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MANAGEMENT DISCUSSION & ANALYSIS
BEEBNWE D

MARKET OVERVIEW

The Group is actively identifying and developing its overseas
uranium leveraging business to supply nuclear power generation
projects that are rapidly expanding in China. In response to global
environmental protection measures, countries are striving in unison
to develop clean energy projects, of which nuclear power is the
most cost-effective energy source.
investment opportunity in uranium resources, as the market price of

This presents an excellent

uranium, which is expected to surge in tandem with the increase in
remains at its
current low level. For the six months ended 30th June, 2010 (“the
Period”), having succumbed to the downturns of the overseas
automotive and construction industries in 2008 and 2009, the die
casting market revived at the beginning of 2010 as orders were
creeping back to the pre financial tsunami level in view of the
reversal of customers’ prudent buying attitude to hoarding reserves.

the number of nuclear power plants worldwide,

BUSINESS REVIEW

On 25th March, 2010, the Group was successful in its acquisition
of 37.2% equity in Société des Mines d'Azelik S.A.
("SOMINA") from its CNNC
Overseas Uranium Holding Limited (“CNNC Overseas”) through the
acquisition of a subsidiary known as Ideal Mining Limited (“Ideal
Mining”). SOMINA, a company incorporated in Niger, Africa with
limited liability, is the registered holder of a mining license for a
uranium ore mine located in the Agadez region of the Tchirozerine

interests
immediate controlling shareholder,

department of Niger.
construction of the said uranium mine, is expected to be completed
for production commencing 2011. The full consideration of HK$414
million was satisfied by the issue of the three-year 2% convertible
note of the Company.

With exploration work finished, the

The operating results of the Group for the Period were primarily
derived from the die casting business. Driven by robust domestic
consumption and buoyant overseas orders,
department strived to expand its market coverage. Turnover for the
Period rebounded significantly by approximately 46.9% to
approximately HK$80,458,000 (six months ended 30th June, 2009:
approximately HK$54,769,000). The Group was committed to cost
control by optimising processes, cutting expenses and switching
resources to products with higher gross profit. Gross margin
reversed from approximately 8.0% gross loss for the corresponding
period of last year to approximately 12.0% gross profit for the
Period despite raw material price hikes, domestic labour shortages
and wages surges.

the die casting
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MANAGEMENT DISCUSSION & ANALYSIS (CONTINUED)
BEE R 2 ()

BUSINESS REVIEW (Continued)

Other income for the Period fell by approximately 60.7% to
approximately HK$1,199,000 (for the six months ended 30th June,
2009: approximately HK$3,049,000) in the absence of tax refunds
for the Period. Selling and distribution expenses increased by
approximately 21.4% to approximately HK$2,963,000 (for the six
months ended 30th June, 2009: approximately HK$2,441,000) in
line with the increase in turnover.

In June 2009, the Group acquired its subsidiary, Western Prospector
Group Ltd. (“Western Prospector”), a company then listed in
Canada, which subsidiaries hold uranium exploration licenses in
Mongolia. Administrative and other expenses for the Period rose by
approximately 106.8% to approximately HK$23,815,000 (for the six
months ended 30th June, 2009: approximately HK$11,515,000)
which was primarily attributable to the administrative expenses of
Western Prospector and the service fees of intermediaries and
professionals in respect of the acquisition of Ideal Mining.

The above-mentioned convertible note issued to CNNC Overseas on
25th March, 2010 were appraised to have an effective interest rate
of 8.80% per annum. While no interest was payable in respect of
the portion of effective interest rate in excess of the annual coupon
rate, the amount in respect of such portion was required to be
charged to the income statement and be reversed and credited to
reserves upon redemption under Hong Kong Accounting Standards.
As a result, the finance cost for the Period increased by
approximately 167.0% to approximately HK$12,793,000 (for the six
months ended 30th June, 2009: approximately HK$4,791,000).

Summing up the combined effects of the foregoing, loss after
taxation for the Period amounted to approximately HK$28,305,000
(six months ended 30th June, 2009: loss of approximately
HK$20,960,000).

FUTURE STRATEGY AND OUTLOOK

The Group is primarily focused on developing overseas uranium
resources segment, while keeping its existing die casting segment.
The two existing uranium projects, one in Mongolia and another
one with 37.2% ownership in Niger, held by the Group are in their
initial stages, through which the uranium segment is destined to
endow shareholders with substantial returns upon maturity. The
Group will continue to identify uranium resources leveraging projects
and engage in uranium products trading business when good
opportunity arises to reward shareholders. In respect of the die
casting business, significant improvements were made during the
Period. With steady increases in sale orders in the second half of
the year, substantial improvement in performance is expected in the
second half so long as efficiency continues to pick up to relieve
labour shortages.
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MANAGEMENT DISCUSSION & ANALYSIS (CONTINUED)
BEE R 2 (#)

HUMAN RESOURCES MANAGEMENT

As at 30th June, 2010, the Group employed approximately 1,410

fulltime employees. The Group’'s remuneration package is
determined with reference to the experience and qualifications of
the individual’'s performance. The Group also ensures that all
employees are provided with adequate training and continued

professional opportunities according to their needs.
LIQUIDITY AND FINANCIAL RESOURCES

The Group
HK$18,064,000 during the Period, which was mainly for operation
purpose, resulting in cash-on-hand and bank balances of
approximately HK$589,560,000 as at 30th June, 2010.

recorded a net cash outflow of approximately

During the Period, stock turnover days increased to 70 days,
compared with a yearly average of about 66 days for the previous
year. Debtors’ turnover days decreased from 104 days as at 31st
December, 2009 to 92 days as at 30th June, 2010.

The Group's financial position remained healthy. During the Period,
the Group issued convertible note to acquire Ideal Mining, as a
result, the gearing ratio, which is represented by the ratio of total
debts to total assets, increased to 0.35 (as at 31st December, 2009:
0.14).

The working capital of the Group was generally financed by
internally generated cash flows from its operation and existing
banking facilities. As at 30th June, 2010, the Group’s cash-on-hand
and bank balances amounted to approximately HK$589,560,000 (as
at 31st December, 2009: HK$607,626,000) and unsecured bank
loans which was due within one year amounted to approximately
HK$16,000,000 (as at 31st December, 2009: HK$16,000,000). The
Group’s net current assets and current liabilities amounted to
HK$618,732,000 (as at 31st December, 2009: HK$634,970,000) and
HK$45,790,000 (as at 31st December, 2009: HK$44,417,000)
respectively as at 30th June, 2010.
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MANAGEMENT DISCUSSION & ANALYSIS (CONTINUED)
BEE R 2 ()

LIQUIDITY AND FINANCIAL RESOURCES

(Continued)

Total shareholders’ funds increased from HK$857,595,000 as at 31st
December, 2009 to HK$941,123,000 as at 30th June, 2010, as a
combined result of the increase in convertible notes equity reserve
arising from the issuance of CN 2010 for acquiring Ideal Mining,
the contribution of capital reserve from holding company for the
fair value of net assets acquired over the consideration and the
recognised loss incurred for the Period.

ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

Save from the acquisition of Ideal Mining mentioned above, there
were no material acquisitions and disposals of subsidiaries and
associated companies for the Period.

EXPOSURE TO FOREIGN EXCHANGE RISK

The Group's income, expenditure of raw materials, manufacturing,
investment and borrowings are mainly denominated in USD, HKD
and RMB.
foreign currencies could affect the operating costs of the Group.
Currencies other than RMB were relatively stable during the Period,
the Group did not expose to significant foreign exchange risk. The
Group currently does not have a foreign currency hedging policy.
However, management will continue to monitor foreign exchange

Fluctuations of the exchange rates of RMB against

exposure and will take prudence measure to minimize the currency
translation risk. The Group will consider hedging significant foreign
currency exposure should the need arise.

CAPITAL STRUCTURE

Save from the issue of CN 2010, there has been no significant
change in the capital structure of the Group since 31st December,
2009.

CHARGE ON ASSETS

There was no charge on the Group's assets during the Period (six
months ended 30th June, 2009: Nil).
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SUPPLEMENTARY INFORMATION

DIRECTORS" AND CHIEF EXECUTIVES'
INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30th June, 2010, none of the directors and chief executives
of the Company, or any of their associates, had any interests and
short positions in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFQ")), as
recorded in the register maintained by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies.

DIRECTORS" AND CHIEF EXECUTIVES' RIGHTS
TO ACQUIRE SHARES OR DEBENTURES

At no time during the Period was the Company or any of its
subsidiaries a party to any arrangements to enable the directors
and chief executives of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or
any other body corporate, and neither the directors nor the chief
executives had any right to subscribe for the securities of the
Company, or had exercised any such right.

SHARE OPTIONS

The Company’s share option scheme (the “Scheme”) was adopted
for a period of ten years commencing from 11th December, 2002
pursuant to a written resolution of all shareholders passed on 11th
December, 2002. Particulars of the Scheme have been summarized
in the 2009 Annual Report of the Company. Up to the date of
approval of this interim report, no options have been granted under
the Scheme.

SUBSTANTIAL SHAREHOLDERS

At 30th June, 2010, the register of substantial shareholders
maintained by the Company pursuant to section 336 of the SFO
shows that, the following persons had notified the Company and

the Stock Exchange of relevant interests and short positions in the
issued share capital of the Company under the SFO.
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SUPPLEMENTARY INFORMATION (CONTINUED)
i 7 & (40

SUBSTANTIAL SHAREHOLDERS (continued)
Long positions

Ordinary shares of HK$0.01 each of the Company

FERR®@

L

A2 AR E] (BB #0.01T 2 BE K

Percentage of
Number of the issued share

issued ordinary capital of
shares held the Company
Name of shareholder Capacity Fiis B 81T HEATE
[T 5 3 TEREE BRITRAESL
CNNC Overseas Uranium Holding Limited Corporate interest 266,372,273 62.07%
PiZEINEEERER AR NEIRE =
China Uranium Corporation Limited Corporate interest 266,372,273 62.07%
A B A8 S S B BR A A NGIE:
China National Nuclear Corporation Corporate interest 266,372,273 62.07%
FRZITESERA NGIE
Shine Top Limited (Note) Corporate interest 14,219,622 3.31%
Shine Top Limited (4 77) NGIE: X
China Top Limited (Note) Corporate interest 14,219,622 3.31%
China Top Limited (47:%) NGIE: X
Thomas Lau, Luen-hung (Note) Personal and 23,994,622 5.82%

Corporate interest

2% (M) (EPNDSFNEIE: 523

Note: These securities are registered in the name of and beneficially owned by
Shine Top Limited, a company incorporated in the British Virgin Islands.
The entire issued share capital of Shine Top Limited is beneficially owned
by China Top Limited, a company incorporated in the British Virgin Islands
and is ultimately owned by Mr. Thomas Lau, Luen-hung. Accordingly, Mr.
Thomas Lau, Luen-hung was deemed to be interested in 14,219,622
shares held by Shine Top Limited under the SFO as at 30th June, 2010.

Other than as disclosed above, the Company has not been notified
of any other relevant interests or short positions in the issued share
capital of the Company as at 30th June, 2010

B it -

BEXHEBEEIN RZTE-FFRA
B ARALTHAERERFE

REBHFDUEERBHER RS EMAK L2
Shine Top Limited® & & &5 * WHZAA
H 25 A ° Shine Top Limited 2 2B 317 i%
A5 f China Top Limited B 25 # & ° China
Top Limited R B # MR BF Sz R
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% 4 % 28 4E 7 Shine Top Limited Ff 35 B
14,219,622 D B = ©
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SUPPLEMENTARY INFORMATION (CONTINUED)
1 X & (40

INTERIM DIVIDEND

The Board of Directors (the “Board”) does not recommend the
payment of an interim dividend for the Period (six months ended
30th June, 2009: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company's listed
securities.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has complied with the code provisions laid down in
the Code on Corporate Governance Practices (the “CG Code”) as
set out in Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) throughout the Period.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the
required standard set out in Appendix 10 Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) of
the Listing Rules. The Company has received confirmation from all
directors that they have complied with the required standard set
out in the Model Code and the code of conduct regarding
securities transactions by directors adopted by the Company
throughout the Period.

AUDIT COMMITTEE

An Audit Committee has been established by the Company for the
purpose of reviewing and providing supervision on the financial
reporting process and internal control of the Group. The Audit
Committee comprises three independent non-executive directors
namely, Mr. Cheong Ying Chew Henry, Mr. Cui Liguo and Mr.
Zhang Lei, and one non-executive director namely Mr. Huang
Mingang. Mr. Cheong Ying Chew Henry is the Chairman of the
Audit Committee. The Group's interim report for the Period as well
as the accounting principles and practices have been reviewed by
the Audit Committee and the independent auditor, Deloitte Touche
Tohmatsu.
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SUPPLEMENTARY INFORMATION (CONTINUED)
i 7 & (40

REMUNERATION COMMITTEE

In accordance with the requirements of the CG Code, a
Remuneration Committee has been established by the Company to
consider the remuneration of directors of the Company. The
Remuneration Committee comprises three independent non-
executive directors namely Mr. Cheong Ying Chew Henry, Mr. Cui
Liguo and Mr. Zhang Lei, one executive director namely Mr. Han
Ruiping and one non-executive director namely Mr. Huang
Mingang. Mr. Han Ruiping is the Chairman of the Remuneration
Committee.

CHANGE IN INFORMATION OF DIRECTOR

Mr. Cheong Ying Chew Henry was appointed as an independent
non-executive director of Creative Energy Solutions Holdings
Limited, a company listed on the Growth Enterprise Market of the
Stock Exchange, and BTS Group Holdings Public Company Limited,
a company listed on The Stock Exchange of Thailand, on 29th July,
2010.

APPRECIATION
The Board would like to take this opportunity to thank our

shareholders, the management and our staff members for their
dedication and support.

On behalf of the Board
CNNC International Limited
Chairman

Qiu Jiangang

Hong Kong, 31st August, 2010
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

R B ERERRE

Deloitte.
=)

TO THE BOARD OF DIRECTORS OF CNNC INTERNATIONAL LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 14 to 40, which comprises the condensed consolidated
statement of financial position of CNNC International Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) as of 30th June, 2010 and the related condensed
consolidated statement of comprehensive income, statement of
changes in equity and statement of cash flows for the six-month
period then ended and certain explanatory notes. The Main Board
Listing Rules governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and presentation
of this interim financial information in accordance with HKAS 34.
Our responsibility is to express a conclusion on this interim financial
information based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

BPZERARATESS:
(REESEHEEMALZBERA A
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Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
31st August, 2010
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BHASES 2 HEWER

For the six months ended 30th June, 2010
BE—_FE—FFENA=Z+HIEANEA

Six months ended 30th June,
BEAA=1+HL-<EA

2010 2009
—E-FF ZZETNF
HK$'000 HK$'000
BETR BT T
Notes (unaudited) (unaudited)
i¥z3 (RELR) (REEZ)
Revenue W = 3 80,458 54,769
Cost of sales 35 B K AR (70,837) (59,149)
Gross profit (loss) EHMN(ESE) 9,621 (4,380)
Other income E g A 1,199 3,049
Selling and distribution costs $HE Ko KR (2,963) (2,441)
Administrative and other expenses 1T M H th 5 (23,815) (11,515)
Finance costs A& B A 4 (12,793) (4,791)
Loss before taxation BB RTE B (28,751) (20,078)
Income tax credit (expense) FrisfiE e (F) 5 446 (18)
Loss for the period, attributable to AR &% A A FE 15 2B
owners of the Company A& B 6 (28,305) (20,096)
Other comprehensive income HibZEUEA
(expense) (B518)
Exchange differences arising on REEREBEEZ
translation to presentation E X =5
currency 474 (147)
Total comprehensive expense for AKRAREEBAN W B
the period, attributable to HA2HEMAZ 858
owners of the Company (27,831) (20,243)
Basic and diluted loss per share BEREARBEEIE 8 (HK6.6 cents#E fll) (HK5.3 cents& L)




Interim Report 2010 A Hi 3R &

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B4R S B 15k 0 2=

At 30th June, 2010
R_F—FFA=1H

30th June, 31st December,
2010 2009
R-ZE—-F%F RZZZNF
~A=+H +=—A=+—8

HK$'000 HK$'000
BETR BT T
Notes (unaudited) (audited)
K it (REBEZ) (FEFEZ)
Non-current assets EREEE
Property, plant and equipment ME - BELREEB 9 138,256 143,557
Exploration and evaluation BR R AT & E
assets 10 170,738 165,568
Prepaid lease payments FERHEERE 5,821 5,887
Interest in an associate REE AR = 11 464,079 —
Deposits paid on acquisition of WEME - BER
property, plant and REEM A2
equipment 567 519
779,461 315,531
Current assets HEEE
Inventories FE 27,179 24,002
Trade and other receivables and ERESERRE
prepayments 1t P& 42 5k TE A K2
A A 12 47,372 47,304
Prepaid lease payments TR E SR 133 133
Investments held for trading BIEEERA 278 322
Bank balances and cash RITEHRERS 589,560 607,626
664,522 679,387
Current liabilities RBaE
Trade and other payables and ENESERKE
accruals B ST SRR A K
J& 5t R 13 29,790 28,371
Taxation payable JE 5 18 — 46
Unsecured bank loan ERAIBITER 14 16,000 16,000
45,790 44,417
Net current assets MENEEFE 618,732 634,970
Total assets less current BEERRHER

liabilities 1,398,193 950,501
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

AR S M # AR &R ()

At 30th June, 2010
R=ZF—FFNA=1+H

30th June, 31st December,
2010 2009
R-ZE—-FF RZEZTNF
~A=+H +=—A=+—H
HK$'000 HK$'000
BETRT ST T
Notes (unaudited) (audited)
b & (REER) (EFEZ)
Non-current liabilities ERBEE
Convertible notes AR E ' 15 443,062 90,279
Deferred tax liability ELEBIBEE 16 14,008 2,627
457,070 92,906
Net assets BEFHE 941,123 857,595
Capital and Reserves B A R
Share capital N 17 4,292 4,292
Reserves 1 936,831 853,303
Equity attributable to owners EATHBA
of the Company FE{LH#E 2= 941,123 857,595
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GLENG N kS

For the six months ended 30th June, 2010
BE—_F—FFENA=+HIEANEA

Attributable
Non- General Convertible to owners Non-
Share Share Capital distributable ~ Merger reserve notes equity Translation Accumulated of the controlling
capital premium reserve reserve  reserve fund reserve reserve profits ~ Company interests Total
TH
o -& RER FAEH#E  FER
KZx RHEE EXRE  SREE SHREE BEEe  RIAERE EXRE  RSEA HFAEE RESZ a4
HK$'000  HKS$'000 HK$'000 HK$'000  HK$'000 HK$'000 HK$'000  HK$'000 HK$'000 HK$'000  HK$'000 HK$'000
BETT B%Tn  AE¥Tn BT A¥Tr B%Tr  A%Tn A%Trn BT B%Tn BN T B%T
(note 17) (note i) (note if) ~ (note iii)  (note iv)
(H17) W) (WD WED ()
At st January, 2009 ESNE
(audited) —J=Fl
(&%) 3,792 316,227 - 16,584 127 7,206 20,370 5,992 99,342 469,640 — 469,940
Loss for the period BHRER - - - - - - — . (20,096) (20,096) — (20,096)
Exchange difference BREZREY
arising on translation EEZ
to presentation EXZE
currency — — — — — — — (147) — (147) — (147)
Total comprehensive BNZERX
expense for the ik
period — — — — — - — (147) (20,096) (20,243) — (20,243
Acquisition of subsidiaries 1t ¥ ff & 72 &) = = = = = — - - — — 63071 63071
At 30th June, 2009
(unaudited)
(REER) 3792 316,227 — 16,584 127 7206 20,370 5,845 79,246 449397 63,071 512,468
Loss for the period BAnEE = = = = = = = = (20,294) (20,294) — (20,294
Exchange difference BERREE
arising on translation EEZ
to presentation EXEH
currency — — — — — — — 1,384 — 1,384 = 1,384
Total comprehensive HR2ERARR)
income (expense) for Exl
the period = = = = = = = 1,384 (20,294) (18,910) — (18910
Issue of new shares BIHR 500 438,500 — — — — — — — 439,000 — 439,000
Share issue expenses ERHRAX —  (11,89) — — — — — — — (11,892) — (11,892
Acquisition of additional 3% FE i B A A4 &
interest in subsidiaries — — — — — — — — — —  (63,071) (63,071)
At 31st December, 2009 H=ZZNE
(audited) +ZA=+-AH
(&%) 4,292 742,835 = 16,584 127 7,206 20,370 7,229 58,952 857,595 — 857,595
Loss for the period HAER — — — — - - — — (28,305) (28,305) — (28,305
Exchange difference RESHERELZ
arising on translation ERZR
to presentation
currency — — — — — — — 474 — 474 — 474
Total comprehensive BN2ERARR)
income (expense) for k]
the period — — - — - - — 474 (28,305) (27,831) —  (27.831)
Contribution from equity RIEHE A& B
participant (note 18) (KizH18) — — 50,723 — - - — — - 50,723 — 50723
Recognition of equity BRTAKRZE
component of the R
convertible note — — — — — — 72,619 — — 72,619 — 72619
Deferred tax liability on ~ BRIHRRZE
recognition of equity R
component of MEEZERL
convertible note Rrak — — . r — — (11,983) — — (11,983) - (11,983)
At 30th June, 2010 RZE-%F
(unaudited) ~A=+H
(REEH) 4292 742,835 50,723 16,584 127 7,206 81,006 7,703 30,647 941,123 — 91123
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
ERHERSER BB R @)

For the six months ended 30th June, 2010
BE—_FE—FFENA=Z+HIEANEA

Notes:

(if)

(i)

(iv)

The amount represents deemed contribution from immediate holding
company of the Company, CNNC Overseas, in connection with the
acquisition of a subsidiary as set out in note 18.

The non-distributable reserve represents the aggregate amount of the
share premium of the subsidiaries as at the time of a group reorganisation
effected on 13th December, 2002 (the “Group Reorganisation”).

The merger reserve represents the difference between the aggregate
nominal amount of the share capital of the subsidiaries and the nominal
amount of the Company’s shares issued in exchange thereof pursuant to
the Group Reorganisation.

As stipulated by the relevant laws and regulations in the People’s Republic
of China (the “PRC"), subsidiaries established in the PRC (the “PRC
subsidiaries”) are required to maintain a general reserve fund which is
non-distributable. Appropriations to this reserve fund are made out of
profit for the year of the PRC subsidiaries’ PRC statutory financial
statements which are prepared in accordance with the accounting
principles generally accepted in the PRC. The amount and allocation basis
are decided by the board of directors of the PRC subsidiaries annually and
is not less than 10% of the profit for the year of the PRC subsidiaries for
that year. The general reserve fund can be used for expanding the capital
base of the PRC subsidiaries by means of capitalisation issue.

LEX

(i)

(i)

(iii)

(iv)

HHEREEESEEERAR  RREIR
AN S8R H Yk — R B AR M E RS -

TR EEEER-_ZETE-_F+=-A+=A8
ENTEEEH(EEREADKKEARZR
DiEELEE -

EHFEBERBREEEEARENELRR
ANTH B 48 %7 B2 7K X B B HRER A BE AR AN BT B AT
BHEERZZR -

REFEARAMBE(TEDEBEER R
B8 € - £ 5 B A 32 &Y BT B & &) ([ B Bl /8
RADNERI-—RERES TARSHEE
EHRADIK > ZEBEEE TR BT EH
BARERTEAR G RAAMAEETEE
EMBRRZFNGEN - PEBRERRDE
EERAPEMBRARAZCEEREFEE
ZEBEAALRPERBRRANZFEZEF
REF10% - —REBESATARBEBER
CBETEATRMBEARZEARER
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRGRERENER

For the six months ended 30th June, 2010
BE—_F—FFENA=ZF+HIEANEA

Six months ended 30th June,
BEAA=1+HIL-<EA

2010 2009
—E-FF —TENF
HK$'000 HK$'000
EETR BT T
Notes (unaudited) (unaudited)
M & (REER) (REEZ)
Net cash (used in) from operating (FA{E) RERKLEEKZE S
activities 3 FE (10,487) 5,065
Net cash used in investing FREREEE 2R & FE
activities:
Purchase of property, plant and BEWE BERXE
equipment (3,338) (1,564)
Acquisition of subsidiaries U B BT /8 A &) 18 — (117,540)
Deposits paid for the acquisiton  WEKNBARENZ 2
of subsidiaries — (61,967)
Other investing cash flows HiiRERERE (3,491) 429
(6,829) (180,642)
Net cash used in financing RIERMEBE RS 2R 58
activities (748) (1,117)
Net decrease in cash and RekBEFEBYRIFHE
cash equivalents (18,064) (176,694)
Cash and cash equivalents —A—HAzReRBELEEY
at 1st January, 607,626 400,150
Effect of foreign exchange rate INEEREF) 2 w8
changes (2) 3)
Cash and cash equivalents at NAZTRAZBEeRREEE
30th June, represented by YEBRITHEBRRE S EK
bank balances and cash 589,560 223,453

19
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS MR

For the six months ended 30th June, 2010
BE—_FE—FFENA=Z+HIEANEA

1. BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Listing Rules and with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the "HKICPA").

2. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain
financial instruments, which are measured at fair values.

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the Group’s annual financial statements for
the year ended 31st December, 2009 except for as described
below.

In the current interim period, the Group has applied, for the
first time, the following new and revised standards,
amendments and interpretations (“new and revised HKFRSs")
issued by the HKICPA.

HKFRSs (Amendments) Amendment to HKFRS 5 as part of
Improvements to HKFRSs 2008

HKFRSs (Amendments) Improvements to HKFRSs 2009

HKAS 27 (Revised) Consolidated and Separate Financial
Statements

HKAS 39 (Amendment) Eligible Hedged Items

HKFRS 1 (Amendment) Additional Exemptions for First-time Adopters

HKFRS 2 (Amendment) Group Cash-settled Share-based Payment
Transactions

HKFRS 3 (Revised) Business Combinations

HK(IFRIC) — Int 17 Distributions of Non-cash Assets to Owners
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ez BRWEREREE G
B AEEMzE R GHERE345K [
MM BREIRE -

TEETEE
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RS -
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BREAKSERBE_FTTALF+
“RA=ET-HLEFEZFEMBHRR
PR E — B ET BRI -

ERTHEE AKEEXEANAT
MAEEGAHMAERM AT RE
BT R BT AR BB (T R
BETBBHBRSEL]) -

EREMBREEL BEYBRELNFESHZ

CHE) BIER=TSN\EH
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ZHEZ—BD
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B AR S B R 3R ()

For the six months ended 30th June, 2010
BE—_F—FFENA=+HIEANEA

PRINCIPAL ACCOUNTING POLICIES (continued)

HKFRS 3 (Revised) Business Combination and
HKAS 27 (Revised) Consolidated and
Separate Financial Statements

The Group applies HKFRS 3 (Revised) “Business Combinations”
prospectively to business combinations for which the
acquisition date is on or after 1st January, 2010. The
requirements in HKAS 27 (Revised) “Consolidated and
Separate Financial Statements” in relation to accounting for
changes in ownership interests in a subsidiary after control is
obtained and for loss of control of a subsidiary are also
applied prospectively by the Group on or after 1st January,
2010.

As there was no transaction during the current interim period
in which HKFRS 3 (Revised) and HKAS 27 (Revised) are
applicable, the Group has applied the consequential
amendment to HKAS 28 to account for the acquisition of
37.2% equity interest in SOMINA (see note 18). The
application of HKFRS 3 (Revised), HKAS 27 (Revised) and the
consequential amendments to other HKFRSs had no material
effect on the condensed consolidated financial statements of
the Group for the current or prior accounting periods.

Results of the Group in future periods may be affected by
future transactions for which HKFRS 3 (Revised), HKAS 27
(Revised) and the consequential amendments to the other
HKFRSs are applicable.

FESHBEX®@

B8 RS R S35 (B
B EBEHREEBS
ERE27H (BB EER
BB RR

AEEARRERLZERTEMH
W} EERFEIREBIER S 6
ERKEERR-T—ZTF—A—H
FZERONERBEO - REBITUK
KERERBE B G ERFE275% (&
BN RBLIMERRIEER
—T-TFH-HHZREMAER
ERERNMBRARZEBERM
BHRREHHE AR 2 EHED
BFEHE-

B FE ZN R B EA R+ A A [ A 4 1T
BB IS RS EREIR(EER) R
BB ETERF275R (KIEFT)E B
5 WMAKEEREBE SR
262855 8 FE 1£ 5] # U #E SOMINA &Y
372% K EETEEEE(R W
18) o B /B B 1% 3 & X A HB357 (8 {5
) B EFERF2795 (L5 E])
MEMEBMEHREERWEERL
RIAHASEBE AP BEE AN
MESRAREMEHRRTESATE -

fisi B & 1T & B M5 | E LR FE3I5%R
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B AR S B R 3R ()

For the six months ended 30th June, 2010
BE—_FE—FFENA=Z+HIEANEA

PRINCIPAL ACCOUNTING POLICIES (continued)

Amendments to HKFRS 17 Lease

As part of Improvements to HKFRSs issued in 2009, HKAS 17
Leases has been amended in relation to the classification of
leasehold land. Before the amendment to HKAS 17, leasees
were required to classify leasehold land as operating leases
and presented as prepaid lease payments in the consolidated
statement of financial position. The amendment has removed
such a requirement. Instead, the amendment requires the
classification of leasehold land to be based on the general
principles set out in HKAS 17, that is whether or not
substantially risks and rewards incidental to ownership of a
leased asset have been transferred to the lessee.

The application of this amendment has had no effect on the
condensed consolidated financial statements of the Group for
the current or prior accounting periods.

The application of the other new and revised HKFRSs had no
effect on the condensed consolidated financial statements of
the Group for the current or prior accounting periods.

In addition, the following accounting policies were adopted
in current period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

EHREE

B #5571 R 2R ()

For the six months ended 30th June, 2010

B x

2.

—E—FEFEXNA=FHINEA

PRINCIPAL ACCOUNTING POLICIES (continued)
Interest in an associate

An associate is an entity over which the investor has
significant influence and that is neither a subsidiary nor an
interest in a joint venture. Significant influence is the power
to participate in the financial and operating policy decisions
of the investee but is not control or joint control over those
policies.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using
the equity method of accounting, except when the
investment is classified as held for sale (in which case it is
accounted for under HKFRS 5 “Non-current Assets Held for
Sale and Discontinued Operations”) or when the investment
is designated as at fair value through profit or loss upon
initial recognition or is classified as held for trading (in which
case it is accounted for under HKAS 39 “Financial
Under the
equity method, investments in associates are carried in the
condensed consolidated statement of financial position at
cost as adjusted for post-acquisition changes in the Group's
share of the net assets of the associates, less any identified
impairment loss. When the Group’s share of losses of an

Instruments: Recognition and Measurement”.

associate equals or exceeds its interest in that associate (which
includes any long-term interests that, in substance, form part
of the Group’s net investment in the associate), the Group
discontinues recognising its share of further losses. An
additional share of losses is provided for and a liability is
recognised only to the extent that the Group has incurred
legal or constructive obligations or made payments on behalf
of that associate.

Where a group entity transacts with an associate of the
Group, profits and losses are eliminated to the extent of the
Group’s interest in the relevant associate.

FEEHXR@
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

AR S M # AR &R ()

For the six months ended 30th June, 2010
BE—_FE—FFENA=Z+HIEANEA

2. PRINCIPAL ACCOUNTING POLICIES (continued)

The Group has not early applied the following new or revised
standards, amendments or interpretations that have been
issued but are not yet effective:

HKFRSs (Amendments) Improvements to HKFRSs 2010’

HKAS 24 (Revised) Related Party Disclosures*

HKAS 32 (Amendment) Classification of Rights Issues?

HKFRS 1 (Amendment) Limited Exemption from Comparative HKFRS 7

Disclosures for First-time Adopters?

HKFRS 9 Financial Instruments®

HK(IFRIC) — Int 14 (Amendment)  Prepayments of a Minimum Funding
Requirement*

HK(IFRIC) — Int 19 Extinguishing Financial Liabilities with Equity
Instruments?

L Effective for annual periods beginning on or after 1st July, 2010
and 1st January, 2011, as appropriate

LS Effective for annual periods beginning on or after 1st February,
2010

g Effective for annual periods beginning on or after 1st July, 2010

" Effective for annual periods beginning on or after 1st January,
2011

B Effective for annual periods beginning on or after 1st January,
2013

The directors of the Company anticipate that the application
of new and revised standards, amendments or interpretations
will have no material impact on the results and the financial
position of the Group.

2.

FESFHEX@®

AEBEYERZEFERTHICHEMIE
WARER AT REEBTER -~ &
FlEamE:

BERUBREEN —Z-TEFEUH
(CHES WE A2 B

BB G EREM4R FREALRE
(& 1&3T)

ER B ERFERS HEHE

(BT A)

ERAMBREEN BAENEEBEENE

F15R (BT A) HE B ST B
BENKNABREA R

BERMBEREEN SmIA

E95%

A (BEBRMBHRE SEEARTEZEMFKE

2RZED)

— REFE145%

(BFTA)

&4 (BABRBHRE UBRATABESRARG

2BZEY)

— BEEI9R

' ACF-TFLA-AR-F-—F
—A—BURE AR %2 &
.2 4 I HOP A K

2 BE-Z-—TF_FA—-Hsz®kHABZ
FREBMMER

B-T-FELA-ARZEMHZ
4 HA R 4

4 B-E——F—HA—-B&XzERAKZ
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

AR S M # AR &R ()

For the six months ended 30th June, 2010
BE—_F—FFENA=ZF+HIEANEA

3. SEGMENT INFORMATION

The Group’s operating segments, based on information
reported to the chief operating decision maker, i.e. the
Group's Executive Directors, for the purposes of resource
allocation and performance assessment are as follows:

o Exploration and development of mineral properties —
exploration of uranium and coal

o Manufacture and distribution of die casting parts —
manufacture and distribution of aluminium, zinc and
magnesium die casting parts

The following is an analysis for the Group’s revenue and
results by operating segment for the periods under review:

7 EBRE

RETERPBEXRBEFTEMmMMAE
EZEBERARABAEEBRITES)
ERMZEHN AEBEEHIHEE
FEEAT

. HRERBRBENE — BHEK
i K B

s HERDHEEHMH — BE
Kothta - ¥R EBEHM

B Y N 2 AR TN O B B R
BB AW

Six months ended 30th June, 2010
BE-T—FTF,-A=+HILREA

Exploration and Manufacture

development of and distribution

mineral of die
properties casting parts Consolidated

B iR & RER
ERBEVE HHEHEBSHH =e
HK$'000 HK$'000 HK$'000
BETT EBETT BETR
REVENUE i 23 — 80,458 80,458

RESULTS ES |

Segment loss S EhE R (4,716) (537) (5,253)
Central administration costs A1 %R 77 B AKX 7% (10,705)
Finance costs Bl & AR (12,793)
Loss before taxation B Fi AT 18 (28,751)

25
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

AR S M # AR &R ()

For the six months ended 30th June, 2010
BE—_FE—FFENA=Z+HIEANEA

3. SEGMENT INFORMATION (continued)

3. oHER @

Six months ended 30th June, 2009
HE_ZTAFAAA=THIENEA
Exploration and Manufacture and
development of distribution of
mineral properties die casting parts  Consolidated

BR & fE R
BRBEWE HHEHEBESIHMG ma
HK$'000 HK$'000 HK$000
BT T BT T BT T
REVENUE e 2= — 54,769 54,769
RESULTS ES |
Segment loss 7 H#B & 18 — (15,334) (15,334)
Change in fair value of BEEEREZA
investments held for o 1E & B
trading 205
Interest income A E WA 419
PRC tax refund on capital FEMEARER
investment in a subsidiary wERB 2,214
Central administration costs A3 %R 77 B AKX 7% (2,791)
Finance costs A& KR (4,791)
Loss before taxation B B4 AT & 18 (20,078)
Segment loss represents the loss incurred by each segment DHERESOIHELEZER - T
without allocation of central administrative costs, finance BRERRITHEEA BEKAK
costs, change in fair value of investments held for trading, EEEREZAFEZE Fl 2K
interest income and PRC tax refund on capital investment in ARFEMBAREARERN 2
a subsidiary. This is the measure reported to the Group's AR BT RMAEERNTESTER
Executive Directors for the purposes of resource allocation ZAECLNETERS BERFTMHE
and performance assessment. 38 -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AR S MR 3R ()

For the six months ended 30th June, 2010
BE—_F—FFENA=ZF+HIEANEA

4. FINANCE COSTS 4., @LE R A

Six months ended 30th June,
BE,A=+BL~EAR

2010 2009
—E-FF —EENF
HK$'000 HK$'000
EETR ST T
Interest on bank loan wholly repayable B ERBEE(EE 2
within one year RITEBEERS 44 55
Effective interest expenses on AR ER 2 B R A
convertible notes BHRX 12,749 4,736
12,793 4,791
5. INCOME TAX (CREDIT) EXPENSE 5. FIBBER)RAX
Six months ended 30th June,
BEAA=+tHLAMEA
2010 2009
—E-FF —EENF
HK$'000 HK$'000
EETR BT T
Current tax N R % 18
Hong Kong Profits Tax BEEMNEHR — =
Other jurisdictions Hibh e AR 156 18
156 18
Deferred taxation iR ST B 18
Current period 7K HA (602) —
(446) 18
No provision for Hong Kong Profits Tax has been made in PO £ B 7 R B B 3 A R AR AR
the financial statements as the Group had no assessable BA MR BHRRLBEELETR
profit for both periods. ST EE -
Taxation arising in other jurisdictions is calculated at the rates HipRx#R 2 BRI IRE B R A

prevailing in the respective jurisdictions. ERE BT EGE o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

AR S M # AR &R ()

For the six months ended 30th June, 2010
BE—_FE—FFENA=Z+HIEANEA

6. LOSS FOR THE PERIOD 6. HABHE
Six months ended 30th June,
BES~NA=+HL*<EAR
2010 2009
—E—-FF ZEENF
HK$'000 HK$'000
EETR ST T
Loss for the period has been arrived at  Hi N E 1B &% (GEA)
after charging (crediting) the THIEE
following items:
Depreciation of property, plant and M- BERZEZ
equipment e 7.894 8,346
Release of prepaid lease payments B HE KB 66 66
Change in fair value of investments BRIEEBEREZ
held for trading NEEES 44 (205)
7. DIVIDENDS 7. BRE
No dividends were paid, declared or proposed for both PRREREREXN Bk EREK
reported periods. The directors do not recommend the BERE -EETHBRERHRKRE -
payment of an interim dividend.
8. BASIC AND DILUTED LOSS PER SHARE 8. BREAXKHEEFHE
The calculation of the basic and diluted loss per share ARARBEEABLBREARAREESES
attributable to the owners of the Company is based on the BIIRE T8I E
following data:
Six months ended 30th June,
BEANA=+HL-<EAR
2010 2009
—E-FF —EENF
HK$'000 HK$'000
BETR BT I
Loss for the period attributable to RRBIHEAANEERR
owners of the Company &5 18 (28,305) (20,096)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

AR S M # AR &R ()

For the six months ended 30th June, 2010
BE—_F—FFENA=+HIEANEA

8. BASIC AND DILUTED LOSS PER SHARE 8.

(Continued)

FREARBEHE@

Six months ended 30th June,
BEANA=+THLAEAR

2010 2009
—E-FF ZZTNF
‘000 ‘000
Th F i
Number of ordinary shares for the AESREARKREE
purposes of basic and diluted loss EBiEzZEBETERER
per share Ak QE] 429,168 379,168

Diluted loss per share for the period ended 30th June, 2010
does not assume the conversion of convertible notes as it
would result in a decrease in loss per share.

Diluted loss per share for the period ended 30th June, 2009
does not assume the conversion of convertible note and the
exercise of outstanding share options of a subsidiary as it
would result in a decrease in loss per share.

9. MOVEMENTS IN PROPERTY, PLANT AND 2,
EQUIPMENT

During the period, the Group spent approximately
HK$3,338,000 (six months ended 30th June, 2009:
HK$1,564,000) on acquisition of property, plant and
equipment in order to upgrade its manufacturing capabilities.

HRABRABERZRETEHNERE
BRLD BAEZ2IEBEE_FT—F
FRNA=ZTHLHBEZEREEE

18 o

MRABABERERERITEMER
AMARTTREZBRETERETRE
BRL BAE2IBEE_FTETA
FRA=ZTHLHBZEREEE

18 o

NE BERREZE

REIA - NEE A 4 % 3,338,000
T(EHEZZETNFAAAZTHILER
& B : 7 #1,564,0007T) Y 35 ¥ %
MENEE  WIRAHEEERD -
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Ll ENS

Bt B AR L 3R ()

For the six months ended 30th June, 2010

B E

10.

S FEAASFALAEA

EXPLORATION AND EVALUATION ASSETS

The Group’s uranium exploration licenses were temporarily
suspended in April 2009 and July 2009 due to the purported
non-compliance with Law on Minerals, Land Law and Law on
Radiation Safety of Mongolia and purported breaches of
various laws of Mongolia respectively, reported by the
inspector of the Mineral Resources Authority of Mongolia
("MRAM"). These suspensions were lifted in early July 2009
and November 2009 respectively, and the MRAM re-
registered all such wuranium exploration licenses on 12th
November, 2009. Details of these are set out in the Group's
announcements dated 27th July, 2009, 21st August, 2009,
13th November, 2009 and 29th December, 2009.

On 15th August, 2009, the Mongolian’s Law on Nuclear
Energy and Mongolia’s Law on implementing procedures of
the Law on Nuclear Energy (collectively, the “New Laws")
have come into force. Under the New Laws, the People of
Mongolia (the “State”) has the right to take ownership
without payment of either not less than 51% of the shares
of the Group’s Mongolia subsidiaries if the State funding was
used to determine resource during exploration, or not less
than 34% if State funding was not used to determine the
resource during exploration.

Based on management’s discussions with the relevant
Mongolian authorities and the advice from its Mongolian
legal advisers, following the re-registration of the uranium
exploration licenses, the license holders will have the right to
apply for mining licenses to mine or extract the resources
identified in the relevant areas covered by the exploration
licenses once consensus is reached between the Group and
the relevant Mongolian authorities in respect of the
implementation of various provisions under the New Laws.

As at 30th June, 2010, the implementation of various
provisions of the New Laws remains unclear. After taking into
consideration of legal advice and discounted cash flow
analysis, in the opinion of the directors, the outcome cannot
be reasonably determined. However, the directors are
confident that the Group’s interest in the exploration and
evaluation assets will not be materially affected.

10. IR RFMEEE

BRESHREZEREERB(MRAM))
SaREAEREL AEERAEE
TEOEEZL T EAREBEHRE
RzdZ% URERZESHER
HRTUZBIIR=ZZEZNF
mﬂ&_ggnﬁtﬂwﬁkoM#
EEER=ZEZNFLAVK=ZZE
NE+— ﬂm% MR=ZEZNF+
—A+=-H ' MRAMEB E# & & %
ZEMMATAE BRFHEIHAR
AEBE=_TTNhEFLA=F+LH "
—EEhAFNA=Z+—H ZFEZTAh
F+—R+= E&f$$n¢+fﬂ
“thABRHEZAEA

REZZZANFNATHB  Famx
BEE Il R R A B i Ae 0 B B e AR
Fr 8955 Bl (G AB [3A 61 D HE £/ -
BEF A  SHER(EHEHNDEA
BERETIRAEERH KB AF
51% 2 BB (MR FEREFHAR
BEESHREER) U TIPRZE
34% 2 B& 17 (fisi 7 Bh 4R 38 32 H 3 4% &)
BEaEESHRER) MBAN
K e

REEEERAEZEERZT W
RESRHEERZBEZER  BEAE
EEERELERAERMTELNT
ZHGXERLBE BEEEHE
MBI RFAER  FUEFEAA
%ﬁ%ﬁ*%%ﬁTﬁ FEUARR
NREBREMRFAEMRE ZHH
m&w&%%zgﬁ

X

—E—ZTFA=+H" ?Fﬁ/fw
ZHEGXZEBRDTEM - AR
EREREREEE i&ﬁ&ﬁﬁfﬁfﬁ
ERER DTHRAEBEEEER -
AW ARBREZREL  AEER
BRLRAHEEZ A IAIXIE
N2



Interim Report 2010 A Hi R &
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B AR & B AR O & ()

For the six months ended 30th June, 2010

BE—_FE—FFNA=FHI~EA

11. INTEREST IN AN ASSOCIATE
On 25th March, 2010, the Group acquired a 37.2% equity
interest in SOMINA, through the acquisition of a subsidiary
known as Ideal Mining. Details of the acquisition and
particulars of the associate set out in note 18.

12. TRADE AND OTHER RECEIVABLES AND

PREPAYMENTS

The Group generally allows credit periods ranging from 30
days to 90 days to its trade customers. The following is an
aged analysis of trade receivables presented based on the

11.

1128

REBE QR 2EDR

R-B—ZFF=A-+HA A&H
iﬁzﬁuﬁzﬁﬁ—ﬁﬁmgﬂﬂ%ﬁ%i@*ﬁwg
% . g B SOMINA 237.2% B #E 25 ©
W B R E QAR E B &KW=
18 o

EWE SRR H i EW
REURAEMSFRE

AEB-—RAETEESZRF0HE
HMIEE R - NIREHRIB & &
ZFRHAREERY 2 EIWE F R (30

invoice date (net of allowance for doubtful debts) at the end BRRIREBEE 2RI DMTUOT :
of the reporting periods:

30th June, 31st December,
2010 2009
NR=ZF—F%F RZEZTNEF
~A=+E +-A=1+—H
HK$'000 HK$'000
BETT BT T

Trade receivables FE U E SR
0 to 30 days 0HZE30H 14,156 12,179
31 to 60 days 31H £60H 13,230 12,613
61 to 90 days 61H Z90H 8,396 9,818
91 to 120 days 91H £120H 1,855 2,684
Over 120 days H#Bim120H8 3,049 1,520
40,686 38,814

Other receivables H Ath g W IR
Deposits paid EfTETE 2,216 3,316
Others EAfth 2,813 3,002
5,029 6,318
Prepayments TE IR 1,657 2,172
47,372 47,304

31
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B AR S B R 3R ()

For the six months ended 30th June, 2010
BE—_FE—FFENA=Z+HIEANEA

13. TRADE AND OTHER PAYABLES AND 13. BERESERARHEMER
ACCRUALS MIELU R Bt R
The following is an aged analysis of trade payables presented RBEHARRBRBEEZERARELSR
based on the invoice date at the end of the reporting N2 ENBESERRZER DT
periods:

30th June, 31st December,
2010 2009

R-E—-FF RZEZTNF

~HA=+H TR = —E

HK$'000 HK$'000

BETR VST oT

Trade payables FEf & 5 R

0 to 30 days OHZ30H 3,892 6,294

31 to 60 days 31H £60H 5,520 298

61 to 90 days 61H £90H 4,361 63

91 to 120 days 91H £120H 196 15

Over 120 days HB@120H 796 351

14,765 7,021

Other payables H b & 1 5018

Accruals JE 5T R 3K 5,075 12,691
Other payables H A JE T 3R 4,267 6,454
Deposits received BET & 5,683 2,205
15,025 21,350

29,790 28,371

14. UNSECURED BANK LOAN 14. BERBLTER
The unsecured bank loan carries an effective interest rate of EERBITERCEERFHEL0.6%
approximately 0.6% per annum (six months ended 30th June, ZETNF1.9%) c RMEHM -
2009: 1.9%). The Group did not obtain any new bank loan REBIWEETMFBITER

during both periods.
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For the six months ended 30th June, 2010

B x

15.

—E—FEFEXNA=FHINEA

CONVERTIBLE NOTES

On 5th November, 2008, the Company issued a 2%
unsecured convertible note to the immediate holding
company of the Company, CNNC Overseas, with a principal
amount of US$13,702,000 (“CN 2008”). The fixed note
interest of US$68,512 will be settled quarterly. CN 2008
entitles CNNC Overseas to convert it, in whole or in part of
the principal amount, into ordinary shares of the Company at
any time prior to seven business days preceding the maturity
date on 4th November, 2011, at the conversion price of
US$0.23 per share, subject to anti-dilutive adjustments. If CN
2008 has not been converted, it will be redeemed at par on
4th November, 2011. The effective interest rate of the liability
component of CN 2008 is 11.58%.

On 25th March, 2010, the Group issued another 2%
unsecured convertible note to CNNC Overseas with a
principal amount of US$53,281,853 (“CN 2010”) in
connection with the acquisition of Ideal Mining as set out in
note 18. CN 2010 entitles CNNC Overseas to convert it, in
whole or in part of the principal amount, into ordinary shares
of the Company at any time prior to seven business days
preceding the maturity date on 24th March, 2013, at the
conversion price of HK$9.50 per share, subject to anti-dilutive
adjustments. The number of shares to be issued upon
conversion is determined by dividing the principal amount of
CN 2010 to be converted (translated into Hong Kong Dollars
at a fixed rate of HK$7.77 to US$1.00) by the conversion
price of HK$9.50, subject to anti-dilutive adjustments. If CN
2010 has not been converted, it will be redeemed at par on
24th March, 2013. At initial recognition, the fair value of CN
2010 is estimated to be HK$413,356,000, including the
liability component of HK$340,737,000 at an effective
interest rate of 8.80% and the conversion option amounted
to HK$72,619,000 was credited to convertible notes equity
reserve.

15. AR E

RZZEZENFE+—HAEB  A2aMH
%8 SN B 1T R £ §613,702,0003 T
BI2% & # 7 % R F & (CN
2008)) - EEE E68512F% T FZF
BE - EREEAEHRRT  CN
2008F BEAR R ——F+— AW
B E HA B A (B & 3£ B LA A £F {a] BF
RHBEBRESROZETLEALE S
HRBHEBRARARAZERE -
ifiCN 2008 K T K« B R =F
—— F+—ANAEEETUERD -
THREEEEBNZ2ERNES
11.58% ©

M EI18ETE  RZE—ZTF=A
Z+HB  ARABBRPZEGINET
7N & %853,281,853% JT 2% £ K if
AT AR Z 45 ([CN 2010)) LA U B8 1B 48
B - EREFAEZHRBT CN
2010 BARI R —=F=A=+
/Y A 2 AR A AT E & 2 B DR E A B
iz R B F IR B %50 B A&
BHEHRBHEREART 2L B
e ERBEFAERBT  ATHRE
HEERBUAREZEIRACN 201048 %
Br LA S 859,500 2 #2 iR B (LA B & B
R 77770 $11.00% T &) o il
CN 2010K FLA R - Bl R=F —
A+ NBEREETAED -
EXRFERE - CN 20102 A FEH
=T (& & 78 #413,356,0007T © B 1E B
#340,737,000c W B EHHE A&
B A K A880% & B H B
72,619,0007T 7] #2 % # B 5 AT 2 iR
EHEBRARE -
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AR S M # AR &R ()

For the six months ended 30th June, 2010
BE—_FE—FFENA=Z+HIEANEA

15. CONVERTIBLE NOTES (continued)

The movement of the liability component of CN 2008 and

15. AT R E & @)

CN 2008K%CN 20108 & 36H < &

CN 2010 is set out as below: N

CN 2008 CN 2010 Total

CN 2008 CN 2010 Fg

HK$'000 HK$'000 HK$'000

ok e 7T I 75T T

At 1st January, 2009 R-_ZEZNF—HF—H 83,284 — 83,284

Interest charge FEXZH 9,473 — 9,473

Interest paid B F B (2,478) — (2,478)
At 31st December, 2009 RZEZNEF

F=E=F—F¢ 90,279 — 90,279

Issued during the period MREIAN BT — 340,737 340,737

Interest charge FEZ W 4,698 8,051 12,749

Interest paid =ERRS (703) — (703)
At 30th June, 2010 RZZE—ZF

NA=1H 94,274 348,788 443,062

16. DEFERRED TAX LIABILITY

The following are the major deferred tax liability recognised
and movements thereon during the current and prior periods:

16. IELEHIEEME

ERACIZREENBAEREE
AERBAIRANEFEZZEBHWT :

Convertible note

of & i% E #8

HK$'000

BT T

At 1st January, 2009 RZZEZNF—HA—H 4,025
Credited to profit or loss INECEE AN (1,398)
At 31st December, 2009 RZZBEZERF+_A=+—H 2,627
Credited to profit or loss I8 & FTA (602)
Charged to equity 7 2= A 0 BR 11,983
At 30th June, 2010 RZZE-—ZFFA=+H 14,008




Ordinary shares of HK$0.01 each

Issued and fully paid:

BEETERAR:

At 1st January, 2009 and R=ZZTZTNF
30th June, 2009 —H—BXK
—ETNEF
NA=1+H 379,168
Issue of new shares BT 50,000 500
At 31st December, 2009 and i

30th June, 2010

F|||—|-|I
[1] Jo 4

I
|
=+ a8 o

m 4+
m
X

429,168

~
e

4,292
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For the six months ended 30th June, 2010

B E

18.

S FEAASFALAEA

ACQUISITION OF A SUBSIDIARY 18. WEEKHE AT
On 23rd January, 2010, a directly wholly-owned subsidiary of R=ZZE—ZFF—A=+=0 2A8#
the Company and CNNC Overseas entered into a sale and —HEEZENBE AR HEF %85
purchase agreement pursuant to which CNNC Overseas FIVEEHZE B PZEINE
agreed to sell its entire 100% equity interest in Ideal Mining, ELHERBEEREX —MEEBAR
an investment holding company incorporated in the British RESHMKIMNEEZERAR -
Virgin Islands, to the directly wholly-owned subsidiary of the EHMEBTRAGLARN —BEE
Company at a consideration to be satisfied through issuance 2EMBAR RENAAAETLH
of CN 2010 to CNNC Overseas with a principal amount of A 4% ) SN A8 £53,281,8533 JT A CN
US$53,281,853. The principal asset of Ideal Mining is a 2010 BEREBEETEEER T
37.2% equity interest in SOMINA, a company incorporated in SOMINA (— FT £ /E B B &% fit BX 32 &Y
Niger with limited liability, which is the registered holder of ERARF)Z372% M ER H2N
the mining license for a uranium mine located in the Agadez 7 JE B & Tchirozerine & Agadez #b [& —
region of the Tchirozérine department of Niger. Details of the & B F R A BB LA A °
transaction are set out in the Company’s circular dated 4th EHAXGHABERARAE T —
March, 2010. TE=AMBAREZRBHA -
Ideal Mining is inactive and SOMINA has not commenced BRAEERNEER - I B SOMINA
commercial production of the mine. The Company acquired AABRBENEEEE - ARAFILELY
Ideal Mining from its immediate holding company, CNNC V%N FEEATENKREREER
Overseas, at a consideration which is about 90% of the fair BE - -WERBEEKBEEENAT
value of the net assets acquired. The difference between the BExEMNEBERELPZEING
fair value of the consideration paid and the fair value of net EXRER  EBREMFAERGES -
assets acquired is deemed as capital contribution from CNNC SRZT—EF=A=_+HHEHEMK °
Overseas, which is credited directly to the capital reserve in
the equity. The transaction was completed on 25th March,
2010.
HK$'000
BT T
Consideration transferred at fair value HEKELATHE
Issuance of CN 2010 EFE1TCN 2010 413,356
Asset recognised at the date of acquisition RIKEBEEFE
Fair value
AFHE
HK$'000
ok
Interest in an associate acquired WA B & R A 2 464,079
Deemed contribution from immediate holding — E # %R AE % R AW B B
company (50,723)

413,356
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BE—_F—FFENA=+HIEANEA

37

19. CAPITAL COMMITMENTS 19. EXREIE
30th June, 31st December,
2010 2009
NR-ZE—-FF RZEZTNF
~HA=+H T=HZ=TF—E
HK$'000 HK$'000
BETR ok i
Capital expenditure in respect of HWEBEDE  BERR
acquisition of property, plant and (- NG
equipment:
Authorised but not contracted for in EREERTLOR
the condensed consolidated KRG R E
financial statements B 15 R B A 1,004 1,173
Contracted for but not provided in B ET418 K 1A G 87
the condensed consolidated REMBHREREE
financial statements 16,835 16,779
17,839 17,952
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For the six months ended 30th June, 2010
BE—_FE—FFENA=Z+HIEANEA

20.

OPERATING LEASE COMMITMENTS

At the end of the reporting period, the Group had
outstanding commitments for future minimum lease payments
under non-cancellable operating leases for rented premises
which fall due as follows:

20.

REHERE

RESHE AEERERCHEYD
RN 2 TR BEREMEE - N7
FHIHAIN 2 REERRRER
ERRAENT

30th June, 31st December,

2010 2009

NRZE—-FF RZEZTNF

~A=+H +=ZA=+—H

HK$'000 HK$'000

BETR BT T

Within one year —FR 4,832 4,855
In the second to fifth year inclusive FE_FEFERF

(BEEEME) 4,210 5,095

9,042 9,950

Operating lease payments represent rentals payable by the
Group for certain of its office premises and factory land and
buildings. The average lease term is 3 years. Rentals are fixed
and no arrangements have been entered into for contingent
rental payments.
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For the six months ended 30th June, 2010
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21.

RELATED PARTY TRANSACTIONS

(i)

Remuneration of directors and other
members of key management

The remuneration of directors and other members of
key management during the period are as follows:

21. EREALIXRS

(i)

EERHEMTEEEE
REZ2HE

HRAEEREMEIEZEEENX
BZMEmT :

Six months ended 30th June,

BE/SA=tHIL<EAR

2010 2009

—E-FF —ETNF

HK$'000 HK$'000

BETR BT T

Short-term benefits SRR 5,551 4,570
Post-employment benefits EAR 1B TR A 53 29
5,604 4,599

The remuneration of directors and key executives is
determined by the remuneration committee having
regard to the performance of individuals and market
trends.

On 3rd December, 2008, Mr. Tsang Chiu Wai and Mr.
Kong Cheuk Luen Trevor, former directors and existing
shareholders of the Company, had entered into new
service agreements with the Company for two years
until 3rd December, 2010. Pursuant to the agreed
terms of the service agreements, each of Mr. Tsang
and Mr. Kong shall be entitled to a fixed salary of
HK$3,500,000 per annum plus potential 15% profit
bonus and 5% discretionary profit bonus. It is also a
term of the service agreements that both Mr. Tsang
and Mr. Kong shall guarantee on United Non-Ferrous
(Overseas) Limited, a wholly-owned subsidiary of the
Company, and its subsidiaries’ consolidated net asset
value of not less than the sum of HK$189,674,000 as
at 3rd December, 2010. Otherwise, each of Mr. Tsang
and Mr. Kong shall be liable to pay half of such
shortfall to the Group.

FWEBEERESRETRT
BAB@EAKRELTIHBER
BEREZHH -

RZZEZENF+ZZA=A &
NAFIEES KR ARRER
BREERIBELEEHERRT
RN ARG - REIRE
E-FE—ZEF+=-RF=RH1k-
BRIERBHBEZHEHER Z
EERIEERITERBE
3,500,0007T 2 [& 7€ F % /& 12
15% 3 F 1€ 41 5% B 15 & F)
TEAT o Hip — 18 R 7% 175 5% & 3K
HEBERERTHEHERE -
RZZE—ZTF+=ZA=H" 'K
NAlZ&EEKEB AR F United
Non-Ferrous (Overseas) Limited
REWBARI 2R EaEEFE
# T~ A 75 #5189,674,0007T
BRI - BRAERIEEZEA
MAEBSZFFEESE-
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21. RELATED PARTY TRANSACTIONS (continued)

(i)

Transactions and balances with other
state-controlled entities in the PRC

The Group itself is part of a larger group of companies
under China National Nuclear Corporation (“CNNC")
which is controlled by the PRC government. The Group
has acquired Ideal Mining from, and issued CN 2010
to, CNNC Overseas which is an indirectly wholly-owned
subsidiary of CNNC as set out in notes 18 and 15
respectively. The Group has also incurred interest
expense in relation to CN 2008 and CN 2010 of
approximately HK$12,749,000 (six months ended 30th
June, 2009: HK$4,736,000) to CNNC Overseas during
the period. In addition, the Group has entered into
various transactions, including deposits placements with
certain banks and financial institutions which are state-
controlled entities in its ordinary course of business. In
view of the nature of those transactions, the directors
of the Company are of the opinion that separate
disclosure would not be meaningful.

22. MAJOR NON-CASH TRANSACTION

The acquisition of Ideal Mining as set out in note 18 was
satisfied through the issuance of convertible notes, which is a

non-cash transaction.

2. EBEAETXRZ @)

22.

(ii)

ErEEMERENE
BZX 5 KGR

NEBEK G 2B BB ATIES A
FREZIESEB QA (FizE
EDETERASEEARZHS -
AN M FE18 R ISFT &L 0 A EE
M Az 8NP EE
ZEMB AR IR AR X
ZEITCN 20104 Rz 50 - A
RAARZBIINETAHEE
12,749,000 L (B ZE=ZT TN F
ANA=t+HIENEAR: B
4,736,0007T) B8 % CN 2008 %
CN 20102 fBRBEF) S o Eob -
AEBR -—REBBIERESE
TERRZEHEBZRITES
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EGR -ERZERTRIH
FARARAEERR S1TH
BEETK-

TEFRERS
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Unit 2809, 28th Floor
China Resources Building
26 Harbour Road, Wanchai
Hong Kong

Tel: (852) 2598 1010
Fax: (852) 2598 6262
Email: info@cnncintl.com

EHRET
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28182809%

ERE: (852) 2598 1010
HE: (852) 2598 6262
EH: info@cnncintl.com
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