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FINANCIAL REVIEW

Profit attributable to the equity holders of COSCO
International Holdings Limited (“the Company”) for the
period was HK$341,776,000 (2009: HK$245,778,000),
representing an increase of 39% as compared to the
same period of last year. Basic earnings per share was
22.62 HK cents (2009: 16.50 HK cents),
37% as compared to the same period of last year.

increased by

The results of the Company and its subsidiaries (collectively
the “Group”) were primarily influenced by various
factors including revenue growth, revenue mix and profit
contributions from investments in associated companies and

jointly controlled entities.

Revenue

For the six months ended 30th June 2010, the Group's
revenue increased sharply by 490% to HK$4,120,975,000
(2009: HK$698,269,000).
primarily fuelled by the substantial revenue contribution

Such revenue growth was

of Sinfeng Marine Services Pte. Ltd. (“Sinfeng”), a wholly-
owned subsidiary of the Company incorporated in November
2009 for the purpose of conducting the marine fuel trading
business; and the rebound of container coatings revenue
since the beginning of the year. Accordingly, revenue
from the core shipping services business rose by 727% to
HK$3,828,581,000 (2009: HK$462,923,000) and accounted
for 93% (2009: 66%) of the Group’s revenue while revenue
from the general trading and property investments segments
amounted to HK$292,394,000 (2009: HK$235,346,000)
and accounted for 7% (2009: 34%) of Group'’s revenue.

Gross Profit and Gross Profit Margin

The Group’s gross profit for the period increased by
39% to HK$253,801,000 (2009: HK$182,770,000). The
Group’s revenue mix underwent a significant change with
a substantial portion of revenue from the trading of marine
fuel and the production and sale of container coatings
which yielded relatively lower profit gross margins. As a
result, the average gross profit margin fell by 20 percentage
points to 6% (2009: 26%).
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Other Income

Other income of HK$17,978,000 (2009: HK$46,917,000)
primarily included reversal of provision for impairment of
trade receivables (net of provision) of HK$1,485,000 (2009:
HK$3,595,000), and net exchange gains of HK$8,847,000
(2009: HK$3,469,000) and gain on disposal of asset held
for sale of HK$5,028,000 (2009: nil).
primarily lower when compared to the same period of last

Other income was

year due to inclusion of a one-off item of exchange reserve
realised of HK$33,721,000 upon completion of dissolution
of Shanghai COSCO Honour Property Development Limited
in the interim results of 2009.

Operating Expenses

Selling, administrative and general expenses rose by 33%
to HK$169,555,000 (2009: HK$127,899,000) primarily due
to increase in selling expenses which was in line with the
increased coatings revenue, and the first time inclusion of
six months’ operating expenses of Sinfeng in the Group’s
consolidated income statement.

Finance Income

Finance income of HK$4,517,000 (2009: HK$5,974,000)
represented primarily interest income on bank deposits. The
period-on-period decrease was in line with the reduction in
bank deposit rates and lower average deposit level.

Finance Costs

Finance costs of HK$2,329,000 (2009: HK$6,123,000)
mainly represented interest expenses on bank loans and
other finance charges. The period-on-period decrease was
primarily due to the lower average borrowing level during
the period.



EhAREHEENEE
AEBELHERESNEEBNEETER
KEMGPEREIMMER (BB BRA
A ([P & A& ) &% 539,058,000/ 7T
(ZZTZT N4 :36,219,0008 L) BE%
BOFTAZREDES -

PE(L B & A R R
AEEEEBHEARNEETEREREN
RAMEERERAT ([RFHEZRER])
7 4 £1219,368,0008 ;T (= & T J1L F -
148,832,000 L) - BB AME
KREDE  UWEREEEHAR DA ([E
5 1) B F5,523,0008 7T (ZBENF :
4,362,000 7T) - BB T ALK
B R EAMERDEL o

EREE AEMET

HAARRA =T A A B S M
39%%341,776,000%8 T (Z T & )L F :
245,778,000/ JT) o & M BR & ¥ H E 4
A% % A & $t219,368,000/8 7T © A 2 A
BEFAEABRESENER—EET L
26%%2122,408,000 T (Z T T L F :
96,946,000/ 7T ) °

MBEERRRBES

R-ZE—ZTFNA=1H AR aERE
BAHE S HEZRIEINA%ZE6,649,115,000

BLT(ZEEAF+ZA=Z+—8:
6,414,860,000/ ) c R=ZZET—ZTF N H
=+H AEEHNHEeRRITFERE

(BREXRBIRITFR) £1,242,430,000
BT ZEZEARF+AR=+—8:
1,272,661,000%7T) ° BN - RE B ZE
& 3% 8 5199,856,000% T (Z BEE A

MANAGEMENT
DISCUSSION AND ANALYSIS

BERBNWR D

Share of Results of Jointly Controlled Entities

The Group’s share of results of jointly controlled entities
primarily represented the share of profit of Jotun COSCO
Marine Coatings (HK) Limited (“Jotun COSCO") of
HK$39,058,000 (2009: HK$36,219,000) which was included
in the coatings segment.

Share of Results of Associated Companies

The Group’s share of results of associated companies
primarily comprised the share of profit of Sino-Ocean Land
Holdings Limited (“SOLHL"”) of HK$219,368,000 (2009:
HK$148,832,000),
investments segment, and share of profit of Double
Rich Limited (“Double Rich”) of HK$5,523,000 (20009:
HK$4,362,000) which was included in the marine fuel and
other products segment.

which was included in the property

Profit Attributable to the Equity Holders

Profit attributable to the equity holders of the Company
during the period increased by 39% to HK$341,776,000
(2009: HK$245,778,000). Excluding the profit contribution
from SOLHL of HK$219,368,000, profit attributable to
the equity holders of the Company increased by 26% to
HK$122,408,000 (2009: HK$96,946,000) on the same basis.

FINANCIAL RESOURCES AND LIQUIDITY

As at 30th June 2010, equity holders’ funds of the Company
increased by 4% to HK$6,649,115,000 (31st December
2009: HK$6,414,860,000). As at 30th June 2010, total cash
and bank balances (including restricted bank deposits) of
the Group was HK$1,242,430,000 (31st December 2009:
HK$1,272,661,000). The Group had a net drawdown of
loans in the amount of HK$199,856,000 (2009: a net
repayment of loans of HK$208,634,000) during the period.
As at 30th June 2010, total banking facilities available to

PEERZERARAR 20100 HHRE
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the Group amounted to HK$1,724,160,000 (31st December
2009: HK$1,305,526,000), of which HK$589,479,000
(31st December 2009: HK$224,033,000) had been utilised.
The increased utilisation of banking facilities was mainly
attributable to the reactivation of business activities in the
coatings segment and rapid expansion of the marine fuel
and other products segment during the period, leading to a
higher overall working capital requirement. Accordingly, the
gearing ratio, which represented total borrowings over total
assets, rose to 2.4% (31st December 2009: 0.2%) since the
end of last year. As at 30th June 2010, borrowings of the
Group were denominated in Renminbi and United States
dollars and carried interest at rates calculated with reference
to the benchmark interest rates announced by the People’s
Bank of China and the London Interbank Offered Rate. The
Group had no financial instruments for interest rate hedging
purposes.

FINANCIAL RISK MANAGEMENT

The Group operates principally in Hong Kong, Singapore
and China Mainland, and is exposed to foreign exchange
risk arising from currency exposures, primarily with respect
to United States dollars and Renminbi. Foreign exchange risk
arises from commercial transactions and recognised assets
and liabilities. The Group manages its foreign exchange
exposure through matching its operating costs and
borrowings against its receivables on sales. Nevertheless,
the Group is still exposed to relevant foreign exchange risk
in respect of Renminbi and United States dollars exchange
rate fluctuations such that the Group’s profit margin might
be impacted accordingly. In addition, the conversion of
Renminbi into foreign currencies is subject to the rules and
regulations of the foreign exchange controls promulgated by
the Government of the People’s Republic of China.

The Group exercises stringent control over the use of
derivative financial instrument for hedging against the price
risks of marine fuel and other products.
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EMPLOYEES

As at 30th June 2010, excluding associated companies
and jointly controlled entities, the Group had 657 (31st
December 2009: 646) employees, of which 109 (31st
December 2009: 109) are Hong Kong employees. During
the period, total employee expenses, including directors’
emoluments, employee share option benefits and pension
costs amounted to approximately HK$79,551,000 (2009:
HK$77,134,000). Employees were remunerated on the
basis of their performance and experience. Remuneration
packages include salary and year-end discretionary bonus,
which are determined with reference to market conditions
and individual performance. During the period, all of the
Hong Kong employees participated in the Mandatory
Provident Fund Scheme or recognised occupational
retirement scheme.

On 2nd December 2004, the directors of the Company
(the
Directors) and certain employees of the Group were granted
share options to subscribe for a total of 32,650,000 shares

“Directors”) (excluding Independent Non-executive

of the Company at HK$1.37 per share. These share options
are exercisable at any time from 29th December 2004 to
28th December 2014. On 10th May 2005, certain employees
of a subsidiary of the Company were granted share options
to subscribe for a total of 2,400,000 shares of the Company
at HK$1.21 per share. These share options are exercisable
at any time from 6th June 2005 to 5th June 2015. On 9th
March 2007, the Directors (excluding Independent Non-
executive Directors) and certain employees of the Group
and a jointly controlled entity were granted share options to
subscribe for a total of 25,930,000 shares of the Company
at HK$3.666 per share. These share options are exercisable
from 9th March 2009 to 8th March 2015 in the stipulated
proportion at any time namely: (i) no share options shall be
exercisable by the grantees within the first two years from
9th March 2007; (ii) up to a maximum of 30% of the share
options can be exercised by the grantees from 9th March
2009 onwards; (iii) up to a maximum of 70% of the share
options can be exercised by the grantees from 9th March
2010 onwards; and (iv) all share options can be exercised by
the grantees from 9th March 2011 onwards.
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DIVIDEND

The board of directors of the Company (the “Board”) has
declared an interim dividend of 2 HK cents (2009: 1 HK
cent) per share for the six months ended 30th June 2010. It
is expected that the interim dividend will be payable on or
before Thursday, 30th September 2010 to the shareholders
whose names appear on the register of members of the
Company on Wednesday, 22nd September 2010.

The register of members of the Company will be closed
from Monday, 20th September 2010 to Wednesday, 22nd
September 2010, both days inclusive, during which no
transfer of shares of the Company will be registered. In
order to qualify for the interim dividend for the six months
ended 30th June 2010, all transfer documents accompanied
by the relevant share certificate(s) must be lodged with the
Company'’s branch share registrar and transfer office in Hong
Kong, Tricor Abacus Limited, at 26th Floor, Tesbury Centre,
28 Queen’s Road East, Wanchai, Hong Kong for registration
not later than 4:30 p.m. on Friday, 17th September 2010.

BUSINESS REVIEW

In the first year of the post-financial crisis era, the
market was struggling to turn around despite the
lingering aftermath. In the face of such a complicated
and volatile market landscape, the Group adhered to the
guiding principles of “seizing opportunities, streamlining
management, grabbing market share, striving for returns
and exploring development” and took various proactive
countermeasures, including placing great emphasis on
market analyses and tapping the opportunities arising
from the recovery of the shipping market to launch new
products, secure new customers and explore new markets.
By optimising the synergistic effect within the Group and
promoting comprehensive lean management, coupled with
the adoption of an array of measures, the Group expanded
sources of income whilst controlling cost, strengthened
service mentality, and kept enhancing the capability of
creating efficiency through the concerted efforts of its
business units, thus steadily increased its market share
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respective targets during the period. In pursuit of efficiency
and returns, the Group held steadfastly to the strategic
positioning initiative for its core shipping services business,
and endeavoured to look for new related businesses for
future development. Moreover, the Group has obtained
remarkable results in the expansion of supply of marine
equipment and spare parts. Following the establishment
of AKX &4 (Shin Chung Lin Corporation) (“Shin
Chung Lin") in Japan in February, the Group completed
the acquisition of Xing Yuan (Singapore) Pte. Ltd. (“Xing
Yuan”) in August to strengthen and expand the network
and platform of the business unit, thus laying a sound
foundation for the future development of the Group.

1. Core Business - Shipping Services
During the first half of 2010, while the aftermath of
the financial crisis lingered on, the global economy
was still subject to volatility and fluctuations, though
it was getting better in general. Data of various
developed countries showed that momentum of
economic recovery was more vigorous than expected,
and the international trade volume was gradually
picking up as well. The pace of China economy
was recovering as well. Both the import and export
volumes surpassed market expectation and posted
rather substantial growth as compared with the
corresponding period of last year. However, the
successive withdrawal of economic stimulus policies
by various countries and in particular the outbreak
of the European sovereign debt crisis revealed the
fragility and instability of economic recovery. The
future development of the market would still be

subject to uncertainties.
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In spite of this, driven by the gradual picking up of
the international trade volume, the shipping market
showed signs of positive movement in the first half
of the year, and different sectors of shipping markets
appeared to regain their vigour to various degrees,
in particular the surge in container freight rates as
a result of the strong rebound in China’s export.
Moreover, given the huge number of new build
vessels ordered in the past, the volume of new build
vessel delivered globally remained high in the first
half of 2010. According to the statistic data released
by Clarkson Research Services Limited, the volume
of new build vessel delivered globally amounted
to 69,400,000 dead weight tonnages in the first
half of 2010, representing an increase of 29% as
compared with the corresponding period of last year,
amongst which the delivery volume from China’s
shipyards amounted to 27,500,000 dead weight
tonnages, representing an increase of 88% over the
corresponding period of last year, surpassing South
Korea to rank the first in the world.

The gradual recovery of the global shipping market
and China’s favourable shipbuilding market were
both conducive to the core shipping services business
of the Group. All business segments including ship
trading agency services, marine insurance brokerage
services, supply of marine equipment and spare parts,
production and sale of coatings, and trading and
supply of marine fuel and related products managed
to either keep their business volume stable or secure
various degrees of growth. In particular, the container
coatings, where opportunities had been seized and
the sales strategy had been adjusted, resulting in
more remarkable growth in both sales volume and
sales amount.
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In the first half of 2010, segment revenue of the
Group's shipping services was HK$3,897,171,000
(2009: HK$463,047,000), representing an increase of
742% over the corresponding period of 2009, which
was mainly attributable to the revenue brought forth
by the newly added marine fuel trading business
and the surge in business volume of container
coatings. Following the expansion of the segment
revenue of shipping services business, segment
profit before income tax from shipping services
was HK$161,813,000 (2009: HK$131,849,000),
representing an increase of 23% over the
corresponding period of 2009.

1.1 Ship Trading Agency Services

COSCO International Ship Trading Company
Limited (“COSCO Ship Trading”), a wholly-
owned subsidiary of the Company, is engaged
in the provision of exclusive agency services
relating to shipbuilding and ship trading and
agency services relating to chartering for the
fleet of REIEFEH (£E) £ 27 (China
Ocean Shipping (Group) Company) (“COSCQO")
and its subsidiaries (collectively “COSCO
Group”), as well as similar agency services
to non-COSCO Group shipping companies.
COSCO Ship Trading mainly derives its revenue
from agency services. In the case of new
build vessels, commissions are paid to COSCO
Ship Trading by shipbuilders according to
the relevant contracts. As for the trading of
second-hand vessels, commissions are paid to
COSCO Ship Trading according to the contracts
after the vendors have delivered vessels to
buyers.
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The new build vessels ordered through COSCO
Ship Trading were scheduled to be delivered in
the coming three years. For new build vessels,
as some shipowners held a prudent view
towards the uncertainties over the existing
shipping market and showed less desire for
vessel delivery, some deliveries were delayed
during the period. However, the overall impact
was insignificant, and most of the new build
vessels were delivered broadly in line with
schedule, resulting in a stable commission
income from new build vessels for the Group’s
ship trading agency services. As for second-
hand vessels, the Group continued to tap
vigorous market opportunities and brought
forth some contributions to the revenue.
Moreover, in order to establish a platform for
the supply of comprehensive shipping services,
COSCO Ship Trading had been proactive in
establishing long term and good cooperation
relationship with domestic and international
shipping companies, shipbuilders and ship
brokers, and regularly released market
information and provided value-added services
to customers. Meanwhile, COSCO Ship Trading
also actively developed ship trading agency
business outside COSCO Group in order to
expand its market share. COSCO Ship Trading
consummated transactions for the sale and
purchase of 28 vessels (including new build
vessels and second-hand vessels) (2009: 29
vessels) during the period, which was fairly
in line with the level in the corresponding
period of 2009, aggregating 1,333,000 dead
weight tonnages (2009: 757,000 dead weight
tonnages), representing an increase of 76%.
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During the period, segment revenue from
ship trading agency services dropped by 6%
to HK$61,855,000 (2009: HK$65,621,000)
as compared with the same period of 2009.
Segment profit before income tax was
HK$46,046,000 (2009: HK$51,877,000),
representing a decrease of 11%. The decrease
was primarily attributable to the lower level of
commission income on marine equipment and
supplies when compared to the same period of
2009.

Marine Insurance Brokerage Services

COSCO (Hong Kong) Insurance Brokers Limited
("HK COSCO Insurance Brokers”), a wholly-
owned subsidiary of the Company, is an
insurance brokerage company accredited with
the qualification of Lloyd's broker accreditation
and mainly operates intermediary businesses in
relation to marine insurance, shipping-related
insurance outside China Mainland. J&3I[F &= (%
Bi42 BB AA] (Shenzhen COSCO Insurance
Brokers Limited) (“SZ COSCO Insurance
Brokers”), a non-wholly owned subsidiary
of the Company, is primarily engaged in the
provision of insurance brokerage services to
the vessels registered in China Mainland.

Given the shipping market instability and
the enduring uncertainties in the first half
of 2010, insurance premium rates remained
high and shipowners continued to take
stringent measures to control costs. The
difference in expectation between insurers
and shipowners presented difficulties for
marine insurance brokerage business. Though
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the vessel chartering market benefited from
the recovery of the shipping market, and
showed signs of turnaround, the process
has been relatively slow, and there was no
significant increase in the charterers’ liability
insurance business. Confronted with such
unfavourable market conditions, HK COSCO
Insurance Brokers and SZ COSCO Insurance
Brokers (collectively the “COSCO Insurance
Brokers”) conducted analyses conscientiously,
took proactive countermeasures and adopted
various kinds of measures. These included
proactively developing the insurance brokerage
business of delivery of new vessels by the
shipping companies, continuing to strive for
the development and promotion of the hull
and machinery co-insurance business, closely
monitoring the latest development of the
Somali piratic activities, providing customers
with information and consultation services
in a timely manner, and stepping up the
safeguarding and development of businesses
outside COSCO Group, thus securing new
customer bases during the period. By exploring
new customers and new businesses, together
with the new demand for insurance brokerage
business brought forth by the delivery of new
build vessels, the negative impact brought by
the prevailing market predicament was largely
mitigated.

During the period, segment revenue from
marine insurance brokerage services was
HK$32,869,000 (2009: HK$29,586,000),
representing an increase of 11%. Segment
profit before income tax was HK$21,912,000
(2009: HK$19,233,000), up by 14%.
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Supply of Marine Equipment and Spare Parts
Limited
("Yuantong”), a wholly-owned subsidiary of

Yuantong Marine Service Co.

the Company, is principally engaged in the sale
and installation of marine equipment and spare
parts for existing and new build vessels, as well
as oil drilling projects at sea, communications
systems, shore-based AIS systems, vessel
traffic management systems and information
management systems for land users.

During the period, the marine equipment and
spare parts market followed the recovery trend
of the shipping market and a huge number of
new build vessel delivered, shipping companies
increased their spendings on procurement of
supplies. These drove the demand for marine
equipment and spare parts. During the period,
Yuantong continued to maintain its existing
customers by making customers’ interests
the top priority, and in particular, on forging
closer communication and ties with major
customers, further understanding customers’
needs and providing timely quality services, in
an effort to increase or at least maintain its
market share. In the meantime, the Group also
actively conducted researches and discussions
in response to the latest development, so as
to explore and expand its sales channels and
initiate the introduction of domestic-made
spare parts to overseas market. All these
efforts had resulted in further growth of the
Group’s machinery spare parts and equipment,
communication and navigation equipment
businesses.
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During the period, segment revenue from
the supply of marine equipment and
spare parts was HK$222,033,000 (20009:
HK$202,519,000), representing an increase
of 10%. Segment profit before income tax
was HK$25,473,000 (2009: HK$20,615,000),
representing an increase of 24%, and of which
HK$3,228,000 (2009: HK$2,195,000) was the
reversal of provision for trade receivables.

Production and Sale of Coatings

The coatings business of the Company
primarily includes production and sale of
container coatings, industrial heavy-duty anti-
corrosion coatings and marine coatings. iR
B2 ML T(RR)BMR AR (COSCO Kansai
Paint & Chemicals (Tianjin) Co., Ltd.), &
782 #t T(L&)F R 2 F (COSCO Kansai
Paint & Chemicals (Shanghai) Co., Ltd.) and
REBAZAMEIGREBER QA (COSCO
Kansai Paint & Chemicals (Zhuhai) Co., Ltd.),
all being non-wholly owned subsidiaries of
the Company (collectively “COSCO Kansai
Companies”) are principally engaged in the
production and sale of container coatings and
industrial heavy-duty anti-corrosion coatings.
Jotun COSCO, the 50/50 joint venture formed
by the Company and the international coatings
producer Jotun A/S, Norway, is principally
engaged in the production and sale of marine
coatings.

During the period, segment revenue from
the production and sale of coatings was
HK$498,990,000 (2009: HK$165,321,000),
representing an increase of 202%. This was
primarily due to the recovery of the sale of
container coatings. Segment profit before
income tax was HK$48,683,000 (20009:
HK$35,762,000), representing an increase of
36%.
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1.4.1 Container Coatings

COSCO Kansai Companies have
established coating plants in Zhuhai,
Shanghai and Tianjin respectively. These
three coating plants are located in the
three most economically developed
regions of China, respectively the Pearl
River Delta, the Yangtze River Delta and
the Pan-Bohai Rim Area with a total
annual production capacity of 100,000
tonnes. In the first half of 2010, China’s
export trading posted steady growth
and resulted in the substantial increase
in demand for container transportation
capacity, thus driving the swift recovery
of the container manufacturing market.
In the first half of 2010, a total of
approximately 900,000 TEUs were
manufactured in China Mainland,
representing around 10-fold increase
as compared with the corresponding
period of last year, far surpassing the
expectation at the beginning of the
year. The recovery of the container
coatings market also beat market
expectation. COSCO Kansai Companies
leveraged on the efforts previously made
to forge ties with major customers and
grasped opportunities arising from the
quick rebound of the market on one
hand, while strengthening the research
and development of technologies to
enhance their competitive edge on the
other hand. During the period, total
sales volume of container coatings for
COSCO Kansai Companies amounted
to 24,293 tonnes, representing a
significant increase of 1344% as
compared with 1,682 tonnes in the
corresponding period of 2009, thereby
maintaining its leading position in
China’s container coatings market.
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Coatings

The industrial heavy-duty anti-corrosion
coatings of COSCO Kansai Companies
are primarily used in the industries
covering bridges, petrochemical
equipment and construction machinery,
port machinery and equipment, nuclear
power, wind power and civil steel
structure. Industrial heavy-duty anti-
corrosion coatings marked the direction
of the adjusted product structure
of COSCO Kansai Companies, and
represented the key area for future
development. In the first half of the
year, with the launch of policies such
as those aiming to boost domestic
consumption in China, bridge industry,
new energy industries (including nuclear
power and wind power), and marine
engineering equipment manufacturing
industry all showed greater demand for
industrial coatings. Other industries such
as mechanical equipment were also
in the process of recovery. Leveraging
on the opportunities emerged in the
first half of the year, COSCO Kansai
Companies conducted researches over
projects covering different industries
and categories, and kicked off many
preliminary works, which helped them
secure the trust of their customers
and lay a solid foundation for future
development. Some projects were
suspended or delayed since last year as
affected by the financial crisis as well as
intensified competition in the industry,
COSCO Kansai Companies recorded
sales volume of industrial heavy-duty
anti-corrosion coatings together with
workshop primer of 4,491 tonnes
(2009: 4,284 tonnes) during the period,
representing a slight increase of 5%.
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In addition, with their professional
services and quality products, COSCO
Kansai Companies were awarded “The
Top 10 Foreign Industrial Coatings
Brands Awards of China 2009” by
Z 1@ %2 B 4 (HC Coating Network)
during the period, fully evidencing the
recognition and support of the brand
among its peers and customers in
China’s coatings industry.

Marine Coatings

Jotun COSCO is principally engaged in
production and sale of marine coatings
in China including China Mainland,
and Hong Kong and Macau Special
Administrative Regions. The shipbuilding
market in China maintained its positive
momentum which led a huge number
of new build vessels delivered during
the period, and there was continuous
increase in the sales volume of new
build vessel coatings. Whilst adopting
a flexible sales strategy, Jotun COSCO
kept itself abreast of the industry and
market norms and trends and continued
to launch new products whilst phasing
out obsolete ones to continuously
provide products and services that were
in line with market needs. As such, both
new build vessel coatings and coatings
for repair and maintenance businesses
improved remarkably. The sales
volume of marine coatings of Jotun
COSCO amounted to 33,680,000 litres
(equivalent to approximately 48,836
tonnes) (2009: 28,377,000 litres,
equivalent to approximately 41,147
tonnes), representing an increase of
19%. Sales volume of new build vessel
coatings amounted to 25,460,000 litres,
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1.5

which fulfilled the supply of coatings
to new build vessels aggregating
7,700,000 dead weight tonnages,
representing an increase of 20% in sales
volume over the corresponding period
of 2009. Sales volume of coatings for
repair and maintenance was 8,220,000
litres, up by 14% as compared with
the corresponding period of 2009.
Jotun COSCO continued to maintain
its leading position in China market in
terms of the sales of marine coatings.
In addition, as of 30th June 2010, Jotun
COSCO had coatings contracts on hand
for new build vessels with 38,360,000
dead weight tonnages pending delivery.

During the period, the Group's share
of result of Jotun COSCO was
HK$39,058,000 (2009: HK$36,219,000),
increased by 8%.

Trading and Supply of Marine Fuel and Related
Products

Sinfeng, a wholly-owned subsidiary of the
Company in Singapore, is primarily engaged
in the provision of marine fuel supply, trading
of marine fuel and related products and
brokerage services for customers which are
mainly members of non-COSCO Group.
Sinfeng has established extensive and good
business cooperation relationship with the
famous international oil companies, shipping
companies and shipowners which have
representative offices in Singapore. Currently,
its business network primarily covers Singapore
and Malaysia, major ports in the Far East
region such as Hong Kong and Shanghai;
as well as major ports in the European and
American regions, such as Rotterdam, Long
Beach and Oakland.
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Despite the winding road to global economic
recovery and the fluctuations of the
international oil price, Sinfeng, a new business
unit under the Group, fared well during the
period. On the business development, Sinfeng
successfully secured some new customers in
Europe and Taiwan by benchmarking itself
against similar advanced enterprises in the
world and innovating its market development
and marketing initiatives, which established
some long-term cooperation relationships,
thus laying a sound foundation for the future
development of Sinfeng. During the period,
total sales volume of marine fuel and related
products amounted to 842,588 tonnes.
Segment revenue from the trading and supply
of marine fuel and related products was
HK$3,081,424,000. Segment profit before
income tax was HK$19,699,000.

In addition, the Group owned 18% equity
interest in Double Rich. Double Rich is
principally engaged in the trading of fuel
oil and oil products and provision of bunker
oil supply services in Hong Kong, and is
specialised in sourcing products like light
diesels and fuel oil. Its main customers or
end users are shipowners and ship operators.
During the period, the profit of Double Rich
attributable to the Group was HK$5,523,000
(2009: HK$4,362,000), representing an
increase of 27%.
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General Trading

PR BBEE S AR QA (COSCO International
Trading Company Limited) (“CITC"), a wholly-owned
subsidiary of the Company, is principally engaged
in trading of asphalt, trading of general marine
equipment and marine supplies, as well as other
comprehensive trading. CITC is familiar with the
China Mainland’s market and the market operations
and has abundant experience in international trading.
It has steady suppliers and stable market share, which
will generate synergies with the Group’s shipping
services business, serving as an important platform for
the Group to tap into the China Mainland’s market.

In the first half of 2010, CITC completed the
supply of asphalt of 48,493 tonnes (2009: 42,858
tonnes), representing an increase of 13%. Whilst
endeavouring to fulfill the tasks in respect of the
successfully tendered projects, CITC continued to
expand its presence in the asphalt market in privileged
areas like Yunnan, Guizhou and Sichuan, etc. In
the first half of the year, CITC successfully tendered
for several highway construction projects in these
regions. In addition, CITC strived for breakthroughs
on the new platform of marine products business,
and tendered for orders of steering machines, rescue
boats and certain communication and navigation

equipment for a new build oil supply vessel project.

During the period, segment revenue from
general trading was HK$295,218,000 (2009:
HK$232,794,000), representing an increase of 27%.
Segment profit before income tax increased by 168%
to HK$12,661,000 (2009: HK$4,724,000) of which a
gain of HK$5,028,000 was realised on disposal of an
investment property.
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Property Investments

During the period, segment revenue from property
investments was HK$127,000 (2009: HK$2,552,000),
decreased by 95%, which was derived from the
sale of a car parking space in Fragrant Garden in
Shanghai. Segment profit before income tax from
property investments was HK$219,005,000 (2009:
HK$159,032,000), representing an increase of 38%,
which mainly came from the profit contribution of
SOLHL, an associated company of the Company.

3.1  Investment in SOLHL
As at 30th June 2010, the Group held 16.85%
equity interest in SOLHL, the shares of which
were listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). SOLHL
held 100% interest in Sino-Ocean Land Limited
("SOLL").

SOLL is principally engaged in the development
of medium to high-end residential properties
and premium grade office buildings, retail
properties, serviced apartments and hotels.
Besides with a leading position in Beijing and
the Pan-Bohai Rim Area, SOLL also expands into
the regions with rapid economic growth such
as the Pearl River Delta and the Yangtze River
Delta. During the period, the Group’s share of
profit from SOLHL was HK$219,368,000 (2009:
HK$148,832,000), representing an increase of
47%.
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1.

On 31st May 2010, Yuantong entered into a share
transfer agreement with COSCO Holdings (Singapore)
Pte Ltd, a fellow subsidiary, and Hai Feng Marine
(Private) Limited (“Hai Feng”) for the acquisition
by Yuantong of 100% equity interest in Xing Yuan
for a total consideration of S$850,000 (the “Share
Acquisition”); on 15th June 2010, Xing Yuan entered
into a sale and purchase agreement with Hai Feng,
pursuant to which Xing Yuan agreed to acquire
the property located in Singapore at S$4,500,000
after the completion of the Share Acquisition
(the “Property Acquisition”). Details of the Share
Acquisition and the Property Acquisition were set out
in the Company’s announcement dated 31st May
2010 and the circular dated 21st June 2010. Both
the Share Acquisition and the Property Acquisition
were approved by independent shareholders of the
Company on 20th July 2010, and were completed
on 12th August 2010 and 23rd August 2010
respectively. The provisionally determined fair value
of the net identifiable assets of Xing Yuan at the date
of acquisition was approximately HK$4,345,000 and
the purchased goodwill amounted to approximately
HK$384,000.

On 16th August 2010, the Company announced
its intention to dispose of 949,937,399 shares of
SOLHL held by the Group, which represented 16.85%
of the existing issued share capital of SOLHL (the
“Proposed Disposal”). The Company intends to seek
approval from shareholders of the Company to grant
the Directors the mandate to consider the Proposed
Disposal subject to the prevailing market conditions
for a period of twelve months from the date of
passing of the relevant resolution at a special general
meeting (the “Disposal Mandate”). Details of the
Proposed Disposal and Disposal Mandate were set out
in the Company’s announcement dated 16th August
2010.



RE
T THERECRARERNRBESE
MEFEEEREM RABERERESA
%ﬁ%% T-EFRHKEERTELA
F46%  BERBARRLS - 2IREK
E@Mz%ﬁﬁﬁ%% EMEIREEK
@E%E%%&E%ﬂﬁm/ T 4
ERPKENTER RFRAEESTEA -
BEHABEERATERRE T FERE S
BER  KERRBE - BEMS - #A
EPHEBEEEGFERZTIREMRE A
BB AT -

KK

RENEREENZ FEENE B RIAL

s

BRI REZRLEE  MEHRAHMA
iR BERESEE N EEBEELDH &
HEEEZBWE - BHERE XD KK
REo A T —TF LFF - HEMET

BESZRXOH FEMMERRE —EQ

RR - BEERTEE2EERRRKERR
B ER A T EF R EMR B

B MMM EARBBRINATEEDK < &
Bt - S B A ADR= R# E  RAN

MREH  —ETHEERREKAFE -
FEmZAeR LK BEEEKD

REFR TR BEERERE o
REF - KEXBEREMGHE BHTF
FNEFEMABRAEE  BEBUMEE
i EHEFEFEMESRTEHERSK
¥ BEBHHEERERHTISOFER -

MANAGEMENT
DISCUSSION AND ANALYSIS

BERENWR D

PROSPECTS

2010 is the first year of the post-financial crisis era with a
more complicated market landscape. Although International
Monetary Fund has adjusted the global economic growth
forecast for 2010 higher to 4.6% recently, the reality is
not as positive as expected. As the global economy is
overshadowed by the European sovereign debt crisis and
affected by the elevated trade protectionism in major
economies in the world, the pace of economic recovery is
weaker than expected. As the China Mainland economy,
it is expected that the macroeconomic control policy will
gradually take effect in the second half of the year so that
the economic growth slows down. Overall, the general trend
is positive despite many uncertainties amid the recovery of
the global economy.

Benefited from the gradual recovery of the global economy
and the gradual realisation of the effects of the economic
stimulus policies of various countries, the market demand
rallied. The international trade volumes picked up and
freights rebounded significantly. The gap between the
demand and supply of transportation capacity narrowed but
an excess of supply over demand remained. As a result, in
the first half of 2010, the new build vessel market showed
signs of recovery with a gradual rebound in new build ship
orders. However, given the unsound foundation of a general
recovery in the industry, it is unlikely that the global new
build ship orders will continue to grow or the vessel price
will have significant rise in the second half of the year.
However, it is expected this and the coming year will be the
peak period for new build vessel delivery. Some uncertainties
still exist and the shipping market may be volatile. Despite
of the volatility, the shipping market will have a positive
development and see a general sustained recovery
and be better off than the last year. For the container
manufacturing market, it has a positive outlook in general
despite the expectation that unpredictable factors will still
exist in the second half of the year. It is expected that the
volume of new containers will return to a relative high level
for the year and drive up the market demand for container
coatings.
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Despite many uncertainties associated with the complicated
prevailing market landscape of the shipping and related
services business, the Group will commit itself to market
development and to seek new breakthroughs in the
existing businesses in the course of development. For ship
trading agency services, the Group will seize the market
opportunities to continuously develop the businesses
outside COSCO Group and actively study the feasibility
of establishing a business model against the shipping
cycle. For marine insurance brokerage services, the Group
will strengthen the business consolidation within COSCO
Group and develop new customers, new markets and new
businesses in response to the market demand. For supply of
marine equipment and spare parts, in addition to a product
and service scope expansion, the Group will further improve
the communication and interaction among the existing
branches and expand the coverage of its service network.
For container coatings, the Group will keep track of the
latest market movement and strive to maintain its market
share. As for industrial heavy-duty anti-corrosion coatings,
product development will be accelerated and enhanced
with a view to expanding its market share in the industrial
coatings market and enhancing its market competitiveness
for its corporate development. For marine coatings, the
Group will strengthen its basis and expand its marketing
efforts for the energy saving and environmentally friendly
anti-fouling coatings products series to secure a leading
market position among similar products. Leveraging on
the new establishment of FEREBMMEBLEFE)BERA
Al (Jotun COSCO Marine Coatings (Qingdao) Co. Ltd.) in
order to prepare for setting up a coating plant in Qingdao
to properly schedule its orders and deal with the problem of
insufficient production capacity in the future. By imposing
strict control on product quality, Jotun COSCO’s position in
China’s marine coatings market will be further consolidated
and enhanced. For trading and supply of marine fuel, the
Group will make greater efforts in marketing and operating
quality enhancement and establish a major customer
management system, which will build up a mutually
beneficial, long term and stable cooperation relationship to
ensure a stable business development.
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In addition, the Group will divest its non-core businesses
through disposal of the equity interests in SOLHL under
appropriate market conditions and make use of the cash
proceeds from the disposal of equity interests for the
development of the core shipping services businesses
through acquiring extensive and influential projects both
within and outside COSCO Group, thus further optimising its
asset structure comprising industrial sectors which are highly
relevant, reasonably resourced and cyclically complementary.
As such, the position of the Group in the shipping services
industry will be consolidated and strengthened on a large
scale.

With its efforts during the years, the Group has established
a shipping services business platform and gained business
development experience with competitive advantages in
certain sectors in the industry. The Group will seize the
opportunities to seek for new business development in
shipping services and gain momentum for sustainable
development. Under the full support of COSCO and COSCO
(Hong Kong) Group Limited (“COSCO Hong Kong"),
the Group will continuously strive to steer towards the
objective of becoming a large scale, specialised shipping
services provider with “competitive advantages” and
“comprehensive shipping services offerings” to create value
for the shareholders.
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TO THE BOARD OF DIRECTORS OF
COSCO INTERNATIONAL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set
out on pages 34 to 72, which comprises the condensed
consolidated balance sheet of COSCO International Holdings
Limited (the “Company”) and its subsidiaries (together, the
“Group”) as at 30th June 2010 and the related condensed
consolidated statements of income, comprehensive income,
changes in equity and cash flows for the six-month period
then ended, and a summary of significant accounting policies
and other explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of
this interim financial information in accordance with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”.
Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report.

COSCO International Holdings Limited Interim Report 2010
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information
is not prepared, in all material respects, in accordance with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30th August 2010
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CONDENSED CONSOLIDATED INCOME STATEMENT

RS WER

For the six months ended 30th June 2010
BHE T ZFEA=1THIENEAR

Unaudited
RBEZ

Six months ended 30th June
BEAA=1+HILAREA

2010 2009
—E-=F —TTNF
Note HK$'000 HK$'000
hE=2 FET FHET
N Revenue 2 4,120,975 698,269
HEMA Cost of sales (3.867,174) (515,499)
ER Gross profit 253,801 182,770
H A s Other income 3 17,978 46,917
HE 1T Selling, administrative and
—RER general expenses (169,555) (127,899)
HitnE A Other expenses (1,278) (24,260)
R F Operating profit 4 100,946 77,528
B s W e Finance income 5 4,517 5,974
BAFS R AR Finance costs 5 (2,329) (6,123)
B #sUzs (BAN) — 7% %8 Finance income/(costs) — net 5 2,188 (149)
JEAL FE R 2 Share of results of jointly
EREES controlled entities 40,248 35,887
i NCIE Share of results of associated
companies 225,697 154,144
RR P 15 556 Al % F Profit before income tax 369,079 267,410
Fri5iiE /A Income tax expense 6 (23,047) (22,323)
A F Profit for the period 346,032 245,087
PE{E%FI (E5#8) : Profit/(loss) attributable to:
RARERFEA Equity holders of the Company 341,776 245,778
FE2E ) 1A Non-controlling interests 4,256 (691)
346,032 245,087
R E Dividend 7 30,214 14,897
HREAQAAEREE Earnings per share
AEEBREF attributable to the equity
holders of the Company
during the period
— HAK B — basic, HK cents 8(a) 22.62 16.50
— 58 - B — diluted, HK cents 8(b) 22.26 16.41

COSCO International Holdings Limited Interim Report 2010
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
ERREZEKER

For the six months ended 30th June 2010
BHE T ZFEA=1THIENEAR

Unaudited
RS EX
Six months ended 30th June
BZEAA=1+RHILAREA
2010 2009
—E-EF —ETNF
HK$'000 HK$'000
FET FET
A F Profit for the period 346,032 245,087
Hi 2wk Other comprehensive income
fERER Exchange translation differences 52,193 2,067
fREN—IEB A BB I Exchange reserve realised upon
ERrR= dissolution of a subsidiary - (33,721)
FE(R B & A B R (A Share of exchange differences of
THIERES R associated companies and jointly
controlled entities 529 (13)
FEAE —Bit = N R Al Share of fair value (losses)/gains
HEMBEEATE on available-for-sale financial
(B#8),/ W assets of an associated company (18,455) 4,218
FE(E —Hi & N R EA Share of other reserves of
s an associated company (10,649) -
A ENKEE Fair value gains on available-for-sale
N ERE financial assets 4,520 41,728
W REE - Cash flow hedges, net of tax (23,130) =
HErTiE
A HE 2 E RS Other comprehensive income for
the period 5,008 14,279
HR2EA RS Total comprehensive income for
the period 351,040 259,366
Eazmaks Total comprehensive income/(loss)
(E8|) attributable to:
RArIERFFE A Equity holders of the Company 344,784 259,956
FEPES| i Non-controlling interests 6,256 (590)
351,040 259,366
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CONDENSED CONSOLIDATED BALANCE SHEET

HRGeEEAER
As at 30th June 2010
R-F-EEAA=+A

(Restated)
(&%)
Unaudited Audited
RIBER KEZ
30th June 31st December
2010 2009
—E-EF —EENF
~A=+tH +=-A=1+—H
Note HK$'000 HK$'000
By 5T FET TAET
BE ASSETS
kRBEE Non-current assets
EREE Intangible assets 9 91,453 91,340
MIEE - S NERME Property, plant and equipment 9 127,952 130,454
At AR E & Prepaid premium for land leases 9 7,533 7,687
& Investment properties 9 27,221 27,164
HEZEFIE 5 Jointly controlled entities 274,560 234,062
HEl/NE] Associated companies 10 4,927,858 4,722,687
A EMEEE Available-for-sale financial
assets 11 108,604 104,084
IRIEFTIS T B E Deferred income tax assets 45,358 37,426
5,610,539 5,354,904
REBEE Current assets
BEHEE Completed properties held
B LY for sale 173 342
78 Inventories 335,177 342,079
B 5 K H YR Trade and other receivables 12 1,546,686 528,788
BAFEBBIER Financial assets at fair value
RN BEE through profit or loss 539 678
A Y Bl BRPTS FR Current income tax recoverable 554 2,888
R HE|RITER Restricted bank deposits 16,966 7,104
FRERE R Deposits and cash and
ReEED cash equivalents 1,225,464 1,265,557
3,125,559 2,147,436
FAERLERE Asset held for sale - 7,532
3,125,559 2,154,968
HMEE Total assets 8,736,098 7,509,872
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CONDENSED CONSOLIDATED BALANCE SHEET (Continued)
RS EEASER (HF)

As at 30th June 2010

N—E—FFNA=TH

(Restated)
(&EEF)
Unaudited Audited
RIREX Az
30th June 31st December
2010 2009
—E-EF —EENF
A~A=+H +=-A=+—8H
Note HK$'000 HK$'000
B 5 TExT FET
s EQUITY
AATERBFEA Capital and reserves
B R R HE attributable to the Company’s
equity holders
R% 2 Share capital 13 151,070 151,070
H Reserves 6,467,831 6,136,891
BRI S Proposed dividend - 126,899
(SR =P: P Interim dividend declared 7 30,214 =
6,649,115 6,414,860
e R Non-controlling interests 206,968 200,712
Ll S Totalequity 685608 6,615,572
afE LIABILITIES
FkREBEE Non-current liabilities
FEEFTEHAE Deferred income tax liabilities 9,355 8,636
REBEE Current liabilities
B 5 N EH A Trade and other payables 14 1,607,685 846,077
EeRmaE Derivative financial liabilities 27,868 -
EHMERAasE Current income tax liabilities 23,478 27,862
MEEE Short-term borrowings 15 211,629 11,725
1,870,660 885,664
HEF Total liabilities 1,880,015 894,300
BREZRERS Total equity and liabilities 8,736,098 7,509,872
REBEEFE Net current assets 1,254,899 1,269,304
BEERABERE Total assets less current
liabilities 6,865,438 6,624,208
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
G EERSEH R

For the six months ended 30th June 2010
BHE T ZFEA=1THIENEAR

Unaudited
REER
Attributable to equity holders of the Company
KARERER AL
Non-
controlling
Share Other  Retained interests Total
capital  reserves  earnings Total  FFEEAIM equity
BA  Httfis RERA i B Bgs
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
T T THL T BT THL
R-ZE-S5-F—-R&8H Balance at 1st January 2010 151,070 1,442,493 4,821,297 6,414,860 200,712 6,615,572
B A Profit for the period - - 341,776 381,776 4,256 346,032
A2 EKE Other comprehensive income:
EHEE Exchange translation differences - 50,193 - 50,193 2,000 52,193
FEMR & A R R AL R Share of exchange differences of
ERERZR associated companies and jointly
controlled entities - 529 - 529 - 529
ElE—BanaEhLE Share of fair value losses on available-
FBEELATERR for-sale financial assets of
an associated company - (18,455) - (18,455) - (18,455)
EfE—HE AR H R Share of other reserves of
an associated company - (10,649) - (10,649) - (10,649)
tHERREELTE Fair value gains on available-for-sale
Wiz financial assets - 4,520 - 4,520 - 4,520
REREHH  HBRHE Cash flow hedges, net of tax - (23,130) - (23130) - (23,130
BEZ-Z-ZFEAA=1+HL Total comprehensive income for
HE2EANE the period ended 30th June 2010 - 3,008 341,776 344,784 6,256 351,040
BREAZRS Transaction with owners:
AR, Transfer of reserves - 232 (232) - - -
Ef-HENrES Share of employee share option
BIRERA benefits of an associated company - 13,536 - 13,536 - 13,536
[ESRRREREN Employee share option benefits - 2,834 - 2,834 - 2,834
BEARE Dividend paid - - (126,899) (126,899) - (126,899)
BERAZRZEH Total transactions with owners - 16602 (127,131) (110,529) - (110,529)
R=Z-ZFEXB=1HE#H Balance at 30th June 2010 151,070 1,462,103 5,035,942 6,649,115 206,968 6,856,083
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)
RGeS HR (F)

For the six months ended 30th June 2010

BE_ZT-—ZFA=+THILEXEHA

Unaudited
REEY
Attributable to equity holders of the Company
RARERHEAEL
Non-
controlling
Share Other  Retained interests Total
capital  reserves  earnings Total  FFEmItE equity

kxR RERA @it BE 48R
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TEn  TEAT  TAR  TET  TAR TR

RZESNE-F-R&H Balance at 1st January 2009 148,967 1,283,966 4,112,762 5,545,695 241,373 5,787,068
BrEr /(B8 Profit/(loss) for the period - - 245778 245778 (691) 245,087
Hit2ElE ¢ Other comprehensive income:
ERER Exchange translation differences - 1,966 - 1,966 101 2,067
BH-MBARRER Exchange reserve realised upon
B i Al dissolution of a subsidiary - (33,721) - (33,721) - (33,721)
JE(bE & A A R AL R Share of exchange differences of
EREZE associated companies and jointly
controlled entities - (13) - (13) - (13)
A NRHHE Share of fair value gains on available-
UBAEATENS for-sale financial assets of
an associated company - 4218 - 4218 - 4218
AR ENBEEATE Fair value gains on available-for-sale
iz financial assets - 41,728 - 41,728 = 41,728
BE-ZZNEAA=THL Total comprehensive income for
HE2EAKE the period ended 30th June 2009 - 14,178 245,778 259,956 (590) 259,366
BREEAZRS Transaction with owners:
[REER Transfer of reserves - (642) 642 - - -
RE-NBARGER Capital reserve realised upon
BRGE dissolution of a subsidiary - (9,302) 9,302 - - -
TR ERERETRG Shares issued upon exercise of
share options 5 160 - 165 - 165
BE-WEBAAPERE Repayment of capital to minority
BA shareholders of a subsidiary - - - - (41,516)  (41,516)
EiE—HeArES Share of employee share option
BRERH benefits of an associated company - 5,630 - 5,630 = 5,630
EEERIERA Employee share option benefits = 6,773 = 6,773 = 6,773
BERKRE Dividend paid - - - - (1,108)  (1,108)
EfTHRE Dividend payable = - (26,494)  (26,494) - (26,494)
BREEAZRBHE Total transactions with owners 5 2619 (16,550)  (13,926)  (42,624)  (56,550)
RZBERERA=THES  Balance at 30th June 2009 148,972 1,300,763 4,341,990 5,791,725 198,159 5,989,884
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HRGERERNER

For the six months ended 30th June 2010
BHE_Z—ZFA=1+HIEEA

Unaudited
REEX
Six months ended 30th June
BZEASA=1+THIEAEAR

2010 2009
—E-EF —TETNF
HK$'000 HK$'000
FET FHET
mESES) (BT, Net cash (used in)/generated from
FTEARFR® operating activities (171,806) 50,195
WEEEES /(FrA) Net cash generated from/(used in)
¥R investing activities 27,469 (32,947)
A EBFTES (PTA) Net cash generated from/(used in)
HHIE 5 financing activities 70,628 (257,216)
Be& NEEEEBYREY  Net decrease in cash and
HER cash equivalents (73,709) (239,968)
HE & RIS EEY  Cash and cash equivalents
at the beginning of the period 1,194,509 1,309,073
RERBEEED Exchange gain on cash and
P H s cash equivalents 6,410 187
HIRIBES RIS EEY  Cash and cash equivalents at the end
of the period 1,127,210 1,069,292
RERBELEBEYWHM  Analysis of cash and cash equivalents
FR MRS KIRE&ZEBY Deposits and cash and
cash equivalents 1,225,464 1,200,767
A BIEAE BB EAFE Less: cash investments with maturity
ETiERA = 1A A &Y more than three months from
BeikE date of placement (98,254) (131,475)
HIRIBE RIS EEY  Cash and cash equivalents at the end
of the period 1,127,210 1,069,292
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FINANCIAL
INFORMATION

MZER

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

1 BASIS OF PREPARATION AND ACCOUNTING

POLICIES

This unaudited condensed consolidated interim financial
information for the six months ended 30th June 2010
has been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") and the disclosure requirements
of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

The accounting policies and methods used in the
preparation of the unaudited condensed consolidated
interim financial information are consistent with those
set out in the annual financial statements for the year
ended 31st December 2009 except the following:

Derivative financial instruments and hedging
activities

Derivatives are initially recognised at fair value
on the date a derivative contract is entered into
and are subsequently re-measured at their fair
value. The method of recognising the resulting
gain or loss depends on whether the derivative
is designated as a hedging instrument, and if
so, the nature of the item being hedged. The
Group designates certain derivatives as hedges of
a particular risk associated with a highly probable
forecast transaction (cash flow hedge).
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1 FEEBEERSFBER (8) 1 BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

REERXSHERRERTE
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REEARELRATZHENRS
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EREHHEANRAARER2
BAE EHTETAENZER
FEHERIBR/FRBDEEXE
& MEREMEBOFERR
PR12EAR - EMTETAN
EEAVFEERIBARDEE
FEE RFUTETRADRR
BRBEEXARE -

BETENTEERERATRE
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o EEME D A B0 UL S
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1t & A A ERR o
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The Group documents at the inception of the
transaction the relationship between hedging
instruments and hedged items, as well as its
risk management objectives and strategy for
undertaking various hedging transactions. The
Group also documents its assessment, both at
hedge inception and on an ongoing basis, of
whether the derivatives that are used in hedging
transactions are highly effective in offsetting
changes in cash flows of hedged items.

The full fair value of a hedging derivative is
classified as a non-current asset or liability when
the remaining maturity of the hedged item is more
than 12 months, and as a current asset or liability
when the remaining maturity of the hedged item
is less than 12 months. Trading derivatives are
classified as a current asset or liability.

The effective portion of changes in the fair value
of derivatives that are designated and qualified
as cash flow hedges is recognised in other
comprehensive income. The gain or loss relating
to the ineffective portion is recognised immediately
in the income statement within other income or
other expenses.

Amounts accumulated in equity are reclassified
to profit or loss in the periods when the hedged
item affects profit or loss (for example, when the
forecast sale that is hedged takes place). When the
forecast transaction that is hedged results in the
recognition of a non-financial asset (for example,
inventory), the gains and losses previously deferred
in equity are transferred from equity and included
in the initial measurement of the cost of the asset.
The deferred amounts are ultimately recognised in
cost of inventory sold.
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BASIS OF PREPARATION AND ACCOUNTING

POLICIES (continued)
In addition, the Group has adopted the following revised

standards, amendments and interpretation issued by the

HKICPA, which are relevant to its operations and are

effective for accounting periods beginning on or after
1st January 2010.

HKAS 17
(Amendment)
HKAS 27 (Revised)

HKAS 39
(Amendment)

HKFRS 2
(Amendment)

HKFRS 3 (Revised)

HK(FRIC) - Int 17

HKFRSs
(Amendments)

Leases

Consolidated and Separate Financial
Statements

Financial Instruments: Recognition and
Measurement - Eligible hedged items

Group Cash-settled Share-based Payment
Transactions

Business Combinations

Distributions of Non-cash Assets to Owners

Improvements to HKFRSs*

* The Group adopted the amendments to HKFRSs published by
the HKICPA in October 2008 and May 2009, which are relevant
to its operations.
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BASIS OF PREPARATION AND ACCOUNTING

POLICIES (continued)

HKAS 17 (Amendment) deletes specific guidance
regarding classification of leases of land, so as to
eliminate inconsistency with the general guidance on
lease classification. As a result, leases of land should
be classified as either finance or operating lease using
the general principles of HKAS 17, i.e. whether the
lease transfers substantially all the risks and rewards
incidental to ownership of an asset to the lessee.
Prior to the amendment, land interest which title is
not expected to pass to the Group by the end of the
lease term was classified as operating lease under
“Leasehold land and land use rights”, and amortised
over the lease term. HKAS 17 (Amendment) has been
applied retrospectively for annual periods beginning 1st
January 2010 in accordance with the effective date and
transitional provisions of the amendment. The Group
has reassessed the classification of unexpired leasehold
land and land use rights as at 1st January 2010 on the
basis of information existing at the inception of those
leases, and recognised the leasehold land in Hong
Kong as finance lease retrospectively. As a result of
the reassessment, the Group has reclassified certain
leasehold land from operating lease to finance lease.
Since the property interest is held for own use, that
land interest classified as finance lease is accounted for
as property, plant and equipment and is depreciated
from the land interest available for its intended use
over the shorter of the useful live of the asset and the

lease term.
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RREERESTEEEK (F) 1 BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

B BT Em T The effect of adopting the above amendment is as

below:

HK$’000
FET
(a) BE=-Z2-FTFXRA=1+HL (a) Consolidated income statement for the
AMEBWFZEERER six months ended 30th June 2010
M - M MEREITEIR N Increase in depreciation of property,
plant and equipment 59
TR L& B AR Decrease in amortisation of prepaid
premium for land leases 59
(b) BE-ZEZhFAA=THL (b) Consolidated income statement for the
~MEAMERE KRR six months ended 30th June 2009
WSt - HEEE N R AT E L N Increase in depreciation of property,
plant and equipment 59
ARt i & & AR Decrease in amortisation of prepaid
premium for land leases 59
(0 R=ZB—ZFXA=+HW (c) Consolidated balance sheet as
REEEREX at 30th June 2010
M - Hes R R A M Increase in property, plant and
equipment 4,892
FEfT 0 E B AR Decrease in prepaid premium for
land leases 4,892
(d R=BEAF+Z=A=+—HHW (d) Consolidated balance sheet as
FEEEAER at 31st December 2009
M - Hes RER B Increase in property, plant and
equipment 4,951
TEfT L AE & & R Decrease in prepaid premium for
land leases 4,951
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BASIS OF PREPARATION AND ACCOUNTING

POLICIES (continued)

HKFRS 3 (Revised) continues to apply the acquisition
method to business combinations, with some significant
changes. For example, all payments to purchase
a business are to be recorded at fair value at the
acquisition date, with contingent payments classified
as debt subsequently re-measured through the
consolidated profit and loss account. There is a choice
on an acquisition by acquisition basis to measure the
non-controlling interest in the acquiree either at fair
value or at the non-controlling interest’s proportionate
share of the acquiree’s net assets. All acquisition-related
costs should be expensed.

As the Group has adopted HKFRS 3 (Revised), it is
required to adopt HKAS 27 (Revised) at the same time.
HKAS 27 (Revised) requires the effects of all transactions
with non-controlling interests to be recorded in equity
if there is no change in control and these transactions
will no longer result in goodwill or gains and losses. The
standard also specifies the accounting when control is
lost. Any remaining interest in the entity is re-measured
to fair value, and a gain or loss is recognised in profit
or loss.

The adoption of the above and other HKFRSs in the
current period did not have any material financial
impact on the unaudited condensed consolidated
interim financial information nor result in any substantial
changes to the Group’s significant accounting
policies.
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BASIS OF PREPARATION AND ACCOUNTING

POLICIES (continued)

The following new standard has been issued by the
HKICPA, which is relevant to the Group’s operations,
but not yet effective for accounting periods beginning
on 1st January 2010. This new standard has not been
early adopted by the Group.

HKAS 9 Financial Instruments

In May 2010, the HKICPA has published Improvements
to HKFRSs which sets out amendments to a number of
HKFRS which are effective for annual periods beginning
on or after 1st July 2010 or 1st January 2011.

The Group has already commenced an assessment of the
related impact of adopting the above new standard and
amendments to standards, but is not yet in a position
to state whether they will have a significant impact on
its result of operations and financial position.

This unaudited condensed consolidated interim
financial information should be read in conjunction
with the annual financial statements for the year ended
31st December 2009, which have been prepared in
accordance with HKFRSs.
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2 WARSHBES 2 REVENUE AND SEGMENT INFORMATION
AEEBFEXEHEAREMERY - — The Group is principally engaged in the provision
BEIRYMERE - NEPBREERE of shipping services, general trading and property
(BN A) 20K - investments. Turnover, represented revenue, recognised

during the period is as follows:

Six months ended 30th June
BEANA=ZTHLEREA

2010 2009
—E-ZF —ZETNF
HK$'000 HK$'000
FHET FHET
BRHE Sale of coatings 498,990 165,321
YRR 15 & Sale of marine equipment and
Wi HE spare parts 221,170 202,162
B SREBAES Commission income from ship trading
Was agency 61,648 65,389
RizEEAFA® Commission income from insurance
Was brokerage 32,778 29,489
MEABLREL K B fth ZE fh#4E  Sale of marine fuel and other products 3,013,468 -
EE MEAME DS Sale of asphalt and other products 292,267 232,767
YFEHE Sale of properties 127 2,552
i€ Rental income 527 589
4,120,975 698,269
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2 REVENUE AND SEGMENT INFORMATION

(continued)

The management has identified the following reportable
segments on the basis of the Group’s internal reports
that are regularly reviewed by the management in order
to make decisions about resources to be allocated to
the segment and to assess the Group's performance.

Business activities

EBED

Coatings

28}

Marine equipment and
spare parts

W AR R A Rt
Ship trading agency
MM E SRR

Insurance brokerage

R A

Marine fuel and other
products

RERRRARL & B A 2E

General trading

—RES

Property investments

MEREE

MEEMYBEZERAEEN LD
AHEEMBEERRAFEEBIE

S RANMBEE ©

production and sale of coatings, and holding of investment in a jointly
controlled entity, Jotun COSCO Marine Coatings (HK) Limited
HEERBEEZH  ARFE - HEZEGHERPEEI ML (FE
NAEINKRE

) BR

trading of marine equipment and spare parts, and holding of investments
in various jointly controlled entities

WHRELETES  UEKAZERFRZEFERNKRE

provision of agency services relating to shipbuilding, ship trading and
bareboat charter business

RHABEMARRE  EEMLEMEBHRIERS

provision of insurance brokerage services

e {1 £ Foe B T AR 75

trading of marine fuel and other related products, and holding of
investment in an associated company, Double Rich Limited

MMME R EMERERE S UWEAKE - BEAREREGRARNKE

trading of asphalt and other products, and holding of investments in
various jointly controlled entities and associated companies

BEENMEMERE S  ARBASRAREHNER LB EARNKRE

sale of completed properties held for sale and holding of investment in
an associated company, Sino-Ocean Land Holdings Limited
HEFARLEERTIVE  ULHE —BMEQREFHEERERAF
WIRE

All other segments mainly comprise the Group’s listed
available-for-sale financial assets and financial assets at
fair value through profit or loss.
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2 WARZHER ()

2 REVENUE AND SEGMENT INFORMATION

(continued)
BIR BRI AEN AR N BT 25T The management assesses the performance of the
LB N AR o operating segments based on a measure of profit
before income tax.
Shipping services
mERY
Marine Marine
equipment Ship fuel and
and spare trading other Property  All other
parts  agency Insurance  products General invest-  segments
Coatings MR M brokerage MMMAR Total  trading  ments g Total
28 RE# E5RE  RRER HtER @t -RE5 WERE  HtA¥ a3t
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
b Tér  Thn Thn Thn Tin TiEn TEL Tér  Thn
BE-Z-BFRASTALAEARMR=Z-ZFAA=1A Six months ended and as at 30th June 2010
BE%ER Profit and loss items:
PHRA Segment revenue 498,990 222,033 61,855 32,869 3,081,424 30897171 295,218 127 - 4,192,516
AHEEA Inter-segment revenue - (537) (6) (91)  (67,956)  (68,590) (2,951 - - (M541)
HEEFRA Revenue from external customers 498,990 22149 61849 32,778 3013468 3828581 292,267 127 - 4120975
HHEEER /(BB Segment operating profit/(loss) 8,864 23,908 45,001 21,837 14,392 114,002 12,729 (363) 1348 127,716
B Finance income 1325 513 1,056 133 6 3,033 450 - - 3,483
Bﬁ%m Finance costs (564) @ (1) (58) (@) (859)  (1.458) - - @3
ERRHEREE Share of results of jointly controlled entities 39,058 1,056 - - - 40,114 134 - - 40,248
E BENFEE Share of results of associated companies - - - - 5,523 5,523 806 219,368 - 225,697
BETEH A2 HEH Segment profit before income tax 48,683 25473 46,046 21,912 19,699 161,813 12,661 219,005 1348 394,827
FiEtiER Income tax expense (485) (3495 (9,221 (3522 (24100 (19,133)  (3,104) - - @)
WRETER %D R Segment profit after income tax 48,198 21,978 36,825 18,390 17,289 142,680 9,557 219,005 1,348 372,590
EESRERER Balance sheet items:
BANEE Total segment assets 1341248 364,026 322,405 211,838 771,524 3,011,041 458,682 4,866,182 107,383 8,443,288
BOPAERE: Total segment assets include:
EREHER Jointly controlled entities 254,461 13,149 - - - 267,610 6,950 - - 274,560
u’r‘ EAH Associated companies - - - - 51,758 51,758 10,091 4,866,009 - 4,927,858
AftiER ¢ Other items:
REREH Depreciation and amortisation, net of
(BEEALER) amount capitalised 5479 362 314 232 - 6,387 140 - - 6,527
FERHERE (NREE) Provision for impairment of inventories,
net of reversal 651 - - - - 651 - - - 651
EOBFENTRERE Reversal of provision for impairment of
(1kERE) trade recelvables, net of provision (1,743) 3,228 - - - 1,485 - - - 1,485
HERARNERELS Gain on disposal of asset held for sale - - - - - - 5,028 - - 5,028
FRBEEMAE Additions to non-current assets (other than
(AR ERBEER available-for-sale financial assets and
BRRBEERM) deferred tax assets) 3,351 - 269 189 - 3,809 - - - 3,809
BE-STAFTA=T-ALFERR=FZAFTA=1—H Year ended and as at 31st December 2009
BrWaE Total segment assets 1,012,533 365036 297,164 131,029 169,224 1974986 374,647 4,667,717 103,002 7,120,352
BHHEERS Total segment assets include:
LREHER Jointly controlled entities 213,883 13,428 - - - 2731 6,751 - - 234,062
HEN Associated companies - - - - 46,116 46,116 9,196 4,667,375 - 4722687
h@ﬂéﬁﬁ%% Additions to non-current assets (other than
(AL ENBEER available-for-sale financial assets and
BEFREERS) deferred tax assets) 14,854 21 1,819 24 47,349 64,067 125 40,617 - 104,809
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2 WARSHESR (&) 2 REVENUE AND SEGMENT INFORMATION
(continued)
Shipping services
FEMRT
Marine Marine
equipment Ship fuel and
and spare trading other Property Al other
parts agency  Insurance  products General invest- segments

Coatings ~ HiffiskiE 8 brokerage MHAMRER Total  trading ments i) Total
28 R EERE  RRER  EtES G -RES NERE  EfHE &3t
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000
Thr Thr TEr TEr TEr  TEr  TEr  TEr  TRr  TEx

BE-EEAFRA=TALABARR=SZAFRA=TA Six months ended and as at 30th June 2009

BRFER Profit and loss items:

AHRA Segment revenue 165,321 202,519 65,621 29,586 - 463,047 232,794 2,552 - 698,393
AHEKA Inter-segment revenue - - (27) (97) - (124) - - - (124)
MBEFHA Revenue from external customers 165,321 202,519 65,594 29,489 - 462,923 232,79 2,552 - 698,269
paks Segment operating profit 2,179 19,807 50,620 19,239 - 91,845 6,333 9,925 231 108,334
BBhE Finance income 707 734 1,525 102 - 3,068 199 279 - 3,546
Wﬁm Finance costs (3343) ) (268) (108) - (3725 (234) (4) - (6075

EERRHIEEER Share of results of jointly controlled entities 36,219 80 - - - 36299 412) - - 35887

E HENAEE Share of results of associated companies - - - - 4,362 4,362 950 148,832 - 154144
AR A AR Segment profit before income tax 3760 20615 51877 19233 436 131849 4724 159,032 31 295836
FEHER Income tax expense 439 (784  (1019)  (2.981) - (0286)  (3,14) 1) - (3459)
RAEREDTEF Segment profit after income tax 31,433 17,831 41,685 16,252 4362 111,563 1577 159,011 231 272,382
EESERER Balance sheet items:

BHPEAE Total segment assets 921,015 317,622 407,445 286,617 50,940 1983639 296,579 4,221,181 78,941 6,580,340
BAREERE: Total segment assets include:

EREHER Jointly controlled entities 148,361 10,805 - - - 159,166 7,291 - - 166,457
HEN] Associated companies - - - - 50,940 50,940 9,701 4,220,430 - 428107
RftEE ¢ Other items:

WEREH Depreciation and amortisation, net of

(NREERLEE) amount capitalised 3,187 389 238 363 = 4177 145 = = 430
BH-MBLAAGER Exchange reserve gain realised upon

R BiE ke dissolution of a subsidiary = = = = = - - 3Mm - 3
BOFERERE Reversal of provision for impairment of

(HRER) inventories, net of provision 4,647 o = - -4 - - I,
BREESRYAERR Reversal of provision for impairment of

(MEE) trade receivables, net of provision 1,400 2,195 = = = 3,595 = = = 3,595
RIELE-BEDRTH Loss on deemed disposal of partial interest

EafEE in an associated company - - - - - - - 425 - 24251
FRBEENTE Additions to non-current assets (other than

(AR ERBEER available-for-sale financial assets and

BIEHFEERI) deferred tax assets) 11,438 - - 11 46578 58,027 - 106,379 - 164,406

iz : BARMEHIEE  HWEBE-_ZZNE Note: Certain figures for the six months ended and as at 30th June
NA=TBLEANERERR-_ZEZTAEN 2009 have been restated as a result of a change in reportable
A=1THB®ETHEFEIEET - segment.
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2 WARSHESR (&) 2 REVENUE AND SEGMENT INFORMATION
(continued)

A reconciliation of the total of the reportable segments’
profit before income tax to the Group’s profit before
income tax is as follows:

NI AR 0 BB RR P 1S B AT AR A ER
AREBBREHADEMOERE

Six months ended 30th June
BZAA=1+HILARMEA

2010 2009

—Z2-=F —TTNF

HK$'000 HK$'000

THET THT

s o Ep4aEt Total for reportable segments 393,479 295,605
Hh 5 B TSR AT ] Other segments’ profit before income tax 1,348 231
2> 2B 8 g 1) 1 85 Elimination of inter-segment profit (91) (37)
NG S Corporate finance income 1,034 2,428
INGILIb I %N Corporate finance costs (12) (48)
ANEER (ks Corporate expenses, net of income (26,679) (30,769)
KREBELBET Total for the Group 369,079 267,410
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2 WARDHER (8) 2 REVENUE AND SEGMENT INFORMATION

(continued)
A reconciliation of the total of the reportable segments’

BEEHEARSE

i)
PN
CRF
i

N B E D AR A

ENHERE assets to the Group's total assets is as follows:
30th June 31st December 30th June
2010 2009 2009
—=F —ZETNF —ZETNF
AA=+tH +ZA=+—H ~NA=+H
HK$'000 HK$'000 HK$'000
FTHERT FET FHET
s o et Total for reportable
segments 8,335,905 7,017,350 6,501,399
Hih D& & E Other segments’ assets 107,383 103,002 78,941
7 EBESHE R Elimination of unrealised
ot M £ 35 profit on inter-segment
sales (389) - -
NAElEE Corporate assets 387,850 483,367 423,602
53 B0 Fal FE LUK Elimination of inter-segment
receivables (2,796) (2,047) (2,615)
D EBFEU A FI4EEE  Elimination of segment
T 5 receivables from
corporate headquarters (57,480) (57,472) -
NRMBEFEW B Elimination of corporate
RETGH headquarters’ receivables
from segments (34,375) (34,328) =
AEEBEE Total for the Group 8,736,098 7,509,872 7,001,327
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3 Hiws

3 OTHER INCOME

Six months ended 30th June
BEAA=1+HIAEA

2010 2009
—E-BF —ZETNF
HK$'000 HK$'000
THET FAT
HEWE - WENERER  Gain on disposal of property,
e plant and equipment 98 127
A —M B A R IR Exchange reserve realised upon
VE 5, (& dissolution of a subsidiary - 33,721
RO ERERE Reversal of provision for impairment
(HRr#EEME) of inventories, net of provision - 4,647
PO 2 ZREWFORMERME  Reversal of provision for impairment
(B #EE) of trade receivables, net of provision 1,485 3,595
BAFEFE BB Fair value gain on financial assets
B EEN N FEKS at fair value through profit or loss - 231
s EER B Dividend income from financial assets 1,487 =
HeEFEMHEEEEWE  Gain on disposal of asset held for sale 5,028 =
FE X I 25 F 58 Net exchange gains 8,847 3,469
Hitp Others 1,033 1,127
17,978 46,917
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4 K&EHR 4 OPERATING PROFIT
R HANE R TFIER - Operating profit is stated after charging the
following:

Six months ended 30th June
BEANA=ZTHLEREA

2010 2009
—E-BF —ETNF
HK$'000 HK$'000
FET FAET
EREE  EHK Depreciation and amortisation, net of
EFEER TR amount capitalised in inventories
,#736 00078 7T totalling HK$736,000
—EThEF (2009: HK$3,136,000) 6,986 4,756
3,136,000/ 7T )
BIEHE & A R]EE5H Loss on deemed disposal of partial
R EE interest in an associated company 318 24,251
BN FEE BB RS Fair value loss on financial assets
BB EERNATFEEIE  at fair value through profit or loss 139 —
FERERE Provision for impairment of inventories,
(FBREEE) net of reversal 651 _
WEFEE Write-off of inventories 170 9
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5 BREWE(RAKR)- B8 5 FINANCE INCOME/(COSTS) - NET
Six months ended 30th June
BEANB=+tHLXEAR

2010 2009
—E-BF —ZETNF
HK$’000 HK$'000
TET FAET
JBETHAF B ©  Interest income from:
—RARNERF] — fellow subsidiaries 580 92
—— HEEHE — a jointly controlled entity - 1,216
—E¥mEESKRE — money market fund investments 8 52
— RITEX — bank deposits 3,929 4,614
MslhaseE Total finance income 4,517 5,974
BRAFEANBHEER  Interest expenses on bank loans wholly
IRTTERFEE R repayable within five years (959) (4,939)
H i B 75 X 8 Other finance charges (1,370) (1,184)
MEERkAME  Total finance costs (2,329) (6,123)
B FsUizs (B 7N ) — B %8 Finance income/(costs) — net 2,188 (149)
6 FrEFER 6 INCOME TAX EXPENSE
25 5 T 1S 8 JD 12 AN HA 4 51 e L2 %5 33 ) Hong Kong profits tax has been provided at the rate
R E165% (CEENE : 16.5%) of 16.5% (2009: 16.5%) on the estimated assessable
b= - profit for the period.
hiE A\RHME ([hE ) FIEFIZR The People’s Republic of China (“PRC"”) income tax
HAPO ZN 2 B 70 th B AR A8 2 78 > (= has been calculated on the estimated assessable profit
RBENIZ25% (ZTTAE  25%) derived from the Group's operations in the PRC for
SE L MRS R R TS M R T the period at 25% (2009: 25%) except for certain
E e EERE  ETWHE subsidiaries, which are taxed at reduced rates ranging
AN IR R E12.5%%20% (= & from 12.5% to 20% (2009: 15% to 20%) based on
THE : 15%220%) I/ o different local preferential policies on income tax and

approval by relevant tax authorities.

7 HN 3 1 2 B3 $2 BB AN HA (- 51 i 2B A 0 Singapore corporate tax has been provided at the
FIRFRZE17% (—EZENF : T@EH) rate of 17% (2009: not applicable) on the estimated
RO/ o assessable profit for the period.
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6 FEEEM () 6
EEFEREBABEINERERN
HEBCDRMKERRMEOT R MG

INCOME TAX EXPENSE (continued)
Deferred income tax is calculated in full on temporary
differences under the liability method using tax rates

REE RS e RS

enacted or substantively enacted by the balance sheet

date.

The amount of income tax charged for the period to the

LN condensed consolidated income statement represents:
Six months ended 30th June
BEXA=1+THLEAREAR
2010 2009
—E-FF —TTNF
HK$'000 HK$'000
FHET THT
B IS Current income tax
— BBFER - Hong Kong profits tax 10,670 10,205
— B ERER — PRC enterprise income tax 12,137 16,527
— FTAN R — Singapore corporate tax 2,410 -
RIEFTS Deferred income tax credit (2,170) (4,409)
Fri55i & B Income tax expense 23,047 22,323
7 RE 7 DIVIDEND

Six months ended 30th June
BEANA=ZTHLEREAR

2010 2009
—EB-FF —ZETNF
HK$'000 HK$'000
FET FHET
EER_ZE—ZTF 2010 interim dividend, declared,
PHIR BB AR T A of HK$0.02 (2009: HK$0.01)
0.02/87T per ordinary share 30,214 14,897
—ZETNF
0.017%7T)

PEERZERARAR 20100 HHRE




FINANCIAL
INFORMATION

MBER

RE (&)

R-F—FFNA= -i—Ei;ﬁ% E’J%%
EERL EFTREE_T-ZTF
NA= ‘f‘ElJJ:/‘_\{I)EJ‘:F',HﬂH’xL@ FhRE

BR0.02B T - R EWRBEEEE
—EZFTFERNA=ZTHIEANEABNX
KEZEPALGEP PP EER AR

REMKE - ESEMBHRRARBR
RBE_T-TF+_A=+—H8HL
FERB BN DA

BREF

DIVIDEND (continued)

At the board meeting held on 30th August 2010, the
directors declared an interim dividend of HK$0.02 per
ordinary share for the six months ended 30th June
2010. This dividend has not been reflected as dividend
payable in the unaudited condensed consolidated
interim financial information for the six months ended
30th June 2010, but will be reflected in the financial
statements as an appropriation of retained profits for
the year ending 31st December 2010.

EARNINGS PER SHARE

(a) BREXBNEARAIERFEAR (a) Basic earnings per share is calculated by dividing
AEEBFBRUABAD EITTR the profit attributable to the equity holders of the
RRINFEFEEETE o

Company by the weighted average number of
ordinary shares in issue during the period.

2010 2009
—E-BF —ETNF

ARRERFAA Profit attributable to the equity holders
P A of the Company HK$341,776,000587C  HK$245,778,0007%

B BT E @A nE Weighted average number of ordinary

T35 8L shares in issue 1,510,697,429 1,489,671,788

FRREARZAF Basic earnings per share 22.62 HK cents #{ll  16.50 HK cents /&l
(b) IR EFRIIRD S ATEER (b) Diluted earnings per share is calculated based on

the weighted average number of ordinary shares in

%Z‘}%E%%%@Eﬂ*ﬂémaﬁf
1T E BB IR I 8E

issue after adjusting for the potential dilutive effect
in respect of outstanding share options.

2010 2009
—E-FF —EENE

ARAVERFFAA Profit attributable to the equity holders
et m A of the Company HK$341,776,000587C  HK$245,778,0007% T

AR BT T BT INE Adjusted weighted average number
FHE of ordinary shares in issue
BREE RN

1,535,499,796
22.26 HK cents &1l

1,497,510,666

Diluted earnings per share 16.41 HK cents &1Ll

COSCO International Holdings Limited Interim Report 2010




FINANCIAL
INFORMATION

MZER

9 BAEXRX 9 CAPITAL EXPENDITURE
Prepaid
Property,  premium
plantand  for land
Intangible equipment leases Investment
assets 1% FEffL# properties Total
BYEE HERZHE HEER RENE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
RZE-ZF-A—A/ Opening net book value as
HREF(E - at 1st January 2010, as previously
MG E SR reported 91,340 125,503 12,638 27,164 256,645
FMEBEGERF17584  Adjustment on adoption of
CEILOERE: amendment to HKAS 17 - 4,951 (4,951) - -
RZE-ZF-A—A/ Opening net book value as
HEREHE - LE5 at 1st January 2010, as restated 91,340 130,454 7,687 27,164 256,645
NE Additions - 3,831 - - 3,831
EHER Exchange differences 113 1,164 73 57 1,407
TE R Depreciation and amortisation - (7,495) (227) - (7,722)
HeE Disposals - (2) - - (2)
RZZ—Z4;xA=1+H4  Closing net book value as
HARIREFE at 30th June 2010 91,453 127,952 7,533 27,221 254,159
RZEZNF-A—A/ Opening net book value as
HREFE - at 1st January 2009, as previously
MAE 28 reported 91,323 123,824 13,194 26,815 255,156
FMEAEGERE17584  Adjustment on adoption of
EROEEES amendment to HKAS 17 - 5,069 (5,069) - -
RZEENF-A—A/ Opening net book value as
BORESE  HE7) at 1t January 2009, as restated 91,323 128,893 8125 26815 255156
NE Additions = 11,463 - - 11,463
ENZE Exchange differences 4 46 3 3 56
NEREE Depreciation and amortisation = (7,667) (225) = (7,892)
& Disposals - (52) - = (52)
RZZENE,A=1THH  Closing net book value as
HARRE#E at 30th June 2009 91,327 132,683 7,903 26,818 258,731

PEERZERARAR 20100 HHRE




FINANCIAL
INFORMATION

MBER

10 E¢&E QA 10 ASSOCIATED COMPANIES
R_E—ZFFNA=1+H REEZEAQ As at 30th June 2010, investments in associated
ANKRETEBAREAEERENERF companies include mainly the carrying amounts of
HMEERERARARERER QT the Group's investments in Sino-Ocean Land Holdings
BB E - 9 5l /4,866,009,000/8 Limited and Double Rich Limited of HK$4,866,009,000
T (= & F 1 F :4,667,375,000/% (2009: HK$4,667,375,000) and HK$51,758,000 (2009:
J.) }51,758,0008 L (ZEZThF : HK$46,116,000) respectively.

46,116,000/ 7T) °

ARHEMEEE 11 AVAILABLE-FOR-SALE FINANCIAL ASSETS

HK$'000

THET

RZZE—ZFF—HF—H At 1st January 2010 104,084

RIERNIER A A EI R Fair value gains recognised in equity 4,520

R=-Z-ZFFXA=+H At 30th June 2010 108,604
B EMBEERIE N7|&E : Available-for-sale financial assets include the

following:

30th June 31st December

2010 2009
—E-2F —ETNF
AA=+H +=ZA=+—H
HK$'000 HK$'000
FET FET

NEB EHHAREE AR Market value of listed equity securities
TH{E in Hong Kong 106,845 102,325
JE ETRES Unlisted securities 1,759 1,759
108,604 104,084
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12 E5 RHEMERRK 12 TRADE AND OTHER RECEIVABLES
30th June 31st December
2010 2009
—g-8&  —TTAF
AA=tH +ZA=+—H
HK$'000 HK$'000
THT FHET
Z S EWE (MKBEE  Trade receivables, net of provision for
) impairment 1,388,032 391,722
Be - AR - Hith Deposits, prepayments, other receivables
JE U R K e Lk 7 48 and amounts due from related
NEIEN companies 158,654 137,066
1,546,686 528,788
REEOAEERNBRERELENS The ageing analysis of trade receivables (including
SEWD (B A5 ME 8= amounts due from related parties of trading in nature)
A+ BEERBSMIT - based on invoice date and after provision for impairment
is as follows:

30th June 31st December

2010 2009

—E-2F —EENF

AA=+HR +ZA=+—H

HK$°000 HK$'000

FTHER TETT

EHIEIOKX Current — 90 days 1,160,723 218,875

912180k 91 — 180 days 135,970 71,330

BiA180K Over 180 days 91,339 101,517

1,388,032 391,722
EHEZRRE - MR E B A For sale of coatings, marine equipment, spare parts,
el S FEREMESRAE © AIBMH marine fuel, asphalt and other products, the majority
MEMEEHA30KEK - HEY of sales are on credit terms from 30 days to 90
U A R E i 4 A U A B BE BB i B days. Revenues from sale of properties and other
BEZERINBEENGEREL - B operating revenue are billed according to the terms of
THEEHRIEEI)  FIAEREHE the relevant contracts governing the transactions. Other
R RS o than those with credit terms, all invoices are payable

upon presentation.
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13 B 13 SHARE CAPITAL
30th June 2010 31st December 2009
—E-ZFEXA=TH “EENF+-A=F—H
Number of Number of
shares HK$'000 shares HK$'000
BAEE TER BOEE TAET
ETE Authorised:
FREEC. 1B T Shares of HK$0.1 each 3,000,000,000 300,000 3,000,000,000 300,000
ERTRAR Issued and fully paid:
RE/E4 At the beginning of
the period/year 1,510,697,429 151,070 1,489,671,291 148,967
HARR S BT Share issued in respect of
R scrip dividend - - 20,881,138 2,088
TR Shares issued upon exercise
BT of share options - - 145,000 15
WE/ER At the end of the period/year 1,510,697,429 151,070 1,510,697,429 151,070
BE IR AE Share options

—EEFRHATER ARFARK
REFASHEBRER S - Hut
ARREFHBERBERLEETRR
ﬁ%ﬁ%%ﬂ@%&ﬁi(ﬁlﬂw‘
A (RRAINREIZER AR REKB
QT@W““T(%$EIWH%M
[FERER]) NEERBARQFHRKR

T/\ ®

R-_EEME+_A—-H ~EEE
= N {E 8 E#32,650,00008 I #E © 17
FEATSRII7ZETT I FRE
B 2 18 B Jn ¥ 1%23,250,0008% % 4 -
HEEREARLERERE 205
B YARZ_ZETWNF+=_A=1+h
BEZz—_Z—N&E+_-_A =+ /\BHHE
BERE 1T - RN EBRE (ZZT
NE - &) BT - ™200,0000 A% #
ZETNF  E) KMo
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On 17th May 2002, a share option scheme was approved
at the annual general meeting of the Company under
which the directors of the Company may, at their
discretion, invite, but not limited to, the directors and
employees of the Group, and employees of COSCO,
the ultimate holding company, and its subsidiaries
and associated companies (other than the Group)
(collectively “COSCO Group”) to subscribe for shares
of the Company.

On 2nd December 2004, the directors and employees
of the Group were granted 32,650,000 share options
at an exercise price of HK$1.37 per share. In addition,
23,250,000 share options were granted to employees
of COSCO Group. These share options were all vested
upon the grant of options and are exercisable at any
time from 29th December 2004 to 28th December
2014. During the period, no share options (2009: nil)
were exercised and 200,000 share options (2009: nil)
were lapsed.



13 BRA& ()

BRE (B

R-_ZZERFHAA TR AEEEES
JE1%2,400,000E 5 - 1TEEREMK
12187 » I FRWREN R G ERE
REeZHHRE  LAIR_TTAHFN
AARNBEZZ—AFARAHREE
RTE - BN B TR
BM(ZETNEF : E) -

RZZFEZELF=ZANAE ' XARFRH
FERR#E - DA1TE (B B i%3.666/8 T R
543,850,0008% A A & B% 17 © ut%
BREIR-_ZTENF=ZANBEE
%—ﬁi:ﬂ/\ﬁﬁﬂf‘aﬁ%ﬁﬂﬂ%mtt
BliTfE - OB =T LF=ANA
RETEMEATSITERBRE : ()8
—ZETZANF=ZANBBATERZR
30%EE A HE (IIBE = —ZFF=H
A BRBAITETZ R70%HE M4
RivVBEZZE——F=ZANLB R
FErRERE BN U/ (ZZT
JUEF : 45,000) FEAR HEMETT (0 R I /R
(ZZZ A4 : 100,000) BAHERRK -

BE_ZTZTAFANA=THLAHAE
A ARBBORBREETEE R
Z IR THER399ETT °

RZE—ZFA=+H: ' AIRE
76,038,000 (ZEZTNF+ZA=+
— H :76,238,000) % &R A &l i 15 A
AR M ARITE -
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13 SHARE CAPITAL (continued)

Share options (continued)

On 10th May 2005, the employees of the Group were
granted 2,400,000 share options at an exercise price of
HK$1.21 per share. These share options were all vested
upon the grant of options and are exercisable at any
time from 6th June 2005 to 5th June 2015. No share
options were exercised or lapsed during the period
(2009: nil).

On 9th March 2007, the Company granted share options
to subscribe for 43,850,000 shares of the Company at
an exercise price of HK$3.666 per share. These share
options are exercisable at any time from 9th March
2009 to 8th March 2015 in the stipulated proportion
namely: (i) no share options shall be exercisable within
the first two years from 9th March 2007; (ii) up to a
maximum of 30% of the share options can be exercised
from 9th March 2009 onwards; (iii) up to a maximum
of 70% of the share options can be exercised from 9th
March 2010 onwards and (iv) all share options can be
exercised from 9th March 2011 onwards. During the
period, no share options (2009: 45,000) were exercised
and no share options (2009: 100,000) were lapsed.

The weighted average closing price of the Company’s
shares on the dates when the share options were
exercised during the six months ended 30th June 2009
was HK$3.99.

At 30th June 2010, share options to subscribe for

76,038,000 (31st December 2009: 76,238,000) shares
of the Company were still outstanding.
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14 ESZREMEMNK 14 TRADE AND OTHER PAYABLES
30th June 31st December
2010 2009
S5
AA=+tH T+ZA=+—H
HK$'000 HK$'000
FET TET
EE)ANEN Trade payables 903,858 212,793
fEztEfE - M ERZ K Accrued liabilities, other payables and
XNz EENGI amounts due to related companies 703,827 633,284
1,607,685 846,077
EREQHENBIEMNS (BIEAT The ageing analysis of trade payables (including amounts
SMERENREEATZ) HWEBDH due to related parties of trading in nature) based on
N invoice date is as follows:

30th June 31st December

2010 2009

—E-BF —ETNF

ANAB=+H +=ZA=+—H

HK$'000 HK$'000

FET FHET

EHZEI0K Current — 90 days 874,617 198,254
91£180K 91 — 180 days 19,964 5,153
BB 180K Over 180 days 9,277 9,386
903,858 212,793
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15 SHORT-TERM BORROWINGS

30th June 31st December
2010 2009
—E-ZF —TTNF
A~A=+H +=-A=+—8H
HK$'000 HK$'000
FET FET
AR—FRNERZ Unsecured bank loans, repayable
EIMFIRITER within one year 211,629 11,725
16 BEXREE 16 CAPITAL COMMITMENTS

RZZE-—ZFXA=+TBE@EDE "
e R RBEANAFEMT

Capital commitments in respect of property, plant and
equipment as at 30th June 2010 are as follows:

30th June 31st December

2010 2009

—E-ZF —ETNF

~NA=+H +-A=+—H

HK$'000 HK$'000

FHET TET

B EMERETA Authorised but not contracted for 2,610 2,643
O 5] 4 R 3R Contracted but not provided for 2,650 3,875
5,260 6,518

17 KREHAERIE
BETAREN T EREFKEEHE
BH - BERARIMHRELE S0
T:

17 OPERATING LEASE COMMITMENTS
The aggregate future minimum lease payments under
non-cancellable operating leases in respect of land and
buildings are as follows:

30th June 31st December

2010 2009

—E-2F —TTNEF

ANA=+H +TZH=1+—H

HK$'000 HK$'000

FET FHET

— R Within one year 16,460 17,652
F_FEFERF In the second to fifth years

(BHEEERE) inclusive 9,650 9,135

26,110 26,787
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18 BEALRS 18 RELATED PARTY TRANSACTIONS
NTAAEEEREEKBIERET The following is a summary of the significant related
MEREEATRHHBE : party transactions carried out in the normal course of

the Group’s business:
(a) BERMBLAT > hE (EH) & (a) Sale of goods and provision of services to
ANENBEE AT REMBEEEAL fellow subsidiaries, associated companies of
HEEmRRERMERE COSCO and other related parties

Six months ended 30th June
BEASNA=1THILAEA

2010 2009
—EB-ZF —ETNF
Note HK$’000 HK$'000
B aE FET FHT
HEZRK T - Sale of coatings to: (i)
— RARMEAF — fellow subsidiaries 2,434 4.366
—R (5E) AAn — associated companies of
&) HF*E’AEJ COSCO 181,691 10,522
— B ARLERER — minority shareholders of
subsidiaries 126 2,089
[FlE 6 & g — a jointly controlled entity 79 -
ﬁﬁ’% ﬁE S R fEET © Sale of marine equipment and
spare parts to: (ii)
B Z KB 2 ) — fellow subsidiaries 143,775 148,992
— g (@) #2278 - associated companies of
BB 2 A COSCO 13,257 870
?’*H“’“ - holding companies - 147
H A %‘J*”%‘m — jointly controlled entities 8 645
FEJL/{T/A FHRMEHIAE S Commission income in relation to
RIBRBHMEUA :  provision of ship trading agency
services to: (iii)
—RAEMEBRE — fellow subsidiaries 53,979 57,119
—ir (5£8) #2227 - associated companies of
E’JH&%%/& COSCO 9,717 -
HEEHE S - a jointly controlled entity - 7,147
WL/\—I— AR MR EER] Commission income in relation to
RS EI RS WA - provision of insurance
brokerage services to: (iv)
— RIEMB LA — fellow subsidiaries 24,547 21,291
— R (58) 828 — associated companies of
)i El/NE] COSCO 382 343
— R AT — holding companies 16 49
HEMMME T —RZE  Sale of marine fuel to a fellow
LN subsidiary (v) 56,557 =
SHE MM EY K& Sale of ship supplies and other
EMEST : products to: (vi)
— R XK B A A] — fellow subsidiaries 12,320 4,171
—HiR (£8) BR7F — associated companies of
EO)iEl/NG] COSsCO 398 770
B —HEEHIEEUE Interest income received from
MEWA (Mi5E18(g)) a jointly controlled entity
(note 18(g)) - 1,216
BRZMEATUWEH  Interest income received from
FEMA fellow subsidiaries (vii) 580 92
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(a) MEAMBAR - PE (KH) &
AENBEAAREMEAEAL
HEERREH/EB® (B)

B aE

(i) HERRTRARMBARF P& (R
B) #ARMEBE AT - IHBARD
BRR e —HREHIEE - DRER

B F R 5 W) 1Hh kIR TT

(i) HEMMRBERBEHTREMERQ
A PERE) ERARNEER
A ERARLRARENERE - IR
BRE WER DR RFETT

(i) ARRZETHEBARHLMEDE (£
) Brm REKBAR@EER
MRk FME (b EMER R
MEMBEBNMERBEE 2 RE
A REFBZER RAeHs -
AEEHR LM SRER - fRIR
BEERRDBSA - AEIIZR
RENERFNBHGERAE o

(ivy MRERMERR - FE(EE) ERQ
AIHOBE & N A RAERR A AR R B R
BRI P U ER Y 1 & e g - TOIRIRAR

B ER 5 Wh# EREE o

() HEMMRET-RREBAR - T
RBRE U F R 50153 LT

(vi) SHERMERY REMER T R RM
BRrAkHE (RE) ARARMNES
DA - TR RE L E 5 R ek (5
ST ©

(vii) S ERIR B TR R R B 2 FH
BeTRRARITHSHEGFTE
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18 RELATED PARTY TRANSACTIONS (continued)
(a) Sale of goods and provision of services to

fellow subsidiaries, associated companies of

COSCO and other related parties (continued)
Notes:

(i)

(iii)

(iv)

(vi)

(vii)

Sale of coatings to fellow subsidiaries, associated
companies of COSCO, minority shareholders of subsidiaries
and a jointly controlled entity was conducted on terms as
set out in the agreements governing these transactions.

Sale of marine equipment and spare parts to fellow
subsidiaries, associated companies of COSCO, holding
companies and jointly controlled entities was conducted
on terms as set out in the agreements governing these
transactions.

Certain subsidiaries of the Company acted as agent
of COSCO and its subsidiaries relating to (a) sale and
purchase of new and second hand vessels, (b) bareboat
charter businesses, and (c) sale and purchase of marine
equipment for new shipbuilding projects. According to the
terms of the relevant engagement/commission agreements,
the Group received commission income from vendors,
ship-owners and equipment makers with respect to the
transactions mentioned above. The commissions were
charged based on terms as set out in the agreements
governing these transactions.

Commission income in relation to the provision of
insurance brokerage services to fellow subsidiaries,
associated companies of COSCO and holding companies
was calculated on terms as set out in the agreements
governing these transactions.

Sale of marine fuel to a fellow subsidiary was conducted
on terms as set out in the agreements governing these
transactions.

Sale of ship supplies and other products to fellow
subsidiaries and associated companies of COSCO was
conducted on terms as set out in the agreements governing
these transactions.

Interest income was received from cash deposits placed

with fellow subsidiaries and was calculated at prevailing
market rates.
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18 BEALRS (#)
(b) BMEAMBAR -~ PE (KH) &
AENBEAAREMEAEAL

18 RELATED PARTY TRANSACTIONS (continued)
(b) Purchase of goods and services from fellow
subsidiaries, associated companies of COSCO

BEERRER® and other related parties
Six months ended 30th June
BEXA=1+RHLXEA
2010 2009
—E-2F —ETNF
Note HK$'000 HK$'000
B aE FET FET
BIGESGIENS SR Rental expenses paid to fellow
HeER subsidiaries (i) 7,542 7,554
MHERHZNEE Commission expenses in relation
BRT: to sale of coatings paid to: (ii)
—RAREWB AT — fellow subsidiaries 2,056 203
— ik (%£®) #2257 - associated companies of
)i —S/NE]| COsSCO - 53
BB AR D ERE Purchase of raw materials
fE B R from minority shareholders
of subsidiaries (iii) 2,145 11,010
BRZMBARIEE Purchase of asphalt and other
BEa & E MRS services from fellow subsidiaries  (iv) - 121,324
BE—RRMEAFE Purchase of marine fuel and
B M MEAE R E A other products from a fellow
Em subsidiary (v) 161,386 -
MM E AR DBARR Technology usage fee paid to
TBMERE minority shareholders
of subsidiaries (vi) 2,288 770
HREEEFESR—RZR Service fee paid to a fellow
B AR ARG E subsidiary in relation to
purchase of asphalt (vii) - 972
m— R A FREFR Management service fees paid to
BRI ER a holding company and fellow
i = subsidiaries (viii) 7,140 1,181
m— R ZM B AT LN Interest expenses paid to a fellow
MEER (FEE18(f) subsidiary (note 18(f)) - 509
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(b) BMEAMBAR -~ PE (KH) &
AENBEAAREMEAEAL

BEERKEYE (&)
P

() R-ZZTETt AEBUAMARE
1,191,380 TtMH & (B F) &
BRAR ([FEREH]) NEENEB
ARHEAETEEDE  HRE=Z
ENF—A—HEN\A=ZAEAH=
F o AEBMIPBEAERER SN
HIEFARRMBARAERFEE
% o

(i) MEXETIRBRAELEIZHHH
GRREHEENE T A DA

Jes
= o
7T

(iy BNBARIBERBERMH T
RIBARE U F X 5 0155 3 BT

(v EREHBATDBEESRER
B - THIRIAE LS 5 B 015 38 K
17 -

(v) B RERMEREEEMRRERE
EmR - DIRBERERFR 50
GRFETT ©

(vi) AP & R A BROBRCIR 32 A5 B Al 452
& DRBHAEHER HH MR RK
PR EHE FRNETED LS

(i) R—RARMBARRBEESXNZ
RIEE - HIRBRE N ER HHOMH
GRARAETT ©

(vii) MPEREBEREWNBRARSNZER
Ri5E « THEERAEBRETHRR
% ANER - Biif 8 R H B
TEREAEBSEZMRATHRE - A
RIBHRE L E R 5 W ek T -
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18 RELATED PARTY TRANSACTIONS (continued)
(b) Purchase of goods and services from fellow

subsidiaries, associated companies of COSCO

and other related parties (continued)
Notes:

(i)

(i)

(iii)

(vi)

(vii)

(viii)

In 2007, the Group leased certain properties in Hong
Kong from the wholly-owned subsidiaries of COSCO
(Hong Kong) Group Limited (“COSCO Hong Kong”) at
an aggregate monthly rent of HK$1,191,380 for 3 years
commencing respectively on 1st January and 3rd August
2008. The Group also leased other properties in the
PRC from fellow subsidiaries on terms as set out in the
agreements governing these transactions.

Commission paid was based on a certain percentage of
sales amounts in accordance with terms as set out in the
agreements governing these transactions.

Purchase of raw materials from minority shareholders of
subsidiaries was conducted on terms as set out in the
agreements governing these transactions.

Purchase of asphalt and other services from fellow
subsidiaries was conducted on terms as set out in the
agreements governing these transactions.

Purchase of marine fuel and other products from a fellow
subsidiary was conducted on terms as set out in the
agreements governing these transactions.

Technology usage fee paid to minority shareholders of
subsidiaries was made based on a certain percentage of
the net sales amount in accordance with terms as set out
in the agreements governing these transactions.

Service fee was paid to a fellow subsidiary in relation to
the purchase of asphalt and was conducted on terms as
set out in the agreements governing these transactions.

Management service fees were paid to COSCO Hong
Kong and its subsidiaries in relation to their provision of
administrative services, manpower resources, technical
support and other ancillary support to the Group and
sharing of office premises by the Group and were
conducted on terms as set out in the agreements governing
these transactions.
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18 BEALXRS (&)
() TEEBAEMS

18 RELATED PARTY TRANSACTIONS (continued)
(c) Key management personnel compensation

Six months ended 30th June
BEAA=1+HILARMEA

2010 2009

—E-FF —TTNF

HK$'000 HK$'000

FExT TBT

Fre MEARE EEF] Salaries and other short-term benefits 4,240 4,780
B P A 13 | Share option benefits 527 1,125
4,767 5,905

(d) Outstanding balances with fellow subsidiaries,

d) BHERBEESRRRBERELE
HERWEAR - P& (KEH) &
DRANBERNAREMBAEAL

associated companies of COSCO and other
related parties arising from sale and purchase

B R A A e of goods and services
30th June 31st December
2010 2009
—E-EF —TTNF
AA=+H +ZHA=+—H
HK$'000 HK$'000
THET FHET
B =N Receivables from fellow subsidiaries 109,104 65,760
B E (£E) AR Receivables from associated companies
GO /NIE /N of COSCO 202,732 70,174
JE U B 4R iR R R FR Receivables from ultimate holding
company 158 158
JE U [R5 B AR R Receivables from jointly controlled entities 162 11
g = NETS Receivables from minority shareholders
e SN of subsidiaries 148 557
ERIEE I EPNGIE:N Payables to fellow subsidiaries (105,705) (107,715)
JEfTrRR (52E) #2327  Payables to associated companies
) dl/NT B of COSCO (89,603) (39,710)
JE A HE [R50 1) R 5K Payables to jointly controlled entities (116) (26)
FEfSHIB AR 8 Payables to minority shareholders
RN of subsidiaries (2,319) (3,961)
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18 MEAERS (&)

18 RELATED PARTY TRANSACTIONS (continued)

(e) #FHR—RAKBAREFR (e) Deposits placed with a fellow subsidiary

30th June 31st December

2010 2009

—E-BF —ETNF

AA=tH +ZHA=+—H

HK$'000 HK$'000

TR FETT

TR —RZKMEBAT  Deposits placed with a fellow

R subsidiary 113,793 107,031

) R=—TEENE+—A=+HA - (f) On 25th November 2008, COSCO Kansai Paint

(9)

AARFEZENBRARIFRRAA
ZRET (KB BRAR ([E
A BRRWB AR T ERMBE
REEQARI(ERD STLEE
& Bt BEFRERESIR
= # A K ¥32,000,0007T (%)
36,286,000 ) M fEIR E 3K ©
ZEFBHARRFEZEH B A
FREAAERMET (L8) BRA
BIEH A RIER - FF X K531
B WER-_ZEENF=ZA=+
H{EE -

RZEENF+=ZRA=+—8"
—HEAZHEREOREENEN
#$19,375,000/% 7T %31,001,000
BT ZEERBEERARAR
ZETNFEE ¥YHAERBH
B ¥ 4 S MN0.5E R15ETE -
ZEERER-_ETNEREHE
(N

(9)

& Chemicals (Zhuhai) Co., Ltd. (the “Borrower"),
a non-wholly owned subsidiary of the Company,
entered into a facility agreement with COSCO
Ltd. (the “Lender”),
subsidiary, whereby the Lender agreed to provide
a revolving loan facility of up to RMB32,000,000
(approximately HK$36,286,000) to the Borrower.
The loan was secured by the corporate guarantee
executed by COSCO Kansai Paint & Chemicals
(Shanghai) Co., Ltd., a non-wholly owned subsidiary

Finance Co., a fellow

of the Company, bore interest at 5.31% per annum
and repaid on 30th March 2009.
As at 31st December 2008, there were
outstanding loans to a jointly controlled entity of
HK$19,375,000 and HK$31,001,000, which were
unsecured, repayable in 2009 and interest bearing
at 0.5% and 1.5% above London Interbank Offered
Rate respectively. These loans were fully repaid in
2009.
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18 BEALTRS (&)
(h) R—ZTZTNFE=A=H FEA

18 RELATED PARTY TRANSACTIONS (continued)
(h) On 3rd March 2009, New Renown Limited

RAaEl (B (XRFAIZEE
MEBAR) BpR (FE) BH5K
EBERAR(HRRES] (FE
BEEZEZEWB AR T B IK
RO EERZE - ZE A
ZRHPERESHWEERERA T
18% %t - IE (B H4,905,484
% T (M8 F R #938,044,000/%
TL) o BIRABR AN EEZEERB
FREERERBERR S °

COSCO International Holdings Limited Interim Report 2010

(“New Renown”), a wholly-owned subsidiary of
the Company, entered into a conditional share
transfer agreement with COSCO Trading and
Supply Investments Limited (“COSCO Trading”),
a wholly-owned subsidiary of COSCO Hong Kong,
relating to the acquisition by New Renown of
an 18% equity interest of Double Rich Limited
from COSCO Trading for a cash consideration
of US$4,905,484 (equivalent to approximately
HK$38,044,000). The principal activities of Double
Rich Limited include investment holding and the
trading of oil products.
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SHARE OPTIONS

The Company’s share option scheme was approved and
adopted by the shareholders of the Company on 17th May
2002 and with amendment approved by the shareholders
of the Company at the special general meeting held on
5th May 2005 (the “Share Option Scheme”).

Details of the movements of the share options granted under
the Share Option Scheme during the six months ended
30th June 2010 are set out below:

Approximate
percentage
Outstanding Category Outstanding of total
Exercise as at Granted changed Exercised Lapsed asat issued share
price st January during during during during 30th June capital of
Category (HKS) 2010  theperiod  theperiod  the period the period 2010  the Company  Notes
RZ%-%% RZ2-2%F {ALRREA
ke -A-H AR AR AR WER  ARSTE RAAEM
£l (#7) CESHE it LYl i d XX HATE  BREAE M
Directors
£
Mr. Wang Futian 3.666 800,000 - - - - 800,000 0.053%  (3),(4)
IEmLE
Mr. Li Jianhong* 137 1,200,000 - - - - 1,200,000 0.079%  (1),4)
PRI
Mr. Jia Lianjun 3.666 800,000 - - - - 800,000 0.053%  (3),(4)
Mr. Liang Yanfeng 3.666 1,100,000 - - - - 1,100,000 0073% (3),4)
REbiY
Mr. Wang Xiaoming® 3.666 800,000 - - - - 800,000 0.053%  (3),(4)
IRALL
Mr. Wang Xiaodong 137 800,000 - - - - 800,000 0.053%  (1),(4)
IEREE 3.666 800,000 - - - - 800,000 0.053%  (3),(4)
Mr. Meng Qinghui 137 800,000 - - - - 800,000 0.053%  (1),(4)
REEEE 3.666 800,000 - - - - 800,000 0.053%  (3),(4)
Mr. Chen Xuewen 3.666 800,000 - - - - 800,000 0.053%  (3),(4)
REt4
Mr. Lin Wenjin 137 500,000 - - - - 500,000 0.033% (1),(4)
WL 3.666 800,000 - - - - 800,000 0.053%  (3),(4)
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Approximate
percentage
Outstanding Category Outstanding of total
Exercise as at Granted changed Exercised Lapsed asat issued share
price  1st January during during during during  30th June capital of
Category (HKS) 2010  theperiod  theperiod  the period the period 2010  the Company  Notes
RZ%-%F RZB-BF {RDARES
ke -A-H iR 3 iR WER  RASTR  RAGEN
£l (A7) CESH:d it LRl L) i XM HATE  BREAL M
Continuous contract 137 6,500,000 - (150,000) - - 6,350,000 042% (1),4)
employees of the 1.21 750,000 = (150,000) = = 600,000 0.04% (2),4)
Group and jointly 3666 15,500,000 - (350,000) - - 15,150,000 1.00%  (3),(4)
controlled entities
ARERAREHRE
KrERHER
Other participants 137 22,068,000 = 150,000 = (200,000) 22,018,000 1.46%  (1),(4)
HftgEAL 121 400,000 - 150,000 - - 550,000 004% (4
3666 21,020,000 - 350,000 - - 21,370,000 141%  (3),(4)

B -

(1

FPRAXENR T —ZTF)\A+— BEHEIENT
B

TEALEER _ZT-ZF/\A+—HEERTE
E

ZEBBER-_TTOF+ = A - BRIEERE
FERE  WAR-ZZENFE+=-—A=+AhAA=E
—E-MFEF+— A=+ N\ B HRHEERAETR.37
PEILITLE ©

Mr. Li Jianhong resigned as Non-executive Director on 11th August
2010.

Mr. Wang Xiaoming resigned as Executive Director on 11th August
2010.

Notes:

(M

These share options were granted on 2nd December 2004 pursuant to
the Share Option Scheme and are exercisable at HK$1.37 per share at
any time between 29th December 2004 and 28th December 2014.

() ZEEREA—_ZZAERATABREERES  (2) These share options were granted on 10th May 2005 pursuant to the
ERE - WAIR =TT RAFESANBEZZ—A Share Option Scheme and are exercisable at HK$1.21 per share at any
F75 BB BRI BERS AR 1 .21 T AT o time between 6th June 2005 and 5th June 2015.

() ZEHEREA-_ZT+E=ANBEREERES (3) These share options were granted on 9th March 2007 pursuant to

COSCO International Holdings Limited Interim Report 2010

L WAARZEZANF=RAhEHE=ZZT—H
F = AN\ B HM & T tL FI B8 s A & 1%3.66675
JLATE - BN :

(i) HEBATER-_FEZTLF=-ANBEFTE
MF AT ARE

the Share Option Scheme and are exercisable at HK$3.666 per share
from 9th March 2009 to 8th March 2015 in the stipulated proportion
at any time namely:

(i) no share options shall be exercisable by the grantees within the
first two years from 9th March 2007,

(i) W=ZTZNAEFE=ZANHE  BRAZRZA (ii)  up to a maximum of 30% of the share options can be exercised
1T R 30 % BB ARAE by the grantees from 9th March 2009 onwards;

(i) RZZ—ZF=ANBR ARARZH (i) up to a maximum of 70% of the share options can be exercised
TTEEERNT70%ERE : & by the grantees from 9th March 2010 onwards; and

(iv), ®=T——F=ANB# AEAWJTE (iv) all share options can be exercised by the grantees from

HER N 2 ARBAE -

9th March 2011 onwards.



4

(5)

(6)

@)

(8)

FRRA
EAR B -

ZEBREEERS2EALUES
BHOMEARE S

SR A DT

B EXBEEIN  BEZT-TFRA= +EI¢
NEAR - B EERAERIRERES SR
58~ RERHAGE S ©

BHREHRTHBERESHARTAREBHNKRSE
BBREN A FEERRRCHERE TR - 1
BB EITE R 1 T BITM AR D A AR AR
EEFEFTIERRA - B RITEE RN mE
MERE BHARFIABRMDGEER - 2Rk
R SH VBB AR B 12 AR T RV B AR A TR R

ARFRA [AHR— ) BEEEER (1
BB %) SHER - BT RFREN
BREATE - R T TR OTRBRE
R B8 A TER0.58E T - ThIRM T ER
B

(i)  ATFHSNEEDEFHFHNX3.806FE
REREBAIE
@iy BEEFEDRRTEF: R

(i) TFEHIK IR B502% BI—_ZZWE N\ A
—HBEZEETNF+—A=+HKMET
BRFEIRE

ARRFA-EGERS (BRENBRHBES
) AER-_ZTLERENBREAFE - R
—ERLERHNTRBERERNE L B Bk
FHRFER.338BTT - THRA TMRRETHE

() B=FUEBRIEREBAFNFEER
4. 25EERERBRF X ;

(i) TEHFEHANEF :

(i) TEEAGFIRIRA37% ;

(iv) FREZX220E : &

(v) ZHHEES B RMEARNARQHKSE
B/ PHEEN—EARBEREHZE

) BRRE TRURENBRESS
A e

EBERELAFEXIFNZERRK
B ubt B 18 AT B 3 = B X 2 DA

BE -

(6)
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These share options represent personal interest held by the relevant
participant as beneficial owner.

Save as disclosed above, no share options were granted, exercised,
lapsed or cancelled under the Share Option Scheme during the six
months ended 30th June 2010.

The relevant share options issued will be recorded by the Company
as staff cost in the income statement at the fair value of the relevant
share options over the vesting period. Upon the exercise of the share
options, the shares to be issued will be recorded by the Company as
additional share capital at the nominal value of the shares, and the
excess of the exercise price per share over the nominal value of the
shares will be recorded by the Company in the share premium account.
Share options which have lapsed or been cancelled will be deducted
from the outstanding options.

The Company adopted Black-Scholes Options Pricing Model (a common
valuation methodology for share options) to calculate the fair value
of share options granted in 2005. The fair value for each of the share
options granted in 2005 was HK$0.58 at the date of grant with
assumptions as follows:

(i) interest rate of 10-year Exchange Fund Notes of 3.806% per
annum as the risk-free interest rate;

(ii)  expected life of 10 years; and

(iii)  expected volatility of 50.2%, being the annualised volatility
of the closing price of the share from 1st August 2004 to
30th November 2004.

The Company adopted Binomial Lattice Valuation Model (a common
valuation methodology for share options) to calculate the fair value
of share options granted in 2007. The weighted average fair value for
each of the share options granted in 2007 was HK$1.33 at the date
of grant with the major assumptions as follows:

(i) 4% per annum for the first 3 years and 4.25% per annum for
the next 5 years as risk-free rates;

(i)  expected life of 8 years;

(iii)  expected volatility of 37% per annum;

(iv) annual dividend rate of 2.20% per annum; and

(v)  black-out periods, being one month prior to the release of
annual/interim results (April and August respectively) and holding

of price sensitive information, applicable to certain option
holders with regard to seniority of their positions.

The fair value of the share options is subject to a number
of assumptions and with regard to the limitation of the
models.Therefore the value may be subjective and difficult

to determine.
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EENESER
R_E-ZTEXA=1H BBERAEAA
AR ITHA BRAN R A) s & (T ] A5 B
B (EERAEFRPERN ([E5REE
f&Bl]) MR - AR RESFS #HE
(QIREES M E GG EXVEET RSN &
BMERRNRIRBIMOES AR (B
REZEHFMBEKRINEBEXESHS
EREERBENERS AR) ¢ () IRIEE
% M E GO B 3521 AE LR ZIGTIEE
R HEE AR SORBEZATES
EmARA (T EmRA]) Me+ArEz b
BOANEBETEAFRHWEZESTA ([1Z
#5PA]) BNE AR R KR ATHER R
9= UINE

1. RERARBIER

DIRECTORS’ INTERESTS IN SECURITIES

As at 30th June 2010, the interests and short positions of
each Director and chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of the Securities and Futures Ordinance (“SFO")) which
(@) were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which the
Director has taken or deemed to have under such provisions
of the SFO); or (b) were required, pursuant to section
352 of the SFO, to be entered in the register referred to
therein; or (c) were required, pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) contained in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) to be notified to the Company and the
Stock Exchange were as follows:

1. Long positions in the shares of the Company
Approximate

percentage of
total issued

Total number
of ordinary

Nature of shares of the share capital

Name of Director Capacity interest Company held of the Company

AR TE BT

AR BRA B EH

EEnE 4 EmME EERAH BAOBS

Mr. Liang Yanfeng Beneficial owner Personal 1,222,000 0.081%
REESEE EREEA & A

Mr. Wang Xiaodong Beneficial owner Personal 916,000 0.061%
FTERLE EREEA & A

Mr. Meng Qinghui Beneficial owner Personal 50,000 0.003%
REBREE EaEEA & A

Mr. Chen Xuewen Beneficial owner Personal 101,941 0.007%
BREN T4 EaEaA & A

Mr. Lin Wenjin Beneficial owner Personal 814,000 0.054%
M ST EREaA EA
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2. AREADARAFTETIEMEBEREG 2. Long positions in the underlying shares of equity
WiFe derivatives of the Company
BN EX [fEkiE] —& - Details are set out in the section headed “SHARE
OPTIONS” above.
3. REBEEROGHNER 3. Long positions in the shares of associated
corporations
Approximate
Total number of percentage of
ordinary shares total issued share
Name of associated Nature of of associated capital of associated
Name of Director corporation Capacity interest corporation held corporation
FrsRB il ARBEEERTRE
EEps REEEER af EntE LEREY AANENEIL
Mr. Li Jianhong* COSCO Corporation (Singapore)  Beneficial owner  Personal 1,300,000 0.058%
TR Limited ("COSCO SGP") ERBEAA fAA
PERE (%) ARAA
([hEkE ()]
Mr. Liang Yanfeng China COSCO Holdings Company Beneficial owner Personal 120,000 0.005%
REEEE Limited ("China COSCO") ~ E#mEAA A (H shares)
AR ERRIABRAR] (H)
(TR ])
Mr. Kwong Che Keung, COSCO Pacific Limited Beneficial owner  Personal 250,000 0.009%
Gordon ("COSCO Pacific”) EnfBA fAA
AT MEATHBRAT
(MPEATH])

* FRAKAR-T-ZF )\ A+ HEEINT

B=-

Mr. Li Jianhong resigned as Non-executive Director on 11th August

2010.
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4. RHEBEIEZRATEIEEBERE 4. Long positions in the underlying shares of equity
nEe derivatives of associated corporations
(a) Bk (a) Share options

Approximate
percentage
of total
Outstanding Outstanding issued
Name of as at Granted  Exercised Lapsed asat share capital

associated Exercise 1st January during during during ~ 30thJune ofassociated  Exercisable

Name of Director corporation price 2010  the period  the period the period 2010 corporation period Notes

s EE
N-g-%% R=%-%8% B&f
-R-A RER RER REA  AB=tR  RA4H

ESig YRR ik WROE il i XY HATE BOEAL  TEH liF3

Mr. Zhang Fusheng C0SCO Pacific HK$13.75 1,000,000 = = - 1,000,000 0.037%  03.12.2004-  (1),3),(4)

REELE REATE 137557 02.12.2014

Mr. Li Jianhong* €0SCO Pacific HK$13.75 1,000,000 - - - 1,000,000 0.037%  02.12.2004-  (1),3),(4)

FRASE PEATH 1375%7 01.12.2014

C0SCO SaP §$1.23 700,000 = = = 700,000 0031%  21.02.2007-  (2),3),(4)
HERE () 1 23R 20022011

Mr. Meng Qinghui €0SCO Pacific HK$13.75 500,000 - - - 500,000 0.018%  29.11.2004-  (1)(3).(4)

FAL Vi AT 137587 28.11.2014

* BRI GEEN T —TE )\ A+— B BT IEHTT Mr. Li Jianhong resigned as Non-executive Director on 11th August
wE . 2010.

5T Notes:

(1) ZEBREDBBEARQRMNEEEEPRERATFE (1) Pursuant to the share option scheme of COSCO Pacific, an associated
RZEE=FRA AT =AFEMNEREE corporation of the Company, adopted on 23rd May 2003, these share
RIEEWNE+—AZTABE-_TTWF+= options were granted during the period from 25th November 2004 to
ATNBHEKZE  IRZEERESBENOR 16 December 2004 and are exercisable at HK$13.75 per share at any
BN SR ER Ay B BRE ST T N BERS LA B AR time within ten years from their respective date on which an offer is
13.758TT1TfE ° accepted or deemed to be accepted.

(2) ZEBREHARAMNMEEEBEFREIEE (BN (2) These share options were granted by COSCO SGP, an associated
B)RZTERF_A-+—HEMH - corporation of the Company, on 21st February 2006.

(B) HEEREREMSEALUEREABAZMTT  (3) These share options represent personal interest held by the relevant
BREAREL ° participant as beneficial owner.

(4) BEZZT-TFXA=THLEAEARA  BI%ELE (4) No share options mentioned above were lapsed or cancelled during

0L SR R RS AR 8

COSCO International Holdings Limited Interim Report 2010

the six months ended 30th June 2010.



(b) BEBEE

OTHER
INFORMATION

Hfb&Ew

(b)

Share appreciation rights

Approximate

percentage

of total

issued share

Outstanding Units Units Units Outstanding capital

Name of Exercise as at granted  exercised lapsed asat  Hshare of
associated price  1st January during during during  30th June  associated

Name of Director corporation (HK$) 2010  the period  the period  the period 2010 corporation  Notes

L
R-B-%F R=2-2% ERTHR
%8 -A-B RER RER RER  AA=tH  RABHN

EEftg RREEAR (B7) HATHE  RHEN  HEEQ XUER WATE  BOASE W

Mr. Zhang Fusheng  China COSCO 3.195 600,000 - - - 600,000 0.023%  (1),(4),(5)

REELE R 3.588 800,000 - - - 800,000 0.031%  (2),(4),05)

9.540 780,000 - - - 780,000 0.030%  (3),(4),(5)

Mr. Li Jianhong*  China COSCO 3.195 450,000 - - - 450,000 0.017%  (1),(4),(5)

PRAA R 3.588 600,000 - - - 600,000 0.023%  (2)(4),5)

9.540 580,000 - - - 580,000 0.022%  (3),(4),(5)
Mr. Jia Lianjun China COSCO 3.195 75,000 - - - 75,000 0.003%  (1),(4),(5)
BEERL hEEE 3.588 65,000 - - - 65,000 0.003%  (2)(4),(5)
9.540 60,000 - - - 60,000 0.002%  (3),(4),(5)

* FREALERZT—TFN\AT+—HEEIENT Mr. Li Jianhong resigned as Non-executive Director on 11 August
BEE o 2010.

MiaE - Notes:

(1) R-ZZTZTRE+=-A+,H ZER=4#EE4HE (1)  These share appreciation rights were granted by China COSCO (“Share
(ARG ERE ) B BRERFRRHBRTFRAN Appreciation Rights”) in units with each unit representing one H share
= EREE ([3%:5128)) IREEMRER—K& of China COSCO on 16th December 2005 pursuant to the share
F R FHR R L - BiE%ETE  B1AeRTK appreciation rights plan adopted by China COSCO (the “Plan”). Under
B ZEREREEATR ST LE+-_A the Plan, no share will be issued. These Share Appreciation Rights can
A A +t_-_A+AASHAERZEE be exercised at HK$3.195 per unit at any time between 16th December
fi13.195 8 TTATIE ° 2007 and 15th December 2015.

2) R-ZEZTXAE+ARR  ZERZLERETIEE  (2) These Share Appreciation Rights were granted in units with each

Zat R EBEMAR —RP EEFHRE L < 1R
Bt BAEBTRG - RERFIEREER
REEGHFR _ZETN\F+ARRE_T—RF
TAMBEME - REEM3.588BTITHE

unit representing one H share of China COSCO on 5th October 2006
pursuant to the Plan. Under the Plan, no share will be issued. These
Share Appreciation Rights can be exercised at HK$3.588 per unit
according to its terms between 5th October 2008 and 4th October
2016.
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(3) M-ZTZTLFXNAMNA  ZERZHEETRE
ZrtEREEMRE —RPBEFHRIFL - 1B
BZatE - BT SBITRD - ZERZHERER
BEEGRIR-_ZEZNFEAANAE=Z—tF
SNAZ=BEfE - RS E19.5408 LA THE ©

(4) ZEBRFEEERREUSEALUESHERA
FIFE 2 EAARER - ZERFEER L Bnl
BABRZAETEEFEHTRMOER LTI
ERTEEZFMRE -

(5) BEZT-—ZTFAA=THILERNEAARN #HEL
ARG (E R R SR LS o

BREXRBRE —SHmmEEN B
“E-TFERNAZ=TH BEESFEAEAR
A REITRABRA R B SR E A ARHE)
(EEREZRMEG) afty - 186
B REFT - BHQREE KPR F
BIEXVERET 8D BR A& A1 A S B 52
Pt loRk R (BREREEF R E K
PIMBEBGRNESREFXUEFRENRE
BRAR) ROREBEEZLRBPEGERDF
352 {R7A B LI % IR PT 18 & RO it B0 B 28 BOR
B RORBRETRIZAME AR A R B
RS SRR o
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(3)  These Share Appreciation Rights were granted in units with each unit
representing one H share of China COSCO on 4th June 2007 pursuant
to the Plan. Under the Plan, no share will be issued. These Share
Appreciation Rights can be exercised at HK$9.540 per unit according
to its terms between 4th June 2009 and 3rd June 2017.

(4) These Share Appreciation Rights represent personal interest held by
the relevant participant as beneficial owner. The beneficial owners of
these Share Appreciation Rights are entitled to the premium of the
price of the issued shares of China COSCO over the exercise price of
the Share Appreciation Rights.

(5)  No Share Appreciation Rights mentioned above were lapsed or
cancelled during the six months ended 30th June 2010.

Save as disclosed above and in the section headed “SHARE
OPTIONS” as at 30th June 2010, none of the Directors and
chief executives of the Company had any interests and short
positions in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within
the meaning of the SFO) which (a) were required to be
notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Director has taken
or deemed to have under such provisions of the SFO); or
(b) were required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (c) were
required, pursuant to the Model Code to be notified to the
Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS

As at 30th June 2010, the following persons and entities,
other than Director or chief executive of the Company, had
interests or short positions in the shares and underlying
shares of the Company as recorded in the register required
to be kept under Section 336 of the SFO:

Total number Approximate
of ordinary  percentage of
shares of the total issued
Company held share capital of

Name of shareholder Capacity Nature of interest (Long positions) the Company
FEARE  GEEATREHRT
EBERAR IR By
e E4) BEME (#&) BABED
COSCo Interest of controlled Corporate interest 904,412,286 59.87%
FiR (KE) #AR corporation DA
St I VNCIL: $in
COSCO Hong Kong Interest of controlled Corporate interest 904,412,286 59.87%
HREE corporation NG 3
S I NGIL £
True Smart International Beneficial owner Beneficial interest 904,412,286 59.87%

Limited (“True Smart”)  ZBREEA

BEE © True Smarti?904,412,2868% 2K 2 7] % 19 /b #k
BEZREL - BRTrue SmartBFERBENE
BEMBAR MPEREARATE (5E) &
ARIMEEMRBAR - Al - BREZSFRHE
&G True SmartfiEE R IER E BB R
@ MAEREBNE=BFERERR (EF)
BRR R o

BEXREEN R-F-FEAA=T
B RIEEARAEGEOIEIBHERNE
MRS ARAYTMEEETAL
AL R RAGBAR L o F A (F
T R A o

BE - HEFIFEE LTRSS
BE_ZT-TFRA=THLEREA =«

NRAFEEAMMBARGERE L&k
BOARRHER EHRES

e

BEatn

Note: True Smart has beneficial interest in 904,412,286 shares of the
Company. Since True Smart is a wholly-owned subsidiary of COSCO
Hong Kong which is in turn a wholly-owned subsidiary of COSCO, the
interests of True Smart are deemed to be the interests of COSCO Hong
Kong and in turn the interests of COSCO Hong Kong are deemed to
be the interests of COSCO under the SFO.

Save as disclosed above, as at 30th June 2010, the Company
has not been notified of any person or entity who had
interests and short positions in the shares and underlying
shares of the Company as recorded in the register required
to be kept under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities during the six months ended 30th June 2010.
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BHE Em R AIFE13.51B(1)E -
SEEFEHMT :

ATHREDN

FRAXER-_Z—TF )\ ABEIENTT
EX - MR _ZT-—TFRNA=THEXR
AR ZEREE AT —TF XA
—B (B ZZE-ZEFRRAFASAH) &£
ERRB _ZE-—_FRRBFAGHERR
Ik REZEREAREFN—THT—EA
EMmBRNKETRENBRBEBAMLL -

FPTESEEFTLER T —ZTFNA
BEFREEESREZEIAYE (HE)
BEERERAGES - JITESREE
EESIR_ZE—ZF=ZARNAEZE
ABTrue Smart R PFRBFLBES - TEPLE
RZZE-—ZFF)\ABEHRTES 155
AR = —FF=H KR/ A#ETrue Smart
NHRBBESE ° True Smart KRB ED
AEB R SIEREERRRIROERS - A
RIBFEH K EBEGOIEXVEE2 X3 EBH
XX AARRHE -

BN BUFRITEETBSREERN
—E-TFERTAREREEREBRERA
A (R&EEL™) kF/EHARERDA
RAR (RBEBLM) BUFRITES -
BYFATESHFRELAR-_ZF—FF
NARESBPBEEZERBERAR (REB
EH) BYFATESE INR_FT—FTF
T ABREFBEERRTEEERAR (RE
BLEM) BAFRTESR - BUIFATES
BIRAEER T -TFHARETEH
ARBRNDERAR (REELEM) B
HITEE -
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DISCLOSURE OF INFORMATION ON DIRECTORS
Changes in the Director’s information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules
are set out below:

Mr. Li Jianhong resigned as Non-executive Director in August
2010 who entered into a letter of appointment with the
Company on 30th June 2010 for a term from 1st June
2010, the date of 2010 annual general meeting, up to the
conclusion of 2012 annual general meeting of the Company.
The letter of appointment is subject to termination by either
party giving one month’s notice in writing or such other
shorter notice period as may be agreed by both parties.

Mr. Jia Lianjun, a Non-executive Director, resigned as a
director of COSCO Hong Kong and was appointed director of
COSCO (Cayman) Fortune Holding Co. Ltd. in August 2010.
Mr. Liang Yanfeng, an Executive Director, was appointed as
a director of True Smart and COSCO Hong Kong in March
and August 2010 respectively. Mr. Wang Xiaoming resigned
as Executive Director in August 2010 who also resigned as
director of True Smart and COSCO Hong Kong in March
and August 2010 respectively. True Smart had and COSCO
Hong Kong were deemed to have an interest in the shares
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO.

In addition, Mr. Kwong Che Keung, Gordon, an Independent
Non-executive Director, retired as an independent non-
executive director of Tianjin Development Holdings Limited
(listed in Hong Kong) and China Oilfield Services Limited
(listed in Hong Kong) in May 2010. Mr. Tsui Yiu Wa,
Alec, an Independent Non-executive Director, retired as an
independent non-executive director of Greentown China
Holdings Limited (listed in Hong Kong) in June 2010 and
resigned as an independent non-executive director of China
Huiyuan Juice Group Limited (listed in Hong Kong) in July
2010. Mr. Jiang, Simon X., an Independent Non-executive
Director, retired as an independent non-executive director
of China Oilfield Services Limited (listed in Hong Kong) in
May 2010.
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Mr. Wang Xiaoming ceased to be committee chairman and
member of the Investment Committee of the Company
and committee member of the Executive Committee and
the Risk Management Committee of the Company after
his resignation as Executive Director. Mr. Liang Yanfeng
was appointed as committee chairman of the Investment
Committee of the Company. In addition, Mr. Liang
Yanfeng resigned as committee chairman but remained as
committee member of the Risk Management Committee of
the Company and resigned as committee member of the
Remuneration Committee and the Nomination Committee
of the Company. Mr. Wang Xiaodong was appointed as
committee chairman of the Risk Management Committee of
the Company and committee member of the Remuneration
Committee and the Nomination Committee of the Company.
All the above changes in committee membership took place
in August 2010.

Each of the Non-executive Directors, Mr. Jia Lianjun, Mr.
Meng Qinghui and Mr. Chen Xuewen, and each of the
Independent Non-executive Directors, Mr. Kwong Che
Keung, Gordon, Mr. Tsui Yiu Wa, Alec and Mr. lJiang,
Simon X., have entered into a letter of appointment with
the Company on 30th June 2010 for a term from 1st June
2010, the date of 2010 annual general meeting, up to the
conclusion of 2012 annual general meeting of the Company.
Each of the above letters of appointment is subject to
termination by either party giving one month’s notice in
writing or such other shorter notice period as may be agreed
by both parties.

The shareholders of the Company authorised the Board
to determine the Directors’ remuneration at the annual
general meeting of the Company held on 1st June 2010.
The Director's emoluments for each of the Independent
Non-executive Directors, Mr. Kwong Che Keung, Gordon,
Mr. Tsui Yiu Wa, Alec and Mr. Jiang, Simon X. would be the
director’s fee of HK$210,000 per annum.

CORPORATE GOVERNANCE

Maintaining high standards of corporate governance has
always been one of the Company’s priorities. This is achieved
through an effective, timely disclosure of information by the
Board and a proactive investor relations programme. The
Company will continue to implement measures in order to
further strengthen its corporate governance and overall risk
management.
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The Board believed that the Company has complied with
the code provisions of the Code on Corporate Governance
Practices contained in Appendix 14 of the Listing Rules
during the six months ended 30th June 2010.

The audit committee of the Company (the “Audit
Committee”) consists of three Independent Non-executive
Directors and the chairman of which is a certified public
accountant. The duties of the Audit Committee include
reviewing the important accounting policies and supervising
the Company’s financial reporting process; monitoring the
performance of both the internal and external auditors;
reviewing and examining the effectiveness of the financial
reporting procedures and internal controls; ensuring
compliance with applicable statutory accounting and
reporting requirements, legal and regulatory requirements,
and internal rules and procedures approved by the Board.
The Audit Committee and the independent external auditor
have reviewed the unaudited condensed consolidated interim
financial information of the Group for the six months ended
30th June 2010. The interim report 2010 of the Company
has been reviewed by the Audit Committee.

The Company has adopted a code of conduct regarding
securities transactions of Directors and employees (the
“Securities Code”) no less exacting than the required
standard set out in the Model Code. In order to ensure
Directors’ dealing in the securities of the Company are
conducted in accordance with the Securities Code, a
committee comprising the Chairman, the Vice Chairman, the
Managing Director and the Deputy Managing Director(s) of
the Company was set up to deal with such transactions. The
Company has made specific enquiry of all Directors regarding
any non-compliance with the Securities Code during the six
months ended 30th June 2010, all Directors confirmed that
they have complied with the required standards set out in
the Securities Code during the period.

On behalf of the Board
WANG Xiaodong
Managing Director

Hong Kong, 30th August 2010



@ i E R IR PR A

COSCO International Holdings Limited

BAZRREF 18T RN EATIE
47th Floor, COSCO Tower, 183 Queen's Road Central, Hong Kong

International

%55 Telephone : (852) 2809 7888
{EH Facsimile : (852) 8169 0678
EH E-mail . info@coscointl.com
434k Website  : www.coscointl.com



	封面

	內封
 
	目錄
	公司資料
	管理層討論及分析
	財務回顧
	財務資源及流動資金
	財務風險管理
	僱員
	股息
	業務回顧
	資產負債表日後發生事項
	展望

	財務資料
	中期財務資料審閱報告
	簡明綜合收益表
	簡明綜合全面收益表
	簡明綜合資產負債表
	簡明綜合權益變動表
	簡明綜合現金流量表
	未經審核簡明綜合中期財務資料附註

	其他資料
	購股權
	董事的證券權益
	主要股東
	購買、出售或贖回上市證券
	董事資料披露
	企業管治
	封底





