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Condensed Consolidated Income Statement

R &

For the six months ended 30 June 2010 B E —Z—ZF XA =+HIL/XEA

(Expressed in Hong Kong dollars) (& Tt E

Turnover
Cost of sales

Gross profit

Other revenue and income

Selling and distribution expenses

General and administrative expenses

Equity settled share-based payment
expense for share options granted

Loss on partial redemption of
convertible bonds

Operating profit
Finance costs

Profit before taxation
Income tax

Profit/(loss) for the period

Attributable to:
— Equity shareholders of
the Company
— Non-controlling interests

Profit/(loss) for the period

Loss per share
— Basic

— Diluted

The notes on pages 10 to 42 form part of this condensed
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KERF
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SRR
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consolidated interim financial information.

China Golden Development Holdings Limited

TEERERERAA

Note

K et

15

5(a)

(Unaudited)
Six months ended

30 June
(REHEZX)
BEA~A=+tHILAM@EA

2010 2009
HK$'000 HK$'000
(Re-presented)

—E-FF —EFNF
FET FAT
(E%)

325,252 264,833
(93,733) (80,666)
231,519 184,167
42,082 42,031
(25,034) (18,863)
(137,116) (126,626)
(106) (1,276)
(4,760) -
106,585 79,433
(69,351) (70,017)
37,234 9,416
(25,645) (19,746)
11,589 (10,330)
(1,097) (20,127)
12,686 9,797
11,589 (10,330)

HK cents HK cents
Al B
(0.06) (1.74)
N/AFTE A N/AZ 3@ FA

E10EQAZMEDABREE 75
B ER 2 R -



Condensed Consolidated Statement of Comprehensive Income

BRGFEEZEWER

For the six months ended 30 June 2010 & Z —ZE—ZTF ~A=1+HI,

(Expressed in Hong Kong dollars) (& TitE

Profit/(loss) for the period HRERN(EFE)

Other comprehensive Ht2EBA A (BX)
income/(expense)

Exchange differences on translation
of financial statements of overseas
subsidiaries

EEZENEZR

Total comprehensive income/(loss) HIAZEUW A~

for the period (1| &HE
Attributable to: ATHALE:
— Equity shareholders of AN &S
the Company
— Non-controlling interests — IR R

Total comprehensive income/(loss) HRAZEUW A~
for the period (1) &8

The notes on pages 10 to 42 form part of this condensed
consolidated interim financial information.

MBS INKT B A R B SRR

1@ A

(Unaudited)
Six months ended

o
. 3

30 June
(REHEZX)

BEA~NA=1tHILAM@EA
2010 2009
HK$'000 HK$'000
—E-ZF —EETNF
FET FAT
11,589 (10,330)
4,715 (726)
16,304 (11,056)
3,618 (20,853)
12,686 9,797
16,304 (11,056)

FI0ERAEZMETNAEREE B
MBERZ 8B -
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Condensed Consolidated Statement of Financial Position

Fﬁﬁﬂfv?é“ﬂ?fﬁ%ﬂﬁiﬂéé

At 30 June 2010 R=ZZE—ZTFA=1+H
(Expressed in Hong Kong dollars) (L E Tt E

Non-current assets EREBEE
Fixed assets BEEE
Goodwill EES
Loan and other receivables B3R K H e MR
Deferred tax assets ELERIBE E
Current assets RBEE
Inventories 5E
Trade and other receivables JE W BR 3k K
H b & WK
Loan receivables }EHQ%%\
Amounts due from related JE UG [ 52 IR
companies
Amount due from a director JE WY & = 08
Cash and cash equivalents HekBE&EEEE
Current liabilities REBEE
Trade and other payables FERBRFR K
H b R
Amounts due to related companies  JE{T Eﬁ’p”& RIE
Amount due to a director ERESR
Bank and other loans fETT&EP@TM
Current taxation AR ERF I8
Net current liabilities RBEERE

Total assets less current liabilities ZAEERABEE

Non-current liabilities kRBEE
Convertible bonds A RN E 55
NET ASSETS/(LIABILITIES) BE(AE)FE#E

China Golden Development Holdings Limited

TEERERERLA

Note

logz3

10

11
10

19(d)
719(d)
12

13
719(d)
19(d)

14

15

(Unaudited) (Audited)
At At

30 June 31 December
2010 2009
HK$'000 HK$'000
(REEZ) (T =Z)
=t S ¥ —ETNF
ANBZ=t+H +_H_+ H
FET FA7T
161,448 157,641
226,579 226,579
1,397,976 1,393,789
3,395 3,368
1,789,398 1,781,377
29,615 27,293
64,232 71,851
4,013 8,982

- 250

39 -

58,542 88,505
156,441 196,881
865,292 923,355
15,494 47,674

- 135

202,283 267,341
22,179 7,289
1,105,248 1,245,794
(948,807) (1,048,913)
840,591 732,464
800,732 767,427
39,859 (34,963)




Condensed Consolidated Statement of Financial Position

A ESMHERR R

At 30 June 2010 R —ZZE—ZFFA=1H

(Expressed in Hong Kong dollars) (& TitE b
(Unaudited) (Audited)
At At
30 June 31 December
2010 2009
Note HK$'000 HK$'000
(REE®Z) (&%)

R-B-B% R-TThE
AA=+A FTZA=+-H

oka FHET FHTT
CAPITAL AND RESERVES BAR #E
Share capital IR AR 16 175,236 116,824
Reserves i (233,715) (237,439)
Total deficit attributable to equity 7~ 72 T B& 3R FE 15 &5 4t
shareholders of the Company Pt (58,479) (120,615)
Non-controlling interests RS 98,338 85,652
TOTAL EQUITY/(DEFICIT) R (Fs) BHE 39,859 (34,963)

The notes on pages 10 to 42 form part of this condensed  F10E428 2 Kt sE Jh AN HEA4R A & &
consolidated interim financial information. B AR 2 2B
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Condensed Consolidated Statement of Changes in Equity

HHRAEREEEH R

For the six months ended 30 June 2010 B E —Z—ZF XA =+HIL/XEA

(Expressed in Hong Kong dollars) (& Tt E

Attributable to equity shareholders of the Company

KAARRESE
Share-
based Statutory Non- Total
Share Share Capital payment Warrant surplus  Exchange  Accumulated controlling (deficit)/
capital  premium reserve reserve reserve reserve reserve losses Total interests equity
URHBX RARE EERB (E4)/
B& BRGEE EXfiE BLi] #E #E EXRRE RitER #it  FERER RERE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL TET TET TET THT FHT TER TAT TEn TEr TER
At 1 January 2009 (audited) R-ZZhE-A-R
(B28) 115,824 386,673 49,886 2,447 2,235 9,148 12,619 (661,141) (82,309) 71,008 (11,301)
Equity settled share-based transactions  bAIR13 3 2 A% 5
- Amount recognised -HAEAZEE
during the period - - - 1,276 - - - - 1,276 - 1,276
Total comprehensive loss for the period A Hif A2
2EFEEE - - - - - - (726) (20,127) (20,853) 9,797 (11,056)
At 30 June 2009 (unaudited) WZBBRAERAZTA
(REER) 115,824 386,673 49,886 3,723 2,235 9,148 11,893 (681,268) (101,886) 80,805 (21,081)
At 1 January 2010 (audited) WZE-25-f-H
(E28) 116,824 388,578 49,886 4,628 2,438 18,625 12,768 (714,362) (120,615) 85,652 (34,963)
Shares issued under open offer REAREERTZ
Bk 58,412 - - - - - - - 58,412 - 58,412
Equity settled share-based transactions MR (3% 2 REKZ 5
- Amount recognised -HRERLEE
during the period - - - 106 - - - - 106 - 106
- Lapse of share options -BREAN - - - (4,734) - - - 4,734 - - -
Total comprehensive income AHERZ
for the period FERNEE - - - - - - 4,715 (1,097) 3,618 12,686 16,304
At 30 June 2010 (unaudited) R-Z-2FRA=1A
(RBER) 175,236 388,578 49,886 - 2,438 18,625 17,483 (710,725) (58,479) 98,338 39,859

The notes on pages 10 to 42 form part

consolidated interim financial information.

China Golden Development Holdings Limited

TEERERERLA
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Condensed Consolidated Statement of Cash Flows

HHSERETRER

For the six months ended 30 June 2010 HE —Z—ZF XA =+HIL/XEA

(Expressed in Hong Kong dollars) (L& Tz &
(Unaudited)
Six months ended
30 June
(REBEX)

BEAA=tHLAEA

2010 2009
HK$'000 HK$'000
—E-FF —ZETNF
FERT FET
Net cash (used in)/generated KReEER (FiER) EE2
from operating activities BE&FE (14,122) 31,873
Net cash generated from/(used in) REFHEE  (FFEMR)
investing activities ReFs 23,173 (7,472)
Net cash used in financing METEMEARSFE
activities (39,720) (41,724)
Net decrease in cash and ReRESEEBEBERL FE
cash equivalents (30,669) (17,323)
Cash and cash equivalents R—A—BZzH&R
at 1 January ReFEER 88,505 84,686
Effect of foreign exchange IR TE
rate changes 706 (297)
Cash and cash equivalents RANA=THZEZR
at 30 June ReFEIEAR 58,542 67,066

The notes on pages 10 to 42 form part of this condensed  £10E428 2 X Th AR 44 & H
consolidated interim financial information. MEER 2 H M -
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(Expressed in Hong Kong dollars) (L& T E)

GENERAL INFORMATION AND BASIS OF
PREPARATION

China Golden Development Holdings Limited (the
“Company”) was incorporated in Bermuda on 8 August
2000 as an exempted company with limited liability under
the Companies Act 1981 of Bermuda. Its shares have been
listed on The Stock Exchange of Hong Kong Limited since
23 October 2000.

This unaudited condensed consolidated interim financial
information (the “interim financial report”) of the Group
has been prepared in accordance with the applicable
disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) and in compliance with Hong Kong
Accounting Standard (“HKAS"”) 34 “Interim financial
reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “"HKICPA").

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the 2009 annual financial statements, except for the
accounting policy changes that are expected to be reflected
in the 2010 annual financial statements. Details of these
changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual results
may differ from these estimates.

China Golden Development Holdings Limited
FTREERERARAA

Notes to the Condensed Consolidated Interim Financial Information

GRS DMK ERHE

—REMRBREE

FEERERER AR ([KAQ
ADR-ZZTZFNAANBRE
BRE-NN—FRFVENRAR
EEMAZAERRBRAR
ERmhBE -_TTEF+A-+=
FEERBHARZIMARAR
Eme

AEBZ REEZEREETH
MBEMS ([FHRMBRE]) IR
BEEBMARIMARARRES
EARR (T ERRA]) Z @A E
BRE AREBREBSEA
S([FEGEAE])RMZ
(BBEGFERD ([ (BB
ZH) 1) F345 [ HM RS

3o

FHIF KRS IREBERE-_TTA
FEFUBRRARANZERS
AR EEBR %
FEFUBRRRBRZ G HR
ZEAERIR - L FETERRE
ZHBENME2 -

EEEFTEREUENTE (BEER
Q) F3457 2 B G W5 B
EHERESHTBERER  UKE
ENBE BARXHEAFES
HBEFFE 2 |E B2 HE - AE
K% - BRRERATER RN AT
BIRR -



Notes to the Condensed Consolidated Interim Financial Information

GRS ERHE

(Expressed in Hong Kong dollars) (L& T E)

GENERAL INFORMATION AND BASIS OF
PREPARATION (Continued)

This interim financial report contains condensed
consolidated interim financial information and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since the 2009 annual financial
statements. The condensed consolidated interim financial
information and notes thereon do not include all of the
information required for full set of financial statements
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs").

The interim financial report is unaudited, but has been
reviewed by Baker Tilly Hong Kong Limited in accordance
with Hong Kong Standard on Review Engagements 2410
“Review of interim financial information performed by the
independent auditor of the entity” issued by the HKICPA.
Independent review report to the board of directors is
included on pages 54 to 56.

The financial information relating to the financial year
ended 31 December 2009 that is included in the interim
financial report as being previously reported information
does not constitute the Company’s statutory financial
statements for that financial year but is derived from those
financial statements. Statutory financial statements for
the year ended 31 December 2009 are available from the
Company’s registered office. This interim financial report
should be read in conjunction with the Company’'s 2009
annual financial statements.

—BERREREE ) /i\

AP REBEGRAEE T
HIMBERM A TEL ZEEN
e REWERES TEASEH
—ERNF2EYBRERESY
BN KRRZBEEBER 2 S
AR R 5 2 R - EBER A T HIR
BER MBEK L T BRERE
(BEMBHREED) ([ (BB
MBmEER) | HiRmE TR
BRERMBRK ZZBER

PERB IR R ACEZ  EEBE
BREZFAMEBEBAMBERARIR
BEREESHMACSHEMGZ (BB
EHTEER) F24105 [HE
BE 2B AZBEN 1T 2 T HB 7
ERENIEHN - BRESS2EY
EFREHNFES4E568 -

FHI B RETEARBE_TT
NETZA=Z+T-HLEMREFE
LHBEHNRBECREZE
£t AR A RE R Z M BFE
DEEMEHRE - TR E ZFY
BHREX-BE_TTANF+ZA
=t —BUEFEZARBEEM
BHMR AN ARF Z MM ER
B o AR RS B RN QR
—EENF2FEYHER G
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(Expressed in Hong Kong dollars) (L& T E)

GENERAL INFORMATION AND BASIS OF
PREPARATION (Continued)

In preparing the interim financial report, the directors
have considered the future liquidity of the Group in view
of its net current liabilities position as at 30 June 2010.
The Group incurred a consolidated net loss attributable to
the equity shareholders of the Company of approximately
HK$1,097,000 for the six months ended 30 June 2010 and
had consolidated net current liabilities of approximately
HK$948,807,000 as at 30 June 2010. This condition
indicates the existence of a material uncertainty which may
cast significant doubt on the Group's ability to continue
as a going concern and therefore that it may be unable to
realise its assets and discharge its liabilities in the normal
course of business. Nevertheless, the directors are of the
opinion that the Group will be able to finance its future
working capital and financial requirements given that:

(i) the Group is actively discussing obtaining new
working capital from prospective investors;

(i) the Company’s substantial shareholder has agreed
to provide such financial support as is necessary to
enable the Group to meet its liabilities as they fall due;
and

(iii) based on a cash flow forecast prepared by Group
management for the twelve months ending 30 June
2011, the Group will be able to generate adequate
cash flows from its continuing operations.

Accordingly, the directors are of the opinion that it is
appropriate to prepare the interim financial report for
the six months ended 30 June 2010 on a going concern
basis. Should the Group be unable to continue to operate
as a going concern, adjustments would have to be made
to write down the value of assets to their recoverable
amounts, to provide for further liabilities which might
arise and to reclassify non-current assets and non-current
liabilities as current assets and current liabilities respectively.
The effect of these adjustments has not been reflected in
the interim financial report.

China Golden Development Holdings Limited
FREERERARAA

Notes to the Condensed Consolidated Interim Financial Information

GRS DMK ERHE
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AEBR -_Z—ZFTFXA=+H
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1,097,000 70 M =& —ZFF <
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THAMRE WA AIEEAELR
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Notes to the Condensed Consolidated Interim Financial Information

GRS ERHE

(Expressed in Hong Kong dollars) (L& T E)

2 CHANGES IN ACCOUNTING POLICIES
The HKICPA has issued a number of new and revised
HKFRSs, a number of amendments to HKFRSs and new
Interpretations that are first effective for the current
accounting period of the Group. Of these, the following
developments are relevant to the Group’s interim financial
report:

Improvements to HKFRSs (2008)

- Improvements to HKFRSs (2009)

- HKAS 27 (revised 2008), Consolidated and separate
financial statements

—  Amendments to HKFRS 2, Share-based payment

- HKFRS 3 (revised 2010), Business combination

There has been no significant change to the accounting
policies applied in this interim financial report for the
periods presented as a result of these developments.

The Group has not early applied the following new and
revised HKFRSs that have been issued but not yet effective,
in the interim financial report:

Improvements to HKFRSs (2010)’

HKAS 24 (Revised), Related party disclosures?

- HKAS 32 (Amendment), Financial instruments:
Disclosure — classification of rights issues?

- HKFRS 1 (Amendment), First-time adoption of
Hong Kong Financial Reporting Standards - limited
exemption from comparative HKFRS 7 disclosures for
first-time adopters’

B ERED
EREFMASCRMEZIAEIET
KEERT (BRTBHRE L)
ZIH(EAMHmEER) 7]
Kl ZEEA B LR
BRAKBEz At HIFAERE
R o B B ¥R T 51 BN 5 [ o BB
BHREEHIER:

— (BFEABEUBHEER) (=
TT)N\F) 2

- (BEAUBHEER) (=
TENGF) 2Bk

— (FBGFER) F275#
—EENFLER]) KA

Ko 98 37 81 1 R

— (BERBUBHEEL) £2
AR SUERE-A

- (EFAEUBHRSER) £3
B ZE-FFLEER]) X
Ba st

Ao B BA 75 5 BL AT 251 B R
AZ et RRALERZFERM
BEMEBEANE-

AEBEYWERFRPRMBRE
MM T2 BB ENRERZ
HEl R ER] (BBMEREE
al) -

— (EEUBRSED) (=T
— ) 2 Y

— (FEEER) F245% (&
E5T) BT R

— (FEEER) F£325% (&
AIAR) @I A RE—#
By 482

— (EHFBRBEREEL) B15
(BRIAR) - EREZEA (BB
MR EER) —BXER
(BAREMBHRE LR £75%
ZBEBELBER 2 BREH
%3

4>
. 3
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GRS MK ERHE

(Expressed in Hong Kong dollars) (L BT )

CHANGES IN ACCOUNTING POLICIES
(Continued)
- HKFRS 9, Financial instruments®

- HK(FRIC)-Int 14 (Amendment), Prepayments of a
minimum funding requirement?

- HK(IFRIC)-Int 19, Extinguishing financial liabilities with
equity instruments?

! Effective for annual periods beginning on or after 1 July 2010
and 1 January 2011, as appropriate

? Effective for annual periods beginning on or after 1 February
2010

7 Effective for annual periods beginning on or after 1 July 2010

4 Effective for annual periods beginning on or after 1 January
2011

° Effective for annual periods beginning on or after 1 January
2013

HKFRS 9 “Financial instruments” introduces new
requirements for the classification and measurement
of financial assets and will be effective from 1 January
2013, with earlier application permitted. The standard
requires all recognised financial assets that are within the
scope of HKAS39 “Financial Instruments: Recognition and
measurement” to be measured at either amortised cost or
fair value. Specifically, debt investments that (i) are held
within a business model whose objective is to collect the
contractual cash flows and (ii) have contractual cash flows
that are solely payments of principal and interest on the
principal outstanding are generally measured at amortised
cost. All other debt investments and equity investments are
measured at fair value. The application of HKFRS 9 might
affect the classification and measurement of the Group's
financial assets.

The Group is assessing the impact of these amendments in
the period of initial application. So far it has concluded that
their adoption is unlikely to have a significant impact on
the Group’s results of operations and financial position.

China Golden Development Holdings Limited
FREERERARAA

Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information

GRS ERHE

(Expressed in Hong Kong dollars) (L& T 5 )

3 TURNOVER AND SEGMENT REPORTING
The Group is principally engaged in the operation of
department stores in the People’s Republic of China (the
“PRC").

Turnover represents amounts received and receivable
for goods sold by the Group to outside customers, net
of discounts and sales related taxes, commission from
concessionaire sales and rental income for the period, and
is analysed as follows:

Sales of goods — direct sales MmiHE —BHEHEE

Commission from concessionaire sales S sFEIEHE RS
(note) (H7:E)

Rental income Hel A

Note: The commission from concessionaire sales is analysed as follows:

Gross proceeds from concessionaire ST EEEE S RE
sales

Commission from concessionaire sales S rEIEHEMS

3

R D S Ib

?DI(TEF'I ),Zgg___x ey ﬁ

EERBRRAKBEHARINE
P& sz B W EIGRIR - R
I M HEMEBBIR - T EEH
ERELESWA - ZoWT

(Unaudited)
Six months ended

30 June
(REERZ)

BEAXA=1THILAEA
2010 2009
HK$'000 HK$'000
(Re-presented)
—E-EF —EFNF
THET FET
(E%))
115,501 99,976
194,809 151,628
14,942 13,229
325,252 264,833

Wi BREEREEESSMET

(Unaudited)
Six months ended

30 June
(REBEX)

BEXB=1+HLXEA
2010 2009
HK$'000 HK$'000
—E-ZF —EThEF
FET FHET
1,093,646 840,932
194,809 151,628
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(Expressed in Hong Kong dollars) (L& T E)

TURNOVER AND SEGMENT REPORTING
(Continued)

The Group’s revenue and profit for the six months ended
30 June 2010 are mainly derived from the operation of
department stores in North-western China. The operations
of the Group are subject to similar risks and returns and,
therefore, the Group has one single segment. The Group's
revenue is substantially derived from its end customers in
the PRC and the Group’s operating assets are substantially
located in the PRC. Accordingly, no segment analysis by
business and geographical segments is provided for the six
months ended 30 June 2010.

EQUITY SETTLED SHARE-BASED PAYMENT
EXPENSE FOR SHARE OPTIONS GRANTED
On 15 January 2008, 49,106,000 share options were
granted at an exercise price of HK$0.74 per share. The
exercise period is from 16 January 2008 to 15 January
2010. The fair value of the services received in exchange
for the grant of the options is recognised as an expense.
The total amount to be expensed over the vesting period
is determined by reference to the fair value of the options
granted, excluding the impact of any non-market vesting
conditions (for example, profitability and sales growth
targets). The estimate of the fair value of the share options
granted is measured based on Black-Scholes Option
Pricing Model. Non-market vesting conditions are included
in assumptions about the number of options that are
expected to become exercisable.

The 18,638,000 share options outstanding at 1 January
2010 lapsed on 15 January 2010.

No options were exercised or granted during the six months
ended 30 June 2010 (six months ended 30 June 2009: Nil).

China Golden Development Holdings Limited

TEERERERLA
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Notes to the Condensed Consolidated Interim Financial Information

GRS DMK ERHE

EXRBPRIBBRE (40

AEEBHEEZE-_FT—ZSF A=
B 1E7<E A ZH& Mo HE 2R
B 7 A B PR AL B A EQT
AEBEEERYEURR

WA EEREZE - $¢
Bz Wa @ REmREe R E
CEREER MAREZREEE
BRHEHOANPE - EBiL - #ZE
T—ZTFRA=THILERERY
BREEGE MRS B2 HHD
il

BIRLEREURSG A
2Z B A4S =K
R—ZZEENFE—A+HH
49,106,000(7 R EZITEE S
fRO.74BTLHEH - 1TFE AT
NEFE—A+~HEZ T —ZTF
—A+tHRAL-FBERHLERE
ERZREZARNEBESER ERM
o lERERBERE A BT
%%E%Hﬂﬁ%ﬁﬁ%ﬁ@ﬁ@ﬁﬁ’@é

ETRE RAEFISET S R BB R
2%;; (FlanZEF e MIHEE R
BR) ERHBREZGEFTAN
BEEAIR TR AETER
NEtE - EMERBBERBRENRTE
HIR FITE o IR S B 2 R
Wo

R-_ZE—ZTF—F—HWHKTE
218,638,000 B EE N =T
—ZEF—HA+AB K-

ﬁ:l:—v TE'E/\)ﬂ +E|_|J:/\
8 A A I 4 {7 B A JE 1T (2 3
ERH (BE-_TTAFAA=T
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Notes to the Condensed Consolidated Interim Financial Information

GRS ERHE

(Expressed in Hong Kong dollars) (L& T E)

5

PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging/(crediting):

(a) Finance costs

Bank charges
Credit card expenses

Finance charges on obligations
under finance leases

Interest on bank loans wholly
repayable within five years

Interest on convertible bonds
(note 15)

(a)

5 FR®ATER

BRI ADE M 2R (FEA)

(Unaudited)
Six months ended

30 June
(REE®R)
BEZEAA=1+THLAEA
2010 2009
HK$'000 HK$'000
(Re-presented)
—E-ZEF —ETNEF
FET FE& T
(E75)
B &R
RITE A 133 82
EAFEA 9,738 7,189
9,871 7,271
MEREERZ
9% & R - 19
ERRAFRNEBEREE
ZIRTERZF B 5,083 12,624
AMRES 2B
(BaE15) 54,397 50,103
59,480 62,746
69,351 70,017
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Notes to the Condensed Consolidated Interim Financial Information

EMHEEERHMKEESN

B &

(Expressed in Hong Kong dollars) (L& T E)

5 PROFIT BEFORE TAXATION (Continued) 5

(b) Other items

Auditors’ remuneration

Cost of inventories sold

Depreciation

Exchange losses

Interest income

Loss on disposal of fixed assets

Loss on partial redemption of
convertible bonds (note 75)

Operating lease charges: minimum KEHEBM:
lease payments REBERMK
— hire of land and buildings — ML RIEF
— hire of motor vehicles —HARE

Rental income from sub-letting of fEMEZHESEA
properties:
— minimum lease payments * —H&IEAE K
— contingent lease payments * — sk R E R

# Minimum lease payments of the Group include rentals for the

(b) HAIRE

% B AN B &

FEHEEKA

e

(T =

B WA

HEBETEEZEIE

fE o 2 AT ;R EH
BB (HiE15)

lease agreements with pre-determined lease payments and
minimum guaranteed lease payments for lease agreements with

contingent rentals.

* Contingent lease payments are calculated based on a percentage
of relevant performance of the tenants pursuant to the lease

agreements.

China Golden Development Holdings Limited
FREERERARAA

BB AER (&)

(Unaudited)
Six months ended

30 June
(REHEZR)
BEAA=tHLAKEA

2010 2009
HK$'000 HK$"000
(Re-presented)
—E-ZEF —ETNEF
FERT FAET
(E%)
315 280
93,733 80,666
11,793 8,140
207 68
(26,396) (26,069)
1,003 193
4,760 -
60,957 65,167
821 818
(11,580) (10,052)
(3,362) (3,177)

AEHZREHENAERZZTH
HEMENAZHBEHHABE R
FEEA M2 2 HE s 2 R IE
REBEN -

EARMENA B REHBE
s BT T I EEZ B

Sy e
=
afy—r— °



Notes to the Condensed Consolidated Interim Financial Information

GRS KEERHE

(Expressed in Hong Kong dollars) (L& T 5 )

INCOME TAX IN THE CONDENSED
CONSOLIDATED INCOME STATEMENT
Taxation in the condensed consolidated income statement
represents:

Current tax - Hong Kong Profits Tax Z"#IHE-FEFEH

KABE - HEREMER

Current tax — PRC Enterprise
Income Tax

Provision for the period BB 8

(Over)/under-provision in respect of LAEEARS 2 (RBRERHE)
prior periods BET R

Deferred tax IE A B 1E

Origination of temporary differences JRE HRHEZE

The Company and its subsidiaries are subject to income tax
on an entity basis on income arising in or derived from the
tax jurisdiction in which they operate.

The Company is exempted from tax in Bermuda until March
2016.

No provision for Hong Kong Profits Tax has been made as
the Group's income neither arises in, nor is derived from
Hong Kong during the period.

gHH%%H&EEEWZFﬂ%

RGeS RA 2 BIRE

(Unaudited)
Six months ended

30 June
(REEZ)

HEANA=1+HLXEA
2010 2009
HK$'000 HK$'000
—®-%F  —TENF
FHET FATT
26,049 17,823
(404) 1,923
25,645 19,746
25,645 19,746
ARRREWNBAREARELE

215 2 B AR T E £ R
ARERAEER KAREEL
80 490 FFT 19 4 o

AABEHRRGHNARETR
BEEZT-RF=ZARL-
AXRSERBALBEETEEL
FRAEFB WA BRLESEL
MG T IE LB
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Notes to the Condensed Consolidated Interim Financial Information

GRS DMK ERHE

(Expressed in Hong Kong dollars) (L& T E)

6 INCOME TAX IN THE CONDENSED
CONSOLIDATED INCOME STATEMENT
(Continued)

The statutory PRC Enterprise Income Tax rate is 25%. The
subsidiaries of the Group operated in the PRC are subject to
the PRC Enterprise Income Tax as follows:

- BRtLSIEBEWABRAF (Xian Century Ginwa
Property Investments Company Limited)* (“Xian
Century Ginwa”) enjoys a preferential tax treatment
as being a foreign investment enterprise located in the
western region of the PRC, including a reduction in
the PRC Enterprise Income Tax to 15% until 2010.

- HUESIESEAREEDH OBRAF (Century Ginwa
Urumgi Shopping Mall Company Limited)* (“Century
Ginwa Urumgqi”) and 42 € £ D B R 2 7 (Century
Ginwa Joint Stock Company Limited)* (“Century
Ginwa") are subject to the standard PRC Enterprise
Income Tax rate of 25%.

* The English translation of the company names is for reference
only. The official names of these companies are in Chinese.

China Golden Development Holdings Limited
FTREERERARAA

HRRE WREIRAZ TS
B @)

PREZEECEFRGEMRER
25% - AEBERPELE RAY
MR BEDEMERZMEARN
T

- HARMHLSIEEMERRAR
(AL ]) TREA
RARAEBZIIEGRERE
FHZEUHBESR BER
Bl ¥ EHEREISY%
WEAZE T —FF|k-

- HRFESBAREBDFT L
BERAR (HLESTESEAR
) RELSERDAERA
Al ([HAESE])REER
B RS ER25%HB

RAEHIEXBFEHRRZ -
ZERTARELERPXEE -



Notes to the Condensed Consolidated Interim Financial Information

GRS ERHE

(Expressed in Hong Kong dollars) (L& T E)

7

LOSS PER SHARE

(a) Basic loss per share

The calculation of basic loss per share is based on
the loss attributable to equity shareholders of the
Company of HK$1,097,000 (six months ended 30
June 2009: HK$20,127,000) and the weighted
average number of 1,691,045,000 ordinary shares
(six months ended 30 June 2009: 1,158,241,000
ordinary shares) in issue during the period, calculated

as follows:

Weighted average number of ordinary shares:

Issued ordinary shares
at 1 January
Effect of open offer

Weighted average number of
ordinary shares at 30 June

R—A—BZ
BEBETEBR
NABREZTE

WARAR=+BZ
BB

7

BRER

(a)

BREXREE
BREXRNEREB KRB
NN A KEEMhEB B
1,097,000 L (B = =
ZEENFRNA=ZFTHIEN
f@ B :20,127,000% 7T )
E -mMHBERE BT
1,691,045,0000% & 3@ A% (&
E-ZTETAFRA=Z+THIE
JNE A :1,158,241,0000% %
BAR) 2 INHEFH EEE W
—F:

Ealelt-Rsl &

(Unaudited)
Six months ended

30 June
(REEX)

BEXRA=THLAKEAR
2010 2009
‘000 ‘000
—E-ZF —EENF
TR’ i
1,168,241 1,158,241
522,804 -
1,691,045 1,158,241

4>
. 3
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Notes to the Condensed Consolidated Interim Financial Information

GRS DMK ERHE

(Expressed in Hong Kong dollars) (A& Tt E)
7 LOSS PER SHARE (Continued) 7
(b) Diluted loss per share
The calculation of diluted loss per share is based on

the following data:

(i) Loss attributable to ordinary equity
shareholders of the Company (diluted)

Loss attributable to ordinary & 3 I% B% 51 & {5 /&5 18
equity shareholders

After tax effect of A E A e B D
effective interest on the BERF B 2BRTgTE

liability component of
convertible bonds

Profit attributable T 38 IR AR R A 5 A
to ordinary equity (#5%)

shareholders (diluted)

22 China Golden Development Holdings Limited
FEERERERDA

BREE &)
(b) SRBEFE

FREEE R IR T 8E

Ry
=5 -
IZI-I_#'

(i) FRAAZEBRKRREL
B (#F)

(Unaudited)
Six months ended

30 June
(REHEZX)

BEA~NA=1tHILAM@EA
2010 2009
HK$'000 HK$'000
—E-ZF —ETNF
FERT FA7T
(1,097) (20,127)
45,421 41,836
44,324 21,709




Notes to the Condensed Consolidated Interim Financial Information

GRS ERHE

(Expressed in Hong Kong dollars) (L& T E)

7

LOSS PER SHARE (Continued)

shares (diluted)

Weighted average number
of ordinary shares
at 30 June

Effect of conversion of
convertible bonds

Effect of deemed issue
of shares under the
Company'’s share
option scheme for nil
consideration

Effect of exercise of
warrants

Weighted average number
of ordinary shares
at 30 June (diluted)

(b) Diluted loss per share (Continued)
(i) Weighted average number of ordinary

RARAR=+BZ
BB

B@ABRREFZEE
AR A E AR 8
BIEATR(E

BIIRDZFE
TERBEEZTE

RAA=THZEBRK
miEFH 8 (#F)

The exercise of the outstanding warrants has
no dilutive effect for the six months ended
30 June 2010 because the exercise price of
the Company’s warrants were higher than the
average market price of the shares during the

period.

The Company’s share options were expired

during the period.

The convertible bonds have no dilutive effect for
the six months ended 30 June 2010.

7

BREE &)

(b) BERBEER (&
(i) BERMEFIE (#

&)

(Unaudited)
Six months ended

4>

30 June
(REEZ)

BEANA=1tHILA~EA
2010 2009
HK$'000 HK$'000
—E-EF —EENF
FHET FET
1,691,045 1,158,241
1,691,045 1,158,241

AR AR B R
BZITEESHBRGF
HHE BAITE S RIT
FrRBEEEHEE—
T—ZTFA=Z+HI
NEATEEKEEY
2,

AR ZEERED N
REILE

AMEESHEE-T
—ZEFXRA=THILER
(EPSINES Y% P8
%0
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GRS DMK ERHE

(Expressed in Hong Kong dollars) (L& T E)

8

10

DIVIDENDS

The Board has resolved not to declare any interim dividend
in respect of the six months ended 30 June 2010 (six
months ended 30 June 2009: HK$nil).

FIXED ASSETS

During the six months ended 30 June 2010, the
Group acquired items of fixed assets with a cost of
HK$15,659,000 (six months ended 30 June 2009:
HK$5,518,000).

LOAN AND OTHER RECEIVABLES

(@) On 25 September 2006, Ming Fai Princess
Entertainment Limited (“Ming Fai”), Bright Chance
(Asia) Limited (“Bright Chance”), Mr. Cai Jun Jie and
Anglo View Limited (“Anglo View”) entered into a
loan assignment agreement. Pursuant to the loan
assignment agreement, Ming Fai agreed to assign all
its rights and benefits in the loan receivable balance
of HK$30,000,000 from Anglo View to Bright Chance
at a consideration of HK$30,000,000. The loan
receivable balance is repayable semi-annually in the
amount of HK$5,100,000, comprising the principal
amount of HK$5,000,000 and interest amount of
HK$100,000 for the six half-years ended 31 December
2009.

The loan and interest were fully received in January
2010.

China Golden Development Holdings Limited
FTREERERARAA

10

Hﬁ J%\
EERUATERRE T3
X A=+ RIEAER 2 R
8 (BE-TENFAA=TAL
AEA ) -

BEE&EE
Hz-_ZT-—ZTFXA=Z1+AH
IERNEA XEBEAKKE A
15,659,000 L (EHE=—_ZFF
REXNA=Z+THLEANEA:
5,518,000/8 70) < E & & E 1B
Eo

BERKkHEHMERRR

(a) R—EEXFALA-_TH
H-FHiEHip & T gRE
BERAG ([HAE])  =#
B(EMBRAF(IE
E|) &AL E KAnglo
View Limited ([Anglo
View | ) 5T B E E a5 -
BREEREEDS HER
EtAnglo View## :E H A fE
Ui & ZX #:5830,000,0007%8 7T
ZFIBREMEFGE T EE -
K {8 530,000,000/ 7T ° fE
WERERBEZZSZTNF
+—A=+—B1ENEXF
& ¥ FEES5,100,0008
7t (B 3E A& 45,000,000 7T
X F B.100,000/8 7T ) °
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Notes to the Condensed Consolidated Interim Financial Information

GRS ERHE

(Expressed in Hong Kong dollars) (L& T E)

10 LOAN AND OTHER RECEIVABLES (Continued)

(b) Loan and other receivables from Ginwa

(c)

Investments

In September 2008, the Group's subsidiary, Century
Ginwa, entered into an unsecured loan agreement
with Ginwa Investments Company Limited (“Ginwa
Investments”) for its advances of RMB1,165,348,000
due by 31 August 2013. At 30 June 2010, the
outstanding loan and other receivables from
Ginwa Investments comprised interest-bearing
loan of RMB776,392,000, interest free portion of
RMB388,956,000 and interest and other receivables
of RMB53,782,000. The interest-bearing loan carries
interest at the five-year lending rate published by the
People’s Bank of China, the PRC (see note 19(c)) and
interest is repayable in arrears by 31 August 2013. Mr.
Wu Yijian, a former executive director and chairman
of the Company, and currently a director of certain
of the Group's subsidiaries, has 60% equity interest
in Ginwa Investments, thus, Ginwa Investments is a
connected party to the Group.

Other loan receivables

The Group’s wholly owned subsidiary, Xian Century
Ginwa, signed loan agreements with independent
third parties, for unsecured loans of RMB3,500,000,
which bear interest at 7.839% per annum (31
December 2009: 7.839%) and are repayable by 25
March 2009. The loan period was extended to 30
September 2010.

10 EXRK
(b) SRBREZEF

(c)

HuEWR (&)

X K H fth &
e

RZZEZENFHLA K&
=N R i e A e
EREBERRQA (T2
&ﬁﬂi&—ﬁﬁﬁ#
EXHE EERARK
1,165,348,0007C ' WK ==&
—:EAH‘+—E@%€

B-RZE—ZFTF A= +
H- %?E&ﬁzikaﬁ
N H i fE U5 @%ﬁﬂ%\m

AR #776,392,0007T (&
A R #388,956,0007T 4
% B) K BUA K H i FE Uk
AR #53,782,0007T © 5+
BEFZABHAREITAA
Mz AFHEEFNEXRGTE
(RBKIEE19(0)) - WBR-Z
—=% N\HA=+—HAEEZE
HRF B e R QB RTAITE
$&$rﬁfu&zﬁ%%ﬂﬁ
RAREEER—BA4E
BHEEEREO%RER
It EREBAEEZH
EAL

HitEWE R

AEE2EWB AR AL
KRB IE=HETE
W WS EEBER
AR #3,500,0007T - it & &
7.839% (—_ZEZNF+—H
=+—H:7.839%) WA
EA_EEJLE*H—HEE

EBE-BEXHEERRE -
TFEARA=+H-
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GRS DMK ERHE

(Expressed in Hong Kong dollars) (L& T E)

11 TRADE AND OTHER RECEIVABLES
Included in trade and other receivables are trade receivables
(net of allowance for impairment loss) with the following
ageing analysis as of the reporting date:

0-30 days 0-30K
31-60 days 31-60K%
61-90 days 61-90K
Over 90 days 90K LA £

Trade receivables, net of allowance

for impairment loss (note 11(a)) EHEEE (A1)
Deposits and prepayments Ze RERMK
Other receivables H b e W 5k
Value-added tax recoverable AT E S E

(note 11(b)) (B1sE11(b))

(a)

(b)

The Group's retail sales to customers are mainly on a
cash basis, by cash, debit card or credit card payment.
The Group does not have a defined fixed credit policy
as its major trade receivables arise from debit and
credit card sales.

Included in the value-added tax recoverable is an
amount of HK$13,911,000 (31 December 2009:
HK$14,938,000) which the Group has prepaid, as
requested by the local PRC Tax Bureau, in respect
of customer’s gift cards sold in 2007 and 2008. The
Group has been negotiating with the PRC Tax Bureau
as to when the prepaid VAT can be used to offset or
settle the output VAT derived from the sale of goods
in future.

China Golden Development Holdings Limited
FTREERERARAA

FEU R B HRIRE

JE W AR K % HL it FE Ui K
B P MR SR A MR
WERFR (BB REREEHE) 7
HiE BB REDTMT

(Unaudited) (Audited)
At At

30 June 31 December
2010 2009
HK$'000 HK$'000
(REEX) (eEZ)
RIE—ZTF RIZEZTNF
~A=+H +=ZA=+—H
FET FETT
2,842 7,038

278 402

132 745

1,321 319

4,573 8,504
11,695 13,654
7,406 7,103
40,558 42,590
64,232 71,851

(a) AEBHEEFPZTEHEMN
ReR/E BLARE KRR
HERA R AEE A E
—ERFREEERE"
HEIBRURRZHNERE
ERRHEEES-

(b)y A Y @ EEH BB E
13,911,000 T (Z & Z
N+ _-_A=+—8:
14,938,000 L) - B @&
B AEEEE P B
BEXKRN _TETLEN—
EENFrEFPEMFEL
S -AREB—ERAER
TE IR ERIE B ek A R 3k
HEEMEE ZHIEBER
2R EL R BRI B AT RE
?;qo
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GRS ERHE

(Expressed in Hong Kong dollars) (L& T E)

12 CASH AND CASH EQUIVALENTS

Cash at bank and in hand RITHEGF R FHER S

13 TRADE AND OTHER PAYABLES

Included in trade and other payables are trade payables
with the following ageing analysis as of the reporting date:

13

0-30 days 0-30K
31-90 days 31-90:K
Over 90 days 90K A E

Total trade payables JE T RR SR B 5E

BETRREER
FES i oF BB SH & 3K

Advances and deposits from staff
Concessionaire sales payable

Customers’ deposits and gift cards EPkekiEmR
Deposits from suppliers and tenants HEFKEFPZES
Dividend payable JE 1~ AR 2

Other payables and accruals Hh e R & EEH & A
Other tax payables H b e B8

Payroll and welfare payables J& 1t % & K 4@ A

Renovation retention HEEBHFEe

12 RERBEEEERAE

4>

(Unaudited) (Audited)
At At
30 June 31 December
2010 2009
HK$'000 HK$'000
(REEZ) (&%)
R-ZZE-ZFF RZIZTTIF
AA=+H +ZH=+—H
FERT FET
58,542 88,505

FE 1S BR R I L fh FE {4 K

At AR A Bl R B B A B R 2 B

TR & B H 2 BR ik 0 A a0

T
(Unaudited) (Audited)
At At
30 June 31 December
2010 2009
HK$'000 HK$'000
(Re-presented)
(REEEX) (K8 %)
R-ZZ-2F RIZTTIF
AA=+H +ZA=+—H
FET FAT
(&%)
7,590 16,103
4,421 4,224
1,028 1,360
13,039 21,687
6,453 5,313
241,421 238,694
287,938 360,486
1,842 2,129
5,219 5,188
296,265 268,013
1,384 1,594
10,921 18,628
810 1,623
865,292 923,355
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GRS P ERHE

(Expressed in Hong Kong dollars) (LB T5E)

14

15

BANK AND OTHER LOANS

Bank loans, secured (note 14(a)) BEBZRITER
(Hiit14(a))

Other loan payable (note 14(b)) Hth fE T B K
(KtiE14(b))

(a) Bank loans, secured
The bank loans are interest bearing at a range
from 5.31% to 6.696% per annum (2009: 5.31%
to 7.254%), secured by investment securities and
properties of related companies and guarantees given
by related companies, and are repayable within one
year.

(b) Other loan payable
The other loan is unsecured, interest free and

repayable by 18 monthly instalments to June 2011.

CONVERTIBLE BONDS

On 19 September 2008, the Company issued unsecured
convertible bonds with an aggregate principal amount of
approximately HK$1,231,612,000 for the acquisition of
Century Ginwa.

The convertible bonds are interest-bearing at 2.75% per
annum and interest is payable annually in arrears. The
maturity date of the convertible bonds is 18 September
2013. At the option of bondholder, the convertible bonds
can be converted to shares of the Company at HK$0.689
per share, which was adjusted to HK$0.54 per share upon
the completion of the open offer on 18 January 2010.

China Golden Development Holdings Limited

TEERERERAA

14

15

RITRHMER
(Unaudited) (Audited)
At At
30 June 31 December
2010 2009
HK$'000 HK$'000
(REHEZR) (8 2EZ)

R=-ZB—-TF RZZEZNF

ANB=+H +ZA=+—H
FHET FHETT
148,247 186,431
54,036 80,910
202,283 267,341

(a) EEFZH/ITER
BERARTEFIZNTF531%
£6.696% (ZEE N F:
5.31%%7.254% ) 7 F F| =&
FFECUBEEBERAR CIKEE
HERYEARBEENGET
ZEREEBE AR —F
NEEZ -

(b) HihEFER
EMERAEER 2ER
AR -ZE——FXARKA
o+ N\HEE-

AR E S

RZEBEZENFNA+NE  KRAF
A48 7R 4 58491,231,612,000/8 7T
BITEMR AR E S AR

fLEIE-

Al A 5 R F M E2.75%
B NEAGFEE -AJHBEKRE
HZHBMAR_ZT—=FNA
TNBE-BEHRHBEANEERSE
§%0.6898 L (R —T—FF—H
TNEZERARBEERBEESE
§20.5478 7T ) # Al R IR E 7 8 /5
ENNSIL v
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GRS R ERHE

(Expressed in Hong Kong dollars) (L& T )

15 CONVERTIBLE BONDS (Continued)

Due to several terms in the convertible bonds including
price reset and cash settlement option, the conversion
will not result in the exchange of a fixed number of the
Company’s shares. In accordance with the requirements of
HKAS 32 “Financial instruments: Presentation” and HKAS
39 “Financial instruments: Recognition and measurement”,
the convertible bond contract must be separated into two
component elements: a derivative component consisting
of the conversion option and a liability component of the
straight debt element of the convertible bonds.

On the issue of the convertible bonds, the fair value of
the embedded conversion option was calculated using
the Trinomial Tree model. The derivative component, the
embedded conversion option, is carried at fair value on
the statement of financial position with any changes in fair
value being charged or credited to the income statement in
the period when the change occurs. The remainder of the
proceeds is allocated to the debt element of the convertible
bonds, net of transaction costs, and is recorded as the
liability component. The liability component is subsequently
carried at amortised cost until extinguished on conversion
or redemption. Interest expense is calculated using the
effective interest method by applying the effective interest
rate to the liability component through the maturity date.
The effective interest rate of the liability component is
16.26% per annum.

If the convertible bonds are converted, the carrying
amounts of the derivative and liability components
are transferred to share capital and share premium as
consideration for the shares issued. If the convertible bonds
are redeemed, any difference between the amount paid
related to the liability component and the carrying amount
of the liability component is recognised in the income
statement.

15 AIRRES (&)

ERABRES Z BB IEREE
EEEBRERSEEIRE  TTRR
BEHFTA ERTHEHAEZADF
B15 - RIE (BB ER]) 32
FlemITE JERIR(EBS
PRI F395 [T A fER
Met8 | 28 E  JTBREFEH
WESFRAMIMERIE : BEn ik
EEZPTES D AR HBRRESE
BEEZAEHM-

FEBITARRE ST - i AR iR
EZARBEA=ZTHERHE -
PTEZH (RAXNEBRE)RAR
BRI BRREK - A RERE
&g SNEE)HIRER 2 K
R SHSARR - R T AT &R
BRRGMABIBIEAIRRES 2
BEWM YRR ABESRD -8
BE N HEABIEXASER - BEE
PR ERIREUE AL - FIE X
HEAERFEETE - LAERRA
EIRFBAGEAES D - BB
NMzEBRENELRE16.26% °

FRBBESEER STERAE
#B 0 B e & B AR MR
(8 WIERBEITRMD ZR(E -
FRABEESWELRD XNEBREA
R RBEEEBER D 2 REE
ZERAEN U E R ARER -

Interim Report 2010
TE-EERHRE

4>




(Expressed in Hong Kong dollars) (LB T5E)

15 CONVERTIBLE BONDS (Continued)

The embedded conversion option has been separated from
the host debt contract and accounted for as a derivative
liability carried at fair value through profit or loss. The fair
value of this conversion option which is not traded in an
active market is determined by using valuation techniques.
The Group uses its judgement to select an appropriate
valuation method and makes assumptions that are mainly
based on market conditions existing at each reporting
date. The valuation model requires the input of subjective
assumptions, such as the volatility of the share price, stock
closing price, dividend vyield, risk-free rate, and expected
option life. Changes in subjective input assumptions can
materially affect the fair value estimate.

No change in fair value of the conversion option was
recognised during the period.

The carrying values of the derivative component and
liability component of the convertible bonds at 30 June
2010 are as follows:

At 31 December 2009 and RZZEZNF
1 January 2010 +TZA=1t—8BXK
—E-FF—H—H
MBI (HiE5a))

Interest expense (note 5(a))

Interest paid AT FE
Partial redemption HHBEOEARBEET
by offset against subscription 2 R ET 8

under open offer

RZE—FFA

At 30 June 2010 +A

On 18 January 2010, convertible bonds in a principal
amount of HK$15,873,000 was used to set off against
the subscription amount of HK$15,873,000 under the
open offer, recognising a loss on partial redemption of
convertible bonds of HK$4,760,000 for the six months
ended 30 June 2010.

No conversion of the convertible bonds occurred during the
period.

China Golden Development Holdings Limited
FREERERARAA

Notes to the Condensed Consolidated Interim Financial Information

GRS P ERHE

15 AT RRES (&)

MAABRECEEERELS
WD FERIE  WIEREAEER
mREE 2 ITERBEAR - A
EERMERH ZEBMEZ N
BELBETEZEE - ARBEERE
HE TR —EREGETER
EHRER - BRABRRRIESE®RE
BEH MG AL % EET
ABRTBRR - RO ER 2K
B BOKRHE KSR EER
R BRI - THER

EHRERTEARB L GE

HATEEREREIAAES
@JO

R-Z-2EXA=TA TRK
B2 075 R BB 2 REE
M :

Liability = Derivative
component component Total
HK$'000 HK$'000 HK$'000
aEMH PTER G CEil
THETT THET THETT
715,345 52,082 767,427
54,397 - 54,397
(9,984) - (9,984)
(10,359) (749) (11,108)
749,399 51,333 800,732

R-_E—TF—A+/\H ~&8
#515,873,00078 70 2 7] # & 1 &
REREARZRE T RESRE
15,873,000 0 ERE = —-F
—ZEFXRNA=Z+HIEANEAERL
10 Al R & 5 2 584,760,000
BIT°
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Notes to the Condensed Consolidated Interim Financial Information

GRS R ERHE

(Expressed in Hong Kong dollars) (L& T )

16

17

SHARE CAPITAL

Authorised and issued share capital

Authorised:
Ordinary shares of HK$0.1 each

Ordinary shares, issued and fully paid:
At 30 June 2010/31 December 2009

16 MR A
EERBBITRA
(Unaudited) (Audited)
At 30 June 2010 At 31 December 2009
(RBER) (ZE%)
R-E-Zf R-ZThEF
~A=1H +=-A=+—"H
No. of No. of
shares shares
'000 HK$'000 '000 HK$'000
BROEE &R
TR TER T FTET
ETE
FRROABTZE®R 20,000,000 2,000,000 20,000,000 2,000,000
LTER BETRER:
RZZE—TF
AA=+8/
—ETNF
+ZA=1+—8H 1,752,361 175,236 1,168,241 116,824
R-ZE—ZTF—A-+H RFEIMA

On 20 January 2010, the company allotted and issued
584,120,426 ordinary shares with par value of HK$0.1 each
at a subscription price of HK$0.1 per share on the basis of
one share for every two shares in an open offer.

CAPITAL COMMITMENTS OUTSTANDING

17

NOT PROVIDED IN THE INTERIM FINANCIAL

REPORT

Contracted but not provided for:
—in respect of purchases of fixed
assets

EETAME R
—-BEETEE

WA D & % — D 2 AR
EEE BRRBEESRIET

Fid 2% 12 3517584,120,426 i & A%
BB Lz @Mk

ARAPHBEREREZ
R ERERE

(Unaudited) (Audited)

At At

30 June 31 December

2010 2009

HK$'000 HK$"000

(RBEX) (K8 %)

R-ZE—Z2F RZZTEZTNF

AA=+H +ZA=+—H

FET FHET

4,924 5,208

o
. 3
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Notes to the Condensed Consolidated Interim Financial Information

GRS ERHE

(Expressed in Hong Kong dollars) (L& T 5 )

18 CONTINGENT LIABILITIES

(a) Litigation

(i)

On 7 September 2005, Century Ginwa,
together with other four unrelated parties
(collectively known as the “Guarantor "),
entered into guarantee contracts with a bank
to provide guarantees to secure a bank loan of
RMB24,000,000, which was interest-bearing at
6.138% per annum, granted to an unrelated
party (the “Borrower |”) for a period from 7
September 2005 to 6 June 2006. The guarantee
period given by the Guarantor | was two years
starting from 6 June 2006. By default of the
Borrower |, a court judgement was obtained
by the bank on 30 October 2006 against the
Guarantor | for the repayment of the bank
loan together with interest and administrative
expenses thereon. On 31 August 2008, Ginwa
Investments entered into a counter-indemnity
agreement with Century Ginwa to indemnify
it against any loss that may arise from this
guarantee. At 30 June 2010, the outstanding
balance of the bank loan was approximately
RMB18,229,000.

The directors consider that, given the nature of
the claims and the preliminary status of these
proceedings, it is not possible to estimate the
eventual outcome of the claims with reasonable
certainty at this stage. In addition, Ginwa
Investments has agreed to indemnify Century
Ginwa against any loss that may arise from this
guarantee and therefore, no provision for penalty
interest or other damages has been made in the
interim financial report.

China Golden Development Holdings Limited
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18 HEER

(a) F#
(i)

RZEZERFNA+
B L& EER BN
/U R AT (&
mAETERAI]) =2
—FiRTTHRITREA
/- A—HE@EBEAL
(TERAI) BZIETT
B AR®24,000,000
TLHRREER ZERMA
FHE6.138%: &
ERHRE —EERF
NA+THRBREZZEEX
FRNANBIE-ERA
146 F 2 RFHBI AR
—EERENASNBR
AHMF - AR ERA
B4 ZIBITH_TZ
NE+TA=THEBEE
BT E - BERERAIE
BIRTTEFUERFER A
BEITHER - KN_Z
ENFENA=FT—H"
SR E BT LS
MRERBZE AR
BREBAIBLELE 2T
BRmtt LS EEL®
B-NR—ZTE—ZTFXA
=tH RITERZE
BEERBHAARE
18,229,0007T °
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B R FEEERF
BRI REER R
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Notes to the Condensed Consolidated Interim Financial Information

GRS ERHE

(Expressed in Hong Kong dollars) (L& T 5 )

18 CONTINGENT LIABILITIES (Continued)

(a) Litigation (Continued)

(ii)

In April 2010, a lawsuit was filed against the
Group's wholly-owned subsidiary, Century
Ginwa Urumgi, for the purported service fee or
additional rental of RMB4,932,000 (equivalent
to HK$5,656,000) for the calendar year 2009,
by the lessor of the Urumqi department store,
MESREFXEEARAEMTAA. Apart from
a fixed monthly rental, an annual service fee or
additional rental will be imposed on Century
Ginwa Urumgi based on a percentage of
gross revenue should annual revenue exceed
RMB300 million in accordance with the tenancy
agreement. MEBEEZREXERERET LA
purported to include all gross revenues of the
sublet tenants of the department store for the
computation of the service fee. Century Ginwa
Urumgi rebutted the inclusion of the sublet
tenants’ revenues and denied any liability in
respect of the claim and, based on legal advice,
the directors do not believe it probable that the
court will find against them. No provision has
been made in respect of this claim.

18 BEE @)
()

(a)

(ii)

RZE—ZTFWNA B
%m%a 57 5 2 A
AMBEZREXRRES
RETARRAEEZ
2EWBRARILETE
EEARBRHFRA E
WEN—_ZTZENEF 2
kBB IHINEEAR
#4,932,0007T (=
5,656,000/ 7T ) ° 1R
EBEHERE B TEE
AN w2 F WA
B A R #300,000,000
T Rlgim R A" S
bRt £ IE S BRI
U ER 2 6 B 7% & sk ZE S
e MEBERREEHR
REREETAREREAE
AERBERRERE

BESEBAFPZ 2R
WAttt 42 £ EB B KR
BB AEERLLBRE
SHBAFRARLK
B WIEB SRR RIE
ERET EFL TR
R e HAEH A
A o RNQ AW E L E
TH R RE L B
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Notes to the Condensed Consolidated Interim Financial Information

GRS P ERHE

(Expressed in Hong Kong dollars) (LB T5E)

18 CONTINGENT LIABILITIES (Continued)

(b) Financial guarantees issued

(i)

On 30 June 2008, Century Ginwa, together
with Ginwa Investments (collectively known
as the “Guarantor Il”), entered into guarantee
contracts with a bank to provide guarantees to
secure a bank loan of RMB90,000,000, which
was interest-bearing at 9.486% per annum,
granted to PRAFHE AR EBHER Q27 (the
“Borrower I1”) for a period from 30 June 2008
to 31 July 2008. The guarantee period given by
the Guarantor Il was two years to 31 July 2010.
Ginwa Investments has equity interests in Bt 75 5T
tHREZBERAF. On 31 August 2008, Ginwa
Investments entered into a counter-indemnity
agreement with Century Ginwa to indemnify
it against any loss that may arise from this
guarantee.

China Golden Development Holdings Limited
FREERERARAA

18 FRE#)
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(b)

(i)

NRZEENFENA=+
B e EERESE
w"E(HXRABAIER
AllL) - B —FriRITH
FIIRFEBEAR BBRA
FHEABRHER QA
(TERAN]) BZIRTT
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TTREER ZERZ
FHMEAE9.486% &
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Notes to the Condensed Consolidated Interim Financial Information

GRS R ERHE

(Expressed in Hong Kong dollars) (L& T )

18 CONTINGENT LIABILITIES (Continued)

(b) Financial guarantees issued (Continued)

(ii)

On 29 September 2007, Century Ginwa
entered into guarantee contracts with a bank
to provide guarantees to secure a bank loan
of RMB18,900,000 (“First Bank Loan”), which
was interest-bearing at 9.534% per annum,
granted to Ginwa Investments for a period from
29 September 2007 to 28 September 2008. The
guarantee period given by Century Ginwa was
two years starting from 28 September 2008. On
31 August 2008, Ginwa Investments entered into
a counter-indemnity agreement with Century
Ginwa to indemnify it against any loss that may
arise from this guarantee. On 15 September
2008, Ginwa Investments negotiated with
the bank to extend the loan period for eleven
months until 28 August 2009, with interest-
bearing at 15.3421% per annum. The guarantee
period given by Century Ginwa was extended for
eleven months until 27 August 2011.

18 XBFRE#)
MBR/E 2B (&

(b)

(ii)

N ZEZT+LFNA
—“t+thB s E
H—piRITEIREF
AR ABETERER
ZRITERARKE
18,900,000 ([ 5 —
FRTER] ) RMHE
R-ZERUEFEFR R
9.534%: B B X Hf
RE-_ZZTtFNA
NENA=Z+N\HIt-
40 £ TE4E T 2 REH
BlANR -—_ZETENEH
AZ+N\Bi#AHH
F-R—ZEZENF)N\HAH
=t+—HB - $EKRER
42 £ TERT S R FE
A AmEFE L IEE
RAEEE ZEMIB
K- RZZEZNFNA
+HB &EREER
THEERBER+—
EBEE-_ZZTNAEN
B+ N\HB  AFER=X
15.3421%5T B 42
©1E 2 R 7E EABR Ir A B
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Notes to the Condensed Consolidated Interim Financial Information

GRS ERHE

(Expressed in Hong Kong dollars) (L& T 5 )

18 CONTINGENT LIABILITIES (Continued)

(b) Financial guarantees issued (Continued)

(i)

(Continued)

On 28 August 2009, Ginwa Investments
negotiated with the bank for another loan of
RMB17,000,000, which was interest-bearing
at 10.4274% per annum, for further twelve
months until 27 August 2010 to repay the First
Bank Loan. Under the new loan agreement, the
guarantee period given by Century Ginwa was
revised to be valid until 26 August 2012. At 30
June 2010, the outstanding balance of the bank
loan was RMB17,000,000.

At 30 June 2010, the directors consider that
Ginwa Investments will settle the amount in the
near future and any claim made by the bank to
Century Ginwa is unlikely. Therefore, a provision
for penalty interest or other damages has not
been made in the interim financial report.

China Golden Development Holdings Limited
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(b)

(ii)
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Notes to the Condensed Consolidated Interim Financial Information

GRS ERHE

(Expressed in Hong Kong dollars) (L& T 5 )

18 CONTINGENT LIABILITIES (Continued)

(c) Contingent liabilities in respect of income tax
and business tax

(i)

Included in the interest income from Ginwa
Investments as noted in note 19(c), there was an
amount of approximately RMB4,459,000 earned
for compensating interest payment to PRC banks
relating to loans borrowed for lending to Ginwa
Investments. According to a PRC tax circular
“Guoshuifa (2002) No. 13", such interest income
is exempted from the PRC business tax if the
lending company, Century Ginwa, is a finance
company of the Group. However, there is no
clear definition of the term “finance company of
the group” in the circular. Thus, there is a risk
that the PRC tax bureau may find that Century
Ginwa does not qualify as a “finance company
of the group”, in which case the aforesaid
interest income should not be exempted from
business tax at 5%, resulting in an additional
business tax provision of approximately
RMB223,000.

According to Article 47 of the Enterprise Income
Tax Law, if an enterprise makes unreasonable
commercial arrangements for reducing its
taxable income, the PRC tax authority has the
right to make an adjustment in accordance with
reasonable methods as it thinks fit. Thus, for
the interest free portion of the loan receivable
from Ginwa Investments as disclosed in note
10(b), there is a risk that the PRC tax bureau
may consider this a provision of funding without
reasonable commercial purposes which aims
to reduce the Group's taxable income. The tax
bureau may deem the interest income of the
Group for the interest free portion of the loan at
market rate and calculated as RMB11,110,000,
resulting in additional enterprise income tax
and business tax provision of approximately
RMB2,639,000 and RMB555,000 respectively.

18 FRE#)
() FEHREXEBZIAR

&
(i)

REESERE ZF B
A Can Bt #E19(c) At )
BIE R A E DR
B¥EIEEE AP
BRITEABERA I
Z R B A R mBRE 2
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EER BRAERR
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Bt - BEFT 5 10(b) BT $
BoRKESIEREE
RZRBEHDME &
RIEAE R RSB AL
REEEELENHE
RETR®EES S TR
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Notes to the Condensed Consolidated Interim Financial Information

GRS P ERHE

(Expressed in Hong Kong dollars) (LB T5E)

(a)

19 MATERIAL CONNECTED AND RELATED 19 EXBERBBALRS
PARTY TRANSACTIONS
Key management personnel compensation: (a) BAREEAEMSE:
All key management personnel are directors of the FEAREEABERZAR
Company and their remuneration is as follows: AIZES BEZFHHET
W

(b)

(Unaudited)
Six months ended

30 June
(REERZ)
BEXRA=1THLAKEAR
2010 2009
HK$'000 HK$'000
—E-ZF ZETNF
FTERT FHET
Salaries, wages and other benefits & B« T & Kk E 1@ F 2,420 1,224
Pension scheme contributions RRBE SR 34 35
Share-based payment expenses  MARMD T2 1 52 580
2,506 1,839
Certain bank borrowings of the Group secured by (b) RAEEETRITEEBRNUT
guarantees from connected parties are as follows: AT 2 BREER
(Unaudited) (Audited)
At At
30 June 31 December
2010 2009
HK$'000 HK$'000
(REER) (&%)
R=-B—2F R_ZZTNF
RA=+H +ZA=+—H
FERT THET
Ginwa Enterprise (Group) Inc. RIELE (EE)KRH
("Ginwa Enterprise”) BRAR ([&ERE]) - 39,361
Ginwa Investments together with & E1% & & & 1E BB
SREBBEXBEEBRA A RNBEARRA 29,105 28,874
Ginwa Investments together with & 7E#& & N 7h % 25 12 B R
Xian Ya Jian SRKELTBERAF
International Golf Company ([gez2l)
Limited (“Ya Jian") 39,561 39,247
Ginwa Investments TRERE 79,581 78,949
148,247 186,431

China Golden Development Holdings Limited
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GRS R ERHE

(Expressed in Hong Kong dollars) (L& T )

19 MATERIAL CONNECTED AND RELATED 19 EXRBAERBBALRS b
PARTY TRANSACTIONS (Continued) (&
(c) Save as disclosed elsewhere in the interim financial () BRAFPHEBEREPHEE ﬁ
report, the Group had the following significant Sh REBREREET A
connected transactions during the period: TERBERS:

(Unaudited)
Six months ended

30 June
(REEZ)
BEANA=1tHILA~EA
2010 2009
HK$'000 HK$'000
(Re-presented)
—E-ZEF —EENF
FH&T FET
(E5)
Interest receivable from Ginwa FEU LR EF A
Investments 25,491 25,410
Rent and management fee FEM PR Lt 42 2 TEH mh
receivable from 7% 42 EERMABRRA A
CIEEmMEERARERAR (MAZER])Z
(“Xian Yipin") HekEREER 3,665 3,653
Disposal of fixed assets MEetRELERTEE
to Ginwa Investments 57 -
Ginwa Enterprise, Ginwa Investments, & & BB X AERNR—BIEEERSIERE  £1C
JEJE B BR A R], Ya Jian and Xian Yipin are connected BE BB XHEGR AR
persons to the Group by virtue of Mr. Wu Yijian's DREEALTEMEERAIERZ %
equity interests in them. Mr. Wu Yijian resigned as FRARAEEZEEAL - R—
the chairman and director of the Company on 28 BEARZZEZNFAA=ZTN
May 2008, and remained a director of certain of the ABEARAIEERES B A
Group's subsidiaries. rEEBETHBEARIZES -
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GRS ERHE

(Expressed in Hong Kong dollars) (L& T 5 )

19 MATERIAL CONNECTED AND RELATED
PARTY TRANSACTIONS (Continued)

19

(d) Details of balances with related parties are as follows:

Amount due from a director
— Mr. Li Haogang

Amount due to a director
— Mr. Qu Jiaqi

Loan and other receivables
from a related company
— Ginwa Investments

Amounts due from related
companies

-pRAt LS ESFTED PO
BBR A 7A] (Shanxi Century
Ginwa Hi-Tech Shopping
Centre Company Limited)*
("Ginwa Hi-Tech”)

- LS EERBYER
AA] (Xian Century Ginwa
Saigao Shopping Co.,
Limited)* (“Ginwa Saigao
Store”)

China Golden Development Holdings Limited
FEERERERRDA

& W E = 508
—FRBLL

FEEE KA
—HRHEE

Ek N
H A & WK

“ore

gl NI

—PREtE AL

G

&

18

=1

EEH

BYPOLBERAA

(27t

—ARELE
BYWAR
(T&EE

#l)

EED

NG

=EM)

ERBERBBALIRS
(%)
(d) EEEE:A T 2 &R REET
T
(Unaudited) (Audited)
At At
30 June 31 December
2010 2009
HK$'000 HK$'000
(RBHEZX) (& Z)
R-B-BF R-FTENF
~A=+H +=ZHA=+—H
FHET FET
39 -
- (135)
1,397,976 1,393,789
- 73
- 177
- 250




Notes to the Condensed Consolidated Interim Financial Information

EXBERBBALIXRS b

GRS ERHE

(Expressed in Hong Kong dollars) (L& T 5 )

19 MATERIAL CONNECTED AND RELATED
PARTY TRANSACTIONS (Continued)

(d) Details of balances with related parties are as follows:
(Continued)

19

Amounts due to related AN ZE NCIE S
companies
— Ginwa Investments —ERE
- Xian Yipin —ALZEHm
-ARtL e REEDT —ATt L eIEEAE
D AR AR (Xian Century BYHLERAR
Ginwa Nandajie Shopping (LA REED
Mall Co., Ltd.)* (“Ginwa )
Nandajie Store”)
- AL RIEEATESAR AL ST
PR & £~ & (Xian Century EAEESAER
Ginwa Tangrenjie Shopping BEERA (AR
Mall Co., Ltd.)* (“Ginwa EAEES])
Tangrenjie Store”)
- Ginwa Hi-Tech —fEm
- Ginwa Saigao Store SIEEREY
* The English translation of the company names is for
reference only. The official names of these companies are

in Chinese.

Included in the loan and other receivables from
Ginwa Investments is an amount of RMB776,392,000
which is interest-bearing at the five-year lending rate
published by the People’s Bank of China, the PRC.

The amounts due from/(to) related parties are
unsecured, interest free and have no fixed terms of
repayment.

(%)
(d) SRS A L2 8RS 5 ﬁ
MR (&)
(Unaudited) (Audited)
At At
30 June 31 December
2010 2009
HK$'000 HK$'000
(RBHEX) (&%)
R-ZE—Z2F RZZZTNF
AA=+H +ZA=+—H
FH&T FET
- (32,400)
(545) (4,900)
(561) (7,275)
(1,633) (3,099)
(11,467) -
(1,288) -
(15,494) (47,674)

* RAEBZEXFEELRZ-

sy s =
ZER AR

IR EZER

BIEA P XEE

XN EL At FE WK B

a% S A ARY776,392,0005C

2B ZER
Bz AFERE

ZERY (
REEAR 2R RERE

Bz E A RRTT
=L

?IE
Eo

FEA) B HE A
=y o

JE 25 T 2
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Notes to the Condensed Consolidated Interim Financial Information

GRS P ERHE

(Expressed in Hong Kong dollars) (A& Tt &)

20 NON-ADJUSTING SUBSEQUENT EVENTS
Save as disclosed elsewhere in the interim financial report,
no significant events took place subsequent to 30 June
2010.

21 COMPARATIVE FIGURES

Certain comparative figures have been reclassified to
conform with the current period’s presentation.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEFNWR DN

RESULTS

Benefited from the PRC economy moderate growth and by
leveraging our team’s continuous efforts and appropriate
development strategies, during the period under review, the
Group achieved remarkable business growth.

) The turnover of the Group for the six months ended 30
June 2010 increased to HK$325 million compared to
HK$265 million for the last period, representing an increase
of 23%;

i)  The gross profit of the Group increased to HK$232 million
compared to HK$184 million of the last period. The gross
profit margin of the Group for the six months ended 30
June 2010 improved to 71.2% from 69.5% of the same
period last year due to the improvement of sales mix;

iii)  The Group’s operating profit for first half of 2010 was
HK$107 million, increased by 35% from HK$79 million in
the same period of 2009;

iv)  The finance costs of the Group slightly decreased to HK$69
million compared to HK$70 million of the last period due to
less bank loans outstanding; and

v)  The Group's profit for the first half of 2010 and net
consolidated loss attributable to equity shareholders of
the Company were HK$12 million (2009: Loss of HK$10
million) and HK$1 million (2009: Loss of HK$20 million)
respectively.

FUTURE PLAN AND PROSPECT

The principal business activity of the Group is mainly engaged in
the operation of department stores in North-western China.
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MANAGEMENT DISCUSSION AND ANALYSIS
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the Group would continue exploring opportunities in the
operation of department store by acquiring existing Century
Ginwa department stores and expanding Century Ginwa
geographically in the PRC. The Group also plans to reinvent and
remodel its stores to further enhance the stores image and to
improve productivity by the more efficient use of the available
floor space. Meanwhile, the Group would introduce more
famous international brands to further enhance its market status
and maximise shareholder value. The Group strongly believes
that the business strategy of Century Ginwa could eventually
lead the Group to become one of the top tier department stores
operators in the PRC.

From the continuous effort of the management to improve its
operations and promotion of corporate governance, the Group
had successfully signed a Memorandum of Understanding with
an investment fund — Hony Capital as a strategic investor on
20 February 2010. The Company in now conducting further
negotiations.

Hony Capital is an investment fund which is structured as
an exempted limited partnership established in the Cayman
Islands. Based on the limited partnership interests of Hony
Capital, Legend Holdings Limited, the controlling shareholder of
Lenovo Group Limited (Stock Code: 992), via its wholly-owned
subsidiary, Right Lane Limited, is the single largest investor in
Hony Capital, with a holding of approximately 14.3% of the
value of the fund. In addition to Legend Holdings Limited, Hony
Capital has 77 other investors with interests ranging from 0.02%
to 7.15% of the value of the fund.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2010, net current liabilities and total assets less
current liabilities of the Group amounted to approximately
HK$949 million (31 December 2009: HK$1,049 million) and
approximately HK$841 million (31 December 2009: HK$732
million) respectively. As at 30 June 2010, the Group had cash
and bank balances amounting to approximately HK$59 million
(31 December 2009: HK$89 million). The current ratio of the
Group as at 30 June 2010 was 0.14 (31 December 2009: 0.16).

The gearing ratio, being the bank and other loans divided by the
shareholders’ equity, as at 30 June 2010, was nil (31 December
2009: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
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HUMAN RESOURCES

As at 30 June 2010, the Group employed approximately 1,000
full time employees including management and administrative
staff. Most of the employees are employed in the PRC. The
employees’ remuneration, promotion and salary increments
are assessed based on both individual's and Company’s
performance, professional and working experience and by
reference to prevailing market practice and standards. Apart
from the general remuneration package, the Group also granted
share options and discretionary bonus to the eligible staff based
on their performance and contribution to the Group. The Group
regards quality staff as one of the key factors to corporate
SUCCESS.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN

THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 June 2010, the interests and short positions of the
directors and chief executives of the Company in shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO") which were required to be entered into
the register required to be kept under section 352 of the SFO or
otherwise were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they are taken
or deemed to have under such provisions of the SFO) and/or the
Model Code for Securities Transactions by Directors of Listed
issuers in the Listing Rules (the “Model Code”), were as follows:
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(a) Long positions in the shares of HK$0.10 each

Name of director Nature of interests

EEHR EmME
Mr. Sha Yingjie Personal interests
W RS E (EPNE F
Ms. Lu Xiaoling Personal interests
BERLZL (EPN: Fa

Save as disclosed above, as at 30 June 2010, none of the
directors or chief executives of the Company had, under
Divisions 7 and 8 of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (the “SFQO"),
nor were they taken to or deemed to have under such
provisions of the SFO, any interests or short positions in
the shares of HK$0.10 each of the Company, underlying
Shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO)
or any interests which are required to be notified to
the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of
Listed Issuers in the Listing Rules or any interests which
are required to be entered into the register kept by the
Company pursuant to section 352 of the SFO.

China Golden Development Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

kY
BEEEBN®RDMN
(b) Interest in Share Options under the Share Option
Scheme
Date of Exercise  Vesting and
Name of grantee  grant price  exercise period
ARRARE RiHAH TEE BERTES
Mr. Hu Yangxiong 15 Jan 2008 HK$0.74 16 Jan 2008 to
(Note) 15 Jan 2010
BEREE (HE) —TINF 0.74%n —EEN\F-ATARE
iR il —Z-Z¥-At+1hH
Mr. Sha Yingjie 15 Jan 2008 HK$0.74 16 Jan 2008 to
15Jan 2010
DERERE —ZTN\E 0.7 Z—EEN\E-A+RRE
iRl “Z2-Z5-AthAH
Mr. Qu Jiaqi 15 Jan 2008 HK$0.74 16 Jan 2008 to
15Jan 2010
BRHE A S Jl:3 0.7 Z—EE\E-ATRHE
—A+hA —Z-T¥-A+hA
Mr. Li Haogang 15 Jan 2008 HK$0.74 16 Jan 2008 to
15Jan 2010
ZRELE —ZT)N\F 0.748T —ZTENF-A+RRE
iR il —Z-Z¥-At+1hH

Note.—

Mr. Hu Yangxiong resigned as director of the Company on 8 March
2010.

All the interests stated above represents long positions. No
short positions were recorded in the register maintained by the
Company under Section 352 of the SFO as at 30 June 2010.

Save as disclosed above, as at 30 June 2010, none of the
directors or chief executives of the Company had, under
Divisions 7 and 8 of the SFO, nor were they taken to or deemed
to have under such provisions of the SFO, any interests and
short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) or any interests which are
required to be notified to the Company and the Stock Exchange
or any interests which are required to be entered into the
register kept by the Company pursuant to Section 352 of the
SFO or are required pursuant to the Model Code.

(b) BREFET z2BERERES
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MANAGEMENT DISCUSSION AND ANALYSIS
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SUBSTANTIAL SHAREHOLDERS

Interests of shareholders discloseable pursuant to the
SFO

The register of substantial shareholders required to be kept
under section 336 of the SFO shows that as at 30 June 2010,
the Company had been notified of the following substantial
shareholders’ interests and short positions, being interests of 5%
or more of the Company’s issued share capital. These interests
are in addition to those disclosed above in respect of the
directors of the Company.

(a) Long position in the shares of HK$0.10 each

Name of
shareholder

Long positions/

short positions Nature of interests

BRRAM RE/ER EEME

Best Mineral Resources Personal interests

Limited ("BMRL")

Long positions

B (EPN: ¥
Mr. Chen Jian Long positions Corporate interests
Rk E =3} NGIb
Mr. Li Peng Long positions Personal interests
FhEEE =3} PN $a

China Golden Development Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
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(b) Long position in the underlying shares equity
derivatives of the Company (as defined in Part XV of

the SFO)

Name of

shareholder

BRER AR

Best Mineral Resources
Limited ("BMRL")

Mr. Chen Jian

RIZSTAE

Mr. Li Peng
ks

Notes.—

Long positions/
short positions

RR/ER
Long positions
=3}

Long positions
B

Long positions
=3}

Nature of interests

EEME
Personal interests
(EPNE

Corporate interests
NGIE

Personal interests

&A=

(1) BMRL held 476,196,108 shares and 2,015,449,808 share related
to their derivative interest under its own name as at 30 June
2010. Mr. Chen Jian held 100% of the issued share capital of
BMRL. As such, Mr. Chen Jian was deemed to be interested in
476,196,108 shares and 2,015,449,808 share related to their
derivative interest by virtue of his shareholding in BMRL.

The derivative represents convertible bonds (“CB") of the
Company. Under the terms of the CB, the conversion rights to
the CB cannot be exercised if, immediately after exercise of such
conversion rights into the Shares, the holder(s) of the CB and its
concert parties will trigger a general offer obligation under the
Hong Kong Code on Takeovers and Mergers and/or the public
float of the Company will be less than 25% of the issued share
capital as required under the Listing Rules after issuance of such

Shares.

(2)  Mr. Li Peng is interested in 6,135,000 shares and 279,408,695
warrants, each of the warrant confers the rights to subscribe for
new share in cash at an initial subscription price of HK$0.23 per
share (subject to adjustments).

(b) RELARETELRETFZH

BROGZRE (ERREFRAE
1B EXVES)

Approximate

percentage

of the

Number of issued share

underlying capital of

shares held the Company

BEERE

e 817 BRTRAZ

HBRGEE BRED L

2,015,449,808 (Note 1) 115.01%
(#it1)

2,015,449,808 (Note 1) 115.01%
(Bat1)

279,408,695 (Note 2) 15.94%

(Hi:z2)
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MANAGEMENT DISCUSSION AND ANALYSIS
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Save as disclosed above, the directors and chief executives of
the Company are not aware that there is any person who, as
at 30 June 2010, had an interest or short position in the Shares
and underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or who is, directly or indirectly, interested in 5% or
more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meeting of any
other member of the Group.

SIGNIFICANT SUBSEQUENT EVENTS

Please refer to Note 20 — Non-adjusting post balance sheet
events of the Notes to the Condensed Consolidated Interim
Financial Information.

FOREIGN EXCHANGE EXPOSURE

During the six months ended 30 June 2010, the Group’s
operation of department stores earned revenue and incurred
costs in Renminbi. Renminbi was relatively stable during the
period. The directors considered that the Group’s exposure
to fluctuation in foreign exchange rate was minimal, and
accordingly, the Group did not employ any financial instruments
for hedging purpose.

CONTINGENT LIABILITIES
Please refer to Note 18 — Contingent liabilities of the Notes to
the Condensed Consolidated Interim Financial Information.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
six months ended 30 June 2010.

China Golden Development Holdings Limited

TEERERERALA

B EXFTIEEEIIN R_Z—ZFFXA
ZtH BARAEENEBITHRAE
TN 4% 48 A o] A £ FME(R] B A Sk 48
BHFHEEEANERIER BREE
EREEEMNEXVEE2REIDH 2
MEMMEAQRIEE KEEKEES
EWERFNATETABE TR ASE
ETTEIJ‘EEXE\@TZJ&?KA&m

EERIRL A E 25%3% A F#Ez o

Ej{nﬁﬁ H fﬁ;lﬁ
B2 HMREE B BRI E R 20
8z REHEEERREE-

5hEE B B
@:?: T TfE/\)EJ +E’.|J:/\1.H
REE T HEEEHRR WA RE

HEZRAEAANREE - ARBRH
NEERE - BEERR/AEBEY ZE
FRBEREN  WAEEL BRAE
AR T EEL -

HEEE
F2HE RS T P E B8
Pl BRIE-

BE HEIBEARAATZL
&

REBEZ2-_FE—ZFFA=1+HIEAE
AR RARISE AR E QR EE
B HEXBEORARREMETES -



MANAGEMENT DISCUSSION AND ANALYSIS
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CORPORATE GOVERNANCE

The Board considers that the Company has complied throughout
the six months ended 30 June 2010 with the Code on Corporate
Governance Practices (the "CG Code”) as set out in Appendix 14
of the Listing Rules, except for certain deviations. The corporate
governance of the Company for the period is stated as follows:

Board of Directors

Code provision A.2.1 stipulates that the roles of chairman
and chief executive officer should be separate and should not
be performed by the same individual. During the period from
8 March 2010 to 30 June 2010 (the “Relevant Period”), the
Company did not have chairman or deputy chairman of the
Board.

During the Relevant Period, the Board, with the assistance of
the chief executive officer and other senior management of the
Group, was responsible for overseeing the management of the
Board and the day-to-day management of the business of the
Group. The Board considers that such arrangements enable the
Group to operate effectively and ensure a balance of power and
authority. The Board is in the process of identifying appropriate
personnel and will fill the vacancy of the chairman and/or deputy
chairman of the Board as soon as practicable.

Code Provision A.4.1 stipulates that non-executive directors
should be appointed for a specific term, subject to re-election.
None of the existing Independent Non-executive Directors of
the Company is appointed for a specific term. However, all the
directors (Executive and Independent Non-executive) are subject
to retirement at least once every three years under Bye-Law
87(1) of the Bye-Laws of the Company. As such, the Company
considers that sufficient measures have been taken to ensure
that the Company’s corporate governance practices are no less
exacting than those in the CG Code.
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Nomination Committee
No nomination committee is currently in place but Executive
Directors usually consult Independent Non-executive Directors on
nominations to the Board.

Remuneration Committee

The remuneration committee is responsible for reviewing
the remuneration packages of Executive Director and Senior
Management, including bonuses and options granted under
the Share Option Scheme, to ensure that such remuneration is
reasonable and not excessive. The committee shall consist of not
less than 2 members. Currently, the remuneration committee
consists of three Independent Non-executive Directors: Mr. Chan
Wai Kwong, Peter, Mr. Fu Wing Kwok, Ewing and Mr. Tsang
Kwok Wai.

Audit Committee

The primary objective of the audit committee is to review the
financial reporting process of the Group and its internal control
system, oversee the audit process and to perform other duties
assigned by the Board and make recommendations to the
Company to improve the quality of financial information to be
disclosed. The audit committee shall consist of not less than
3 members. Currently, the audit committee consists of three
Independent Non-executive Directors: Mr. Fu Wing Kwok, Ewing,
Mr. Chan Wai Kwong, Peter and Mr. Tsang Kwok Wai and two
Executive Directors, Mr. Sha Yingjie and Ms. Lu Xiaoling.

The audit committee has reviewed with management and Baker
Tilly Hong Kong Limited the accounting principles and practices
adopted by the Group, and discussed auditing, internal control
and financial reporting matters including the review of the
unaudited interim results for the six months ended 30 June
2010.
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MODEL CODE FOR SECURITIES TRANSACTION
BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules. Having made specific enquiry
of all the directors, all the directors confirmed that they have
complied with the required standards set out in the Model Code
throughout the six months ended 30 June 2010.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the directors, the
directors confirmed that the Company has maintained the
amounts of public float as required under the Listing Rules
throughout the six months ended 30 June 2010.

APPRECIATION

I would like to express my deep thanks to my fellow directors
and all employees for their valuable contribution. | and on behalf
of the Board would also like to extend my sincere thanks to
our shareholders, customers, suppliers, bankers and business
associates for their continued strong support.

On behalf of the Board

Choon Hoi Kit, Edwin
Chief Executive Officer

Hong Kong, 27 August 2010
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BAKER TILLY

HONG KONG LIMITED
CERTIFIED PUBLIC ACCOUNTANTS

B REG TS AR A
12/E, China Merchants Tower, Shun Tak Centre,
168-200 Connaught Road Central, Hong Kong

HW T EP168-2000%%
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REVIEW REPORT TO THE BOARD OF
DIRECTORS OF CHINA GOLDEN DEVELOPMENT
HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 4 to 42, which comprises the condensed consolidated
statement of financial position of China Golden Development
Holdings Limited (the “Company”) as at 30 June 2010 and
the related condensed consolidated income statement, the
condensed consolidated statement of comprehensive income,
the condensed consolidated statement of changes in equity and
the condensed consolidated statement of cash flows for the
six months period then ended and certain explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard (“HKAS"”) 34 "Interim financial reporting” issued by
the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of the interim financial information in accordance
with HKAS 34.

Our responsibility is to form a conclusion, based on our review,
on this interim financial information and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

China Golden Development Holdings Limited
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Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of interim
financial information performed by the independent auditor
of the entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information as
at 30 June 2010 is not prepared, in all material respects, in
accordance with HKAS 34.

Emphasis of matter
Without qualifying our review conclusion, we draw attention to
the following issues:

(@) As reported in note 1 to the condensed consolidated
interim financial information, the Group incurred a
consolidated net loss attributable to the equity shareholders
of the Company of approximately HK$1,097,000 for the
six months ended 30 June 2010 and had consolidated net
current liabilities of approximately HK$948,807,000 as at
30 June 2010. This condition indicates the existence of a
material uncertainty which may cast significant doubt on
the Group’s ability to continue as a going concern. The
condensed consolidated interim financial information has
been prepared on a going concern basis, the validity of
which is dependent on the continuing financial support
from the Group’s substantial shareholder in order to
finance the Group's future working capital and financial
requirements and the Group's ability to obtain new
working capital from prospective investors and to generate
adequate cash flows from its continuing operations in the
foreseeable future. The condensed consolidated interim
financial information does not include any adjustments that
would result from a failure to obtain such financial support
and working capital. We consider that adequate disclosures
have been made.
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(b) As reported in note 11(b) to the condensed consolidated
interim financial information, the Group has prepaid
HK$13,911,000 in output Value-Added Tax in respect of
customer’s gift cards sold in 2007 and 2008. The Group
has been negotiating with the local PRC Tax Bureau as to
when the prepaid output VAT can be used to offset the
output VAT derived from the sale of goods in future. The
recoverability of this amount is dependent on the outcome
of the negotiations.

Baker Tilly Hong Kong Limited
Certified Public Accountants

Hong Kong, 27 August 2010
Andrew David Ross

Practising certificate number P0O1183

China Golden Development Holdings Limited
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