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MANAGEMENT DISCUSSION AND
ANALYSIS

Operating results

For the six months ended 30 June 2010, the Group
recorded an unaudited revenue of approximately
HK$712,061,000 (for the six months ended 30
June 2009: HK$441,894,000), representing an
increase of HK$270,167,000 compared with the
corresponding period last year. Net profit attributable
to equity holders for the period was approximately
HK$196,501,000, representing a decrease of
HK$110,425,000 compared with the corresponding
period last year. Having set apart the financial impact
of the discontinued operations, the Group should have
had an increase of profit from continuing operations of
HK$122,380,000 compared with the corresponding
period last year.

Business review

(1) Watches and timepieces business
EBOHR Luxuries International Company Limited
(“EBOHR"), a wholly-owned subsidiary of
the Group and its directly owned subsidiaries
(“EBOHR Group”), achieved satisfactory results
in the first half of 2010. Revenue for the first half
of 2010 was HK$163,884,000, an increase of
HK$44,382,000, or 37%, from HK$119,502,000
for the same period last year. Net profit after tax
for the first half of 2010 was HK$26,833,000
compared with HK$23,073,000 for the same
period in 2009, an increase of HK$3,760,000, or
16%.

Revenue increased by 37% to HK$163,884,000
while the net profit after tax increased by only
16% to HK$26,833,000 due to additional expense
for the new product development and the initial
expenses of the new company of approximately
HK$12,400,000 incurred by Swiss Chronometric
SA (“Swiss Chronometric”), a wholly owned
subsidiary of EBOHR in Switzerland.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business review (Continued)
(1) Watches and timepieces business (Continued)
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With the support of a leading Swiss watch designer
and a leading watch OEM in Switzerland, Swiss
Chronometric has developed the Codex brand, the
brand for high-end mechanical watches, designed
and produced watches in Switzerland. Besides,
Swiss Chronometric has established a distribution
outlet in Lucerne of Switzerland and commenced
distribution of the Codex watches on 1 July 2010.
The Swiss outlet initially distributes the Swiss-
made watches under the Codex brand, and in
the third quarter of 2010, the Swiss outlet will
distribute the Mainland China-made watches of
sophisticated mechanical movement and precious
case.

It is the mission of Swiss Chronometric to make
Codex as an international brand and establish
an international distribution network. Such
international distribution network will also
distribute EBOHR’s PAMA and KANA and other
premium ranges of EBOHR and Zhuhai Rossini
Watch Industry Ltd. With the Codex brand,
EBOHR owns a total of 4 domestic and foreign
brands across the wide spectrum of price ranges.
This will clearly enhance EBOHR’s brand portfolio
to compete in the fast growing Mainland China
market. Growing revenue from the Codex brand
in the second half of 2010 will help maintain the
Company’s average selling price and gross margin.

EBOHR has started manufacturing tourbillon
watches and watches of sophisticated mechanical
movements and Swiss Chronometric will assist
in the distribution of such products in the
international markets.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business review (Continued)

(1) Watches and timepieces business (Continued)
In the production of PAMA and KANA watches,
EBOHR applies Swiss equipment and expertise,
recruits technical staff, and expands product
lines and production capacity to cater for the
increasingly strong demand in the Mainland
China.

During the period, EBOHR has consolidated
its distribution outlets in the first-tier cities and
increased its numbers in the second and third tier-
cities in Mainland China with an overall increase
of 76 outlets.

EBOHR has been awarded China’s 500 most
valuable brands of the year 2010 by the World
Brand Laboratory. EBOHR has also been granted
the Platinum Award for Excellence and Business
Prestige by Quality Summit New York 2010.

Zhuhai Rossini Watch Industry Ltd. (“Rossini”),
a 91% subsidiary of the Group, and its directly
owned subsidiaries (“Rossini Group”) also
achieved satisfactory result in the first half of
2010. Revenue for the first half of 2010 was
HK$159,482,000, an increase of HK$35,431,000,
or 29%, from HK$124,051,000 for the same
period last year. Net profit after tax for the first
half of 2010 was HK$43,217,000 compared with
HK$29,408,000 for the same period in 2009, an
increase of HK$13,809,000, or 47%.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business review (Continued)
(1) Watches and timepieces business (Continued)
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Rossini has consolidated its distribution outlets in
the first-tier cities and increased its numbers in
the second and third tier-cities in Mainland China
with an overall increase of 108 outlets.

Rossini has put tremendous efforts on improving
its advertising materials and equipment in the
department stores so as to enhance the brand
image of Rossini. Coupled with the advertisement
campaign through the central television, magazine
and billboard, revenue from the sale through
department stores was significantly improved.

Rossini has established a technical centre and a
laboratory, focusing on the development of new
product lines, the durability of products and the
quality improvement. Rossini has put significant
effort on developing high quality new products of
different kinds, such as sophisticated mechanical
movement watch, thin mechanical movement
watch, tourbillon watch and Eco-Drive radio watch.
These new products become sought-after kinds
of watches. As such, Rossini is becoming more
popular and influential in Mainland China and
overseas. Rossini has been ranked top in term of
revenue generated for the past eight consecutive
years among the local watches.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business review (Continued)

(1) Watches and timepieces business (Continued)
Rossini has been awarded China’s 500 most
valuable brands and Asia’s 500 most valuable
brands of the year 2010 by the World Brand
Laboratory. Rossini is the only watch company
from Mainland China that obtained the latter
award and the value of the brand is the highest
among all the local watch brands.

Moreover, Rossini has developed its spectacles
frame brand and established a comprehensive
network of over 80 outlets.

Shenzhen Permanence Commerce Co., Ltd.
(“Permanence”), a 60% owned subsidiary of
the Company, focusing on distribution of Citizen,
Casio and Calvin Klein watches contributed
revenue and net profit after tax of approximately
HK$23,452,000 and HK$848,000 respectively
in the first half of 2010. Revenue and net profit
after tax increased in line with the expanded
distribution network.

(2) Sale of equity interests in Shenzhen Guanyang
On 28 June 2010, Shenzhen Seti Trading
Development Company Limited (“Seti Trading”),
a wholly-owned subsidiary of the Company, sold
the 30% equity interest of Shenzhen Guanyang
Real Estate Co., Limited (“Shenzhen Guanyang”)
at a consideration of RMB186 million and the
purchaser agreed to repay the shareholder’s loan
of RMB240 million to Seti Trading if Shenzhen
Guanyang fails to do so.

Shenzhen Guanyang was a joint venture 70%
owned by Citychamp Dartong Company Limited
(“Citychamp Dartong”) and 30% by Seti Trading.
It owned 50% of the land that was previously
belonged to the timber business segment of the
Company.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business review (Continued)
(2) Sale of equity interests in Shenzhen Guanyang
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(Continued)

Seti Trading’s 30% share of the net asset value of
Shenzhen Guanyang was approximately RMB29.6
million. With the consideration of RMB186 million,
the Company recognized an unaudited gain on
disposal of approximately RMB156.4 million. The
proceeds from the disposal would be applied to
the development of the watch distribution network
and production capacity.

(3) Enamelled copper wires business

08

Fuzhou Dartong Mechanic and Electronic Co. Ltd.
(“Fuzhou Dartong”), a 49% owned joint venture
of the Group contributed revenue and net profit
after tax of approximately HK$349,845,000 and
HK$4,245,000 respectively in the first half of
2010. Revenue and net profit after tax increased
in line with the expanded production capacity and
the established reputation.

Jiangsu Dartong M&E Co. Ltd. (“Jiangsu Dartong”),
a 25.58% owned associated company of the
Group recorded contributions of approximately
HK$2,236,000 in the first half of 2010.

Both companies put tremendous efforts on
developing profitable customers and adjusting
product mix so as to improve revenue and
profitability. Good customers with good profitability
and potential were developed while the low
profitability customers were phased out. Besides,
the proportion of premium range of copper wire
was increased. The new products related to
wind power generator were accepted by leading
multinational customers.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business review (Continued)

(3) Enamelled copper wires business (Continued)
The improvement in revenue and profitability is
due to the incentive system applied to the sale and
marketing staff. Both companies also implemented
incentive system based on profitability rather than
sale. It resulted in higher profitability.

(4) Investment in Citychamp Dartong
During the half year under review, the Group
recorded a cash dividend of HK$5,172,000
and 18,123,860 bonus shares from Citychamp
Dartong. Such bonus shares are derived from long
term investment and hence are recorded in the
reserves rather than profit for the period.

As at 30 June 2010, the Group owned 108,743,161
shares, accounting for 14.78% of the total share
capital of Citychamp Dartong. Based on the
market price on 30 June 2010, the value of the
share was HK$982,438,000.

The lock-up period was expired on 22 May 2010
and the Company considers to gradually sell the
shares over a period of time.

(5) Property investment

The factory complex in Dongguan, the property
on Yan He South Road, Luohu District, Shenzhen,
three shop units on Xianghua Road, Zhuhai,
in Guangdong Province of the PRC, and one
apartment in Hong Kong owned by the Group
have been leased out, with stable rental returns to
the Group for the period under review.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Financial position
(1) Liquidity, financial resources and capital
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As at 30 June 2010, the Group had non-pledged
cash and bank balances of approximately
HK$198,657,000. Based on the bank loans of
HK$166,582,000 and shareholders’ equity of
HK$2,634,214,000, the Group’s gearing ratio
(being loans divided by Shareholders’ equity) was
6%.

The Group’s bank loans were denominated in
Renminbi and Hong Kong dollars. As at 30 June
2010, the Group’s bank loans amounted to
HK$166,582,000.

(2) Charge on Assets

Banking facilities of the Group were secured by
the Group’s buildings with carrying amount of
HK$911,000 and investment properties in Tai
Hang with carrying amount of HK$15,500,000.

(3) Capital commitments

In October 2009, the Group undertook to take up
its rights entitlement in full under the rights issue
proposed by Citychamp (the “Citychamp Rights
Issue”) at a cash consideration of not more than
RMB236,513,373 (equivalent to approximately
HK$268,769,000). The Citychamp Rights Issue
was subject to approval form the relevant PRC
government authorities. As at 31 December 2009,
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the Citychamp Rights Issue was not completed.

In June 2010, the board of directors of Citychamp
has resolved not to proceed with the Citychamp
Rights Issue in light of the recent measures on
the property sector implemented by the PRC
government. As at 30 June 2010, the termination
of the Citychamp Rights Issue was subject to
approval from the shareholders of Citychamp.

At the general meeting held in July 2010, the
shareholders of Citychamp have resolved to
terminate the Citychamp Rights Issue.

(4) Contingent liabilities
The Group had no material contingent liabilities as
at 30 June 2010.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Prospects
Salary increases have been spreading rapidly across
Mainland China. The fast expansion of the middle
class is a critical driver for the economy to transform
from an infrastructure-driven one to a consumption-
driven one.

There is a positive consumer feedback loop from
higher employee pay packers. Higher salary translate
into higher disposable household income and rising
purchasing power and consumption.

Both EBOHR and Rossini are beneficiaries as their
watches are affordable to Mainland China’s general
public and they require low labor-cost contribution.
They are industry cost leaders who can offset rising
wages with improved productivity. Besides, they can
pass on rising labor costs to final product prices by
increasing the average selling prices and volume. The
average selling prices increase at around 5% annually
and revenue increase at around 30% annually over
the last three years.

Salary increases may ripple through the entire
working class population, which would trigger a
more widespread and pronounced boost in overall
consumption in the medium term. The demand for
watches from EBOHR and Rossini is expected to be
growing significantly.

The growth outlook in the next few years is promising
given the strong brands well known all over Mainland
China and aggressive store expansion in 2-tier
and 3-tier cities that is estimated to be about 15%
annually. Coupled with the currently low per capita
watch consumption and rising urbanization, the
domestic watch market is promising and the Company
will benefit from the continuous growth and achieve
relatively high growth in the future.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Prospects (Continued)

Looking ahead, the Group continues to invest in its
successful organic growth strategy through the existing
watch entities, i.e., EBOHR, Rossini, Permanence
and Swiss Chronometric. The ultimate goal is to build
a comprehensive portfolio of companies specializing
in manufacturing watches and distribution of the
proprietary brands and non-proprietary brands in
Mainland China and overseas. The cash inflow from
potential divestment of non-core businesses will
provide funds to achieve the ultimate goal.

Employees and Remuneration Policy

As at 30 June 2010, the Group had approximately
2,500 full-time staff in Hong Kong and the PRC. The
remuneration packages offered to the employees were
determined and reviewed on an arm’s length basis
with reference to the market condition and individual
performance. The Group also provides other benefits
to its employees, including year end double pay,
medical insurance and retirement benefits, and
incentive bonus are offered with reference to the
Group’s operating results and employees’ individual
performance. All employees of the Group in Hong
Kong have joined the provident fund schemes.

Foreign Exchange Risk

Majority of the Group’s sales and purchases are
mainly denominated in RMB. Since the Group’s bank
borrowings are also mainly denominated in RMB and
the Group has retained surplus funds in the currency,
such foreign exchange exposure is immaterial and
could be effectively monitored.

Interim Dividend
The Board recommended the payment of an interim
dividend of HK1.5 cents per share for the six months
ended 30 June 2010 (Six months ended 30 June
2009: HK1.0 cent).
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—E-TERHES

MANAGEMENT DISCUSSION AND

ANALYSIS

Directors’ and Chief Executive’s Interests
and Short Positions in Shares and

Underlying Shares

As at 30 June 2010, the interests or short positions
of the directors and chief executive in the share
capital and underlying shares of the Company or
its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the
“SFQ")), as recorded in the register required to be
kept by the Company pursuant to Section 352 of the
SFO, or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) of the Rules Governing the Listing of Securities
on The Stock Exchange (the “Listing Rules”), were as

follows:

(a) Ordinary shares of HK$0.10 each of the

Company

As at 30 June 2010, certain directors of the
Company held long positions in the shares of the

Company as follows:

Name of director

EEHa

Hon Kwok Lung
FEERE

Shang Jianguang

BN

Shi Tao

o)

Lam Toi Man

MR X

Fung Tze Wa

HFE

Kwong Chun Wai,
Michael

E & (&

Capacity and
nature of interest

S5 RiEmEE

Through controlled
corporations

BBZIESRFA

Beneficial owner

EmEEA

Beneficial owner
EnEBA
Beneficial owner
EnHEBA
Beneficial owner
EnfEAA
Beneficial owner
EnEAA

Beneficial owner

BEmBEAA

EEEMRR T
EERTETHASRBHRAE
PG ZEERIXE
RZZT—TFXA=1+H REAQAR
BeE 5 KB EG ([ #5 RS E])
% 352 GREFE 2 ELMATCEE
EENT 2TWA BRRA LR A S H AR
EE (B R EA R BEEHIEXVE) 2
AR KA PR 2 EmsOR R K
ERBETBHEXIMERAA([HBR
Frl)E& EmBAl([ Emaal AT E
MR AT T (TEE X P EEETR
([#R2E<p AN ) A& 71 m) N Bk 32 P 2
HIARMT -

@ 2ATSREE.10ET 2 ¥
W2 A=+8 EFA
%Eﬁiﬁéﬁﬂﬁﬁ%ﬁﬁﬁﬂﬁﬁu

Number of Percentage of
ordinary the Company’s
shares held issued share capital
EEATEHET
P @Rz 2e e AT
2,628,303,515 71.12%
(note) (FFEE)
1,050,000 0.03%
2,629,353,515 71.15%
2,400,000 0.06%
1,500,000 0.04%
1,050,000 0.03%
1,050,000 0.03%
1,050,000 0.03%
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CHINA HAIDIAN HOLDINGS LIMITED
Interim Report 2010

MANAGEMENT DISCUSSION AND
ANALYSIS

Directors’ and Chief Executive’s Interests

and Short Positions in Shares and

Underlying Shares (Continued)

(a) Ordinary shares of HK$0.10 each of the
Company (Continued)

Note:

878,303,515 shares of the Company are held
by Sincere View International Limited (“Sincere
View”), which is owned as to 80% and 20% by
Mr. Hon Kwok Lung and his wife, Ms. Lam Suk
Ying, respectively. 1,750,000,000 shares were
held by Full Day Limited (“Full Day”), which is
wholly-owned by Mr. Hon Kwok Lung.

Mr. Hon Kwok Lung and Ms. Lam Suk Ying are
deemed to have an interest in the same parcel
of shares of 2,628,303,515 held by Sincere
View and Full Day.

(b) Share options of the Company
Certain directors of the Company personally hold
options to subscribe for ordinary shares of the
Company. Details of such options are disclosed
under the paragraph “Share Option Scheme”
below. These share options were granted pursuant
to the terms of the share option scheme adopted
by the Company on 30 May 2008.

Save as disclosed above, as at 30 June 2010, no
person had registered an interest or short position in
the shares and underlying shares of the Company or
any of its associated corporations that was required
to be recorded pursuant to Section 352 of the SFO or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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—E-TERHES

MANAGEMENT DISCUSSION AND

ANALYSIS

Share Option Scheme

The following table discloses movements in the
company’s share options for the six months ended 30

June 2010:

Name and category
of participants

Executive directors
Hon Kwok Lung
Shang Jianguang
Shi Tao

Lam Toi Man

Independent
non-executive directors

Fung Tze Wa

Kwong Chun Wai, Michael

Li Qiang

Sub-total

Other eligible employees
In aggregate

Other eligible persons
In aggregate

Total

2mE
%2 R

PITES
FREIEE
R
&

MR
BIAEBITES
T

&R
8

Nt

Hib & &HRES

o~

HitpS&ERAL

i~

ERER RS

B IEcBRB R i HESt 2l
TREBARABERBROEARE
—E-BEXASTALNEAZEE

Movement
At 1 January during At 30 June
2010 the period 2010
R-Z—-Ff R-Z-Ff
—A—H Hk#EE S<A=+H
3,500,000 (1,050,000) 2,450,000
8,000,000 (2,400,000) 5,600,000
5,000,000 (1,500,000) 3,500,000
3,500,000 (1,050,000) 2,450,000
3,500,000 (1,050,000) 2,450,000
3,500,000 (1,050,000) 2,450,000
3,500,000 - 3,500,000
30,500,000 (8,100,000) 22,400,000
66,755,000  (21,325,000) 45,430,000
81,100,000  (16,430,000) 64,670,000
178,355,000  (45,855,000) 132,500,000
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CHINA HAIDIAN HOLDINGS LIMITED
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MANAGEMENT DISCUSSION AND
ANALYSIS

Substantial Shareholders’ Interests in Shares
and Underlying Shares

As at 30 June 2010, the following persons hold
interests of 5% or more of the issued share capital of
the Company, as recorded in the register of interests
required to be kept by the Company pursuant to
Section 336 of the SFO:

Long Position:

Capacity and

Name of shareholder nature of interest

ERER RS

g%ﬁi%ﬁﬁ&ﬁﬁﬁﬁZ@

REZB-—TFRXA=TH  RRARF
RIEES LG IGPIEI6HEFE 2 #
@ERMARE - THALHERRR]
BEITIRAS %I R

IEREHE Ha o RiEmME
Full Day Directly beneficially owned
;e BEEERER
Sincere View Directly beneficially owned
B HEERHES
Hon Kwok Lung Deemed interest
FFEIRE WIEE A m
Beneficial owner
E=EAA

Lam Suk Ying
RO
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Deemed interest

SRR

A
Percentage of
Number the Company’s
of ordinary issued
shares held share capital
T3
EETRAE
P i@ Re e =574
1,750,000,000 47.35%
878,303,515 23.77%
2,628,303,515 71.12%
1,050,000 0.03%
2,629,353,515 71.15%
2,629,353,515 71.15%
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MANAGEMENT DISCUSSION AND
ANALYSIS

Substantial Shareholders’ Interests in Shares
and Underlying Shares (Continued)

As Mr. Hon Kwok Lung owns 100% and 80% of Full
Day and Sincere View respectively, he is deemed to
be interested in the total of 2,628,303,515 shares
held by Full Day and Sincere View under Part XV of
the SFO. Mr. Hon Kwok Lung is a director of both
Full Day and Sincere View. Ms. Lam Suk Ying, being
Mr. Hon Kwok Lung’s spouse, is also deemed to be
interested in the total of 2,629,353,515 shares held
by Mr. Hon Kwok Long (2,628,303,515 shares held
by Full Day and Sincere View and 1,050,000 shares
held by himself).

Save as disclosed above, as at 30 June 2010, no
other person, other than the directors and chief
executive of the Company, whose interests are set out
in the section headed “Directors’ and chief executive’s
interests and short positions in shares and underlying
shares” above, had registered an interest or short
position in the shares and underlying shares of the
Company that was required to be recorded pursuant
to Section 336 of the SFO.

Code of Corporate Governance Practices

In the opinion of the directors, the Company has
complied with all the code provisions in the Code
on Corporate Governance Practices as set out in
Appendix 14 of the Listing Rules throughout the six
months ended 30 June 2010, except with the details
disclosed below:

Code E.1.2

Code E.1.2 stipulates that the Chairman of the Board
of Directors (the “Board”) should attend the annual
general meeting of the Company. The Chairman of
the Board was unable to attend the annual general
meeting of the Company held on 28 May 2010 due to
his business trip outside Hong Kong.

EHEE RS

%%Ei%ﬁﬁ&ﬁﬁ&ﬁZE
(48)

MRBEELESFIEAHRERESR

100% K& 80% iz + RIKEH K B E Ik
BIZEXVED » BIERIER L RES AT
4 42 628,303,51 5AL AL 17 R B B #EES o
&l%%iﬁ% LEEZESE - R
B HEABRREELE 2B IR E
REEBBE o £ FTHE & $£2,629,353,5150%
A% (2,628,303,515 MEAL Rz 54
A - 1,050,000k mEAEHH) ik
B o

BrEXHEEEN R —FFRA
=+H BRHEEXR ?XFLYfi%&EK
TTBA BRI () AR B R 1D 2 #E 2 Kok
Bl—fSZ2ARBEENEEITHAR
AN EE A EMA TRARRFRD &
HEROPELEEAREESA AR

1523361 T AR SR Z RS BUK R -

EXEAERTH

%%u«ﬂ% B%TXE#;%BZE%M\ ! ZJSZ\\
AREE-Z-TFRXA=THIEXE
REAfR — B & <r EAR R 14451 2
(REBRFRTRDMA FANMES :

srRISEE.1.2
SFRIFEI2FREES([EFEQ HER
BHEARBRRAERS - ARES
SIFEHELR  MEELEARAR
—E-EFRA-TNBEITZREE
FRG o
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MANAGEMENT DISCUSSION AND
ANALYSIS

Model Code for Securities Transactions by
Directors

The Company has adopted Appendix 10 Model
Code of the Listing Rules as the Company’s code of
conduct for dealings in securities of the Company
by the directors. Based on specific enquiry of the
Company’s directors, the directors have complied
with the required standards set out in the Model Code
throughout the six months ended 30 June 2010.

Remuneration Committee

The Company has established a remuneration
committee (the “Remuneration Committee”) on 23
August 2005 in compliance with the Listing Rules,
terms of reference of which have been adopted by
the Board of the Company are consistent with the
requirements of the Code on Corporate Governance
Practices. The Remuneration Committee currently
comprises three independent non-executive directors,
Mr. Fung Tze Wa (the Chairman of the Committee),
Dr. Kwong Chun Wai, Michael and Mr. Li Qiang, the
Chairman of the Board, Mr. Hon Kwok Lung and the
Chief Executive Officer, Mr. Shang Jianguang.

Audit Committee

The audit committee comprises the three existing
independent non-executive directors of the Company.
The audit committee reviewed the accounting
principles and practices adopted by the Group and
discussed the internal control and financial reporting
matters including the review of the unaudited interim
financial statements for the six months ended 30
June 2010. The audit committee also reviewed and
commented internal audit reports of subsidiaries and
associates and adequacy of resources, qualifications,
experience and training of staff engaged in the
accounting and financial report function.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Purchase, Sale Or Redemption of Shares
Neither the Company, nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed shares during the period under review.

Appreciation

The Group’s impressive performance in the past
period was the result of the dedicated work by the
management and its staff. The Board would like to
take this opportunity to express our sincere gratitude
to our employees, customers, bankers, professional
consultants and shareholders for their support.

By Order of the Board
Hon Kwok Lung
Chairman

Hong Kong
24 August 2010
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CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME
For the Six Months Ended 30 June 2010

Continuing operations:
Revenue
Cost of sales

Gross profit
Other income
Selling and distribution expenses
Administrative expenses
(Loss)/Gain on fair value
changes in financial
assets at fair value through
profit or loss, net
Net surplus on revaluation of
investment properties
Gain on disposals of an associate
Dividend income from
available-for-sale
financial assets

Operating profit

Financial income

Finance costs

Share of profit/(loss) of associates

Profit before income tax
Income tax expense

Profit after income tax from
continuing operations

Discontinued operations:

Profit for the period from
discontinued operations

Profit for the period
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Notes
HrzF

13

14

FENA=FHIENEA

Six months ended 30 June

AAZTHLERER

2010 2009
-8-%% k= P
HK$'000 HK$'000
FET THT
(Unaudited) (Unaudited)
(REER) (REEEZ)
712,061 437,358
(474,575) (263,525)
237,486 173,833
464 2,612
(96,624) (72,128)
(70,430) (54,822)
(1,746) 38,722

- 4,002

177,711 -
5,172 8,238
252,033 100,457
1,079 205
(4,212) (4,745)
1,798 (2,586)
250,698 93,331
(49,876) (14,889)
200,822 78,442
- 231,493

200,822 309,935
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CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME (Continued)
For the Six Months Ended 30 June 2010

BRGEEERAR @)

FENA=FHIENEA

Six months ended 30 June

AAZTHLERER

2010 2009
—E-%F —ZTNE
Notes HK$'000 HK$'000
HrzF FET THT
(Unaudited) (Unaudited)
(REER) (REE=ER)
Other comprehensive income Hih2EKA
— Exchange gain on translation —BEBNEBTE
of financial statements WREE 2B
of foreign operations 4,854 11
— Changes in fair value of - ESRARE 14
available-for-sale NEEZD
financial assets (458,203) 924,729
Other comprehensive income FHEEb2ERA
for the period (453,349) 924,740
Total comprehensive income FHRE2ERNEE
for the period (252,527) 1,234,675
Profit for the period attributable to: LA F AT REIE A RIS F :
Owners of the Company RNRERA 196,501 306,926
Non-controlling interests SEIER RS 4,321 3,009
200,822 309,935
Total comprehensive income AT ARG AR
for the period attributable to: 2ERAEE :
Owners of the Company RNRERA (257,027) 1,231,664
Non-controlling interests SEIER S 4,500 3,011
(252,527) 1,234,675
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CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME (Continued)

For the Six Months Ended 30 June 2010

Earnings per share attributable to
owners of the Company during

the period
From continuing and
discontinued operations
- Basic

- Diluted

From continuing operations
- Basic

- Diluted

From discontinued operations
- Basic

- Diluted
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Six months ended 30 June

AAZTHLERER

2010 2009
—E-EF “ETNF
Notes (Unaudited) (Unaudited)
izt (REBER) (REEEZ)
10
HK cents 5,464l HK cents 8.675/
HK cents 5.35#4ll  HK cents 8.595/ll
10
HK cents 5.46/fll  HK cents 213/l
HK cents 5.35%fll  HK cents 2. 1178l
10
N/ARER  HK cents 6,545/
N/AZER  HK cents 6.48751ll
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

As at 30 June 2010

ASSETS AND LIABILITIES
Non-current assets

Property, plant and equipment
Investment properties

Prepaid land lease payments
Goodwill

Interests in associates
Available-for-sale financial assets
Prepayments and deposits
Deferred tax assets

Current assets

Inventories

Trade and bill receivables

Prepaid land lease payments

Prepayments, deposits and
other receivables

Financial assets at fair value
through profit or loss

Cash and cash equivalents

Current liabilities

Trade and bill payables

Other payables and accruals
Dividend payables

Tax payables

Derivative financial instruments
Borrowings

BERER
ERBEE
ER e
REME
BNLHBETE
BE
FRiERE S A Bl
AR EEREE
BNFEN
BIEHAERE

REEE
At
JEUIRT R 1B
BANLHBETE
BAHE ek
H YR
BAHEF AN
EBEZEMEE
Re kRS FED

REER
ERERRFE
HitENHREER
RS

BB
TEEBTA

R

ERGEMBIKRR
K-F—EFAA=1A

30 June 31 December

2010 2009

—E-FF ZETNF
~A=+H Ft=-A=f+-H

Notes HK$'000 HK$'000
K FERT TBT
(Unaudited) (Audited)
(RET|E) (f&E=%)

11 186,178 179,803
12 74,708 74,708
11 26,539 25,784
621,382 621,382

13 38,697 343,277
14 982,512 1,440,715
2,408 2,406

1,221 1,207

1,933,645 2,689,282

15 315,339 264,234
16 184,869 152,675
11 610 602
571,134 34,403

81,539 82,482

198,657 257,404

1,352,148 791,800

17 109,313 125,263
129,186 125,745

151,509 17,600

76,839 130,859

19 816

18 151,938 104,715
618,804 504,998
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION (Continued)

As at 30 June 2010

Net current assets

Total assets less current
liabilities

Non-current liabilities
Borrowings

Net assets

EQUITY

Equity attributable to owners of
the Company

Share capital

Proposed dividends

Reserves

Non-controlling interests

Total equity
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EEFE

fEid

FAEHA AEGER
BA

BHRRS

Rt

RS

A

EAGEMBIRKRR @)
K-F—EFAA=1A

30 June 31 December

2010 2009

—B-BE —TIAS
ARB=tE f+-A=t-A

Notes HK$’000 HK$'000
K FERT TBT
(Unaudited) (Audited)
(RET|E) (f&E=%)

733,344 286,802

2,666,989 2,976,084

18 14,644 17,818
2,652,345 2,958,266

369,535 354,268

55,430 145,250

2,209,249 2,442 266

2,634,214 2,941,784

18,131 16,482

2,652,345 2,958,266
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CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY (Continued)

H=1Hi~1EA

Y
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For the Six Months Ended 30 June 2010
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

For the Six Months Ended 30 June 2010 gr—=

Net cash outflow from operating
activities of continuing
and discontinued operations

Net cash (outflow)/inflow from
investing activities of
continuing and discontinued
operations

Net cash inflow/(outflow) from
financing activities of
continuing and discontinued
operations

Net (decrease)/increase in cash
and cash equivalents

Cash and cash equivalents at
beginning of period

Effect of foreign exchange rate
changes, net

Cash and cash equivalents at
end of period

Analysis of balances of cash
and cash equivalents
Cash and bank balances
Bank overdrafts

FECERCRILETRT
ZEEEHEEZ
B&RhiFeHE

FECEEBRERL

CEXBZRATHELE
ZBR&(RH) RANFE

FRECEEBRERL
HEEBIMETHELE
ziﬁ.ﬁl)lbx/( Illlam )l¥§E

HeRBELEFENZ
(BD) %

Bz R RS EEY

By EFE

HRZBRERFELEEY

RaRReFENERIT

Be RIRITER
RITEX

ARG ESHERER

—EFENH="1H1EEA

Six months ended 30 June

~A=+HIERER

2010 2009
—®-BEF —TINS
HK$’000 HK$'000
Ti#&T BT
(Unaudited) (Unaudited)
(REERZ) (REEZ)
(170,084) (39,370)
(8,144) 611,782
115,829 (250,104)
(62,399) 322,308
253,617 54,680
456 11
191,674 376,999
198,657 379,305
(6,983) (2,306)
191,674 376,999
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

For the Six Months Ended 30 June 2010

1. Basis of Preparation

The unaudited interim financial information (“The
Unaudited Interim Financial Information”) of the
Group have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34,
Interim Financial Reporting, issued by the Hong
Kong Institute of Certified Public Accountants (the
“HKICPA”) and with the applicable disclosure
provisions in Appendix 16 of the Rules Governing
the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

The Unaudited Interim Financial Information is
presented in Hong Kong Dollars (“HK$"), which is
also the functional currency of the Company and
all values are rounded to the nearest thousand
(“HK$'000”) unless otherwise stated.

The Unaudited Interim Financial Information
for the six months ended 30 June 2010 was
approved for issue by the board of directors on
24 August 2010.
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2. Summary of Significant Accounting 2. £

Policies

The Unaudited Interim Financial Information has
been prepared in accordance with the accounting
policies and method of comparatives used in the
annual financial statements of the Company for
the year ended 31 December 2009 (the “2009
Annual Financial Statements”), except for the
adoption of the new or amended Hong Kong
Financial Reporting Standards (“HKFRSs”),
which include individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting
Standards (“HKASs”) and Interpretations (“Int”) as
disclosed below. The Unaudited Interim Financial
Information should be read in conjunction with
the 2009 Annual Financial Statements.

In the current period, the Group has applied
for the first time the following new or amended
HKFRSs issued by the HKICPA, which are
relevant to and effective for the Group’s financial
statements for the annual financial period
beginning on 1 January 2010.

HKFRS 3 (Revised 2008)  Business Combinations

HKAS 27 (Revised 2008)  Consolidated and Separate
Financial Statements

Various Annual improvements to
HKFRSs 2009

Other than as noted below, the adoption of the
new HKFRSs had no material impact on how the
results and financial position for the current and
prior periods have been prepared and presented.

BRBRAN T P I 5R 2 3R] AR B RT
TRV R RERN ([ BAM G AR
R | BEERE LMK S RE
al - %.5/%2; ER(TEBGE
Al ke (RED)I  REEX
$%ﬁﬂﬁ%§*¥ﬂ$ﬁ%§$@ﬁ?@z§é:
ZEEANF+TA=+—BIFEZ
FREVBRK( ZEZNFFEN
BmER D) AR Z Gt BER KL BT
EREL o RBBERTHRUEER
,\f;ﬁﬁhiifﬁﬁ‘“ﬂﬁ% BB

uﬁ

RAHE  AEEERERUATH
BRGFE A G EM IR R
RIAREMBHRRERN  REEA A
REBR -_Z-—FTF-A—BHRK
ZFEM B B HmREE K
B

EEUBRRERRENT FBAM
(ZFTN\FEER)

Bk .#E@‘J R EARBUMBRER

(ZETNFEER)

2t “ERNFREARNY
A FRLE

BTXAAEN  RAZEHNATE
BB TS PR SRR RN IR T MUBE
HMEERWEINR 2 FEN 2R
TABKERTE -
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30

Summary of Significant Accounting
Policies (Continued)

HKFRS 3 (Revised 2008) Business
Combinations (“HKFRS 3R")

HKFRS 3R introduced major changes to
the accounting requirements for business
combinations. It retains the major features of the
purchase method of accounting, now referred to
as the acquisition method. The most significant
changes in the revised HKFRS 3R that had an
impact on the Group’s acquisitions in 2010 are as
follows:

— Acquisition-related costs of the combination
are recorded as an expense in profit or loss.
Previously, these costs would have been
accounted for as part of the cost of the
acquisition.

— The assets acquired and liabilities assumed
are generally measured at their acquisition-
date fair values unless HKFRS 3R provides an
exception and provides specific measurement
rules.

— Any contingent consideration is measured
at fair value at the acquisition date. If the
contingent consideration arrangement gives
rise to a financial liability, any subsequent
changes are generally recognised in profit or
loss. Previously, contingent consideration was
recognised at the acquisition date only if its
payment was probable.

HKFRS 3R has been applied prospectively to
business combinations for which the acquisition
date is on or after 1 January 2010. Business
combinations for which the acquisition date is
before 1 January 2010 have not been restated.
The adoption of HKFRS 3R did not have an
impact in the Unaudited Interim Financial
Information.

2. FEEHHRME(R)

FEMBRBREAEINR(ZFF
INEEER] ) EREH ([ EIETE
AR RERIEINR )

RIEFTE B MR IERFEIRE X
BAMZEFRESIABTAEE -
HEARBESERBBEGNACGR
BEBE)RIBRHE - REFTER
MR REAEIRHUAREER _—F
—REZHBBRATEZRERE
BT

— AUt WIBRBRANERTIR
RFX - BE - ZERATFANK
BRA—ED -

— B EENFIAEAE —RIR
HWBERBZ AFEFE  BRIF
ISR BB 15 R RERIE ISR
R MRS EERE

— EARAREARERR AT
BFE - WAARBLHEES
BAE  HAERESH—KRNE
HHER - BE - KAREBER
AIREZR T A T A UEE A B AR

E

e °

RIEFTTEBMERRENFEIRCY
WEHHA—Z—TF-A—HA%
ZRIZEBAHIRERELEER -
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2. FEEHHRME(R)

2. Summary of Significant Accounting

Policies (Continued)
HKAS 27 (Revised 2008) Consolidated and
Separate Financial Statements (“HKAS 27R”)

The adoption of HKFRS 3R required that the
HKAS 27R is adopted at the same time. HKAS
27R introduced changes to the accounting
requirements for transactions with non-controlling
interests (formerly called “minority interests”)
and the loss of control of a subsidiary. Similar
to HKFRS 3R, the adoption of HKAS 27R is
applied prospectively. The Group did not have
transactions with non-controlling interests in the
current period and did not dispose of any of its
equity interests in its subsidiaries. Therefore, the
adoption of HKAS 27R did not have an impact in
the Unaudited Interim Financial Information.

Annual improvements to HKFRSs 2009
(“2009 Improvements”)

The 2009 Improvements made several minor
amendments to HKFRSs. The only amendment
relevant to the Group relates to HKAS 17 Leases.
The amendment requires that leases of land
are classified as finance or operating applying
the general principles of HKAS 17. Prior to this
amendment, HKAS 17 generally required a lease
of land to be classified as an operating lease.

. Segment Information

The chief operating decision-maker is identified as
executive directors. The executive directors have
identified the Group’s product and service lines as
operating segments as follows:

(a) manufacture and distribution of watches and
timepieces;

(b) manufacture and distribution of enamelled
copper wires (carried out by the Group’s
jointly controlled entity);

FEESTENE27H/(ZFBNE
FIE]) FERBIMBRER(E
ferT EE =T ERIE275% 1)

RNBIET B BRI 15 R AR F 357
REARKRMEETEBGE
AIFH275 - KBTI HEA ST EAS
275k g S IR B aE as (R RET D UK
RiEm ) 2 RS RKREM B R RE
B G RESIAZE o HEIE
R BB G R MEREIFALL - &K
BT B R GR ERIE27HE R
HEREERM - AKERAHEL
EAEMEFERER RS - &
HE E M B A AR AR AR -
It R ERT BB G ERIE27
FHAREEZT AU B ENLEY

@,
=

“ERAEETEMBRBER
ZEEBE(ZFFTNLERED
“RTNFREH T EMBRME
AfEH Z IR MERT - MfE—HAL
BEBZE RBBETEFLT
BHE - ZETRELIWEERRE
REAGHENFIIR KRR
A 7 BARMEHERKEHE -
TEHULERTAT - BB G EREL7
HFRAETLHWHESARELEH
o

. SRR EH

TELERRECAERNTE
F-HTEFEHAKEER LR
BEID RIATRENE

(a) SEENMEFTEREERDH

(b) BB RARRE R #H (AN K E
HEEHIEREE)
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3. Segment Information (Continued)
(c) property investment; and

(d) distribution of yacht.
These operating segments are monitored and
strategic decisions are made on the basis of

adjusted segment operating results.

Inter-segment sales are charged at prevailing
market prices.

3. FTEREF ()
) MERE R

d) EREDHH
W ERE DRI TR SRR S
IEEE R T SRR SR TE o

DREHERRITHGEREE -

Six months ended 30 June 2010
ZE-FERASHHLERER

Watches and  Enamelled Property
timepieces copper wires  investment Yacht Total
EHR
WitER  AEEE  YERE it @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiER TER TiER TER TiER
(Unaudited)  (Unaudited) ~ (Unaudited) ~(Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)  (REER)
Segment revenue and income : ABRA RN :
Sales to external customers MSNREPHE 346,818 349,845 5,707 9,691 712,061
Other income and financial income EtARBBERA 381 78 961 112 1,532
Tota 3 347,199 349923 6668 9803 713,593
Segment results DEEE 94,611 8,265 584 (40) 103,420
Unallocated corporate income and RABMARRARS HF8
expenses, net (24,204)
79,216
Share of profit of associates e AR 1,798
Gain on disposals of an associate HE—MBENFNE 177,711
Finance costs HBER (4,212)
Equity-settled share-based compensation ~ LARALEEZ 2 rin#(E (3,815)
Profit before income tax BEEHANER 250,698
Income tax expense FERAY (49,876)
Profit for the period from
continuing operations iy 200,822
Profit for the period from RECKIOEERY
discontinued operations RHIRE R -
Profit for the period REREF 200,822
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3. Segment Information (Continued) 3. DEER(E)
Six months ended 30 June 2009
ZEENERA=TARLEAEA
Watches and Enamelled Property
timepieces copper wires investment Total
Sk R
IR ol WERE At
HK$'000 HK$'000 HK$'000 HK$'000
FTHL FTHT FHT THT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REEER)
Segment revenue and income : DEA Rz
Sales to external customers RINAREPHE 243553 191,061 2,744 437,358
Other income and financial income  EALU A BT FUA 932 1,709 10 2,651
Total @t 244,485 192,770 2,754 440,009
Segment results DERELE 71,407 10,140 4,783 86,330
Unallocated corporate income and &k A B A A A & X H
expenses, net BER 22,117
108,447
Share of loss of associates BB E N RER (2,586)
Finance costs BEER (4,745)
Equity-settled share-based
compensation RALE 2 RipfE (7,785)
Profit before income tax BRETSBAT AR 93,331
Income tax expense L5 (14,889)
Profit for the period from RERBELEERY
continuing operations ARERLE T 78,442
Profit for the period from REBRIHCEER
discontinued operations (note 8) 7 ANERRS A (Fi38) 231,493
Profit for the period AERE RN 309,935

Over 90% of the Group’s revenues from external
customers and non-current assets (other than
financial instruments and deferred tax assets) are
attributable to a single geographical region, which
is the People’s Republic of China (“PRC”).

REEBBIO%REINRES 2
ARSERBEE (B TAMEER
REERINBNE R - AR
ARKLABE([HE]) -
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3.

34

Segment Information (Continued)

During the period, HK$264,000,000 or 37% (six
months ended 30 June 2009: HK$124,286,000
or 28%) of the Group’s revenues were derived
from a single customer, Citychamp Dartong
Company Limited (“Citychamp”), in enamelled
copper wires segment. Citychamp is the joint
venturer of the Group’s joint controlled entity and
a company listed in the Shanghai Stock Exchange
in the PRC.

At 30 June 2010, HK$72,337,000 (At 31
December 2009: HK$48,793,000) of the
Group’s trade and bill receivables was due from
Citychamp.

. Revenue

Revenue on continuing operations, which is also
the Group’s turnover, represents the net invoiced
value of goods sold, after allowances for returns
and trade discounts and rental income received
and receivable. Revenue recognised during the
period is as follows:

Continuing operations BECEER
Sale of goods EmigE

Gross rental income MW BT

3. FBMER(E)

HE R - 7K £2 [ 264,000,000 7T 8
37% 2 WA(ZEZNF A=+
H k@B ¢ 124,286,000 7T 3%
28% ) RERBIMGIHE—FF
BHRABEROBERAR(EHR])
BRARNEELRZENEE 2SS
7o RHRBE EEEER ST T -

R-ZZE—ZFTFXA=+H £AEH
2 EWERF R EE G + 72,337,000
BT ZEENF+=_A=+—8":
48,793,000/ 7T ) A& & W B 2 K
I8 o

L ON

FELEEBZWATAAEEE
X8 DEABRERRESTHZ
EHERBERFE REKREER
HEWA - HNERZRALT

Six months ended 30 June

A=+HILERER

2010 2009
—E-FF —ETNF
HK$’000 HK$'000
FHET BT
(Unaudited) (Unaudited)
(REEZ) (REEZ)
706,354 434,614
5,707 2,744
712,061 437,358
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5. Finance Costs

Continuing operations
Interests on bank and other
loans wholly repayable within

five years

6. Profit Before Income Tax

FrEEE R

AN FNBBER
ZIRITREAMETK

ZHE

The Group’s profit before income tax was arrived

at after charging / (crediting):

Continuing operations

Depreciation

Amortisation of prepaid land

lease payments

Gain on derivative financial

instruments

FHEGEER
e

BN A EHE
i
TESRITAY
Yo gs

. MBER

Six months ended 30 June

~A=+HI1EREAR

2010 2009

—E-FF —ETNF
HK$’000 HK$'000

Ti#&xT THT

(Unaudited) (Unaudited)
(REERZ) (REEZ)
4,212 4,745

. BRFr S BiARF

AEEZRATSHANEFE MR,

(FEA)TIIBIE

Six months ended 30 June

~A=+HILERER

2010
—E-EF
HK$’000
Ti&xT
(Unaudited)
(REERZ)

7,683
126

(797)

2009
—ERFNhEF
HK$'000
FET
(Unaudited)
(RETEZ)

6,428
126

(7,091)
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7.
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Income Tax Expense

No provision for Hong Kong profits tax has
been made as the Group did not generate any
assessable profits arising in Hong Kong during the
period (Six months ended 30 June 2009: Nil).

The subsidiaries and jointly controlled entity
established in the PRC are subject to income
taxes ranging between 20% and 25% (Six months
ended 30 June 2009: between 20% and 25%).
Income tax on overseas profit has been calculated
on the estimated assessable profits for the period
at the rates of taxation prevailing in the countries
in which the Group operates.

. Discontinued Operations

Since 2007, the Group had significantly scaled
down the manufacture and distribution of timber
products (the “Discontinued Timber Business”)
due to the resumption of a land in the PRC
and it had been classified as discontinued
operations in the Group’s financial statements
since then. For the six months ended 30 June
2009, the Discontinued Timber Business had
been classified as discontinued operations in the
Group’s condensed consolidated statement of
comprehensive income.

For the six months ended 30 June 2010,
the Discontinued Timber Business had been
fully suspended and therefore no income
and expenses were classified as discontinued
operations in the Group’s condensed consolidated
statement of comprehensive income for the
period.

7. IRHAX

HRAREERNAANLEERTBEL
ERERTOGEN - WA EREAEF
BRELBB(ZETAFAA=T
RIEAEA &) -
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8. Discontinued Operations (Continued)
An analysis of the unaudited results
Discontinued Timber Business for the six
ended 30 June 2009 was as follows:

Revenue
Cost of sales

Gross loss

Other income

Selling and distribution expenses

Administrative expenses

Gain on disposal of non-current assets
held for sale (note)

Operating profit

Financial income

Finance costs — interest on
bank loans wholly repayable
within five years

Profit before income tax
Income tax expense

Profit for the period

8. BRILEEERE @)

of the HE-_ZTZNFANA=Z+HIEAE
months A BRIEAMER 2 REEZE
BT -
Six months ended
30 June 2009
“ETNF
NA=ZFTHIEANEA
HK$ 000
FET
(Unaudited)
(REEZ)
ON 4,536
SHER A (12,265)
e} (7,729)
E AU 1,995
HENMDIHER (144)
THE A (10,721)
HERFEHEZERBEE
Frslies (PERE) 309,799
KT 293,200
EUE LN 119
PHEBER-ERAFN
THEEZ
RITHFE (158)
PR PRS0 AN A 293,161
FriSfim s (61,668)
ZREAREE R 231,493
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8. Discontinued Operations (Continued) 8. BRILEZEER @)
Note: Gain on disposal of non-current assets held for (i %’E?ﬂ’ﬁﬁEZ#méﬁﬁFPﬁ S
sale was analysed as follows: B/

Six months ended
30 June 2009

—TTNEF
NA=Z+THIEREAR
HK$ 000
FAT
(Unaudited)
(RIEEZ)

Proceeds from disposals of non-current HERELEZIERBIEE
assets held for sale FR1S30E 406,818

Carrying amounts of non-current assets BeEHEZIERBEE

held for sale IREE (85,317)

Other relevant income and expenses W R E 2 BRI A K
related to the disposal, net > FE (11,702)
309,799

9. Dividends 9. K2
9.1Dividends attributable for the six months Q.1HE_T—FTFA=FTHIEX
ended 30 June 2010 were as follows: &Rz EmRBmT :

Six months ended 30 June

NA=+HILERER

2010 2009
—E-8F TS
HK$’000 HK$'000
FHT L

(Unaudited) (Unaudited)
(REE|E) (REEER)

Interim dividend of HHARR B AR .58

HK1.5 cents per share (ZZEZAF

(Six months ended NA=THIE

30 June 2009: HK1.0 cent)  7XfEA : 1.071l) 55,430 35,420
The interim dividend declared after the REEBHRERZFHRETE
reporting date has not been recognised as a REEHERAEE BB
liability at the reporting date, but is reflected as BREBENMEEMOSEEBEZSD
an appropriation of retained profits and share K ©
premium.
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9. Dividends (Continued) 9. xR u&)
9.2Dividends attributable to the previous 9.265 % E— M IBFE MR BRI E
financial year and approved during the ZEMERBIT

period were as follows:

Six months ended 30 June

A=+HILERER

2010 2009
—E-%F —TTAS
HK$'000 HK$'000
FHT L

(Unaudited) (Unaudited)
(REE|E) (REEEZ)

Final 2009 dividend in respect —BfFEE —_EZHF
of the previous financial year — FREA% B F8%4. 17811

of HK4.1 cents per share —EFTNFRA

(Six months ended =+ HIEANEAR -

30 June 2009: Final 2008 “EENFEREKE

dividend of HK2.5 cents FH2.5%840)

per share) 151,509* 88,551

*  The actual final dividend payable for six months *OHREBRIEN HE_ZE-F

ended 30 June 2010 was HK$151,509,000 FRAZTHIERNEAZER
as a result of increase in ordinary shares. JE 1~ R HR A% 8. & 151,509,000 7%
During the six months ended 30 June 2010, T BE_E—ZEFA=1H
45,855,000 ordinary shares were issued as a 1E75 1@ A -+ 45,855,000 % i i@
consequence of exercise of share options and B BB 2 R AR 0 S T M 3%
106,815,620 ordinary shares were issued from 17+ $106,815,620 % I 38 A% Al
share placement. All these ordinary shares MM ELE ST - REARNEEITZ
issued during the period are entitled to the final FrEZEL BRI ERZE_Z
2009 dividend. SNFRPBKE -
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10. Earnings Per Share

The calculations of basic and diluted earnings per
share attributable to the owners of the Company

are based on the following data:

Profit attributable to owners of the

10. iR EF

RRBEEANEESRERNREE
BN TIRIBA T BB E

Six months ended 30 June

~A=+HI1EAREAR

Company for the purpose of basic B FIFT kS 2 A A

and diluted earnings per share:
— Continuing operations
— Discontinued operations

Total profit from continuing and
discontinued operations

Weighted average number of
ordinary shares for the purpose
of basic earnings per share

Effect of dilutive potential
ordinary shares:
— share options issued by the
Company

Weighted average number of
ordinary shares for the purpose
of diluted earnings per share

40

2010 2009

—E-FF —ETNF

HK$’000 HK$'000

FHERT FHT

(Unaudited) (Unaudited)

(REERZ) (REEZ)
FTESREARREE
WA AR RA

— B EER 196,501 75,432

— BRI ETE - 231,494
FEGE R BRI

BEERFBEE 196,501 306,926

Number of shares
Six months ended 30 June
v g =]
~NA=+HI1EREA

2010 2009
—E-FF —ETRF
'000 '000
T F
(Unaudited) (Unaudited)
(REERX) (RiEEZ)
STEHEREARAFA
RIE 2 B A% N
FHE 3,597,494 3,542,031
BELBR 2 EETE
—RRREITZER
REBRR (1 73,757 28,380
STEEREERT AT
R iR 2 A% N
FHE 3,671,251 3,570,411




PEBREERRAE
—T-TEREERE

11

12.

.Property, Plant and Equipment and

Prepaid Land Lease Payments

During the six months ended 30 June 2010, the
Group acquired property, plant and equipment
of HK$13,316,000 (Six months ended 30 June
2009: HK$4,636,000). Property, plant and
equipment with carrying amount of HK$244,000
(Six months ended 30 June 2009: HK$140,000)
were disposed of during the six months ended 30
June 2010.

As at 30 June 2010, certain of the Group’s
buildings with carrying amount of HK$911,000
(31 December 2009: Nil) have been pledged to
secure certain banking facilities granted to the
Group (note 18).

As at 30 June 2010, certain of the Group’s
prepaid land lease payments and buildings
with carrying amount of HK$54,039,000 (31
December 2009: HK$54,105,000) have been
pledged to secure banking facilities granted to the
joint venturer.

As at 30 June 2010, the Group has not yet
obtained the title certificates for certain leasehold
buildings in the PRC with an aggregate carrying
value of approximately HK$2,237,000 (31
December 2009: HK$2,212,000). The Group’s
legal advisors had confirmed that the Group
is the rightful and equitable owner of these
leasehold buildings. The Group is now in process
of obtaining the title certificates from the relevant
government authorities.

Investment Properties

As at 30 June 2010, certain of the Group’s
investment properties with carrying value
of HK$15,500,000 (31 December 2009:
HK$15,500,000) have been pledged to secure
banking facilities granted to the Group (note 18).

11.

12.

Y% BERRELURERL
wHERE

REE-_ZT—TFA=1THIEA
BMAR  NEBEADE BEL
513,316,000 L (HE=—TZT 1,
FRAZ=ZFHBLIEEA 4,636,000
HBIT)  BRMEE 244,000 T (B ZE
—EEAFRNA=ZTHIENEA -
140000;%;%)2%% B M i
REZE-_ZT—TFENA=FTHILAN
flﬂmﬂj% o

R-ZZE—ZTFXA=+H AEH
ﬁﬁﬁﬁtﬁllooo%m(:%%ni
+—A=+—8: E)2ETEFE
AR U AREERSE THETHR
& (HisE18) o

N_E—TFA=+H KA&EE
BRE 1854,039,000/8 T( —ZET 4
+=ZA=+—8 : 54,105,000/ 7T)
ZETHENITHHAERBEREFE
B LLASETIERITRE -

R-ZE—FTFEXA=+H K&
EoARERPREBAEYLY
2,237,000 T (ZEZEAF+=A
=+—H :2,212,0007T) 2 & T
FEEFIMETMERER &A%
BELEBEMER  A£EAEZEA
EBFIZRAERAEHEAA KE
B IR IF (A1 BT AT 1 BA PR it i 7
B o

BEYE
R-ZE—ZTFNA=+H £K&EE
B8R H & 415,500,000 7T ( —BZ 1,
F+-A=+—H : 15,500,000/
T ZHETHREYMEDEF - UWAR
EEEEIRITRE (FIzE18) »
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13. Interests in Associates

During the six months ended 30 June 2010,
the Group has entered into an agreement
(“Agreement”) with an independent third party (the
“Purchaser”) to dispose of its 30% equity interests
in an associate, Shenzhen Guanyang Real Estate
Co., Limited (“Guanyang Real Estate”), at a cash
consideration of RMB186,000,000 (equivalent
to HK$211,364,000). A gain on disposals of
Guanyang Real Estate of HK$177,711,000 was
recognised in the profit or loss for the six months
ended 30 June 2010 (Six months ended 30 June
2009: Nil).

Gain on disposals of an associate for the six
months ended 30 June 2010 was analysed as
follows:

—E-FF
~AZ=+81E<EA
HK$’000
FHERT
(Unaudited)
(REBE)
Proceeds from disposals of Guangyang H&E EEMEFMSIIE
Real Estate 211,364
Less: Carrying amount of interests in A R EEEN S
Guanyang Real Estate HE 2 BRMAE
at the date of disposal (33,653)
177,771
Pursuant to the Agreement, the Purchaser also BiEWwE  BEATREAERDF
agreed to assume the liabilities due to the Group BhEZEXAEBE 2BEBEARE
by Guanyang Real Estate of RMB240,000,000 240,000,0007T (18 #275,862,000
(equivalent to HK$275,862,000). As the BIr)  c HREWE FRIES H

total amount due from the Purchaser of
HK$489,655,000 is expected to be recoverable
within 12 months from the reporting date, the
balance is reclassified as a current asset under
other receivables.
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13. Fiib Bt & A SR
HE-_ZT—ZTFA=+HLE
A AEBEBYE=FTEHF])
DT_LTZJDuﬁ(rTWJ 1 J«/(uujﬁﬁﬁﬁ
BENaF®IEFERBERRA
(fLﬁ%ﬁEEJBO%HXZME
RE %AE%186000OOOE($H
& H 211,364,000/ 7T ) ° HETEF
B E 2 W% 177,711,000 7% T A
HE_Z—ZFA=+THILEAE
AZEZERA(HBE_ETNAFRA
=+ HIESNEA &) o

BHE—F E—\HE+EIJL/‘_\1
A Hj’% BNl k)
wmr

Six months ended
30 June 2010

489,655,000/ T B B 45 & A st
+o@EARYKE - REBAEGER
DEARBEE TN 2 EMEKE -
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14. Available-for-Sale Financial Assets

4. Tt EERMEE

30 June 31 December
2010 2009
—E-FF —ZETNF
~A=+H +=—A=+—H
HK$'000 HK$'000
FERT BT
(Unaudited) (Audited)
(REERZ) (JeE%)
Listed equity investment in the R FTRRARE
PRC, at fair value RAFE 982,438 1,440,641
Unlisted equity investments, JEETRAIEE -
at cost IR 3,551 3,551
Less: Provision for impairment o ORE RS (3,477) (3,477)
74 74
982,512 1,440,715
As at 30 June 2010, the listed equity investment RZE—ZFA=Z+H ' ®H

in the PRC represented 14.78% (31 December
2009: 14.78%) equity interest in Citychamp.

On 13 April 2010, Citychamp declared a cash
dividend of RMBO.5 for every 10 Citychamp
shares. Cash dividend of HK$5,172,000 (Six
months ended 30 June 2009: HK$8,238,000)
was received by the Group and recognised in
profit or loss for the six months ended 30 June
2010.

For the six months ended 30 June 2010, the
decrease in fair value of Citychamp Shares of
HK$458,203,000 (six months ended 30 June
2009: increase of HK$924,729,000) has been
dealt with in the other comprehensive income and
the investment revaluation reserve.

2 ETBRAEEEN T 14.78% 2
AR (—CETNE+ A=+
B :14.78%) o

RZZE—Z=EFNA+=H" BHE
KIBEBREFIORBEMB D AR
#0567 c AEBEWEE 2K E
5,172,000 T (BEZ = NEF X
A=+H8I1E/MEA : 8,238,000
L) WRAHE—_ZE—ZTF A=
HIE/NER 2 B ER -

BE_Z-TFXA k7
BA  BHEEDZAFER
=

i

S SL
vy 7

D&
5‘5?%*%\

458,203,000 & T ( B &
HENRA=+HIEXE

924,729,000/ 7T ) B H
AREEEGRETRERRE -
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15. Inventories

Raw materials R R
Work in progress R
Finished goods UK o

16. Trade and Bill Receivables
Ageing analysis of trade and bill receivables
(including amounts due from related parties of
trading in nature as disclosed in note 21.1(ii)) as
at the reporting dates, based on invoice date, and
net of provisions, is as follows:

1 to 3 months 1Z231EA
4 to 6 months 4z6M@MA
Over 6 months 618 A A =
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15. 58
30 June 31 December
2010 2009
—g-%F —TThF
~A=+H +=-A=1+—H
HK$’000 HK$'000
Ti#&T BT
(Unaudited) (Audited)
(REER) (fe&=%)
89,521 98,225
17,322 10,980
208,496 155,029
315,339 264,234

16. FEMT AR =R B SR 4
FE W AR R N R 4B (R FE MY 521 1) P
AEKEBEANLZESEERIA)
REERRRER AR EE

BZRBROTIAT ¢
30 June 31 December
2010 2009
—E-FF —ETNF
~A=+H +=-A=1+—H
HK$’000 HK$'000
T FHET
(Unaudited) (Audited)
(REEZ) (fe:iz)
177,635 138,358
3,246 10,689
3,988 3,628
184,869 152,675
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17. Trade and Bill Payables

Ageing analysis of trade and bill payables as at
the reporting dates, based on invoice dates, is as

follows:
1 to 3 months 12318 A
4 to 6 months 42618 A

Over 6 months

18. Borrowings

The carrying amounts of borrowings approximate
to their fair value. As at reporting dates, the

borrowings were repayable as follows:

Within one year —FR
In the second year =<
E=FEZERF

In the third to fifth year

Repayable within five years

618 A A £

HERER

17. R IR R R

ENEARZENGERRERER
HStEZ R OMTAT

30 June 31 December
2010 2009
—E-FF ZETNF
~A=+H +=-A=+—H
HK$’000 HK$’000
T FHET
(Unaudited) (Audited)
(REE|E) (fEE%)
99,399 118,609
1,999 449
7,915 6,205
109,313 125,263

18. £

BEZERERAEQATERE - ©

BEAB - EEERIA

THEHMEER

30 June 31 December
2010 2009
—E-FF —ETNF
~A=+H +=-—A=+—H
HK$’000 HK$’000
TF#ET FHT
(Unaudited) (Audited)
(REEE) (&%)
151,938 104,715
7,885 7,795
6,759 10,023
166,582 122,533
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18. Borrowings (Continued)
At the reporting date, the Group’s borrowings
were secured by:

(i) a legal charge over certain of the Group’s
buildings situated in the PRC (31 December
2009: Nil) (note 11);

(i) a legal charge over certain of the Group’s
investment properties (31 December 2009:
HK$15,500,000) (note 12); and

(iii) a financial guarantee granted by the joint
venturer (31 December 2009: a financial
guarantee granted by the joint venturer).

19. Contingent Liabilities
As at 30 June 2010, the Group had no material
contingent liabilities (31 December 2009: Nil).

20. Capital Commitments

Contracted, but not provided for: B ET#){8 R & -

18. HE (@)
REER  KEBEEATHSE
VEHE R -

() ZEME R EE T2k
AR(—EEAET A=+
B ) (fE1L)

(i) AEBETIREWE ZEATEHD
(ZBBAF+=A=+—8:
15,500,000/ 7T) (MF5E12) 5 K&

(i) —BEBFIEHZHBER(Z
ZENF+-_A=+—H: —%
BETEL Z SR -

19. HAREE
R-ZZE—ZFFA=+H A£EH
WEAMNEAIABEB(ZZZNF
+-—A=+—8:&)-

20, EARKIE

30 June 31 December
2010 2009
—E-FF —ETNF
~A=+H +=-A=+—H

HK$’000 HK$'000
T#&T FHET
(Unaudited) (Audited)

(REER) (&%)

Purchases of property, BEYHE - BE&EE

plant and equipment
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20. Capital Commitments (Continued)

In October 2009, the Group undertook to take up
its rights entitlement in full under the rights issue
proposed by Citychamp (the “Citychamp Rights
Issue”) at a cash consideration of not more than
RMB236,516,373 (equivalent to approximately
HK$268,769,000). The Citychamp Rights Issue
was subject to approval from the relevant PRC
government authorities. As at 31 December 2009,
the Citychamp Rights Issue was not completed.

In June 2010, the board of directors of Citychamp
has resolved not to proceed with the Citychamp
Rights Issue in light of the recent measures on
the property sector implemented by the PRC
government. As at 30 June 2010, the termination
of the Citychamp Rights Issue was subject to
approval from the shareholders of Citychamp.

At the general meeting held in July 2010, the
shareholders of Citychamp have resolved to
terminate the Citychamp Rights Issue.

21. Related Party Transactions
21.10ther than those disclosed elsewhere in the
Unaudited Interim Financial Information,
the following transactions were carried out
with related parties:

Sales of goods to the joint AeEHEE
venturer iS¢

Rental income received from B2 UY&%H
the joint venturer 2B BA

20.

21.

BAREREE)
RZTEZNF+A  AEEEHIER
BERETZHARE236,516,373
7t (HRE 7R 49268,769,000 7 7T ) 7
BHEESWMESHR(TERER])
BET2E8EREE - TRERERF
NEEETERNE B2t £k
FEEE R-_ZTETHhE+-A
=+—H - TWER AR o

RZZE-Z2FRA - ERP BB
MEIR B E R HET 23606 - B
EFZSRRTHBETEHMMAR -
RIZ—ZTFRA=1+H &8
PR AGTER BRI AR T E1F

E o

s

TE-EFELABRTZIRERX
g EBRBRCERRIEEH A -

AAEALXSD

2LIRRAR TP I 5 B R A A AT
DAEEN  AEE B RERE
ALETIATRS :

Six months ended 30 June

~A=+HILRER

2010 2009

—T-FF —ETNEF

Notes HK$’000 HK$'000
Kt FiET FBT
(Unaudited) (Unaudited)
(REE|E) (REEZ)

(i) 264,000 124,286
(i) 933 492
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21.Related Party Transactions (Continued)

Notes:

(i) Certain directors of the Company are also
directors of the joint venturer of the Group’s
jointly controlled entity.

(i) Outstanding balances with related parties:

(a)

As at 30 June 2010, amounts due from
joint venturer arising from the sales of goods
and included in trade and bills receivables
was approximately HK$72,337,000 (31
December 2009: HK$48,793,000).

As at 30 June 2010, amounts due from
joint venturer included in other receivables
was approximately HK$576,000 (31
December 2009: HK$673,000).

As at 30 June 2010, there was no amount
due to a director of the Company. As at 31
December 2009, amount due to a director
of the Company included in other payables
amounted to HK$9,000,000.

21.2Compensation of key management
personnel of the Group:

Short-term employee benefits %5 2A{E & 1&
Post-employment benefits BEER 8RR T

Equity-settled share-based

compensation
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21. FRAEANTR S (@)

Kt -
() ARBETESNALAEEER
THEBCEEHCES -
(i) MAEMEATZREELR
(a) RZE—ZTFAA=+H "
?ﬁiﬁ%f%ﬁﬁ{l‘)\ﬂgl&ﬁﬁm
REEZEWEE T HIE

4 7,%72,337,0005% T(=Z%
ThE+-_A=+—08:
48,793,000/ 7T) °

(b) RZZ—ZFXA=1+H"
Iﬂﬁﬁmﬂxﬁtfwgu&?x
ZREREEFRENAR
576ooo,%ﬁ(_$2n¢
+=—A=1+— 673,000
BT o

(c) R=ZZE—ZFFA=+H"
IEEFEHZKQ EE2EZHN
H - RZ_ZTTNF+H
ETL H - st AEAD R R
ZENARBIZEEZHRIER
9,000,000/ 7T, ©

2REETEEEAB ZHE

Six months ended 30 June

AA=+HLERER

AR A 7 A # 18

2010 2009
—B-BE —TINF
HK$’000 HK$'000
T#&T FHET
(Unaudited) (Unaudited)
(RET|E) (REER)
5,034 3,030

44 42

426 870

5,504 3,942
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