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The board of directors (the
Holdings Limited (the
Report and condensed financial statements of the Company
and its subsidiaries (collectively the “Group”) for the six
months ended 30th June, 2010. The consolidated income
consolidated statement of comprehensive

“Board”) of Carry Wealth
"Company”) presents the Interim

statement,
income, consolidated statement of changes in equity and
consolidated cash flow statement of the Group for the
six months ended 30th June, 2010, and the consolidated
balance sheet as at 30th June, 2010 of the Group, all of
which are unaudited and condensed, along with selected
explanatory notes, are set out on pages 13 to 32 of this
Report.

For the six months ended 30th June, 2010, the Group’s
revenues amounted to HK$405.0 million (2009: HK$397.7
million) and its gross profit was HK$56.5 million (2009:
HK$80.4 million). Loss attributable to equity holders was
HK$23.2 million (2009: Profit of HK$10.2 million) and basic
loss per share was 6.24 HK cents for the period under review
(2009: Basic earnings per share was 2.75 HK cents).

The world economy has stabilised during the latter part of
last year and the recovery continued during the first half
of 2010, with consumer confidence in overseas markets
gradually returning, albeit at a slow pace. The apparel
industry has also shown sign of revival as retail customers
are coming back into stores. Thus, the Group has enjoyed
a slight increase by 1.8% in turnover to HK$405.0 million
compared with the last period. However, continued price
pressure from customers and a surge in raw material costs
eroded the Group's profit margin. A subpar global cotton
harvest and tightened control on exports of yarn from
Pakistan and India have led to soaring fabric prices during
the period under review. A rise in average product unit
costs followed suit and the Group’s gross profit margin
subsequently dropped from 20.2% to 13.9%. The Group’s
gross profit further reduced from HK$80.4 million in the last
corresponding period to HK$56.5 million.
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During the period under review, the Group’s factories
in Indonesia and the local subcontracting facilities were
unable to fill customers’ orders on time and consequently
a substantial number of consignments were airfreighted to
meet the order schedules. The additional freight charges led
to a significant rise in selling expenses.

The Group indirectly holds a 40% interest in ShanDong
WeiQiao HengFu Textile Limited (“SWHT"), which
manufactures knitted fabrics. Business remained difficult
due to the impact of higher yarn prices. SWHT reported a
turnover of HK$39.0 million and a loss of HK$1.3 million for
the period under review. The Group’s share of net loss of
SWHT was HK$0.5 million (2009: HK$1.4 million).

Segmental Analysis

Although there was a gradual business recovery, the US
market remained fragile as job recovery lags, thus most
of the Group’s customers were conservative in the face
of budget constraints. The US customers tended to place
smaller orders for more fashionable items which hindered the
production efficiency of the factories as price competition
was intense for large orders of basic style items. The US
accounted for 72.7% of the Group's total turnover during
the period under review. Turnover from the US was down
by 3.2% compared with the same period last year and
the adjusted operating profit for the US segment declined
by 78.6% because of the drop in turnover, surge in raw
material costs and additional air freight charges incurred in
the timely shipping of consignments.

Supported by the vast population and the rise of per capita
disposable income of urban residents, apparel retail business
in Mainland China continued its fast growth. Turnover from
Mainland China increased by 10.4% and accounted for
14.8% of the Group's total turnover. The adjusted operating
loss for the Mainland China segment decreased by 8.2%
to HK$5.2 million as a result of improvement in production
efficiency.
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Turnover from Europe and Canada accounted for 4.9%
and 2.9% of the Group’s total turnover respectively, and
the corresponding adjusted operating results for these two
segments decreased by 90.4% and 51.6%.

During the period under review, factories in Indonesia
continued to be the Group’s major production base and
contributed 68.2% (2009: 71.7%) of the Group’s turnover.
For the factory in Heshan, Mainland China, the turnover
contribution to the Group rose slightly from the six month
period ended 30th June, 2009 of 17.6% to 22.4% resulting
from the increase in production capacity. The factory in
Lesotho contributed 8.0% (2009: 8.4%) of the Group’s total
turnover.

Adhering to a conservative financial management system,
the Group continued to maintain a healthy and solid liquidity
position. As at 30th June, 2010, the Group's cash and
cash equivalents and time deposit totalled HK$71.8 million
(31st December, 2009: HK$82.9 million). Working capital
represented by net current assets amounted to HK$84.3
million (31st December, 2009: HK$90.1 million). The Group's
current ratio was 1.4 (31st December, 2009: 1.4).

Bank borrowings included trust receipt loans amounting to
HK$41.3 million (31st December, 2009: HK$44.1 million) and
term loans amounting to HK$49.8 million (31st December,
2009: HK$29.4 million). The bank loans were denominated
in either HK dollars or US dollars. As at 30th June, 2010, the
gearing ratio of the Group, which is calculated as net debt
(total borrowings less cash and cash equivalents) divided by
capital and reserves attributable to the Company’s equity
holders, was 12.1% (31st December, 2009: -2.0%).
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The debt maturity profile of the Group as at 30th June, 2010
was as follows:

Repayable within one year BAR—FANEE
Repayable after 1 year,
but within 2 years
Repayable after 2 years,

but within 5 years

Total 48t

For the period under review, the Group incurred a total
capital expenditure of HK$2.8 million (2009: HK$6.8 million),
which was mainly for additions to and replacements of plant
and machinery.

The Group's sales are principally denominated in US dollars.
With factories and offices in Hong Kong, Indonesia, Lesotho
and Mainland China, operating expenses of the Group are
primarily denominated in Hong Kong dollars, Indonesia
Rupiah, South African Rand, Renminbi and some also in US
dollars.

As the Hong Kong dollar is pegged to the US dollar, the
Group does not expect to be exposed to any currency risks
in the near term. The Group will closely monitor fluctuations
of other currencies and, if necessary, will enter into forward
exchange contracts to reduce exchange risk.
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Consistent with prevailing industry practice, the Group’s
business was transacted on open account basis granted to
its long-standing customers. The credit ratings of customers
are constantly reviewed and their respective credit limits
adjusted, if necessary.

As at 30th June, 2010, the Group had no charge on fixed
assets.

As at 30th June, 2010, the Group had no contingent
liabilities.

The Group provides a harmonious working environment
to employees whose commitment, it believes, is important
to the success of its business. The Group offers employees
rewarding careers and provides them with a variety of
training programmes. It rewards employees according to
remuneration benchmarks in the prevailing market practices
and individual experience and performance. To attract
and retain high calibre employees, the Group also gives
discretionary bonuses and share options to staff members
based on performance of the individual as well as the Group.

As at 30th June, 2010, the Group had a total of 6,068 (31st
December, 2009: 5,884) full-time employees in the following
regions:

Indonesia He
Lesotho KR

China (Mainland and Hong Kong)

Total e
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While many economists are optimistic and downplay
fears that the US economy might experience a double-
dip recession, the US economic outlook remains somewhat
uncertain. While corporate earnings have been more
healthy, continued high unemployment and a slowdown
in manufacturing have raised concerns that the recovery
is faltering. The road to recovery is paved with caution.
Consumers remain concerned about key economic indicators
which lack consistent improvement. The US Federal
Reserve, however, is prepared to step in with further policy
adjustments to stimulate the economy if needed.

Mainland China rebounded quickly from the global economic
crisis on the strength of the Government's stimulus
programme and record bank lending. The country is once
again one of the world’s fastest-growing major economies.
Nevertheless, Mainland China’s economic health still faces
threats from the spotty global recovery and the country’s
recovery is still vulnerable to a downturn in trade. Mainland
China’s rapid growth is slowing as the Government gradually
trims its stimulus measures. Upside pressures on prices are
significant including rising labour costs due to revision of
minimum wages and reduced migration of workers to the
industrial southeastern regions. The emergence of inflation is
also a concern.

The recent floods in Pakistan, being the world’s fourth
largest cotton producer after China, India and US has
further disrupted the cotton supply which will arouse
great concern on the rising production costs for many
apparel manufacturers in the medium term. In addition, the
persistently uncertain worldwide economic conditions and
increasing production costs will altogether continue to affect
the Group's performance. The Group expects the business
environment in the second half of this year to be highly
competitive and more challenging. It will continue to take
appropriate cost control measures, rationalise its operations,
apply prudent credit policies for its customers and improve
product quality in order to achieve a better return for its
shareholders.

Looking ahead, the Group plans to step up its efforts to tap
into the fast-growing China market, and expects to reap
benefits from this tactic while it is also poised to optimize its
performance as the gradual recovery of the global economy
continues.
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The Board has resolved not to declare any interim dividend
for the six months ended 30th June, 2010 (2009: Nil).

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the period under review.

As at 30th June, 2010, the interests of the directors of
the Company in the shares of the Company as recorded in
the register required to be kept under section 352 of the
Securities and Futures Ordinance (the “SFO") or as otherwise
notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) are as follows:
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ZERBROEE
Percentage
Personal Family ~ Corporate Other Total of issued
Name of director Capacity interests interests interests interests interests share capital
BB
EEnER a4 BAER EY T 5 NEEE Hin gz “EE REESH
Mr Rusli Hendrawan Beneflcial owner 3,600,000 - - - 3,600,000 0.96
(“Mr Rusli") EXBEAA
Rusli Hendrawan 4t 4
([Ruslist £ 1) Interest of controlled - - 169,062,000 - 169,062,000 45.46
_corporations (Note)
REGEE z #ER (FiisE)
Mr Lee Sheng Kuang, Interest of controlled - - 169,062,000 - 169,062,000 45.46
James ("Mr Lee") ~ corporations (the)
FHrEE(2E4E]) ZEFEEzER (HEE)
Mr Tang Chak Lam, Beneficial owner 2,000,000 - - - 2,000,000 0.53
Charlie R
HEREE EREAA
Note: Bt 5

The above shares were held by Respected International Limited (“RIL"),
which was ultimately owned as to 46.03% and 46.03% by Mr Rusli and Mr
Lee respectively through their respective wholly-owned companies.
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All the interests stated above represent long positions.
Save as disclosed above, as at 30th June, 2010, none of
the directors or chief executives of the Company had any
interests or short positions in the shares, underlying shares
or debentures of the Company or any associated corporation
(within the meaning of Part XV of the SFO) as recorded in
the register required to be kept under section 352 of the
SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

As at 30th June, 2010, the interests of the substantial
shareholders (as defined in the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”), other
than directors or chief executives, of the Company in the
shares of the Company as recorded in the register required

to be kept under section 336 of the SFO are as follows:

Name of shareholder

REREM

RIL
(Note 1)
(P 5E1)

Bright Asia Worldwide Corporation
(Note 1)
(BfF=ED)

Maxflow Investment Ltd.
(Note 1)
(P 5E1)

Greatwood Investment
Trading Limited
(Note 2)

(Kt3E2)

Mr Yeung Sze Kei
(Note 2)

BHEELE
(BffE2)

Capacity

4%

Beneficial owner

BEnEEA

Interest of a controlled
corporation

RIEHEE 2

Interest of a controlled
corporation

XEGEE 2 s

Beneficial owner

BEnEAA

Interest of a controlled
corporation

XEEGEE 2 s
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ﬁ%%ﬂ“ﬁf%%&%fum%%mﬁ
ERTHFTZELMIARBRIZESTR
W$ ARBRrELzBEM R_F
—EFERA=ZTH ARFAEFHES
TTERA BBHER AR R ST HBA E
(IREHNEGROIEXVEIZ EER) 2K
0~ EER O S ERERE T A I mk

R-Z—ZEAA=+E REZELH

51%“%3361!7&%/% ATHRGEzERM
ARREERE (TERBRAMESL™T
MA(TEWHALD) ) (REZHESTT
BABINBEERRRIRGD 2 HEZMAT

Percentage

Number of of issued
ordinary shares share capital
HE BT

EERROHE BREBDL
169,062,000 45.46
169,062,000 45.46
169,062,000 45.46
62,000,000 16.67
62,000,000 16.67



Notes:

1. 169,062,000 shares in the Company were held by RIL, a company in
which Mr Rusli and Mr Lee held 46.03% and 46.03% equity interests
respectively through Bright Asia Worldwide Corporation, which was
wholly owned by Mr Rusli and Maxflow Investment Ltd., which was
wholly owned by Mr Lee. Accordingly, Mr Rusli, Mr Lee, Bright Asia
Worldwide Corporation and Maxflow Investment Ltd. were all deemed
to be interested in 169,062,000 shares in the Company. These
interests were duplicated with the interests of Mr Rusli and Mr Lee as
disclosed in the section headed “INTERESTS OF DIRECTORS”.

2. These shares were held by Greatwood Investment Trading Limited,
which was wholly owned by Mr Yeung Sze Kei.

All the interests stated above represent long positions. Save as
disclosed above, as at 30th June, 2010, none of the substantial
shareholders, other than directors or chief executives, of the
Company had any interests or short positions in the shares or
underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO.

Save as disclosed in the sections headed "INTERESTS
OF DIRECTORS” and "INTERESTS OF SUBSTANTIAL
SHAREHOLDERS" above, the register required to be kept
under section 336 of the SFO shows that as at 30th June,
2010, the Company had not been notified of any other
person who had an interest or short position in the shares
and underlying shares of the Company.

The Audit Committee has reviewed the Group’s unaudited
interim results for the six months ended 30th June, 2010.
The Audit Committee comprises all of the three independent
non-executive directors, namely Mr Cheung Kwok Ming, Mr
Kwok Lam Kwong, Larry, B.B.5., J.P. and Mr Lau Siu Ki, Kevin.

Compliance with Code on Corporate Governance Practices

The Company has complied with all the code provisions
set out in the Code on Corporate Governance Practices
contained in Appendix 14 to the Listing Rules throughout
the six months ended 30th June, 2010.
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Compliance with Model Code for Securities Transactions by
Directors of Listed Issuers

The Company has adopted a code of conduct regarding
directors’ securities transactions on terms no less exacting
than the required standard set out in the Model Code
contained in Appendix 10 to the Listing Rules. Having made
specific enquiry of all directors of the Company, all directors
have confirmed that they had complied with the required
standard set out in the Model Code and the Company’s code
of conduct regarding directors’ securities transactions during
the period under review.

To enhance the corporate governance of the Group as
a whole, all relevant employees who are likely to be in
possession of unpublished price sensitive information in
relation to the Group or securities of the Company are
subject to full compliance with written guidelines on no less
exacting terms than the Model Code. No incident of non-
compliance was noted by the Company during the period
under review.

The changes in the information of directors of the Company,
which are required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules, are as follows:

Mr Lau Siu Ki, Kevin, independent non-executive director
of the Company, resigned as an independent non-executive
director of Greenfield Chemical Holdings Limited and
Proview International Holdings Limited, the shares of
which are listed on the Main Board of the Stock Exchange,
with effect from 11th June, 2010 and 24th August, 2010
respectively. Mr Lau also resigned as the company secretary
of Times Ltd., the shares of which had been listed on the
Main Board of the Stock Exchange and were delisted on 25th
May, 2010, with effect from 30th June, 2010.

Save as disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.
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Six months ended 30th June,
BEA~A=1THILAEA

2010 2009
(Unaudited) (Unaudited)
Note HK$'000 HK$'000
—E-2F —ZETNF
(REEEZK) (REFE=Z)
B 5 FET FAET

Revenues W = 4 404,975 397,651
Cost of sales $H B AR (348,490) (317,274)
Gross profit EF 56,485 80,377
Other (losses)/gain — net Hih (E58),Was—F58 5 (1,501) 4,370
Selling expenses 84 & Bl =2 (22,544) (14,808)
Administrative expenses T (55,173) (52,004)
Operating (loss)/profit g (F|) &R 6 (22,733) 17,935
Finance income & WA 207 535
Finance costs & A A (930) (1,557)
Share of losses of associates DI E R RIEE (780) (1,549)
(Loss)/profit before BR P 48 B AT

income tax (BR]),&F (24,236) 15,364
Income tax credit/(expense) FTiEHiEe, (Ax) 7 649 (3,939)
(Loss)/profit for the period Hif (&5#8) & F (23,587) 11,425
(Loss)/profit attributable (BE) BABETI AL

to: FEAL
Equity holders of the Company AR RIEZIIHFA A (23,216) 10,223
Non-controlling interests FEFE I 1 = (371) 1,202

(23,587) 11,425

(Loss)/earnings per share for HiR M4 A 7 #EH

(loss)/profit attributable BEEAEWLZ

to the equity holders of (F58) Bz

the Company during BR(EFR) &2F

the period

— basic/diluted (HK cents) — AR E#E (BL) 8 (6.24) 2.75

The notes on pages 19 to 32 form an integral part of this
condensed consolidated interim financial information.

F19ENAEZMEAABRLES P LM

BEM 2 —#D -
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(Loss)/profit for the period

Other comprehensive income
Currency translation differences

Total comprehensive
income for the period

Total comprehensive
income attributable to:
Equity holders of the Company

Non-controlling interests

The notes on pages 19 to 32 form an integral part of this
condensed consolidated interim financial information.
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Six months ended 30th June,
BEAA=THLKEAR

2010 2009
(Unaudited) (Unaudited)
HK$'000 HK$'000
—E2-FF —EETNF
(REEX) (REETEZ)
FET FAET
(23,587) 11,425
2,855 4,955
(20,732) 16,380
(20,182) 15,202
(550) 1,178
(20,732) 16,380

F19E328 2 M A ARNEEALRE = M E
BER 2 —#D -



ASSETS
Non-current assets
Property, plant and
equipment
Leasehold land and
land use rights
Interests in associates
Deferred income tax assets

Current assets

Inventories

Trade and other receivables

Financial assets at fair value
through profit or loss

Time deposit with original
maturity over 3 months

Cash and cash equivalents

Total assets

EQUITY

Capital and reserves
attributable to the
Company'’s equity holders
Share capital
Other reserves
Retained earnings

Non-controlling interests

Total equity

BE
ERBEE
ERN NG S

HE LK
Tl A

N RN P

EEFSIREE

RBEE

FE

B 5 M E At & W KR

BAREFABREREZ
TREE

REHABBE3MEA
E BTE R

HBelkBHEFHEER

HEE

R
HAQRAEDFEARGZ
BEXRFEE

[N

HAibfE

RE &N

FEE I 1 25
R

Note

P &E

"
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At 30th At 31st
June, 2010 December, 2009
(Unaudited) (As restated)
HK$'000 HK$'000
R-B-2%F N-TThF
AB=+tH +-A=+—H
(REER) (&%)
FET FET
145,432 152,699
13,937 11,147
42,432 43,212
4,486 3,820

____ 206,287 | 210,878
87,906 97,323
130,769 110,955
17,542 18,387
11,625 3,917
60,146 79,009
307,988 = 309,591
514,275 520,469
37,187 37,187
58,567 55,533
160,537 183,753
256,291 276,473
9,038 9,588
265,329 286,061
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LIABILITIES
Non-current liabilities
Bank borrowings
Deferred income tax
liabilities

Current liabilities
Derivative financial
instruments
Trade and other payables
Income tax payable
Bank borrowings

Total liabilities
Total equity and liabilities
Net current assets

Total assets less
current liabilities

=R

FRBEE
RITER
EEFBHRAE

RBEE
TEEMIA

85 & E e FRR
e FR 1S 7%

LA

RITER

mEE

HEZKREE

RBEEFE

HREERRBRE

The notes on pages 19 to 32 form an integral part of this
condensed consolidated interim financial information.

Note

P &

12

13
14

12

At 30th At 31st
June, 2010 December, 2009
(Unaudited) (As restated)
HK$'000 HK$'000
R-B-BF R-ZThG
AA=+H +ZA=+—H
(REER) (E751)
FER FHET
16,333 5,917

8,895 9,045
_____25228 | 14,962
656 -

138,260 140,578
10,052 11,212
74,750 67,656

___. 223718 | 219,446
248,946 234,408
514,275 520,469
84,270 90,145
290,557 301,023

F19£8328 2 W /AR A B
BER 2 —#D -
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Unaudited
REEK
Attributable to equity holders
of the Company
KAREREE ARL
Non-
Share Other Retained controlling
capital reserves earnings interests Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TN Hivfe RERA  FEMNEES @t
THL FHL THL FAEL THL
Balance at 1st January, 2009, R-BEENE-R—BEH
as previously reported 02 8 37,187 30,829 185,091 7,793 260,900
Adjustment for adoption of RREAGGEUEITR
amendment to HKAS 17 EEGEE:S - 7,193 (388) 357 7,162
Balance at 1st January, 2009, R_EENF-A—R&H
as restated EQl 37,187 38,022 184,703 8,150 268,062
Profit for the period HEEH - - 10,223 1,202 11,425
Other comprehensive income: A 2ERA
Currency translation differences ERERE - 4,979 - (24) 4,955
Total comprehensive income for BHE-ZTNFRA=TH
the period ended 30th June, 2009 IFEBRZ 2 EUAEE - 4991023 118 16,380
Balance at 30th June, 2009 RZZENFEAAZTHES 37,187 43,001 194,926 9,328 284,442
Balance at 1st January, 2010, RZE-SE-A-A#H
as previously reported JUETEE 37,187 44,873 185,204 9,105 276,369
Adjustment for adoption of RpBAETTEARTR
amendment to HKAS 17 CBGIEE:S - 10,660 (1,451) 483 9,692
Balance at 1st January, 2010, RZZ-ZE-A-A&H
as restated £l 37,187 55,533 183,753 9,588 286,061
Loss for the period HRER - - (23,216) (371) (23,587)
Other comprehensive income: A 2ERA
Currency translation differences EREE - 3,034 - (179) 2,855
Total comprehensive income for RZE-TE7A=1H
the period ended 30 June, 2010 ItHEz 2 ERALE - 304 (3216) (5500  (20732)
Balance at 30th June, 2010 R-E-ZERA-THER 37,187 58,567 160,537 9,038 265,329

The notes on pages 19 to 32 form an integral part of this  F19%328 Y i sF AZARNERAL A  HIB}
condensed consolidated interim financial information. FEER 2 —25H
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Net cash (used in)/generated from
operating activities

Net cash used in investing activities

Net cash generated from/(used in)
financing activities

Effect of foreign exchange
rate changes

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents at
beginning of period

Cash and cash equivalents
at end of period

Analysis of balance of cash and
cash equivalents:

Bank balances and cash

RS (FR) EE

e FHE

KRELHAARAETFR

mEEDEL (FAA)

BeER

S E R

B2 48R
&

BekBHeFEEREEZ
& R A) /38

MR ARE
FEHEHE

HARRE MRS
FEEE

BelkATSFERRZ
REER AT

RITEFERE

The notes on pages 19 to 32 form an integral part of this
condensed consolidated interim financial information.

Six months ended 30th June,
BZA<A=+tHLAEA

2010 2009
(Unaudited) (Unaudited)
HK$'000 HK$'000
—E-FF —ETNF
(REEEZ) (REFEZ)
FHExT FETT
(34,714) 112,985
(1,522) (2,346)
17,510 (96,092)
(137) (1,357)
(18,863) 13,190
79,009 63,508
60,146 76,698
60,146 76,698

F19E32E 2 M /ARNERALRE - B E
BER 2 —#D -



General information

Carry Wealth Holdings Limited (the “Company”) and its subsidiaries
(collectively the “"Group”) manufacture and trade garment products.
The Group has production facilities in Indonesia, Mainland China and
Lesotho.

The Company is a limited liability company incorporated in Bermuda.
The address of its registered office is Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda.

The Company is listed on The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”).

This condensed consolidated interim financial information is
presented in HK dollars, unless otherwise stated. This condensed
consolidated interim financial information was approved for issue on
27th August, 2010.

This condensed consolidated interim financial information has not
been audited.

Basis of preparation

This unaudited condensed consolidated interim financial information
for the six months ended 30th June, 2010 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS") 34,
‘Interim Financial Reporting’ issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"). The unaudited condensed
consolidated interim financial information should be read in
conjunction with the annual financial statements for the year ended
31st December, 2009, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS").

Accounting policies

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the year
ended 31st December, 2009, as described in those annual financial
statements.

Taxes on income in the interim periods are accrued using the tax rate
that would be applicable to expected total annual earnings.

(@)  The following new standards and amendments to standards are
mandatory for the first time for the financial year beginning 1st
January, 2010.

. HKFRS 3 (revised), ‘Business combinations’, and
consequential amendments to HKAS 27, ‘Consolidated
and separate financial statements’, HKAS 28,
‘Investments in associates’, and HKAS 31, ‘Interests in
joint ventures’, are effective prospectively to business
combinations for which the acquisition date is on or
after the beginning of the first annual reporting period
beginning on or after 1st July, 2009.
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The revised standard continues to apply the acquisition
method to business combinations but with some
significant changes compared with HKFRS 3. For example,
all payments to purchase a business are recorded at fair
value at the acquisition date, with contingent payments
classified as debt subsequently re-measured through the
income statement. There is a choice on an acquisition-
by-acquisition basis to measure the non-controlling
interest in the acquiree either at fair value or at the
non-controlling interest’s proportionate share of the
acquiree’s net assets. All acquisition-related costs are
expensed.

As the Group has adopted HKFRS 3 (revised), it is
required to adopt HKAS 27 (revised), ‘consolidated and
separate financial statements’, at the same time. HKAS
27 (revised) requires the effects of all transactions with
non-controlling interests to be recorded in equity if
there is no change in control and these transactions will
no longer result in goodwill or gains and losses. The
standard also specifies the accounting when control is
lost. Any remaining interest in the entity is re-measured
to fair value, and a gain or loss is recognised in profit or
loss.

HKAS 17 (amendment), 'Leases’, deletes specific
guidance regarding classification of leases of land, so as
to eliminate inconsistency with the general guidance on
lease classification. As a result, leases of land should be
classified as either finance or operating lease using the
general principles of HKAS 17, i.e. whether the lease
transfers substantially all the risks and rewards incidental
to ownership of an asset to the lessee. Prior to the
amendment, land interest which title is not expected
to pass to the Group by the end of the lease term was
classified as operating lease under “Leasehold land and
land use rights”, and amortised over the lease term.

HKAS 17 (amendment) has been applied retrospectively
for annual periods beginning 1st January, 2010 in
accordance with the effective date and transitional
provisions of the amendment. The Group has reassessed
the classification of unexpired leasehold land and
land use rights as at 1st January, 2010 on the basis of
information existing at the inception of those leases,
and recognised certain leasehold land as finance lease
retrospectively. As a result of the reassessment, the Group
has reclassified certain leasehold land from operating
lease to finance lease.
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The accounting for land interest classified as finance lease is as
below:

o If the property interest is held for own use, that
land interest is accounted for as property, plant and
equipment and is depreciated from the land interest
available for its intended use over the shorter of the
useful life of the asset and the lease term.

The effect of the adoption of this amendment is as below:

21

DEAMEME THESZEHE
BHEMWT

. WS FEER  LibiEs
ARIMEMEE BB L&k #
BERGZ LSRR EERE
AR EERMmETREEER
HiE-

R IRERT 2 HERIIWT

At 30th At 31st
June, 2010 December, 2009
HK$'000 HK$'000
R=ZB—ZF RZZTTNF
ANA=+H +=ZRA=+—H
FHEx FHET
Decrease in leasehold land and A& 4 Je 43 (50 R
land use rights VR 763 906
Increase in property, plant and YE BB &R
equipment 13,782 14,242
Increase in other reserve H M EEm 10,660 10,660
Decrease in retained earnings IREB BT 1,752 1,451
Increase in non-controlling interests FE 470 ) 14 2 32 0 467 483
Increase in deferred income EIEFTST A EEM
tax liabilities 3,644 3,644
Six months ended 30th June,
BEAA=1+RHILXEA
2010 2009
HK$'000 HK$'000
—E-EF —TENF
FHEx FHET
Increase in administrative expenses FTBF 38 N 317 179
Increase in basic loss per share/decrease & EAREBIE I,/ HREAR
in basic earnings per share (HK cents BRI L (FRE)
per share) 0.08 0.05
Increase in diluted loss per share/decrease & % & &5 1838 in, /5 i 58
in diluted earnings per share (HK cents BRI A (R
per share) 0.08 0.05

Leasehold land classified as finance lease is stated at fair value,
as determined by directors based on valuations by external
independent valuers which are performed on annual basis, less
subsequent depreciation.
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The following standards, amendments to standards and
interpretations to existing standards effective in 2010 but not
relevant to the Group.

o HK(IFRIC)-Int 17, 'Distributions of non-cash assets to
owners’ is effective for annual periods beginning on or
after 1st July, 2009. This is not currently applicable to the
Group, as it has not made any non-cash distributions.

o Amendment to HKFRS 1, "Additional exemptions for first-
time adopters’ is effective for annual periods beginning
on or after 1st January, 2010. This is not relevant to the
Group, as it is an existing HKFRS preparer.

. HKAS 39 (Amendment), ‘Eligible hedged items’ is
effective for annual period beginning on or after 1st July,
2009. That is not currently applicable to the Group, as it
has no hedging.

o HKFRS 2 (Amendment), ‘Group cash-settled share-based
payment transaction’ is effective for annual periods
beginning on or after 1st January, 2010. This is not
currently applicable to the Group, as it has no such share-
based payment transactions.

o First improvements to Hong Kong Financial Reporting
Standards (2008) were issued in October 2008 by the
HKICPA. The improvement related to HKFRS 5 “Non-
current assets held for sale and discontinued operations”
is effective for annual period beginning on or after 1st
July, 2009.

° Second improvements to Hong Kong Financial Reporting
Standards (2009) were issued in May 2009 by the
HKICPA. All improvements are effective in the financial
year of 2010.
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The following new standards, new interpretations and
amendments to standards and interpretations have been
issued but are not effective for the financial year beginning 1st
January, 2010 and have not been early adopted:

. HKFRS 9, ‘Financial instruments’

o HKAS 24 (Revised), ‘Related party disclosures’

o Amendment to HKAS 32, ‘Classification of rights issues’

o Amendments to HK(IFRIC) Int-14 'Prepayments of a
minimum funding requirement’ corrects an unintended
consequence of HK(IFRIC) Int-14, "HKAS 19 — The limit on
a defined benefit asset, minimum funding requirements
and their interaction’

. HK(IFRIC) —Int 19, 'Extinguishing financial liabilities with
equity instruments’

o Amendment to HKFRS 1, ‘Limited exemption from
comparative HKFRS 7 disclosures for first-time adopters’

o Third improvements to International Financial Reporting
Standards (2010) were issued in May, 2010, by both IASB
and the HKICPA.
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Segment information
The Group is principally engaged in garment manufacturing and
trading. Revenues recognised during the period are as follows:

Turnover LR
Sale of garment products 4B B A EE

Management has determined the operating segments based on the
reports reviewed by the board of directors that are used to make
strategic decisions.

The Group's management considers the business principally from
a geographic perspective. Business reportable operating segments
by location of the Group’s customers are identified in five main
geographical areas namely the United States of America, Mainland
China, Europe, Canada and rest of the world.

The Group’s management assesses the performance of the operating
segments based on a measure of adjusted operating results. This
measurement basis includes results of the operating segments and
excludes corporate administrative expenses, finance income, finance
cost, share of results of associated companies, tax, material gain
or loss which is capital in nature or non-recurring nature such as
impairment, and fair value gain/losses arising from financial assets and
financial liabilities.

2 EEHR
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Six months ended 30th June,
BEAA=1+RHILXEA

2010 2009
(Unaudited) (Unaudited)
HK$'000 HK$'000
—E-EF ZETNF
(REER) (RiesEz)
FHET FAT
404,975 397,651
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B rE B zERkaEERmEE "
NEEHEERSBRABEEEZ ANNENRS
/BB



An analysis of the Group’s segment information for the period is as

follows:

Geographical segments by location of customers
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AEERBRZDBERIMMOT

BEFIEME T2 ES

Adjusted operating
results for

Turnover reportable segments
Six months ended Six months ended
30th June, 30th June,
d:/'\:zBZ
EER %‘%?ﬁig%ﬂf*‘i
BEAA=+tHLEREA BEAA=+HLXEA
2010 2009 2010 2009
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
HK$’'000 HK$'000 HK$'000 HK$'000
—E-2F C"TTNF ZZB-ZTH ZTTNF
(REEERZR) (REEZ) (RLER) (CREFEZR)
FET FAT FEx FAT
United States of America EJE 294,376 304,148 8,162 38,159
Mainland China R B A FE 60,121 54,435 (5,155) (5,616)
Europe B 19,995 13,705 170 1,778
Canada mEX 11,759 11,554 557 1,151
Rest of the world R H Ath 3 = 18,724 13,809 146 917
404,975 397,651 3,880 36,389
A reconciliation of adjusted operating results to (loss)/profit for the NS AR C S AR (B1R) R FE
period is as follows: BRI :
Six months ended 30th June,
BEAA=+HLEAREA
2010 2009
(Unaudited) (Unaudited)
HK$'000 HK$'000
—E-2F —ETAF
(REEZX) (REEEZ)
FET FET
Adjusted operating results for ARED L
reportable segments KRB EEE 3,880 36,389
Other (losses)/gain — net Hh (F518) s — F5E (1,501) 4,370
Unallocated administrative expenses T gg 7 # 2 175 % (25,112) (22,824)
(22,733) 17,935
Finance income ELE= /N 207 535
Finance costs @ﬁmK (930) (1,557)
Share of losses of associates SEHEEE R AEE (780) (1,549)
(Loss)/profit before income tax ﬂ‘%ﬁﬁ Al (E518) % F) (24,236) 15,364
Income tax credit/(expense) BREL, (FAX) 649 (3,939)
(Loss)/profit for the period HAR (E518) E 7 (23,587) 11,425
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5. Other (losses)/gain - net

Net fair value (losses)/gains on
financial assets at fair value
through profit or loss:

Listed equity securities
—on hand
— disposed

Foreign currency linked
structured note

Market linked instruments with
initial investments

Net fair value (losses)/gains on
derivative financial instruments:
Leveraged foreign forward

exchange contracts
- not yet matured
— matured

Market linked instrument with swap

arrangement

Total other (losses)/gains — net

6. Operating (loss)/profit

BARESABRERZ
EMEEZANE
(H518) /eS8 -
ETRRAE S
-FLEHE
—EHE
HLHNE AR 2
mEERE
BYHKREZ
MG EET A

TEEMIAZARE
(H518) /e B8 -
REXEHR

SMNER K
— M AR E)
=L

RIERMZHEZ
mi5EE T A

Hith i@ (B518) st —F &

Operating (loss)/profit is stated after charging the following:

Cost of inventories sold
Amortisation of leasehold land and

land use rights, and depreciation of

property, plant and equipment

HERFERA

THE 30 N s AR 8

E/EDN =N
HEITE

Hit (BBR) W# - 38

Six months ended 30th June,
BEXA=1+HLEAKEA

2010 2009
(Unaudited) (Unaudited)
HK$'000 HK$'000
—E-ZF —ZETNF
(REEZX) (REEEZ)
FET FET
(675) -

- (2,754)

100 664

- 2,566

(575) 476

(656) 2,386

(270) -

- 1,508

(926) 3,894
(1,501) 4,370

sg (BR) 87

g (BE), R ENBRTISE:

Six months ended 30th June,
BEAA=+HLEXREA

2010
(Unaudited)
HK$'000
—e-%%
(REEEZ)
FERT

348,490

10,370

2009
(Unaudited)
HK$'000
—EENF
(RagesER)
FAT

317,274

9,345




Income tax (credit)/expense

Hong Kong profits tax has been provided at the rate of 16.5% (2009:
16.5%) on the estimated assessable profit for the six months ended
30th June, 2010. Income tax on overseas profits has been calculated
on the estimated assessable profit for the period at the rates of
taxation prevailing in the countries in which the Group operates.

The amount of income tax charged to the income statement
represents:

Current income tax: EHMEH:
- Hong Kong profits tax —BABNEH
— Overseas income tax —BINTER
Deferred income tax LS

Income tax expense is recognised based on management’s best
estimate of the weighted average annual income tax rate expected for
the full financial year.

(Loss)/earnings per share

Basic (loss)/earnings per share is calculated by dividing the (loss)/
profit attributable to equity holders of the Company by the weighted
average number of ordinary shares in issue during the period. As the
Company has no dilutive potential ordinary shares during the period
ended 30th June, 2010 and 2009, the diluted (loss)/earnings per
share equals the basic (loss)/earnings per share.

(Loss)/profit attributable to equity RARE=ERFAA
holders of the Company FEAE (E18) T

Weighted average number of ordinary B %717 ¥EM 2
shares in issue (thousands) nEFHE (TR

Basic and diluted (loss)/earnings BREAREE (BB &F
per share (HK cents per share) (=RRAEL)
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FB% (E&) X
EEMNESHIREEE-_Z—ZF A
=+ BHIEARBEAZEFTERBEFR R E
16.5% (T ZEZSLF:16.5% )it EEF 8
INER Z B DARE SN EREDE
F RAEEECEEFMERRZRTH
KEtrH -

HERARKRZAEHEER

Six months ended 30th June,
BEAA=+HLEXREA

2010 2009
(Unaudited) (Unaudited)
HK$'000 HK$'000
—E-2F —ZTTNF
(REER) (RagesER)
FERT FAT

- 3,164

- 1,006

(649) (231)

(649) 3,939

FSBH RRBEREY 2 EEREBH M
P95 BB BB A0 B AL (3 T R

BR(BE) B

BREAR (BB) /B REARARER
BAREMG (BB SHRABRERTER
Bz METFABAET - ARFARBE_ZT
NFERZZ-FFRA=THIHRT EE
EEEN AR wgREE (58 &7
HERTRER (BER) BH -

Six months ended 30th June,
BEAA=+HLEREA

2010 2009
(Unaudited) (Unaudited)
HK$'000 HK$'000
—g-2% —TEAR
(REEER) (REEEZ)
FERT FAT
(23,216) 10,223
371,874 371,874
(6.25) 2.75
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9.

Financial assets at fair value through profit or loss 9.

Financial assets at fair value through profit or loss include the

following:

Listed equity securities
— securities listed on The Stock
Exchange of Hong Kong Limited

Derivatives
— foreign currency linked
structured note (note (a))
— leveraged foreign forward
exchange contracts

ETRRAES
—REEBAXZMABR QA
tmzESs

PET A
— BN
HEHERE (@)
—BRNRIINES LD

The Group relies on valuations from the counterparty financial
institutions to determine the fair values of the foreign currency
linked structured note and the leveraged foreign forward exchange
contracts, which in turn are based on the spot foreign exchange rates
and forward exchange rates at the balance sheet date.

The fair values of all listed equity securities are based on their current

bid prices in an active market.

Note:

(a)  Foreign currency linked structured note

This relates to a structured note with an initial investment
of HK$7,800,000. Its return is linked to a basket of different
currencies. The structured note has a maturity of five years,
and will mature in November 2010. Upon maturity, the Group
is guaranteed to receive at least the initial investment of

HK$7,800,000.

RARBETANEBERERZEREE

BAREFABEEZEMEERTE TS
B

At 30th At 31st
June, 2010 December, 2009
(Unaudited) (Audited)
HK$'000 HK$'000
R-E—FF RZEENF
~NB=+H +=ZA=+—H
(REERZ) (E&EZ)
FHET FAT
7,650 8,325
9,892 9,792
- 270
17,542 18,387

AEEERBRIZUTFERBB 2 MENETE
sHNE N 2 BRI R R RER R BSNE
BHzAnE ERHEDEANEERZ
HEERNERHERGERE

B LHBRAZFES 2 ARBEHNRERFR
mRTIE  BREREE-

GEE

(a)

EONEH 2 B RR

It IR M A5 W) HA1R & 7,800,000 7T
CHRBMEZER - EORE—ETTE
CEEEN ZEBEEEFHAR
FOBERZE-—TF+— AR H-FH
B AEBERESZIORTYHIEE
7,800,000 7T °



10.

11.

Trade and other receivables 10.

Trade receivables 2 5 rWRIE
Prepayments, deposits and ENFE- -Ze Kk
other receivables b e U R IE

The majority of the Group's sales to customers are on open account
basis, with credit terms ranging from 30 to 45 days. The remaining
sales are on letter of credit at sight.

The ageing analysis of trade receivables based on invoice date is as
follows:

Within 30 days 30E

31-60 days 31-60H

61-90 days 61-90A

Over 90 days #3890 H

Share capital 11.

At 1st January, 2010 and RZZE-—ZFTF-—H-BK
at 30th June, 2010 —ZE-TFRA=TH
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BESRHEMERRE
At 30th At 31st
June, 2010 December, 2009
(Unaudited) (Audited)
HK$'000 HK$'000
R-ZE—ZF RZZEZNF
ARA=T1H +=ZA=+—8
(REEZX) (& 5#%)
FHET FET
107,884 89,086
22,885 21,869
130,769 110,955

AEBRBAOHE T EP ZFBARLES
NET EEHN FI0245H -2 T HER

BRIABDERE AR R

BRWHEREZBHZ RGO T

At 30th At 31st
June, 2010 December, 2009
(Unaudited) (Audited)
HK$'000 HK$'000
R-ZE—ZF RZZEZENF
ARA=T1H +=—A=+—H
(RBEX) (EEZ)
TERT FAT
84,557 60,572
17,410 22,774
3,885 1,601
2,032 4,139
107,884 89,086
[N
Number of Ordinary
shares shares
(Unaudited) (Unaudited)
(thousands) HK$'000
R EE ZER
(REEEZ) (REEER)
(FB) (F#&x)
371,874 37,187
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12. Bank borrowings 12. HRITER
At 30th At 31st
June, 2010 December, 2009
(Unaudited) (Audited)
HK$'000 HK$'000
R-ZE—ZF RZZZNF
ARA=T1H +=ZA=+—8
(REEERZ) (%)
FHERT FHET
Current mE 74,750 67,656
Non-current EMED 16,333 5,917
91,083 73,573
Movements in borrowings are analysed as follows: BERzE8oMMT:
At 30th At 31st
June, 2010 December, 2009
(Unaudited) (Audited)
HK$'000 HK$'000
R-ZE—ZF RZZEZNF
AA=t1H +=—A=+—8
(REEERZ) (5 %)
FHERT FHT
Beginning of the period/year HF ) 73,573 147,594
Bank borrowings raised FTIGIRITE R 199,060 378,086
Bank borrowings repaid EEBRITER (181,550) (452,107)
End of the period/year R 91,083 73,573
13. Derivative financial instruments 13. fT£€mIA
Derivative financial instruments comprise the following: PHESRTIAEBETIEE:
At 30th At 31st
June, 2010 December, 2009
(Unaudited) (Audited)
HK$'000 HK$'000
R-ZB—ZF RZTTNF
NA=+H +=-A=+—8
(REEER) (&%)
FERT FET
Leveraged foreign forward BRI EEINES L
exchange contracts 656 -

AEBEKBERSH T BB 2 HENREE
BERAXEHINEZARE BRAGETLEA
REERAZHEBEXR M ERRERQELE-

The Group relies on valuations from the counterparty financial
institutions to determine the fair values of the leveraged foreign
forward exchange contracts, which in turn are based on the spot
foreign exchange rates and forward exchange rates at the balance
sheet date.



14.

15.

Trade and other payables 14.

B 5 R0R
HEMNFRALEER

Trade payables
Other payables and accruals

The ageing analysis of trade payables based on invoice date is as
follows:

Within 30 days 30E A

31-60 days 31-60H

61-90 days 61-90H

Over 90 days HiE90H

Related party transactions 15.

(a) During the period, the Group has the following transactions
with its associate, ShanDong WeiQiao HengFu Textile Limited:

BERM

Purchases of raw materials
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BERHEMENRE
At 30th At 31st
June, 2010 December, 2009
(Unaudited) (Audited)
HK$'000 HK$'000
R-ZE—ZF RZZEZNF
ARA=T1H +=ZA=+—8
(REEZX) (& 5#%)
FHET FET
70,745 81,975
67,515 58,603
138,260 140,578

BHRNFTIRRERAPZRESNOT

At 30th At 37st
June, 2010 December, 2009
(Unaudited) (Audited)
HK$'000 HK$'000
R=ZB—ZF RZEZENF
ANAB=+H +=ZA=+—H
(REER) (EEZ)
FHET FAT
44,421 61,116
9,593 11,968
9,045 1,759
7,686 7,132
70,745 81,975

BEFRS
(a) REIR - AEBEEABE AR ILREE

ERHBDLERAAEATRS

Six months ended 30th June,
BEARA=+HLXEA

2010
(Unaudited)
HK$'000
—E-EF
(REEZX)
FHET

238

2009
(Unaudited)
HK$'000
—ETNF
(RieEz)
FHET

462
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(b) Key management compensation

Salaries and other short-term TN & H 2 HiE B & A
employee benefits

Contributions to the mandatory & 1% A F& & 51 4 5K
provident fund scheme

16. Contingent liabilities
As at 30th June, 2010 and 31st December, 2009, the Group had no
contingent liabilities.

17. Commitments
Operating leases commitments
The Group had total future aggregate minimum lease payments for
land and buildings under non-cancellable operating leases as follows:

Not later than one year —FRX

Later than one year but not later than —FEBRNERFHF
five years

Later than five years hF &

On behalf of the Board
Rusli Hendrawan
Chairman

Hong Kong, 27th August, 2010

(b) FEEBEAEME

Six months ended 30th June,
BEXA=1+HLEAEA

2010 2009
(Unaudited) (Unaudited)
HK$'000 HK$'000
—E-EF —ZETNF
(REEZX) (REEEZ)
THET FAT
4,834 4,817
18 159
4,852 4,976
16. HAREE
RZZE—ZTFNA=TEHEZZEZNF+=
A=+—H ASBUTENAEE-
17. &IE

AREBRE A HH L EHEE AR KK
THRBFINZ&EBESEFNT:

At 30th At 31st
June, 2010 December, 2009
(Unaudited) (Audited)
HK$'000 HK$'000
R-ZE—ZF RZZEZTNF
~NA=+H +=-—A=+—H
(REEZX) (EFEZ)
FET FAT
4,682 5,989
6,992 7,048
5,765 6,518
17,439 19,555
REREEFZ
Rusli Hendrawan
*FE

E# —F-FENA- LA



CARRY WEALTH HOLDINGS LIMITED

EEERFRAT

2701, 27th Floor, One Kowloon, 1 Wang Yuen Street, Kowloon Bay, Hong Kong
BERNEEREM I [—SFNE] 27182701

Tel E5 : (852) 2310 8180 Fax & : (852) 2310 8797

Website #831t : www.carrywealth.com
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