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UNAUDITED CONSOLIDATED INCOME STATEMENT

ANEEZGEEBRR

For the six months ended 30 June 2010
BEZE-ZFEFXA=1+HILEARER

The board of directors (the “Board”) of VST Holdings Limited (the
“Company”) is pleased to present the interim report (the “Interim
Report”) which contains unaudited condensed consolidated financial
statements of the Company and its subsidiaries (collectively the “Group”)
and selected explanatory notes (collectively the “Interim Financial

Report”) for the six months ended 30 June 2010 as follows:

The Interim Financial Report is unaudited, but has been reviewed by
KPMG in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").
independent review report to the board of directors is included on page
30. The Interim Financial Report has also been reviewed by the

Company’s audit committee.
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Unaudited
RASE X
1 January 2010 to 1 April 2009 to
30 June 2010 30 September 2009
—E-—FF —ZEENE
B—A%
—ZEENE
hB=+H
HK$'000
FE T
Turnover ] 12,291,511 12,453,168
Cost of sales $HE A (11,750,178) (11,857,583)
Gross profit EF 541,333 595,585
Other gains, net EHag A FE58 56,448 4,332
Selling and distribution expenses #5%€ & % %45 &% (202,178) (192,159)
Administrative expenses THEX (116,839) (125,138)
Operating profit 72 5 F 278,764 282,620
Finance costs B % & A (27,292) (17,483)
Share of associates’ profits DAREBEE D R A 11,915 2,127
Profit before taxation R i Az R 263,387 267,264
Taxation 418 (54,011) (77,818)
Profit for the period B & Al 209,376 189,446
Attributable to: FE & :
Equity shareholders of AABEREFEA
the Company 190,095 162,796
Non-controlling interests FEERER 19,281 26,650
Profit for the period B s F 209,376 189,446
Earnings per share R EF
(HK cents per share) Gl B’)
— Basic — &K 15.10 cents 14.58 cents
— Diluted — 8 15.05 cents 14.55 cents
Note: The Group's Malaysia subsidiary, ECS ICT Berhad had its Initial Public fizf: R=ZE—ZFFENA+HHB AEEERA
Offering (“IPO") and was listed on the Main Market of Bursa Malaysia a2 fff 8 A B ECS ICT Berhad 2 17 & )X A B8
Securities Berhad on 15 April 2010. It ceased to be a subsidiary and BRRESAEFSRZMERLT - H
became an associate of the Group and was deconsolidated from the REXRLAHEREFTBEAREENE
consolidated financial statement upon its IPO. RAARBSAEENHE AR MEKE
THEMAGRETBRERA
The notes on pages 11 to 29 form part of this Interim Financial Report. #5511 Z 298 = M &F # B A& & HA 81 7§
HEZ—HD o
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UNAUDITED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

AEEZFE T EBR

For the six months ended 30 June 2010
HE-E-ZF A A=+HILXER

Unaudited
REER
1 January 2010 to 1 April 2009 to
30 June 2010 30 September 2009
—E-ZF —EENEF
—A—HBZ% MA—H=ZE
—E-=F —EEhE
~NA=T1TH hB=+H
HK$'000 HK$'000
FTET FHE T
Profit for the period HA & 5% A 209,376 189,446
Other comprehensive income for HAHEMmEEEA
the period, net of tax: BB -
Exchange difference FE =% 28,785 61,295
Total comprehensive income for HAZEBAEZE
the period 238,161 250,741
Attributable to: L
Equity shareholders of the Company ~ ZA&A B#EHZTH A 214,957 213,842
Non-controlling interests FEERER 23,204 36,899
Total comprehensive income for HAZEBAEZE
the period 238,161 250,741

The notes on pages 11 to 29 form part of this Interim Financial Report.

HMRENZE298 2 M EB A P 8B
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UNAUDITED CONSOLIDATED BALANCE SHEET
AEEGTBEERER

As at 30 June 2010
R=Z2-BF~A=+H

Unaudited Audited
As at As at
30 June 2010 31 December 2009
RBEX BEZ
R-E—FF RZZEZENF
AHA=1+H +=ZB=+—H
HK$'000 HK$'000
FHE T THE T
NON-CURRENT ASSETS ERBEE
Property, plant and equipment  #J2% - BE &% 1E 8 107,429 116,454
Goodwill (GRS 313,945 313,609
Available-for-sale At HERKEE
financial assets 780 1,612
Interest in associates REENFNER 200,481 40,877
Deferred tax assets EEFHBEEE 33,871 36,802
656,506 509,354
CURRENT ASSETS mEEE
Trade and other receivables BENHMEWFIE 9 3,483,069 3,793,253
Inventories 7E 1,703,823 1,638,381
Cash and cash equivalents B4 RBELZEEY 521,592 450,840
5,708,484 5,882,474
TOTAL ASSETS WEE 6,364,990 6,391,828
EQUITY R
Share capital [N 10 125,889 125,889
Reserves #E 1,728,636 1,516,653
1,854,525 1,642,542
Non-controlling interests Ik 2 AR R 2 163,531 254,647
TOTAL EQUITY MR 2,018,056 1,897,189

ErHEHEHTE

FhilEhEE—%
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UNAUDITED CONSOLIDATED BALANCE SHEET (continued)

REEEZERE

As at 30 June 2010

REZB-ZFXA=1+H

BEAREBER®

Unaudited
As at

30 June 2010
RIEE R

R=B-2F
AA=+H
HK$'000
Fi#

Audited

As at

31 December 2009
BEZ
R=-ZFNF
t=p=+-8
HK$'000

F#E T

010z 1odsy wusiu|

NON-CURRENT LIABILITIES kARBAEE
Deferred income IEIEUL A 3,944 4,670
Borrowings EBEe 12 104,776 522,396
Deferred tax liabilities EEHREBEE 12,015 11,150
120,735 538,716
CURRENT LIABILITIES REBAEE
Trade and other payables BESRHEMENRE 11 2,735,540 3,061,306
Borrowings Be 12 1,444,149 836,760
Taxation payable FEAS B 18 46,510 57,857
4,226,199 3,955,923
TOTAL LIABILITIES wmeF 4,346,934 4,494,639
TOTAL EQUITY AND EnRaEHEE
LIABILITIES 6,364,990 6,391,828
NET CURRENT ASSETS REBEEFE 1,482,285 1,926,551
TOTAL ASSETS LESS MEERARBAEG
CURRENT LIABILITIES 2,138,791 2,435,905

ERENZ0EZHEBRA T MK
HE2—D

The notes on pages 11 to 29 form part of this Interim Financial Report.



UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENT

REEZERERE

For the six months ended 30 June 2010
BE-Z-ZHEXA=+TBHLEXNEA

e mERK

Unaudited
RIBER
1 January 2010 to 1 April 2009 to
30 June 2010 30 September 2009
—E-=F —EENE
—A—RAZ WMA—B=%
—E-2F —E2NF
~B=+1+H hA=+H
HK$'000 HK$'000
FET T
Net cash (used in)/generated KESES (FTA),/
from operating activities B 2IRE& F5 (188,463) 37,643
Net cash (used in)/generated REEE (A,
from investing activities B zReF5E (50,481) 3513
Net cash generated from METEREZ
financing activities HE HEE 278,161 100,573
Net increase in cash and ReERBRLZEEY
cash equivalents 1 50 3F 28 39,217 141,729
Cash and cash equivalents at R—A—8/
1 January/1 April mMA—HZ
HENBESZEY 450,840 292,235
Effect of foreign exchange EXSHoTE
rate changes 31,535 24,030
Cash and cash equivalents at RANA=+R8/
30 June/30 September hB=+B2
RERBRLZEEY 521,592 457,994
Analysis of cash and RERBEZEEY
cash equivalents: DHT:
Cash at bank and in hand ROTEFERRBRES 521,592 464,242
Less: Bank overdrafts W RITEX = (6,248)
Cash and cash equivalents at RANB=+8/
30 June/30 September hB=+H=2
HENESEEY 521,592 457,994

The notes on pages 11 to 29 form part of this Interim Financial Report.
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UNAUDITED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
RSB & R BB

For the six months ended 30 June 2010
BE=

Z-ZEFRA=THLAER

—_
(@)
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Equity
attributable
to the
Company's
Capital equity Non-
redemption shareholders controlling
Share Share reserve Capital General Translation Other  Retained ADE  interests
capital  premium &x reserve reserve reserve reserve  earnings EZEFEA FRR
BRE ROEE WMEHE JEAEE -REFE EXGE HtHE RBEEF EfhEs [ £
HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000
TER TER TER TER TET TET TET FET TR TER
Balance asat 1 January 2010 R=ZZE-ZF
—R-Bz&& 125,889 772,512 2,643 3,808 16,700 31,741 (183,871) 873,120 1,642,542 254,647 1,897,189
Total comprehensive income ~ HIR2ERABE
for the period — — — (75) — 24,937 — 190,095 214,957 23,204 238,161
Partial disposal of a subsidiary i & — R K B 2 2 25 40
10 an associate BHEERABENT = = = = = (2,974) - - (2,974)  (108,018)  (110,992)
Dividends paid to 3 12 R i 2
non-controlling interests XHZRE — — — — — — — — — (6,302) (6,302)
Transfer of reserves BiREE — — — — 939 — — (939) — — —
Balance as at 30 June 2010 R-2-2F
~AZtAZEH 125,889 772,512 2,643 3,733 17,639 53,704  (183,871) 1,062,276 1,854,525 163,531 2,018,056
Balance as at 1 April 2009 R=ZZENE
R—RAz&H 109,124 621,627 2,643 1,978 9,183 (23,222)  (230,362) 645,771 1,136,742 214,550 1,351,292
Total comprehensive income  HiRZE WA LE
for the period — — — — — 51,046 — 162,796 213,842 36,899 250,741
Issue of ordinary shares RITEER 16,765 150,885 — — — — — — 167,650 — 167,650
Derecognisation of BHRAHEEE
financial liability = = = = = = 46,491 = 46,491 — 46,491
Dividends approved in respect £ E#EZRE
of the previous year = = = = = = — (41,467) (41,467) = (41,467)
Dividends paid to 3 12 IR A 22
non-controlling interests XftZRE — — — — — — — — — (5,437) (5437)
Balance as at 30 September ~ R=ZEHF
2009 hA=tHEZ&H 125,889 772,512 2,643 1,978 9,183 27,824 (183,871) 767,100 1,523,258 246,012 1,769,270

The notes on pages 11 to 29 form part of this Interim Financial Report.

ERENZEZHMEBRA T T K
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT

2

REZH PRSI E

For the six months ended 30 June 2010
BHE-E-—ZFFARA=1THLAXEA

BASIS OF PRESENTATION AND
ACCOUNTING POLICIES

As a result of the change in the year end date of the Company,
comparative figures in the interim financial report and related
notes are therefore not entirely comparable with those of the
current period.

The interim financial report has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS"”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The interim financial report should be read in
conjunction with the consolidated financial statements for the
nine months ended 31 December 2009 and was authorised for
issuance on 31 March 2010.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the consolidated
financial statements for the nine months ended 31 December
2009 except for the adoption of the standards, amendments and
interpretations issued by the HKICPA mandatory for annual
periods beginning 1 January 2010. Details of these changes in
accounting policies are set out below.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates.

The interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transaction that are
significant to an understanding of the changes in financial
position and performance of the Group since the consolidated
financial statements for the nine months ended 31 December
2009. The condensed consolidated financial statements and
notes thereon do not include all of the information required for
full set of accounts prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).
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BASIS OF PRESENTATION AND
ACCOUNTING POLICIES (continued)

The HKICPA has issued two revised HKFRSs, a number of
amendments to HKFRSs and one new Interpretation that are first

effective for the current accounting period of the Group. Of
these, the following developments are relevant to the Group:

. HKFRS 3 (revised 2008), Business combinations
. Amendments to HKAS 27, Consolidated and separate

financial statements

. Amendments to HKFRS 5, Non-current assets held for sale
and discontinued operations — plan to sell the controlling
interest in a subsidiary

o Amendments to HKAS 39, Financial instruments:
Recognition and measurement — eligible hedged items

o Improvements to HKFRSs (2009)

. HK(IFRIC) 17, Distributions of non-cash assets to owners

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.
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BASIS OF PRESENTATION AND
ACCOUNTING POLICIES (continued)

The amendments to HKAS 39 have had no material impact on
the Group’s results of operation and financial position as the
amendments were consistent with policies already adopted by
the Group. The other developments resulted in changes in
accounting policy but none of these changes in policy have a
material impact on the current or comparative periods, for the
following reasons:

o The impact of the majority of the revisions to HKFRS 3,
HKAS 27, HKFRS 5 and HK(IFRIC) 17 have not yet had a
material effect on the Group’s results of operation and
financial position as these changes will first be effective as
and when the Group enters into a relevant transaction and
there is no requirement to restate the amounts recorded in
respect of previous such transactions.

o The impact of the amendments to HKFRS 3 (in respect of
recognition of acquiree’s deferred tax assets) and HKAS 27 (in
respect of allocation of losses to non-controlling interests
(previously known as minority interests) in excess of their
equity interest) have had no material impact as there is no
requirement to restate amounts recorded in previous
periods and no such deferred tax assets or losses arose in
the current period.

o The amendment introduced by the Improvements to
HKFRSs (2009) omnibus standard in respect of HKAS 17,
Leases, does not result in a change of classification, as the
Group has no leasehold land interests.
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BASIS OF PRESENTATION AND
ACCOUNTING POLICIES (continued)

Further details of these changes in accounting policy are as
follows:

3 As a result of the adoption of HKFRS 3 (revised 2008), any
business combination acquired on or after 1 January 2010
will be recognised in accordance with the new requirements
and detailed guidance contained in HKFRS 3 (revised 2008).
These include the following changes in accounting policies:

— Transaction costs that the Group incurs in connection
with a business combination, such as finder’s fees,
legal fees, due diligence fees, and other professional
and consulting fees, will be expensed as incurred,
whereas previously they were accounted for as part
of the cost of the business combination and therefore
impacted the amount of goodwill recognised.

— If the Group holds interests in the acquiree
immediately prior to obtaining control, these interests
will be treated as if disposed of and re-acquired at fair
value on the date of obtaining control. Previously, the
step-up approach would have been applied, whereby
goodwill was computed as if accumulated at each
stage of the acquisition.

— Contingent consideration will be measured at fair
value at the acquisition date. Any subsequent
changes in the measurement of that contingent
consideration will be recognised in profit or loss,
unless they arise from obtaining additional
information about facts and circumstances that
existed at the acquisition date within 12 months from
the date of acquisition (in which case they will be
recognised as an adjustment to the cost of the
business combination). Previously, contingent
consideration was recognised at the acquisition date
only if payment of the contingent consideration was
probable and it could be measured reliably. All
subsequent changes in the measurement of
contingent consideration and from its settlement
were previously recognised as an adjustment to the
cost of the business combination and therefore
impacted the amount of goodwill recognised.
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1.

BASIS OF PRESENTATION AND
ACCOUNTING POLICIES (continued)

— If the acquiree has accumulated tax losses or other
temporary deductible differences and these fail to
meet the recognition criteria for deferred tax assets at
the date of acquisition, then any subsequent
recognition of these assets will be recognised in profit
or loss, rather than as an adjustment to goodwill as
was previously the policy.

— In addition to the Group's existing policy of measuring
the non-controlling interests (previously known as the
“minority interests”) in the acquiree at the non-
controlling interest’s proportionate share of the
acquiree’s net identifiable assets, in future the Group
may elect, on a transaction by transaction basis, to
measure the non-controlling interest at fair value.

In accordance with the transitional provisions in HKFRS 3 (revised
2008), these new accounting policies will be applied prospectively
to any business combinations in the current or future periods.
The new policy in respect of recognition in the movement of
deferred tax assets will also be applied prospectively to
accumulated tax losses and other temporary deductible
differences acquired in previous business combinations. No
adjustments have been made to the carrying values of assets and
liabilities that arose from business combinations whose acquisition
dates preceded the application of this revised standard.

. As a result of the adoption of HKAS 27 (amended 2008),
the following changes in policies will be applied as from 1
January 2010:

— If the Group acquires an additional interest in a non-
wholly owned subsidiary, the transaction will be
accounted for as a transaction with equity
shareholders (the non-controlling interests) in their
capacity as owners and therefore no goodwill will be
recognised as a result of such transactions. Similarly,
if the Group disposes of part of its interest in a
subsidiary but still retains control, this transaction will
also be accounted for as a transaction with equity
shareholders (the non-controlling interests) in their
capacity as owners and therefore no profit or loss will
be recognised as a result of such transactions.
Previously the Group adopted the policy consistent
with that required by the amended standard.
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1.

BASIS OF PRESENTATION AND
ACCOUNTING POLICIES (continued)

— If the Group loses control of a subsidiary, the
transaction will be accounted for as a disposal of the
entire interest in that subsidiary, with any remaining
interest retained by the Group being recognised at
fair value as if reacquired. In addition, as a result of
the adoption of the amendment to HKFRS 5, if at the
balance sheet date the Group has the intention to
dispose of a controlling interest in a subsidiary, the
entire interest in that subsidiary will be classified as
held for sale (assuming that the held for sale criteria
in HKFRS 5 are met) irrespective of the extent to
which the Group will retain an interest. Previously
such transactions were treated as partial disposals.

In accordance with the transitional provisions in HKAS 27, these
new accounting policies will be applied prospectively to
transactions in current or future periods and therefore previous
periods have not been restated.

o In order to be consistent with the above amendments to
HKFRS 3 and HKAS 27, and as a result of amendments to
HKAS 28, Investments in associates, and HKAS 31, Interests
in joint ventures, the following policies will be applied as
from 1 January 2010:

— If the Group holds interests in the acquiree
immediately prior to obtaining significant influence or
joint control, these interests will be treated as if
disposed of and re-acquired at fair value on the date
of obtaining significant influence or joint control.
Previously, the step-up approach would have been
applied, whereby goodwill was computed as if
accumulated at each stage of the acquisition.
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1.

BASIS OF PRESENTATION AND
ACCOUNTING POLICIES (continued)

— If the Group loses significant influence or joint
control, the transaction will be accounted for as a
disposal of the entire interest in that investee, with
any remaining interest being recognised at fair value
as if reacquired. Previously such transactions were
treated as partial disposals.

Consistent with the transitional provisions in HKFRS 3 and HKAS
27, these new accounting policies will be applied prospectively to
transactions in current or future periods and therefore previous
periods have not been restated.

. HK(IFRIC) 17 requires distributions of non-cash assets to
owners to be measured at the fair value of the assets
distributed. This will result in a gain or loss being recognised
in profit or loss to the extent that the fair value of the assets
is different from their carrying value. Previously the Group
measured such distributions at the carrying value of the
assets distributed. In accordance with the transitional
provisions in HK(IFRIC) 17, this new accounting policy will
be applied prospectively to distributions in current or future
periods and therefore previous periods have not been
restated.

Other changes in accounting policies which are relevant to the
Group are as follows:

o As a result of the amendments to HKAS 27, as from 1
January 2010 any losses incurred by a non-wholly owned
subsidiary will be allocated between the controlling and
non-controlling interests in proportion to their interests in
that entity, even if this results in a deficit balance within
consolidated equity being attributed to the non-controlling
interests. Previously, if the allocation of losses to the non-
controlling interests would have resulted in a deficit
balance, the losses were only allocated to the non-
controlling interests if the non-controlling interests were
under a binding obligation to make good the losses. In
accordance with the transitional provisions in HKAS 27, this
new accounting policy is being applied prospectively and
therefore previous periods have not been restated.
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TURNOVER AND SEGMENT INFORMATION

Segment information has been prepared in a manner consistent
with the information used by the Group’s most senior executive
management for the purposes of assessing segment performance
and allocating resources between segments. The Group’s most
senior executive management has been identified as the Board. In
this regard, the Group’s senior executive management monitors
the results attributable to each reportable segment on the
following bases:

Revenue and expenses are allocated to the reportable segments
with reference to sales generated by those segments and the
expenses incurred by those segments.

The measure used for reporting segment profit is the segment
results, including items specifically attributed to individual
segments, such as directors’ and auditors’ remuneration and
other administration costs within the segment.

Information regarding the Group’s reportable segments, for the
purposes of resource allocation and assessment of segment
performance for the period is set out below.

(@) Business segments

The main business segments of the Group are as follows:

EXRERTHER

DHERDBEBAEE ZHRSET

HEBABRFEIHRERDH
MERSEMAEN —H2AAMm
R -AEBZHESETREEAE
REZE-HUMS AEEZSE
THREBABRUTEEEEZSEH
REDREMLZEE

WaE KB ETREDMEENE
ERERELENRXIBEZSFSM -

REI B RN T ERF LRI E
& BEERNSHBERESNER
BlMEERZEMMER LMD E
AT X °

HAXREERER D R MED A
REZAUHREDTWBERMT o

(a) %ﬁ&/'\_L
AEBEEXHIBAOT ¢

Segments Principal Activities

2 &R FEXEH

Distribution Distribution of IT products (desktop PCs, notebooks, handhelds, printers, harddisks,
memory device, etc) for the commercial and consumer markets.

Pk REEREBEEDS ’“féﬁﬂﬂ?i? Em(RLER FXAEEK  FIRE

H% N ?TEH*% N ﬁﬁ'ﬂg .:E’t‘f s'.v.r

Enterprise systems

Provider of enterprise systems tools (middleware, operating systems, Unix/NT

servers, databases, storage and security products) for IT infrastructure.

aE 8 ERNEERIE2LERSG TR (REH  BERS - UnivNT RIS - &
BE- -#ERAERZEM) HERZ -

IT services IT infrastructure design and implementation, training, maintenance and support services.

BB R BB ERRERTTRHAT B BERIERS -



2. TURNOVER AND SEGMENT INFORMATION 2.

(Continued)

(a)

Business segments (Continued)

Segment results

The segment results for the period ended 30 June 2010 are

as follows:

(a

E3 Tk 6

7 ERE
BE_Z-ZHEXA=1+AL
ME D BMEEMT

EEAR DT HBER @

Enterprise
Distribution Systems IT services Group
o 8 tERE ERANEERK AEH
HK$'000 HK$'000 HK$'000 HK$'000
TER TER THERT THERT
Total segment revenue 7 PN 5 4B 48
(Note) (Hft &%) 9,284,641 2,943,453 63,417 12,291,511
Segment results DEREE 193,495 82,011 3,258 278,764
Finance costs B E A (27,292)
Share of associates’ DIEHE AT
profits i Al 11,915
Profit before taxation B % Al )% 7 263,387
Taxation FIE (54,011)
Profit for the period  Hi jyiz Al 209,376

The segment results for the period ended 30 September

2009 are as follows:

BEZ-ZZAFAA=TAHL
Bz RPHEEMT ¢

Enterprise
Distribution Systems T services Group
k- tEALE EARRERHE rEE
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET
Total segment revenue % 2B I 5 4 58 9,262,582 3,116,568 74,018 12,453,168
Segment results D EELE 184,143 93,632 4,845 282,620
Finance costs B & & (17,483)
Share of associates’ SEBEE N T
profits i Al 2,127

Profit before taxation & i A1 32 FI 267,264
Taxation FiE (77,818)
Profit for the period =g | 189,446

EYHYNHERS o

FhilEhEE—%
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2. TURNOVER AND SEGMENT INFORMATION
(Continued)

(b)

Geographical information

The Group's three business segments operate in five main
geographical areas: China, Thailand, Malaysia, Singapore
and Indonesia.

2. BEHERDSHBER @

b) HEEHR

AEBz=EX*%0 3 E0RE
TEHERLE  PE -ZEH 5
REGEE ~ FARRENJE o

Unaudited

RICEX
1 January 2010 to 1 April 2009 to
30 June 2010 30 September 2009
—E-Z2F —EENF
—A—HBZE A—RB=%
—E-FF —EBENF
ANA=+H hB=+H
HK$'000 HK$'000
FET FET

Revenue I £

China =2 8,401,352 8,302,862
Thailand £ 1,545,624 1,352,040
Malaysia (Note) 5 2R 7 5E (Fff &) 718,296 1,435,662
Singapore 37 003K 807,963 744,601
Indonesia e 818,276 618,003
Total segment revenue 7 2B U 2= 48 KR 12,291,511 12,453,168

Revenue is allocated based on the country in which the
customer is located.

Note: The Group’s Malaysia subsidiary, ECS ICT Berhad had its
Initial Public Offering (“IPO") and was listed on the Main
Market of Bursa Malaysia Securities Berhad on 15 April
2010. It ceased to be a subsidiary and became an associate
of the Group and was deconsolidated from the consolidated
financial statements upon its IPO.

BEREBEEFAERRSE -

B &

R-Z—ZFMNA+HA
AEESRAZKMEAQA
ECS ICT Berhad 3 17 & )X 22 B8
BEREEAEESFIZ M
FRET - -HEREXRAME
REFTBRAEENKHEA
FIRHNEEREE D
7 MAKRETBAARE
BHEHRERA o



3. OTHER GAINS, NET

Interest income

Net fair value gain on derivative
financial instruments

Gain on disposal of property, plant
and equipment

Gain on dilution and partial
disposal of a subsidiary to
an associate

Others

2 WA
TESMIAAFE
F U

HEME BMEKR
B2 W
HE-—RNEBARZ
BOERERR
BE QAR
et e E

H Al

3. Httl R AFHE

Unaudited

REEZ
1 January 2010 to 1 April 2009 to
30 June 2010 30 September 2009
—E-FF —EZNF
—RA—HB% mA—B=
—E-FF =TENF
AA=t+H AWA=+H
HK$'000 HK$'000
FHET THET
3,389 1,950
— 996
— 378
52,075 —
984 1,008
56,448 4,332

coyeXFEny N
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4. OPERATING PROFIT

Operating profit is derived after charging/(crediting) the following:

P
A

T 5% 7

IR

BB (BEA) LT B IEFT

&

Unaudited
RBEX
1 January 2010 to 1 April 2009 to
30 June 2010 30 September 2009
—E-25F —EENF
—A—H% WMA—RAZ
—E2-2F —E2EENF
~NA=1H hB=+H
HK$'000 HK$'000
TET FHEIT
Depreciation of property, plant ME- -BENRREBINE
and equipment 7,649 8,183
Provision for and written off of EZRERARERER
trade receivables i &8 9,938 18,743
Write-back of obsolete inventories — fR & 17 & # [ — (4,451)
Provision for and written off FERERME
of inventories 13,718 2,979
5. FINANCE COSTS 5. MBER

Finance costs for the two periods ended 30 June 2010 and 30
September 2009 primarily relate to bank interest expenses.

HE_Z-—-ZFXA=Z=+HRZE
FERFAB=1THILREHE =
KERAFEHEBTANEEEH -



TAXATION

Hong Kong Profits Tax has been provided at the rate of 16.5%
(period ended 30 September 2009: 16.5%) on the estimated
assessable profit for the period.

Overseas taxation has been calculated on the estimated
assessable profit for the period at rates of taxation prevailing in
countries in which the Group operates.

The amount of taxation charged to the unaudited consolidated
income statement represents:

Current taxation: AHAFL I -
— Hong Kong Profits Tax —BBFEB
— Overseas taxation — g LI
Under-provision of Hong Kong BAFERBRNEH
Profits Tax in prior years TREE
Under-provision of overseas BIEF EBINIE
taxation in prior years TREE
Deferred taxation IEAE T 18

BiIE

BMRBBFESH DEB A M ER
FRMURERI65% (BE=ZSZ N
FRA=+THIEHB:165%) 5t 12
s o

5 910 230 PO 2 1 3 SR B R
DL S B4 B R 2 AT B
e

RABRERGEBRERIKRZHIE
Ji%8 -

Unaudited
REEZ
1 January 2010 to 1 April 2009 to
30 June 2010 30 September 2009
—2-%F ZEThE
—HB—H=% mA—B=
—z-%F —EENF
ANA=1+H hBE=+H
HK$'000 HK$'000
THET TE T
14,622 18,065
33,758 60,345
30 —
3,504 —
2,097 (592)
54,011 77,818

EUHENHPE O
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EARNINGS PER SHARE

Basic

The calculation of basic earnings per share for the period is based
on the profit attributable to equity shareholders of the Company
of HK$190,095,000 (30 September 2009: HK$162,796,000) and
the weighted average of 1,258,889,000 shares (30 September
2009: 1,116,348,000 shares) in issue during the period.

Diluted

The calculation of diluted earnings per share for the period is
based on the profit attributable to equity shareholders of the
Company of HK$190,095,000 (30 September 2009:
HK$162,796,000) and the weighted average number of shares of
1,262,710,000 (30 September 2009: 1,118,867,000 shares),
calculated as follows:

BERER

E-RIN

EREXEADRBHAERAD A
= HF A FE{h & F190,095,000
BRXT(ZZETZTAFALA=1H:
162,796,000/8 7t) U R E TR B 2
hn#E F 19 27 1,258,889,000 )R (=B ZE
hEARB=+H:1,116,348,0008%)
Mmet&E o

g

BREBEANDIREHAKXAD T
= FE A KM E R 190,095,000
BR(=ZFFAFAA=TH:
162,796,00078 Jt) K B% 19 Hn#E F 15 &
1,262,710,000R (ZEFENF N A =
+ B :1,118,867,000R) st & T :

Unaudited
REER
1 January 2010 to 1 April 2009 to
30 June 2010 30 September 2009
—E-=F —E2NF
—A—HB% A—H=%
—R—F —EENF
ANA=+H hB=+H
HK$'000 HK$'000
THET FE T
Weighted average number of ERTEBERMNE
ordinary shares in issue (thousand) ¥ & (F5t) 1,258,889 1,116,348
Adjustment for assumed conversion R EEREEEER ~
of share options (thousand) T (F5H) 3,821 2,519
Weighted average number of FTEBREERRN
ordinary shares for diluted i IR N AE 19 #
earnings per share (thousand) (F3H) 1,262,710 1,118,867




PROPERTY, PLANT AND EQUIPMENT

During the period, the Group acquired and disposed of property,
plant and equipment amounting to approximately HK$6,179,000
(31 December 2009: HK$76,578,000) and HK$102,000 (31
December 2009: HK$8,954,000) respectively.

TRADE AND OTHER RECEIVABLES

YE- - BERRE

HR - AEEBAREEASEHE2 BN
6,179,000 T (ZEZEAEFE+ A =
+ — B : 76,578,000 Jt ) & 102,000
BRT(ZEENFE+=—A=1+—8

8,954,000 8 JT) Z M % « W E K :RE -

BEZREMEWRE

Unaudited Audited

30 June 2010 31 December 2009

RBEX 3R

—E-=F —EENF

~NAB=1+H +ZBA=+—H

HK$'000 HK$'000

FHE T THET

Trade receivables, net B ENFIEEE 2,910,529 3,262,161
Prepayments, deposits and FEARE &S

other receivables & H fih fE W 5k 18 572,540 531,092

3,483,069 3,793,253

The Group grants credit period to third party customers ranging
from 7 to 60 days, which may be extended for selected customers
depending on their trade volume and settlement history with the
Group. The ageing analysis by invoice date of trade receivables (net
of provision for doubtful receivable) is summarised as follows:

AEBHRTFEZFEFZEEHRN
FIE6OR MERERFZEEH
AFER BFREEFEE RS
BERNREHEME - B 5 B WKE
(EHBRRREBEURERB) REER
ARz Rl D MBI AN T

Unaudited Audited

30 June 2010 31 December 2009

FEE &

—2-%F ZETREF

AA=TH +=-—A=+—H

HK$'000 HK$'000

FH THT

0 - 30 days 0&30H 1,623,571 2,052,682
31 - 60 days 31&260H 661,071 729,197
61— 90 days 61290 H 358,700 263,416
Over 90 days BB 0 H 267,187 216,866
2,910,529 3,262,161

EYHENHATE O

FhilEhEE—%
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10. SHARE CAPITAL

10. B

Unaudited Audited
30 June 2010 31 December 2009
RS EZX EEZ
—E-Z2HFXA=1H —EZAF+-HA=+—H
Number of Number of
shares HK$'000 shares HK$'000
vk = FTHET R &R Fi& T
Authorised ETE
(ordinary shares of (B EE
HK$0.10 each) 0.10 T2
TER) 2,000,000,000 200,000 2,000,000,000 200,000
Issued and fully paid B RE{ITR&AZE
(ordinary shares of (BREE
HK$0.10 each) 010 T2
ZER) 1,258,888,665 125,889 1,258,888,665 125,889
Share option scheme of the Company ANEERESTE

The Company has a share option scheme which was adopted on
17 April 2002 whereby the Directors of the Company are
authorised, at their discretion, to invite employees (including both
full time and part time employees, and executive Directors), non-
executive Directors, suppliers, customers and other corporations
or individuals that provide support to the Group (as defined in
the share option scheme) to take up options to subscribe for
shares of the Company. The maximum number of shares in
respect of which options may be granted under the share option
scheme may not exceed 10% of the issued share capital of the
Company. The subscription price is determined by the Company’s
Board of Directors and will not be less than the higher of (i) the
nominal value of the Company’s ordinary shares; (i) the closing
price of the Company’s ordinary shares as stated in the daily
quotation sheets issued by the Stock Exchange on the date of
offer; and (iii) the average closing price of the Company's
ordinary shares as stated in the daily quotation sheets issued by
the Stock Exchange for the five business days immediately
preceding the date of offer. The options vest immediately at the
date of grant and are then exercisable within a period of ten
years. Each share option gives the holders the right to subscribe
for one ordinary share in the Company.

No share options were granted during the period ended 30 June
2010.

RZZEZE-_FMHA+tH  AAFE
R —EBERESTE BHRAQF
EZERENEREEE (BE2E
FERBEERATES) FHTE
= HER EPFREMBAEERE
HEEZATRARBRALT(EEZRE
AT BEMBERE URBEBARLQ
AR RIBEBRESTE T FRY
ZERERSIRZ2EEROEE T
BRAXRQAFAEBITRAZ10% R
BERAQAAESTEEE  WiFEFD
RTIZRESE (XA FEBRZ
HE: (\REXNAHBEIMELEZE
BREXRMIZADAZER KT
B, RN BEEHNEBHN A EE
XHBXIBEEH2EARERMS
ZARATEBR TR TE - BRE
REHBHIEE TR+ EZHE
AAFITE -BHERERTIEEA
REART—REBRZER -

BE-_Z-ZFXA=+HILH
RS o AR BT A ) B IR AE o



11. TRADE AND OTHER PAYABLES

1. BE5 K HMEMKIE

Unaudited Audited

30 June 2010 31 December 2009

R K E %

—E—FF —EENF

~A=1+H +=—A=+—H

HK$'000 HK$'000

THERT TFET

Trade payables g 5 EMNRIE 2,496,563 2,735,012
Other payables and accruals Hih B FRIER

FERER 238,977 326,294

2,735,540 3,061,306

EYHERHPEY N

FhilEhEE—%

FEEZHEBARTAREZREE
BN F0ENVH - EFENREZ

The Group's suppliers grant credit periods ranging from 30 to 90
days to the Group. The ageing analysis of trade payables is as

follows:

SRE DA -

Unaudited Audited

30 June 2010 31 December 2009

REBEX BEZ

—5-%% —EERE

~A=1+H +=—A=+—H

HK$’000 HK$'000

FE T FE T

0 - 60 days 0Z60H 2,432,096 2,639,542
Over 60 days HiB60H 64,467 95,470
2,496,563 2,735,012
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12. BORROWINGS

12.

BE

Unaudited Audited
30 June 2010 31 December 2009
R FE L K2R
—E-EF —ETNE
~NA=1+H +=ZA=+—H
HK$'000 HK$'000
FHE T THET

Non-current E1355 |
Unsecured bank borrowings K IFRITEE — 351,531
Secured bank borrowings BIEHEBETEE 66,000 132,000
Secured mortgage loan BEEBIZIEBEER 36,760 38,542
Finance lease liabilities mEHEEE 2,016 823
104,776 522,896

Current RE

Unsecured bank borrowings MK ITEE 1,308,178 700,746
Secured bank borrowings BIEHBETEE 132,000 132,000
Secured mortgage loan EEBIZEBEER 3,564 3,564
Finance lease liabilities mEHEEE 407 450
1,444,149 836,760
Total borrowings BWEE 1,548,925 1,359,656

One of the financial covenants of the secured term loan facility EHRAEHERMEZEP — B
has not been complied with at the balance sheet date. The banks BEAENEEBEREST - BERT
have granted a waiver in respect of that financial covenant at the ERAEERA 2ZEMHAER D&

balance sheet date. 7o

R-ZZ2-ZFXA=Z1+H FAKEEE
BEEZEHENT:

At 30 June 2010, the Group’s borrowings were repayable as
follows:

Unaudited Audited
30 June 2010 31 December 2009
RBE B EZ
—E-FF —EZTNF
~A=t+H +=ZA=+—H
HK$’000 HK$'000
FH&E T FET
The maturity of the above loans: L& ZZHH
(1 N
Within one year —FRQ 1,444,149 836,760
Between one and five years —EFEFZRHE 82,272 498,610
After five years BiAAE 22,504 24,286
1,548,925 1,359,656




13. COMMITMENTS UNDER OPERATING

LEASES

As at 30 June 2010, the Group had future aggregate minimum
lease payments under non-cancellable operating leases as follows:

13.

RERNEE

R-ZZ-ZHFXA=1H FKER
BAARE 2 CEMOMAREZA

BEREESHEBEOT :
Unaudited Audited
30 June 2010 31 December 2009
RECEZX BERZ
—z-=f —BENE
~BA=+H +=-—A=+—H
HK$’000 HK$'000
FE T FHE T
Not later than one year —E R 29,797 31,389

Later than one year but not —FZ=2HE
later than five years 18,624 27,793
48,421 59,182
14. RELATED PARTY TRANSACTIONS 14.BEALIRS

The Group entered into a rental agreement with Joint Honour
Development Limited, a company in which Mr. Li Jialin, the
Chairman and an executive Director of the Company is a major
shareholder, in respect of a director’'s quarter. Pursuant to the
agreement, the Group paid a monthly rental of HK$200,000 (Period
ended 31 December 2009: HK$200,000) to Joint Honour
Development Limited.

78 £ [E E Joint Honour Development
Limted( R Q2B EFERITES =
EMEERZLARAETERR) B —
BMESER L —BHEHZE-
1R 5 = 1% & » 7% & B [@Joint Honour
Development Limited 3z 13 B %8 200,000
BT(BE-ZEZNEF+A=+—
B IEHAR : 200,000 7T) ©

EYHEHHFREY

FhifEhEE—%



w
(@)

paywi] sbUIp|oH LSA

010z Hoday wusy|

INDEPENDENT REVIEW REPORT
B B E

REVIEW REPORT TO THE BOARD OF DIRECTORS OF
VST HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 5 to 29
which comprises the consolidated balance sheet of VST Holdings
Limited as of 30 June 2010 and the related consolidated income
statement, consolidated statement of comprehensive income and
consolidated statement of changes in equity and condensed
consolidated cash flow statement for the six-month period then ended
and explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation of
an interim financial report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
financial reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors are responsible for the preparation
and presentation of the interim financial report in accordance with
Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of interim financial information
performed by the independent auditor of the entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of the
interim financial report consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion.

BEAERERQARNESS
ZEHRE
(REEHSAMA L ZBRALA])

5l

EMEERIENEZ0REAERE
RAB NPT BEHRS PP BRS
BER-Z-ZFRA=ZTHNGEEE
BEXREABEZHLEANEABEANEBR
BEREEXR HFEXEHEBESRERGS EE®
BHREANFHGFEREREBRARBRRE
M RE(EBBMEXZMERQAE
FLEHHRA) EHRAABAFELHH
AP WEEREMN BBEMAEEME
(BB ERDE3MR P HYBHREIH
AERRPUMBRE -ESARERE
(BBEEREMNEE R4 H
P RE o

i

EMNWEERRBERMOFRNE R B
BHREF HER LRREMEF G E
RERIRRR - E0 2RBESSHE - Rt
BLOh AWM E T RE AR K
MBI RABENATHEMEMBA LR
BERAREEERE-

EHEE

EMERBEEBEFMOASHMN(ER
FERTHEEADFE24105RHERNB L&
HEAATHHY BENERETER-
TN EREERN T FEREIERAEY
BEABENAEAD XERD THNE
thEHEF HREANEEERZRE
BEGTEAETERNEER D TR
RERERMEIRINEEL T RS W
BNMBEARSH Al RMFEHE
ERAEZER -



CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial report as at 30 June 2010 is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim financial reporting”.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

24 August 2010

+ A
Am af

REXFANFEIA RALREEIZE
FAEE ERMEER-ZF-ZF XA
STRENPHMBEREERBEEARTER
BRR(EBEER)E4R P
BEINRERR -

EERENMERAT
HEESIET
BERBPIR
AT B 1057

KT KRESE

—E-ZFNAZ=+HmA

eeyeNHERy W

E—=—

=

Bl

=
=+



paywi] sbUIp|oH LSA

010z Hoday wusy|

MANAGEMENT DISCUSSION AND ANALYSIS

BB am M AT

BUSINESS AND FINANCIAL REVIEW

The Group’s unaudited consolidated turnover for the six months
ended 30 June 2010 amounted to approximately HK$12,291,511,000
(six months ended 30 September 2009: approximately
HK$12,453,168,000). The minor decrease is mainly due to the
deconsolidation of turnover from our Malaysia subsidiary, ECS ICT
Berhad, which was successfully listed on the Main Market of Bursa
Malaysia Securities Berhad and ceased to be a subsidiary and became
an associate of the Group on 15 April 2010 and the change of year end
date of the Group from 31 March to 31 December. Assuming revenue
for ECS ICT Berhad is consolidated in quarter 2 and also compared to
the Group’s consolidated turnover for the six months ended 30 June
2009, turnover would have increased by approximately
HK$2,005,793,000, representing an increase of approximately 18.2%.

Revenue from distribution business for the six months ended 30 June
2010 amounted to approximately HK$9,284,641,000 (six months
ended 30 September 2009: approximately HK$9,262,582,000).
Revenue from enterprise systems for the six months ended 30 June
2010 amounted to approximately HK$2,943,453,000 (six months
ended 30 September 2009: approximately 3,116,568,000) and IT
services businesses for the six months ended 30 June 2010 was
approximately HK$63,417,000 (six months ended 30 September 2009:
approximately HK$74,018,000). Assuming revenue for the business
segments for ECS ICT Berhad is included in quarter 2 and also
compared to the Group’s consolidated turnover for the six months
ended 30 June 2009, turnover for the distribution business and
enterprise systems business would have increased by approximately
HK$1,764,780,000 and HK$245,396,000 respectively, representing an
increase of approximately 21.9% and 8.5% respectively.

EB R M EE

AEBHEE-_Z-ZTFA~A=+AHL
AREABZARERREEEBRNA
12,291,511,0008 T(BZZZEZ A F N
B=1+H11EA : #12453,168,000%
) MY THREERARQAT 2 FERAE
Ff /B A BIECSICT Berhad (H AR = — &
FOATHEAXRIIRERATESRRS AT
EFHRMELTATBAAERZHE A
AR AREE2HE QAT ZAF) 2K
EERE RAKEEZFEABH=A=1—
HAT-ZA=1t—H -fRF_Z=HE
ECSICTBerhadz Wiz » WEAREBREHZE
—EEANFAB=THILEANBERGEEXE
FEMELL By & ¥ 8 AT R #92,005,793,000
BT 18.2% °

BE-_Z—ZFA=THLEA~EAR XK
B ﬁé%i‘%zH&ﬁé,%’99,284,641,000,%7z
(BZ2=ZZENAFEAB=1THLE~EAR:
#99,262,582,000/8 T) e RE X A& 2
KEREBE-—ZTE—ZEFRA=ZTHILARE
B E#2,943,453,000 8 T (BEZE =2 X
FARA=THIEAREA : #3,116,568,000
B) MABEARSRBEES 2 s
REBE-ZFE-—ZFEA~NA=Z1+THILANEA
Z 634170008 T(BZ=ZZFNEN
B=+HIEREA : #74,018,000%E T) °
thAaa:*@AEcs |CTBerhad¥i§§ 7 EB
2 WEE = ENESNA=TH
¢A@ﬁ$$lzﬁA“¥£¢&ﬁ’
DPHEHEBRLCERG 2EEFEE DA
# K #1,764,780,000% 7T (| £21.9%) =
245,396,000 T ([ £98.5%) °



Gross profit for the six months ended 30 June 2010 amounted to
approximately HK$541,333,000 (six months ended 30 September
2009: approximately HK$595,585,000). Gross margin for the six
months ended 30 June 2010 is 4.40% as compared to 4.78% for the
six months ended 30 September 2009. Gross margin for the six months
ended 30 June 2009 was approximately 4.49%. Operating profit for
the six months ended 30 June 2010 amounted to approximately
HK$278,764,000 (six months ended 30 September 2009: approximately
HK$282,620,000). Unaudited consolidated net profit attributable to
equity shareholders for the six months ended 30 June 2010 amounted
to approximately HK$190,095,000 (six months ended 30 September
2009: approximately HK$162,796,000) representing an increase of
approximately 16.8%. Compared to the unaudited consolidated net
profit attributable to equity shareholders for the six months ended 30
June 2009, net profit for the six months ended 30 June 2010 would
have increased by approximately HK$69,797,000, representing an
increase of approximately 58.0%.

The basic earnings per share for six months ended 30 June 2010
amounted to approximately HK15.10 cents (six months ended 30
September 2009: approximately HK14.58 cents) per share, representing
an increase of approximately 3.6% as compared with the six months
ended 30 September 2009.

The Group has shown strong growth during the six months ended 30
June 2010. This is mainly contributed by growth in the distribution
segment. Demands for notebooks, printers and hard disks have
continued to rise attributable to corporate spending in networking
products in the enterprise systems segment. Geographically, China
market has shown growth with an increase of approximately 15.5% in
terms of turnover compared with the six months ended 30 June 2009
and relatively flat compared with the six months ended 30 September
2009. Assuming revenue for ECS ICT Berhad is consolidated in quarter 2,
South East Asia markets would have shown a growth of approximately
23.5% compared with the six months ended 30 June 2009 and 11.5%
compared with the six months ended 30 September 2009.

The Group has continuously aimed to widen our product range in order
to provide more choices to our customers. Our extensive and diversified
products lines now include vendors such as HP, Seagate, AMD, Apple,
Microsoft, Western Digital, Sun Microsystems, Oracle, Cisco, Hitachi,
Lenovo, IBM, Samsung, Intel, Dell and Acer to name a few.

BE-_Z-ZF~"A=+tHLEA~EAZ
E ML AH541,333,0008 T (BHE=ZSF N
¢nﬁ=ﬁ¢htﬁmﬁrms%5%pm%
) BEZZE—FTEAA=ZTHLEAE
HZ%ﬂ$%4m%’ﬁmmﬁi_gg
hEAB=1TBLEXEREA78% - B ZE
“EENFARAZTHLERERAZERNE
NEAIAN% BE_ZE—ZFTFA=1H
IE71E B 2 &R & 5 F 49 5 278,764,000 7T
(BZ-ZFEENFNALA=+THLEAREA:
#)282,620,000 8 JT) c BEZZ —ZF X
B=+HLEREREZEZFEBEAEMLR
BEZZEE R A190,095,0005 7t (H
—EEANFAAZTHEHLEANER Y
162,796,000 7T) * £ R #16.8% ° HHLL &
E_EENEARB=THIEAEARER
BAELARERZZEHT BE-F
—EERNAZTHLEANEAZAFERLY
69,797,000 T =% £958.0% °

BE-—Z—ZSFAA=1THLEANERAZE
BREXEBEANNAERISI108L(EBE=Z
ZENERA=Z1THIEAREA: 81458%
i) BEE-_FTZEAFAA=THILER
BRAERA3.6% °

BE-_Z—ZFXA=+tHLEREAAR =K
Elii EERYER - WERFTERA
iﬁm‘rﬁi‘ﬁﬁ FRABEH - TENEE

ERBERY MEFRBLEZRSK
"iBE’JﬁH FEMZCERITAERS -FE
HoHms RELEXE FETSENE
EXERBE_ZEZENFANA=ZTHLENAE
BEBRENI155% BEE_ZTZNFNA
STHIERNEAEEFEE - MRE=F4HF
BECSICTBerhadz Wz LB ZE=ZZF
NEARB=1THLENEA  REEiz 5
BH235% 2R MELEBEZE=ZFZA
FARA=1THLEARERAAERI15% -

AEEBFEHEE IR EERSEEUEREA
EFRMEZEE -AEBEEZRZ T
WERRKARSHERRE nEE

¥ AMD -~ R - B BEHLE - Sun
Microsystems ~ BB & XX~ B R+ H 37 » B
BBV =2 HEH FEREES-
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PROSPECTS

According to recent reports by technology analyst, Gartner, Inc.,
worldwide IT spending is forecast to total US$3.350 trillion in 2010, an
increase of 3.9% from 2009 spending of US$3.225 trillion.

Against this background, the first half of 2010 has witnessed strong
technology sector growth and industry experts opine that the second
half of 2010 could be even bigger, because of the recovery in corporate
IT spending, and high consumer demand — particularly in emerging
markets.

The Group has been strengthening its outreach in Indonesia and China.
In particular, the Group has been expanding efforts to tap the
aggressive ICT growth in Indonesia which has reported the highest ICT
sales growth in Asia Pacific in 2010 led by rapid improvements in
consumer purchasing power and the low prevailing penetration rate of
ICT products in Indonesia. With this low ICT penetration rate, the
country’s ICT market still has a lot of potential for future expansion.

The Group expects Indonesia to emerge as its fastest growing market
in South East Asia in the coming quarters and will continue to expand
our presence in Singapore, Malaysia, Thailand and the Philippines. The
Group is also continuing to consolidate our penetration into China
which is our single largest market to leverage on the anticipated
growth consistent with the country’s macroeconomic forecast. In view
of the improving economic environment and positive outlook in the
region, the Directors expect that the Group will continue to perform
well in second half of 2010.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2010, the Group had total bank and cash balances and
time deposits of approximately HK$521,592,000 (31 December 2009:
approximately HK$450,840,000), an increase of approximately
HK$70,752,000 over the balance of 31 December 2009. Total
borrowings amounted to approximately HK$1,548,925,000 (31
December 2009: approximately HK$1,359,656,000).

As at 30 June 2010, the net gearing ratio, calculated as total
borrowings less cash and cash equivalents divided by total equity, was
0.51 (31 December 2009: 0.48).

5 m
B35 R B 2 A 3 Gartner, Inc. R &I 2
®E —E-SFEEREAMBMEBEXAE

FEFEST B33, 500 EE T BR=-EZ
32,2508 X T X IER3.9% °

NEZ

REBST —ZE-ZFELXFRAFTH
RESNBEYER MEASEXEEEMM
REHENAXREARSRENEN S

MzBHEER ERARR-Z-—FFT
FERBRBEEK

AEECMERNER PENEFER -
AEBAHEHRHBEDE 2ICTRSE
RIFsRzEH EHREEENEE

EOARRSRICTERZBEERES
T ER=ZT— ifﬁﬁ/\ﬁﬁﬂﬁ@ﬁ’a =

'%
ICTSHEEE - IFFAZEICTE X =
ICTHSRRIERMDEERED °

AEERHHNERARELENARED
i%ﬁt%i?-'l‘?%,éﬁ?i%vﬂté#%ﬁbﬂﬁ BSRA

REMERERERREMANEL - FEH
1’?3%?3%1Fﬁﬂ’9a§7t$—mi% EMTre#E
MERMARPETENSE  UEREZE
RESBENRAYBNERMGROKE -
ENRERREANEREANNRAR
ESHEY FAEEBER-Z-ZFFT¥F
BRIESR-

RBETRUMKEER

RZE-—ZEEXNA=Z1+H A&EE%
ERABRTERBESHEREHERLN A
521,592,000 t( =& Z AL & + = A
= + — B : #450,840,00058 T )
—ZEFAE+ A=+ —HZHBEE
hn #970,752,000% e B E#H BN B
1,548,925000 B t(ZEENF+ A =
+—H : #1,359,656,00058 Jt) °

EA—--—%E%\HE+H FEEBEBHR

(LME.ﬂﬂﬁﬁiﬁﬁfﬁﬁ&iﬁé%ﬁ%ﬁ?u
,%-m BT E)BOSI(ZEZERE+=A=
+—H:048) o



As at 30 June 2010, the Group has total current assets of approximately
HK$5,708,484,000 (31 December 2009: approximately
HK$5,882,474,000) and total current liabilities of approximately
HK$4,226,199,000 (31 December 2009: approximately
HK$3,955,923,000). The current ratio of the Group, calculated as the
total current assets divided by the total current liabilities, was 1.35 (31
December 2009: approximately 1.49 times).

FOREIGN EXCHANGE RISK MANAGEMENT

The Group is exposed to foreign exchange risk arising from various
currency exposures, primarily with respect to the United States Dollar,
Chinese Renminbi, Singapore Dollar, Thai Baht and Malaysian Ringgit.
The Group will enter into foreign currency forward contracts to manage
and reduce the risk involved in the net position in each foreign
currency, if necessary.

EMPLOYEES

As at 30 June 2010, the Group had 2,153 (30 September 2009: 2,138)
full time employees. The remuneration paid for the six months ended
30 June 2010 amounted to approximately HK$179,164,000 (30
September 2009: HK$163,107,000).

The Group remunerated its employees mainly based on industrial
practice, individual’s performance and experience. Apart from the basic
remuneration, discretionary bonus may be granted to eligible
employees with reference to the Group’s performance as well as the
individual performance. Other benefits included medical and retirement
schemes. In addition, share option may also be granted from time to
time in accordance with the term of the Company’s approved share
option scheme.

Save as disclosed herewith, no information in relation to the Group's
performance has changed materially from the information disclosed in
the annual report of the Company for the nine months ended 31
December 2009.

R-ZBE-—ZEXNA=ZT+TH XEEHE
B E E 4 {E £5,708,484,0008 T (=&
ZAFE+=ZHA=+—A: #5,882,474,000
Bor) &R & &4 58 894,226,199,000
BT(ZEEAF+ZA=+—H: 8
3,955,923,00078 7t ) o 7 & B 7 & bk 2= (LA
RBEELAERURBEBAETE) S
135 (ZEEARF+ZA=T—H: %
1.494%) o
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WEREzRAR-
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AZE—_ZEXNA=Z+TRH AEEHE
213B(ZZEZENREFENA=1H:2138
Z)eBEE - BE_ZE—F A=t
BIEAER X HE45179,164,00078
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OTHER INFORMATION
H A A

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As of 30 June 2010, the interests of the directors (the “Directors”) and
chief executives of the Company in shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (Chapter
571 of the laws of Hong Kong) (the “SFO") which would have to be
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interest and/or short positions of which they
were taken or deemed to have under such provisions of the SFO) and/
or required to be entered in the register maintained by the Company
pursuant to Section 352 of the SFO or which would have to be notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies in the
Listing Rules were as follows:

(@) Interests in shares and underlying shares of the Company

R-ZBE-ZFANA=1TH XQAAE=E
TEZD)RTHRETRA QT HEEMIE
FEE(ERREBHFRBERG (BB LA
FNE)(FHFERBEMRM D EXVE) 2
BB HERDESEERESEFRH
BB EXVBEIRSD BAEMNES AR AT
REBBHEXZMAERLIT (BRI 2
R (BEREBEESRBERAZHRIE
ERREEE2EZR BAXE) R /RE
AR RD A RIERE F K B & &5 5 3521%
EFZECMIABRELTHREAA LT QR
EEETRSFRZZEZETFREANERAD
ARBERIMzERNOT :

(@) RADT 2R RAEBERN s

Approximate
percentage of issued
share capital of

the Company
Name of Director Capacity Number and class of securities EARRAEE BT
E=EE 514 BEHERER BAEAZEHAE LD
Mr. Li Jialin Beneficial owner 55,146,000 ordinary shares 4.38%
Long position
FEMEE BEREAA 55,146,000 R E AR KA
Interest of a controlled 241,500,000 ordinary shares 19.18%
corporation Long position (Note 1)
SEFEEER 241,500,000 E BB R R (HaE1)
Family interest 166,000,000 ordinary shares 13.19%
Long position (Note 2)
R IR = 166,000,000 8 ZBR R & (MizE2)
Mr. Ong Wei Hiam, William  Beneficial owner 208,000 ordinary shares 0.02%
Long position
FTEFEE EREEA 208000 REBERRR
Mr. Tay Eng Hoe Beneficial owner 5,000,000 ordinary share options 0.40%
Long position
BAMEE BEXEAA 5,000,000 R EBRERERRE
Dr. Chan Po Fun Peter Beneficial owner 640,000 ordinary shares 0.05%

Long position

REZEL BREA

il |
Bl

640,000 REBRE R



Notes:

1. 241,500,000 shares of the Company are held by L & L Limited, the
entire issued share capital of which is equally held by Mr. Li Jialin
and his spouse, Madam Liu Li.

2. 166,000,000 shares of the Company are held by Madam Liu Li, the
spouse of Mr. Li Jialin.

Interests in shares and underlying shares of associated
corporation

B oE -

1. R T]2241,500,000 % R HEL& L
Limited¥ 8 > MZ A 22 IPE 2
TRABRZEMEERLEBRFH
ZEHEHEH -

2. ZFEMEEZBRBIAFNLZLIEAEAR
A T 2 166,000,000 f% f& 12 °

(b) RAEBEEZRORMERER G2
e

Approximate
percentage of
issued share

capital of
the associated
Name of company
associated Number and class of L EE DA
Name of Director company Capacity securities ERITRAEAZ
B8 BERNTEB g EHHERER BABD L
Mr. Tay Eng Hoe ECS ICT Berhad Beneficial owner 150,000 ordinary shares 0.13%
Long position
AL E ECS ICT Berhad BRERA 150,000 REBREA

Save as disclosed above, as of 30 June 2010, none of the
Directors nor the chief executive of the Company had any interest
or short positions in any shares, underlying shares or debentures
of the Company or any associated corporations (within the
meaning of Part XV of the SFO) which would have to be notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interest and/or short
positions of which they were taken or deemed to have under
such provisions of the SFO) or which were required, pursuant to
Section 352 of the SFO, to be entered in the register referred to
therein, or which were required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies in the
Listing Rules, to be notified to the Company and the Stock
Exchange.

BREXFEEEN RZB-FFEXA=
TH BEESHFAQRFT[THRAIZRAELD
AREEMEREIE(ERRESZREE
RGIEXVER) 2 EMR G  HERORE
ZHEREARBERSRYPERHEXVE
BIRSOMAHNEARRARBR M2 EM
EZIAR(BRRERFR AL KK
NREFR RFEE2RERRAR)
HIREE 5 R BE K BIE 352k 2 R E Z
RARKE 2 EEMARE EHHRRF
LT RAESETEFRG ZBETA R
EAMEARARBRA2EBIAXA -

EYHENHTEY Y

FhilEhEE—%
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SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2010, so far is known to the Directors, the following
persons (not being a director or a chief executive of the Company) had
an interest and/or a short position in the shares and/or underlying
shares of the Company which would fall to be disclosed to the
Company and the Stock Exchange pursuant to the provisions of
Divisions 2 and 3 of Part XV of the SFO and/or required to be entered
in the register maintained by the Company pursuant to Section 336 of
the SFO and/or were directly or indirectly interested in 5% or more of
the nominal value of any class of share capital carrying rights to vote in
all circumstances at general meeting of any other members of the
Group:

TERREEMALTRE
e -HERORERIESFZ
EERkER

R-ZZE-—ZFXA=+H RESBHHA-
BMTALCGEARRRAESRITRAR) RAE
DRAZROR REERD T BEREF
ZRPEHRGIEXVEFE2RID B 2R X
AR DB RBIXARBEZRER HE
BR/RARALDA REBFRPEMR
PIEBHREF2ECM2ERER R 2
B R/ARRHMERERAEEAERT
REAEEEMEMKEATD ZRRAE L
BREZEMENRATEEN EAEERE
BE5%FH U £z :

Approximate
percentage of

Name of shareholder Capacity Number and class of securities shareholding
RREE 51 RHEEERER BAREED L
L &L Limited Beneficial owner 241,500,000 ordinary shares 19.18%
Long position (Note 1)
L &L Limited BEmERAA 241,500,000 REBREA (K1)
Madam Liu Li Beneficial owner 166,000,000 ordinary shares 13.19%
Long position
2|5 &+ BERBEEA 166,000,000 R EER KA
Family interest 55,146,000 ordinary shares 4.38%
Long position (Note 2)
RixER 55,146,000 R & B & & (MizE2)
Interest of a controlled 241,500,000 ordinary shares 19.18%
corporation Long position (Note 3)
ZERHEEER 241,500,000 Z @R & & (HTEE3)
Eternal Asia (HK) Limited Beneficial owner 159,159,999 ordinary shares 12.64%
Long position (Note 4)
Eternal Asia (HK) Limited ERnlBAA 159,159,999 R L @R & A& (KI5t 4)
Beneficial owner 150,000,000 ordinary shares 11.92%

Bl |

BEAA

Short position (Note 4)
150,000,000 i % B % 58 & (i E4)



Name of shareholder

BRAEW
Fma B RERROARAT

MR BEREERGERAR

R ESBBERERAA

A TS B ER AR E)

Mr. Zhou Guohui

BEEEE

Potent Growth Limited
Potent Growth Limited
Mr. Zhang Qing
Zhang Qing%E 4
Fidelity

Fidelity

Capacity
54

Interest of a controlled
corporation

REGEEES

Interest of a controlled
corporation

12 )5 B A 2

Interest of a controlled
corporation

£ 4k B

Interest of a controlled
corporation

ZEEEEES

Interest of a controlled
corporation

ZEGEBES
Interest of a controlled
corporation
ZEGEEER
Beneficial owner
EREEA
Interest of a controlled
corporation
SEEEEER

Investment manager

REKE

Approximate
percentage of

Number and class of securities
BHEERER

shareholding
BARERD L

159,159,999 ordinary shares 12.64%
Long position (Note 5)
159,159,999 i & B It & & (MizE5)
150,000,000 ordinary shares 11.92%
Short position (Note 5)
150,000,000 8% & B R 2 & (Mf&E5)
159,159,999 ordinary shares 12.64%
Long position (Note 6)
159,159,999 R EBR & & (Miz6)
150,000,000 ordinary shares 11.92%
Short position (Note 6)
150,000,000 B R 2 & (HizE6)
159,159,999 ordinary shares 12.64%
Long position (Note 6)
159,159,999 i & B it & & (i zF6)
150,000,000 ordinary shares 11.92%
Short position (Note 6)
150,000,000 Z B R 2 & (HizE6)
200,000,000 ordinary shares 15.89%
Long position (Note 7)
200,000,000 ZE BB R & (HaE7)
200,000,000 ordinary shares 15.89%
Long position (Note 7)
200,000,000 E BB R & (HEE7)
63,188,000 ordinary shares 5.02%
Long position

63,188,000 EBER K2

EYHEHHFREY S

FhilEhEE—%
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Notes:

1. The entire issued share capital of L & L Limited is equally held by Mr. Li
Jialin and his spouse, Madam Liu Li.

2. 55,146,000 shares of the Company are held by Mr. Li Jialin, the spouse of
Madam Liu Li.

BH 241,500,000 shares of the Company are held by L & L Limited, the entire
issued share capital of which is equally held by Madam Liu Li and her
spouse, Mr. Li Jialin.

4, The entire issued share capital of Eternal Asia (HK) Limited are held by &

YTt R R (A R A

5. 6.88% and 49.52% of the shares of R ta B EER B BERDF
are held by FINTESBRRRER AR and FYITH S HIFERFR
A\ respectively. 49.1% of the shares of JRYIHEESBRRIFLBRAF
are held by R B & SIFIERBR A a.

6.  92.5% of the shares of RYITEiS BIFIERERAE are held by Mr.
Zhou Guohui.

7. The entire issued capital of Potent Growth Limited is owned by Mr. Zhang
Qing.

Save as disclosed above, as at 30 June 2010, so far is known to the
Directors, there were no person who had an interest and/or a short
position in the shares and/or underlying shares of the Company which
would fall to be disclosed to the Company and the Stock Exchange
pursuant to the provisions of Divisions 2 and 3 of Part XV of the SFO
and/or required to be entered in the register maintained by the
Company pursuant to Section 336 of the SFO and/or were directly or
indirectly interested in 5% or more of the nominal value of any class of
share capital carrying rights to vote in all circumstances at general
meeting of any other members of the Group, or any options in respect
of such capital.

B ot -

1. ZEMEEREBBINZEIHEES
L&LLimited 2 2 F 2 B 1T AN ©

2. AN E 255,146,000 RO EHEF L+ 2
EEBFEMEEREE -

3. 78 A |] 2. 241,500,000 f% A% 3 A L & L Limited
KA MZABAZEHBERTRAHES
Mzt RHEBBFEMREETERE -

4. Eternal Asia (HK) Limited 2 % 2 & 3 17 IR &<
BRI MR EREERDERAAE
E o

5. FRYUTHEBEREERAARFIS
BEBBERERAAD BER R T
TR BMEHERDERAGZ2688%K
4952% B o FYTHEBERNEER
AT 49.1% 2 R FERFRYI TS BIEER
BRAGES -

6. RITHSHEBTERERAE292.5%K
HHERBELEERES -

7. Potent Growth Limited =2 & % & 2 17 I& &~
B Zhang Qing 43 H ©

BREXFEEEN RZB-FFXA=
TH - REBHRA BEALTRAQFZ
BOKR SHEEROTHEE REZFR
BERGEXVEE2R3IDE 2 EXAM
AR REBXFRBEZEER RER
B/REARBARRBRE BHRBEMRD
EIHREBEF2ELM2ERR RER
R/ARMAERZEEAEEMERTRAE
EEREMEME ELARCRRAELRE
ZEFNENRATPEESABEEFEE
5% MU L 2B BEEZRAE 2 X[
R



SHARE OPTIONS

The Company adopted a share option scheme (the “Scheme”) on 17
April 2002 for the purpose of providing incentives and rewards to
eligible participants for their contribution to the Group.

No share options have been granted/exercised/lapsed/cancelled during
the six months ended 30 June 2010. Details of the share options
granted under the Scheme are as follows:

BB

AARNE_ZE-_FNA+LERATHE
RS E (8 BEARNSRER
{44 38 S RRUR B DURK B A 4P 5 2 SR
i OB -

BE-Z-ZFRA=ZTHLERER X
BREREAT TE/AXIEE - BR
ST ZBREFBIENT

Exercise price
per share (HK$)

FRITMHEE Exercise period
(Bx) 1TEEH

As at As at
Name or category 1January 2010 30 June 2010
of participant Date of offer R-ZEBE—2F NITE-ZF
HESSHEERLN RTFEH —BA—HB R<A=+H
Director
E=
Mr. Tay Eng Hoe 20 February 2009 5,000,000 5,000,000
KM EE —EENF

—BA=+H

DIRECTORS’ RIGHTS TO ACQUIRE SHARES IN
THE COMPANY

Under the terms of the Company’s Share Option Scheme, the Board
may, at their discretion, invite employees (including both full time and
part time employees, and executive Directors), non-executive Directors,
suppliers, customers and other corporations or individuals that provide
support to the Group (as defined in the Share Option Scheme) to take
up options to subscribe for shares in the Company. The maximum
number of shares in respect of which options may be granted under
the Share Option Scheme may not exceed 10% of the issued share
capital of the Company. The Share Option Scheme became effective
upon the listing of the Company’s shares on 9 May 2002. 5,000,000
share options had been granted to an executive director as at 30 June
2010.

0.54 20 February 2009-
19 February 2019
—ZETHhE-A=-tHZE
—E-NF=ATNA

EERBARIARG 2EF

BEARTBRESTE 2K ESEH
HERZEEE (BREZRIARBEERS
TES) FITES HEE EFEFRH
HEAEEREIBFZEELBA(ER
ERRETE) EMBERE UZBEA A
A REBREFETFREZE
BEFRIRE2EERHHBE FBBALRAD
FADETRAZ10% - BREFEN ==
E_FRANBARDAR B EHEER -
R=-ZB—ZEXNA=+H -BHE— BHIT
=2 H 5,000,000 17 B IR #E o

- keeRENERE 0B

SR e
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CORPORATE GOVERNANCE

Throughout the six months ended 30 June 2010, the Company has
complied with the code provisions on Corporate Governance Practices (the
“Code”) as set out in Appendix 14 of the Listing Rules which came into
effect on 1 January 2005, except for code provision A.2.1 as explained
below.

Under the code provision A.2.1, the roles of chairman and chief
executive officer (“CEQ") should be separated and should not be
performed by the same individual. The division of responsibilities
between the chairman and CEO should be clearly established and set
out in writing. Mr. Li Jialin, one of the founders of the Group, currently
holds the offices of Chairman and CEO. The Directors believe that
vesting the roles of both Chairman and CEO in the same person will
not impair the balance of power and authority between the Directors
and the management of the Company and consider that this structure
will enable the Group to make and implement decisions promptly and
effectively. The Directors will meet regularly to consider major matters
affecting the operations of the Company.

PURCHASE, SALE OR REDEMPTION OF
SHARES

During the period under review, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Company’s
shares.

CONNECTED TRANSACTION

The Group entered into a rental agreement with Joint Honour
Development Limited, a company in which Mr. Li Jialin, the Chairman
and an executive Director of the Company is a major shareholder, in
respect of a director’s quarter. Pursuant to the agreement, the Group
paid a monthly rental of HK$200,000 (2009: HK$200,000) to Joint
Honour Development Limited.

The above constituted connected transaction under the Listing Rules.
The Directors are of the opinion that the above transaction was entered
into on normal commercial terms and on an arm’s length basis and the
terms of the above transaction are fair and reasonable so far as the
shareholders of the Company are concerned and in the interests of the
Company and the shareholders of the Company taken as a whole.

TEER

BE-Z—ZFTFEARA=1THLEA~BEAR
AAB—BEEST EmRAIMESE T METE 2
(EEERERTRATAD 28 E (R
“EERE-BA—HEN)  ETFEKEX
A2 1ARBEBI BT Ao

RESFAHRXEA2 MG TFEETHEAR
ZABRTED  TEA-ARBRE-
ITRETHRAR 2BBE 2D TREES
EXUEEINE - TEMELEFERLTEE
B AZ— BAIRRREEFETHAE
H-ESRB - AARREETFETHA
BNAE TEBREFHEAQRNEERE
ZEZEIRERKRE LHEFSLRBE
REBRERER BRI ERETRE
EESBEHMBETER UZRYHALAE
EEREECERER

BE LEIEE KRS

REBEPR - N2 A HEEMHE QB
BEE HERBEARXIZRH -

FERXS

7K £ @ B2 Joint Honour Development Limited
(RAREERATESZTEMELES
ZARETERR) S —HBEEBESF L
—EHAEHZ BEZHHR A5EHD
Joint Honour Development Limited X %+ B #&
200,0007% T (ZZZ L ¥ : 200,000/ 7T) °

RELHRA FAXZEREERS -
EERAR LA B NEB-REEHRREDR
FRAZEHRE T REARS ZIGRY
ARBBRREBAFEE AFEARDAR
ARARRZEBAES -



The above connected transaction constituted an exempted connected
transaction under the Listing Rules as each of the percentage ratios is
less than 0.1% as defined under the Listing Rules when the rental
agreement was entered into.

SEASONALITY OF INTERIM OPERATIONS

The effect of seasonal fluctuation on the Group’s interim operations
was immaterial.

MODEL CODE OF SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted its code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard set out in the Model Code as set out in appendix 10 of the
Listing Rules. Following specific enquiry, each of the Directors
confirmed that he has complied with the Model Code during the
period.

INTERIM DIVIDEND

The Directors do not recommend the payment of any interim dividend
for the six months ended 30 June 2010 (period ended 30 September
2009: Nil).

AUDIT COMMITTEE

The Company has established an audit committee on 17 April 2002
consisting of three independent non-executive Directors with written
terms of reference in compliance with appendix 14 of the Listing Rules.
The primary duties of the audit committee are to review and supervise
the Group’s internal control and financial reporting process (including
the interim report before recommending them to the Board of Directors
for approval). The Group's unaudited results for the six months ended
30 June 2010 have been reviewed by the audit committee of the
Company, which was of the opinion that the preparation of such
results complied with the applicable accounting standards and
requirements and that adequate disclosures have been made.

HATZHEHZR TEBILERYE
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REMUNERATION COMMITTEE

The Company has established a remuneration committee on 29
September 2005 consisting of three independent non-executive
Directors with written terms of reference in compliance with the Code
on Corporate Governance Practices of the Listing Rules. The primary
duties of the remuneration committee regarding the remuneration of
directors and senior management include making remuneration
recommendations, determining the specific remuneration packages,
reviewing and approving performance-based remuneration, termination
compensation, dismissal or removal compensation arrangements, and
ensuring that no Director or any of his associates is involved in deciding
his own remuneration.

DISCLOSURE OF CHANGE IN INFORMATION
OF DIRECTORS UNDER RULE 13.51B OF
LISTING RULE

Mr. Mao Xianggian and Mr. Ong Wei Hiam, William, the executive
directors of the Company, have been appointed as an executive
director and a non-executive director respectively of our subsidiary
company, ECS Holdings Limited, a public listed company on the main
board of the Singapore Stock Exchange with effect from 3 May 2010.

By Order of the Board
Li Jialin

Chairman and Chief Executive Officer

Hong Kong, 24 August 2010
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VSTEZ

VST HOLDINGS LIMITED
BiEERER LA

Unit 1901, 19/F
West Tower, Shun Tak Centre,

168 Connaught Road Central, Hong Kong
BA TeET 1685 S A O TEE1 9181901 =
Tel: +852 2786 1836 Fax: +852 2786 1746
www.vst.com.hk
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