=

[KARCE INTERNATIONAL HOLDINGS COMPANY LIMITED
® B B X K A R & §
(Incorporated in Bermuda with limited liability)

(REREFMKZZEBRAF)

Stock Code B X3%: 1159

Interim Report 2010 thiifsE




CONTENTS

Highlights

Corporate Information

Management Discussion and Analysis

Condensed Consolidated Income Statement

Condensed Consolidated Statement of Comprehensive Income
Condensed Consolidated Statement of Financial Position
Condensed Consolidated Statement of Changes in Equity
Condensed Consolidated Statement of Cash Flows

Notes to the Unaudited Condensed Consolidated
Interim Financial Statements

B &%
we

NEER

EIREOE R EENN

BRARABEER

BRZE2EBAR

WG A MR REK

BRGaEEEHR

BRAGARTRER

AR EZERLRA T R B REM T

12

14

15

16

17

18

Interim Report 2010 =& — B FE R &




HIGHLIGHTS

Unaudited loss attributable to owners of the company was
approximately HK$15.2 milions for the six months ended 30
June 2010, which represents an increase in loss of approximately
HK$45.6 milions as compared to the profit HK$30.4 millions of the
same period last year.

For the six months ended 30 June 2010, unaudited turnover
decreased to approximately HK$13.1 millions, which represents a
drop of approximately 41.7% as compared to the same period last
year.

Unaudited basic loss per share of the Company was approximately
HK2.16 cents for the six months ended 30 June 2010.

The Directors do not recommend any interim dividend for the six
months ended 30 June 2010.
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CORPORATE INFORMATION

Directors
Executive Directors

Mr. Sun Ying Chung

(Chairman and Managing Director)
Mr. Chan Sung Wai
Mr. Wong King Lam, Joseph

Non-executive Directors
Mr. Lee Kwok Leung
Mr. Yang Yiu Chong, Ronald Jeffrey

Independent non-executive Directors

Mr. Chan Siu Wing, Raymond (resigned on 7 April 2010)
Mr. Lum Pak Sum
Mr. Ho Lic Ki

(appointed on 14 January 2010 and resigned on 9 April 2010)

Mr. Law Chun Choi
(appointed on 22 April 2010)
Mr. Mak Ka Wing, Patrick
(appointed on 22 April 2010)

Company Secretary

Ms. Tang Lo Nar, Luler
(resigned on 1 April 2070)

Mr. Cheng Mei Chau
(appointed on 1 April 2010)

Audit Committee

Mr. Lum Pak Sum (Chairmarn)
Mr. Law Chun Chol
Mr. Mak Ka Wing, Patrick

Investment Steering Committee

Mr. Yang Yiu Chong, Ronald Jeffrey (Chairman)
Mr. Chan Sung Wai
Mr. Lum Pak Sum
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Remuneration Committee

Mr. Sun Ying Chung (Chairman)
Mr. Lum Pak Sum

Mr. Law Chun Choi

Mr. Mak Ka King, Patrick

Registered Office

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

Head Office and Principal Place of Business

Suite 3404, 34th Floor
Bank of America Tower
12 Harcourt Road
Central

Hong Kong

Bermuda Principal Share Registrar and
Transfer Office

Butterfield Fulcrum Group (Bermuda) Limited
Rosebank Centre

11 Bermudiana Road

Pembroke HMO8

Bermuda

Hong Kong Branch Share Registrar and
Transfer Office

Tricor Secretaries Limited
26th Floor

Tesbury Centre

28 Queen's Road East
Wanchai

Hong Kong

Website

http://www.aplushk.com/clients/1159
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business and Operational Review

For the six months ended 30 June 2010 (the “Period”), the Group
concentrated its effort in consolidating its existing business of
conductive silicon rubber keypads trading, as well as identifying
business opportunities in new industries and markets.

Following the disposal of the conductive silicon rubber keypad
manufacturing business and electronic products operation in
2009, the Group’s revenue for the Period was mainly generated
from the trading of conductive silicon rubber keypads and
amounted to HK$13,116,000 (2009 corresponding period:
HK$22,480,000).

In the first half of 2010, the Group continued to exercise stringent
cost control and successfully lower its operating expenses. During
the Period, the ratio of selling and distribution costs to revenue
was 0.02%, representing a decrease of 1.37 percentage points
from 1.39% of the corresponding period of last year. The ratio of
administrative expenses to revenue decreased by 18.6 percentage
points to 20.8% as compared with 39.4% of the corresponding
period of last year.

The Group reported a loss attributable to owners of the Company
for the six months ended 30 June 2010 of approximately
HK$15,199,000, as opposed to a profit of HK$30,447,000 for the
first half of 2009, which included the results of the discontinued
operations. Basic loss per share for the Period was HK2.16 cents
(2009 corresponding period: basic eamings per share of HK4.40
cents).
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SEGMENTAL ANALYSIS

Conductive Silicon Rubber Keypads

The market environment of conductive silicon rubber keypads
continued to be extremely competitive. Following the completion
of the disposal of the keypad manufacturing operation, the Group
focused on enhancing operational efficiency and exercising cost
control measures to improve the margins of its trading business.
During the Period, the conductive silicon rubber keypad trading
business posted an operating profit of HK$2,182,000 (2009
corresponding period: loss of HK$8,614,000).

With prudent financial management and extensive experience
in trading operations, the Group is confident in weathering any
possible challenges ahead and will continue to explore ways to
improve operational efficiency of this segment.

LCoS Televisions

With respect to the LCoS television business, the production plan
at the Suzhou plant had not been realised, due to failure in delivery
of the key production machineries to the plant. During the Period,
the Group incurred non-cash finance costs of HK$17,543,000,
as a result of the imputed interests on the convertible bonds
and promissory notes issued to the vendors as part of the
consideration for the acquisition of patents and machineries
required for the production of LCoS television.

Since the pledge created on the key manufacturing machineries
had not been discharged, the transfer of ownership of the
machineries to the Group could not be completed. Without
the machineries, the production plan and sales plan of LCoS
televisions had not been realised. In view of the rapid advancement
in television technology, the Group is of the view that it has missed
the golden opportunity for developing LCoS televisions. The
Directors of the Company have resolved that the Pacific Choice
Group which carried out the LCoS television business be treated
as having been deconsolidated from that of the Group with effect
from 1 December 2009.
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The board proposed that the vendors to buy back the LCoS
television business and cancel the convertible bonds and
promissory notes issued to them as part of the consideration
for the acquisition. A demand letter for the proposed settlement
was issued in July 2010 to the warrantors to obtain the
vendors’ counteroffer on the above proposed repurchase of
the LCoS television business. However, as of now, no terms in
such connection have been negotiated or agreed. The Group
will continue to negotiate with the vendors on the proposed
settlement.

In May 2010, an Independent Committee was established to
study, investigate and follow up on the LCoS television business.

FUTURE PLANS AND PROSPECTS

The global economy has been maintaining positive growth on
average, as a result of the stimulus policies adopted by various
governments since the outbreak of the financial crisis in 2008.
Driven by market recovery and popularity of electronic devices,
demand for conductive silicon rubber keypads is expected to
grow. However, the profit margin of the trading business is under
pressure as manufacturers’ production costs continue to rise,
while the selling prices of keypad products are expected to further
decline. The Group will strive to improve the operation efficiency of
the conductive silicon rubber keypad trading business to ensure
growth in profitability.

Regarding the LCoS television business, the Group will continue
to negotiate with the vendors to buy back the LCoS television
business to them. Up to the present, no reply has been received
from the vendors. The Group is also exploring other alternatives
such as disposing the business to other third parties. If the
abovementioned attempts fail, the Group does not rule out taking
legal actions against the vendors and the warrantors.

In addition to maintaining stable operation of the existing
keypad trading business, the Group believes it needs to
broaden its business portfolio and income source to sustain its
ongoing development. In June 2010, the Group entered into a
memorandum of understanding (‘“MOU") in relation to a proposed
acquisition of 556% equity interest in a PRC company, with an aim
to expand the Group's business to the manufacture of steel bar
for prestressed concrete. As no progress had been made in the
proposed acquisition, the Group entered into an agreement to
terminate the MOU, effective from 6 August 2010.

EFZERRE I BLCOSEREKED Y EHE &
TTENERBOEKBREZTRBRES RALR

B AHERENZBMNEER T —ZEFLARRK
BABEL URGETH LA EZERBLCOSERE
B RWAERZ - AT 25 DR E R S E 1T
R - AEESEEREZENEET AR -

R-ZT-TFHA —ABLZE KK AW

7 AENIRELCOSTEIRER -

\

RREBIRRE

—TEN\FREESREKRE SRBTERRIMEE
BE BERREEER AR EER - XMIGER
MRETFREAHZZ S BERRBERIFKX
BAKE LI -BR AREEBZEERAKNTE -
B B 5 EK 2BBRN B IR R R ﬁﬁ%ﬁﬁsﬁ&ﬁiF
mnZ EEINEE—H Tk NEEA BN ZEER
BRBRREFHEH 2 EERE UEERMNEBE LM‘“
Ko

BRILCOSERER NEBESEEREHAHER
CILCoSERXB 2 EE ERBMRLESNAA
EE-AKETERSEMIR PINHEZEBT
HME =77 o A LT ERARBERT) - NEE T BERR [
B MREARBUAETE

BRTHERARREZEH 2 REEFIN AREH
ERMAFEEREFEERRBEARRALFTRESR
R-—ZT—TFX A AKERFT T ABRRZNE—
P B RIo5% A < SRR Tk ([RRAR ek ] )
BRRRRASEXBEAEREERLIAME-
HRZERRBIDAGER ARER THEBER
HERETE AT -TF\ANBEREN-

Interim Report 2010 =& — BF R HIR &

7




With the recovery in the global economy, it is anticipated that
demand for energy and resources will continue to surge. Resource
and energy-related industries in Asia, particularly in the PRC, which
is the main engine for growth in global markets, are expanding
rapidly. The Group will continue to explore opportunities for
investment in companies or projects with a solid business platform
in area with healthy prospects, as part of its strategy for sustaining
long-term development and bringing greater retumns to the Group
and its shareholders.

INVESTMENT STEERING COMMITTEE

An Investment Steering Committee was established in June 2010
which composed of one executive director, one non-executive
director and one independent non-executive director. The
Committee is responsible for the consideration, recommendation
of potential investment projects. Ad-hoc meetings will be held
when potential projects are identified. During the meeting, they
will review individual project’'s position and action to be taken if
necessary, and to recommend to the board for consideration and
approval.

INTERIM DIVIDEND

The Directors do not recommend any interim dividend for the six
months ended 30 June 2010 (six months ended 30 June 2009:
nil).

CAPITAL STRUCTURE

The Group has a deficiency in shareholders’ equity of
approximately HK$271,048,000 as at 30 June 2010 (31
December 2009: a deficiency of approximately HK$255,849,000).
As at 30 June 2010, the short term and long term interest bearing
debts to shareholders’ equity was nil (31 December 2009: nil).
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LIQUIDITY AND FINANCIAL
RESOURCES

The Group generally finances its operation by internally generated
cashflow and banking facilities provided by its bankers.

Prudent financial management and selective investment criteria
have enabled the Group to maintain a strong financial position. As
at 30 June 2010, the Group's fixed deposits and cash balances
decreased to approximately HK$16,393,000 (31 December 2009:
approximately HK$25,544,000).

As at 30 June 2010, the current ratio was approximately 22.1
(31 December 2009: approximately 9.6) based on current
assets of approximately HK$26,124,000 and current liabilities
of approximately HK$1,180,000 and the quick ratio was
approximately 22.1 (31 December 2009: approximately 9.6).

The Directors considered that the Group shall have sufficient
financial resources to meet its future expansion plan and working
capital requirement after a due consideration of the net cash
position and the availability of the existing banking facilities.

MATERIAL ACQUISITION AND
DISPOSALS

The Company has no material acquisition and disposal during the
period.

EXPOSURE TO FLUCTUATION IN
EXCHANGE RATES

Most of the Group's assets, liabilities and business transactions
are denominated in Hong Kong Dollars, Renminbi and US Dollars
which have been relatively stable during the period. The Group
was not exposed to material exchange risk and had not employed
any financial instruments for hedging purposes.
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EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2010, the Group employed approximately 8
full time employees in Hong Kong. The Group's remuneration
policies are primarily based on prevailing market salary levels and
the performance of the respective companies and individuals
concemed. Employees may also participate in the share option
scheme of the Group.

CORPORATE GOVERNANCE

Corporate Governance Practices

The Group has established a formal and transparent procedure
to protect the interests of the shareholders of the Group. The
Group regularly reviews the corporate governance procedures and
developments of the Group. The Group applied the principles and
complied with all the code provisions as set out in the Code on
Corporate Governance Practices contained in Appendix 14 to the
Rules (the “Listing Rules”) Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
throughout the period under review, except that:

Under the code provision A.2.1, the roles of chairman and chief
executive officer (“CEQ") of the Group should be separate and
should not be performed by the same individual. The division
of responsibiliies between the chairman and CEO of the Group
should be clearly established and set out in writing. The roles
of the chairman and the CEO of the Group was not separated
and was performed by the same individual, Mr. Sun Ying Chung
acted as both the chairman and CEO throughout the period under
review. The Directors meet regularly to consider major matters
affecting the operations of the Group. The Directors consider that
this structure will not impair the balance of power and authority
between the Directors and the management of Group and believes
that this structure will enable the Group to make and implement
decisions promptly and efficiently.

Under the code provision A.4.1, the appointment of non-executive
Directors should have been appointed for a specific term. During
the period under review, the non-executive Directors were not
appointed for any specific terms as they are subject to retirement
by rotation and re-election at the Company’'s annual general
meeting in accordance with the Company’s bye-laws.
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Directors’ Securities Transactions

The Company has adopted a code of conduct regarding Directors’
securities transactions on terms no less exacting than the required
standard of dealings as set out in Appendix 10 to the Listing Rules.
Having made specific enquiry of all Directors, the Directors have
complied with such code of conduct and the required standard of
dealings and its code of conduct regarding securities transactions
by the Directors throughout the six months ended 30 June 2010.

AUDIT COMMITTEE

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed the internal control and financial reporting matters
including the review of the unaudited interim results for the six
months ended 30 June 2010.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2010, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the listed securities of the Group.

PUBLICATION OF OTHER FINANCIAL
INFORMATION

Other financial information containing all the information required by
Appendix 16 of the Listing Rules will be available on the website of
Hong Kong Exchanges and Clearing Limited at www.hkex.com.hk
under “Latest Listed Companies Information” and the website of
the Company at www.aplushk.com/clients/1159 in due course.

On behalf of the board of Directors

Sun Ying Chung
Chairman

Hong Kong
24 August 2010
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INTERIM RESULTS

The board of directors (the “Directors” or the ‘Board”) of Karce
International Holdings Company Limited (‘the Company”) is
pleased to present the unaudited condensed consolidated
operating results of the Company and its subsidiaries (collectively,
the “Group”) for the six months ended 30 June 2010, together
with the unaudited comparative figures of the corresponding period
in the 2009 are as follows:

CONDENSED CONSOLIDATED INCOME
STATEMENT

For the six months ended 30 June 2010

REARIR

FREFXSFEAERQ2A (K2R EFE([EF
G MAEMARTREMBRR (GHE [ AKE])
BE_Z-ZFRA=ZTHERERAZAREEZE
PR EERE ER _ZETNFRMZIAEEZ
EEEEFmT

HHESRaER

BE_FE—FFEXNHA=1HINEA

Six months ended 30 June

BEXNAZ=THLANEAR

2010 2009
—E—-ZF —ZTThEF
Notes HK$’000 HK$'000
Bt THT FHET
(Unaudited) (Unaudited)
(REEFR) (REEEZ)
Continuing operations BEREES
Revenue Wz 4 13,116 22480
Cost of goods sold HEE MR (10,934) (27,651)
Gross profit/(loss) EH,(E8) 2,182 (5,171)
Other revenue E U A 4 - 4
Other gains and losses Hhiam REE 5 - (33,054)
Selling and distribution costs HERDHER (3) (312)
Administrative expenses TERAX (2,730) (8,859)
Impairment loss recognised in respect  BLA] it B ER E R 2
of available-for-sale investment REEE - (2,838)
Finance costs L= DN 7 (17,543) (18,047)
Loss before taxation B T A BT 18 6 (18,094) (68,277)
Taxation FIE 8 2,895 1,649
Loss for the period from continuing KAEFBEREEBZ
operations AEREIE (15,199) (66,628)
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Six months ended 30 June

BENA=+HL<HEAR

2010 2009
—E—-Z5F —ZTENF
Notes HK$’000 HK$'000
BT THT FHET
(Unaudited) (Unaudited)
(REEFR) (REEEZ)
Discontinued operations RIEBEEE
Profit for the period from discontinued K B & IF R L& 2
operations N HR g 9 - 97,075
(Loss)/profit for the period KNER(ER),m (15,199) 30,447
Attributable to: AT B A
Owners of the Company RRFEB A (15,199) 30,447
HK Cents HK Cents
&l gl
(Loss)/earnings per share =K (GR) 27 10
From continuing and discontinued REFELCEEBR
operations BRI R T
Basic AR (2.16) 4.40
Diluted e (2.16) 2.92
From continuing operations REFEREER
Basic 2R (2.16) (9.62)
Diluted e (2.16) (9.62)
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CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE

INCOME

For the six months ended 30 June 2010

HHGRESRERAR

BE_F-FFXA=FHINEA

Six months ended 30 June

BEANA=T+HLAEAR

2010 2009
—E—-=Z5 —TENF
Notes HK$’000 HK$'000
BT THT FHT
(Unaudited) (Unaudited)
(REER) (REEEZ)
(Loss)/profit for the period =1 (B588) &7 (15,199) 30,447
Exchange difference on translation of B BEINEKHIEHRE 2
financial statements of EH =R
foreign operations
— continuing operations —REREER - (119)
— discontinued operations — IR T - (1,474)
- (1,589)
Other comprehensive income NHAE fib 2 mE A
for the period
— continuing operations —REREER - -
— discontinued operations — IR R TS - (34,516)
- (34,516)
Total comprehensive expenses X2 EMAXESH
for the period (15,199) (5,658)
Attributable to: VAT A -
Owners of the Company KRREB A (15,199) (5,658)
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CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

RS MERAR

As at 30 June 2010 RZE—ZFF~NA=1H
30 June 31 December
2010 2009
—ZT—ZTF —EThF
~A=+H +=—A=+—8H
Notes HK$’000 HK$'000
gz T#ET FET
(Unaudited) (Audited)
(REE) (EEAZ)
Non-current Assets ERENEE
Property, plant and equipment VI BB KR 12 13 -
13 -
Current Assets mBEE
Trade receivables Z 5 W sk IE 13 9,407 8,238
Prepayments, deposits and other FENRE -ZE R
receivables H fth g W 5RIE 14 324 89
Amount due from a related company  fEUR — I 88 R R FIE - 7177
Bank balances and cash RITHEFRBER 16,393 25,544
26,124 41,042
Current Liabilities mE AR
Trade payables P ENRIE 15 456 127
Other payables and accruals Efh FE T FRIE R IEEH E A 16 724 967
Amount due to a shareholder JES — R BRI - 3,000
Amount due to a related company FEfT — BB & R R UIA - 163
1,180 4,257
Net Current Assets mEEERE 24,944 36,785
Total Assets less Current Liabilities #EERAEIA R 24,957 36,785
Non-current Liabilities ERENAR
Arnount due to a shareholder JEAT — B R EFRIE 7,153 18,430
Convertible bonds AR ES 17 188,618 176,785
Deferred tax liabilities BEERIBEE 18 19,493 22,388
Promissory notes A H R 19 80,741 75,031
296,005 292,634
Net Liabilities BESE (271,048) (255,849)
Equity attributable to owners of ZF2ATFHAAEGES
the Company
Capital and Reserves BER R
Share capital fi&% 72X 70,236 70,236
Reserves M (341,284) (326,085)
(271,048) (2565,849)
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

LR S-8 $=3 JE

For the six months ended 30 June 2009 (Unaudited) BE—FTZENFNAZFHILANEA (RAEFEEZ)

Attributable to owners of the Company

ARAEEAER
(Acoumulated
Asset  Investment Captel ~ Convertible oss)/
Share Share Capital Specid Statufory  revaluation  revaluation  Exchenge  redemption bonds refained  Discontinued
caplal premium reserve reserve reserves reserve reserve reserve reserve reserve profit  operations Totd
(23
&H o 3l EE  BEER RE EX EfBE @ TAR  EB)/ £
e HE 1 1 & e EREE L B EREE  REEH qg it
HKP000  HKBOO0  HKBO000  HKSO00  HKBO00O  HKY000  HKBOOD  HKSOO0  HKBOOD  HKSO000  HK$O00  HKBOOO  HKSO000
T T T T AL AL T T T T T T T
At T January 2009 RZTENE-F-H 66,236 102875 26,084 3,567 6,503 7,656 (436) 10627 1,064 - (12,413 101,967 253,270
Exchange diference on RERNERZERER
ranslation of foreign
operations - - - - - - - (115) - - - (1,474) (1,89
Net income recogrised RERERERL
directly in equiy N - - - - - - - (115) - - - (1.474) (1,589)
Proft for the period KEET - - - - - - - - - -0 - M7
Transfer o proft or loss HEENEBE
on disposal of foreign E
operations - - - - - - - - - - 60,977 (100498) (34,516)
Totel comprehensie income~~ K E2ERALE
for the period - - - - - - - (115) - - %424 (101,967) (5,658
Issue of shares BIRG 5,000 - - - - - - - - - - - 5,000
Equity component of TEREF 2 EEBH
convertile bonds - - - - - - - - - 144,189 - - 144,189
Deferted tax arsing fom issue.~ BATTRREFEE L
of convertble bonds BREHE - - - - - - - - -9 - - (@79
At 30 June 2009 RZZENERA=TH 70,236 102875 26,084 3,507 6,553 7,656 (436) 10512 1,564 120,398 24,011 - 373,010
For the six months ended 30 June 2010 (Unaudited) BEF—E—ZFNA=1FHILNBA (KEFE)
Attributable to owners of the Company
LG PN
Capital Convertible
Share Share Special redemption bonds Accumulated
capital premium reserve reserve reserve Loss Total
REHE CEL
k% KR RHRS 1] R RIER &it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET TET TET TET FET FET TET
At T January 2010 RZZ3-FE-A-H 70,236 102,675 (123) 1,564 120,398 (550,599) (255,849)
lossforhe periodand totel ~ AEBBRZER L%
comprehensive expenses - - - - - (15,199) (15,199)
At 30 June 2010 RZE-BFAA=TH 70,236 102,675 (123) 1,564 120,398 (565,798) (271,048)
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2010

- N

HE—E—FFNAZTHINEA

HHGSRaRER

Six months ended 30 June

BEXA=T+HILLXEAR

2010 2009
—E—-ZF —ZETNF
HK$’000 HK$'000
THET FAT
(Unaudited) (Unaudited)
(REFR) (REEEZ)
Cash (used in)/generated from (#R) RXEEEEBZHRS
operations (9,136) 49,163
Tax refund iR EIFIE - 7
Net cash (used in)/generated from ($ER) "RABEEBZ
operating activities RePRHE (9,136) 49,160
Net cash (used in)/generated from ($£R) "REARAEBZ
investing activities RePRHE (15) 200,455
Net cash used in financing activities ERRMEXBZRQPH - (247,445)
Net (decrease)/increase in cash and ReRBA&EEEREAE
cash equivalents (WD) BmBHE (9,151) 2,170
Cash and cash equivalent at 1 January R—A—HZH&R
Be&FEEAE 25,544 1,609
Effect of foreign exchange rate changes ERgE w8 - (115)
Cash and cash equivalent at 30 June RAA=Z=+HZHE&R
ReEETRA
Bank balances and cash RITEFRAS 16,393 3,664
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

.

FETZEIGES P M5 R R

18

General information and basis of
preparation

The Company was incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Limited (‘the Stock
Exchange”).

The Company is an investment holding company where
the Group is principally engaged in the trading and sale of
conductive silicon rubber keypads.

The consolidated financial statements are presented in
Hong Kong dollars, which are the functional currency of the
Company.

These unaudited condensed consolidated interim financial
statements have been prepared in accordance with the
Hong Kong Accounting Standard (‘HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. These unaudited condensed
consolidated interim financial statements should be read in
conjunction with the annual financial statements for the year
ended 31 December 2009, which have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRS").

Accounting policies

The accounting policies adopted are consistent with those
of the annual financial statements for the year ended 31
December 2009.

Certain new standards, amendments and interpretations to
the published standards (collectively ‘New Standards”) are
mandatory for the accounting period beginning 1 January
2010. The New Standards relevant to the Group are as
follows:

The Group applies HKFRS 3 (Revised) “Business
Combinations” prospectively to business combinations for
which the acquisition date is on or after 1 January 2010.
The requirements in HKAS 27 (Revised) “Consolidated and
Separate Financial Statements” in relation to accounting for
changes in ownership interests in a subsidiary after control
is obtained and for loss of control of a subsidiary are also
applied prospectively by the Group on or after 1 January
2010.
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Accounting policies (continued)

As there was no transaction during the current interim period
in which HKFRS 3 (Revised) and HKAS 27 (Revised) are
applicable, the application of HKFRS 3 (Revised), HKAS
27 (Revised) and the consequential amendments to other
HKFRSs had no effect on the condensed consolidated
financial statements of the Group for the current or prior
accounting periods.

Results of the Group in future periods may be affected by
future transactions for which HKFRS 3 (Revised), HKAS 27
(Revised) and the consequential amendments to the other
HKFRSs are applicable.

Segment information

The Group's reportable segments under HKFRS 8 are as
follows:

- Conductive silicon rubber keypads

- Electronic products — disposed of during the six
months ended 30 June 2009

- LCoS television — acquired on 15 January 2009 and
the whole business was deconsolidated from that of
the Group on 1 December 2009

BB (#®)

HRATHHEYEETEENBRE LR
E3 (BER]) RBE A ST ERE27R (&g
FERZR S WRBEEMEREEES
5 (RRIEFT) - BB G ERF275R (BEFT)
&ﬁ@%%ﬁﬁ%ﬁ%ﬁﬂlﬁﬁﬁg{ Rl RE AL

EEMSEE S B ERES B RERE
D2 &

FEBZ AKX GERBEEVBRELELE
3% (K1BET) - BE G ERE27HR (KE5T)
REMEEGEREENBERIETAIGETE
RIREARE 2 4 -

AEERBEBMBGHRELERFESH 2 A ¥
DEBE2HNEAT

— HEREBRE

- BFER-CREZEZZTNF A=
HiIEAREATES

— LCoSE®R-BERZ=ZZEZNF—A+AAH
W g - LA %ﬁﬂ_22n¢+—ﬂ—
At AEEERE PEUBELZAE A
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3. Segment information (continued)

The following is an analysis of the Group's revenue and
results by operating segments for the periods under review:

Six months ended 30 June 2010

PEHER (#)

AT AREBEHRAREZREE D85 2K
m M AT

BE—E—FFNA=1THIEXEAR

Continuing
operations
BEBEEE
Conductive
silicon
rubber
keypads
5E
EeRpE=e
HK$’000
FHETT
Revenue I &
External sales SMNER 3H & 13,116
Inter-segment sales A HE -
Total revenue =% % 13,116
Operating profit P pingl 2,182
Segment result DEEE 2,182
Unallocated corporate expenses ROz EERSE
Operating loss B E (2,733)
Finance costs A& P AR (17,543)
Loss before taxation BRIRAIEE (18,094)
Taxation 18 2,895
Loss for the period XHEKE (15,199)
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3. Segment information (continued) 3. 7EER (@)
Six months ended 30 June 2009 BE—FFENFNA=1THIANEA
Continuing operations Discontinued operations
FRELEN RIFBE%T
Conductive
siicon
rubber LCoS Electronic
keypads television Eliminations Total products Eliminations Total  Consolidated
HRBRE  LCoSER HA CHI BFEM MR CH) e

HK$000 HK$ 000 HK$ 000 HK$000 HK$ 000 HK$ 000 HK$000 HK$ 000
TAL TEL TEL TAL AT TEL AL TEL

Revenue ) ¢
External sales IhEbEE 22,480 - - 22,480 91,287 - 91,287 113,767
Inter-segment sales PHEHE 1,442 - (1,442) - 180 (180) - -
Total revenue ¢ 23922 - (1,442) 22,480 91,467 (180) 91,287 113,767
Operating proft/loss) LEER /(BB (8614) (629) 1,262) 10,505) 5,644 1,262 6,906
Exclude - realised gain on foreign  TEE-NERHANZ

exchange forward contracts RSN - - - - (564) - (564)
Segment result AHER (8,614) (629) (1,262) (10,509) 5,080 1,262 6,342 4,189)
Unallocated comporate expenses KA EZ 25X
Operating loss of ofner segment ~ Hi 3 2 K& EE (3.833) - (3833)
Realised gain on foreign exchange SMEERHA 42

forward contracts BERME - 564 564
Gain on disposal of subsidiaries  HEMBA Az Y - 90,888 90,888
Gain on waiver of promissory EERSES ¢

notes 28,297 - 28,297
Loss on redemption of promissoy BEAN ZE 2 EE

notes (61,351) - (61,351)
Finance costs RERA (18,047) [719) (18,766)
Impairment loss recognised -~ AT ERERR L

respect of avallable-for-sale RESE

investment (2,838) - (2,838)
(Loss)/profit before taxation KA (#R) /& (68,277) 97,075 28,798
Taxation #E 1,649 - 1,649
(Loss)/profit for the period &K (&) /&% 66,628) 97,075 30,447
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4. Revenue and other revenue

Revenue, which is the Group’s turnover, represents the net
invoiced value of goods sold, after allowances for retumns

and trade discounts during the period.

4. WAREMBA

WATRBI AR AR 2 £ X8 ENRARERER
BHMRZHEEMERFE-

An analysis of other revenue is as follows: HMWAZDTWT :
Continuing Discontinued
operations operations Consolidated
REEERE HIEBERE o]
2010 2009 2010 2009 2010 2009
ZB-%§ C-ITNF CZB-BF CITTHFE CZB-Bf C—ITNF
HK$’000 HK$'000 HK$'000 HK$'000 HK$’000 HK$000
FTHT TET FTHT FETL FTHT FAET
Interest income FEHA - 4 - - - 4
Gain on fair value change on dervative  $T£& BT AATFE
financial instruments ZEE - - - 564 - 564
- 4 - 564 - 568
5. Other gains and losses 5. HttW = REE
Continuing Discontinued
operations operations Consolidated
RARERE BRIEBERE &8
2010 2009 2010 2009 2010 2009
ZE-Bf “ITTHF ZB-Bf “IITNE ZEB-BF “ITTNF
HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$'000
THET TEL THET TEL THET TEL
Gain on waiver of promissory notes HRERLER 2 W& - 28,297 - - - 28,297
Loss on redemption of promissory notes BB X 2 7 B 18 - (61,351) - - - (61,351)
Gain on disposal of subsidiaries HENBR Rz W - - - 90,888 - 90,888
- (33,054) - 90,888 - 57,834
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6. Loss before taxation

6. BRBIATE B

Continuing Discontinued
operations operations Consolidated
RREEEE BRIEBEEE &8
2010 2009 2010 2009 2010 2009
ZE-8f -ITNF ZE-Bf C-TTHFE CZB-B& -ITNA
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTHT FAT THT FAT THT FAT
Loss before taxation has been arrived R EBLNR
at after charging: THPER -
Cost of inventories recognised RERZ I BERK
as expense 10,934 10,731 - 57,100 10,934 67,831
Loss on disposal of property, HENE BREESEZ
plant and equipment BB - 287 - - - 287
Depreciation and amortisation WEREH
— Properties, plant and equipment R EN G 1 4,554 - 3,707 1 8,261
— Prepaid lease payments igikA - 49 - 62 - 111
Impairment loss recognised HEHRUMHIBRERLZ
in respect of trade receivables mEBE - 200 - - - 200
Allowance for obsolete and RERFHEERRE
slow moving inventories - 406 - - - 406
Operating lease rentals wEHERS 252 1,070 - 55 252 1,125
Staff costs EEKA 559 9,263 - 15,009 559 24,272
Impairment loss recognised in respect of ~ A K EREHER L
available-for-sale investment HEESR - 2,838 - - - 2,838
7. Finance costs 7. ®MERAK
Continuing Discontinued
operations operations Consolidated
REBERE BRIEBERE "8
2010 2009 2010 2009 2010 2009
ZE-8f -ITNF ZE-Bf C-TTHF CZB-B& -—ITNF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
FTHT TAET FTHT FAT FTHT FAET
Imputed interests on: UTEEZEEFE:
Convertiole bonds R ES 11,833 9,048 - - 11,833 9,048
Promissory notes ERE 5,710 8,032 - - 5,710 8,032
Interests on: UTEREZFE:
Bank borrowings wholly repayable BREFRAHER 2R
within five years 15 & - 30 - 696 - 726
Obligation under MEMERF
finance lease - 37 - 23 - 60
17,543 18,047 - 719 17,543 18,766
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8. Taxation 8. BIE
Hong Kong profits tax has been provided at the rate of BAMNGBDIRBIHAREBEE 2 Mt ER
16.5% (30 June 2009: 16.5%) on the estimated assessable HaRFIZ165% 2 HME(ZETNF A=
profits arising in Hong Kong during the period. Under the H:16.5%)T IR -RIBEBEBARITHEMEN
relevant prevailing PRC income tax law, the PRC subsidiaries FEOAREBZHBEMNBARERBEESECE
of the Group are subject to income tax at a rate of 25% for ABRWARBE—ZT—ZTF A=+ HIENE
the six months ended 30 June 2010 (30 June 2009: 25%) Rizos% (ZZEZNFARA=1TH:26%) 21
on their respective taxable income. REGNFTSH -
Continuing Discontinued
operations operations Consolidated
REREEE RIEREEE o]
2010 2009 2010 2009 2010 2009

Z2-Bf  —TEASF BB “TEAF ZE-BF CTTNA
HK$'000 HK$'000 HK$'000 HK'000 HK$'000 HK3'000
TR TAT TR TAT TR TAT

Current tax: BIERTHIE :

Hong Kong Profits Tax BEFEH - (14) - - - (14)

PRC enterprise income tax REMEMER - 6 - - - 6

Profit tax (Refund) FEH (GRE) - ) - - - )

Deferted taxation EIEHE (2,895) (1,641) . - (2,895) (1.641)

Tax (credit)/charge for the period REBE (BR) /2 HE (2.895) (1,649) - - (2,895) (1,649)
9. Discontinued operations 9. RILCEER

There were no discontinued operations for the six months HE_Z—ZFSA=ZTHLEANEAWELLL

ended 30 June 2010. KR T o

The profit for the period from the discontinued operations is REKIEEEER 2 NS0T

analysed as follows:

2010 2009
—E-2F —EENF
HK$’000 HK$'000
FHET T
Profit of electronic products operation & F & b 2 7% 2 A HR i 7
for the period - 6,187
Gain on disposal of electronic products H&EE FERER 2 U
operation - 90,888
- 97,075
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10. Earnings /(loss) per share attributable to 10. AR BAFEEANELEERER,

the owners of the Company (E#H)

From continuing and discontinued operations KRERFBECEEBRAEULEXRY
The calculation of the basic and diluted eamnings/(loss) per KARBHEANBGEEREARESRF, (&
share attributable to the owners of the Company is based on B) IR TS 8RR E

the following data:

2010 2009
—E—ZF —TThEF
HK$’000 HK$'000
THT FET
Eamings/(loss) BF(EE)
Eamings/(loss) for the purpose of basic  Ftet EE&REREF], (EE)
eamnings/(loss) per share 2 &R,/ (EE) (15,199) 30,447
Effect of dilutive potential BESSTBRRFE:
ordinary shares:
Interest on convertible bonds AR ES 2 F B 11,833 9,948
Earnings/(loss) for the purpose of RATESRBEAT (BB)
diluted earings/(loss) per share ZEF, (FE) (3,366) 40,395
Number of shares R &
Weighted average number of ordinary ~ Bist ESREAREF] (EIE)
shares for the purpose of basic TR T
earnings/(loss) per share 702,356 692,411
Effect of dilutive potential ordinary BEEE LB R
shares:
Convertible bonds AR EFH 750,000 691,989
Weighted average number of ordinary  BLitEEREER T, (Ei8)
shares for the purpose of diluted Z TR I I
eamings/(loss) per share 1,452,356 1,384,400
Diluted loss per share from continuing and discontinued HE-_T - ZSFA-tTRHILEBEZREFE
operations for the period ended 30 June 2010 was REEBRIRIMEEEG c BRESEFERE
the same as the basic loss per share. The Company’s EREEHRR - BAARAF] ZERITETIR
outstanding convertible bonds were not included in the REFAAREENE WRFEREFEL
calculation of diluted loss per share from continuing R RIR IS 2 GRETE B BRI &
and discontinued operations because the effect of the FTRARE Z MARITET B ES -

Company’s outstanding convertible bonds was anti-dilutive.
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10. Earnings /(loss) per share attributable to 10. R BAEEANELEERERN, (8
the owners of the Company (continued) B) @)
From continuing operations KEFELEEH
The calculation of the basic and diluted loss per share from AAREBBRREFTEABLBECEESL Y
continuing operations attributable to the ordinary equity FRRERNMEEEEVIE T S8IRTE
holder of the Company is based on the following data:
2010 2009
—E—Z2F —TThEF
HK$’000 HK$'000
THT FET
Earmings/(loss) BF(EE)
Loss for the purpose of R EBRERBE ZEE
basic loss per share (15,199) (66,628)
Effect of dilutive potential ordinary shares: /&1 # 38 & @ A% 2.
Interest on convertible bonds AR ES 2 E 11,833 9,948
Loss for the purpose of R EEREEEE 2 EIE
diluted loss per share (3,366) (56,680)

The denominators used are the same as those detailed
above for both basic and diluted earmings/(loss) per share.

Diluted loss per share from continuing operations for the
six months ended 30 June 2009 and 30 June 2010 were
the same as the basic loss per share. The Company’s
outstanding convertible bonds were not included in the
calculation of diluted loss per share from continuing
operations because the effect of the Company's outstanding
convertible bonds was anti-dilutive.
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10.

11.

12.

13.

Earnings /(loss) per share attributable to
the owners of the Company (continued)

From discontinued operations

There was no discontinued operations for the six months
ended 30 June 2010.

Basic and diluted eamings per share for the six months
ended 30 June 2009 for the discontinued operations was
HK14.02 cents per share and HK7.01 cents per share
respectively. The numerators were based on the profit for
the six months ended 30 June 2009 from discontinued
operations of approximately HK$97,075,000, while the
denominators used were the same as those detailed above
for both basic and diluted earnings/(loss) per share.

Dividend

No interim dividend was declared by the Company for the six
months ended 30 June 2010.

Movements in property, plant & equipment

There was no material acquisition of property, plant and
equipment for the six months ended 30 June 2010.

For the year of 2009, the Group had acquired property, plant
and equipment of approximately HK$2,544,000.

Trade receivables

The Group generally allows an average credit period of

10.

11.

12.

13.

ARATEEAELEERERN, (B
B) ®

HERIEEE X

Ek:n: ffﬁ/\)ﬂ +E|Jt/\1@ﬁjtﬁﬂﬂ:
%ﬁéa%f%

REBEE-_ZZAFA=ZTHILEANER  &IE
%@%%%2&&%$&?§&7§%ﬂ ailp=E=3
14,028 REBR7.01B WL - FAEZ_EZ
NEFEANA=ZF+HILENEAREGRILCEES Y
iﬁéﬂi’w? 075,0007 7t » 0 BT FA 9 &F 82 k= SCAT

M ESREAREERT (BB TA
HRE -

8=\

ARBYEABE—T
1.ﬂ E/}K’EF' /H\HHX/%\ ©

—ZEFRA=THIER

NE BERREZZD

 E T EFNAZFTHIEANEATERSR
WME - BEREEZERNKESIE-

RIEENE AEECRBYE BEER
#5 492,544,000/ JT °

B 5 EWRE
REE—RETEHES FHO0R 2 EE -

60 days to its trade customers. An aged analysis of trade B ZEWEIE (MR E S EBGIERR 2R

receivables, net of provision for impairment loss recognised BEEBEEE) CREIWHOT:
in respect of trade receivables, is as follows:

2010 2009

—Z—-ZF —EFENEF

HK$’000 HK$'000

FET T T

Not yet due R EH 6,214 5,366

Overdue within 30 days BEREEB30H 997 1,699

Overdue for 31-60 days LN ENCO]=! 1,752 1,173

Overdue for 61-90 days BHEI6TZ=00H 6 -

Overdue for more than 90 days BEFRR B0 H 438 -

9,407 8,238
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14. Prepayments, deposits and other

14, A FOR - e R E R RFE

receivables

2010 2009
—Z—-ZF ZTEENF
HK$’000 HK$'000
TFHET T T

Prepayments, deposits and TERTFRIE ~ e READ R
other receivables 324 709
Less: Deconsolidation of subsidiaries B BUBERE M B A A - (620)
324 89

15. Trade payables 15. B EIRIE
2010 2009
—E-2F —EENF
HK$’000 HK$'000
FHET T T
Not yet due or overdue within 30 days 7 EI| Hisk 1B Hi T~ 48 18308 172 -
Overdue for 31-60 days LY ENG O] =! 209 -
Overdue for 61-90 days WBHEI61 290 75 -
Overdue for more than 90 days BERAB B0 H - 127
456 127
16. Other payables and accruals 16. HtENRERETTE R

2010 2009
—E—-ZF —ZTENF
HK$’000 HK$'000
THT T T
Other payables and accruals HAb eI RIB R IERTE A 724 967
724 967
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17. Convertible bonds

On 15 January 2009, the Company issued the Tranche 1
Bonds due on 14 January 2014 with a principal amount
of HK$300,000,000, which is interest free. The Tranche 1
Bonds are issued as part of the consideration for acquisition
of Pacific Choice. The Tranche 1 Bonds are convertible into
fully paid ordinary shares with a par value of HK$0.1 each
of the Company at an initial conversion price of HK$0.4 per
share, subject to adjustment. The effective interest rate is
14%.

The convertible bonds contain liability and equity
components. The equity component is presented in equity
heading “convertible bonds reserve”.

The fair value of the liability component of the convertible
pbonds at the issuance date was determined based on
the present value of the estimated future cash outflows
discounted at the prevailing market rate for an equivalent
non-convertible loan.

17. ATRRES

RIZEZNF—A+EB  AQRE TR =
— P — A+ /™ H 2 2 A& £ FE300,000,000/%
L2 E—MES  TFHBE-FE—HEHTE
171 & U BE Pacific ChoiceZ SRR K(B - 5 —#t
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ERFER14% o
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BRI EFIRRTH SN KRR 2
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HK$'000
T
At 1 January 2009 RZEZETNF—H—H -
Liability component at the date of issue BTEHZAEIM 155,811
Interest expenses charged M2 FMEFAX 20,974
At 31 December 2009 RZZETEANF+-_A=+—H 176,785
The movement of the liability of the convertible bonds for the R ESsaERBERNZE8&s T :
period is set out below:
HK$'000
T T
At 1 January 2010 R_ZT—ZFF—-—H—H 176,785
Interest expenses charged M2 A EFAXZ 11,833
At 30 June 2010 RZE—Z =+H 188,618
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18.

19.

20.

Deferred tax liabilities

The major deferred tax liabilities recognised by the Group
are derived from the temporary differences between the tax
base amounts and carrying amounts of convertible bonds
of approximately HK$18,378,000 (2009: HK$20,331,000)
and promissory note of approximately HK$1,115,000 (2009:
HK$2,057,000).

Promissory notes

On 15 January 2009, the Group issued promissory notes
of HK$375,000,000 for acquiring the entire issued share
capital of Pacific Choice at Zero coupon rate. The effective
interest rate is 16%.

On 16 February 2009, the Group and the bearer of the
promissory notes had agreed that if there was an early
repayment of HK$250,000,000, 10% of the principal amount
of the promissory notes, i.e. HK$37,500,000, would be
cancelled in favour to the Group. The repayment had been
made on 19 February 2009.

18.

19.

ELER R E

REBBRZIERCEHEEERAHESE
B A RR & SR (E 4918,378,0008 L (=&
T 120,331,000 ) RAE N ZEREIEL
1,115,000 7L ( ZEZ NF : 2,057,000/8 7T )
2 R ERE o

AREE

A\—ETAF—A+EB AEBKRTEE R
17375,000,000/%8 7T 2 7 7 B2 1% + BAUR B Pacific
Choicez Z2#BE TR « IR FIE B16% °

RIZENF-_A+ B AEBMEALER
8 AR E 2 A1 {E & FIE250,000,0007 7T * 8
%ﬁ:%’eﬁiz}&%%ﬁiwo% ( BN37,500,0005 7T ) & 1

CRAEEFA - EBEER_TTAE_A
_+hE HT o

HK$'000
T T
At 1 January 2009 RZZEZNF—HA—AH
Fair value of promissory notes issued EBRTALEBZATE 278,686
Early redemption IERIE [ (188,649)
Cancellation in respect of early redemption FLHE AT IE B fE 5H (28,297)
Interest expenses charged MR 2 BEFX 13,291
At 31 December 2009 RZZEZANF+_A=+—H 75,031
At 1 January 2010 RZE—-—FTF—H—H 75,031
Interest expenses charged MR 2 A BEHXZ 5,710
At 80 June 2010 RZZE—ZFA=TH 80,741

Material acquisition and disposals

There were no material acquisition or disposal of subsidiaries
or associates during the six months ended 30 June 2010.
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21.

22.

Related party transaction

During the period ended 30 June 2010, the Group had
entered into the following transaction with related party
which, in the opinion of the directors, were carried out in the
ordinary course of the Group’s business.

21.

!

——r

BEALRS
BE-T-TFAASHELEH xEEE
EREATETUTRS EFRA ABXS
RAEEZ —REBBIZHIET -

2010 2009

—E2—-2F —ZTENF

Name of related party Nature of transaction HK$’000 HK$'000
REALTZEB ZHEE TFHET FHET
(Unaudited) (Unaudited)

(RIEER) (REEEZ)

T & S Industrial Company Limited Administration fee paid 383 454

by the Company
BARAZNHITHES

Share option scheme

The Company's share option scheme (the “Share Option
Scheme”) was adopted on 29 May 2002 under which
the Board of the Directors may grant options to eligible
participants, including employees and directors, of the
Company and any of its subsidiaries to subscribe for shares
of the Company. The Share Option Scheme is valid and
effective for a period of 10 years commencing from the
adoption date after which no further options may be issued.

The number of shares, which may be issued upon exercise
of all outstanding options granted under the Share Option
Scheme and other schemes adopted by the Group, is not
permitted to exceed 30% of the shares of the Company
in issue at any point in time. The total number of shares in
respect of which options may be granted under the Share
Option Scheme and other schemes adopted by the Group
in aggregate is not permitted to exceed 10% of the shares of
the Company in issue at the adoption date. The total number
of shares in respect of which options may be granted to any
individual is not permitted to exceed 1% of the shares of the
Company in issue at any 12-month period.

22. RBRETE

ARRAR-ZZEZ_FEA-TNERAERE
Perst 8 ([RBARESS ) B EFgn
A&aER2EE (BEARRREEFMNER
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FEAHE - REBBERT 8 VR B R+
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ITERIBREIRET 8 R AN E B RN 2
BB B MARTTERBIREM T ERT Y
BROHEBE THBEATWEEAARARDETR
9.230% - IRIBERERE B RAEERA 2
HirtEla ae iR 2 RIE AR E 2 B B () 428
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AlgEMERMATET 2 RBERECBBARNDE
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f&1D 2 1% °
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22.

23.

24.

25.

Share option scheme (continuea)

Consideration of HK$1 is payable by the grantee on the
acceptance of option granted. Option may be exercised
from the date of acceptance of the offer of such option to
the earlier of the date on which such option lapses and 10
years from the offer date of that option. The exercise price
is determined by the directors of the Company, and will not
be less than the higher of the closing prices of the shares on
the Stock Exchange on the date of the grant of the options,
the average of the closing prices of the shares for the five
trading days immediately preceding the date of the grant of
the options and the nominal value of the shares.

No share options have been granted under the Share Option
Scheme since its adoption.

Contingent liabilities

The Group did not have any significant contingent liabilities
as at 30 June 2010 and 31 December 2009.

Capital commitments

The Group did not have any significant capital commitments
as at 30 June 2010 and 31 December 2009.

Events after the end of the reporting
period

There were no significant events up to the reporting date of
interim report.

Karce International Holdings Company Limited e R E#EBEAR QT

22.

23.

24.

25.

RERESTE (2

EEAZRNER 2 RBRER A NREDS
TeRBRETHEMAZSRBEREZZEH
HEZERBIERMA A RABEREZZEA
HEmtFEER (UREERE) LHFETE
TEEHAARESET WK MERRER
BELBMBRORERMZWHE BERE
PR B AT A ER 5 B RO RE R M2 F
B mEXRNEEIZRSE -

B W0 P SR At 8 R A DA JR S S AR 0 RR S R
SHEIR R TR R -

HREE

R-E—ZFA=FTBN_ZTTAF+_A
=t —H - AEBTETWNEAXAGE-

B A EIE
R_E—ZFNA=ZF+BNR_ZTTNF+_A
=t —H AEBEVETHNERERNEE-
WREHEEREE

BEPHRE2RERY BEEFLEFNEXR
EER




=

[KARCE INTERNATIONAL HOLDINGS COMPANY LIMITED
® B EBE ¥ ¥ 7 R 2« H



	封面
	目錄
	摘要
	公司資料
	管理層回顧及業績分析
	分部分析
	未來計劃及展望
	投資督導委員會
	中期股息
	股本結構
	流動資金及財政資源
	重大收購及出售事項
	匯率波動風險
	僱員及酬金政策
	企業管治
	審核委員會
	購買、出售或贖回本公司之上市證券
	公佈其他財務資料
	中期業績
	簡明綜合損益表
	簡明綜合全面收入表
	簡明綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流量表
	未經審核簡明綜合中期財務報表附註
	封底

