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Win Hanverky Holdings Limited and its subsidiaries are an
integrated sportswear manufacturer, distributor and retailer for
international sports brands. We have two broad lines of
businesses, namely Manufacturing Business and Distribution and
Retail Business, with geographical markets spanning over Europe,
North America, Mainland China and Hong Kong. We are the
exclusive licensed distributor of Umbro Products in the Greater
China and the owner of the trademark “Diadora” in Mainland
China, Hong Kong and Macau.

The Shares of the Company have been listed on the Main Board
of the Stock Exchange since 6 September 2006.
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The Board of Directors of Win Hanverky Holdings Limited is
pleased to present the unaudited interim results of the Company
and its subsidiaries for the six months ended 30 June 2010,
together with the comparative amounts for the corresponding period
of 2009. The interim results and condensed consolidated interim

financial information have not been audited but have been
reviewed by the Company’s audit committee (“Audit Committee”).

Key Financial Information and Ratios (Unaudited)
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Revenue

Operating profit

Profit attributable to equity holders
of the Company

Gross profit margin
Net profit margin

Earnings per Share
— Basic

— Diluted

Dividends per Share
— Interim

— Special

FiEx
HK$’'000
FEx
HK$’'000
FEx
HK$’'000
%

%

&AL
HK cents
&AL
HK cents

&AL
HK cents
&AL
HK cents

BEAA=tTRHLAXEAR

Six months ended 30 June

—5-%%
2010

1,587,264

122,966

102,692

25.7
6.1

8.1

8.1

2.4

1.4

= S
2009

1,551,366

108,304

92,661

29.5
5.2

7.3

7.3

2.5
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As at As at
30 June 2010 31 December 2009
BEEELE" Gearing ratio' % 3.2 3.3

TEN L= Current ratio B
times 3.1 3.0

FEWIR Rz B H Trade receivable sales period |
days 78 68

FEZHEER Inventory sales period B
days 68 88

BaF - Notes:

1. BEEELEONMGEAERNARES -

2. BHRCHEAREBE-ZEAF+-A=1-H
EFEEZFRPARAEMRR -
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1. Gearing ratio represents the ratio between total borrowings and total

equity.

2. The formula used for the calculation of ratios is consistent with that

applied in the annual report for the year ended 31 December 2009.
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OVERALL REVIEW

For the six months ended 30 June 2010, the Group has recorded
a revenue of HK$1,587.3 million, which resumed to grow after the
economic crisis since 2008 (HK$1,551.4 million for the
corresponding period in 2009).

Gross profit amounted to HK$408.5 million, representing a
decrease of 10.7% period-on-period. Gross profit margin also
reduced from 29.5% for the corresponding period in 2009 to
25.7%. The decrease in gross profit was mainly resulted from the
loss of active wear business in the US market, which generated
higher gross margin and was terminated since the second quarter
of 2009, and increase in labour costs for production under the
Manufacturing Business. Despite such loss of gross profit and
margin during the period, management has put much effort to
improve the production and operating efficiency and to tighten its
operating and administrative expenses, resulting in an increase of
operating profit from HK$108.3 million to HK$123.0 million during
the period.

The effective tax rate applicable to the Group was reduced to
21.9% and the profit attributable to the shareholders of the
Company increased from HK$92.7 million to HK$102.7 million,
representing an increase of 10.8%.

In consideration of the better net cash position and the continued
positive cash flow operation, the Board declared payment of a
special dividend of HK1.4 cents per Share, in addition to an
interim dividend of HK2.4 cents per Share for the six months
ended 30 June 2010. Total dividends reached HK$3.8 cent per
Share, an increase of 52% comparing with the corresponding
period in 2009.

—E-ZERHRE 7
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BUSINESS REVIEW

The Group is an integrated manufacturer, distributor and retailer
for renowned international sports brands. The financial
performances of the two business lines, namely “Manufacturing”
and “Distribution and Retail” are summarised as below.

Manufacturing Business

The Group’s Manufacturing Business operates mainly on OEM
arrangement for international sports brands. Most of the Group’s
products are exported and sold to Europe and Asia. The Group
has a long history and a remarkable position in sportswear
garment manufacturing, and has established long-term business
relationship with its key customers. Therefore, upon the recovery
of the global economy, the Group has experienced a steady
growth of production orders from its customers during the current
period. The growth in production orders also helped to
compensate the loss of revenue from its former active wear
business which has been terminated during the second quarter of
2009 and therefore, did not make any revenue contribution to the
Group during the current period. Although the operating
environment was difficult and its competition from other market
players were still strong, overall Manufacturing Business recorded
a slight growth in sales revenue which increased by 6.0% from
HK$1,287.8 million to HK$1,365.6 million, accounting for 85.8% of
the Group’s total sales revenue as compared to 81.8% for the
corresponding period in 2009. If excluding the active wear
business in the corresponding period in 2009, the Group would
have recorded a 12.8% increase in sales revenue under this
segment.
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In order to meet the demand of production orders, during the
current period, the Group has filled in additional labour and the
number of workers has increased steadily for the Group’s
Manufacturing Business. Further, the pay rates for workers in
areas, where the Group’s manufacturing plants are located at,
have also been adjusted so as to attract new workers and
maintain sufficient and stable labour force in those factories. As a
result, the labour costs have been increased during the period.
Moreover, recent appreciation in RMB and general inflation in
Mainland China have also created pressure on direct costs of
production and other manufacturing overheads. All the reasons
above together with the termination of the former active wear
business which generated higher gross margin has further pushed
down the segmental gross profit margin from 28.0% to 23.8%
under Manufacturing Business.

Under the challenging operating environment, management
continued to tighten the operating costs of the business, to carry
out various measures to maximise the production and
management efficiency and decisively terminated the loss-making
active wear business. It was evidenced by the savings in both
selling and distribution costs, and the general and administrative
expenses which have been reduced by 11.8% and 20.8%,
respectively during the period. With the effort by management to
control its operating costs, Manufacturing Business enjoyed a
slight improvement in its financial results and made operating
profit of HK$160.1 million, as compared to HK$155.9 million in the
same period in 2009. Management believes that with its
remarkable position in sportswear garment manufacturing, the
Group is optimistic on the growth potential of both revenue and
operating profit.

Distribution and Retail Business

This segment includes the businesses of distribution of Umbro
Products through the T&S Group, distribution of Diadora Products
through the Winor Group and retail of multi-brand and mono-brand
products and distribution of sportswear products through the Win
Sports Group. Sales revenue of the segment decreased by 21.1%
to HK$225.4 million, representing 14.2% of the Group’s total sales
revenue as compared to 18.2% for the corresponding period in
2009.

—E-ZERHPRE 9
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However, the Group has successfully reduced operating loss in
this segment, from HK$47.4 million to HK$37.2 million in current
period. Further discussion of the performance in each stream of
this segment is set out below:

Distribution of Umbro Products

The T&S Group possesses an exclusive right to distribute Umbro
Products in the Greater China region till 2020. As discussed
above, during the current period, sales revenue and segmental
gross profit from this business decreased to HK$136.2 million and
HK$49.7 million, respectively. The T&S Group encountered supply
chain problem with the brand owner, which caused delays in order
deliveries, and cancellation of orders from those distributors were
therefore experienced. Further, the market competition in the
sportswear market in Mainland China, especially in first and
second tier cities, was still fierce and the inventory levels kept by
those distributors and retailers were still intense which gave
pressure on sales performance of Umbro Products. However, this
overstocking problem was not as serious as last year which gave
rooms for improvement in gross profit margin from 30.6% to
36.5% during the period. Further, the T&S Group continued to
review and terminate the business relationship with those
distributors with poor sales performance in order to further
strengthen the distribution network and to face the new challenge
under the competitive retail markets. Although the T&S Group still
incurred operating loss in current period, the loss has been
reduced by 31.8% to HK$9.9 million. The above also encouraged
the improvement of the financial positions of the T&S Group,
which was evidenced by the reduction in inventory of the T&S
Group from HK$70.9 million as at 31 December 2009 to HK$60.6
million as at 30 June 2010.

As at 30 June 2010, the T&S Group had a sales network
comprising 130 Umbro product distributors operating
approximately 1,200 points-of-sales in the Greater China region
(of which approximately 1,100 were in Mainland China). The Win
Sports Group is also one of the distributors selling Umbro
Products.
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Distribution of Diadora Products

The Winor Group manufactures, sells and distributes Diadora
Products in Mainland China, Hong Kong and Macau. Currently,
Mr. Huang Xiao Ming (“Mr. Huang”) was appointed by the Group
as a brand ambassador of Diadora Products, and a new casual
wear product series, namely “Huang Xiao Ming Series”, with the
crossover between the brand “Diadora” and the name of Mr.
Huang, was launched during the current period which received
positive comment from the general public. The Winor Group also
sponsored several promotion and charitable events in order to
build up brand image and brand awareness. The appointment of
Mr. Huang and the above marketing and promotion events helped
the Winor Group to boost the image and spur sales for Diadora
Products. Under the competitive retail market in Mainland China,
the Winor Group recorded sales revenue of HK$25.7 million and
gross profit margin at 23.8%, and incurred selling and
administrative expenses of HK$22.6 million which are mainly
spent on marketing and promotion campaigns, trade shows and
exhibitions, as mentioned above, and trademark amortisation.

As at 30 June 2010, the Winor Group had a sales network
comprising 24 Diadora product distributors operating
approximately 130 points-of-sale in Mainland China. The Win
Sports Group is also one of the distributors selling Diadora
Products, details of which are presented as below.

“E-ZFEHRHRE 1
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Retail of Multi-brand Products

The Win Sports Group operates mainly sportswear retail business
selling Umbro Products and Diadora Products in Mainland China
and sportswear products of various brands in Hong Kong.
Compared with the same period last year, sales revenue from this
business decreased from HK$91.2 million to HK$85.3 million but
gross profit and its margin were both improved from HK$24.7
million to HK$27.1 million, and from 27.1% to 31.8%, respectively.
Gross profit margin was improved due to the relief from
overstocking situation and the Win Sports Group was able to sell
sportswear products with higher profit margin during the current
period. Further, the Win Sports Group continued to negotiate with
landlords for more favorable tenancy terms, or to reallocate those
outlets from areas with poor sales performance to those with more
promising growth potential. The above measures helped the Win
Sports Group to reduce the operating costs in this segment, and
selling and administrative expenses have been decreased by
14.1% during the period. Although the Win Sports Group still
made operating loss of HK$7.2 million during the period, such loss
has been substantially reduced by 64.5% which is mainly
attributable to the increase in profit margin, and the control of
operating and administrative expenses.

As at 30 June 2010, the Win Sports Group had 79 mono-brand
shops in Mainland China, selling Umbro Products and Diadora
Products, and 8 self-managed retail shops in Hong Kong, of which 2
were traded under the name of “Futbol Trend”, 5 were under the
name of “Sport Corners” and a mono-brand shop for an
international sports brand made up the rest.
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PROSPECTS

The first half of 2010 was still difficult but challenging so far for the
Group although the stock market and property market had been
rising during the period. However, as the customer orders and
forecast under Manufacturing Business for the second half of the
year is still promising and the retail business in Hong Kong is still
blooming, the Group is optimistic about the prospect of its
business in the second half of the year. Manufacturing Business
will continue to provide strong cash flow to the Group, while the
loss of Distribution and Retail Business will continue to reduce so
that it is time to target for expansion rather than for cost controls.

Manufacturing Business

For the first half of 2010, if excluding the loss of revenue from the
former active wear business, Manufacturing Business would have
recorded a double digit increase in sales revenue.

For the second half of the year, the Group will continue looking for
new customers and may explore acquisition opportunities. During
the current period, the Group has entered into an agreement to
acquire the controlling interest in the Charmtech Group principally
engaging in the manufacturing of golf and high-end fashion
apparel in Mainland China for sales in the US, Europe and Asia
(including Mainland China). The Group expects that this
acquisition will be completed during the third quarter of this year
and believes that the Charmtech Group will broaden the product
lines and customer base of the Group to golf and life style apparel
and will provide additional source of revenue to the Group in
coming years.

The pressure of labour cost will be continuously challenging. The
Group will continue to carry out various measures to enhance the
labour productivity and efficiency. The Group is expanding its
production facilities in areas with lower labour costs and stable
labour supply such as Wuzhou in Guangxi province, Mainland
China and Vietnam. Tight controls in general and administrative
expenses are the continuing measures so that the Group can take
the advantage of economy of scale when its turnover is
expanding.

—E-ZERHPRE 13
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Based on the production orders on hands and sales forecasts
from our major customers, it is expected that sales revenue in the
second half of this year will continue to grow year-on-year.
Looking ahead, after the expansion of production capacity in
Wuzhou in Guangxi province, Mainland China and Vietnam, the
Group believes that the expected growth in sales revenue will
continue in the year 2011.

Distribution and Retail Business

The booming in stock and property markets gave life, vitality and
opportunities to wholesales and retail businesses in Mainland
China and Hong Kong during the period, but the competitions in
these businesses in Mainland China are still fierce. Inventory
levels in the hands of the Group, the distributors and retailers are
still intense. Although it is expected the margin will be improved as
less discounts will be offered compared to the same period of last
year, the Group still keeps a conservative mind when running
business in these markets, and expects challenges continue to
prevail them.

Distribution of Umbro Products

The Group expects the growth momentum is still very challenging
in the second half of the year. Inventory levels in the hands of the
Group, the distributors and retailers are still high and the market
competition in the sportswear market in Mainland China,
especially in the first and second tier cities, is still fierce. The
Group also needs to collaborate with the brand owner to mitigate
the supply chain problems caused by them. Fortunately, the trend
of improving profit margin has been experienced after the relief of
overstocking problem. The Group expects a turnaround in 2011
when the overall inventory levels among the Group, the
distributors and retailers have been substantially reduced in 2010
and the supply chain and other operating issues from the brand
owner of Umbro become stabilised.
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Distribution of Diadora Products

The Group will put further effort to encourage other distributors to
open shops for the “Diadora” brand. The Group insists on
providing good quality with Italian stylish sportswear to attract
some cornerstone retailers to open retail outlets for “Diadora” in
different cities. The number of shops is targeted to reach over 200
by the end of this year.

In the first tier cities like Beijing, Shanghai, and Guangzhou, we
will open more doors to enhance the brand image and awareness
and to attract new retailers by the Group’s retail arms, Win Sports
Group.

Retail of Multi-brand Products

We currently have 8 multi-brands shops in Hong Kong mainly
trading under the names of “Futbol Trend” and “Sports Corner’.
“Futbol Trend” is now the famous football one-stop chain in Hong
Kong and it became profitable at the shop level during the period.
The Group is looking for locations for new shops in Hong Kong in
order to scale the business.

On the other hand, the Group had 79 mono-brand shops mainly in
cities of Shanghai and Beijing and in the provinces of Guangdong
and Guangxi, selling mainly the Umbro Products or Diadora
Products. The Group experienced the reduction of operating loss
made by these shops during the period and the Group targets to
turnaround the business in the year of 2011.

At the same time, the Group will look for acquisition potential of
other brands so that the Group can leverage its cash position and
the retail networks in the major cities of Mainland China in order to
expand the overall wholesales and retail business in the Greater
China.

—E-ZERHRE 15
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FINANCIAL POSITION AND LIQUIDITY

The Group generally finances its operations with internally
generated cashflow and bank facilities. The Group still maintained
a sound financial position during the period under review. As at 30
June 2010, it had cash and cash equivalents and bank deposits
with initial terms of over three months amounting to HK$734.5
million (31 December 2009: HK$674.1 million). The increase was
mainly attributable to the cash generated from operations.

As at 30 June 2010, the Group had bank borrowings amounting to
HK$69.0 million (31 December 2009: HK$68.2 million), all were
subject to interest payable at floating rates and were denominated
in RMB. The Group did not enter into any interest rate swap to
hedge against risks associated with interest rates. As at 30 June
2010, the Group still had unutilised banking facilities amounting to
HK$382.2 million (31 December 2009: HK$371.5 million). The
gearing ratio, being total bank borrowings divided by total equity,
as at 30 June 2010, was 3.2% (31 December 2009: 3.3%).

EMPLOYEE AND REMUNERATION POLICIES

As at 30 June 2010, the Group had approximately 16,700
employees (31 December 2009: approximately 14,400
employees). The Group remunerates employees based on their
performance, working experience and prevailing market
conditions. Other employee benefits include retirement benefits,
insurance, medical coverage and a share option scheme.

CHARGES ON THE GROUP’S ASSETS

As at 30 June 2010, no asset was pledged to secure banking
facilities for the Group.
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FOREIGN CURRENCY EXPOSURE

The Group’s sales and purchases were mostly denominated in US
Dollars and RMB. During the period, approximately 73.9% and
20.8% of sales were denominated in US Dollars and RMB,
respectively, whereas approximately 62.3%, 19.4% and 18.2% of
purchases were denominated in US Dollars, RMB and Hong Kong
Dollars, respectively. Further, as at 30 June 2010, approximately
66.7%, 30.0% and 3.1% of cash and cash equivalents and bank
deposits with initial terms of over three months were denominated
in US Dollars, RMB and Hong Kong Dollars, respectively.

The Group considered that the foreign currency exchange
exposure arising from the above transactions and cash balances
was minimal during the period on the ground that Hong Kong
dollars were pegged against US dollars and the recent pressure
from appreciation of RMB was minimal and manageable during
the period. Accordingly, the Group considered the use of any
derivative instruments to hedge against foreign currency exposure
arising from the above transactions and cash balances was not
critical and determined during the period under review.

CONTINGENT LIABILITIES

The Group has no significant contingent liabilities or litigation or
arbitration of material importance as at 30 June 2010.

“E-ZFEHRHRE 17
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R=-ZZ—ZFFXA=FH As at 30 June 2010

—E-FF —EENF
~AB=t+H +=ZHA=+—H
30 June 31 December
2010 2009
Hiat FET FET
Note HK$’000 HK$°’000
(REERZ) (&%)
(Unaudited) (Restated)
FERBEE Non-current assets
HELH R Lt EAE Leasehold land and land use rights 5 39,836 39,938
M MEBERRE Property, plant and equipment 5 594,949 614,412
B EE Intangible assets 5 217,170 221,425
REEE DT 2w Interests in associates 26,579 27,044
EEFBHRERE Deferred income tax assets 18,813 17,431
AHHESREE Available-for-sale financial assets 500 500
897,847 920,750
REEE Current assets
z7E Inventories 405,306 467,693
EREZRARZE Trade and bills receivable 6 679,742 540,368
e ENRER Deposits, prepayments and
H b & UK IR 7K other receivables 7 68,830 58,536
REHREB=EA 2 Bank deposits with initial terms of
RITEXR over three months 124,585 24,572
ReRkRBEEEEY Cash and cash equivalents 609,891 649,493
1,888,354 1,740,662
mEAE Current liabilities
ENEZRRAREE Trade and bills payable 8 292,725 269,062
FE 51 IR 7k K L th FE {5 1R 5K Accruals and other payables 9 177,082 167,807
EEEHREas Current income tax liabilities 68,359 66,645
BE Borrowings 10 69,000 68,160
607,166 571,674
REBEERHE Net current assets 1,281,188 1,168,988
HEERRBER Total assets less current liabilities 2,179,035 2,089,738

BB BfS B 5 25 AN R BR 43 & o B B 75 R A0 AL AR

B e
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consolidated interim financial information.

The accompanying notes are an integral part of this condensed
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R=ZZ—ZF&FXA=1H Asat 30 June 2010

—E-%F —EENF
AB=+H +=-A=+-~H
30 June 31 December
2010 2009
B et FET FET
Note HK$’000 HK$’000
(REERZ) (=E5)
(Unaudited) (Restated)
FRBEE Non-current liabilities
EERBHERE Deferred income tax liabilities 6,204 2,095
REE Net assets 2,172,831 2,087,643
s Equity
AATRERFTEA Capital and reserves attributable
EBhERR#E to equity holders of the Company
;&N Share capital 126,840 126,840
e Reserves 11 1,822,710 1,729,632
1,949,550 1,856,472
IR ER Non-controlling interests 223,281 231,171
AR Total equity 2,172,831 2,087,643

BEMT M X B AL S P BT B ER AR The accompanying notes are an integral part of this condensed
D o consolidated interim financial information.
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BE-_Z—ZTFE,NA=+THIEA Forthe six months ended 30 June 2010 e

RICSER
Unaudited
HE~A=1THILEAEA

Six months ended 30 June

—E-ZF —EENE
2010 2009
&7 FET FET
Note HK$’000 HK$’000
I 25 Revenue 4 1,587,264 1,551,366
$H & R A Cost of sales (1,178,767) (1,094,134)
E A Gross profit 408,497 457,232
SHER 2 A Selling and distribution costs (117,084) (145,224)
— R RATERE X General and administrative expenses (171,367) (205,417)
H AW A K Wi Other income and gains 2,920 1,713
mERF Operating profit 122,966 108,304
R E WA Finance income 2,596 2,572
Rl & B AR Finance costs (1,870) (2,587)
B N T (B18) /8% Share of (losses)/profits of associates (466) 2,957
R B 18 B4 A0 % R Profit before income tax 123,226 111,246
SR X Income tax expense 12 (26,993) (30,958)
HA A 5E R Profit for the period 96,233 80,288
PEfL Attributable to:
AATREREEA Equity holders of the Company 102,692 92,661
JERER Non-controlling interests (6,459) (12,373)
96,233 80,288
AATRREFTEA Earnings per share for profit
R Z attributable to the equity holders
SRAEF of the Company
(A g KRB (expressed in HK cents per share) 13
— &R — basic 8.1 7.3
—#E — diluted 8.1 7.3
BE Dividends 14 48,199 31,710

BEMIB E R A B RARE P M BB E R AV AR

B e
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consolidated interim financial information.

The accompanying notes are an integral part of this condensed
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HE-Z-ZFTFBE=1HI/fA For the six months ended 30 June 2010

RICSER
Unaudited
BEARA=THLAEA

Six months ended 30 June

—E-ZF —EENE
2010 2009
FET FET
HK$’000 HK$’000
H R 5E A Profit for the period 96,233 80,288
HEtr 2wk Other comprehensive income
EMBEER Currency translation differences 6,924 3,409
REEMBARER Change in estimated consideration receivable
FEWEERER 2 from non-controlling interests in relation to
fEET R EE B disposal of interest in a subsidiary — (5,895)
HREHEkEEE Total comprehensive income for the period 103,157 77,802
LR AL FEfL Total comprehensive income
AT E T attributable to:
AARREFEA Equity holders of the Company 108,104 88,779
IR IR Non-controlling interests (4,947) (10,977)
103,157 77,802

BEMIF XA AR BAARES DMK E R AARK

wa e

consolidated interim financial information.

The accompanying notes are an integral part of this condensed
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Condensed Consolidated Interim Statement of Changes in E

.

BE-Z-ZTH,A=1THLMEA Forthe six months ended 30 June 2010 s - -
REEY
Unaudited
KRARRERE AR
Attributable to equity holders of the Company
FER
B
BA  HitRE BEF Non- ARs
Share Other  Retained @5t controlling Total
capital  reserves  earnings Total interests equity
TEx FEx FiEx Fix Fix Fix
HK$'000  HK$'000  HK$000  HK$000  HK$000  HK$'000
HE-2-%% For the six months
ARZTRIEARA ended 30 June 2010
R-ZE-ZE-P-HNEH Balance at 1 January 2010 126,840 937,660 791,972 1,856,472 231171 2,087,643
HZ-Z-ZEXB=1HL Total comprehensive income for
HEN2AKAAE the period ended 30 June 2010 — 5,412 102,692 108,104 (4,947) 103,157
BERARS Transactions with owners in
their capacity as owners:
BERREZRS (HH5E15) Transactions with non-controlling
interests (Note 15) - — - — 1,337 1,337
EAMBARFERERR S Dividends paid to non-controlling
interests of subsidiaries - — - — (4,280) (4,280)
HEENBL AR Changes in estimated
EREERES 2 consideration receivable from
R EED non-controlling interests in
relation to disposal of interest
in a subsidiary — 4,000 - 4,000 — 4,000
EN-BEAERBRE 2009 final dividend paid _ Z (1906)  (19,026) — (19,02)
BREBARSAR Total transactions with owners - 4000 (19,026)  (15,026) (2,943)  (17,969)
R-E-BFAB=THNHEER Balance at 30 June 2010 126,840 947,072 875,638 1,949,550 223281 2,172,831
HE-ZZNE For the six months ended
AAZTHIEARA 30 June 2009
R-EENF-B-BHEEH Balance at 1 January 2009 126,840 945,854 712,298 1,784,992 244202 2,029,194
HE-ZEAERRA=THL Total comprehensive income for the
HEN2AKAAE period ended 30 June 2009 - (3,882) 92,661 88,779 (10,977) 77,802
BREARS Transactions with owners in
their capacity as owners:
EERERETE Employee share option scheme
-EERBEE — value of employee services — 167 — 167 - 167
BH-BENERHRE 2008 final dividend paid - —  (0147)  (10,47) —  (10,147)
BREEARAR Total transactions with owners - 167 (10,147)  (9,980) - (9,980)
R-EEAFAB=THIEER Balance at 30 June 2009 126,840 942,139 794,812 1,863,791 233,225 2,097,016

BEMIP XA ARG BAARES DMK E R A AR

B e
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consolidated interim financial information.

The accompanying notes are an integral part of this condensed
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Condensed Consolidated Interim Cash Flow State
HBE-Z-ZF,A=1THI,~EAR Forthe six months ended 30 June 2010

RBERZ
Unaudited
BEZAA=tHLAER

Six months ended 30 June

—E-ZEF ZEENF
2010 2009
FET FET
HK$°000 HK$°000
KEEBMFREFE Net cash generated from operating activities 102,588 255,228
REZHFERESEHE Net cash used in investing activities (127,036) (8,776)
BB E BN £ FHE Net cash used in financing activities (18,798) (55,207)
ReRBA2EEY Net (decrease)/increase in cash and
CR 2 /%58 cash equivalents (43,246) 191,245
HOREeLREEED Cash and cash equivalents at beginning of
the period 649,493 363,272
HehBESEEYIER Z% Exchange differences on cash and
cash equivalents 3,644 1,137
MR RASEEY Cash and cash equivalents at end of the period 609,891 555,654

BE BT B 3 B AR R BA 4R & P B B 7% 5 R A9 AL AR The accompanying notes are an integral part of this condensed
#Ba o consolidated interim financial information.
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General information

Win Hanverky Holdings Limited (the “Company”) and its
subsidiaries (together, the “Group”) are engaged in the
manufacturing and selling of garment products, including
sportswear, active and outer wear, and related accessories.
Sales are primarily under OEM arrangements to customers in
Europe, North America and Mainland China, and under
distribution and retail modes in Mainland China and Hong
Kong. Its production bases are primarily located in Mainland
China.

The Company is an exempted company with limited liability
under the Companies Law, Cap. 22, (Law 3 of 1961, as
combined and revised) of the Cayman Islands. The address of
the Company’s registered office is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman
Islands.

The Company has its primary listing on The Stock Exchange
of Hong Kong Limited.

This condensed consolidated interim financial information is
presented in Hong Kong dollars (“HK$”), unless otherwise
stated, and has been approved for issue by the Company’s
board of directors on 25 August 2010.

This condensed consolidated interim financial information has
not been audited.

Basis of preparation

This condensed consolidated interim financial information for
the six months ended 30 June 2010 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”)
No. 34, ‘Interim financial reporting’ issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). It should
be read in conjunction with the annual financial statements for
the year ended 31 December 2009, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRS”).
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3 Principal accounting policies

Except as described below, the accounting policies applied
are consistent with those of the annual financial statements for
the year ended 31 December 2009, as described in those
annual financial statements.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

The following new or revised standards, amendments to
standards and interpretation are mandatory for the first time
for the financial year beginning 1 January 2010 and are
relevant to the Group:

HKAS 1 (Amendment), ‘Presentation of financial
statements’. The amendment provides clarification that the
potential settlement of a liability by the issue of equity is
not relevant to its classification as current or non-current.
By amending the definition of current liability, the
amendment permits a liability to be classified as non-
current (provided that the entity has an unconditional right
to defer settlement by transfer of cash or other assets for
at least 12 months after the accounting period)
notwithstanding the fact that the entity could be required
by the counterparty to settle in shares at any time. The
amendment has no impact on the Group’s financial
statements.

HKAS 7 (Amendment), ‘Statement of cash flows’. Only
expenditures that result in a recognised asset are eligible
for classification as investing activities. The amendment
has no material impact on the Group’s financial
statements.

HKAS 17 (Amendment), ‘Leases’, deletes specific
guidance regarding classification of leases of land, so as
to eliminate inconsistency with the general guidance on
lease classification. As a result, leases of land should be
classified as either finance or operating lease using the
general principles of HKAS 17, i.e. whether the lease
transfers substantially all the risks and rewards incidental
to ownership of an asset to the lessee. Prior to the
amendment, a land interest where title is not expected to
pass to the Group by the end of the lease term was
classified as an operating lease under “leasehold land and
land use rights”, and amortised over the lease term.

—EFRHRE
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3 FESHEE @ 3 Principal accounting policies (Continued)
EBEERE1TH BRI F) BRZIET R HKAS 17 (Amendment) has been applied retrospectively for
NEMBHRBERCENERZE -2 — annual periods beginning 1 January 2010 in accordance with
ZE—A—HHERZSHHE -  AEENE the effective date and transitional provisions of the
REERERERBEREHNIMHNR =2 — amendment. The Group has reassessed the classification of
TE-—HF-—HNRIMzEEL R L E unexpired leasehold land and land use rights as at 1 January
AN E WEEBHEETHENIEA 2010 on the basis of information existing at the inception of
MERE - KEHFMG  AEEEETHE those leases, and recognised the leasehold land in Hong Kong
THEKERNEEHN P EERNERE - as finance leases retrospectively. As a result of the

reassessment, the Group has reclassified certain leasehold
land from operating leases to finance leases.

RMZETNZENT ¢ The effect of the adoption of this amendment is as below:
—E-ZF —EENE
ANA=TH +=ZA=+—H
30 June 31 December
2010 2009
FET FET
HK$’000 HK$’000
HEL R T HE AR Decrease in leasehold land and land use rights 9,246 13,292
ME - BERRZESEM Increase in property, plant and equipment 9,246 13,292
EENEBITHASENE 2RBRALE The amendment has had no impact on the Group’s reported
& o income.
o HEREEAFE2TR (KER]) [HRER «  HKAS 27 (Revised), ‘Consolidated and separate financial
B BIEHREK] o ZLIEFTTERBRE - i statements’. The revised standard requires the effects of
52 5 A T A B ( |—i“‘/f”='|h“5 EEXEE all transactions with non-controlling interests to be
EEEHERRZETBEELEEERE recorded in equity if there is no change in control
w A ERERGFEY AT AR (“economic entity model”) and these transactions will no
= o ZERIINET A K R AT B B 2 Rl longer result in goodwill or gains and losses. The standard
EENEHEE SESTHNEAES also specifies the accounting when control over a previous
PEHFEZLATE  MERARES subsidiary is lost, any remaining interest in the entity is re-
RER ARAEEFEFEHEER measured to fair value, and a gain or loss is recognised in
SHETBREETRBEITER » M the income statement. The revised standard has no impact
RETENHAEBTERER LR on the Group’s financial statements as the Group’s
2. accounting policy on transactions with non-controlling

interests has complied with the revised requirements.

2 —E-ZERYRE
Interim Report 2010
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3 Principal accounting policies (Continued)

HKAS 36 (Amendment), ‘Impairment of assets’. This
clarifies that the largest unit permitted for the goodwill
impairment test is the lowest level of operating segment
before any aggregation as defined in HKFRS 8. The
amendment does not have any impact on the Group’s
consolidated financial statements as the Group’s existing
accounting policy on goodwill allocation complies with the
amended requirements.

HKAS 38 (Amendment), ‘Intangible assets’. The
amendment clarifies guidance in measuring the fair value
of an intangible asset acquired in a business combination
and it permits the grouping of intangible assets as a single
asset if each asset has similar useful economic lives. The
Group will apply HKAS 38 (Amendment) prospectively to
all intangible assets acquired in business combination for
which the acquisition date is on or after 1 January 2010.

HKFRS 3 (Revised), ‘Business combinations’. The revised
standard continues to apply the acquisition method to
business combinations, with some significant changes. For
example, all payments to purchase a business are to be
recorded at fair value at the acquisition date, with
contingent payments classified as debt subsequently re-
measured through the income statement. There is a choice
on an acquisition-by-acquisition basis to measure the non-
controlling interest in the acquiree either at fair value or at
the non-controlling interest’s proportionate share of the
acquiree’s net assets. When a business combination
achieved in stages, the acquirer should remeasure its
previously held interest in the acquiree at its fair value at
the date of control is obtained, recognising a gain/loss in
the income statement. All acquisition-related costs should
be expensed. The Group will apply HKFRS 3 (Revised)
prospectively to all business combinations for which the
acquisition date is on or after 1 January 2010.

HKFRS 8 (Amendment), ‘Operating segments’. Disclosure
of information about total assets and liabilities for each
reportable segment is required only if such amounts are
regularly provided to the chief operating decision maker.
The amendment does not have any impact on the Group’s
consolidated financial statements as amounts of total
assets and liabilities for each reportable segment are
regularly provided to the chief operating decision maker.

—E-ZERHPRE
Interim Report 2010
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3 Principal accounting policies (Continued)

The following new amendments

HK(IFRIC) - Int 9 (Amendment), ‘Reassessment of
embedded derivatives’ (effective for periods beginning on
or after 1 July 2009). This amendment aligns the scope of
HK(IFRIC) 9 to the scope of HKFRS 3 (Revised): the
interpretation does not apply to embedded derivatives in
contracts acquired in a business combination, a common
control combination or the formation of a joint venture. The
Group will apply HK(IFRIC) - Int 9 (Amendment)
prospectively to all embedded derivatives in contracts
acquired in business combination for which the acquisition
date is on or after 1 January 2010.

to standards and

interpretations are mandatory for the first time for the financial
year beginning 1 January 2010, but are not currently relevant
to the Group.

HKAS 39 (Amendment), ‘Eligible hedged items’ (effective
for annual periods beginning on or after 1 July 2009). That
is not currently applicable to the Group, as it has no
hedging.

HKFRS 1 (Amendment), ‘Additional exemptions for first-
time adopters’ (effective for annual periods beginning on
or after 1 January 2010). This is not relevant to the Group,
as it is an existing HKFRS preparer.

HKFRS 2 (Amendment), ‘Group cash-settled share-based

payment transaction’ (effective for annual periods
beginning on or after 1 January 2010). This is not currently
applicable to the Group, as it has no such share-based

payment transactions.

HKFRS 5 (Amendment), ‘Measurement of non-current
assets (or disposal groups) classified as held for sale’
(effective for annual periods beginning on or after 1 July
2009). This is not currently applicable to the Group as it
has no non-current assets (or disposal groups) held for
sale.
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3 Principal accounting policies (Continued)

HK(IFRIC) - Int 16, ‘Hedges of a net investment in a
foreign operation’ (effective for annual periods beginning
on or after 1 July 2009). That is not currently applicable to
the Group, as it has no hedging.

HK(IFRIC) - Int 17, ‘Distribution of non-cash assets to
owners’ (effective for annual periods beginning on or after
1 July 2009). This is not currently applicable to the Group
as it has not made any non-cash distributions.

The following new standard, amendments to standards and
interpretation have been issued but are not effective for the
financial year beginning 1 January 2010 and have not been
early adopted by the Group:

HKAS 1 ‘Presentation of financial
statements’ (effective for periods beginning on or after 1
January 2011). The amendment confirms that entities may
present either in the statement of changes in equity or
within the notes, an analysis of the components of other
comprehensive income by item. The Group will apply
HKAS 1 (Amendment) from 1 January 2011.

(Amendment),

HKAS 34 (Amendment),
(effective for periods beginning on or after 1 January

‘Interim financial reporting’

2011). The amendment clarifies the meaning of ‘significant
events and transactions’ by providing examples of the
events or transactions that would require disclosure.
Greater emphasis has been placed on the disclosure
principles in HKAS 34 involving significant events and
transactions, fair value

including changes to

measurements, and the need to update relevant
information from the most recent annual report. The Group

will apply HKAS 34 (Amendment) from 1 January 2011.

HKFRS 7 (Amendment),
Disclosures’ (effective for periods beginning on or after 1

‘Financial instruments:
January 2011). The amendment clarifies seven disclosure
requirements for financial instruments, with a particular
focus on the qualitative disclosures and credit risk
disclosures. The Group will apply HKFRS 7 (Amendment)
from 1 January 2011.

—EFRHRE
Interim Report 2010
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3 Principal accounting policies (Continued)

HKFRS 9, ‘Financial instruments’, (effective for periods
beginning on or after 1 January 2013). Financial assets
are required to be classified into two measurement
categories: those to be measured subsequently at fair
value, and those to be measured subsequently at
amortised cost. The decision is to be made at initial
recognition. The classification depends on the entity’s
business model for managing its financial instruments and
the contractual cash flow characteristics of the instrument.
The standard is to be applied retrospectively and allows
exemptions for restating comparatives for early adoption
before 1 January 2012. The Group is now in the progress
of assessing HKFRS 9’s full impact and has not yet
decided when to adopt HKFRS 9.

HK(IFRIC)19, ‘Extinguishing financial liabilities with equity
instruments’(effective for periods beginning on or after 1
July 2010). The interpretation clarifies the accounting by
the debtor when the debtor renegotiates the terms of its
debt with the result that the liability is extinguished through
issuing its own equity instruments to the creditor (i.e. a
“debt for equity swap”). A gain or loss recognised in profit
or loss is the difference between the fair value of the
equity instruments issued and the carrying amount of the
financial liability. If the fair value of the equity instruments
cannot be reliably measured then the fair value of the
existing financial liability is used to measure the gain or
loss. The amount of the gain or loss should be separately
disclosed on the face of the statement of comprehensive
income or in the notes. This interpretation applies to all
debtors that enter into debt for equity swap transactions in
full or partial settlement of a financial liability. The Group
will apply HK(IFRIC)19 from 1 January 2011.
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4 Segment information

The chief operating decision-maker has been identified as the
Executive Committee comprising the executive directors of the
Company’s Board of Directors. The Executive Committee
reviews the Group’s internal reporting in order to assess
performance and allocate resources. Management has
determined the operating segments based on these reports.

The Executive Committee reviews the performance of the
Group mainly from a business operation perspective. The
Group is organised into two main business segments, namely
(i) Manufacturing, and (ii) Distribution and Retail. The
Manufacturing segment represents manufacturing of
sportswear and active and outer wear, primarily under OEM
arrangements to customers mainly in Europe, North America
and Mainland China. The Distribution and Retail segment
represents the distribution and retail of ‘Umbro’ and ‘Diadora’
branded sportswear, footwear, accessories and sport
equipment in Mainland China and Hong Kong.

The Executive Committee assesses the performance of the
operating segments based on a measure of operating results
of each segment, which excludes the effects of non-recurring
earnings and expenditures, and finance income and finance
costs in the result for each operating segment. Other
information provided to the Executive Committee is measured
in a manner consistent with that in the condensed
consolidated interim financial information.

—E-ZERHPRE 31
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4 HHEFR @) 4 Segment information (Continued)
HEE-_Z-ZEXA=1THLAERAZDH The segment results for the six months ended 30 June 2010
¥(ERR-_ZT-—ZEXB=THZIHEE and the segment assets and liabilities at 30 June 2010 are as
REENT : follows:

HE Distribution KD K FER

Manufacturing and retail Unallocated Total

FET FET FET FET

HK$'000 HK$°000 HK$000 HK$'000

2P 5= Total segment revenue 1,365,631 225,375 — 1,591,006

7 56 B U & Inter-segment revenue (3,742) — — (3,742)

&= Revenue 1,361,889 225,375 — 1,587,264
KEHEA (FBR) Operating profit (loss)/

o EFELE segment results 160,127 (37,161) = 122,966
MEWA Finance income 2,59
A& B A Finance costs (1,870)
G & A B EE Share of losses of associates (466) = — (466)
B BT 18 % A& A Profit before income tax 123,226
FBHEX Income tax expense (26,993)
B A Profit for the period 96,233

FABRGETHESR 2 EM O HREN

Other segment items included in the condensed consolidated

T @ interim income statement are as follows:
HELHER Amortisation of leasehold land

T fE AR and land use rights 435 = = 435
Mz BER Depreciation of property,

RIEBINE plant and equipment 38,279 12,543 — 50,822
B EE#E Amortisation of intangible assets — 4,428 = 4,428
FEREFE Impairment of inventories, net 16,500 3,032 = 19,532
FE WOIR FORL (B Impairment of receivables = 9,991 = 9,991
125 12 P Uy iR TR (B Reversal of receivable impairment (1,685) (6,319) — (8,004)
HEME  BBER (Gain)/loss on disposal of property,

B rACE I 3 plant and equipment (5,756) 13 — (5,743)
g Assets 2,095,360 638,983 25,279 2,759,622
BE QT Associates 26,579 — — 26,579
WmEE Total assets 2,121,939 638,983 25,279 2,786,201
wmeE Total liabilities 396,486 142,321 74,563 613,370

Z-ZEPHRE
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4 HHEFR @) 4 Segment information (Continued)
BEE_ZTAEANA=ZTHELEANERZDH The segment results for the six months ended 30 June 2009
EENR-EENEFT A=+ —-H2Z2 and the segment assets and liabilities at 31 December 2009
EEREBEBWT : are as follows:

*E Distribution KD FER

Manufacturing and retail Unallocated Total

FET FET FET FET

HK$'000 HK$°000 HK$000 HK$'000

2P 5= Total segment revenue 1,287,793 285,803 = 1,573,596

2 TR W &= Inter-segment revenue (22,230) — — (22,230)

g = Revenue 1,265,563 285,803 — 1,551,366
KEHEA (FBR) Operating profit (loss)/

o EFELE segment results 155,873 (47,402) (167) 108,304
ES -1 ON Finance income 2,572
&K Finance costs (2,587)
JE {65 B & D B A Share of profits of associates 2,957 = = 2,957
BR AT 45 Bt A& F Profit before income tax 111,246
FBHEX Income tax expense (30,958)
B A Profit for the period 80,288

“E-ZFHERE 33
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FABBRGETHESR 2 HMIHREN

4 Segment information (Continued)

Other segment items included in the condensed consolidated

T interim income statement are as follows:
*E Distribution KD K e
Manufacturing and retail Unallocated Total
FET FET FET FET
HK$'000 HK$°000 HK$000 HK$'000
HELHR Amortisation of leasehold land

i {E AR 8 and land use rights 424 = = 424
M BER Depreciation of property,

BETE plant and equipment 39,125 13,514 = 52,639
B EE#H Amortisation of intangible assets = 4,428 = 4,428
M BER Impairment of property, plant

RERE and equipment 435 = = 435
B EERE Impairment of intangible assets = 7,500 = 7,500
HHEESHERE Impairment of available-for-

HE sale financial asset 5,370 = — 5,370
FEREFE Impairment of inventories, net 816 2,751 = 3,567
JE U OR FOR B R BB Impairment of receivables, net 8,277 125 = 8,402
HEMHE  BBR Loss on disposal of property,

BEER plant and equipment 837 207 = 1,044
BE Assets 1,888,121 726,665 19,582 2,634,368
L= Associates 27,044 — — 27,044
BEE Total assets 1,915,165 726,665 19,582 2,661,412
mafs Total liabilities 350,392 154,637 68,740 573,769

PBEXZNEAEBET 2R HEHELN
RFEIT - ROBAAE DA

Inter-segment transactions are conducted at terms mutually
agreed among group companies. Unallocated costs represent
corporate expenses.

34 “E-ZERHRE
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4 Segment information (Continued)

Segment assets consist primarily of leasehold land and land
use rights, property, plant and equipment, intangible assets,
investments in associates, available-for-sale financial assets,
inventories, trade, bills and other receivables, cash and cash
equivalents and bank deposits with initial terms of over three
months. Unallocated assets mainly comprise cash and cash
equivalents held for corporate uses, tax recoverable and
deferred income tax assets.

Segment liabilities comprise mainly operating liabilities.
Unallocated liabilities mainly comprise deferred income tax
liabilities and current income tax liabilities.

RiWESHED  AEERBIREFPHK The Group’s revenue from external customers by geographical
®mAT : location is as follows:
HEZ~A=1+HIE~EA

For the six months ended 30 June
—E-FF —ZEENF
2010 2009
FBT FET
HK$’000 HK$000
BA Hong Kong 84,347 66,315
BN Europe 738,914 705,483
=N Mainland China 329,686 410,906
ES5| United States of America 77,756 44,241
m&ex Canada 23,507 33,712
H fth 25 M B =R Other Asian countries 214,828 183,641
Hitb Other countries 118,226 107,068
1,587,264 1,551,366

AEEZMEED DD NREDREERR
RNEENHBERE -

The Group’s revenue by geographical location is determined
by the final destination of delivery of the products.

—E-ZERHPRE 35
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4 HHEFR @) 4 Segment information (Continued)
RitESHE S ERIARELERBEE The total of non-current assets other than financial
UANERBEELBENT ¢ instruments and deferred income tax assets by geographical
location is as follows:
i
As at
—E-FF —EENF
~HAB=+H +=—HA=+—H
30 June 31 December
2010 2009
FET FET
HK$’000 HK$°000
BB Hong Kong 43,041 53,038
B K BE Mainland China 797,473 808,202
Hity Other countries 38,020 41,579
878,534 902,819
HE-Z-ZFAA=ZtHLEREA ¥ For the six months ended 30 June 2010, revenues of
1,142,304,0008 THWA (ZZZNFERA approximately HK$1,142,304,000 (30 June 2009:
=+H :1,003,584,0005&x) J3 R B E—1& HK$1,003,584,000) were derived from a single external
IREFE « ZEWANBREELKEE - customer. These revenues are attributable to the

manufacturing business.

36 “E-ZERHRE
Interim Report 2010



Win Hanverky Holdings Limited Xk Z £ EZER AR 2 7

BRGESPHMBERME

Notes to the Condensed Consolidated Interim Financial Inf'

5 EAHX 5 Capital expenditure
HELHK
+ Hh 5 A M -
Leasehold #42E KR
land and Property, B EE
land use plant and Intangible
rights equipment assets
FET FET FET
HK$’000 HK$°000 HK$°000
BZEZ_Z-ZF For the six months ended
AR=tHIEAEA 30 June 2010
R-ZE—-ZF—-F—HW Opening net book amount at
H )R R E 1 January 2010
(MBE2R) (as previously reported) 53,230 601,120 221,425
HIENBE BT ERE1TH Adjustment for adoption
ZAEFT B & of amendment to HKAS 17
(MEE3) (Note 3) (13,292) 13,292 =
R-ZE-—ZF5-—HA—0W Opening net book amount at
BOREFE(EES) 1 January 2010 (as restated) 39,938 614,412 221,425
ELER Exchange differences 333 4,590 173
nE Additions — 32,844 —
HE Disposals — (6,075) —
WER#H Depreciation and amortisation (435) (50,822) (4,428)
R-ZE-ZEXA=+HH Closing net book amount
HAREFE at 30 June 2010 39,836 594,949 217,170
BE-ZZTNE For the six months ended
AA=T+HLEKXEA 30 June 2009
R-ZZEZNE-—HA—BW Opening net book amount at
HA R EFE 1 January 2009
(PEERK) (as previously reported) 55,521 662,000 245,190
HIXME B ERETH Adjustment for adoption
ZIBATHRE of amendment to HKAS 17 (13,642) 13,642 —
(BF=E3) (Note 3)
R-ZBENF—-B—H® Opening net book amount at
HOREFEBE) 1 January 2009 (as restated) 41,879 675,642 245,190
ELEL Exchange differences 139 2,054 103
= Additions — 19,049 —
HE Disposals (1,238) (3,536) —
WERHH Depreciation and amortisation (424) (52,639) (4,428)
B Impairment — (435) (7,500)
R-ZZBEAFRA=ZTHEMN Closing net book amount
HAREFE at 30 June 2009 40,356 640,135 233,365

—E-ZERHPRE 37
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6 EWEZSERRAREE 6 Trade and bills receivable
i
As at
—2-2F —EENF
~A=1+H +tZA=+—*H
30 June 31 December
2010 2009
FET FET
HK$’000 HK$’000
FEWE 5 iR X Trade receivables
-RHBEE=A — from third parties 692,647 539,055
- REBEES — from related parties
(K EE17(b)) (Note 17(b)) 13,832 12,745
R Bills receivable 5,702 21,631
712,181 573,431
R E B IR Less: Provision for impairment
REEE of trade receivables (32,439) (33,063)
679,742 540,368
ERESERREZBRAEEFEENAFE The carrying amounts of trade and bills receivable
BE o approximate their fair values.

38 —ZERHBERE
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6 EWEZRAREE @)

6 Trade and bills receivable (Continued)

BUEZIERRIEZREERRFEELEN
BF  FEHNTFI0Z1208 - AEBE
ERMBOATIRARET - MEADHEFH
HELARTEHNERAR A RARTE
HEARXHER - RREZIRARREDN
REDTMT

The majority of the trade receivables are with customers
having an appropriate credit history and at credit terms
ranging from 30 to 120 days. Most of the Group’s sales are on
open account, while sales made to a small number of
customers are covered by letters of credit issued by banks or
settled by documents against payment issued by banks. The
ageing analysis of the trade and bills receivable is as follows:

»n

As at
=2-%F —EENF
~HAB=+H +=ZB=+—H
30 June 31 December
2010 2009
FHET FET
HK$°000 HK$’000
0ZE30K 0 - 30 days 335,019 177,116
31£60K 31 - 60 days 170,479 182,670
61£90K 61 - 90 days 167,611 166,952
91£120K 91 - 120 days 5,955 13,467
121£180K 121 - 180 days 4,221 5,217
181£ 365K 181 - 365 days 7,800 9,947
B 365K Over 365 days 21,096 18,062
712,181 573,431

RZE-ZFFEXA=F+H —F(Z
F+-ZA=+—-8: —%)"ﬁﬂ’ﬁk/ﬁ’%ﬁ
ERHAEERBEE=ZFATHEKE 5 IR
AREEBEE10%  MERZEFNEHE
ﬁEE'J{&MSEIHEﬁ EA:tE’J@LISI 2 5 Ik
REBBRBATI% ZEZAET=A=
+—Ei 72%) f‘?ﬁtkﬁ%’ﬂtﬂﬁﬁwﬁ
KESGEAREZENEMEAEFEER

As at 30 June 2010, there was one (31 December 2009: one)
customer with an outstanding balance which exceeded 10% of
the Group’s total trade and bills receivable from third parties,
and the aggregated balances due from this customer
accounted for approximately 77% (31 December 2009: 72%)
of the Group’s total trade and bills receivable from third
parties. Other than this customer, there was no other
significant concentration of credit risk with respect to trade
and bills receivable.
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7 B BAREREMGERIKRR 7 Deposits, prepayments and other receivables
i
As at
—E-FF —EENF
~A=1+H +t=ZA=+—H
30 June 31 December
2010 2009
FET FET
HK$°000 HK$’000
AJ U B ¢ 18 Tax recoverable 6,324 1,971
He kSEARHEMRS Rental, utility and other deposits 18,188 17,617
BEWMFE KRR Deposits for purchases of property,
BENES plant and equipment 6,901 1,360
& P E fth E AR X Other receivable from customers 3,705 3,383
EERYNEMRE Prepayments for operating expenses 5,144 4,838
FENREMSRE Prepayments for inventories 5,387 5,450
HERBLQAERN Receivables from disposal of interest
JE WL 3R in a subsidiary 5,926 5,726
EER Value-added tax recoverable 10,482 10,379
H th & W IR 5K Other receivables 6,773 7,812
68,830 58,536
8 EREZKRAERREE 8 Trade and bills payable
i
As at
—E-FF —EENF
~A=t+H +t=ZA=+—H
30 June 31 December
2010 2009
FET FET
HK$°000 HK$’000
FEf+ B iR Trade payables
-FE=FH — to third parties 246,347 233,741
- TR A (EE17(b) — to related parties (Note 17(b)) 36,114 33,147
EREE Bills payable 10,264 2,174
292,725 269,062
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8 EREZRAREE @)
EHESRERIREENERINOT

8 Trade and bills payable (Continued)

The ageing analysis of the trade and bills payable is as

follows:
»n
As at
—2-2F —EENF
AA=tH tT=A=+—8”
30 June 31 December
2010 2009
FET FHT
HK$°000 HK$°000
0230k 0 - 30 days 209,438 146,687
31£60K 31 - 60 days 32,082 83,057
61£90K 61 - 90 days 39,543 32,005
91£120K 91 - 120 days 9,887 3,934
1212 365K 121 - 365 days 817 1,295
BB 365K Over 365 days 958 2,084
292,725 269,062
FE S 0R R K H i FE {5 1R =X 9 Accruals and other payables
S
As at
—F-%% —2BnE
AA=+H +t=A=+-"H
30 June 31 December
2010 2009
FET FET
HK$°000 HK$°000
EERAMMAESIRI  Accrual for employment benefit costs 89,648 85,515
FEEZEE (f5E17(b)) Royalty payable (Note 17(b)) 8,979 7,421
FEAS 1B E B Value added tax payable 5,433 9,831
EWEFEZES Deposits received from customers 3,613 5,581
Hih=ER X EFTIRF  Accrual for other operating expenses 51,597 42,451
BEME KER Payable for purchases of property,
%18 B9 BE 13 IR X plant and equipment 4,844 8,114
mGEE BEER Accrued marketing, advertising and
SR 2 EETRE promotion expenses 5,065 3,544
H At JE 3 R 5R Other payables 7,903 5,350
177,082 167,807
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1088 10 Borrowings
i
As at
—2-EF —EENF
~HAB=1H +=—A=+—H
30 June 31 December
2010 2009
FET FET
HK$°000 HK$°000
EHRITER Short-term bank loans 69,000 68,160
BEZBHIMUT ¢ Movements in borrowings is analysed as follows:
FET
HK$°000
BZ-_Z-ZFA~A=tHLAHEA For the six months ended 30 June 2010
—E-ZEF-P-HBUOEH Opening amount as at 1 January 2010 68,160
HRTEE New bank borrowings 28,600
B Repayments (28,600)
ELER Exchange differences 840
“E-ZEAB=THBKREH Closing amount as at 30 June 2010 69,000
BE-ZEZNERA=ZTHLAEA For the six months ended 30 June 2009
—EENF-B-HEUE Opening amount as at 1 January 2009 113,326
HRTEE New bank borrowings 28,390
B Repayments (73,450)
EHEL Exchange differences 140
—EEAFAA=TRERER Closing amount as at 30 June 2009 68,406
HEE-_Z-ZEXA=tHLAEANEE Interest expense on borrowings for the six months ended 30
MNERX 451,870,000 T (ZEZHEN June 2010 is approximately HK$1,870,000 (30 June 2009:
B=+H 2,587,000 T) ° HK$2,587,000).
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1 #f 11 Reserves
& 1
DS
Share- HNERE
RDEE based EEfE  Foreign HibfE RKRBEF
Share  payment  Statutory  currency Other  Retained H
premium reserve reserve franslation  reserves  earnings Total
FEx TEn TEr FEx TFEx FEx ThE=x
HK$'000  HK$000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000
BEZ-2EM0E For the six months ended
RAZTHLEAEA 30 June 2009
R-Z2hE¥-A-H At 1 January 2009 666,939 10,050 3,481 66,033 199,351 712,298 1,658,152
EBREER Currency translation
differences — — — 2,013 — — 2,013
HEERBA AR Change in estimated
e 23 3 consideration receivable
2R EZE from non-controlling
interests in relation to
disposal of interes in
a subsidiary — — — — (5,895) — (5,895)
EERRESE Employee share option
scheme
-BEmE — value of services in
BREN respect of share
BB ER options granted — 167 — = = = 167
EAZZEENERERE 2008 final dividend paid (10,147)  (10,147)
ADEREHFEBA Profit attributable to equity
&R holders of the Company — — — — — 92,661 92,661
R-ZEREFXA=1H At 30 June 2009 666,939 10,217 3,481 68,046 193456 794,812 1,736,951
Bz-z-%fF For the six months ended
AB=THLEAER 30 June 2010
R-Z-2%-A-H At 1 January 2010 666,939 9,282 4,579 66,410 190,450 791,972 1,729,632
EBREER Currency translation
differences — — — 5,412 — — 5,412
REERBARER Change in estimated
e 230 3 consideration receivable
2R EZE from non-controlling
interests in relation to
disposal of interest in
a subsidiary — — — — 4,000 — 4,000
ERZEENAERERE 2009 final dividend paid — — — — —  (19,026)  (19,026)
ADEREHFEBA Profit attributable to equity
&R holders of the Company — — — — — 102,692 102,692
R=ZZ-BF A=1H At 30 June 2010 666,939 9,282 4579 71,822 194450 875,638 1,822,710
B Representing:
ERRE-_Z-Z% Proposed 2010 interim
RERE dividend and specia
REFIRE dividend 48,199
Hit Others 827,439
875,638
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12 FIEBRxX

BEBAGHECERME16.5%TRERF(=ZF
ZAFE : 16.5%) °

EREARRIREE 2HB QA REE D
BAR25% (ZZZNF 1 25%) IR R
REABEEEREN REABEBERAE
ZERTEARRIAIBEELERF I
RELENHBRAARBELR  HTER
“ERN\FEH  EMEUERRHNLE
FRe® MEE=ZFAR¥RE -

B (BRRPERERN B 2HATIE
RAHE AT ERREN R A EBEE AT
BRzRITEARERTE -

REBRGEEPHESRNBRNAEHRAXR

i

12 Income tax expense

Hong Kong profits tax has been provided at the rate of 16.5%
(2009: 16.5%).

Subsidiaries and associates established and operated in
Mainland China are subject to Mainland China Enterprise
Income Tax at the rate of 25% (2009: 25%). In accordance
with the applicable tax regulations, subsidiaries and
associates established in Mainland China as wholly owned
foreign enterprises or sino-foreign joint ventures are entitled to
full exemption from Enterprise Income Tax for the first two
years and a 50% reduction in Enterprise Income Tax for the
next three years, commencing no later than 2008.

Taxation on overseas (other than Hong Kong and Mainland
China) profits has been calculated on the estimated
assessable profits for the period at the applicable rates of
taxation prevailing in the countries in which the Group
operates.

The amounts of income tax expense charged to the
condensed consolidated interim income statement represent:

BESA=tHLAER

For the six months ended 30 June

R —ZENE
2010 2009
FET FET
HK$’000 HK$°000

ENER A5 % — Current income tax —
BEBRAEH Hong Kong profits tax 21,305 35,747
o B K B b 3 T 15 B Mainland China enterprise income tax 1,836 (662)
ELEFTEH Deferred income tax 3,852 (4,127)
26,993 30,958

T-ZERHRE
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13BRER 13 Earnings per share
(a) B (a) Basic
SREXBADRERAAAREFEA The calculation of basic earnings per share is based on
EEGEaANRAAE BTRG MET the consolidated profit attributable to equity holders of the
HEETE - Company and on the weighted average number of shares

in issue during the period.

BESRE=THLEAER

For the six months ended 30 June

—E-2F —EENE
2010 2009
ERRRERE A Profit attributable to equity holders
18R (FET)  of the Company (HK$000) 102,692 92,661
EEITRDH Weighted average number
MR (FR)  of shares in issue ('000) 1,268,400 1,268,400
SREARER (BMl) Basic earnings per share (HK cents) 8.1 7.3
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13BREF @) 13 Earnings per share (Continued)
(b)#8 (b) Diluted
BREERANDBREAEMEAELESE Diluted earnings per share is calculated adjusting the
BYENEERMAZRERTEBRMN weighted average number of ordinary shares outstanding
MEFHHEMAE - RIEBEBERES to assume conversion of all dilutive potential ordinary
ARTHROAKE—BEEEHEZEN shares. Shares issuable under the share option schemes
ERAR o AN R AR RAT (E B IR AE PR B are the only dilutive potential ordinary shares. A
REENEYBEEFLHTEUNEETRE calculation is made in order to determine the number of
BEATLE(DAARAROGHERFETH shares that could have been acquired at fair value
B) WBWRNEE - Ll ENRS (determined as the daily average market share price of the
HEHEBRTEBEREMBTHRDE Company’s shares) based on the monetary value of the
BEHLEE - subscription rights attached to outstanding share options.

The number of shares calculated as above is compared
with the number of shares that would have been issued
assuming the exercise of the share options.

BESRE=THLEAER

For the six months ended 30 June

—E-EF —EENE
2010 2009
KA REFEEA Profit attributable to equity holders
FE{E3EF (FEL)  of the Company (HK$'000) 102,692 92,661
MEFHIE BT Weighted average number
BROBE (Fi) of shares in issue ('000) 1,268,400 1,268,400
BREFAZ (FK)  Adjustment for share options ('000) 505 —
SREEBFBOME Weighted average number of shares
FHRMEE (FAR) for diluted earnings per share ("000) 1,268,905 1,268,400
FER#BERF (BMl) Diluted earnings per share (HK cents) 8.1 7.3

46 —E-ZERYRE
Interim Report 2010



Win Hanverky Holdings Limited Xk Z £ EZER AR 2 7

BAAGS PN E R M

Notes to the Condensed Consolidated Interim Financial Inf'

14 KRR

BEE-_ZTNE+-B=1+—HLEEENR
£19,026,0008 tER=—E—ZEFHAXH
(ZZZHhEF : 10,147,000 7T) °

R-E-ZFNA-+HERBTHNEEES
Z OALAESEERTFHRESR2.4%
W(ZEFAE : 258 RENRESR
148 L (ZEZNEFE &) c PHEE
30,442,000 T (ZZEZ R F : 31,710,000
B I) R BI R E #517,757,000% T i &
REATHBKERBRABE

RIFEZREZNRZ

R=ZZE-ZF-F-H AEEURE
1,337,0008 T HEWM A (BB) ERA A
([71)30%MK R - & NEERBER
HE AT RER100%HE70% - HE
FE% W B B R SR Bk A H A T ORI RE o
BENEEREXCREEREEERS
1,337,000 7T o 7 55 (B B 5% 9F 4 IR A 45 4
h01,337,0008 T - B AREBAMEEER
SEHANREE AEGERN S S0
T

14 Dividends

Dividends relating to the year ended 31 December 2009 of
HK$19,026,000 were paid in May 2010 (2009:
HK$10,147,000).

At the Board meeting held on 25 August 2010, the Company’s
Board of Directors declared an interim dividend of HK2.4 cents
(2009: HK2.5 cents) and a special dividend of HK1.4 cents
(2009: Nil) per share. The interim dividend amounting to
HK$30,442,000 (2009: HK$31,710,000) and the special
dividend totaling HK$17,757,000 have not been recognised as
a liability in this interim financial information.

15 Transactions with non-controlling interests

On 2 January 2010, the Group disposed of 30% equity interest
in Rich Form (HK) Limited (“Rich Form”) at a consideration of
HK$1,337,000. Thereafter, the Group’s equity interest in Rich
Form and its subsidiaries was decreased from 100% to 70%.
The disposal of interest did not result in loss of control of Rich
Form. The carrying amount of the non-controlling interests in
Rich Form on the date of disposal was HK$1,337,000. The
Group recognised an increase in non-controlling interests of
HK$1,337,000. The effect of changes in the ownership interest
of Rich Form on the equity attributable to owners of the
Company during the period is summarised as follows:

BESA=tHLEAER

For the six months ended 30 June

—E-ZF —ETNF
2010 2009
Pt EFERER 2 Carrying amount of non-controlling
R E B interests disposed of (1,337) =
B 3F 32 % 78 2 WA Consideration received from
WAE non-controlling interests 1,337 =
HEREERAZZE Effect of disposal within equity — =

CEDNFUERFEREZZRS -

There were no transactions with non-controlling interests in
2009.
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16 & IE 16 Commitments
(a) ERFEIE (a) Capital commitments
REEHETNENABENNERE Capital expenditure contracted for at the balance sheet
T date but not yet provided for is as follows:
i
As at
—E-FF —EENF
~A=t+H +t=ZA=+—H
30 June 31 December
2010 2009
FET FET
HK$°000 HK$’000
M WERZE Property, plant and equipment 7,155 9,072
(b) BEHERE (b) Operating lease commitments
FEEREBELH BFRBAZTREZ The Group had future aggregate minimum lease payments
THHELCERE2 ARFEAS SR under non-cancellable operating leases of land and
BMEWNT buildings and office equipment, as follows:
i
As at
—E-EF —EENE
~A=1+H +=A=+-8
30 June 31 December
2010 2009
FET FET
HK$’000 HK$’000
—FR Within one year 45,745 50,807
—EZ58F Later than one year and not later than five years 114,490 116,803
EE# Later than five years 46,800 57,002
207,035 224,612
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1TBBRARS 17 Related party transactions
(A ATREBBFETHNEARS (a) The following significant transactions were

carried out with related parties

BEAA=THLAER

For the six months ended 30 June

—2-FBF —EENF
2010 2009
FET FET
HK$’000 HK$’000
HEER Sales of goods:

MBLQRNDEHRE Minority shareholders of subsidiaries 74,840 40,701
BEEm Purchases of goods:

LN Associate 87,935 84,703

—EMBELARNDHRE Minority shareholder of a subsidiary 6,033 999
B ENEEEE . Royalty paid/payable:

—ZHBRARNDERE Minority shareholder of a subsidiary 14,551 22,763
ERUEFERBEZEBREE B Goods are sold/purchased at prices mutually agreed by
BBt ENEEREERNTEE both parties. Royalty paid/payable represents royalty on
6%% 6% EEWGEL R T & “Umbro” branded products sold based on pre-agreed rates
[Umbrol R ERWNEEREE - ranging from 6% to 25% on the selling price.
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17 BHAERS (@) 17 Related party transactions (Continued)
(b) &, BEEREREFEEZ (b) Period/year-end balances arising from sales/
B/ FREH purchases of goods and services
i
As at
—E-FF —EENF
~HAB=+H +=—HA=+—H
30 June 31 December
2010 2009
FET FET
HK$’000 HK$’000
e st B8 B 5 R K Receivable from related party

GTAEKRE SR ! (included in trade receivable):

—ZHELANLERRE Minority shareholder of a subsidiary 13,832 12,745
& {3 B B 5 1R X Payables to related parties

GTAERESZIR) ! (included in trade payable):

L= Associate 35,351 31,557

Mt D B Y A B R Minority shareholders of subsidiaries 763 1,590

36,114 33,147
FE 15 BE B 75 R X Payable to a related party
GTAERER (included in accruals
R H A FE AR 5R) and other payables):

—EMBARNPEHRRE Minority shareholder of a subsidiary 8,979 7,421
FEREAZRER 2ERER-RE All amounts are unsecured, interest-free and payable
SEEHAZM - under normal trade credit terms.

(c) XEEEAEMS (c) Key management compensation

BESRE=THLAER

For the six months ended 30 June

—E-FF —EEhE

2010 2009

FET FET

HK$°000 HK$°000

e TAKER Salaries, bonus and allowances 6,839 7,875
BIKER - Retirement benefits —

REMRETE defined contribution scheme 54 54

BBk Share options granted — 167

6,893 8,096
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BHEERREHE

Z‘SE.EA—? ii/\ﬁ'i’)\ﬁﬁ'ﬁq&ﬁgak
BEEXBRAR (B REBTMHILI
BRAF) 75%RET LB R HE - A5t
BEREH18,750,0008 T (HELTH
% . FPR#%37,500,00087T  NERE#K
HMBEAR (#BEHEE)BE-—S—2
F+_A=+-—HLFEZHRERTEBER
%Jr”*) AR RAREZHE - ZREZHR
HEREEBE-_E-RAFA~A=1H
mﬁir;ﬂﬁﬁémﬂé,ﬁﬂ,m%ﬁigzﬁz
50,000,000/ 7T » BIER A AKERER
BEANGFTEMNNE -

EHEBENRSREOEMZHEERFE
RERBRED o Ek:lkqﬂ,ﬁﬂﬂﬂﬁﬁﬂitt/ﬁlﬁéﬁ
B EHRWEEARER 0 BAKBENERME
EHEENEE  BF  AAREBERCHEHE
BREEZAFEMWA)  REKBRKEL
AEBENESERFAEENHEL R
AEEERRR-E-ZFE=FTETHRY
B UTREHRSETBRBEE "S-S5+
A=+ -RLFERERGEMBEREE
BUWBERDE

18 Events occurring after the balance sheet date

On 18 June 2010, the Group entered into a conditional
agreement for acquiring 75% of the equity interest in
Charmtech Industrial Limited (“Charmtech”), a limited liability
company incorporated in Hong Kong, at an estimated cash
consideration of HK$18,750,000, which is subject to an
upward or a downward adjustment and a maximum cap of
HK$37,500,000 based on the consolidated profit after tax of
Charmtech and its subsidiary (together, the “Charmtech
Group”) for the year ending 31 December 2010, and a
contingent consideration arrangement which requires the
vendor to refund to the Group in accordance with a specified
formula if the aggregate consolidated profit after tax of
Charmtech Group for the five years ending 30 June 2015 does
not reach HK$50,000,000.

Charmtech Group is engaged in the manufacturing and selling
of golf wear under OEM arrangements. As at the date of
approval of this interim financial information, the acquisition
has not been completed and the Group is in the process of
assessing the fair values of assets, liabilities, contingent
liabilities and identified intangible assets, if any, of Charmtech
Group and it is impracticable to disclose their respective
amounts together with the goodwill so arising at the current
stage. The Group expects the acquisition to be completed
during the third quarter of 2010 and to finalise the purchase
price allocation upon issuance of the audited consolidated
financial statements of the Charmtech Group for the year
ending 31 December 2010.
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RFHRERERNREDBAERRKM2.48 1
R1LABW (ZZ2TAF - pHKRE2.58WL) TR
“E-ZENATLH (EHR) EXERBERE
BZIADARREMATAARR - REBHOR
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EEHERNBFEREFR

AARAEBH-_ZE-TEAATHA(RH=)E=
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HEEEHERMBEEETE  EHABRAG
THIBF - AREEREE-Z-ZTFR A=T
AIEAEATHRESIRENER  RRRES
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Dividends

The Board declared an interim dividend and a special dividend of
HK2.4 cents and HK1.4 cents per Share, respectively, for the six
months ended 30 June 2010 (2009: interim dividend of HK2.5
cents) payable to the shareholders of the Company whose names
appear on the register of members of the Company at the close of
business on Friday, 17 September 2010. The dividends will be
paid on or about Friday, 15 October 2010.

Closure of Register of Members

The register of members of the Company will be closed from
Wednesday, 15 September 2010 to Friday, 17 September 2010
(both days inclusive), during which period no transfer of Shares
will be registered. In order to qualify for entitlement to the interim
and special dividends for the six months ended 30 June 2010, all
transfers of Shares accompanied by the relevant share certificates
must be lodged with the Hong Kong branch share registrar and
transfer office of the Company, Tricor Investor Services Limited of
26th Floor, Tesbury Centre, 28 Queen’s Road East, Hong Kong for
registration not later than 4:30 p.m. on Tuesday, 14 September
2010.
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EERERE

RZE-ZEXA=1H BEERADFATHE
ﬁwwﬂﬁ$ﬂiﬁﬁmw£lm%E%§&
HE KRG ((EFREERG]) EXVE) 2B G
HERBREST  BEREZFROEKRHE
XVEBEIRSS B BHNEARNARER TN EDR
R#E BEBEESRBEKRAREEHEES
RITHAREEIRABENEZRAR) R
RIEBERBEKRHEIBEBRTRAARE
FHECEMNERR LR » RRE LT RAM
BTHE LT RTAESETESRINEEST
Bl (TE2£58]) BNEADTRERFIHER
RABWT :

(a) AR ERG T A

EEHSR 27

Name of Directors Capacity

TERELE

Mr. LI Kwok Tung Roy
RBEFEE EPN
Mr. LAl Ching Ping

RERE BA RS
Mr. CHEUNG Chi
FEREE BA RS

Mr. LEE Kwok Leung

* PHNREBEZEZZE-ZEF A=ZTHE#T
1,268,400,000Hxﬂ“fﬁ“|’§

SRR ER

Interests in controlled company

Personal interest

Personal interest

Personal interest

Directors’ Disclosure of Interests

As at 30 June 2010, the interests and short positions of the
Directors and chief executive(s) of the Company (if any) in the
shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which were notified to
the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which any such director or chief executive has taken or deemed to
have under such provisions of the SFO) and were recorded in the
register maintained by the Company pursuant to section 352 of
the SFO, or which were notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) contained in
Appendix 10 of the Listing Rules, were as follows:

(a) Long positions in the Shares of the Company

FiER® LER NN
BASTETAE#E EEADL
Number of Percentage of
Shares/equity interest in

derivatives held the Company*
743,769,967
(MF=ED)
(Note 1)
4,186,000
(M¥=E2)
(Note 2)
10,650,000
(M¥=E3)
(Note 3)
2,000,000
(Kt=E4)
(Note 4)

58.64%
0.33%
0.84%

0.16%

*  The calculation of percentages is based on 1,268,400,000 Shares in
issue as at 30 June 2010.
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1. ZHBE & % 4% %E Quinta Asia Limited
(MQuinta] ) B# TR AT0% - BRES
Quintaf 2 HI D RIEZFSRBEKRM -
ZEREEFRLRBEEQuintafiiFE A A A
MR - REFEEFEQuintaE BITRAE
H ££30% (B R % 5 223,130,990 IR 17 H9
BEINERRARELN17.59%) °

2. BEFEEHEHFAL186,0001K1%

3. RELLEHEAEG50,00081R 10 TRAEEEFEA
MEEERE TRESXAMERNBR
FEST 217255 10,000,000/ B 15 °

4, ZEREEAABAMBERRE  TRE
BIRABERATERELT EFRHE2,000,0008%

B 17 o
(b) AARHEELE (CERRFRBERH)
MRGEFR
A
EEHE Associated
Name of Directors corporation
ZEREE Quinta
Mr. LI Kwok Tung Roy
REFLEE Quinta

Mr. LAl Ching Ping

BREXFBBEEN R-OBE-ZFXA=T
H EF THASIARESANBEAL
BERIFESHERLALAREEREE
(EERBSZRABROAEXVE) 2RH
MERORES 2EAEZIAXAE
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Directors’ Disclosure of Interests (Continued)

(a) Long positions in the Shares of the Company
(Continued)

Notes:

1.

Mr. LI Kwok Tung Roy holds 70% of the issued share capital of
Quinta Asia Limited (“Quinta”). Mr. LI Kwok Tung Roy has a
controlling interest in Quinta and is therefore deemed to be
interested in Quinta’s interest in the Company for the purposes of
the SFO. Mr. Lai Ching Ping holds the remaining 30% of the issued
share capital of Quinta (representing an indirect interest in
223,130,990 Shares or approximately 17.59%
shareholding in the Company).

Mr. LAl Ching Ping is interested in 4,186,000 Shares held.

Mr. CHEUNG Chi is interested in 650,000 Shares held and is also
taken to be interested as a grantee of options to subscribe for
10,000,000 Shares under the Pre-IPO Share Option Scheme.

Mr. LEE Kwok Leung is interested as a grantee of options to
subscribe for 2,000,000 Shares under the Pre-IPO Share Option
Scheme.

(b) Long positions in the shares of Associated
Corporations of the Company (as defined in the SFO)

1 M B S

EEAIHL

Percentage of

RHOEE interest in

5% Number associated

Capacity of shares corporation

8 AR 7 70%
Personal interest

AR 3 30%

Personal interest

Save as disclosed above, as at 30 June 2010, none of the
Directors, chief executive(s) or any of their respective

associates had any interest or short position, whether

beneficial or non-beneficial, in the shares, the underlying

shares and debentures of the Company and its associated

corporations (within the meaning of Part XV of the SFO).
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Substantial Shareholders’ Interests in the Shares of
the Company

As at 30 June 2010, as far as the Directors were aware, the
following persons (other than the Directors or chief executive(s) of
the Company) had interests or short positions in the Shares or
underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO or were recorded in the register required to be kept under
Section 336 of the SFO.

AARARBHE Long positions in the Shares of the Company
LR NN
ERBDHL
&k - ¢=] Percentage of
£ g4 Number interest in
Name Capacity of Shares the Company*
Quinta BRER 743,769,967 58.64%

Beneficial interest
Templeton Asset RERKE 165,191,579 13.02%
Management Ltd. Investment manager

* BALDBREBERAATR-Z-ZHERA=THE
217 1,268,400,0001% JR 7 5+ & -

BRENFIREEN R-B-FFAA=1A >
ADRAYEEREIAAL (FRAESRITHA
BB BAE > RREARQARMD RAEERK G
WREZIARMARBERESZRBERHEXVE
BRI MBI A AR AR BERSRE
BRGIEBHRATTRARTEFNET AR
A o

*

The calculation of percentages is based on 1,268,400,000 Shares of
the Company in issue as at 30 June 2010.

Save as disclosed above, as at 30 June 2010, the Company had
not been notified by any person (other than the Directors or chief
executive(s) of the Company) who had interests or short position
in the Shares and underlying Shares of the Company which were
required to be disclosed to the Company under the provisions of
Division 2 and 3 of Part XV of the SFO or which were recorded in
the register kept by the Company under section 336 of the SFO.
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Pre-IPO Share Options

In recognition of the contributions made by employees and a
consultant of the Group towards its growth and success, on 10
May 2006, Pre-IPO Share Options (the exercise of which would
entitle these grantees to an aggregate of 44,400,000 Shares)
have been granted by the Company to, and accepted by, certain
employees and the relevant consultant.

Movements of the Pre-IPO Share Options for the six months

ERABRESBNOT ended 30 June 2010 are as follows:
BRAWERAMNBRELR
Number of Pre-IPO Share Options
BROKEE
Exercise price RZE-2F RERTHE REAXY R-ZZ2-2F
per Share TEEHE —H—H  Exercised Lapsed ~A=t1H
ARA BT FEAM Exercise As at during during As at
Grantee HK$ Vesting date period 01/01/2010  the period  the period  30/06/2010
RELE 1.596 06/09/2006 06/09/2006- 1,960,000 — — 1,960,000
HITEE 09/05/2016
Mr. CHEUNG Chi 30/06/2007 30/06/2007- 3,960,000 — — 3,960,000
Executive Director 09/05/2016
30/06/2008 30/06/2008- 4,080,000 — — 4,080,000
09/05/2016
10,000,000 — — 10,000,000
ZEREE 2.28 06/09/2006 06/09/2006- 404,000 — — 404,000
HITEE 09/05/2016
Mr. LEE Kwok Leung 30/06/2007 30/06/2007- 804,000 — — 804,000
Executive Director 09/05/2016
30/06/2008 30/06/2008- 792,000 — — 792,000
09/05/2016
2,000,000 — — 2,000,000
AEEREN 1.14 30/06/2008 30/06/2008- 9,000,000 — — 9,000,000
Mr. CHOW Chi Wai (Note) 09/05/2016
9,000,000 — — 9,000,000
@t 21,000,000 — — 21,000,000
Total

K ASERELCR-BEZRAF-AZTAARIE

EE-B-
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Note: Mr. CHOW Chi Wai has resigned as a Director with effect from 29
January 2009.
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Share Option Scheme

Pursuant to the written resolutions of the Shareholders of the
Company passed on 8 August 2006, the Company has
established a share option scheme (the “Scheme”) whereby the
Board may, at their discretion, invite any directors, employees,
consultants, professionals, customers, suppliers, agents, partners
or advisers of or contractors to the Group (subject to the eligibility
requirements as set out therein) to take up options which entitle
them to subscribe for Shares representing up to a maximum in
nominal value of 30% of the issued share capital of the Company
from time to time.

The purpose of the Scheme is to recognise and acknowledge the
contributions that eligible participants have made or may make to
the Group.

As at 30 June 2010, no share options had been granted or were
outstanding made this scheme.

Model Code for Securities Transactions by
Directors

The Company has adopted the code of conduct regarding
director’s securities transactions as set out in the Model Code.
Having made enquiry to all Directors, they all have confirmed that
they have complied with the required standards as set out in the
Model Code throughout the accounting period covered by this
interim report.

Purchase, Sale or Redemption of Securities

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2010.
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Corporate Governance

The Company has applied the principles and complied with the
code provisions in the Code on Corporate Governance Practices
(the “CG Code”) as set out in Appendix 14 of the Listing Rules
throughout the accounting period covered by this interim report.

Audit Committee

The Company established the Audit Committee on 18 April 2006
with written terms of reference in compliance with the CG Code as
set out in Appendix 14 of the Listing Rules. The primary duties of
the Audit Committee include reviewing, overseeing and
supervision of the effectiveness of our financial reporting
processes, internal control systems and risk management. The
Audit Committee shall comprise at least three members with the
majority being independent non-executive Directors.

Currently, Mr. KWAN Kai Cheong, Mr. WUN Kwang Vincent, Dr.
CHAN Kwong Fai and Mr. MA Ka Chun, all being independent
non-executive Directors, are members of the Audit Committee with
Mr. KWAN Kai Cheong acting as the chairman.

Remuneration Committee

The Company established the Remuneration Committee on 18
April 2006 with written terms of reference. The primary duties of
the Remuneration Committee include making recommendations to
the Board on the policy and structure of all remuneration of the
Directors and senior management and on the establishment of a
formal and transparent procedure for developing policy on such
remuneration.

The Remuneration Committee has three members comprising Mr.
LI Kwok Tung Roy, Mr. KWAN Kai Cheong and Dr. CHAN Kwong
Fai, two of whom are independent non-executive Directors. The
chairman of the Remuneration Committee is Dr. CHAN Kwong Fai.
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Nomination Committee

The Company established the Nomination Committee on 18 April
2006 with written terms of reference. The Nomination Committee
is mainly responsible for making recommendations to the Board
on the appointment of Directors and the management of the Board
succession. It carries out the process of selecting and
recommending candidates for directorship with reference to the
selection guidelines which include appropriate professional
knowledge and industry experience, personal ethics, integrity and
personal skills. The Nomination Committee also considers
referrals and engagement of external recruitment professionals
when necessary and makes recommendations to the Board for
selection and approval.

The Nomination Committee has four members comprising Mr. LI
Kwok Tung Roy, Mr. LAl Ching Ping and our independent non-
executive Directors, Mr. WUN Kwang Vincent and Mr. MA Ka
Chun. The chairman of the Nomination Committee is Mr. WUN
Kwang Vincent.

Audit Committee Review

The Audit Committee has discussed with the management of the
Company the internal control and financial reporting matters
related to the preparation of the unaudited condensed
consolidated interim financial information for the six months ended
30 June 2010. It has also reviewed the unaudited condensed
consolidated interim financial information for the six months end
30 June 2010 with the management and the auditors of the
Company and recommended them to the Board for approval.
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In this interim report, unless the context states otherwise, the

following expression have the following meanings:

“Board”

“Company”

“Diadora Products”

“Director(s)”

“Greater China”

“Group” or “we” or
“our” or “us”

“Hong Kong” or
“HK?

“Listing Rules”

“OEM”

“Pre-IPO Share
Options”

“PRC” or
“Mainland China”

“RMB”

the board of Directors of the
Company

Win Hanverky Holdings Limited, an
exempted company incorporated in
the Cayman Islands with limited
liability on 13 December 2005

products bearing the Diadora
trademark and distributed in Hong
Kong, Mainland China and Macau

the director(s) of the Company

the PRC, Macau, Hong Kong and
Taiwan region

the Company and its subsidiaries

the Hong Kong Special Administrative
Region in the PRC

the Rules Governing the Listing of
Securities on The Stock Exchange of
Hong Kong Limited

original equipment manufacturing

the options granted by the Company to
certain employees and a consultant
of the Group prior to the listing of the
Company

the People’s Republic of China,
excluding Hong Kong, Macau and
Taiwan

Renminbi, the lawful currency of the
PRC
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“Share(s)”

“Stock Exchange”

“T&S Group”

“T&S HK”

“Umbro Products”

“Us”

“Win Sports”

“Win Sports Group”

“Winor”

“Winor Group”

the ordinary share(s) of HK$0.10
each in the share capital of the
Company

The Stock Exchange of Hong Kong
Limited, a wholly-owned subsidiary of
Hong Kong Exchanges and Clearing
Limited

T&S HK and its subsidiaries

Team and Sports Limited, an indirect
60%-owned subsidiary of the Company

a selected range of sportswear and
other products bearing the Umbro
brand and distributed by us pursuant
to the Umbro Distributor Agreement

the United State of America

Win Sports Limited, an indirect 75%-
owned subsidiary of the Company

Win Sports and its subsidiaries

Winor International Company Limited,
a company incorporated in Hong
Kong and an indirect 60%-owned
subsidiary of the Company

Winor and its subsidiaries
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