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GIORDANO INTERNATIONAL LIMITED

BEREE FINANCIAL HIGHLIGHTS
BZXA=TAHILLAMEA
Six months ended June 30
2010 2009
(REBER) (REEER)
(Unaudited) (Unaudited)
RexE OPERATING RESULTS
ERB(EEEET) Turnover (HK$ millions) 2,137 2,003
LR (EEEET) Operating profit (HK$ millions) 271 66
ERBRE Profit attributable to shareholders
EisF (EEEET) of the Company (HK$ millions) 202 48
REEB RS RNEE Net cash inflow from operating activities 260 172
BEREHR PER SHARE DATA
SRAF -EX GEL) Earnings per share - Basic (HK cents) 13.5 3.2
Sk ERE CFL) Interim dividend per share (HK cents) 4.5 2.0
SRS ERE OFL) Special interim dividend per share (HK cents) 4.0 -
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& R A R & § GIORDANO INTERNATIONAL LIMITED

BHEBEE FINANCIAL HIGHLIGHTS (CONTINUED)
BEAA=TAHLREA
Six months ended June 30
2010 2009
(RBER) (REER)
(Unaudited) (Unaudited)
B = FINANCIAL RATIOS
FEHEE ZRBLE (HE) Inventory turnover on sales (days) 25 25
HEBRE (Hita) Return on sales (note a) 10.0% 2.5%
MENLLE (fi7b) Current ratio (note b) 2.7 2.5
RELLE (fiitc) Quick ratio (note ¢) 2.3 2.0
Hist - Notes:
a.  HREMRIAEE a.  Profit for the period divided by sales
b. RBEERNTBHAE b.  Current assets divided by current liabilities

c. RPEAETHEFERIAREBHES ¢ Current assets excluding inventory divided by current liabilities

2 - F F % 8 B & 3



AEERPHEE

ERRBEBREER2R ([ARQ
AEEg([EFE])MA
B ARBIREMBAR (5
WIAEEDBE_ZT—FTF
NA=ZTHIEREAREEZ
ZHRHIRGE BRI EF 2R

FREGBREHAMZWT

GIORDANO INTERNATIONAL LIMITED

UNAUDITED INTERIM RESULTS

The board of directors (the “Board”) of Giordano International Limited (the
“Company”) is pleased to announce that the unaudited interim results of the
Company and its subsidiaries (collectively, the “Group”), for the six months
ended June 30, 2010 along with comparative figures for the corresponding
period and selected explanatory notes are as follows:

& 88 & ff F M & CONDENSED CONSOLIDATED INCOME STATEMENT
BERAZTHLEAEA
Six months ended June 30
2010 2009
(B EZRE FISh - (In HK$ millions st (RBER) (REEZ)
WEMGETAEN) except earnings per share) Note (Unaudited) (Unaudited)
= £ Turnover 2 2,137 2,003
$HE P A Cost of sales (900) (1,038)
E7 Gross profit 1,237 965
HAWA Other income 41 57
8 TR R Distribution, administrative and
HigEER other operating expenses (1,007) (956)
E R Operating profit 2,3 271 66
HE—MBAREE Loss on disposal of a subsidiary (10) -
MEER Finance expense 4 (1) )
R RS A Share of profit of jointly
il controlled companies 22 9
JE A — B R BE A Share of profit of an associate 2 1
bR 753 B A Profit before taxation 284 75
I Taxation 5 (70) (25)
Bl Profit for the period 214 50
JEL BT - Profit attributable to:
AARRE Shareholders of the Company 202 48
FEiEEI M S Non-controlling interests 12 2
214 50
AREREEG R Earnings per share for profit attributable
FRAR to shareholders of the Company 6
B (GEM) Basic (HK cents) 13.5 3.2
w8 (FW) Diluted (HK cents) 13.5 3.2
&2 Dividends 7(a) 127 30
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& R A R & H GIORDANO INTERNATIONAL LIMITED

HREEHES CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE
W & INCOME

BZXA=TAHILAMEA
Six months ended June 30

2010 2009
(REBER) (RiEERZ)
(LB EETREN) (In HK$ millions) (Unaudited) (Unaudited)
il il Profit for the period 214 50
HitiRa W Other comprehensive income:
BINBRRRDARIREY Exchange adjustment on translation of
fE 5 B overseas subsidiaries and branches 7 22
HE—MBAAZ Realization of exchange reserve upon disposal of
SHELRE a subsidiary 10 -
ERWBEE/ (BR)FEE Movement in net deferred tax assets/(liabilities) 1 3)
HRAReKE Total comprehensive income for the period 232 69
EEAGEE N Total comprehensive income attributable to:
ZAN/NGI S Shareholders of the Company 216 64
G R Non-controlling interests 16 5
232 69
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GIORDANO INTERNATIONAL LIMITED

HHAHEERAERX CONDENSED CONSOLIDATED BALANCE SHEET
~AAB=+R +-A=+—H
June 30 December 31
2010 2009
Wiz (REER) (&%)
(WEREETAEN) (In HK$ millions) Note (Unaudited) (Audited)
BE ASSETS
ERBEE Non-current assets
LR YR Property, plant and equipment 10 171 188
"EWE Investment property 11 78 79
HEEHIA S Interest in jointly controlled companies 313 317
—BtE N A En Interest in an associate 44 41
AHEZERMEE Available-for-sale financial assets 8 11 11
RERERZATFEREZ Financial assets at fair value through
TREE profit or loss 9 28 28
HETH R HESTENNKRE Leasehold land and rental prepayments 12 290 300
HEZRS Rental deposits 254 250
R IBEE Deferred tax assets 16 25 22
1,214 1,236
RBEE Current assets
FE Inventories 296 294
ME L A EMNRE Leasehold land and rental prepayments 12 42 45
JE LS BR SR % L R Trade and other receivables 13 391 411
We RBTHET Cash and bank balances 17 984 824
1,713 1,574
EEBH Total assets 2,927 2,810
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GIORDANO INTERNATIONAL LIMITED

CONDENSED CONSOLIDATED BALANCE SHEET (CONTINUED)

AB=tH +ZA=+—H
June 30 December 31
2010 2009
iz (REER) (EEZ)
(WEEHETAEN) (In HK$ millions) Note (Unaudited) (Audited)
EankB8E EQUITY AND LIABILITIES
B AR Capital and reserves
fig 2 Share capital 14 75 75
(i) Reserves 1,924 1,833
R A% B Proposed dividends 7 127 210
RRAFIRE Equity attributable to shareholders
e of the Company 2,126 2,118
FE 12 1 R 2 Non-controlling interests 84 68
AT Total equity 2,210 2,186
el R=Ki Non-current liabilities
EETRIE G Deferred tax liabilities 16 79 82
o &R Other payables 15 13 15
92 97
REBaE Current liabilities
JE AT BR 3R N H A B < 3R Trade and other payables 15 385 419
IRITE Bank loans 18 192 74
1A Taxation 48 34
625 527
BEEAH Total liabilities 717 624
EnRkEEBEHE Total equity and liabilities 2,927 2,810
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GIORDANO INTERNATIONAL LIMITED

HHAHESRER CONDENSED CONSOLIDATED CASH FLOW STATEMENT
BEAA=TRHLREA
Six months ended June 30

2010 2009
lofz3 (RBER) (RiE&EZ)
(UBEHETAEN) (In HK$ millions) Note (Unaudited) (Unaudited)
REEBRERNFE Net cash inflow from operating activities 260 172
REFBzANL FE Net cash outflow from investing activities (86) (19)
BMEXB ReNLFR Net cash outflow from financing activities (95) (47)
BeRFELEEZEM Increase in cash and cash equivalents 79 106
R—A—BZzReRREeZELET Cash and cash equivalents at January 1 590 530
INEEREE  FE Effect of foreign exchange rate changes 21 13
RARB=Z+tHZRE&RELEMEET Cash and cash equivalents at June 30 17 690 649
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/3 n B A R 2 7 GIORDANO INTERNATIONAL LIMITED
HHEHEREE X CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARARRELES
Attributable to shareholders of the Company
gz
HEERRE
&x BRE Available- FEHE
REGE fE for-sale | 3
RE  HABR% Capital ~ RHEE Share  EXGfE  EftEfE financial  REEA Non- #agE
(F4E7) (HEBEET Share  Contributed ~ redemption Share options  Exchange Other asset  Retained & controlling Total
(Unaudlteq) (In HKS millons) capital surplus reserve premium reserve reserve reserves reserve profits Total interests equity
WZE-55-F-H
At January 1, 2010 75 383 3 608 19 32 133 5 860 2,118 68 2,186
L labagl
Profit for the period - - - - - - - - 202 202 12 214
Efplra s
Other comprehensive income:
- BB AARALEAEZER AR
- Exchange adjustment on translation of
overseas subsidiaries and branches - - - - - 3 - - - 3 4 7
-HE-MERA RRELRR
- Realization of exchange reserve upon disposal
of a subsidlary - - - - - 10 - - - 10 - 10
- BRRBEERE 2D (Nit16)
- Movement in net deferred tax assets fnote 76) - - - - - 1 - - - 1 - 1
Erals
Total comprehensive income - - - - - 14 - - 202 216 16 232
BREERS
Transactions with owners:
e
Transfer between reserves - - - - 3 - - - 3 - - -
BlhRErE
Share option scheme
- REBREmE T2 R
- Shares issued upon exercise of share options - - - 1 - - - - - 1 - 1
-BREER
- Share option expense - - - - 1 - - - - 1 - 1
“RENEREREIRE (W)
2009 final and special dividends (ot 716)) - - - - - - - - (210) (210) - (210)
- - - 1 [t]] - - - (207) (208) - (208)
RZB-8EXB=1H
At June 30, 2010 75 383 3 609 17 46 133 5 855 2,126 84 2,210
Z % - % £ & B % % 9
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GIORDANO INTERNATIONAL LIMITED

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(CONTINUED)

The comparative figures for 2009 are set out as follows:

AARRELES
Attributable to shareholders of the Company
gz
BEERR
e ERE Available- FEHK
EEGfE B for-sale | 5]
BEx  HAR% Capital R%E Share  EXGE  EftHE  financial  REER Non-  E##E
(F4EH) (LEEBETEEN) Share  Contributed ~ redemption Share options  Exchange Other asset  Retained A3t controlling Total
(Unaudlteq) (In HKS millons) capital surplus reserve premium reserve reserve reserves reserve profits Total interests equity
RZFZNE-A-R
At January 1, 2009 75 383 3 608 18 (15) 101 3 679 1,855 51 1,906
s
Profit for the period - - - - - - - - 48 48 2 50
Efplra i
QOther comprehensive income:
-BIHBAARA RAREZERAE
- Exchange adjustment on translation of
overseas subsidiaries and branches - - - - - 19 - - - 19 3 2
-EEREEETEEY
- Movement in net deferred tax liabilties - - - - - &) - - - 8] - 3
f G
Total comprehensive income - - - - - 16 - - 48 64 5 69
AREERS
Transactions with owners:
EREER
Share option expense - - - - 1 - - - - 1 - 1
FinltRERS
Dividends to non-controling interests - - - - - - - - - - 2 2
“ERNERBRE (M)
2008 final dividends (rote 7b)) - - - - - - - - 48) (45) - (45)
- - - - i - - - ) ) ? (48)
RZZENEAAZTH
At June 30, 2009 75 383 3 608 19 1 101 3 682 1,875 54 1,929
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GIORDANO INTERNATIONAL LIMITED

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

1.

PRINCIPAL ACCOUNTING POLICIES
Basis of preparation

These unaudited condensed consolidated interim financial
statements have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants, and the applicable requirements of
Appendix 16 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited.

These condensed interim financial statements should be read
in conjunction with the 2009 annual financial statements.

The accounting policies and methods of computation used
in the preparation of these condensed interim financial
statements are consistent with those used in the annual
financial statements for the year ended December 31, 2009
except for the following new standards, amendments and
interpretations that are relevant to the Group’s business and
are effective on or after January 1, 2010:

HKFRS 3 Business combinations
(Revised) (effective for annual periods beginning on
or after July 1, 2009)
HKAS 27 Consolidated and separate financial statements
(Revised) (effective for annual periods beginning on
or after July 1, 2009)
HK(IFRIC) Distributions of non-cash assets to owners
—INT 17 (effective for annual periods beginning on
or after July 1, 2009)
Annual (effective for annual periods beginning on or
Improvements  after January 1, 2010)
2009

11
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GIORDANO INTERNATIONAL LIMITED

OPERATING SEGMENTS

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-makers who
make strategic decisions.

The chief operating decision-makers assess the business of
the Retail and Distribution segment from both a geographic
and a brand perspective. From a geographic perspective,
the Retail and Distribution segment is further divided into
six reportable operating sub-segments, namely Mainland
China, Hong Kong and Macau, Taiwan, Singapore, Australia
and Other Markets. From a brand perspective, the Retalil
and Distribution segment is sub-divided into Giordano &
Gilordano Junior, Giordano Ladies, Concepts One (renamed
from Giordano Concepts), BSX and Others. Wholesale sales
to overseas customers and the Group's licensing activities are
grouped under the Export and Licensing business segment.

Following the disposal of the Group’s principal garment
manufacturing subsidiary in 2008, the Group’s remaining
garment manufacturing operations are small and engaged
more or less exclusively in supplying products to other
Group companies. In view of the cessation of the Group’s
manufacturing operations as a material net contributor to its
results, it is no longer considered necessary nor appropriate
to define a Manufacturing and Other segment as a reportable
segment.

Segment profit represents the profit earned by each segment
before finance cost, tax and share of profit of jointly controlled
companies and associate. This is the measurement basis
reported to the chief operating decision-makers for the
purpose of resource allocation and assessment of segment
performance.

Interim Report 2010



GIORDANO INTERNATIONAL LIMITED

OPERATING SEGMENTS (CONTINUED)

An analysis of the Group’s reportable segment turnover and
operating profit/(loss) by geographical location is as follows:

BEAA=tHLEREAR
Six months ended June 30

2010 2009

T me

Bl (EE) wAl(EE)

] Operating EEHE Operating

(LB FETAEN) (In HK$ millions) Turnover profit/(loss) Turnover profit/(loss)

TEMH: By principal markets:

Bl A BE Mainland China 790 124 776 33

B RRM Hong Kong and Macau 392 54 366 10

=) Taiwan 279 31 269 (4)

EARIIE;E Singapore 172 23 147 3)

M Australia 73 (14) 77 (16)

H {35 Other Markets 254 52 198 6

TERDEEF Total Retail and Distribution 1,960 270 1,833 26

HORFETEE Export and Licensing business 195 27 184 33
HORBHEEZ Inter-segment sales on

DEEHE export and licensing business (18) - (14) -

At Total 2,137 297 2,003 59

% - % £ & B % & 13
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GIORDANO INTERNATIONAL LIMITED

OPERATING SEGMENTS (CONTINUED)
Further analysis of Retail and Distribution by brand is as

follows:

BEANA=THLAEA
Six months ended June 30

2010 2009

wA(ER) aAl(EE)

EER Operating EXE Operating

(LEKEETAE) (In HK$ millions) Turnover  profit/(loss) Turnover profit/(loss)

fn e - By brand:

Glordano & Giordano Junior Glordano & Giordano Junior 1,702 242 1,569 49

Giordano Ladies Gioraano Ladies 129 21 114 1
Concepts One Concepts One

(814 BGiordano Concepts ) (renamed from Giordano Concepts) 36 (6) 64 (19

BSX BSX 81 11 76 (6)

Hith Others 12 2 10 1

ZERDHAH Total Retail and Distribution 1,960 270 1,833 26

BEDH 2 LE R EBRBIA R F
10

A reconciliation of operating profit for reportable segments to
profit before income tax is provided as follows:

BEXA=1+HLEAEA
Six months ended June 30

(BB TREL) (In HK$ millions) 2010 2009
EEIIz Operating profit for

KRR reportable segments 297 59
BUE T Manufacturing business 5 12
HEigE s8R Other operating expenses (31) (5)
HE—MWBAREE Loss on disposal of a subsidiary (10) -
BEER Finance expense (1) )
JE Al R 2 i A &) Share of profit of jointly

gl controlled companies 22 9
i iR /N b | Share of profit of an associate 2 1
RR B A% R Profit before taxation 284 75

14
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R EER %A :

OPERATING PROFIT

GIORDANO INTERNATIONAL LIMITED

The operating profit is stated after charging:

BEANA=THILAEAR
Six months ended June 30

(LB FETREN) (In HK$ millions) 2010 2009
HET A Amortization of leasehold
TRIE 8 land prepayments 5 5
ERR T Y58 Depreciation of property,
HERE plant and equipment 44 52
wEME Depreciation of
e investment property 1 1
MEME HBER Net loss on disposal of
HE 2 FBE property, plant and
equipment 1 2
REFEERR Provision for obsolete
5 & ¥ 85 inventory and inventory
write-off 7 _
mEE A FINANCE EXPENSE
BEAA=1+HILAEA
Six months ended June 30
(LB HETREN) (In HK$ millions) 2010 2009
RITERF B Interest on bank loans 1 1
- 2 5 4 #H ® & 15
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GIORDANO INTERNATIONAL LIMITED

TAXATION

Hong Kong profits tax is calculated at the rate of 16.5
percent (2009: 16.5 percent) on the estimated assessable
profits for the six months ended June 30, 2010. Overseas
taxation is calculated at the rates applicable in the respective
jurisdictions.

BEAXA=tHILAEA

Six months ended June 30

(BB EETRE) (In HK$ millions) 2010 2009
Frs®HE Income tax
NEABFT S HIIE Current income tax
—BHABNE - Hong Kong profits tax 11 4
— BB LA - Outside Hong Kong 50 12
—MB AR K — Withholding tax on
—HFAEH QA distribution from
Z Ao subsidiaries and
M FIE a jointly controlled
company 8 6
BAEME Under/(Over) provision in

EHAR/ (FR)

previous period

—BBNED - Hong Kong profits tax 2 -
— BB LA - Outside Hong Kong 1 (1)
72 21

IE AR 1E Deferred tax
E20iN Relating to the origination

SEMEERY and reversal of

T4 KB temporary differences 2 4
BEXH Taxation charge 70 25

REXHBEE T -—ZTFA=1
BIEREATRREELEE QR RE
HHAZESH AR ZHBBEENAET
“EZNF BB =AET)  WEHL
BtE N B MER KRESI QR Z RIAEX
B A B s R A RS KRR A
Al a MR R A HFAERPHEE-

This charge excludes the share of associate and jointly
controlled companies’ taxation for the six months ended
June 30, 2010 of HK$6 million (2009: HK$3 million).
The share of the income tax expenses of associate and jointly
controlled companies is netted off with the share of profits of
associate and jointly controlled companies in the condensed
consolidated income statement.
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BREF

BRERNREZRF HIZHARARR ]
BEREGEHENEE _RE_AE
T (ZFThF: BEOTNEST)
it E

BREARMNDEBEE _T-TF7
A=+tBLEXERARBETRL
MEFHEE+OELT BTN
ELtT—8BaZTOR(Z-FZT
F:THEEAT—BATOAES
ANTHEBE—T/\R)FE-

+>F\\N/|

EREERNDNRBEE_T-TF X
A=THIEAREARBE ZETRH 2
MEFHRBETOEALFT BTN
ELtF—BZETOR(ZZZT R
F: tOREBAF-—BAATESE
ANFEBE—TNAK) N ERJEBRBERR
AIEREEIRE 2B RITTEER
R B AT M BT 2 IR D 2 Mg
BHEhE=FOAEATAR(ZEZE
NE: TRR) FHE-

- % F % 8 B &

GIORDANO INTERNATIONAL LIMITED

EARNINGS PER SHARE

The calculations of basic and diluted earnings per share are
based on the consolidated profit attributable to shareholders
of the Company for the period of HK$202 million (2009:
HK$48 million).

The basic earnings per share is based on the weighted average
of 1,491,667,104 shares (2009: 1,491,646,518 shares) in issue
during the six months ended June 30, 2010.

The diluted earnings per share is based on 1,491,667,104
shares (2009: 1,491,646,518 shares) which is the weighted
average number of shares in issue during the six months
ended June 30, 2010 plus the weighted average of 93,466
shares (2009: nil share) deemed to be issued if all outstanding
share options granted under the share option scheme of the
Company had been exercised.

17
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GIORDANO INTERNATIONAL LIMITED

DIVIDENDS
AHEI A HR B (@) Interim dividends attributable to the period:
BEAB=Z1+HLAAEA
Six months ended June 30
(LB B ETREN) (In HK$ millions) 2010 2009
REERRBREMZ Interim dividend declared
HEIR B after balance sheet date of
BRAEMmEAI 4.5 HK cents (2009:
(ZEENF - BRBE =) 2.0 HK cents) per share 67 30
REERRBRERZ Special interim dividend declared
5 Bl A AR B after balance sheet date of
RS gL 4.0 HK cents (2009:
(ZZEENF - BRBBEZ) 0.0 HK cent) per share 60 -
127 30
EA_E EFNAZTHRASRTZ At the board meeting held on August 25, 2010, the
EEegRnlt EETMREFRH directors declared interim and special interim dividends
K5 Bl AR ﬁ BRI REREE of 4.5 HK cents and 4.0 HK cents per share respectively.
VY 2 Al R S EE POl o it TE R A These proposed dividends have not been recognized as a
SEHEHEZEHITERRAEE- liability at the balance sheet date.

BRE—FE IRAAARBB N
KRR

Dividends attributable to the previous year, approved and
paid during the period:

BEXA=tHLAEA

Six months ended June 30

(BB B TTAEN) (In HK$ millions) 2010 2009
B RRE 2 2009 final dividend
—ETNFRERE approved and paid of
AL 7.0 HK cents (2008:
(ZEENF - GRAEB =) 3.0 HK cents) per share 105 45
Bt ERIKRE 2 2009 special final dividend
ZETNFEERRHRKRE approved and paid of
R B 10 7.0 HK cents (2008:
(:23)\¢ CERAEI) 0.0 HK cent) per share 105 -
210 45
Interim Report 2010
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GIORDANO INTERNATIONAL LIMITED

AVAILABLE-FOR-SALE FINANCIAL ASSETS

Available-for-sale financial assets represented a 9.9 percent
interest in Higrowth Ventures Limited denominated in Hong

Kong dollars.

AA=+HB +tZA=+—H

June 30 December 31

(BB TTREN) (In HK$ millions) 2010 2009

Bz AFEE Opening fair value 11 9
BRAFE2RT Fair value gains transfer to
BATTHEZ available-for-sale financial

CREERE asset reserve - 2

HIRZ AFE Closing fair value 11 11

ZAHEZeMEEZ A TFEZRTN
HZEENSBERT A BRME LEE
&R (TAESE A ) - IRIEHKFRS 7
BAFENEERABIEAE=FK-

HERMEE/KRE-

T F 4 B "B &

The fair value of the available-for-sale financial assets is
determined using inputs that are not based on observable market
data (unobservable inputs), which is categorised as level 3 under

the fair value hierarchy pursuant to HKFRS 7.

None of the financial assets is impaired.

19
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GIORDANO INTERNATIONAL LIMITED

RERIRBZATLZEEE2SFERE 9. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS
NR_EENEFENA-++EH XA F On June 27, 2008, the Company entered into a sale and
513 B B & [ & Placita Holdings purchase agreement to dispose of its 21.0 percent interest in
Limited ([Placital ) B2 Z+—#& Placita Holdings Limited (“Placita”). As part of the agreement,
moREZWME B TZAEBZERSE the remaining 6,055,440 Ordinary Shares representing the
AT ANE+REBRRKRAEEEF Group’s remaining 30.0 percent of the total issued share
E#TESZ=tTERTZRAWE capital of Placita held by the Company were redesignated
FoEANAEERERTHEN K into 6,055,440 preference shares of Placita (the “Preference
PlacitaZ B 5L ([BEK ) - thih B Shares”). Furthermore, the Purchaser also granted to the
FIEFARRAREBRIE 2 G EAHE - Company a put option on the Preference Shares.
AA=+H +ZA=+—H
June 30 December 31
(BB HETREN) (In HK$ millions) 2010 2009
¥z RFE Opening fair value 28 25
RABREAFEZ Increase in fair value to
0 income statement - 3
HRzRAFE Closing fair value 28 28
ZOREEERATEREZ&/ME The fair value of the financial assets at fair value through
EATERAENHZKRENZHR profit or loss is determined using inputs that are not based
TR ERMG FEEMER (T8 on observable market data (unobservable inputs), which is
) iRIEHKFRS 7892 F1E &M & categorised as level 3 under the fair value hierarchy pursuant
MBI EARE=f- to HKFRS 7.
W -BBERRE 10. PROPERTY, PLANT AND EQUIPMENT
ANAB=+H +=ZA=+—H
June 30 December 31
(LB FETREN) (In HK$ millions) 2010 2009
¥ 2 R FE Opening net book value 188 227
HE = Translation difference 2 9
NE Additions 28 59
e Disposals (3) 7)
e Depreciation (44) (97)
A Impairment - 3)
Rz BREFE Closing net book value 171 188
Interim Report 2010



GIORDANO INTERNATIONAL LIMITED

11. REYH 11. INVESTMENT PROPERTY

AB=+HB +=-A=+—H

June 30 December 31

(KB EETAEN) (In HK$ millions) 2010 2009
)z BREFE Opening net book value 79 81
e Depreciation (1) @)

HiR 7 BRTENF (B Closing net book value 78 79

12, HETHRHEESANRIE 12. LEASEHOLD LAND AND RENTAL PREPAYMENTS
HE i e &5t
AAME BAME Total

Leasehold land Rental AB=+H +ZA=+—H

prepayments  prepayments June 30 December 31

(LB EETREN) (In HK$ millions) 2010 2010 2010 2009

B zEmEE Opening net book value 222 123 345 368
HmEERE Translation difference 1 2 3 2
B Additions - 10 10 22

b i) Amortization (5) (21) (26) (47)
R Z BREFE Closing net book value 218 114 332 345

2 HAER & Current portion (9) (33) (42) (45)
KU Long-term portion 209 81 290 300

- % F % 8 B &
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GIORDANO INTERNATIONAL LIMITED

13. TRADE AND OTHER RECEIVABLES

ABE=+H +TZA=1+—H
June 30 December 31

(LB FETREN) (In HK$ millions) 2010 2009
JiE UK BR 5k Trade receivables 204 236
R E R Less: Provision for impairment (7 (5)
JEU AR 3B Trade receivables — net 197 231
HoAth U Other receivables,
BREIIek including deposits and
AN B prepayments 194 180
391 411

BRRERERREEIN AEEELR
BATHRTHESEPFHRTHE

REE B RYSRK (IR REERE) 2
REREEZEINOT:

Other than cash and credit card sales, the Group normally
allows an average credit period of 60 days to its trade
customers.

As at the balance sheet date, the ageing analysis from the
invoice date of trade receivables (net of allowance for doubtful
debts) is as follows:

NA=+H +=-A=+—8
June 30 December 31

(BB TTAEN) (In HK$ millions) 2010 2009
TE=+H 0 - 30 days 144 175
=+—ZX+H 31 - 60 days 36 35
~t—=N1+H 61 — 90 days 9 13
B+ H Over 90 days 8 8

197 231

22
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GIORDANO INTERNATIONAL LIMITED

14. BB 14. SHARE CAPITAL

BHEE [N
(BR17 25 (In HK$ millions, Number Share
LB FE T BEN) except number of shares) of shares capital
RZE—FF—H—H At January 1, 2010 1,491,646,518 75

1T R AE M Issue of shares pursuant to
BT 2D exercise of share options 82,000 -
R-E-ZFXA=1H At June 30, 2010 1,491,728,518 75

15.

REIR - ARB Y ER LA RBEARQE
Pin 2 BT ERMAL - REIA - &
RITEZBRERBZEDHERFEL TN
EhtERERBREZEY|Z
7 o

R-_ZE-—ZEFRXA=1+H —HEE
HARFEARARBA —BNTERE
BER(ZFEZFAF+_A=1t—8:
—BNATER) -

FE A5 B R % L At P 45 3K

15.

During the period, the Company did not grant any options
to subscribe for shares of the Company. Movements in the
number of the outstanding share options during the period are
set out on pages 48 to 50 under the heading “Movement of
Share Options”.

As at June 30, 2010, 1,800,000 ordinary shares (December
31, 2009: 1,800,000 shares) were held by a jointly controlled
company.

TRADE AND OTHER PAYABLES

AA=+H +ZHA=+—H
June 30 December 31

(BB ETREN) (In HK$ millions) 2010 2009

FETER SR Trade payables 136 181
H A FE S 3R R e Other payables and accrued

& A expenses 262 253

398 434

RHIE 5 Long-term portion (13) (15)

EEE S Current portion 385 419

AT BEMNRRZ RO

The ageing analysis of trade payables is as follows:

AAB=+H +tZA=1+—H
June 30 December 31

(KEMGETAEN) (In HK$ millions) 2010 2009
TE=+H 0 - 30 days 122 138
=t—Z=XtH 31 - 60 days 13 41
ANT—ZEATH 61 — 90 days 1 2
mh+A Over 90 days - -
136 181

- 2 5 4 B B % 23



16. EEBE

24

BEFBARBREEINEEEEZRRE
ARFADAER Z R M2 8 E -

A 45 [ 4 B PO ) IR HE BB /R £
FHWT

GIORDANO INTERNATIONAL LIMITED

16. DEFERRED TAXATION

Deferred taxation is calculated in full on temporary differences
under the liability method at the rates applicable in the
respective jurisdictions.

The movement in the Group’s deferred tax assets/liabilities
during the period is as follows:

XA=+RA +t-A=+-A

June 30 December 31
(BB ETTRBEN) (In HK$ millions) 2010 2009
HA¥ 4 3 Opening balance 60 51
MmEE Translation difference (3) 6
MEERE TR Effect on change in tax rates - (12)
R & (Credited)/charged to
(5T A) /3% income statement 2) 10
RSP (GTA) /5% (Credited)/charged to equity (1) 5
HR 45 83 Closing balance 54 60

RERAEHEERBRAIIR & :

The amounts shown in the condensed consolidated balance
sheet include:

AA=+tH TZA=1+—H

June 30 December 31

(LB HETREN) (In HK$ millions) 2010 2009
EEFIAE E Deferred tax assets (25) (22)
EERIBAE Deferred tax liabilities 79 82
54 60
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17.

18.

19.

RERRSEEEFZIM

17.

GIORDANO INTERNATIONAL LIMITED

ANALYSIS OF BALANCES OF CASH AND CASH
EQUIVALENTS

~A=+H
June 30
(LB G ETAEN) (In HK$ millions) 2010 2009
Be RIRTTET Cash and bank balances 984 660
W AFFR AR Less: Bank deposits
—{EAA L ERE with maturity over
RTTE HAIfF 3K three months from
date of deposits (294) (11)
690 649
RITER 18. BANK LOANS
NA=+H +=-A=+—8
June 30 December 31
(KB HETREN) (In HK$ millions) 2010 2009
MHEETEX Short-term bank loans
(EER) (unsecured) 192 74

AEBZEHRTERDERERF
ERADZ—HN(ZEZAF
TZA=tT—H:Boz2—#Ht) %
FRTERZFHIHHRASIN=
@A -

EERBENBRABEERFADEE

AEBRZE—ZTFA=TAEK=ZE
TNF+_A=+—RAZEELBENK
RBAESRABE -_+t=ZRBZ-_E8
TRBE -+ ZBNATFT=ZB&T A%
BR_ZE—ZFFAA=ZFtAK=ZEZTN
FH+_A=+—HZERBEE (B
BEENMRRBEE) DRI ABE+E
ENTNEELRTEZSNTEEES
T o

- % F % 8 B &

19.

The effective interest rate of Group’s short term bank loans
was 1.8 percent (December 31, 2009: 1.7 percent); these
bank loans have an average maturity of less than 3 months.

TOTAL ASSETS LESS CURRENT LIABILITIES AND NET
CURRENT ASSETS

The Group’s total assets less current liabilities amounted
to HK$2,302 million and HK$2,283 million as at June 30,
2010 and December 31, 2009 respectively. The Group’s net
current assets, defined as current assets less current liabilities,
amounted to HK$1,088 million and HK$1,047 million as at
June 30, 2010 and December 31, 2009 respectively.

25



20. #&iE
(a) BEHEZEE
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(i)
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W=

RoF-TFXA=+E &
SERTEEH HRERE
B2 AR AR R 2 8%
HENKEENEEERN
T

GIORDANO INTERNATIONAL LIMITED

20. COMMITMENTS

(@) Commitments under operating leases

(i)

As at June 30, 2010, the Group had future
aggregate minimum lease charges payable under
non-cancelable operating leases in respect of retail
shops, office premises and warehouses as set out
below:

XBE=+tA t-A=t+-F

June 30 December 31

(LB FETREN) (In HK$ millions) 2010 2009

—F R Within one year 573 559
— 1% After one year but

AFR within five years 545 467

FFEU Over five years 2 2

1,120 1,028

KEHEZHSERESRRA
E#OER MR A

R-ZE—ZF~A=+8 &
EEMRTEEHRIBZF
AR AR 2 EEREN
SRR ERAMT :

Rental payments applicable to operating leases are
charged to the income statement on the straight-line
basis over the lease periods.

As at June 30, 2010, the Group had future
aggregate minimum lease income receivable under
non-cancelable operating leases in respect of retail
shops and factories as set out below:

XBEtR t-A=t+-F

F-FEAA=+ARCT

ZNFTZA=+t—RH KAEEX
BERALE-

June 30 December 31
(KB g8 T BEN) (In HK$ millions) 2010 2009
—FR Within one year 14 21
—FigE After one year but
AFA within five years 7 11
21 32
(b) EAREIE (b) Capital commitments

As at June 30, 2010 and December 31, 2009, the Group
had no capital commitments.
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21.

GIORDANO INTERNATIONAL LIMITED

MATERIAL RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial
and operating decisions. Parties are also considered to be
related if they are subject to common control or common
significant influence.

During the period, certain subsidiaries traded with jointly
controlled companies and an associate in the ordinary and
usual course of business and on normal commercial terms.
Details relating to these transactions are as follows:

BEAXA=tHILAEA

Six months ended June 30

(KB ETREN) (In HK$ millions) 2010 2009

HERN: Sales to:
—H[FEES QA a jointly controlled company 71 48
b A /N] an associate 79 89
150 137

& M5/ A B Bk A £ 30IR

Amounts due from/to these related parties are:

AA=+tHR T-A=+—H

June 30 December 31
(LB G ETREN) (In HK$ millions) 2010 2009

JT’%TH& b7 Amounts due from:
HT GV a jointly controlled company 16 8
*Eﬁ* /NG an associate 24 11
40 19

FEH WIH Amounts due to:

H? il &) a jointly controlled company 1 1
i EUG RS A T ERFET R A £ 5 The above amounts due from related parties and amounts due

RIEE D Bl R BRTE B YRR
Yok B EL At JRE A< 35K

XN E '

./_\ﬂ/\ZFEEJE/ng% EBRERFHZR

- % F % 8 B &

to related parties are reflected in trade and other receivables
and other payables respectively.

Inter-company transactions, balances and unrealized gains on
transactions between group companies are eliminated.
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/3 n B A R 2 7 GIORDANO INTERNATIONAL LIMITED
EERBzWAR DN MANAGEMENT DISCUSSION AND ANALYSIS
TEBREXE RESULTS OF GROUP OPERATIONS
b¥F E¥EF i R 2)
First Half First Half Increase
2010 2009 (Decrease)
EEE Turnover 2,137 2,003 6.7%
EF Gross profit 1,237 965 28.2%
EFE Gross margin 57.9% 48.2% 9.7 pp
EBITDA EBITDA 341 137 148.9%
EBITDARIH & EBITDA margin 16.0% 6.8% 9.2 pp
&R Operating profit 271 66 310.6%
K i ) 2 Operating margin 12.7% 3.3% 9.4 pp
A% B R4 Profit attributable to
i ) shareholders 202 48 320.8%
REEBMEZ Net cash inflow from
e mAFEE operating activities 260 172 51.2%

LEEEFHE (L ERFETHRENL)
EXBEREFN

AEBXRBEEZE _TTAFTHFHRIAZ
ERIBERERR-BEMs SEEE
TR -EERA=ZTHRERNEAZHER
B EFRPERADOZABLERY
“tH—EB=TEBEETFH - e FE
PR MEERELERE LS ETS
ZHEBHHEFRMYERSEMIUER-
TEKE -BAERGEMSZHERMER
R -FENTETERNERRERBL L
FEERN\TTEPI™ - BARKINRIE KA
by A AR o

RE-HEHIZTEETE SEEREX
ARBRGRE NEESRIELFF2E
NERSEANZATEHE N HHEEF
AP EANBLEIH (ZENFLFF:
BAZOATN\E ) ETRBREEZDL
miEZBEEMEF - ENEMENE D
T NE_EBET _E=TtAET
(ENFLF¥F BEABRTEEER) °
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Group Operations Highlights (In HK$ millions)

Turnover and Gross Profit

The Group continued to build on the recovery that began in the
second half of 2009. Overall, Group sales increased by 6.7 percent
year-on-year to HK$2,137 million in the six months ended June 30,
2010. Growth was especially notable in Singapore, Indonesia,
Malaysia and Thailand, all of which achieved double digit top line
increases over the same period last year. Sales also increased in
Mainland China, Hong Kong and Taiwan. The Group also expanded
its network of stores in Mainland China by 84 outlets in the first half
of the year in preparation for increased growth going forward.

With our continued focus on closely managing inventory, controlling
sourcing costs and limiting markdowns, the Group lifted its first half
gross margin to 57.9 percent, 9.7 percentage points increase over
the same period last year (1H09: 48.2 percent). This also reflects a
strengthening of the value of the Group’s core brands. Gross profit
grew by 28.2 percent to HK$1,237 million (1H09: HK$965 million)
as a result of these improvements.

Interim Report 2010
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GIORDANO INTERNATIONAL LIMITED

Operating Expenses, Operating Profit and Earnings before
Interest, Taxation, Depreciation and Amortization Expense
(EBITDA)

The Group boosted advertising and promotion spending by
37.2 percent year-on-year during the first half to capitalize on
the recovery in consumer confidence and spending in the region.
Management continued to tightly control other expenses, and the
Group’s first half rental and shop staff costs grew by 2.3 percent
and 9.1 percent respectively compared to the same period in 2009.
Overall, the Group’s operating expenses increased by 5.3 percent
to HK$1,007 million (1H09: HK$956 million).

Other income decreased to HK$41 million (1H09: HK$57 million)
mainly due to the non-recurrence of a HK$13 million compensation
for early lease termination that was received in the first half of
2009.

The strong increase in gross profits and effective control
of operating expenses enabled the Group to boost its
first half EBITDA by HK$204 million to HK$341 million
(1HO9: HK$137 million). The Group’s first half operating profit also
increased by HK$205 million to HK$271 million, more than four
times the HK$66 million recorded in the first half of 2009. Operating
margin improved by 9.4 percentage points to 12.7 percent
(1H09: 3.3 percent).

Profit Attributable to Shareholders

After-tax profit contribution from the Group’s South Korea
joint venture increased by HK$12 million to HK$21 million
(1HO9: HK$9 million) while our Middle East associate increased its
first half profit contribution by HK$1 million to HK$2 million.

During the period, the Group also completed its exit from Japan,
incurring a HK$10 million loss on disposal.

The Group’s first half 2010 income taxation expense was
HK$70 million (1HO09: HK$25 million), resulting in an effective tax
rate’ of 24.6 percent which is 8.7 percentage points lower than
the same period last year (1H09: 33.3 percent). The reduction is
attributable to a rise in losses in some Group companies during the
first half of 2009 that could not be offset against profits elsewhere,
resulting in higher total income taxation expense relative to Group
profits and therefore a higher effective tax rate.

T Income taxation expense divided by profit before tax
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Along with the increase in operating profit as discussed earlier, the
Group'’s first half 2010 profit attributable to shareholders increased
by HK$154 million to HK$202 million or over four times that of
the same period last year (1H09: HK$48 million). First half basic
and fully diluted earnings per share increased to 13.5 HK cents
(1H09: 8.2 HK cents).

Cash Flow from Operations

Net cash inflow from operating activities increased by 51.2 percent
or HK$88 million to HK$260 million (1H09: HK$172 million) reflecting
the improvement in the Group’s operational performance.

Net cash outflow from investing activities increased by
HK$67 million to HK$86 million (1H09: HK$19 million) primarily
because of a HK$60 million increase in time deposits with
terms longer than three months. With the bulk of the new
stores added being franchised stores in Mainland China, the
Group’s first half capital expenditure increased only modestly
to HK$28 million (1H09: HK$25 million). Capital expenditure
represented 10.8 percent (1H09: 14.5 percent) of net cash inflow
from operating activities during the period.

Net cash outflow from financing activities increased to
HK$95 million (1H09: HK$47 million) due to an increase in final
dividends paid by the Group during the period to HK$210 million
(1H09: HK$45 million), enabled by improving profit performance
in the second half of 2009 and strong cash flows. This was partly
offset by short term funding of our Japanese subsidiary in June
2010 by a bank loan of HK$114 million (see below).
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GIORDANO INTERNATIONAL LIMITED

GROUP FINANCIAL POSITION

On June 30, 2010, the Group had total cash and bank balances
of HK$984 million (December 31, 2009: HK$824 million) of which
HK$294 million were on fixed term deposits with maturity over
three months from the date of deposit. Outstanding bank loans
increased to HK$192 million (December 31, 2009: HK$74 million)
to fund the recapitalization of our subsidiary in Japan ahead of its
disposal in order to enable it to discharge its liabilities due to other
Group companies. This loan has been repaid in July 2010 following
the completion of the disposal. Cash and bank balances net of
outstanding bank loans was HK$792 million as at June 30, 2010
(December 31, 2009: HK$750 million). With a cash surplus and
a strong balance sheet, the Group is solidly placed to fund future
growth.

The Group’s inventory level remains healthy, with first half 2010
closing inventories totalling HK$296 million, about the same as the
HK$294 million recorded at the end of 2009. Inventory turnover
on sales” was 25 days (1HO9: 25 days), within the 30-day range
considered prudent by Management. Trade and other receivables
decreased by HK$20 million to HK$391 million, largely offset by
trade and other payables which decreased by HK$34 million to
HK$385 million (December 31, 2009: HK$419 million).

The current ratio and the quick ratio both decreased slightly
to 2.7 times (December 31, 2009: 3.0 times) and 2.3 times
(December 31, 2009: 2.4 times) respectively mainly due to the
increase in bank loans.

2 Inventory held at period end divided by turnover and multiplied by

number of days in the period
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GIORDANO INTERNATIONAL LIMITED

¥ E R OPERATIONS REVIEW
ZERDHES T Retail & Distribution Segment
s L¥F B OR L)
First Half First Half Increase
2010 2009 (Decrease)
EER Turnover 1,960 1,833 6.9%
A5 35 & 58 Same store sales
#hn/ Ok )e increase/(decrease)’ 2.8% (9.2%) N/A
EAH Gross profit 1,194 918 30.1%
& JEEF Same store gross profit
g/ Crd)e increase/(decrease)’ 22.2% (14.3%) N/A
ESVIES Gross margin 60.9% 50.1% 10.8 pp
78 2 5 A Operating profit 270 26 938.5%
A 2 ) 2 Operating margin 13.8% 1.4% 12.4 pp
TERDHDEBEBHE Retail & Distribution Segment Operations Highlights
(BB B HETREN) (In HK$ millions)
ERE-—HEHFELREERANRHIME  Management's continued focus on controlling sourcing costs

HLZERD %”%F T TEL¥¢
Z%ﬂu’?tﬂ'iﬁ Z/\+¥5jl b=
ENF (BNFL¥F B 2£+%—0&
—EENFE(ENFLH¥F Ao 2R TH
B EF¥FESR EATEBNARARE—ED
HB-EMB_ZTZNFTHEFREBZEMNE
DZ£+/\5‘tﬁfg_ﬁig§ .lﬂ: =
ERDHEEME L EFRP LABDZ=
BB+ RBATHEE T (EAFLE
FEBENE-FTN\BET)  HHLEER
BRADZNEN-IIIN BEBRRELER
ATENZTERDHDMIRAR FHFLEE
BHNEBE _BLTFE8T RZTTEAF L
FELERMz HE ML TERDHED
M2RERBNEBAZADZ T =H/\ H
BB NF(BAFLEFF - BOZ—H
E)&_7?A$(fﬂit¥$ BOZN
BH) F¥FFOR EA T _HORMNE—F
DE - ER_TTENFTHFHEILER
MEB 2T B —FBE—FER-

BA—T—ZFTHF HERUELS
ZERDHEIBR_E-—TFLAZEERE
RENSLEFRMEZEUHBT ER-

S ERMEEL R A FEEECEEE
P

32

and limiting markdowns resulted in the Retail & Distribution
segment’s gross margin increasing to 60.9 percent in the first half
of 2010, up by 10.8 and 6.1 percentage points against the first
half of 2009 (1H09: 50.1 percent) and 2008 (1HO08: 54.8 percent)
respectively. This also represented a further improvement on the
56.7 percent recorded in the second half of 2009. As a result,
Retail & Distribution gross profit increased by 30.1 percent year-
on-year to HK$1,194 million (1H09: HK$918 million) compared with
sales growth of 6.9 percent. Additionally, the continued restraint of
operating expenses enabled the Retail & Distribution segment to
increase its first half operating profit to HK$270 million, ten times
that of the first half of 2009. Consequently, the Retail & Distribution
segment’s operating margin expanded to 13.8 percent, up by 12.4
and 4.1 percentage points against the first half of 2009 (1H09: 1.4
percent) and 2008 (1HO8: 9.7 percent) respectively. This further
improves on the 12.1 percent operating margin recorded in the
second half of 2009.

Sales continued to increase going into the second half of 2010,
with the Retail & Distribution segment achieving double digit year-
on-year increases in both turnover and gross profit in July 2010.

3 For directly managed outlets which were open for the full two periods
under comparison
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GIORDANO INTERNATIONAL LIMITED

Retail & Distribution Review by Market

AR B K BE Mainland China
s L¥F B ORL)
First Half First Half Increase
2010 2009 (Decrease)
=N Turnover? 790 776 1.8%
A5 35 & 58 Same store sales

#on/ Crd) increase/(decrease) (4.9%) (9.2%) N/A

[ J& E A Same store gross profit
g/ Crd) increase/(decrease) 16.8% (14.2%) N/A
e A Operating profit 124 33 275.8%
K i ) 2 Operating margin 15.7% 4.3% 11.4 pp
FIm & A’ Number of outlets® 1,101 912 189

FEIAEREIEE (KB & TBEL)
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Mainland China Operations Highlights (In HK$ millions)

Gross margin in Mainland China in the six months ended June
30, 2010 increased by 11.6 percentage points year-on-year to
55.9 percent (1H09: 44.3 percent). First half gross profit and same
store gross profit bounced back by 28.5 percent and 16.8 percent
respectively. Mainland China’s first half 2010 operating profit came
in at HK$124 million, a 275.8 percent rise against the first half of
2009. Operating margin was 15.7 percent, 11.4 percentage points
higher than the first half of 2009. We added 84 outlets in Mainland
China during the first half to bring our network there to 1,101 at the
end of June 2010. We are firmly on track to achieve our target to
add at least 150 outlets in 2010.

With the economy remaining robust, our Mainland China business
saw both turnover and gross profit registering double digit growth
in July 2010.

4 Including net sales to authorized dealers

> Total directly managed outlets (and authorized dealer outlets in the case
of Mainland China) as at period end
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& m B & A # GIORDANO INTERNATIONAL LIMITED
BEERERM Hong Kong & Macau
E¥E E¥F i G A)
First Half First Half Increase
2010 2009 (Decrease)
R Turnover 392 366 71%
A5 $5 & 58 Same store sales
o/ Cmd) increase/(decrease) 7.2% (10.8%) N/A
& JE E F Same store gross profit
s Crid) increase/(decrease) 21.5% (15.1%) N/A
e A Operating profit 54 10 440.0%
B i ) 2 Operating margin 13.8% 2.7% 11.1 pp
FIT & B Number of outlets 74 80 (6)

BERBPIXBHE (LB FETRED)
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Hong Kong & Macau Operations Highlights (In HK$ millions)

Our Hong Kong operations continued to make steady progress
in the first half, with increased marketing efforts driving sales
up by 7.1 percent to HK$392 million and same store sales up
by 7.2 percent. Gross margin continued to improve, rising by
2.6 percentage points compared to the second half of 2009 and
9.9 percentage points compared to the first half of 2009. Same
store gross profit increased by 21.5 percent as a result. Along with
effective operating expense controls, Hong Kong achieved an over
four-fold increase in its first half operating profit to HK$54 million
(1H09: HK$10 million). The closure of one store during the period
brought the number of outlets in Hong Kong and Macau to 74 at
the end of June 2010.

In July 2010 Hong Kong also achieved double digit sales and gross
profit growth against last year.
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& m B &5 KR 24 GIORDANO INTERNATIONAL LIMITED
=9 Taiwan
E¥eE ¥ i G A)
First Half First Half Increase
2010 2009 (Decrease)
EER Turnover 279 269 3.7%
A5 $5 & 58 Same store sales
o/ Cmd) increase/(decrease) 4.6% (9.5%) N/A
& JE E F Same store gross profit
#an/ Cmd) increase/(decrease) 20.6% (11.1%) N/A
g E A/ (EE) Operating profit/(loss) 31 (4) N/A
B i ) 2 Operating margin 11.1% (1.5%) 12.6 pp
FiTT & B Number of outlets 176 179 (3)

BEXBHE (LUEKBETREN)

EREERBEAGERBHNEMELZEN
BERKE —T-FEFL¥FENEEHL
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H gXBRERASZ=HL MEEHEE
MAEAD <HE - AENEBRERS
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Taiwan Operations Highlights (In HK$ millions)

Management’s efforts to expand margins were also successful in
Taiwan, with first half 2010 gross margin coming in 8.9 percentage
points higher than the same period last year. Turnover grew by
3.7 percent and same store sales by 4.6 percent year-on-year.
On the back of significantly improved gross margins and lower
operating costs, Taiwan posted an operating profit of HK$31 million
in the first half (1H09: operating loss of HK$4 million). With the
strengthening economy, we are cautiously resuming expansion in
Taiwan, adding two outlets during the first half to grow our network
to 176 locations as at June 30, 2010.

July 2010 saw Taiwan posting double digit gains in turnover and
gross profit compared to the same period in 2009.
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& m B &5 KR 24 GIORDANO INTERNATIONAL LIMITED
5 o0 3 Singapore
E¥E E¥F i G A)
First Half First Half Increase
2010 2009 (Decrease)
HEE Turnover 172 147 17.0%
A5 $5 & 58 Same store sales
o/ Cmd) increase/(decrease) 4.7% (4.9%) N/A
& JE E F Same store gross profit
#an/ Cmd) increase/(decrease) 32.5% (12.9%) N/A
g E A/ (EE) Operating profit/(loss) 23 (3) N/A
B i ) 2 Operating margin 13.4% (2.0%) 15.4 pp
FiT & B Number of outlets 48 46 2

MR EFEHE (LB FETRED)
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Singapore Operations Highlights (In HK$ millions)

New product and marketing programs helped boost our business
in Singapore. In the first half of 2010, turnover grew by 17.0
percent while same store sales growth turned positive, increasing
by 4.7 percent year-on-year during the period after declining by
4.9 percent in 2009. Gross margin was 13.5 percentage points
higher in the first half of 2010 than in the same period last year.
As a result, same store gross profit increased by 32.5 percent and
operating profit increased by HK$26 million to HK$23 million (1HO9:
operating loss of HK$3 million). We added one store in the strategic
Changi International Airport bringing the total number of stores to
48 at the end of June 2010.

Singapore maintained double digit year-on-year sales and gross
profit growth in July 2010.
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GIORDANO INTERNATIONAL LIMITED

B Australia
E¥EF E¥F #m ORs)
First Half First Half Increase
2010 2009 (Decrease)
R Turnover 73 77 (5.2%)
[ & 84 & 58 Same store sales

#hn/ CRd) increase/(decrease) (10.3%) (6.0%) N/A

B J& E A Same store gross profit
#ans Crid) increase/(decrease) 5.1% (11.4%) N/A
4T 5 1R Operating loss (14) (16) N/A
R = Operating margin (19.2%) (20.8%) 1.6 pp
FiTT & B Number of outlets 40 52 (12)

BMEBEHE (UEEEETREN)
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Australia Operations Highlights (In HK$ millions)

The business process re-engineering programs we have
implemented in Australia have begun to show results. Lower
product costs and reduced markdowns helped raise same store
gross profit by 5.1 percent in the first half of 2010. First half
turnover declined by 5.2 percent compared to the same period
in 2009 largely due to our store rationalization program, as we
closed another five underperforming stores during the period to
consolidate the network to 40 stores at the end of June 2010.
Operating losses narrowed to HK$14 million (1HO9: operating loss
of HK$16 million) as a result.

Hth T 5 Other Markets
F¥F E¥F i CRi2)
First Half First Half Increase
2010 2009 (Decrease)
EER Turnover 254 198 28.3%
£ Al Operating profit 52 6 766.7%
4 i I 3R Operating margin 20.5% 3.0% 17.5 pp
FiT 81 B Number of outlets 257 259 (2)

BT S FEBE (LR FETREN)

Other Markets Operations Highlights (In HK$ millions)
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GIORDANO INTERNATIONAL LIMITED

The Group’s other markets comprise Malaysia, Thailand, Indonesia
and Japan. Together, these smaller markets posted an operating
profit of HK$52 million on sales of HK$254 million in the six months
ended June 30, 2010. The Group completed its exit from Japan in
the first half of 2010, incurring a one-time loss of HK$10 million.

Customers in Malaysia, Thailand and Indonesia responded well
to the Group’s renewed emphasis on “quality essentials” and
“value”. Excluding Japan, the three markets registered sales of
HK$251 million (1H09: HK$191 million) and an operating profit of
HK$52 million (1H09: HK$9 million) during the period as detailed
below.

BRAESR g E3
Malaysia Indonesia Thailand
F¥E L¥FE B¥E LYF P¥E bYF
First Half  First Half First Half  First Half First Half  First Half
2010 2009 2010 2009 2010 2009
E L Turnover 78 61 111 76 62 54
REHEE Same store sales
E /R D) increase/(decrease) 20.3% (171%)  16.9% 4.0%)  13.2% (9.0%)
FEEF Same store gross profit
/R D) increase/(decrease) 485%  (26.0%)  29.7% 8.5%)  33.9%  (24.2%)
P& A Number of outlets 65 67 101 9 91 90
R EE - /? REERFEHEZ Malaysia, Indonesia and Thailand Operations Highlights
(LEEEBTBEN) (i HK$ millions)
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Giordano ¥ Giordano Junior

GIORDANO INTERNATIONAL LIMITED

Retail & Distribution Review by Brand

Giordano & Giordano Junior

g L¥F #in CR )

First Half First Half Increase

2010 2009 (Decrease)

- Turnover 1,702 1,569 8.5%

A5 35 & 58 Same store sales

#on/ Csd) increase/(decrease) 2.2% (8.4%) N/A
[ J& E A Same store gross profit

#hn/ Cr ) increase/(decrease) 22.4% (14.0%) N/A

e A Operating profit 242 49 393.9%

K ) 2 Operating margin 14.2% 3.1% 11.1 pp

FIm & A Number of outlets 1,565 1,393 172

Giordano /¢ Giordano JuniorZ ## 2
(KB B ETABEN)

REER-_ZTTNFEUREEE]I R [DE
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B ETEERZERAY  S&EHEME A
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Giordano & Giordano Junior Operations Highlights
(In HK$ millions)

The Group’s moves to emphasize “quality essentials” and “value”
in its marketing and merchandising in 2009 has proved popular
with customers and helped drive Giordano and Giordano Junior’'s
strong gross margin recovery in the second half of the year.
The first half of 2010 saw the Group reinforcing these themes
with new product and marketing campaigns. Sales increased by
8.5 percent to HK$1,702 million (1H09: HK$1,569 million) and as
a result same store sales increased by 2.2 percent year-on-year.
Meanwhile, lower product costs and reduced discounting
produced an 11.1 percentage point gross margin gain which,
thanks to continued vigilance in controlling expenses, translated
into an 11.1 percentage point increase in operating margin.
First half 2010 operating profit increased by almost four times
to HK$242 million (1H09: HK$49 million) as a result. During the
half year, we added a total of 80 outlets, practically all of them in
Mainland China, bringing the number of Giordano and Giordano
Junior outlets under the Retail and Distribution segment to 1,565
as at June 30, 2010.
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Giordano Ladies

GIORDANO INTERNATIONAL LIMITED

Giordano Ladies

E¥s L¥F B ORD)
First Half First Half Increase
2010 2009 (Decrease)
=X Turnover 129 114 13.2%
A 5 $5 & 58 Same store sales
o/ Cmd) increase/(decrease) 12.8% (10.0%) N/A
A JE E F Same store gross profit
o/ Cmd) increase/(decrease) 23.2% (12.5%) N/A
4 g F| Operating profit 21 1 N/A
i T = Operating margin 16.3% 0.9% 15.4 pp
FIT &8 Number of outlets 41 40 1

Giordano Ladies 27145 Z
(KB FErREN)

RZE—ZTF E¥F 3R EVGiordano
LadiesX B HEBELBLEH -HHEF
FEH BEEBERE 2T =% MH
JEHERAREAES Z T 2N\ HERY
WEFEEAN R XFRGERE A MEE D
BoAY —E—TF LFF LR
HEBE_T—aABL(ThFLEF B
—EEr) BN £EBEAREMT  F
ZmENRRE T -ZEFA=THRD
EN+—MEfme

Concepts One/Giordano Concepts

Giordano Ladies Operations Highlights
(In HK$ millions)

The premium Giordano Ladies line benefited from the sustained
recovery in consumer confidence in the first half of 2010.
Total sales increased by 13.2 percent and same store sales
by 12.8 percent year-on-year. Continued limits on markdowns
boosted gross margin by 6.4 percentage points compared to the
same period last year. Accordingly, first half 2010 operating profit
jumped to HK$21 million (1HO9: HK$1 million). During the period,
we closed two stores to bring the brand’s network to 41 as at
June 30, 2010.

Concepts One/Giordano Concepts

b¥F F¥F #m O d)
First Half First Half Increase
2010 2009 (Decrease)
= Turnover 36 64 (43.8%)
[ &5 84 & %8 Same store sales
/s CriA) increase/(decrease) (3.5%) (27.0%) N/A
&5 EF Same store gross profit
#Zm/s Ofd) increase/(decrease) 18.3% (36.0%) N/A
REEE Operating loss (6) (19) N/A
4 i I R Operating margin (16.7%) (29.7%) 13.0 pp
FIm & A Number of outlets 20 24 4)

Concepts One/Giordano ConceptsZ 755 Z
(BB EETAEN)
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Concepts One/Giordano Concepts Operations Highlights
(In HK$ millions)
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GIORDANO INTERNATIONAL LIMITED

Sales began to stabilize in the second half of 2009 following the
restructuring which re-branded the Giordano Concepts business as
Concepts One. This trend has continued into the first half of 2010.
Same store sales decline narrowed to 3.5 percent and same store
gross profit increased by 18.3 percent compared to the first half of
2009. We closed two more non-performing outlets in the period to
bring the store network down to 20 on June 30, 2010. As a result,
operating losses were cut to HK$6 million in the first half of 2010
from HK$19 million in the same period a year ago.

BSX BSX
s L¥F B O L)
First Half First Half Increase
2010 2009 (Decrease)
EHERE Turnover 81 76 6.6%
A5 35 & 58 Same store sales
&/ CRd) increase/(decrease) 1.4% (10.3%) N/A
[ J& E A Same store gross profit
#ons Omd) increase/(decrease) 19.4% (8.7%) N/A
g E A/ (EE) Operating profit/(loss) 11 6) N/A
2 i I 3R Operating margin 13.6% (7.9%) 21.5 pp
FiT &1 B Number of outlets 62 64 (2)

BSXEKHE (L BB HETREN)
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BSX Operations Highlights (In HK$ millions)

BSX continued to build a following among customers as a fun,
youth-oriented urban brand. As a result, first half 2010 gross
margin increased by 8.9 percentage points compared to the
same period a year ago. This enabled BSX to register a first half
operating profit of HK$11 million compared to an operating loss
of HK$6 million in the same period last year. With its performance
steadily improving, Management judged it the right time to begin
expanding and added three outlets in the first half of 2010, the first
increase in three years.
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GIORDANO INTERNATIONAL LIMITED

HORBHREE DI Export & Licensing Segment
F¥F L¥F B O
First Half First Half Increase
2010 2009 (Decrease)
=X Turnover 195 184 6.0%
4 i A Operating profit 27 33 (18.2%)
B A = Operating margin 13.8% 17.9% (4.1 pp)
MO RIFFTas & D e 52 Export & Licensing Segment Operations Highlights
(BB B HTREN) (In HK$ millions)
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The Export & Licensing segment, consisting primarily of the
Group’s sales to its South Korean joint venture and Middle East
associate and wholesale markets such as the Philippines, saw
turnover growing by 6.0 percent to HK$195 million in the first
half of 2010, with the increase largely attributable to increased
shipments to our South Korean jointly controlled company.
However, higher margin sales to other markets remained weak,
causing operating income for the period to decrease by 18.2
percent to HK$27 million.

HEZEHATREE AR Jointly Controlled and Associated Companies
[k South Korea
E¥E FEF i G A)
First Half First Half Increase
2010 2009 (Decrease)
=E Turnover 593 355 67.0%
B JE §H & 58 Same store sales
g/ CrA) increase/(decrease) 26.4% 0.1% N/A
& JE E F Same store gross profit
=/ O ) increase/(decrease) 28.5% (3.0%) N/A
FITE B Number of outlets 208 169 39
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South Korea Operations Highlights (In HK$ millions)

On the back of a renewed store expansion program and
same store sales growth of 26.4 percent, our South Korean
jointly controlled company increased sales by 67.0 percent
year-on-year to HK$593 million in the first half of 2010. Along
with a 1.0 percentage point gain in gross margin compared to
the first half of 2009, South Korea increased its after-tax profit
contribution to Group profit by 133.3 percent to HK$21 million
(1HO09: HK$9 million). Seventeen outlets were added in the period
to bring the total store count to 208 at the end of June 2010.
The Group held 48.5 percent in its South Korean jointly controlled
company as at June 30, 2010. South Korea continued to post
double digit sales and gross profit growth in July compared to the
same month last year.
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GIORDANO INTERNATIONAL LIMITED

Middle East

The business of our associated company in the Middle
East remained sluggish, with first half turnover decreasing
by 8.0 percent to HK$207 million (1H09: HK$225 million).
The situation was mitigated by a 4.5 percentage point recovery
in gross margin so that Middle East’s after-tax profit contribution
rose by HK$1 million to HK$2 million in the first half of 2010. The
Group held a 20.0 percent stake in its Middle East associate on
June 30, 2010.

OUTLOOK

Management has three key objectives for 2010. The first one is to
build on the gross and operating margin gains that we achieved in
the second half of 2009. During the first half, the Group managed
to lift its gross margin by 9.7 percentage points to 57.9 percent
and its operating margin by 9.4 percentage points to 12.7 percent,
the highest in the last ten years. The second half will see continued
vigilance in closely managing inventory, controlling sourcing costs
and limiting markdowns to expand these gains.

The second objective is to enhance the value of the Group’s
brands. Consumers responded favourably to our renewed
emphasis on “quality essentials” and “value” in 2009. Riding on this
success, the Group increased advertising and promotion (“A&P”)
spending by 37.2 percent year-on-year during the first half, with the
bulk being invested in various non-price promotional campaigns
to increase the profile of the core Giordano and Giordano Junior
brands. The remainder of the year will see continued A&P
investment in these two brands, not least to support our growth
plans in Mainland China. We will also direct more marketing
resources to promote our other brands, especially BSX, to enhance
awareness among young consumers in Greater China.
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GIORDANO INTERNATIONAL LIMITED

Management’s third objective is to drive faster growth in Mainland
China. In the first half, we added 84 outlets to bring our network
in Mainland China to 1,101 at the end of June 2010. Franchised
outlets comprised the bulk of the new stores added, in line with
Management’s strategy to expand in second tier and smaller cities
through franchising. Management will further increase its A&P
spending in the second half to support its expansion program,
with a view to achieving if not exceeding the target to add at least
150 outlets in Mainland China in 2010.

In summary, the first half of 2010 has seen the Group making
steady progress and Management believes that the strategic and
operational drivers are in place for the Group to attain its three
objectives in the second half of 2010. Early signs are encouraging,
with July witnessing double digit sales and gross profit growth
in the key markets of Mainland China, Hong Kong, Taiwan and
Singapore as well as the Group as a whole.

HUMAN RESOURCES

On June 30, 2010, the Group had about 7,100 employees
(June 30, 2009: approximately 7,600). The Group offers competitive
remuneration packages and generous, goal-oriented bonuses to
different levels of staff. Senior managers are also offered generous
incentive bonus schemes and share options as a means for the
Group to reward and retain a high calibre management team.
The Group also invests heavily in staff training and development
programs in areas such as sales and service, management, planning
and leadership development to address our people’s professional
and personal development needs.
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GIORDANO INTERNATIONAL LIMITED

OTHER INFORMATION
Dividends

It is the Company’s intention to return surplus cash to its
shareholders through the payment of dividends. In line with its
dividend policy, the Company has been paying a substantial portion
of its earnings as an ordinary dividend plus a special dividend,
the amount of which may vary depending on cash in hand, future
investment requirements and working capital considerations.

After due consideration of the economic outlook, the Group’s
financial position, its future expansion plans and other factors,
the Board of the Company declared an interim dividend of
4.5 HK cents (2009: 2.0 HK cents) per share and a special interim
dividend of 4.0 HK cents (2009: Nil) per share for the year ending
December 31, 2010. The dividends are payable on or about Friday,
September 24, 2010 to shareholders whose names appear on the
register of members of the Company on Wednesday, September
15, 2010.

Closure of Register of Members

The register of members of the Company will be closed from
Monday, September 13, 2010 to Wednesday, September 15, 2010,
both days inclusive, during which period no transfer of shares will
be registered. In order to qualify for the interim dividend and the
special interim dividend, all transfer documents accompanied by
the relevant share certificates must be lodged with the Company’s
branch share registrars in Hong Kong, Tricor Abacus Limited, at
26th Floor, Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong
Kong for registration no later than 4:30 p.m. on Friday, September
10, 2010.
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GIORDANO INTERNATIONAL LIMITED

Directors’ Interests in Securities

As at June 30, 2010, the interests and short positions of the
directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company or associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)), as recorded in the register
required to be kept under section 352 of the SFO; or as notified
to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”),
were as follows:

FELEHmZEE

vy BHEZESR MR

BEnEms (Hiat) BOEHN

(H17t) Beneficial Approximate

Beneficial interest in unlisted aggregate

EERE #ME  interest in shares underlying shares percentage

Name of director Nature of interest (Note) (Note) of interests
21 2 & A

LAU Kwok Kuen, Peter Personal 24,118,000 1,800,000 1.74%
BN% & A

MAH Chuck On, Bernard Personal 1,619,086 6,200,000 0.52%

Biat: HEHEZRGRERAITETAZIHERG  Note: Interests in the shares and underlying shares of equity derivatives

Bm BB - H LB ZRATETAZ
TR R (7 T35 N 2 A IR BB R i 5 &)
MR TEEZFBRIE  BEAEHBIIRE
9+ e

B EABEN R-F-FFXA=TH"
ARAEZERTRARBEERNATREM
BB (EEREH MAEHRIIEXVE) &
Rt ~ A R B £ B2 (B 1 v o R B SR AR P
BERBEZGINEF=ZAL T _HETHEDN
BMAE S RE [FETRI] ARG AR
FIMBE X P 2 (R SOR B ° M- BR L
MBS AR EEMHBRARREE
TE-TFEXRA=THIERNEARNGEZ
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TN\ T RAREBAKRRRHEMEE
Z B tn S (B RERE T o

46

were long position. Underlying unlisted shares are share options
granted to the directors pursuant to the share option scheme of the
Company and details of which are set out on page 48.

Save as disclosed above, as at June 30, 2010, none of the
directors nor the chief executive of the Company had or was
deemed to have any interests or short position in the shares,
underlying shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO), as
recorded in the register required to be kept under section 352 of
the SFO; or as notified to the Company and the Stock Exchange
pursuant to the Model Code. Furthermore, save as disclosed
above, at no time during the six months ended June 30, 2010 was
the Company or any of its subsidiaries a party to any arrangements
to enable the directors of the Company or any of their spouses or
children under the age of 18 to acquire benefits by means of the
acquisition of shares in or debentures of the Company or any other
body corporate.
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GIORDANO INTERNATIONAL LIMITED

Substantial Shareholders

As at June 30, 2010, the following persons, other than the
directors and the chief executive of the Company, having interests
or short positions of five percent or more in the Company’s shares
or underlying shares were recorded in the register kept by the

KEZBDZHRHIMN L Company pursuant to section 336 of the SFO:
HRRGOR BER
HERG A B EHN
Aggregate Approximate
long position aggregate
£ k=3 in shares and percentage
Name Note underlying shares of interests
Aberdeen Asset Management Plc and its associates 1 207,885,230 13.94%
Franklin Templeton Investments Corp. 2 120,245,440 8.06%
Sanderson Asset Management Limited 3 104,699,000 7.02%

Hiaz:

1. Aberdeen Asset Management Plcft B B %
AURBHEEG s E = E+E/ T8
AFZBE=1TKREG-

/1 Aberdeen Asset Management Plc & & %
F2ENE AL KB EENERFIFE T
SR

HEBrAERE

Name of subsidiary

Notes:

1.

Aberdeen Asset Management Plc and its associates held 207,885,230
shares in the capacity of Investment Manager.

Aberdeen Asset Management Plc and its various wholly-owned
subsidiaries held the following shares on behalf of the accounts they
managed:

HFERGHEE

Aggregate long position in shares

Aberdeen Asset Management Asia Limited
Aberdeen Asset Management Inc

Aberdeen Asset Management Limited
Aberdeen Asset Managers Limited

Aberdeen International Fund Managers Limited
Aberdeen Private Wealth Management Limited

2. HiFranklin Resources, Inc. .2 [B11E 2 &M1&
23 alFranklin Templeton Investments Corp.
UREXA G WA —BE_TE_+04%
BTG A RIR G AR R B o

3. Sanderson Asset Management Limited I

KEWIEG (15H —1EEMENTAENLT
B

- % -2 F 4 B "B &

200,177,230
1,990,000
754,000
22,146,000
184,944,573
10,722,000

Franklin Resources, Inc. had a deemed interest in respect of
120,245,440 shares held by its indirect wholly-owned subsidiary,
Franklin Templeton Investments Corp., in the capacity of Investment
Manager.

Sanderson Asset Management Limited held 104,699,000 shares in the
capacity of Investment Manager.
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Movement of Share Options

F—AZ+WBEH The Company adopted its Share Option Scheme on January 24,

ERETE BB ERYAEEIEL 2002 to provide incentives or rewards to selected eligible persons

BRI EAMERAN

EBESR

P AR BB AR AR B RS T 0 T

B AL-FE for their contribution or potential contribution to the Group. During

the period, movements of the Company’s share options are set out

below:
BREHA
Number of share options
R=2-%2% R R-Z-2F%
-A-8 RER RER BE-IES ~AZtA
A ] B i Canceled! &% SRAEE
Balance Granted Exercised lapsed Balance Exercise
SERAL as at during during during as at price REAH s
Eligible person January 1, 2010 the period the period the period  June 30, 2010 per share  Date of grant Exercisable period
BT (A18/%F) (A18/%E)
HKS  (MMIDD/YYYY) (MM/DD/YYYY)
%
Director
SIEe
LAU Kwok Kuen, Peter 600,000 - - - 600,000 3.520 07/30/2008  10/01/2008 - 09/30/2018
600,000 - - - 600,000 3.840 07/30/2008  10/01/2008 - 09/30/2018
600,000 - - - 600,000 4.160 07/30/2008  10/01/2008 - 09/30/2018
1,800,000 - - - 1,800,000
BA% 1,666,000 - - - 1,666,000 4.650 04/08/2002  04/08/2003 - 04/07/2012
MAH Chuck On, Bernard 1,666,000 - - - 1,666,000 4.650 04/08/2002  04/08/2004 - 04/07/2012
1,668,000 - - - 1,668,000 4.650 04/08/2002  04/08/2005 - 04/07/2012
400,000 - - - 400,000 3.520 07/30/2008  10/01/2008 - 09/30/2018
400,000 - - - 400,000 3.840 07/30/2008  10/01/2008 - 09/30/2018
400,000 - - - 400,000 4.160 07/30/2008  10/01/2008 - 09/30/2018
6,200,000 - - - 6,200,000
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Movement of Share Options (Continued)

BREHA
Number of share options
R=Z-%F RER  R-Z-BF
-A-H REA RERA Eig TP ~A=TH
&8 Bl 1t Canceled/ 2B BRTHEE
Balance Granted Exercised lapsed Balance Exercise
SERAL as at during during during as at price REAS e
Eligible person January 1, 2010 the period the period the period  June 30, 2010 per share  Date of grant Exercisable period
BT (BIAIE) (A18/%)
HKS  (MMIDD/YYYY) (MMIDD/YYYY)
BEANEE 1,026,000 - - 188,000 838,000 4.650 04/08/2002  04/08/2003 - 04/07/2012
Continuous Contract 1,148,000 - - 188,000 960,000 4.650 04/08/2002  04/08/2004 - 04/07/2012
Employees 1,246,000 - - 194,000 1,052,000 4,650 04/08/2002  04/08/2005 - 04/07/2012
333,000 - - 333,000 - 2.795 02/05/2003  02/05/2004 - 02/04/2013
333,000 - - 333,000 - 2.795 02/05/2003  02/05/2005 - 02/04/2013
502,000 - - 334,000 168,000 2.795 02/05/2003  02/05/2006 - 02/04/2013
194,000 - 4,000 8,000 182,000 2.650 06/10/2003  06/10/2004 - 06/09/2013
260,000 - 26,000 8,000 226,000 2.650 06/10/2003  06/10/2005 - 06/09/2013
524,000 - 52,000 18,000 454,000 2.650 06/10/2003  06/10/2006 - 06/09/2013
64,000 - - 20,000 44,000 2.785 08/20/2003  08/20/2004 - 08/19/2013
4,000 - - - 4,000 2.785 08/20/2003  08/20/2005 - 08/19/2013
6,000 - - - 6,000 2.785 08/20/2003  08/20/2006 - 08/19/2013
6,000 - - - 6,000 3.300 09/19/2003  09/19/2004 - 09/18/2013
6,000 - - - 6,000 3.300 09/19/2003  09/19/2005 - 09/18/2013
28,000 - - - 28,000 3.300 09/19/2003  09/19/2006 - 09/18/2013
614,000 - - 166,000 448,000 4,500 06/16/2004  06/16/2005 - 06/15/2014
616,000 - - 166,000 450,000 4.500 06/16/2004  06/16/2006 - 06/15/2014
620,000 - - 168,000 452,000 4.500 06/16/2004  06/16/2007 - 06/15/2014
28,000 - - - 28,000 4.235 08/17/2004  08/17/2005 - 08/16/2014
34,000 - - - 34,000 4.235 08/17/2004  08/17/2006 - 08/16/2014
1,000,000 - - - 1,000,000 4.305 09/30/2004  09/30/2004 - 09/29/2014
110,000 - - - 110,000 4.875 12/30/2004  12/30/2004 - 12/29/2014
2,374,000 - - 80,000 2,294,000 3.896 11/27/2007  11/27/2008 - 11/26/2017
2,374,000 - - 80,000 2,294,000 3.896 11/27/2007  11/27/2009 - 11/26/2017
2,476,000 - - 90,000 2,386,000 3.896 11/27/2007  11/27/2010 - 11/26/2017
96,000 - - - 96,000 3.896 01/23/2008  01/23/2009 - 01/22/2018
96,000 - - - 96,000 3.896 01/23/2008  01/23/2010 - 01/22/2018
108,000 - - - 108,000 3.896 01/23/2008  01/23/2011 - 01/22/2018
19,018,000 - - 2,248,000 16,770,000 3.520 07/30/2008  10/01/2008 - 09/30/2018
6,352,000 - - 880,000 5,472,000 3.840 07/30/2008  10/01/2008 - 09/30/2018
6,352,000 - - 880,000 5,472,000 4.160 07/30/2008  10/01/2008 - 09/30/2018
47,948,000 - 82,000 6,382,000 41,484,000
it 1,460,000 - - - 1,460,000 4150 01/27/2004  01/27/2005 - 01/26/2014
Others 1,640,000 - - - 1,640,000 4975 12/29/2004  12/29/2004 - 12/28/2014
3,100,000 - - - 3,100,000
&t
Total 59,048,000 - 82,000 6,382,000 52,584,000
-2 - B E b OB B & 49
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GIORDANO INTERNATIONAL LIMITED

Movement of Share Options (Continued)

Notes:

The weighted average closing price of the shares immediately before
the date on which the options were exercised by the Continuous
Contract Employees was HK$3.51.

The market value per share as at June 30, 2010 was HK$3.34.

As no share option was granted by the Company during the period,
thus the estimation of fair value of share options granted was not
applicable. For share options granted under share option scheme
of the Company, the fair value of the options shall be estimated by
applying the Black-Scholes option pricing model, taking into account
a number of factors such as the exercise price, the life of the option,
the market price and volatility of the underlying shares, and the risk-
free interest rate for the expected life of the option. The Model is
developed to estimate the fair value of publicly traded options that
have no vesting restrictions and are fully transferable. In addition, it
requires input of highly subjective assumptions, including the expected
stock price volatility. Any changes in the subjective input assumptions
may materially affect the estimation of the fair value of an option.

Interim Report 2010
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GIORDANO INTERNATIONAL LIMITED

CORPORATE GOVERNANCE
Compliance with the Code on Corporate Governance Practices

None of the directors of the Company is aware of information that
would reasonably indicate that the Company is not, or was not,
during the six months ended June 30, 2010 in compliance with the
Code on Corporate Governance Practices as set out in Appendix
14 of the Rules Governing The Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”), except that
(i) the roles of the Chairman and Chief Executive are vested in the
same person (Code Provision A.2.1); and (iij the Chairman and
the Managing Director are not subject to retirement by rotation
(Code Provision A.4.2). Currently, Dr. LAU Kwok Kuen, Peter
(“Dr. Lau”) holds the positions of Chairman and Chief Executive.
In view of Dr. Lau’s extensive experience in the industry and deep
understanding of the Group’s businesses, the Board believes that
vesting the roles of both Chairman and Chief Executive in Dr. Lau
provides the Group with strong and consistent leadership, allows
for more effective planning and execution of long term business
strategies and enhances efficiency in decision-making. The Board
also believes that the Company already has a strong corporate
governance structure appropriate for its circumstances in place to
ensure effective oversight of Management.

Change in Directorship

Professor LEUNG Kwok ceased to be a Non-executive Director and
was appointed as an Independent Non-executive Director of the
Company with effect from July 7, 2010.

Disclosure of Information on Directors
Pursuant to Rule 13.51B(1) of the Listing Rules, the change of

information regarding directors of the Company is as follows:

Dr. LAU Kwok Kuen, Peter retired as Independent Non-executive
director of Hsin Chong Construction Group Ltd.

Dr. LAU Kwok Kuen, Peter, the Chairman and Chief Executive of
the Company, is entitled to an annual salary of HK$2,832,336.07
with effect from January 1, 2010.

Mr. Barry John BUTTIFANT was appointed as an Executive Director
and Group Chief Executive Officer of IDT International Limited.
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GIORDANO INTERNATIONAL LIMITED

Review of Accounts

The Audit Committee has discussed with Management internal
controls and financial reporting matters related to the preparation
of the unaudited condensed financial statements for the six months
ended June 30, 2010. It has also reviewed the said financial
statements in conjunction with the Company’s external auditor.

Model Code for Securities Transactions by Directors

The Company has adopted a Code of Conduct for Securities
Transactions by Directors on terms no less exacting than that
required by the Listing Rules. Following a specific enquiry, each of
the Directors confirmed that he complied with the aforesaid Code
during the period.

The Company has also adopted a Code of Conduct for Securities
Transactions by Specified Employees to govern securities
transactions of those employees who may possess or have access
to price sensitive information.

Purchase, Sale or Redemption of the Company’s Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed securities during the period.

Board of Directors

As at the date of this report, the Board comprises four Independent
Non-executive Directors, namely, Mr. Barry John BUTTIFANT,
Mr. KWONG Ki Chi, Dr. LEE Peng Fei, Allen and Professor
LEUNG Kwok and two Executive Directors, namely,
Dr. LAU Kwok Kuen, Peter and Mr. MAH Chuck On, Bernard.

On behalf of the Board
LAU Kwok Kuen, Peter
Chairman

Hong Kong, August 25, 2010
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