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ANNOUNCEMENT OF RESULTS
FOR THE SIX MONTHS ENDED JUNE 30, 2010

The board of directors (the “Board”) of TravelSky Technology Limited (the “Company”) hereby
presents the unaudited condensed consolidated interim results of the Company and its subsidiaries
(the “Group”) for the six months ended June 30, 2010.

CONDENSED CONSOLIDATED BALANCE SHEET

(Amounts expressed in thousands of Renminbi)

As at As at
June 30, December 31,
2010 2009
Note Unaudited Audited
ASSETS
Non-current assets
Property, plant and equipment, net 783,929 891,985
Intangible assets, net 66,334 82,559
Lease prepayment for land use right, net 2,007,161 109,236
Investments in associated companies 130,368 123,835
Other long-term assets 2,782 2,786
Deferred income tax assets 9,998 10,006
3,000,572 1,220,407
Current assets
Inventories 7,678 8,095
Accounts receivable, net 244,658 185,550
Due from associated companies 26,535 13,010
Due from related parties, net 1,713,677 1,362,615
Income tax receivable - 35,212
Prepayments and other current assets 556,807 343,717
Short-term bank deposits 1,143,955 2,302,954
Cash and cash equivalents 978,199 1,555,723
4,671,509 5,806,876

Total assets

7,672,081

7,027,283




EQUITY
Capital and reserves attributable to equity holders
Paid in capital
Reserves
Retained earnings
— Proposed final cash dividend
— Others

Non-controlling interests
Total equity

LIABILITIES
Non-current liabilities
Deferred income tax liabilities

Current liabilities
Accounts payable and accrued liabilities
Due to related parties
Income tax payable
Deferred revenue

Total liabilities

Total equity and liabilities

Net current assets

Total assets less current liabilities

As at As at
June 30, December 31,
2010 2009
Unaudited Audited
1,950,806 1,950,806
2,496,583 2,367,208
- 261,408
1,811,872 1,469,581
6,259,261 6,049,003
113,516 109,664
6,372,777 6,158,667
129 131
1,032,803 768,529
215,004 92,550
16,244 4,419
35,124 2,987
1,299,175 868,485
1,299,304 868,616
7,672,081 7,027,283
3,372,334 4,938,391
6,372,906 6,158,798




CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
(Amounts expressed in thousands of Renminbi, except per share data)

Revenues
Aviation information technology services
Accounting, settlement and clearing services
Data network and others

Total revenues

Operating expenses
Business taxes and other surcharges
Depreciation and amortisation
Network usage
Personnel
Operating lease rentals
Technical support and maintenance fees
Commission and promotion expenses
Other operating expenses

Total operating expenses

Operating profit
Financial income, net
Share of results of associated companies

Profit before taxation
Income tax

Profit after taxation

Other Comprehensive income:
Currency translation differences

Other Comprehensive income for the period, net of tax

Total comprehensive income for the period

Unaudited
Six months ended June 30,

2010 2009
1,028,580 847,409
159,764 122,893
263,920 221,264
1,452,264 1,191,566
(51,390) (42,204)
(183,174) (169,951)
(43,509) (45,384)
(219,442) (197,442)
(45,722) (32,072)
(80,211) (71,868)
(165,387) (127,868)
(124,299) (110,544)
(913,134) (797,333)
539,130 394,233
19,914 46,768
13,333 5911
572,377 446,912
(88,440) (73,817)
483,937 373,095
(1,034) (247)
(1,034) (247)
482,903 372,848




Profit attributable to:
Equity holders of the Company
Non-controlling interests

Total comprehensive income attributable to:
Equity holders of the Company
Non-controlling interests

Earnings per share for profit attributable
to the equity holders of the Company
Basic and diluted (RMB)

Note

Unaudited

Six months ended June 30,

2010 2009
472,700 364,106
11,237 8,989
483,937 373,095
471,666 363,859
11,237 8,989
482,903 372,848
0.24 0.19




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
(Amounts expressed in Renminbi ( “/RMB ") unless otherwise stated)

1.

Principal accounting policies and basis of presentation

The unaudited condensed consolidated interim financial statements have been prepared under the historical cost
convention and in accordance with International Accounting Standard 34 “Interim Financial Reporting”, and
have been reviewed by the Audit Committee of the Company.

The accounting policies applied are consistent with those of the annual financial statements for the year ended
December 31, 2009, as described in those annual financial statements.

Revenue

Revenue mainly comprises the fees earned by the Group for the provision of the Group’s aviation information
technology services and related services. A substantial portion of these fees was generated from the shareholders
of the Company.

Taxation

In general, the applicable income tax rate of enterprises in China is 25%. Pursuant to relevant requirements,
enterprises recognized as “High and New Technology Enterprises” are entitled to a favorable statutory tax rate
of 15%. In December 2008, the Company was approved and certified by relevant authorities as a “High and New
Technology Enterprise” and was entitled to the preferential tax rate of 15% from 2008 to 2010.

The Company accrued income tax expenses at the rate of 15% for the six months ended June 30, 2009 and 2010
respectively.

In addition to the recognised “High and New Technology Enterprise” status, enterprises being approved and
certified by relevant authorities as an “Important Software Enterprise” can further enjoy a preferential income
tax rate of 10%. According to the relevant regulations, the differences that resulted from the enterprise income
tax paid at the rate of 15% over this preferential income tax rate of 10% should be adjusted in the period when
an enterprise obtained its “Important Software Enterprise” certification.

The Company was qualified as “Important Software Enterprise” in December 2009, and it therefore enjoyed
a preferential tax rate of 10% for 2009. As at June 30, 2010, the Company has not obtained its “Important
Software Enterprise” certification for 2010, hence, the Company used 15% to accrue the income tax.

Earnings per share

The calculation of the basic and diluted earnings per share attributable to the equity holders of the Company is
based on the following:

Unaudited
Six months ended June 30,
2010 2009
Earnings (RMB’000)
Earnings for the purpose of calculating the basic
and dilutive earnings per share 472,700 364,106
Numbers of shares (’000)
Weighted average number of ordinary shares in issue (Note) 1,950,806 1,938,476
Earnings per share (RMB)
Basic and dilutive 0.24 0.19




Note: As set out in the circular of the Company dated June 16, 2008, and the announcements dated May
26, 2008 and July 31, 2008, the Company would acquire from China TravelSky Holding Company
(“CTHC” ) 100% equity interest in Accounting Centre of China Aviation Company Limited ( “ACCA™)
and the property located in Dongxing Li, Chaoyang District, Beijing, PRC ( “Property” ). ACCA is
engaged in the provision of accounting, settlement and clearing services, and related information system
development and support services to commercial airlines and other aviation companies. The acquisition
was completed on March 3, 2009 and the consideration was satisfied by the issue and allotment of
174,491,393 new domestic shares of the Company to CTHC (137,499,218 shares for the acquisition of
ACCA, and 36,992,175 shares for the acquisition of the Property).

As both the Company and ACCA are under common control of CTHC before and after the acquisition,
the acquisition of ACCA is accounted for as a common control business combination. The Company
adopts merger accounting for common control combination.

The number of shares in issue for the six months ended June 30, 2009 have been adjusted for the
137,499,218 share issued to CTHC on March 3, 2009 for the acquisition of ACCA as if these shares were
issued on January 1, 2009.

Reserve

The appropriation to the discretionary surplus reserve fund for the year 2009 was approved in the annual general
meeting held on June 25, 2010. Therefore, RMB130.4 million, representing 20% of the Company’s net profit of
year 2009, was transferred to the discretionary surplus reserve fund for the six months ended June 30, 2010.

Dividend distribution

The equity holders in the annual general meeting of the Company held on June 25, 2010 approved the
distribution of a final dividend of RMB261.4 million (RMBO0.134 per share) for Year 2009. The amount was
accounted for in shareholders’ equity as an appropriation of retained earnings for the six months ended June 30,
2010.

Property, plant and equipment and lease prepayment for land use right, net

For the six months ended June 30, 2010, the Group acquired property, plant and equipment amounting to
approximately RMB31.0 million in total.

As set out in the Company’s announcement dated January 26, 2010 and the circular dated March 2, 2010,
the Company made a successful bid for the land use right of the land located in Shunyi District, Beijing, 19
blocks 08, 09, 19 and 21 (the “Land”) at the land transfer price of RMB1,910 million at an open auction held
on January 14, 2010. The Company intends to build a new operating centre comprising a data centre and the
headquarter office building of the Company.

The land transfer contract for the Land was signed by the Company and Beijing Land Bureau, and the
development compensation contract for the Land was signed by the Company and Beijing Shunyi Land Reserve
Centre respectively. The total land transfer price has been fully paid by the Company to the Beijing Land
Bureau.

Land in PRC mainland is state-owned or collectively-owned and no individual land ownership right exists. Lease
prepayments for land use rights of the Land represent the Group’s interests in the Land which is held on lease
with a term of 50 years. As at the date of this report, the Group is in the process of applying registration of the
title certificate of the Land.



10.

Accounts receivable, net

The credit period for accounts receivable is generally six months after services are rendered.

The ageing analysis of accounts receivable is as follows:

Within 6 months

Over 6 months but within 1 year
Over 1 year but within 2 years
Over 2 years but within 3 years
Over 3 years

Accounts receivable
Provision for impairment of receivables

Accounts receivable, net

Accounts payable and accrued liabilities

The ageing analysis of accounts payable is as follows:

Within 6 months

Over 6 months but within 1 year
Over 1 year but within 2 years
Over 2 years but within 3 years
Over 3 years

Total accounts payable
Accrued liabilities and other liabilities

Total accounts payable and accrued liabilities

Segment reporting

June 30, December 31,
2010 2009
Unaudited Audited
RMB’000 RMB’000
227,528 154,690
13,301 33,947
24,826 22,305
10,985 9,469
8,073 7,065
284,713 227,476
(40,055) (41,926)
244,658 185,550
June 30, December 31,
2010 2009
Unaudited Audited
RMB’000 RMB’000
45,911 29,226
2,848 2,823
7,243 10,342
15,542 24,649
11,334 11,194
82,878 78,234
949,925 690,295
1,032,803 768,529

The Group conducts its business within one business segment — the business of providing aviation information
technology and related services in the PRC. The Group’s chief operating decision maker is the Group’s general
manager. The information reviewed by the general manager is identical to the information presented in the
consolidated income statement. No segment report has been prepared by the Group for six months ended June

30, 2010 and 2009.

The Group operates within one geographical segment because its revenues are primarily generated in the PRC

and its assets are located in the PRC.



Main customers accounted for greater than 10% of the Group’s total revenues are as follows:

Unaudited
Six months ended June 30,
Main customers 2010 %0 2009 %
RMB’000 RMB’000
Air China Limited 170,146 12% 146,781 12%
China Southern Airlines Company Limited 227,054 16% 197,910 17%
China Eastern Airlines Corporation Limited 186,354 13% 162,065 14%

BUSINESS REVIEW FOR THE FIRST HALF OF 2010

The Group is the leading provider of information technology solutions for aviation and travel
industry in PRC. In the first half of 2010, benefited from the favorable conditions such as the
gradual recovery of the global economy the positive growth of PRC’s economy, the bouncing
foreign trade market, the opening of Shanghai World Expo as well as the rollback of oil price,
the aviation market in PRC has been booming vigorously. With such background, a firm market
foundation has been thereby laid before the Group for it to realize rapid development in its core
business, maintain steady growth in economic benefit, constant stability in safety production and
continuous enhancement in service quality.

In the first half of 2010, the Group’s electronic travel distribution (ETD) system has processed
approximately 137.6 million flight bookings on domestic and overseas commercial airlines,
representing an increase of approximately 19.3% over the same period in 2009. Among which,
the processed flight bookings on commercial airlines in China increased by approximately 18.4%,
while those on foreign and regional commercial airlines increased by approximately 45.5%.

In the first half of 2010, in addition to continuous provision of information technology products
and services along the value chain of the aviation industry, ranging from bookings, ticketing,
check-in, boarding and load planning, accounting, settlement and clearing to value-added services
for travelers, the Group has also provided information technology solutions for major commercial
airlines in China in respect of travel convenience, launching e-commerce and enhancing direct
sales. As a strategic partner of the Fast Travel project of International Air Transport Association
(IATA), the Company has contributed its support to Air China Limited for realizing package
self-service with international standards in Beijing Capital International Airport, accordingly
making the Company one of the advanced suppliers for Fast Travel project of IATA. Besides, the
production commencement of Electronic Miscellaneous Document (EMD) in Air China Limited
made it become one of the first airlines launching EMD in Asia-pacific region, and it also enabled
the Company to be the first Global Distribution System (GDS) in the world passing the EMD
implementation ability authentication of IATA. The number of passenger departures processed
with the common use self-service check-in system (CUSS), the Company’s self-developed
product meeting IATA standards, through online check-in and mobile check-in has amounted to
approximately 12.1 million. In the first half of 2010, the Company has provided custodian service
relating to e-commerce platform for 11 commercial airlines. E-build, an e-commerce supporting
platform, has brightened itself as a gateway platform for centralized payment, featuring with
advanced functions of payment, fare and sales of Weblink which is the promissory note direct
sales platform oriented for overseas agencies. Newsky, the Company’s self-developed auxiliary
supporting system for inventory revenue has already been adopted by various commercial airlines
to assist them in optimizing and enhancing revenue. Sky Passenger, a diversified service system for
travelers has also been put into operation in five commercial airlines, to assist them in identifying
and seeking for high-end passengers.



In the first half of 2010, the number of foreign and regional commercial airlines using the
Company’s Airport Passenger Processing (APP) system service, multi-host connecting program
service and the self-developed Angel Cue platform connecting service increased to 56, with
approximately 2.3 million of passenger departures processed in 38 airports. The number of foreign
and regional commercial airlines with direct links to the Company’s Computer Reservation System
(CRS) increased to 90, with the sales percentage through direct links increased to 99.3%. By virtue
of all the above, the Company’s ability to tackle with various market risks has been strengthened.

During the first half of 2010, apart from constantly consolidating its existing market share of
settlement and clearing services, the Group has also steadily promoted its research & development
for the new generation revenue management system relating to international passenger. In addition,
the Group has strongly reinforced the promotion of the fare collection system application in
airports and the management system in respect of sales channels. There were approximately
199.4 million transactions and approximately 97.3 million Billing and Settlement Plan (BSP) bills
processed with our settlement and clearing system. And the passenger and cargo postal revenues,
miscellaneous fees as well as international and domestic clearing fees settled with our system
amounted to US$1.8 billion. Moreover, the Group has been working closely with IATA and became
one of the first testers of IATA’s Simplify Interline Settlement (SIS) project in respect of passenger,
cargo and service fee businesses. The Group has also succeeded in data treatment and software
services transfer for 42 BSP across Asia-pacific and European regions. The Company has won
good reputation from IATA because of its stable business operation. Besides, the Group has signed
agreements with IATA to settle booking receivables by sales amount of BSP.

In the first half of 2010, with its front-end products in airport departure control system, the Group
has further emphasized marketing on its product lines of airport information technology services.
Apart from dominating in domestic large and medium airports, the new generation APP front-end
system has also helped commercial airlines in the PRC to render check-in, transit and connecting
flight services to travelers in 89 overseas and domestic regional airports, with passenger departures
amounting to approximately 6.4 million, representing 79.5% of inbound passengers from
commercial airlines in China. Angel Lite, a passenger front-end processing system tailor-made
and developed for small airports beyond top 60 in terms of throughput in China, has been
promoted to 4 airports, including Xuzhou Airport and Lianyungang Airport. Our self-developed
airport information service system has been applied in Chengdu, Changsha and other airports
to provide support for decision-making. Passenger transit information service system has been
adopted by Zhengzhou Airport for enhancing its operational capacity as an air transportation hub
and improving ground services. Airport security check system has been introduced to 5 airports,
including Shenyang Airport and Anshan Airport. Moreover, government information service
products including new products for Advance Passenger information (API) information services
have also received sound results in the market, with the number of users reaching 8.

In the first half of 2010, the Group continued to promote its building and marketing of product
lines for distribution information technology services. In particular, in addition to improving
TravelWeb front-end business system, the Group has also promoted its core travel product series
named Bluesky, i.e. travel management consultant business platform (TMC), online booking tool
business platform (OBT), travel data business platform (DAL) and some other front-end products,
to top travel management corporations in the world, including American Express Company and
Carlson Wagonlit Travel. The Weblink, a sales settlement and clearing product provided to overseas
agents of commercial airlines in PRC, has been promoted to commercial airlines such as Hong
Kong Airlines Limited, Air Macau Company Limited and Hainan Airlines Company Limited.



In the first half of 2010, the Group has strengthened its cooperation on hotel distribution with
Hilton, InterContinental, Millennium Group and other foreign and domestic leading hotel
conglomerates, which diversified luxurious hotel products in the Group’s travel product distribution
system. In addition, the Group has also cooperated with 7 commercial airlines in China, including
Air China Limited, which further expanded its down stream channel in multi-level hotel distribution
that comprises agencies, commercial airlines in China, travel consultants and reservation centers.
In the first half of 2010, leveraging on the three product segments, namely direct links with hotels,
exchange platform and distribution channels, the Group has distributed 534.9 thousand hotels’
room-nights, representing an increase of 69.6% as compared with that in 2009.

In the first half of 2010, the Group steadily propelled air freight logistics information technology
services. In particular, it has transferred the freight system in China Eastern Airlines Corporation
Limited and Shanghai Airlines Co., Ltd upon their integration, and checked and accepted the freight
system in Urumgqi Airport, Jiangxi Airport Group and Xiamen Airport before their operation. The
Group also propelled its freight system to medium and small airports including Hanzhong Airport
in Shaanxi with its airway bills amounting to 3.2 million in the first half of 2010. As a strategic
partner of IATA E-Freight, the Group has also proactively conducted research and developed air
electronic freight bill logistics information platform, assisting Chinese commercial airlines and
airports to implement e-freight and its relevant technological preparations.

In the first half of 2010, the Group accelerated the construction of the new generation aviation
passenger service system (“the new generation system’”). Based on historical demand of users,
the Group launched coordinated investigations with customers to ensure the new generation
system tracking the development trend of the user system. A framework of the new generation
system technologies consisting of Message Central Switching System (MCSS), TravelSky Unified
Message Service (TUMS), TravelSky API (TAPI), TravelSky Data Integration Engine (TDIE) and
other platforms was basically established. The Group set about promoting the feasibility analysis
and system design for application systems such as the new generation flight control system and the
airlines front-end system.

In the first half of 2010, with a view to solidify its safety background, or, more specifically, realize
low cost operation in addition to improvement in operation reliability and interference-resistant
ability, the Group has comprehensively utilized technology, business, and management measures
to consistently enhance infrastructure input and system potential exploration. In particular, it
has imposed performance optimization that incorporates long-term and short-term mainframe
systems, developed monitoring and regulation platform for application of open platform, promoted
the application of virtualization technology, kept saving energy and reducing consumption in
engine rooms, established assessment system on safety production, and strengthened all kinds of
emergency drills. As a result, civil aviation travelers information security was steadily propelled
during the Shanghai World Expo. In the first half of 2010, the utilization ratio of the Group’s ICS,
CRS, APP and settlement and clearing mainframe systems was around 100%, 100%, 100%, and
99.98% respectively.
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FINANCIAL CONDITIONS AND OPERATIONAL PERFORMANCE FOR THE FIRST HALF
OF 2010

Summary

The management’s discussion and analysis on the financial conditions and operational performance
of the Group are as follows:

For the first half of 2010, the Group achieved a profit before tax of RMB572.4 million,
representing an increase of 28.1% compared to the first half of 2009. Earnings before interest and
tax, depreciation and amortization (EBITDA) amounted to RMB736.1 million, representing an
increase of 28.7% compared to the first half of 2009. Profit attributable to equity holders of the
Company was RMB472.7 million, representing an increase of 29.8% compared to the first half
of 2009. The increase in earnings of the Group was mainly attributable to the strict control of
operating expenses amid a growth in revenue.

The revenue and results of the operation of the Group were mainly derived from its operations in
the PRC. The earnings per share of the Group was RMB0.24 for the first half of 2010.

Total revenue

The total revenue of the Group in the first half of 2010 amounted to RMB1,452.3 million,
representing an increase of RMB260.7 million, or 21.9%, from that of RMB1,191.6 million in the
first half of 2009. Such increase was mainly attributable to the growth in the business volume of
the Group. The increase in total revenue is reflected as follows:

. Aviation information technology (“AIT”) service revenue represented 70.8% of the Group’s
total revenue in the first half of 2010, as compared to 71.1% in the first half of 2009. AIT
service revenue increased by 21.4% to RMB1,028.6 million in the first half of 2010 from
RMB847.4 million in the first half of 2009. The increase of revenue resulted primarily from
the growth in the number of air travelers.

. Accounting, settlement and clearing services revenue accounted for 11.0% of the Group’s
total revenue in the first half of 2010, as compared to 10.3% for the first half of 2009.
Accounting, settlement and clearing services revenue increased by 30.0% to RMB159.8
million in the first half of 2010 from RMB122.9 million for the first half of 2009. The
increase of revenue resulted primarily from the increase in business volume of international
accounting, settlement and clearing services.

. Data network revenue and other revenue accounted for 18.2% of the Group’s total revenue in
the first half of 2010, as compared to 18.6% for the first half of 2009. Data network revenue
and other revenue increased by 19.3% to RMB263.9 million in the first half of 2010 from
RMB221.3 million for the first half of 2009. The increase of revenue resulted primarily from
the increase in the revenue from data network services.
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Operating expenses

Total operating expenses for the first half of 2010 amounted to RMB913.1 million, representing
an increase of RMB115.8 million or 14.5%, as compared to RMB797.3 million for the first half of
2009. The changes in operating expenses are reflected as follows:

. Commission and promotion expenses increased by 29.3%, mainly due to the business
development of the Group and the increased usage of APP system;

. Technical support and maintenance fees increased by 11.6%, mainly due to the continuous
efforts in research and development of new products and technologies of the Group;

. Operating lease payments increased by 42.6%, mainly due to the increase in the areas of
office lease of the Company; and

. Staff costs increased by 11.1%, primarily due to the increase in the number of staff for
supporting the Group’s business development.

Enterprise income tax

For details, please see Note 3 to the Unaudited Condensed Consolidated Financial Statements.
Profit attributable to equity holders of the Company

As a result of the above factors, the profit attributable to equity holders of the Group increased by
RMB108.6 million or 29.8% to RMB472.7 million in the first half of 2010 from RMB364.1 million
in the first half of 2009.

Liquidity and capital structure

The Group’s working capital for the first half of 2010 mainly came from operating activities. Net
cash inflow from operating activities amounted to RMB486.1 million. During the first half of
2010, the Group neither had short-term or long-term bank loan nor used any financial instruments
for hedging purposes. As at June 30, 2010, cash and cash equivalents of the Group amounted to
RMB978.2 million, of which 93.6%, 4.8% and 1.6% were denominated in Renminbi, US dollars
and Hong Kong dollars respectively.

Charge on assets

As at June 30, 2010, the Group had no charge on its assets.

Capital expenditure

The total capital expenditure of the Group amounted to RMB1,945.9 million for the first half of
2010, representing an increase of RMB1,614.8 million as compared to that of RMB331.1 million
for the first half of 2009. The capital expenditure of the Group for the first half of 2010 consisted

principally of purchase of land use rights, hardware, software and construction of infrastructure in
accordance with the Group’s development strategies.
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The Board estimates that the Group’s planned total capital expenditure for year 2010 will amount
to approximately RMB3,217.6 million, which is mainly for construction of the new operating
centre in Beijing (inclusive of the related expenses of land acquisition detailed in the paragraph
below), development of the new generation aviation passenger service system and promotion of
other new businesses. The sources of funding for the capital expenditure commitments will include
existing cash on hand and internal cash flow generated from operations. The Board estimates
that the sources of funding of the Group in 2010 will be sufficient for its capital expenditure
commitments, daily operations and other purposes.

As set out in the announcements dated January 26, 2010 and February 26, 2010, and the circular
dated March 2, 2010, the Company successfully acquired the land use right of 08, 09, 19 and 21
blocks at Xincheng 19 Street, Shunyi District, Beijing at a transfer price of RMB1,910 million at
an open auction to construct a new operating centre of the Group. The Company had fully paid the
land transfer price on March 12, 2010.

Exchange risks

The Group’s foreign exchange risks arise from commercial transactions and foreign currency
denominated assets and liabilities. Fluctuation of the exchange rates of Renminbi against foreign
currencies could affect the Group’s results of operations.

Gearing ratio

As at June 30, 2010, the gearing ratio of the Group was 16.9% (December 31, 2009: 12.4%), which
was computed by dividing the total liabilities (no interest-bearing debts) by the total assets of the
Group as at June 30, 2010.

Contingent liabilities
As at June 30, 2010, the Group had no material contingent liabilities.
Employees

As at June 30, 2010, the total number of employees of the Group was 4,066. Staff costs amounted
to RMB219.4 million for the first half of 2010, representing 24.0% of the total operating expenses
of the Group for the first half of 2010.

The Group has different rates of remuneration for different employees (including Executive
Directors and Staff Representative Supervisors), according to their performance, experience,
position and other factors in compliance with the relevant PRC laws and regulations, as amended
from time to time. The remuneration of the employees of the Group includes salaries, bonuses and
fringe benefits provided in compliance with relevant regulations in the PRC, as amended from time
to time, such as medical insurance, pension, unemployment insurance, maternity insurance and
housing funds.
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Currently, none of the Non-executive Directors of the Company receive any remuneration.
Nevertheless, any reasonable fees and expenses incurred by the Non-executive Directors during
their tenure of service will be borne and indemnified by the Company. Independent Non-executive
Directors of the Company do receive director’s fees, which is determined by reference to the
prevailing market price, their duties and personal qualifications, and that any reasonable fees and
expenses incurred by Independent Non-executive Directors during their tenure of service will
be borne and indemnified by the Company. All directors of the Company (the “Director(s)”) are
entitled to liability insurance acquired by the Company for Directors.

The Group also provides its employees with opportunities to acquire skills in areas such as the
aviation and travel industry, computer information technologies and business administration, and
provides training on the latest development in areas such as computer information technologies,
personal qualities, laws, regulations and economics.

PROSPECTS FOR THE SECOND HALF OF 2010

Currently, the recovery of global economy is built on shaky grounds. Frequent natural disasters
in China have affected the economic development. The rising consumption bolsters the growth
of the Chinese travel market. Shanghai World Expo. and Guangzhou Asian Games drive the
aviation demand. The strategy of contributing the civil aviation industry to the national strength
is boosted and policy supports enhanced. The above numerous factors will have a comprehensive
impact on the Chinese air transportation and travel market in the second half of 2010. As such, as
a core information service enterprise in the Chinese civil aviation industry, the Group will seize
opportunities, elude risks and continue to exert its efforts to realize the objective of “becoming a
leading information technology service provider with core competitiveness, sparing no effort to
achieve the goal of becoming a top-tier enterprise with international competitiveness”. Through
reasonably unifying independent innovation, integrated innovation and innovation upon absorption,
the Group will build an information service system with proprietary intellectual property rights
and international competitiveness to meet the demand of information technology arising from
internationalized operation of the aviation company and of information technology arising
from competitions of commercial airlines, achieving a leapfrog development. The Group will
accelerate the construction of the new generation aviation passenger service information system.
With proactively boosting informationalization building and information resources integration
of the industry, with focus on building a normalized and standardized public information service
platform of civil aviation. Through accurately grasping the development trend of the industry
and the core demand of customers, which are to gain competitive edge and minimize costs;
the Group will organically combining technological innovation and business mode innovation,
continuously boosting the upgrade of the core information platform; improve the regional
technological service capabilities of traditional businesses, and strengthen its market expansion
capabilities of new businesses to nurture new growth drivers. The Group will maintain strict cost
management, strengthen its corporate governance, enhance innovation of mechanisms and systems,
and implement risk control measures so as to improve operational efficiency. Through continuing
to value talents’ contribution to the corporate strength, deepening reform of the mechanism of
selecting and appointing talents and improving the performance assessment system, the Group will
fully stimulate the creativity of its management and staff.

INTERIM DIVIDEND

The Board recommends the Company not to pay an interim dividend for the first half of 2010.
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TRUST DEPOSITS AND OVERDUE TIME DEPOSITS

As at June 30, 2010, the Group did not have any trust deposits or irrecoverable overdue time
deposits. Cash held by the Group is deposited with commercial banks and in accordance with the
relevant laws and regulations.

PURCHASE, SALE OR REDEMPTION OF SECURITIES
In the first half of 2010, the Group did not purchase, sell or redeem any securities of the Company.
AUDIT COMMITTEE

The Audit Committee of the Company has discussed and reviewed with the Company’s
management the unaudited interim results of the Group for the six months ended June 30, 2010,
and has also discussed among themselves matters such as internal control, risk management and
financial reporting.

CORPORATE GOVERNANCE

The Company is committed to establishing and maintaining high level of corporate governance,
making the information disclosure to all the market participants and regulatory authorities in a
timely, accurate, complete, and reliable manner to enhance the transparency of the Company. The
Company has adopted the code provisions as stipulated in the “Code on Corporate Governance
Practices” (the “Code”) in Appendix 14 to the Listing Rules as the Company’s code of corporate
governance practices.

Save as deviations from the code provisions D.1.1 and D.1.2, the Company has fully complied with
the Code in the first half of 2010. The Company has set out respective duties of the Board and the
General Manager in its articles of association. However, it has not formulated specific guidelines
for other duties and authority delegated to the management, which is not in full compliance with
the code provisions D.1.1 and D.1.2 of the Code. Currently, the Board grants special mandates to
the management for approval or execution of certain category of matters or events based on actual
requirements and is of the opinion that the Company’s current arrangement does not prejudice the
interests of the Company. Relevant details have been set out in the corporate governance report in
the 2009 Annual Report of the Company.

For the six months ended June 30, 2010, the Company has adopted a code of conduct on terms no
less exacting than the required standard set out in the Model Code. After making specific enquiries
to all Directors, the Company confirms that all Directors have acted in full compliance with the
requirements regarding directors’ securities transactions set out in the provisions of the Model
Code and the Company’s code of conduct during the six months ended June 30, 2010.

By order of the Board
TravelSky Technology Limited
Xu Qiang
Chairman

Beijing, the People’s Republic of China
August 27, 2010
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As at the date of this announcement, the Board comprises:

Executive Directors: Mr Xu Qiang (Chairman), Mr Cui Zhixiong and Mr Xiao
Yinhong;
Non-executive Directors: Mr Wang Quanhua, Mr Luo Chaogeng and Mr Sun Yude;

Independent Non-executive Directors: ~ Mr Cheung Yuk Ming, Mr Zhou Deqiang and Mr Pan
Chongyi.
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