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The board of directors (the “Board”) of Dawnrays Pharmaceutical
(Holdings) Limited (the “Company”) is pleased to announce the unaudited
consolidated interim results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 30 June 2010 (the
“period”). These interim results have been reviewed by the audit committee
of the Company.

For the six months ended 30 June
BEXA=+THLEXMEA
Unaudited

RIRER

Revenue

WA

Gross Profit
EF

Profit before tax
FrBERT R A

Profit for the period attributable to equity holders of the parent
[SYNCIE S SR S PN LN bl

Earnings per share — basic (RMB)
BREN -ER(ARE)

Interim dividend per share (HKS)
BT HIR S (B1)

Rin8d (BERO)BRAR(ARR N zEER([EF
g DERELREARFRMEMBRR (5[ AEE )
E-F-EERA=TRIENEAR ([RERE D 2 RE
BERAPERE - WERACKAARRRANERZRES
=6 -

2010 2009 Change
—E-¥F  —TINF 23
RMB’000 RMB’000 %

AR®TR AREETTT

626,357 495,550 26.4
199,736 142,541 40.1
107,786 66,195 62.8
87,500 51,117 71.2
0.1106 0.0656 68.6
0.020 0.018 11.1
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Chairman’s Statement

During the first half of 2010, the economy of developed countries showed AT -ZFLH¥F  ZEERNLBERIEER A
some gradual financial improvement, but the future financial prospect BB TAAEA - BB EESR - 2hEM - LE
for these countries is still very uncertain. The recovery from the global R BIAE S I RS E) o BEE B ha B R A AR
financial crisis is driven by the strong economic growth of Asia, especially B RAEMBEEREARA P AIDMEREER
China. The Central Government of China has been enhancing the medical B SBEENEE  RRERRFEREEERMEE
care system, social security coverage, and transportation infrastructure FIER » LS ERERRERHEAEE -
development in order to encourage domestic consumption in general and

to speed up the economic development of Western and Central regions in

particular. Thus, currently, the influence generated by China’s economic

growth on the global economic system as a whole is much more important

than any other period in the country’s history.

Most industries in China have shown growth in earnings in the first half FREAZHTEC T TFLYFERT FHEE
of 2010. 37 out of 39 main industries have generated more industry- o B - QT EARRITEARI7ETEFERLLE
level profit in the first half of 2010 than they did in the first half of 2009. BIER  14METTERN L ERER50% - AF10EITE
Furthermore, there are 14 industries in which the industry-level profit of FIEIEREBIR100% c PFRIKI DM @FEA T3
the first half of 2010 increased over 50% compared with the earnings of TEERFNBARE16,111ET  RLIER72% (&
the first half of 2009. Among these 14 industries, 10 of which recorded BHOR : PEEARLMBE TEMEE/E)

an increase of over 100% in its industry-level profit of the first half of 2010

when compared with the first half of 2009. Aggregately, the regional

middle-sized and large-sized firms in most provinces of China generated

RMB 1,611.1 billion during the first half of 2010, which is a 72% increase

compared with the aggregated profit for these firms during the first half

of 2009, according to the information from the Ministry of Industry and

Information Technology of the People’s Republic of China.

Specifically, from January to May of 2010, the pharmaceutical industry BREmE AT —ZTFL¥YF—EZRA  HPHEBE
in China aggregately generated profit of RMB 47 billion, which is a 37% TEERFBEARKE470ET - FLIERI7TH(ERK

increase compared with the aggregated profit during the first half of 2009, TR REARLNMETEMES/EE) -
according to the information from the Ministry of Industry and Information
Technology of the People’s Republic of China.

Granted, the power generated by the strong economic growth of emerging BN ETISIE RATE ARG DL EEBARKA
markets is not the only driver of global economic development for the FRHEENE—E 28 - Be e ERHEEE
coming 10 years. However, the power of emerging markets may be EREBEVTHAEERAFATEN—ENE - KK+
demonstrated as the most influential force in the rebalancing of the global FRRAEEBEBETRAEEN TEOE L E
economy. The forthcoming 10 years could be the historical turning point RE - BPIRBEXEFTFEFTE @E%ﬁ!im%ﬁ’\]%«

in which the global economy may achieve structural rebalance. We believe ERRERREEKGDPHATMEMHREEREES —
that this structural rebalance will help emerging markets, as new economic TEEGURN RS ©

systems, to achieve the largest percentage in the global GDP than they
have ever realized since the first industrial revolution.
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We predict that the economic systems of emerging markets will transform
from playing insignificant roles (i.e., as in the setting where economic
growth largely depends on the macro-performance of developed
economies) to becoming sustainable economic forces by themselves.
From low-cost products and service providers (e.g., OEM plants)
to knowledge-intensive, technology-intensive and capital-intensive
enterprises, emerging markets will undergo a historical transformation. It
is logical to assume that more innovation-intensive and capital-intensive
firms will be formed in emerging markets, including China. Therefore, this
global economic rebalancing will force pharmaceutical firms, including but
not limited to multinational enterprises, to revise their strategic priorities.
Multinational enterprises will no longer have the privilege of treating China
as a second-tier market. China is becoming the center of pharmaceutical
consumption, manufacturing, clinical trials, and innovation. The global
leadership of pharmaceutical multinational enterprises will increasingly
depend on their success in the emerging markets because these countries
will be the basis of future growth.

As we indicated in our 2009 interim report, the Group must insist on
managing a conservative investment principle and transparent corporate
governance mechanism. We always consider product quality as the first
priority, thus creating value for all the stakeholders including hospitals,
doctors and patients. We also take our responsibilities seriously and
carefully to manage the environmental impact of our pharmaceutical
plants. We do not only create financial prosperity for all our shareholders
but also deliver societal and economic values to all the stakeholders and
local governments.

As part of our strategic development, the principle and the capability of
the Group must adapt to and even predict the likelihood of changes in
technology, the trends of the healthcare market and the adjustments
in governmental policies. Changes have happened quite frequently
during recent years. In fact, starting in the second half of 2009, the
pharmaceutical industry in China as a whole has been benefited from the
healthcare policies formulated by the Central Government. All the products
listed in the “National Essential Drug List”, including bulk medicines,
chemical finished preparation and even traditional Chinese medicine,
showed a strong increase in sales, a trend that continued as of May 2010.
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Chairman’s Statement

As we pointed out in the 2009 interim report, the implementation of FMBEME—SZNEREMERL - BREEERE
the essential drug system and the launch of the supporting policies of BETBEESERANES A IHEN
the medical reform by the State fundamentally changed the distribution BRARIEFEZMATHERN - BRERMNESA
channels of the pharmaceutical market in China. Even though the change BAEXKEN  BEMRTERFRKARE - @R
was designed to be incremental, the effects are very substantial and ERMEEENFL RN FEREEMERRESA =
irreversible. Patients who live in rural regions and small towns as well as REERER NN ER AR o

those in low-level income groups in cities would benefit from the national

medical reform. Clearly, this medical reform highlights the fact that all

Chinese will be benefit from the medical care system via small-sized district

clinics in cities and rural locations.

Therefore, based on the business relationships between the Group and its Bt - BPIE T EBRAEBREERMITEZRE - 5
stakeholders, we have incrementally established the strategic development SEAE  EBRLENEECENER  SIEBE
and investment infrastructure of the Group in order to develop core B HMETSIRAES - Bt EMEERBEER
principles and firm-level capabilities. First of all, for the antibiotic bulk FHE EREE-RBEERE AEERVLER

medicine business, we continue to treat quality as the first priority when we TR IR c HEMMEEERE o mASE
make raw material procurement decisions. The vertical integrated process EEK - HERNMEESERANES - REZHZ
enables us to internally control all the steps of chemical manufacturing, not HEMMEAMNESES - BT RN ERAEE
only in terms of the cost but also in terms of the quality. This manufacturing HRHMEBANEEEEEH  hENEE R
arrangement illustrates the outstanding quality management philosophy of MtemERUMKEBER - Bk tZRA%ER

our Group and also provides a concrete explanation for the high growth | ERFRENE  REBZOEDRRERH
of our bulk medicine business. Second, for the system-specific medicine KATaIE - MABNTSHR - AEBNTISRRE
business, as a generic drug manufacturer, the competitive advantage DRERARRMT TR MIBEZRL D - (RE T HM
is derived by quick production, process innovation and effective market FREMERMEMEMNERBEER - £=  REBK
penetration. A deep understanding of China’s pharmaceutical market REBEATS  BIEIEBSENMERNEENTL
and product positioning capability enable the relatively high margin for the VEZRHE o AR BTG & 130 5 MK A = i (7 2L 4

system-specific medicine business. Third, based upon the capital market BRGE SRS - BIEERS KB RAGINL M E
in Hong Kong, our Group incrementally establishes strategic development NELEERE B S ERER - E— T EREBELRT
and business development infrastructures. Because the pharmaceutical MR EZERTSHNRIEGEE -

market in China is highly likely to be a super-competitive market for high-
end generic products, we actively seek and develop strategic partnerships
with technology-intensive firms, especially the ones located overseas. We
aim to strengthen the positive synergy between the capital market in Hong
Kong and the product marketplace in China.

For the second half of 2010, within the system-specific medicine business, E-ZE-ZFTEF  EESRERNAHEEK A K
the Group plans to effectively enhance the market share for cardiovascular EEBE—FEREAOCMEBEOTHEE R
drugs. The Group will increase the promotion coverage for the product [ZRE | BBEREHME  E— PRSP - N
“An Nei Xi” in order to generate a stronger impact. Within the powder for BIEKHE  EEAEAMSHNRERE BIREA

injection business, we will integrate the distribution channels and penetrate ARAVEE BN TIMBCRRE - AR EHHE - BT
the value chain of large-sized distributors. Regarding bulk medicine —ZETHENEBIHRRARKEE - ZIERE

business, it is anticipated that in the second half of 2010, the price may AR RS BN E RS - WA ISEE -
fluctuate severely. We will act with prudence to revise our sales policy
timely and exert our effort to maintain the market share.

INTERIM REPORT 2010 —ZE—ZFhififse 7



PROSPECTS

As the driver of the economic growth switches from developed economies
to emerging markets, firms should focus on innovation in order to achieve
success in low-cost and high-growth countries. The pharmaceutical market
in China is no longer in the game of low-cost competition. Technological

innovation will quickly become the new competitive landscape.

Today, the stronger economic power of China, especially the initialized
medical care system that is designed to cover 1.3 billion citizens, will
develop and upgrade the entire pharmaceutical industry and many of
its firms. The high-end generic drug business will become a hyper-
competitive business for all players. “The Eleventh Five-Year Plan for
National Economic and Social Development of the People’s Republic
of China” emphasizes technology innovation and focuses on structural
adjustments in order to guide the growth of the healthcare economy in
China. We have good reasons to believe that the National Development
and Reform Commission (NDRC) formulated such a plan in order to
enhance the global competitiveness of domestic firms by strengthening the
sustainability of the pharmaceutical sector. Hence, there are three points
worth mentioning: (1) the Group will enhance the innovation capability and
develop a few world-class professional research and development projects
and an internationally accredited Good Manufacturing Practice (“GMP”)
standard; (2) the Group will strengthen international communications with
firms and domestic participations with industrial associations, and hopefully
the outcome will be an information platform of new products; and (3) within
the business environment of the national medical reform, the Group will
optimize the product portfolio and marketing penetration strategies in each

region of China.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK$0.02
per share for the year ending 31 December 2010, approximately
amounting to a total sum of HK$15,869,000 (approximately equivalent to
RMB13,877,000).

Finally, the Board would like to take this opportunity to express
appreciation and gratitude to its shareholders for their support and to our
dedicated colleagues for their contributions and outstanding service.

Li Kei Ling
Chairman

Hong Kong, 27 August 2010

8 DAWNRAYS PHARMACEUTICAL (HOLDINGS) LIMITED REHZ (EKR) ARA T

REARR

PEEEEERNPONBEEREBIBRDESK -
2IROEBBMANENFT - UEEERKAE - SERER
HERY » RIFITARBBIERTEEEM SR ZMAE
FHPGHT - BRI RRK R E T AT o

ETEGEBENTEHMRN SR FHREEMBE
ERFEAONERABREFLER  HeEEBERKS
SEEENBRMAE - Snh HERKAHEFIE R
IR - (PEARANMBEREEMHL GRS
T AR FRBIME) R BRI B B BT ER B
SHETAH  REEHIE  BEBLLENER
AR RPIRAPEERERNNEZ ESHEHK
MEMERRETEBEEERNBERRS ) (RER
BITRORHERTRR - A RERE - UT=H
ERER -1 ARERRSHEANES  ER—
HABBRTENRTFNERCOMEFREERER - AR
BB IS R BEE S E IR ([GMP ) ERLE
2 HAEMBBERREDXREN S (FREAN LT
EMENRR - B BEBKENTEREMBHLT
B3 ETEHBERABRARNUENNRET -
E2REEATFRMERSEERERNEBME
D o

FHIR S
EFERBTERE_F-FET A=t ALE

EH R BB REE 0.02 7T © & 4975 15,869,000
TC (9 E R AR 13,877,000 7T) ©

RR - BERERUIBERFBRAT - LA/RE
EFLERME TBUARDLEHE -

TH®
E

B —E-ZFNA-++EH



anagement Discussion and Analysis

BUSINESS REVIEW

1)

2)

3)

4)

PRODUCTION & SALES OPERATION

For the six months ended 30 June 2010, the production and sales
volume of bulk medicines of the Group increased by 24.3% and
33.5% respectively as compared to the corresponding period of
2009. The production and sales volume of powder for injections
decreased by 14.8% and 15.8% respectively as compared to the
corresponding period of last year. The production and sales volume of
system specific medicines in solid-dosage-forms increased by 19.3%
and 26.7% respectively as compared to the corresponding period
of last year. The Group continues to prompt export sales. Currently
marketing authorisation of 29 products have been successfully
approved and registered in 5 countries including Russia, India and
also in Hong Kong.

DEVELOPMENT OF NEW PRODUCTS

In the first half of 2010, the Group applied to the State and/
or Provincial Food and Drug Administration to register a total 15
products for 17 registrations. Accordingly, the Group received 1
production permit, 10 supplemental production permits and 1 clinical
permit. There are on-going clinical trials for 4 products and another 2

products have completed clinical trials.

HONOURABLE RECOGNITION DURING FIRST HALF OF 2010
In the first half of 2010, two products, namely cefoperazone sodium
for injection and its bulk medicine and cefoperazone sodium and
sulbactam sodium for injection and its bulk medicine have been
recognized as the new technology products of Jiangsu Province by
Jiangsu Province Sci-tech Department.

CONSTRUCTION PROJECTS FOR THE EXPANSION OF

PRODUCTION FACILITIES

° In respect of Phase | of the project in Hedong Industrial Park of
Suzhou Dawnrays Pharmaceutical Co., Ltd., civil works of a non-
cephalosporin bulk medicine workshop were completed. The
design for the utility works for this project was also completed
and the design works for the non-cephalosporin solid-dosage-

forms workshop has commenced.

° In respect of the Phase Il project of Dawnrays (Nantong)
Pharmaceutical Science and Technology Co., Ltd., the
equipment installation works of the non-cephalosporin
intermediates has commenced.

E 3 0]

1)

2)

3)

4)

EEHEBR
BIE—ET—ZTFNA=Z+HIENEAHE - &
SENRHELEEREEEREAFREEMT
24.3% }233.5% ° [AFf - MEHEIEEREEER
EERHRAD T 14.8% %15.8% o fEER}IE | -
ERBR EEREE ERATFREERE T 19.3%
K 26.7% - NEERBESRFGINNTENHE - B
29 AERMEEFAIEREL - NES5ERR
KB IhER K 5 1 -

FERER

—E-TF LY FERAISERERERRM/ S8
RMEMEBETERET 7 MB® - SRt
FIF1718  EAEERM1E  BrFaitF101E
BRI 1 e 4EREEEETRAS
B B2 AREMNRKRARDLTX -

—E-BELATREIEE

7R SR B 5 5T R SRS B KL R ST 57
SERIREAS AT I LR — B — BT
FEN BT A THAE B ENESR -

L ERBREER

s HMNRBHUEERAFAARRE -—HT
2 OFBEARMEERNTETEERS
B - e R E AR TIRAVRET © FEERTE
B (B B8 R B R IEFE 1T T R AR AT o

e Rin(B@) BERMRBERAR-HEBEBF
SRfarh RS EFRE ARB LR
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e The construction for the workshop for oral cephalosporin
intermediates in Suzhou Dawnrays Chemical Co., Ltd. has

entered the environmental impact assessment stage.

5) ENVIRONMENTAL PROTECTION MEASURES
The Group do emphasize on technological innovation and
environmental friendly production. We work to enhance the
environmental protection capability and improve the pollution control
facilities.

6) VOLUNTARY WINDING-UP OF SHANGHAI DAWNRAYS
CHEMICAL CO., LTD.
Further to the disclosure in 2009 Annual Report, in February 2010,
the Shanghai Jiading District People’s Government officially approved
the resolution to voluntary liquidate and dissolve Shanghai Dawnrays
Chemical Co., Ltd. and its deregistration for customs and taxation
issues were completed in the middle of August 2010.

As Dawnrays (Nantong) Pharmaceutical Science and Technology Co.,
Ltd. commenced production in 2009, the winding-up of Shanghai
Dawnrays Chemical Co., Ltd. will not jeopardize the productivity and

operation of the Group.

FINANCIAL REVIEW

SALES AND GROSS PROFIT

For the six months ended 30 June 2010, the Group has recorded the
turnover of approximately RMB626,357,000, equivalent to an increase of
26.4% compared with the corresponding period of last year. The growth
was mainly due to two main reasons. First, the production capacity of
Dawnrays (Nantong) Pharmaceutical Science and Technology Co., Ltd.
was incrementally utilized in order to support the bulk medicine business.
The sales volume of bulk medicines increased by 33.5% compared with
the corresponding period of last year. Second, there was an increase in
the sales volume for the solid-dosage-form medicines (most are system
specific medicines) by 26.7%.
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anagement Discussion and Analysis

Gross profit was approximately RMB199,736,000, equivalent to an
increase of 40.1% compared with the corresponding period of last year.
The gross profit margin was increased from 28.8% to 31.9% as compared
with the corresponding period of last year. The main reasons for the
increase in gross profit margin were the increase in average sales price of
bulk medicines as compared with corresponding period of last year, along
with the Group’s effort to optimize the product portfolio. The sales of solid-
dosage-form (most are system specific medicines) accounted for a total
turnover increased from 15.5% to 17.3% as compared with corresponding
period of last year and the sales of relatively higher gross profit margin
products in the powder for injections were increased.

Table of Turnover Analysis

EREHAREA199,736,0007T ° b EFREE R
40.1% + EFEH L FR AR 28.8% EFAE 5 F R
#31.9% ° EFE EANE ERER RN T8
EEBRREAFRYP LA  RAKE—SEEERSRE -
ERA(FERRGHERAE) MEEELERELFR
H#)15.5% & 4E E A Z S5 F R A 17.3% UA KR IE hniE
HEEMME R EROHEE -

ExBEONM-—RERED

Turnover Sales
(RMB’000) Breakdown (%)
EEBE(AR%ETR) SHELLBI (%)
2010 2009 Changes 2010 2009 Changes

Product Em —E-2F —TTHF & —ZT-TF —TTNF e
Bulk Medicines R} &2 393,399 284,913 108,486 62.81 57.49 5.32
Powder for Injections MmETE 124,416 133,973 -9,557 19.86 27.04 -7.18
Solid-Dosage-Forms [E 7 7 108,542 76,664 31,878 17.33 15.47 1.86
Overall e 626,357 495,550 130,807 100.00 100.00 0.00
EXPENSES EH

During the period, the total expenses incurred were approximately
RMB97,495,000, equivalent to a rise of 26.0% compared with the
corresponding period of last year. The total expenses as a percentage of
turnover was 15.6% (2009: 15.6%).

PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT
For the period ended 30 June 2010, profit attributable to equity holders of
the parent amounted to approximately RMB87,500,000, posted a rise of
71.2% compared with the corresponding period of last year. The reasons
for such a substantial increase in profit was mainly due to the utilization of
the production capacity of Dawnrays (Nantong) Pharmaceutical Science
and Technology Co., Ltd and the optimization of our Group’s product
portfolio, especially for the system specific medicine business.

NEfE - BAZHHOFE AR 97,495,000 ¢ BEF
EIHAKEIN26.0% ° (G2 XA HI A 15.6%(=ZFF N,
F 1 15.6%) °

FAREREE ARGRT
HE-Z-TFXA=THIHE  SRRERFE
A& MH AR 87,500,000 7T » th E4F [RIHAIE AN
71.2% ° BB MEERRENRIn(@B)BERKE
RARMERBRNAEERRERSRE (FHER
B AEER) WE—SE -
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ANALYSIS ON THE RETURN ON ASSETS

As at 30 June 2010, net assets attributable to equity holders of the parents
were approximately RMB767,960,000. Net return on net assets, which is
defined as the profit attributable to equity holders of the parent divided by
net assets attributable to equity holders of the parent, was 11.4% (2009:
7.8%). The current ratio and quick ratio were 1.78 and 1.36 respectively.
Turnover days for trade and notes receivables were approximately 123
days. Turnover days for inventory were approximately 82 days.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2010, the Group held cash and cash equivalents
of approximately RMB158,091,000 (as at 31 December 2009:
RMB86,450,000). During the period, the net cash flows from operating
activities was approximately RMB132,169,000 (2009: RMB64,780,000).
Net cash flows used in investing activities was approximately
RMB63,354,000 (2009: RMB20,273,000). Net cash flows from financing
activities was approximately RMB2,749,000 (2009: RMB-25,751,000).

As at 30 June 2010, the Group has HK$45,000,000 (as at 31 December
2009: HK$6,000,000) floating rate interest-bearing bank loans, of which
HK$42,000,000 were repayable within a year with the remaining balance
repayable with a period of two to three years. As at 30 June 2010, the
debt ratio (defined as interest-bearing bank loan over total assets) of the
Group was 3.1% (as at 31 December 2009: 0.9%).

As at 30 June 2010, the Group’s bank loans are guaranteed by corporate
guarantee of the Company and some of its subsidiaries. Besides, a
subsidiary of the Group undertook to maintain fixed deposits of not less
than RMB35,200,000 at the bank’s wholly-owned subsidiary located
in Shanghai, China throughout the loan period of HK$40,000,000 bank
loans. The fixed deposit carries interest at market rate. Concurrent with the
loans, the Group entered into an interest rate swap contract with a notional
amount of HK$40,000,000 with the bank. The intended effect of which is
to enable the Group to convert its interest rate exposure under its floating
rate bank loans to a fixed annual interest rate.

As at 30 June 2010, the Group had aggregate bank facilities

of approximately RMB770,000,000 (as at 31 December 2009:
RMB700,568,000).
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anagement Discussion and Analysis

As at 30 June 2010, the Group’s capital commitments amounted RZZE—ZEFRA=1H  REBNE R AELD
to approximately RMB311,836,000 (as at 31 December 2009: AR#®311,836,000c (R=ZTEFNF+A=+—
RMB154,410,000), which mainly derived for the construction of new H: AR®154,410,0007T) * £ 2% K& & N R In &
workshops for non-cephalosporin bulk medicines and solid-dosage-forms BEHR A R R FESA T RE G2 ) I H B S R B R 1E
preparation of Suzhou Dawnrays Pharmaceutical Co. Ltd., the construction B Bim(mil) BEMRARAROME REH

works for the cardiovascular chemical intermediates workshop of MEgEMER BN RIREITARATMNOREASR
Dawnrays (Nantong) Pharmaceutical Science and Technology Co., Ltd., MEEMNERBESIHE -ASEEREHMBE

and the construction works for oral cephalosporin intermediates workshop IR REBEREALZFEEARAS -
in Suzhou Dawnrays Chemical Co., Ltd. The Group has sufficient financial
and internal resources to bear the capital expenditure.

Save as aforesaid disclosure and the investment in the subsidiaries, the NERRE - B B EE IR A B A RN 0 AEE W&

Group had no significant external investments or material acquisitions or HIMEEBEARE BANHEMNBARRBE A

disposal of subsidiaries and associated companies during the period. A] o

CHARGES ON ASSETS BEEKM

As at 30 June 2010, the Group had no asset being pledged to banks to RZZE—ZEFRA=1H AEBEFNEERRT

obtain credit facilities (as at 31 December 2009: Ni). RIT - UG EEREE(RZEENFT_A=+—
H:f) -

FOREIGN EXCHANGE AND TREASURY POLICIES SR EREBUR

As the Group’s substantial business activities, assets and liabilities are HARAEERBOEBRRS BE BEHEENA
denominated in Renminbi, the risk derived from the foreign exchange REBHEE  MASEMAZHINERR K - REH
to the Group is not high. The treasury policy of the Group is to manage REFBOR AR S EINER R R R R (105 ) $4

any risk of foreign exchange or interest rate (if any) only if it will potentially SEBEBETEATERETER AEEKEBEER
impose a significant impact on the Group. The Group continues to observe HAOME RFIFEAN - WHREFHZEINERAE L5
the foreign exchange and interest rate market, and may hedge against SRANEE [BFg ok Bl R 35 BR A AV SRR R @B o

foreign currency risk with foreign exchange forward contracts and interest
rate risk with interest rate swap contracts if necessary.

STAFF AND REMUNERATION POLICY EEREFMBUER
As at 30 June 2010, the Group employed approximately 1,674 employees R-ZE—ZTFRA=Z1+TH AEBHNE167451E
S - RNEAIE T E RGN AR 43,311,000 (=

]

and the total remuneration was approximately RMB43,311,000 (2009:

\

RMB40,526,000). The Group believes human resources are the most TTHE: ARME40,526,0007T) - KREEBRANE
valuable assets and truly understands the importance of attracting BRRZEENTE  FARMAKBSBEREBENET
and retaining high-performance employees. The remuneration policy is REZE - HMER —R2EMHKERERE TH
generally based on the references of market salary index and individual ARME - AEERE IREMNEMBENEEEE
qualifications. The Group provides its employees with other fringe benefits, FORIRETE] - B S R EEER o REBWAF
including defined contribution retirement schemes, share option scheme Bl AHEETHENESRERES

and medical coverage. The Group also offers some of its employees
stationed in the PRC with dormitory accommodation.
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CONTINGENT LIABILITIES
As at 30 June 2010, the Group had no material contingent liabilities (as at
31 December 2009: Nil).

PLANS FOR SIGNIFICANT INVESTMENTS AND EXPECTED
SOURCE OF FUNDING

Save for those disclosed above in connection with capital commitments
under the section “Liquidity and Financial Resources”, the Group does not
have any plan for material investments or acquisition of capital assets.

SEGMENT INFORMATION

For management purposes, the Group is organized into business units
based on their products and services. There is one reportable operating
segment: the manufacture and sale of pharmaceutical products.
Management monitors the operating results of its business units as a
whole for the purpose of making decisions about resources allocation and
performance assessment.
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Other Information

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND BEERBENRO REEROVERXE
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30 June 2010, to the best knowledge, information and belief of RIE-—ZEXA=+H  KAQFEH—4ES
the Company after making reasonable enquiry, the interests and short HEFTA - FTISERI TS - AARIEE RAHNAK
positions of the Directors and Chief Executive of the Company in the AR E R EE (F &R EFS LB (] #F
shares or underlying shares or debentures of the Company or any of its FRAEFE RG] EXVER) BIIRA - RN RESH
associated corporations (within the meaning of Part XV of the Securities o A SRR EIRIEE S K HIE R0 5 352 (&
and Futures Ordinance (the “SFO”)), as recorded in the register required GFENERM BB LMARESETESFRIHN
to be kept by the Company pursuant to Section 352 of the SFO, or as EETFRIBMNEARARNRIREBHAERSBER A A
otherwise notified to the Company and The Stock Exchange of Hong Kong ([EE 2P ]) RS MoR B EAIEN T -

Limited (the “Stock Exchange”) pursuant to the Model Code for Securities

Transactions by Directors of Listed Issuers, were as follows:

Long positions in ordinary shares of the Company: RAEQATEBERPNEE -
Number of ordinary shares held,
capacity and nature of interest

BFAEBRNEE - SORERME

Percentage of

Directly Share Through the Company’s
beneficially Option controlled issued
Name Notes owned granted corporation Total share capital
HiE ERERN BB ERDRCRT
g Bisx BREER B NSIEEZ ] Hy RENEIL
Directors
2
Ms. Li Kei Ling (a) - - 342,072,000 342,072,000 43.12
THWRRZ T
Mr. Hung Yung Lai (a) - - 342,072,000 342,072,000 43.12
BRANE R A
Mr. Li Tung Ming (b) 9,976,000 - 56,000,000 65,976,000 8.32
TRAKE
Mr. Gao Yi () 2,808,000 1,392,000 - 4,200,000 0.53
BREE
Mr. Leung Hong Man (d) - - 60,000,000 60,000,000 7.56
RERREE
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Long positions in

corporation:

shares and underlying shares of associated

RAAECEER O RERROTHFE

Name of Relationship Number
associated with the of Ordinary
Name of Director corporation Company shares held
FREEER
EE4H HEEE £ HBANFNEE 0]
Ms. Li Kei Ling Fortune United Company’s 2
Group Limited holding company
FHRET ARARERAR
Mr. Hung Yung Lai Fortune United Company’s 2
Group Limited holding company
BRRMB LA ARARERAR
Notes: B
(@) 342,072,000 shares of the Company are held by Fortune United Group (a)
Limited, a company incorporated in the British Virgin Islands. Keysmart
Enterprises Limited, which is wholly-owned by Ms. Li Kei Ling, and Hunwick
International Limited, which is wholly-owned by Mr. Hung Yung Lai, are each
beneficially interested in 50% of the share capital of Fortune United Group
Limited.
(b) 56,000,000 shares of the Company are held by Time Lead Investments (o)
Limited, a company incorporated in the British Virgin Islands. The entire issued
share capital of Time Lead Investments Limited is beneficially owned by Mr. Li
Tung Ming.
(c) 2,808,000 shares of the Company are directly beneficially owned by Mr. (©
Gao Yi and 1,392,000 underlying shares are the share options granted to
him under the share option scheme of the Company. Details of Mr. Gao Yi's
interests in the share options of the Company are disclosed in note 15 to the
interim financial information.
(d) 60,000,000 shares of the Company are held by Toyo International Investment (d)

16

Limited, a company incorporated in Hong Kong. Mr. Leung Hong Man and
Mr. Leung Yiu Sing are each beneficially interested in 50% of the share capital
of Toyo International Investment Limited.
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Percentage of the

Capacity associated

and nature  corporation’s issued

of interest share capital

B EEE BT

SR RERNE BRANE L

Through a controlled 50
corporation
BR—REH AT

Through a controlled 50

corporation
BR—REH AT

342,072,000 RA R RIRH B — KN EB B RERT
{8 A% 32 #9 2 B] Fortune United Group Limited FT#% A °
Fortune United Group Limited {)IE A ZEH B Z £ 5
& B Keysmart Enterprises Limited & 1 B& A& 55 4
2 &% A M) Hunwick International Limited & 8 B 258
50% 2 o

56,000,000 R AR FIRMH B — KR EBEM RS T
A 972 Bl Time Lead Investments Limited FTs4 ©
Time Lead Investments Limited # & 22 31T A 2
WA AEERES ©

2,808,000 AR RIRNHERRELEEERES -
1,392,000 BB RARR (D M 2 AR B AN A RIEE R i T 2l
BT EOERE  BERREERBRENTBIEIRN
FHEI IS BRI RE15 -

60,000,000 AR BIREMH B — KR EBEMEAZHR

RIEGBBREERRARAER - RIGHEKBREGR

RANEHEBITRARRRERTERRRRLES
F2RA 50% HERS o



Other Information

Save as disclosed above, as at 30 June 2010, none of the Directors or BREdEN RZT—TFRA=1TH  BERAF
Chief Executive of the Company had any interest or short position in the BEENBENA QR S E AR ERAR G - 8
shares or underlying shares or debentures of the Company or any of its B ESFF - BHERENARRREEFES KAEK
associated corporations as recorded in the register required to be kept Bl 352 {EF E R E R » SRE LT AR ES#ETT
by the Company pursuant to Section 352 of the SFO, or as otherwise BHR GHNRAETRIESRA G AR 7 MR ey E
required to be notified to the Company and the Stock Exchange pursuant AT SA R o

to the Model Code for Securities Transactions by Directors of Listed

Issuers.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR EZREROIESNER
DEBENTURES

Save as disclosed under the heading “Directors’ and Chief Executive’s Frp bt [E 2 AP RARREAR (5 8 2 S5
interests and short positions in shares and underlying shares” above and B —E R EAT B B R BT 5E 15 P B AR AT S B B
in the share option scheme disclosures in Note 15 to the interim financial MBI EAHMETEFAES  BEMRBSER
information, at no time during the period were rights to acquire benefits W18 FRA FAER A E BB AR TIRNIESMN
by means of the acquisition of shares in or debentures of the Company FEWEERER - EETEEMZEES - R
granted to any Director or their respective spouse or minor children, or NAE] -~ B AR S E AR B AR R ST
were any such rights exercised by them; or was the Company, its holding N2 EE WA EMEAE A RER -
company, or any of its subsidiaries a party to any arrangement to enable

the Directors to acquire such rights in any other body corporate.

SHARE OPTION SCHEME B E
The detailed disclosures relating to the Company’s share option scheme BRARR RIS ZIR B B 2 hEERN T

and valuation of options are set out in Note 15 to the interim financial BB RS BRI EE 15 o
information.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS IN SHARES AND UNDERLYING SHARES

As at 30 June 2010, to the best knowledge, information and belief of the
Company after making reasonable enquiry, the interests or short positions
of the following persons, other than persons who were Directors or Chief
Executive of the Company, in the shares and underlying shares of the
Company as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO were as follows:

Long positions:

FERREEMALTRARD RAAER DR E
=

RZZE—ZTFA=ZTB  EARAREE—E68EE
ARMAA - FTSEMKAIE - REZESIBEGRMS
BB IFANAN R AT EMES B LM LR - UTA
T (RRRIEFRARRIN) RAR B KA
PSR SORB BT

R

Number of ordinary shares held, capacity and nature of interest

RHEEERNEE - SORERNE

Directly
Beneficially Family

Name Notes owned interest
% (i3 ERERRE REER
Fortune United Group Limited (@ 342,072,000 -
Keysmart Enterprises Limited (@ - -
Hunwick International Limited (@ - -
Mdm. lu Pun () - 342,072,000
it =+
Time Lead Investments Limited () 56,000,000 -
Toyo International Investment Limited (d 60,000,000 -
REERREBRAF
Mdm. Lo Mei Sai (e - 60,000,000
BEHLL
Mr. Leung Yiu Sing (d) &M - -
Mdm. Chu Shuet Fong & - 60,000,000

EFAT
Notes:

(@) The issued capital of Fortune United Group Limited is equally beneficially
owned by Keysmart Enterprises Limited and Hunwick International Limited
which are in turn, respectively, wholly-owned by Ms. Li Kei Ling and Mr. Hung
Yung Lai, Executive Directors of the Company.

(b)  Mdm. lu Pun is the wife of Mr. Hung Yung Lai and is deemed to be interested
in the shares of the Company held by Mr. Hung Yung Lai.
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corporation Total share capital
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BBEHAR By BRANE S
- 342,072,000 4312
342,072,000 342,072,000 4312
342,072,000 342,072,000 4312
- 342,072,000 4312

- 56,000,000 7.06

- 60,000,000 7.56

- 60,000,000 7.56
60,932,000 60,932,000 7.68
932,000 60,932,000 7.68

Hrat -

(@  Fortune United Group Limited#) 2 81 TA% 4 FAKeysmart
Enterprises Limited & Hunwick International Limited *F
HEZHA ° Keysmart Enterprises Limited & Hunwick
International Limited 2 BB AN A RIHITEEFHKR K
TREERIEEEDEWE ©

b) LT RERBEENES MR ANEREESL
ERBENARBROD P HEARER



Other Information

(c) The entire issued capital of Time Lead Investments Limited is beneficially (©  Time Lead Investments Limited #9252 4 TAR AN R 7R
owned by Mr. Li Tung Ming, an Executive Director of the Company. RAl—BPITEEERAFLEEERMES -

(d) The issued capital of Toyo International Investment Limited is equally o HEEBEEREBRARNEEITRADBBEARARH
beneficially owned by Mr. Leung Hong Man, the Non-executive Director of the IRTEFRRRAERBZXBRBREEFHE
Company and his father Mr. Leung Yiu Sing. wmA o

() Mdm. Lo Mei Sai is the wife of Mr. Leung Hong Man and is deemed to be € BEFRLZTAZRERLENES BHWKEEREERER
interested in the shares of the Company held by Mr. Leung Hong Man. FERBBNANRRMG PR ERS o

() 932,000 shares of the Company are held by Dragon Asia Industrial (Holdings) (H 932,000 EARFIIKMDEA—RNEBFMA LA ARE
Ltd, a company incorporated in Hong Kong. Mr. Leung Yiu Sing and Mdm. REXEEERARMGE  REBEEEEGRAR
Chu Shuet Fong, his wife, are each beneficially interested in 50% of the share NEHEEITRABRERTERARBAS S KL
capital of Dragon Asia Industrial (Holdings) Ltd. EEERHEE50% M

(@ Mdm Chu Shuet Fong is the wife of Mr. Leung Yiu Sing and is deemed to be ©) EF LT HARBKE LR - BWHEIR AR REK
interested in the shares of the Company held by Mr. Leung Yiu Sing. FERERARNRRG PR ER

Save as disclosed above, as at 30 June 2010, the Company had not been B EXHEEIN  RZE—ZFA=+H TEH
notified of any other persons (other than persons who were Directors or ATHERRT(RNABES KA - BAK
Chief Executive of the Company, whose interests are set out under the EEmEN L [EEREHN RN RABRDS
heading “Directors’ and Chief Executive’s interests and short positions in e foRkE | —8) RARRIRGSAEEROS - HE
shares and underlying shares” above) who had an interest or short position RN AR TIRIEES MEAEEDIE 336 EFENE
in the shares or underlying shares of the Company as recorded in the sofft 2 EzmsoR A -

register required to be kept by the Company pursuant to Section 336 of

the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED BE - BEgHELRQT LTRSS
SECURITIES OF THE COMPANY

v

For the six months ended 30 June 2010, neither the Company, nor any of BE-_ZT—ZF X XA=Z+HINEAHRE » AR5k
its subsidiaries had purchased, redeemed or sold any of the Company’s HEAMMBARBERE  BOlHEAMARR L

listed securities. MeEF °
MODEL CODE FOR SECURITIES TRANSACTIONS &5 5 NEESTH

The Company has adopted the Model Code for Securities Transactions RABIEHPNE R TES EmRA( EmHRA])
by Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 Mgr+ 8 EMBEITAZESETELFR HWIZESTE
of the Rules Governing the Listing of Securities on the Stock Exchange (IMFEFRIDIEREEEEARAFZHFNITHTA o
(the “Listing Rules”), as the Company’s code of conduct for dealings in BEBEEANFBEZFENTEERE  #HE-_Z2—F
securities of the Company by the Directors. Based on specific enquiry of FRAZTALENERSE  EE—HETIZESTE]
the Company’s Directors, the Directors have complied with the required FT#R e BYZER] ©

standard set out in the Model Code, throughout the six months period

ended 30 June 2010.
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AUDIT COMMITTEE

For the six months ended 30 June 2010, the Company had an audit
committee which was established in compliance with Rule 3.21 of the
Listing Rules for the purpose of reviewing and providing supervision over
the Group’s financial reporting process and internal controls. For reasons
stated in section headed “Non-compliance with Rule 3.10(1) and Rule
3.21” below, the audit committee comprises of two Independent Non-
executive Directors of the Company as at the date of this report. Mr.
Choi Tat Ying, Jacky, an Independent Non-executive Director who has
appropriate professional qualifications and accounting and related financial
management expertise as required under Rule 3.10(2) of the Listing Rules,
was appointed as the chairman of Audit Committee on 9 July 2010.

The unaudited interim condensed consolidated financial statements of the
Company for the six months ended 30 June 2010 have been reviewed by

the audit committee before recommending it to the Board for approval.

REMUNERATION COMMITTEE

The current members of the remuneration committee of the Company
comprise of Ms. Li Kei Ling, Mr. Pan Xue Tian and Mr. Choi Tat Ying
Jacky, with Ms. Li Kei Ling acting as the chairman of the remuneration
committee.

The Remuneration Committee’s terms of reference are summarized as

follows:—

i) to ensure that no Director or any of her/his associates is involved in
deciding her/his own remuneration; and

i) to make recommendations with respect to the remuneration of the
Directors and the senior management of the Company for approval
by the Board.

NOMINATION COMMITTEE

The current members of the nomination committee of the Company
comprise of Ms. Li Kei Ling, Mr. Pan Xue Tian and Mr. Choi Tat Ying
Jacky, with Ms. Li Kei Ling acting as the chairman of the nomination
committee.
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Other Information

The Nomination Committee’s terms of reference are summarized as
follows:

i) to review the structure, size and composition (including the skills,
knowledge and experiences) of the Board on a regular basis and
to make recommendation to the Board regarding any proposed
changes;

i) to identify suitable individual qualified to become Board members;
and

i) to make recommendation to the Board on relevant matters relating
to the appointment or reappointment of Directors if necessary, in
particular, candidates who can add value to the management through
their contributions in the relevant strategic business areas and which
appointments will result on the constitution of a strong and diverse
Board.

CODE ON CORPORATE GOVERNANCE PRACTICES

To the best knowledge, information and belief of the Directors, the
Company has complied with the code provisions of the Code on
Corporate Governance Practices (the “Code”) as set out in Appendix 14 of
the Listing Rules during the six months period ended 30 June 2010. Non-
compliance with the Code by the Company after 30 June 2010 as a result
of the resignation of Mr. Sik Siu Kwan is disclosed in sections headed “Audit
Committee” and “Non-compliance with Rule 3.10(1) and Rule 3.21” below.

NON-COMPLIANCE WITH RULE 3.10(1) AND RULE 3.21

With effect from 9 July 2010, Mr. Sik Siu Kwan resigned as an Independent
Non-executive Director, chairman of the Audit Committee, member of the
Remuneration Committee and Nomination Committee. Subsequent to the
resignation of Mr. Sik Siu Kwan, the Board comprises of seven Directors,
of which four are Executive Directors, one is Non-executive Director and
two are Independent Non-executive Directors and the audit committee of
the Company comprises of Mr. Pan Xue Tian and Mr. Choi Tat Ying Jacky.
Therefore, the total number of the Independent Non-executive Directors
and member of Audit Committee of the Company have fallen below the
minimum number as required under Rule 3.10(1) and 3.21 of the Listing
Rules. The Company will endeavour to identify a suitable candidate to fill
such vacancy to meet the requirements of Rules 3.10(1) and 3.21 of the
Listing Rules within the time allowed under Rule 3.11 of the Listing Rules.
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FIIEATWEEA - 2HWEEBARERZE
ERLAEST TR BIZE 3.10(1) 5 R 3.21 IR -
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Monday, 13
September 2010 to Tuesday, 14 September 2010 (both days inclusive)
for the purposes of ascertaining entitlements to the Company’s interim
dividend, during which period no transfer of shares will be registered.

Dividend warrants will be despatched to shareholders on or about
Tuesday, 21 September 2010. In order to qualify for the interim dividend,
all properly completed transfer forms accompanied by the relevant share
certificates must be lodged with the Company’s Registrars in Hong Kong,
Tricor Abacus Limited, at 26/F, Tesbury Centre, 28 Queen’s Road East,
Hong Kong not later than 4:00 p.m. on Friday, 10 September 2010.

By Order of the Board
Li Kei Ling

Chairman

Hong Kong, 27 August 2010
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REVENUE
Cost of sales
Gross profit

Other income and gain
Selling and distribution costs
Administrative expenses
Other expenses

Finance costs

Profit before tax
Income Tax
PROFIT FOR THE PERIOD

Attributable to:
Equity holders of the parent
Non-controlling interests

EARNINGS PER SHARE
ATTRIBUTABLE TO
ORDINARY EQUITY
HOLDERS OF THE
PARENT

— basic, for profit for the period

— diluted, for profit for the period

A

HEMRA

EF
HADKA Ry 2
HERDIHER
TTEE A

HA &M
MBER
BRBEADEF
PRISH

AR R

PATN S IR -

BAFAMERAAA

FRIE R s

FAREBRER

A AR
BRAEF

—EA - UARBRENGE

— 8 - UAHRENGE

For the six months

ended 30 June
BEARA=THLEREAR

2010 2009

—E-FF ZEENF

(Unaudited) (Unaudited)

(REER) (RigEZ)

Notes RMB’000 RMB’000
k3 AR¥TR ARBFIT
8 626,357 495,550
(426,621) (358,009)

199,736 142,541

8 5,545 1,034
(52,805) (44,6606)
(24,789) (23,023)
(19,771) (9,399)
4 (130) (292)
5 107,786 66,195
6 (20,288) (15,118)
87,498 51,077

87,500 51,117
(2 (40)

87,498 51,077

RMB 0.1106 RMB 0.0656

RMB 0.1098 RMB 0.0654
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PROFIT FOR THE PERIOD
Currency translation difference

OTHER COMPREHENSIVE
GAIN/ (LOSS) FOR THE
PERIOD, NET OF TAX

TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD,
NET OF TAX

Attributable to:
Equity holders of the parent
Non-controlling interests

AR R

PEE SL R

TR BRBL R E A
EHEWE(F8R) AR

FHEBRHEEE
IhEngtol

PATN S IR -
[SYNCILE FESET PN
FRIE R s
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For the six months
ended 30 June
BZEANA=THLAREA

2010 2009
—E-FF ZEENF
(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB’000
AR¥TR AREFT
87,498 51,077
27 (55)
27 (55)

87,525 51,022
87,527 51,062

(2 (40)

87,525 51,022




NON-CURRENT ASSETS
Property, plant and equipment
Land use rights

Construction in progress
Intangible assets

Deferred tax assets

Total non—current assets

CURRENT ASSETS

Inventories

Trade and notes receivables

Prepayments, deposits and
other receivables

Financial assets at fair value through
profit or loss

Restricted bank deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Trade and notes payables
Other payables and accruals
Bank advances for discounted bills
Interest-bearing bank loan,
current portion
Derivative financial instrument
Income tax payable

Total current liabilities

Net current assets

Total assets less current liabilities

NON-CURRENT LIABILITIES
Interest-bearing bank loan
Government grants

Deferred tax liability

Total non-current liabilities

Net assets

Notes

BT

FREEE

ME - B &S 9
T+ A

fEEITRE

B E

BT IEEE

FERBEERTE

RBEE

=FE 10
FEME 5 M ZE A 11
B - Be kA

FEU R IE

BRERA AR EYIER

ZHEEE

SR HIERITER

Re FELEEY

mENE AR

RBRE
FENE 5 R EEFIA 12
HAEMR LB RE
RITAR RIRRN
FERRITER -
—FRRHE D 13
ITEEMTA
PR PIIS R

mE B ERE

MENEEF R

EEABERRBAE

FRBEE

FHRIRITER 13
B R

EREBIRAE

FRBABERE

FEE

30 June

31 December

2010 2009
—E-EF —TETRF
AA=+A +=ZA=+—H

(Unaudited) (Audited)
(REBER) (B&;%)
RMB’000 RMB’000
AR®TT ARETTT

252,545 250,186
46,942 47,462
94,536 85,699
15,604 15,685
2,532 1,206
412,159 400,238
201,963 184,346
418,770 435,308
19,869 14,309
5,592 5,814
35,200 -
158,091 86,450
839,485 726,227
394,446 350,455
33,119 40,814
- 5,000
36,640 1,761
33 -
6,100 5,951
470,338 403,981
369,147 322,246
781,306 722,484
2,617 3,522
- 1,120
10,176 5,998
12,793 10,640
768,513 711,844
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EQUITY

Equity attributable to equity
holders of the parent

Issued capital

Reserves

Proposed final dividend

Non-controlling interests

Total equity

i

[SINGIEE2 2 - DN
PR

BT

G

B KBRS

SRS

REZ AR
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Notes
F=E

14

30 June

31 December

2010 2009
—E-EF —TETRF
AA=+A +=ZA=+—H

(Unaudited) (Audited)
(REBER) (B&;%)
RMB’000 RMB’000
AR®TT ARETTT
84,251 83,649
683,709 592,871

- 34,769

767,960 711,289
553 555
768,513 711,844




For the six months ended 30 June 2010
BE-E-ZEFA=1THLEXEAR

At 1 January 2009
Proft for the perod
Other comprehensive loss

Total comprehensive income

Exercise of share opfions

Shares repurchased and cancelled

Dividends paic o non-controling
interests

Final 2008 dividend declared

Dividend on shares issued for
employee share opfions exercised
alter 31 December 2008

Equty-settled share option
arangements

Transfer from retained profts

At30 June 2009

At 1 January 2010
Proft for the perod
Other comprehensive income

Total comprehensive income

Exercise of share opfions

Shares repurchased and cancelled

Dividends paic o non-controling
interests

Final 2009 dhvidend declared

Dividend on shares issued for
employee share opfions exercised
alter 31 December 2009

Equty-settled share option
arangements

Transfer from retained profts

At30 June 2010

R-FENE-A-H
R
Hi2EER

LENEEE
fieRRE
BERHD
EfRER R

B TRN\ERERS
162 ol o e
RiTeHERRRERET
BitRE
BB B R

= O

HREENTER
R-2TAERA=TH

RZ-FE--H
R
A2
pAkEEE
ke
BERHD
EfRER R

RoZ-RERA=TH

lidated Statement of Changes in Equity

(Unaudited)
(7E%H)
Attributable to equity holders of the parent
BLATRRREAEER

Issued  Share  Capital  Share Statutory  Exchange Proposed Non-
share  premium redemption  option Contributed  surplus fluctuation  Retained final controlling Total
capital  account  reserve  reserve  surplus  reserve  reseve  profits  dividend Total interests  equity

B&fr % BRE HERR E} K FER
Re  KHEE EERE BF @\B% NBE REBE RERR  RERR it BE EROE
RMBOOO  RMB'OOO  RMBI0O0  RMBIOO0  RMB'OO0  RMB'000  RMBIO00  RMBO00  RMBOO0  RMBO00  RMB'000  RMBOOO
ARETL ARETT ARETT ARMTR ARETn ARETR ARETn ARETT ARETT ARETR ARETR ARETR
Q%4 57684 2699 262 100175 74051 (7514 268383 21477 628541 672 629213
- - - - - - - B - B [ 510
- - - - - - (55 - - (59) - (55
- - - - - - (b BT - B10R [ 5102
38 2293 - @26) - - - - - 225 - 2.2
(16) o7 16 - - - - (16) - (113 - (113
- - - - - - - - - - 13 3
- - - - - - - - - ()
- - - - - - - {1 - {1 - (17
- - - P - - - - - 21 - 2
- - - - - (161) - 161 - - - -
833% 59880 215 2037100175 73890 (1569 330628 - 0544 559 65,051
83649 61,865 2115 212 100175 8112 (1604 6446 7Y 711289 555 71184
- - - - - - - 87500 - 87H00 Q8148
- - - - - - i - - A - i
- - - - - - a 8150 - Q 8155
602 4109 - 849 - - - - - 3862 - 3862
- - - - - - - - (4769 (34769 - (34769
- - - - - - - (G7] - (¢ - 62
- - - 133 - - - - - 18 - 133
84251 eI 215 14% 10017 8112 (15T 433864 - 767,960 558 768518
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Net cash flows from operating activities
Net cash flows used in investing activities

Net cash flows from/ (used in)
financing activities

Net increase in cash and
cash equivalents

Cash and cash equivalents at 1 January
Effect of foreign exchange rate changes, net
Cash and cash equivalents as 30 June

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS

Cash and bank balances

Short term deposit

REEHELNRSREFR
REBHFFANRSREFE

BMEFBELE(FA)H
ReneFH8

B MRS FEYIBINFE

—A—BwRE MREEEY
PE R H) o R EIFE
RANA=ZTENRERREEED

RERRESENERIN

W& MIRITHERR

FEHAIRT TR
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For the six months
ended 30 June
BZEANA=THLAREA

2010 2009
—E-FF ZEENF
(Unaudited) (Unaudited)
(REERX) (REER)
RMB’000 RMB’000
AR¥TR AREFT
132,169 64,780
(63,354) (20,279)
2,749 (25,751)
71,564 18,756
86,450 38,936
77 (53)
158,091 57,639
158,091 57,639
158,091 57,639




to the Interim Financial Information

BASIS OF PREPARATION AND IMPACT OF NEW AND 1. WBEERHET REEFT NER Y B &

REVISED INTERNATIONAL FINANCIAL REPORTING HEEANEE

STANDARDS

Basis of preparation RBESE

The unaudited interim condensed consolidated financial statements HEZT-TFA=THIEAEABRENRE
for the six-month period ended 30 June 2010 (collectively defined as FEZEAE Ot B s Rk (078 [P HABT S &
the “interim financial information”) have been prepared in accordance B IR EER e ER R E S ([ BR8]
with International Accounting Standard ("IAS") 34 "Interim Financial BEg ) RmaCER &5 ERIE 34 5% [ #AAL
Reporting" issued by the International Accounting Standards Board BiE | R EEARKESEHAER S ERAT
(the “IASB”) and applicable disclosure provisions of Appendix 16 of HHEEMRADME 16 HERERE - BRIZAAR
the Listing Rules of The Stock Exchange of Hong Kong Limited. They BEFfET L ABRRCMBEEI  FHRKE
have been prepared under the historical cost convention, except for BRI LA R Bl AR S -

financial assets at fair value through profit or loss which have been
measured at fair value.

The preparation of the interim financial information in conformity EREFERAENSBEBR ST EAE 345
with IAS 34 requires management to make judgements, estimates H S E R R EL ST BCRER - UREE
and assumptions that affect the application of policies and reported BE  WANY EABEEE BT ENHREH
amounts of assets, liabilities, income and expenses on a year to date R 2N HE - At RER - BERERATE
basis. Actual results may differ from these estimates. BRI EETEEE -

The interim financial information does not include all the information HERI IS ERER B IR F S | et iR T E K B A
and disclosures required in the financial statements, and should be FrEEM - BB EREEEASBEHE_ZT
read in conjunction with the Group’s audited financial statements for NE+=ZA=+—HIENEFZETHRE -

the year ended 31 December 2009.

Impact of new and revised International Financial Reporting FaT RAASET B PR B i 3R 5 2RI 52
Standards
Except as described below, the accounting policies applied are REUKSRALR S B S B R ETER A 2 & 5T EUR B
consistent with those of the annual financial statements for the year EZTTNFTRA=T—BLFEZFETK
ended 31 December 2009, as described in those annual financial WMERMERA R TR — B MRt & bR
statements. Hh o
(@ New and amended International Financial Reporting Standards (@) ANEEEMZFE] RS FTBIRR B 15 ¥ s
(“IFRSs”) adopted by the Group 78 ([BERR BT3RS 28 )
The following new standards and amendments to standards TIRBENR-ZF—ZTF—A—BRIBRZH
are mandatory for the first time for the financial year beginning 1 BEEERETZHENREREET o
January 2010.
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BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED INTERNATIONAL FINANCIAL REPORTING

STANDARDS (CONTINUED)

Impact of new and revised International Financial Reporting

Standards (Continued)

(@ New and amended International Financial Reporting Standards

(“IFRSs”) adopted by the Group (Continued)

fim BB XE T R AT I AR B AT HO B B B S R

EXERINEIE (F)

AFRIAYEH

HR] R RS FT B BR B A R S R o B ()

(@) AEEIRM A REETERM RS
2R (B aR S A ]) ()

IFRS 3 (Revised), “Business combinations”, and
consequential amendments to IAS 27, “Consolidated and
separate financial statements”, IAS 28, “Investments in
associates”, and IAS 31, “Interests in joint ventures”, are
effective prospectively to business combinations for which
the acquisition date is on or after the beginning of the first
annual reporting period beginning on or after 1 July 2009.

The revised standard continues to apply the acquisition
method to business combinations but with some
significant changes compared with IFRS 3. For example,
all payments to purchase a business are recorded at fair
value at the acquisition date, with contingent payments
classified as debt subsequently re-measured through the
income statement. There is a choice on an acquisition-by-
acquisition basis to measure the non-controlling interest
in the acquiree either at fair value or at the non-controlling
interest’s proportionate share of the acquiree’s net assets.
All acquisition-related costs are expensed.

As the Group has adopted IFRS 3 (Revised), it is required
to adopt IAS 27 (Revised), “Consolidated and Separate
Financial Statements”, at the same time. IAS 27 (Revised)
requires the effects of all transactions with non-controlling
interests to be recorded in equity if there is no change
in control and these transactions will no longer result in
goodwill or gains and losses. The standard also specifies
the accounting when control is lost. Any remaining interest
in the entity is re-measured to fair value, and a gain or loss

is recognized in profit or loss.

DAWNRAYS PHARMACEUTICAL (HOLDINGS) LIMITED RIS (EKR) ARA T
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to the Interim Financial Information

BASIS OF PREPARATION AND IMPACT OF NEW AND 1. WBEERHET REEFT NER Y B &
REVISED INTERNATIONAL FINANCIAL REPORTING HEANTE (F)
STANDARDS (CONTINUED)

Impact of new and revised International Financial Reporting el REIEETERR T R E R N E ()
Standards (Continued)
(b) Standards, amendments and interpretations to existing b) R-ZE—ZTFAREEAREEERZE
standards effective in 2010 but not relevant to the Group A - HIRBEA| 2 EF] kzlE
e |FRIC 17, “Distributions of Non-cash Assets to Owners” s PBIRMBHREREZESFITH
is effective for annual periods beginning on or after 1 July [M#EBEADIKIEREEE] - RZF
2009. This is not currently applicable to the Group, as it ThELA—HBzBRAG2FEH
has not made any non-cash distributions. BIAER - RS E I EIEDEMIE
We DK WZERR R EAR
REH o
e “Additional Exemptions for First-time Adopters” o  [BREMEZEINGE] (HER
(Amendment to IFRS 1) is effective for annual periods TEHREERZE 1 5B - RZZE—
beginning on or after 1 January 2010. This is not relevant TFE-—RA—Bz&RRzFERE
to the Group, as it is an existing IFRS preparer. R o HRANE B A B s s %
Bl ZBRITHREE - MEREFTARARE
e |AS 39 (Amendment), “Eligible Hedged Items” is effective o  BEIRERTEREI0M(BEIA)  [&
for annual period on or after 1 July 2009. That is not AR HEE | RZEZTNFLA
currently applicable to the Group, as it has no hedging. — Az ERRz FRHMAER - B

RASEN EAFEHIRE - BZE
RIS N EANARE -

e |FRS 2 (Amendment), “Group Cash-settled Share-based o BRI ImELERIE 25 (EFIA)
Payment Transaction” is effective for annual periods [EEUBRSHEERD AER MR
beginning on or after 1 January 2010. This is not currently R RZFE—FTF—A—HxZ
applicable to the Group, as it has no such share-based faFn 2 FEMBREAER - ARAEE
payment transactions. WENRG BER 2R S+ W%

ERTABREFAL NERRAEE o

e  First improvements to International Financial Reporting o EBEEReEREEef_TT/\FhH
Standards (2008) were issued in May 2008 by the IASB. AR T % — (B B 0 i s 2 8l
The improvement related to IFRS 5 “Non-current Assets (2008) KIS E Rkt &l o % K BIFR AT
Held For Sale and Discontinued Operations” is effective for BMEERE SR FHEREMNIERD
annual period on or after 1 July 2009. BEMRILEE | HBGERZZT N
F+A— Bz BRARFEHMR

AR e
e Second improvements to International Financial Reporting e EEREeHENBEEEA_ZTTNFMN
Standards (2009) were issued in April 2009 by the IASB. Al B AT 85 = (&% B FR B 75 i 15 22 Al
improvements are effective in the financial year of 2010. (2009) WF EekiEsT &l - FTABUER

R EEPREEREN
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SEGMENT INFORMATION

For management purposes, the Group is organized into business
units based on their products and services. There is one reportable
operating segment: the manufacture and sale of pharmaceutical
products. Management monitors the operating results of its business
units as a whole for the purpose of making decisions about resources

allocation and performance assessment.

REVENUE, OTHER INCOME AND GAIN
Revenue, which is also the Group’s turnover, represents the net
invoiced value of goods sold, after allowances for returns and trade

discounts.

An analysis of the Group’s revenue, other income and gain is as

follows:

Revenue A

Sale of goods HEEm

Other income Hgl A

Bank interest income RITH B A

Dividend income from financial assets at ~ #BIBZA AR BEIIEEZ
fair value through profit or loss IS EEMRBUWA

Government grants BRATHE R

Others HAth

Gain Wz

Gain on disposal of financial assets at HESBERIANE
fair value through profit or loss HIRR 2 BT B E A e

DAWNRAYS PHARMACEUTICAL (HOLDINGS) LIMITED RIS (EKR) ARA T

DEEHR

AEEKRBEMBEER MRS D - LR
BIE - AEEBE B HRENE  LERHER
BED BEERBESEBEMNEERE

AMEH B IR BL R R I FHE IR

WA - B R WS

R

WAEREBEEB)RHEERIRRE - B5
MRS -
REBWA ~ EARARMZEAITAT
For the six months
ended 30 June
BEAA=tTHLERER
2010 2009
—E-%F —TThF
(Unaudited) (Unaudited)
(RBER) (REEEZ)
RMB’000 RMB’000
ARET ARETTT
626,357 495,550
468 170
103 39
3,749 341
1,225 384
5,545 934
- 100
5,545 1,034




4. FINANCE COSTS

Interest on bank advances for
discounted bills
Interest on bank loan

5. PROFIT BEFORE TAX

4.
RITAERRIBEBFA R
RITEFFB

5.

The Group’s profit before tax is arrived at after charging/(crediting):

Cost of the inventories sold

Depreciation

Recognition of land use rights*

Research and development costs:
Amortisation of intangible assets**
Current period expenditure

BEEFERA

e

T b PR RER

BT R
BV EER#E
AEAEI S H

otes to the Interim Financial Information

B%EH
For the six months
ended 30 June
BEAA=tTHLERER
2010 2009
—E-EF —ETNF
(Unaudited) (Unaudited)
(RIBER) (REEEZ)
RMB’000 RMB’000
ARET ARETTT
- 292
130 -
130 292
BRPBE AT A

AEEOBRBADEN R, GEA) THIRIER

REERE :

For the six months
ended 30 June
BZEANA=THLAEA

2010 2009
—E-ZfF T NEF
(Unaudited) (Unaudited)
(RECER) (RE&EZ)
RMB’000 RMB’000
ARETT ARETTT
426,621 353,009
12,284 12,478
521 1,173

459 429

9,888 8,048
10,347 8,477
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PROFIT BEFORE TAX (CONTINUED)

Minimum lease payments RICEMRL 2
under operating leases: =EHE:
Buildings EF

Employee benefit expense EERAMFAX
(including directors’ remuneration): (PIEESEHL) :
Wages and salaries TERF®
Retirement costs ROREKAR
Accommodation benefits FEREF
Other benefits Efth g A

Equity-settled share option expense VARRHE 32 -1 ) B AR A A =2

FE 3 s22g . SRag e
FEMAE TR

Foreign exchange differences, net**
Write-down of inventories to
net realisable value

Fair value losses/ (gains), net: AREEE (W) @ JF5E -
Financial assets at fair value FRBmUARAEIERZ
through profit or loss M EE
Loss on disposal of items of property, LEWE - BER

plant and equipment REFIHENERE

The recognition of land use rights for the period is included in
“Administrative expenses” on the face of the condensed consolidated
income statement.

** The amortisation of intangible assets for the period is included in
“Other expenses” on the face of the condensed consolidated income
statement.

The foreign exchange differences, net for the period is included in

“Other expenses” on the face of the condensed consolidated income
statement.

DAWNRAYS PHARMACEUTICAL (HOLDINGS) LIMITED RIS (EKR) ARA T

o

BRBLAD R R ()

ke

For the six months
ended 30 June
BZANA=1THILAEA

2010 2009
—E-FF ZEENF
(Unaudited) (Unaudited)
(REERX) (REER)
RMB’000 RMB’000
AR¥TR AREFT
753 868
33,276 30,984
3,412 3,171
1,316 1,254
5,174 4,876

133 241
43,311 40,526
169 17

8,220 1,027
557 (1,263)

244 371

7N AR RO b {5 A RERR R T A BRI AR B M 2R R 1Y

[TTREM] -

AERR M ET A E#HEFT ABREE RERD

[EER] -

AHRE L 25 - PR ARG kERD

[EmER] -



6. INCOME TAX 6. FREB

For the six months

ended 30 June
BZEXA=t+HILAEA
2010 2009
—E-ZF ZEENF
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB’000
AR¥TT ARBFIT
Current income tax EHRTSH
Current income tax charge B EFTS R 18,722 14,708
Adjustments in respect of current BRBTEFEEH
income tax of previous years FriS i s (1,497) 231
Deferred income tax IRERIR 3,063 179
Total tax charge for the period RNEAREIRIE T HH 4858 20,288 15,118

No provision for Hong Kong profits tax has been made as the Group HRAEER AR ER BN EEEERT R
had no assessable profits arising in Hong Kong during the period. B B R EABFETEL B o AR BIRREE
2 BB 1 R A B I8 T AR BE AN HA R ik BT PR AR B i
the estimated assessable profits for the period at the rates of tax B IRAEBENE R RS E B 2 RITE
2 EBEREN  UEHZB@RREmMTE -

Taxation for the subsidiaries in Mainland China is calculated on
prevailing in the locations in which the Group’s subsidiaries operate,

based on existing legislation, interpretations and practices in respect
thereof.

7. DIVIDENDS 7. BRE

For the six months

ended 30 June
BEAA=tHLAEAR
2010 2009
—E-FF ZEENF
(Unaudited) (Unaudited)
(REBEX) (REEEZ)
RMB’000 RMB’000
AR¥T T ARBFIT
Dividend pertaining to the prior year HEXNA=1THLIRER
declared in the six months ended EIRNEFERE 34,851 27,494
30 June
Interim — HK$0.020 (2009: HK$0.018) i Hﬂ lﬂx 3B A% 0.020 7T
per ordinary share ZETNF B 0.0187T) 13,877 12,447

On 27 August 2010, the Company declared an interim dividend AARRZZE—ZEFN\ATLAEREE_Z
A

for the year ending 31 December 2010, at HK$0.02 per share, —ZEF+ A=+ —HIFENFEHREERE
amounting to a total sum of approximately HK$15,869,000 #0.027T © A FH4E % 15,869,000 7T (HIHER

(approximately equivalent to RMB13,877,000). AE#13,877,0007T) °
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8.

9.

EARNINGS PER SHARE

The calculation of basic earnings per share for the six months ended
30 June 2010 is based on the profit for the period attributable to
ordinary equity holders of the parent of RMB87,500,000 (2009:
RMB51,117,000) and the weighted average number of 790,896,243
ordinary shares (2009: 779,503,713 ordinary shares) in issue during

the period.

The calculation of diluted earnings per share for the period is based
on the profit for the period attributable to ordinary equity holders
of the parent of RMB87,500,000 (2009: RMB51,117,000) and the
weighted average number of 796,676,488 ordinary shares (2009:
781,838,235 ordinary shares) in issue during the period after adjusting

for the effect of dilutive options.

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT

During the period, additions of property, plant and equipment
amounted to approximately RMB2,782,000 (2009: approximately
RMB2,689,000). During the period, items of plant and equipment with
net book value of approximately RMB351,000 (2009: approximately

RMB2,638,403) were disposed of.

10. INVENTORIES

36

Raw materials (at cost)

Work in progress (at cost or
net realisable value)

Finished goods (at cost or
net realisable value)

REF# UABCAFTE)

FESL R (CARK A AT 3R
FEFE)

UK aR (CARK A A 3R
FEFE)

DAWNRAYS PHARMACEUTICAL (HOLDINGS) LIMITED RIS (EKR) ARA T

BRER

BHE-_ZT-—ZTFNA=THLEANERNEASE
AR B A IR A R L BRI A AL A
% F A R ¥ 87,500,000 78 (ZZEZTHF : AR
#51,117,0007T ) A R R AR B B 47 E MR
Z I B ER 790,896,243 Bk (=TT A 4F ¢
779,503,713 %) &t & °

AR SRE R YIZE AR T BERERSEE
AFE(G R BARD i FIIA R 87,500,000 L (= F
N ARBES1,117,0007T0) A R AHEREE 31T
EIFEAR 2 hNHE 15 Bk 20 796,676,488 % (=T
JUEF : 781,838,235 ) 5t E - Wt A#EIER
2 FERRE T AR -

¥ BERREZ2E

NEE - RBEZWE BERBEBEHNRA
R#2782,000(ZTFTNF: HEARE
2,689,0007s) ° ANHARE - HEZWE  BE KK
#IEE BREFELNAARES51,000T (ZEF
NF - HEARE2,638,4037T) °

. FE

30 June 31 December

2010 2009
—E-FF ZEENF
ANA=tH +ZA=+—H

(Unaudited) (Audited)
(REERX) (B&EZR)
RMB’000 RMB’000

ARBTT ARMET T

44,882 28,197
102,743 113,836
54,338 42,313
201,963 184,346




11. TRADE AND NOTES RECEIVABLES

An aged analysis of the trade and notes receivables as at 30 June

2010, based on the invoice date, is as follows:

Trade receivables

Outstanding balances with ages:

Within 90 days

Between 91 and 180 days
Between 181 and 270 days
Between 271 and 360 days
Over one year

Notes receivables

Outstanding balances with ages:

Within 90 days
Between 91 and 180 days

W E 55008

ZAREREI ) Ay 1 R ERER

90HR

91 £ 180H
181 = 270H
271 £ 360 H
—FAE

L ES S OE

ZAREREI ) Ay 1 R ERER

90HR
91 £ 180H

The Group’s trading terms with its customers are mainly on credit.

Invoices are normally payable within one month of issue, except for

major customers, where the terms are extended to three months.

11.

BWE 5 KRB

otes to the Interim Financial Information

REZAMG R —ZFARA=THHEK
B MEEFRREANAOT :

30 June 31 December
2010 2009
—2-2F —TTHE
RNA=+H +=ZA=+—H
(Unaudited) (Audited)
(REERK) (BEX)
RMB’000 RMB’000
AR¥T T AREETTT
156,167 153,947
12,491 5,044
880 3

- 10

169,538 159,004
28,041 116,730
221,191 159,574
249,232 276,304
418,770 435,308

AEEEREZEEENANEEFRS - FEH—K

RP—EA MEBFFPAMEREZ=(EA -
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12. TRADE AND NOTES PAYABLES 12. BNESREERE

An aged analysis of the trade and notes payables as at 30 June REZAHE RZZE—EFA=THBER
2010, based on the invoice date, is as follows: B 5 REBEFIBREROTAOT

30 June 31 December

2010 2009
—E-ZF T NEF
AA=+H +=ZA=+—H

(Unaudited) (Audited)
(RECER) (B&%)
RMB’000 RMB’000

AR®TR ARETTT

Trade payables ERE S 508
Outstanding balances with ages: REREC S D B R R ERFR -
Within 90 days 90HA 106,842 85,251
Between 91 and 180 days 91 £ 180 H 3,002 876
Between 181 and 270 days 1812270 H 156 165
Between 271 and 360 days 2712360 H 103 168
Over one year —F A 952 1,015
111,055 87,460
Notes payables JERRIEFIE
Outstanding balances with ages: REREC S D B R R ERFR -
Within 90 days 90HA 127,993 125,505
Between 91 and 180 days 91 £ 180 H 155,398 137,490
283,391 262,995
394,446 350,455
Trade payables are non-interest-bearing and are normally settled on FE T FRIR T A ETFLE e — MR N+ A BRAR B 4K
90-day terms. The carrying amounts of the trade and notes payables o ENEB S RERFIBZRAEEE AT EE
approximate to their fair values. JiEEE
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13. INTEREST-BEARING BANK LOAN 13. sTERITER
30 June 2010 31 December 2009
—E-ZF5xA=1+H —EENF+ZA=+T—H
(Unaudited) (Audited)
(REER) (B&E%)
Original Equivalent Original Equivalent
R HER JR#E HER
HK$’000 RMB’000 HK$'000 RMB’000
BT T ARET T BT T ARBFIT
Unsecured bank loan EIRIRIRITE R 45,000 39,257 6,000 5,283
As at 30 June 2010, the Group has HK$45,000,000 (as at 31 RZE—TFA=+H AEEHEEZHH

December 2009: HK$6,000,000) floating rate interest-bearing bank
loans, of which HK$42,000,000 were repayable within a year with the

BER1T 8 508 1 45,000,000 (R —EF N &
+=-FB=+—H : /&#6,000,0007T) : EHEK

remaining balance repayable with a period of two to three years.

As at 30 June 2010, the Group’s bank loans are guaranteed by
corporate guarantee of the Company and some of its subsidiaries.
Besides, a subsidiary of the Group undertook to maintain fixed
deposits of not less than RMB35,200,000 at the bank’s wholly-owned
subsidiary located in Shanghai, China throughout the loan period
of HK$40,000,000 bank loans. The fixed deposit carries interest at
market rate. Concurrent with the loans, the Group entered into an
interest rate swap contract with a notional amount of HK$40,000,000
with the bank. The intended effect of which is to enable the Group to
convert its interest rate exposure under its floating rate bank loans to
a fixed annual interest rate.

42,000,0007C8R —FREE - HERRIZERMZE
—FREE -

RZZ—ZFA=1H AEEZRITEHRA
RATREBHIERRER ﬂ#%oﬁ¢%%
40,000,0007T R TE R B ANE B 8B 2 RIA&GE R
E%%ﬁ%%ﬁmz%ﬁmAE%%2@0®ﬁ
REZBITERBE SN EWNB AR - ZEERF
Eﬁ%iﬂ¥ﬂ%oﬁh$%lﬁﬁﬁaif%
£ 3 #AEE B %540,000,000TT I BB HIA 4 - H
B M= AEE AL ZEF S BB e EmE A F
% [ P 8 /5 [ FE S R R AR o
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14. SHARE CAPITAL 14, B

Number of shares Amount
RAEE 8
30 June 31 December 30 June 31 December
2010 2009 2010 2009
“E-BF —EThF “B-ZF —ETNE
~A=1AH +-A=+-H AA=ZTH +=-A=+—-H
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (BER) (REBERK) (B&%)
HK$'000 HK$'000
BETR BT
Ordinary shares of HK$0.1 each FREGEE—=2 LBk
Authorised: EERA - 10,000,000,000 10,000,000,000 1,000,000 1,000,000
Issued and fully paid: BRITRERRD :
At the beginning of the period/year R E8¥,/E4]) 786,416,000 778,648,000 78,642 77,865
Shares repurchased and cancelled B B[ K Es5RIA D - (184,000) - (18)
Shares issued upon exercise iR AR
of share options IR 6,848,000 7,952,000 684 795
At end of the period/year RERIR /IR 793,264,000 786,416,000 79,326 78,642
Equivalent to RMB'000 SEARETT 84,251 83,649
During the period, 6,848,000 share options under the Company’s FZSERfHE - 6,848,000 AXARIE AR &) HE AR AT &I
share option scheme were exercised. Accordingly, 6,848,000 ZEENRHEE T o EUL - 6,848,000 JRERE
ordinary shares of HK$0.1 each were issued as a result of exercise of ERE—=2 2 EBRE AR SEREE T mE
share options. T °
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15. SHARE OPTION SCHEME 15. RERRESTE

The Company operates a share option scheme (the “Scheme”) for ARRRY —BERESSI((HE DIERE T
the purpose of providing incentives and rewards to eligible persons RAEBEG 2 KNELHERBE EHR2EA
(including the Company’s directors, employees of the Group and T (BEARTNES - AEEfEES RIEER:T
other eligible participants as defined under the Scheme) who ZFTATHHEMES ER2EE) HE & E2E -
contribute to the success of the Group’s operations. The Scheme ZETEIR =TT =F A=+ —BEMR - WhHZ
was adopted on 21 June 2003 and will remain in force for 10 years HEF+FEFANER B2 —=FA=1+H
from that date until 20 June 2013. ke

Movements of Company’s share options under the Scheme during AR A BRI R IR B E RIS AT

the period are as follows:

Closing price of the
Number of share options Company's shares (c)
EREsE FAARMETER()
Exercise price ~ Atimmediate date
AtfJanuary  Grantedduring  Exercised during Lapsed during At30June  Date of grantof  Exercise period of of share before
2010 the period the period the period (d) 2010 share options (a) share options options (b) the grant
Name or category SEELR Ho%-%F Ly Ly 548 H-3-%£ RUukRE e ke RiREE
of partcipant 385 -f-A BRE BffE B4H() RAZTA ] s k() fi-%
(do/mmiy) (do/mmiy) HKS HKS
(B/R/%) (B/R/%) o i
Director £
Mr. GaoYi BRRE 300000 - (300,000) - 0 812004 281208-271210 058 059
3,000,000 - (1,608,000) - 1392000 04104107 04/04/08-08/04/13 071 070
3,300,000 - (1,908,000) - 1392000
Other employees -0
n aggregate ) 1,100,000 - (1,100,000) - 0 17104 A7A106-161110 083 062
4,368,000 - (2,680,000) - 1,688,000 812004 281208-271210 058 059
800,000 - - 800,000 100107 01/09/07-31/08/12 072 068
4280000 - (840,000) - 340,000 04104107 04/04/08-08/04/13 071 070
780,000 - - - 780,000 10007/07  10/07/08-09/07/13 080 080
800,000 - (320,000) - 480,000 01/02/08  01/02009-31/01/14 074 074
1,000,000 - - - 1,000,000 09/12/08  0912/009-08/12/14 070 01
13128000 - (4.940,000) - 8,188,000
16428000 - (6,848,000) - 9,580,000

INTERIM REPORT 2010 —ZE—ZFhfiKE 41



15. SHARE OPTION SCHEME (CONTINUED)

42

(@ The vesting period of the share options is from the date of the
grant until the commencement of the exercise period.

(b) The exercise price of the share options is subject to adjustment
in the case of rights or bonus issues, or other similar changes in
the Company’s share capital.

(c) The price of the Company’s shares disclosed as at immediate
date before the grant of the share options is the Stock Exchange
closing price on the trading day immediately prior to the date of
grant of the options.

(d) Options lapsed in accordance with the terms of the Scheme due
to resignation of employees.

The price of the Company’s shares disclosed immediately before
the exercise date of the share options is the weighted average of
the Stock Exchange closing prices immediately before the dates on
which the options were exercised over all of the exercise of options
within the disclosure line. The weighted average closing price of
Company’s shares immediately before the dates on which the options
were exercised by the Director and other employees were HK$1.52
and HK$1.67 respectively.

For the six months ended 30 June 2010, no shares options were
granted or cancelled. As at 30 June 2010, the Company had
9,580,000 share options outstanding under the Scheme, which
represented approximately 1.2% of the Company’s shares in issue as
at that date. The exercise in full of the remaining share options would,
under the present capital structure of the Company, result in the issue
9,580,000 additional ordinary shares of the Company, additional
share capital of HK958,000 and share premium of HK$5,706,960

(before share issue expenses).

DAWNRAYS PHARMACEUTICAL (HOLDINGS) LIMITED RIS (EKR) ARA T

15. BERRHE (4E)

(@) MBEENEBHARHAHETESRMR
Rl -

b) fEETHRRBITAREIARBRAHIR
Hi B - ABRENTTEEZR TN

:%go

\

i

(© METHBREN—RAFKENOARERND
ERSRERTREEERM—ERXSA
B S FTICTIE -

(O ERESSERY - BEREREERF
R FIAKRRL

REEBRAETTE AHATREN AR R RN B
RO B IRFE IR P BB AT TE B B AT
— BHBE R AR T BRI T8 - EE R
HipEBEITEMNBRERZERXTERRT—RAZ
IEFHAROEHES S —TThAA— DK
B —TTRNAED -

BEZZT—ZTFA=THILEAER  AARE
B REHERERE R —TF A=
B+ ARARIRIRET 845 9,580,000 17 fE AR 48 i)
RITEE - HAEERAARNZAHEBETRNA
1.2% o RIBEARRFIRAERER - BEITEH
T Y BB R M S SE BN R BB AINEE 1T 9,580,000 %
9 A% DA 2 EE A 75 5 958,000 T BB INIR AN RN s
5,706,960 TR 177 8 (RETAR DB TR X)) -
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15. SHARE OPTION SCHEME (CONTINUED) 15. MEMRHE (&)
The fair value of equity-settled share options granted was estimated BT AR EE R R A BT TR
as at the date of grant, using a Black-Scholes-Merton valuation EE BB N R —SFREEEEX 4T e ZE
model, taking into account the terms and conditions upon which BT ARG S R - SR A R AT
the options were granted. Such value is inherently subjective and FRAMEEEXFERS - BEABEERFSESH
uncertain due to the assumptions made and the limitation of the Ko RTAEEREE - TR HZER 85 AR
valuation model used. The following table lists the inputs to the & :
model:
Date of Grant R A 17/11/2004  28/12/2004 10/01/2007 04/04/2007 10/07/2007 01/02/2008 09/12/2008
Dividend yield (%) REE(%) 6.94 7.53 6.05 5.87 514 5.85 6.27
Expected volatiity (%) TR (%) 47 46 43 43 43 43 39
Historical volatility (%) BKIE (%) 47 46 43 43 43 43 39
Risk-free interest rate (%) ERRTBE (%) 2.76 291 3.70 405 463 220 1,63
Expected life of option (year) BIRER S (F) 6 6 6 6 6 6 6
The expected life of the options is based on the historical data BREETFHNIRBEAEAFTFNELERE
over the past five years and is not necessarily indicative of the TE - ARMBERTRTEREREN AR - BHIKEIR
exercise patterns that may occur. The expected volatility reflects the BB TR IR AT AR SR B RR R - MR AR B R
assumption that the historical volatility is indicative of future trends, AVEERER -

which may also not necessarily be the actual outcome.

No other feature of the options granted was incorporated into the WEEMR TRERENEZIA IR EBNGEE
measurement of fair value. B o

INTERIM REPORT 2010 —ZE—ZF ks 43



16. RESERVES

44

The amounts of the reserves and the movements therein for the
six months periods are presented in the condensed consolidated
statement of changes in equity on page 27 of the interim report.

(i) Contributed surplus
The contribution surplus of the Group represents the difference
between the aggregate of the nominal value of the paid-
up capital of the subsidiaries acquired pursuant to the group
reorganisation, over the nominal value of the Company’s shares
issued in exchange therefor.

(i) Statutory surplus reserve (“SSR”)

In accordance with the Company Law of the PRC and the
articles of association of the Mainland China subsidiaries, the
Mainland China subsidiaries are each required to allocate 10%
of their profit after tax, as determined in accordance with PRC
generally accepted accounting principles, to the SSR until such
reserve reaches 50% of the registered capital of the Mainland
China subsidiaries. Part of the SSR may be converted to
increase paid-up capital, provided that the remaining balance
after the capitalisation is not less than 25% of the registered
capital.

(iii) Exchange fluctuation reserve
The Exchange fluctuation reserve is used to record exchange
differences arising from the translation of the financial statements

of foreign subsidiaries.
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16. %

(1)

(iii)

WA AR ESB RS D NP RS
o7

BREREAEEEBER -

BARE

AEBEBNBARBEEESHAMKEN B
RANBRBRABEERRNDR]SBRIE
BB THARARMNEENZR

EEBBLAEE

RIBHERBERTEMBARNARE
2 hEHERARSEARTERRER
2R BEBRENON10% DEEEER
BABT  BEATAERATESEITE
Bt A IR & AN H) 50% © BB A E BER
NED A E R RBAAE MR - 1EE
AR AR N AHE R M & AR 256% ©

BE AR B
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17. COMMITMENTS 17. AE
(a) Operating lease commitments (a) EEBERIE
At 30 June 2010, the Group had total future minimum lease HE-_ZT—ZTFA=+0 A£BRE
rentals payable under non-cancellable operating leases falling DRI LA B 18 R R FE N &K
due as follows: EFURERENT
30 June 31 December
2010 2009
—E-ZF —ETNF
RNA=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (BE%)
RMB’000 RMB’000
ARETT ARETIT
Within one year —FR 1,782 1,941
After one year but no more —FBRETZRN
than five years RF 1,650 2,991
3,432 4,932
(b) Capital commitments (b) BEAREE
Capital expenditure for the acquisition of plant and machinery: BEWE RSz EARMRY
30 June 31 December
2010 2009
—E-ZF —ETNF
AA=TR +ZA=1—H
(Unaudited) (Audited)
(REER) (BE%Z)
RMB’000 RMB’000
ARETT AREETIT
Contracted, but not provided for T4 - (BERIERHE 31,269 33,940
Authorised, but not contracted for EEHE - BRETH 280,567 120,470

311,836 154,410
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18.

19.

46

RELATED PARTY TRANSACTIONS

During the period, the Group had the following material related party

transactions:

Compensation of key management personnel:

o HE B AE A
RIKEAEF
AR D BERR AN T

Short-term employee benefits
Post-employment benefits
Share-based payments

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES

The Group has various other financial assets and liabilities such as
trade receivables and trade payables, which arise directly from its
operations.

The main risks arising from the Group’s financial instruments are
foreign currency risk, credit risk, liquidity risk and interest rate risk.
The board of directors reviews and agrees policies for managing each
of these risks and they are summarised below.

Foreign currency risk

The Group does not have any significant investment outside of
Mainland China. However, the Group has transaction currency
exposures. This exposure arises from sales of the Group’s
subsidiaries denominated in currencies other than the Group’s
functional currency. Approximately 15.4% of the Group’s sales for
the six months ended 30 June 2010 (2009: 6%) are denominated
in currencies other than the functional currency of the Group. Upon
receipt of currency other than the functional currency, the Group sells
them to the banks immediately.

DAWNRAYS PHARMACEUTICAL (HOLDINGS) LIMITED RIS (EKR) ARA T

18. BERRS

RERE - AREEBEUTERBEESTRS ¢

TEEFEEEASMS
For the six months
ended 30 June

BEAA=tTHLEREA
2010 2009
—E-ZF —ETNEF
(Unaudited) (Unaudited)
(REER) (RigEZ)
RMB’000 RMB’000
ARET ARBT T
1,785 1,815
36 36
25 50
1,846 1,901

10. ¢RiEMEEEERYEEK

AEEHRBRKESFENENE SRR LM
ERMBEERAE  WIREKEERES °

REBE TR RAEZR B AINERK
FERR  RBEERRLEAERR - L TAE
EeRNVRAEEE FNSERRABERZH
g o

S LB
AEBRPBEREAIILEEMERRE - R
i AEBEEHRZEERER - GRRRKRE
L\A$§%§E’\]EPXB*W%”ETMK%EU}@E%T%
NI ERETZHE - HE-T—TFRH
=t+HEREAR - $§l4@154%2%’§ﬂu
AEENEEE N2 ERFE(ZETAE
6%) - RIRBIThREERELISN 2 B¥ET% » AEEE
B B EEME TRITAL LA E -
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19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 19. $RIEAREEEERYEE ()
POLICIES (CONTINUED)

Credit risk HEERR

The Group trades only with recognised and creditworthy third parties. REEEEZEERAIENE=FETRS - &
It is the Group’s policy that all customers who wish to trade on BASENEK - ITARREERETRINE
credit terms are subject to credit verification procedures. In addition, P MAKREERERFRE  AADEE It
receivables and balances are monitored on an ongoing basis and the SN RNEE SR ERRERGIE RERRIER -
Group’s exposure to bad debt is not significant. MASENERRERRITTERX

With respect to credit risk arising from the other financial assets HEMAEREMVEEENEERR EHE
of the Group, which comprise cash and short term deposits, EIR e REEER « b EYGRIE RIZ A ERT
other receivables and financial assets at fair value through profit or AEBRKNTFEEE  NEERE T ENOMES
loss, the Group’s exposure to credit risk arises from default of the HiEERR - ERASNZEIANKREE -

counterparty, with a maximum exposure equal to the carrying amount
of these instruments.

Since the Group trades only with recognised and creditworthy third AR A EEERZEZEREREEBAENE=S
parties, there is no requirement for collateral. Concentrations of credit HEIRS MR E2EMER - EPEERR
risk are managed by customer/counterparty. There are no significant HEFE/RPEUFERE At AEBERLET
concentrations of credit risk within the Group. EREFEERRE -

Liquidity risk REE SRS

The Group monitors its risk to a shortage of funds using a recurring AEBSZBRACEMRBESTEITHE - BF
liquidity planning tool. This tool considers the maturity of both its HESRBNERR - L TASZEREMBIAR
financial instruments and financial assets (e.g. trade receivables) and WS EE (W E SRR EIH A AR R 54
projected cash flows from operations. EEBHNBHRRERE -
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19.

20.

21.

48

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (CONTINUED)

Interest rate risk

The Group’s interest rate risk arises primarily from borrowings.
Borrowings subject to variable rates expose the Group to cash flow
interest rate risk. Borrowings subject to fixed rates economically
expose the Group to fair value interest rate risk.

This risk is managed by considering the portfolio of interest bearing
assets and liabilities. The net desired position is then managed by
borrowing fixed rate or through the use of interest rate swaps, which
have the economic effect of converting floating rate borrowings into
fixed rate borrowings. The appropriate ratio of fixed/floating risk for
the Group is reviewed periodically. The level of fixed rate debt is
decided after taking into consideration the potential impact of higher
interest rates on profit, interest cover and cash flow cycles of the
Group’s business and investments. If the current low interest rate
environment is unlikely to persist due to inflationary concerns, the
Group will consider to lock in fixed rate borrowings to reduce the
impact of interest rate fluctuations.

Capital management

The primary objective of the Group’s capital management is to
safeguard the Group’s ability to continue as a going concern and to
maintain healthy capital ratios in order to support its business and
maximise shareholder value.

The Group manages its capital structure and makes adjustments to
it, in light of changes in economic conditions. To maintain or adjust
the capital structure, the Group may adjust the dividend payment to
shareholders, return capital to shareholders or issue new shares. No
changes were made in the objectives, policies or processes for the
six months ended 30 June 2010.

COMPARATIVE FIGURES

Certain comparative figures have been adjusted to conform with the
current period’s presentation.

APPROVAL OF THE INTERIM FINANCIAL REPORT

The interim report was approved and authorised for issue by the
board of directors on 27 August 2010.
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