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Chairman’s Statement

ERERE

Review

On behalf of the Board of Directors (the “Board”), | would like to report
to our shareholders the Group’s financial results for the six months
ended 30 June 2010. The Group recorded a turnover of approximately
RMB425 million, representing an increase of 25% compared with
corresponding period last year. Earnings before interest, tax, depreciation
and amortisation (“EBITDA”) for the period was RMB102 million, a 16%
increase from RMB88 million of corresponding period last year. Profit
attributable to shareholders increased by 20% to RMB64.2 million.
Basic earnings per share amounted to RMB13.8 cents, compared with
RMB11.6 cents in the first half of 2009. To thank our shareholders
for their enduring support, the Board proposed to declare an interim
dividend of HKO0.88 cents per share (2009: HKO0.8 cents) for the period
under review.

Bolstered by the loosened monetary policies and economic stimulus
measures implemented by China, U.S, major developed countries and
emerging economies, the world’s economy started to see signs of
stabilization during the first half of 2010. Nevertheless, given that the
fundamentals for recovery remained weak and a number of European
countries have suffered from serious fiscal deficit and debts, global
economic system is still fraught with uncertainties. We believe that the
world’s economy will be confronted by more challenges.

Notwithstanding relatively weak global market confidence, having
gone through acute operational challenges in 2009, most of Chinese
manufacturers and exporters have showed better business growth
this year. Although the European and the U.S. economies have yet
to bounce back to pre-financial crisis levels, the global flavour and
fragrance industry has eventually emerged from recession after hitting
rock bottom. The perennial demand for order placement from most
flavour and fragrance companies around the world has picked up since
an unprecedentedly massive inventory reduction in the first half of 2009.
The number of orders received by the Group has been rising in line
with growing customer demand, and encouraging growth was seen in
both number of major products delivered and selling prices. Operating
revenue increased by 25 percentage points year on year, showing that
the Group’s business has been recovering from the violate fluctuation in
2009 and regaining growth momentum.

ECOGREEN FINE CHEMICALS GROUP LIMITED
4 RigREAE TEEER AR

5] B8

AANEBERRESZSS(EEG | RNSREERA
EFEHEE-_ZT-TENAZ+THIEANEAZE
Mo EESEBYARAIBETARE  BEF
E B EF25% » BIRARETFIE ~ FRIE - 47
E Ry FH([EBITDAL) B1.02B TAR
¥ 8 L F R HIEBITDAR0.88 BT A R ¥t
BHIEB16% + IR H FEAG A £ 25 1% 5B Bl 0
20%%£6,4208 T AR - BIREAXRFEA13.8
IWARE  BEYR_ZTNF L¥FHPREFE
EREAFEEI1IIARE - ATEHRREKX
BREZIH EEHAEERLBEHRNEIR
2010 F Ah HA R B & % 0.88 78 11l (2009 : 0.878
fili) »

E-_T-TFELYUBFREYR £FE X
B EREEEFTALMALEBRATNRR
EEBEMEERIBE RO T - RREE
ERHEBEDBITR - AMEREMHRE
& M ERZEBNBEREEMBRFRER
RMENSERXE REREBEEADDATES
HEZOTRERE - HABEE  REREED
SHHREZHER -

EEBRRETSNELDEES - FRAAM
DHBRREHREOAEER T —TTNFR
B ELERETAREERERFNER
URBRBERTEMS - BABEEEERD
E2REWMATHRN - HEITENRRRALE
EREAEL - BEFLFFHRLEFHIH
ABRERDEFNTHER  2RIENERE
HRABABOWET HBFENFTERK - AEHE
M EETREFPBRNER  EX2EMD
EEREELERRGES AWBINIER - KA -
BEBAEEFRMAEL EF T25E T F
BRTARBENEBGRETZNFNRBIKRIE
EZR S MEBENKRE N



Chairman’s Statement

EREHE

However, seasonal factors and tight supply have led to rising prices
of major raw materials during the period under review, which exerted
pressure on the Group’s production costs. For example, gum turpentine,
one of the Group’s major raw materials and a kind of renewable natural
resources, was adversely affected by force majeure, such as bad weather
during the low supply season. It led to the price of gum turpentine
standing at a record high in the first half of 2010. Pressure from rising
raw material costs on our profits is intensified during the first half of 2010,
especially the first quarter of the year. The Group adopted cost-saving
measures, such as raising its product price modestly, adjusting raw
material inventory level, saving energy and reducing consumption during
the production process and launching new product mix with higher
margin to minimize the negative impacts from rising cost of raw materials.
As a result of these measures, the gross profit margin slightly improved
to 25.9% by 0.2 percentage points from 25.7% of the annual average
profit margin last year. As the peak season for raw material supply is
approaching, the pressure from rising raw material cost is expected to be
mitigated in the second half of the year.

In response to the impacts emanating from the U.S. subprime mortgage
crisis on the world’s economy and changes in global industrial structure,
the Group has reviewed its business positioning and development
strategies, setting its development direction and plans for the “post-crisis”
period. We also plan to unveil our implementation plans, which will be
built on our foundation of operation, on a gradual basis starting from the
second half of 2010, and make adjustment and deployment in its annual
report.

As part of its strategic plan, the Group has accelerated the construction
progress for the production base at Changtai, Fujian Province, which
was appropriately postponed last year. The main construction of the
project was resumed in the first half of 2010, and we expect to start trial
production for new products at this year end after equipment installation
and trial run in the second half of 2010. In addition to aroma chemicals,
special chemicals such as pharmaceutical intermediates, agrochemicals
and functional chemicals will be added to the products mix for phase | of
Changtai plant. New production mix will become a new growth driver of
the Group’s business.

Meanwhile, major technological advancement is being effectively
promoted to enhance the Group’s core competiveness. Leveraged on
the successful trial run in the first half of the year, we plan to upgrade
our major facilities from the second half of 2010 to 2011. The new
craftsmanship will enable the Group to achieve economies of scale and
better cost effectiveness.
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Furthermore, during the first half of 2010, the Group has mapped out its
upstream integration arrangement actively and prudentially according to
its strategies. The Group has also coordinated with its major customers
across the globe on technological as well as product development, which
paved the way for the implementation of its development strategies in the
second half of the 2010 and the upcoming year.

Upholding its operation philosophy of “people-oriented approach” and
“advanced technology”, the Group has also adhered to its principles
of “green chemistry” on its production process and operation, while
adopting state-of-the-art fully-automatic devices and equipments.
With these competitive edges, the Group is able to stand out above its
industry peers despite constantly rising labor costs. During the year,
Chinese government has set the rules for the effective minimum wage
law, resulting in more negative impacts on labor-intensive manufacturing
industry. However, the Group, as an advanced technological
manufacturer and service provider, employs high caliber personnel with
higher academic qualifications, and offers attractive remunerations which
are better than industry level. The effect of minimum wage law on the
Group is, therefore, relatively insignificant.

Outlook

Looking ahead to the second half of 2010, the prospects of global
economy will remain uncertain, yet driven by the strong demand from
emerging economies, global demand for consumer goods will ramp up
persistently.

The Group’s products, including aroma chemicals and food additives
which are essential part of daily necessities, are widely applied in fast-
moving consumer products, such as daily chemicals, home care
products and processed food. It is expected that the demand for the
Group’s products will further increase with the mounting global demand.
The Group’s major customers also show growing optimism towards
their business in near term. As such, we have positive outlook on our
operation for the second half of 2010.

In view of anticipation on long-term RMB appreciation due to exchange
rate reform and worries about rising raw material costs and potential
inflation, the Company’s profit will continue to be under pressure in the
second half of the year. Nevertheless, we are confident of increasing
the volumes and prices of our products through constantly optimizing
our products, enhancing production effectiveness, integrating upstream
resources and strengthening our cooperation with customers, in order to
ensure improving our core competitiveness while achieving sustainable
business growth.
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Chairman’s Statement
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The Group will continue to carry out its lean management in full
scale, including managing effectively the supply chain of raw material
procurement while strengthening logistics control so as to improve
resources and operation efficiency, and control raw material costs more
effectively.

The Group will strive to strengthen its partnership with major international
flavor and fragrance customers by launching new, edgy product mix to
create higher value for customers. We will also build up platforms for
developing special chemicals, medicines and food. In the meantime, the
Group will take initiatives in adjusting its product prices in a timely manner
according to the market situation when handling its annual orders.

It is expected that, with concerted efforts from various parties, the
Group’s core business for the second half of 2010 will maintain its growth
momentum amidst fluctuation in macro-economy. Barring unforeseeable
situations, we reasonably believe that the Group’s operation for the
second half of 2010 will be better than the corresponding period of 2009.
Furthermore, the Group will actively put its development strategies into
practice, including seeking opportunities for upstream integration and
making necessary changes to the Group’s tradition of raw material
supply, while exploring opportunities of horizontal merger and acquisition
to create synergies between upstream and downstream sectors.
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all our staff for their dedication, hard work and contribution during the
period. In addition, we would like to thank all our shareholders for their
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Management Discussion and Analysis
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Business Review

During the period under review, thanks to the increase in the total sale
volume, the increase in average selling prices of the major products
and the optimization of product mix, the Group’s turnover reached
RMB425.3 million, representing an increase of 25% of the corresponding
period last year. With the price of gum turpentine, the major raw material
of the Group, sustained at the high level during the period, the Group
faced higher cost pressure. Nevertheless, the Group managed to
maintain the gross profit margin at 25.9%, which represented a slight
improvement from the annual average profit margin last year at 25.7%,
by implementing various measures to strictly control direct costs and to
transfer part of the costs to customers by raising the product price.

For sales and marketing costs, the expenses accounted for 2.5% of the
sales, representing a drop of 0.1 percentage points over 2.6% of the
corresponding period last year. The decrease was mainly resulted from
the Group’s continuous cost control. Administrative expenses increased
by RMB5.3 million over the corresponding period last year because
the Group reversed RMB3.0 million provision for impairment of other
receivables in the corresponding period last year, which reduced the
administrative expenses during that period. With the adoption of more
cost-efficient measures by the Group, administrative expenses did not
increase considerably despite the expansion of the scale of operation.
Total administrative expenses only accounted for 4.1% of the sales.

For finance cost, the interest income and the interest expense in this
period was approximately the same as the corresponding period last
year. However, the reasons of the net finance costs decreased by
RMB3.0 million in the period under review was mainly because interest
expense of RMB1.1 million was capitalised and the exchange gain of
RMBO0.63 million.

Profit attributable to the equity holders of the Company amounted to
RMB64.2 million, representing a increase of 20% over the corresponding
period last year. Basic earnings per share for the period were RMB13.8
cents per share. The Board has resolved to declare an interim dividend of
HKO0.88 cent per share for the period ended 30 June 2010.
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Product Review

Aroma Chemicals

The aroma chemicals business, being the Group’s core business,
resumed the previous growth momentum in the period under review. It
provides the Group with stable operating revenue. For the six months
ended 30 June 2010, customer’s orders have been restored to the
normal status and there was an upward adjustment to prices due
to increased in the cost of raw materials. Sales of aroma chemicals
increased by 34% to RMB295.4 million, accounting for 70% of the
Group’s sales. The gross profit margin was 25.1%, up slightly from
24.2% for the annual average gross margin last year. Dihydromyrcenol
remained a major source of income, generating RMB77.4 million in
revenue and, accounting for 26% of the total revenue of this product
category. The Group’s new aroma chemicals also became a new growth
driver for sales, generating revenue of RMB88.6 million during the period.
Gross profit margin was 35%.

Natural Extracts

During the period under review, demand for natural extracts of the Group
maintained steady growth. Turnover increased 13% to RMB63.6 million,
accounting for 15% of the sales of the Group. Gross profit margin was
26.5%, representing a slight increase from 26.4% last year. Natural
cinnamic aldehyde was the largest contributor among natural extracts,
constituting an income of RMB22.6 million to the Group and accounting
for 36% of the total revenue of this product category. The new products
are currently in the market exploration process and only generated a
small portion of the income. However, these new products have been
well received by users.

Intermediates

During the period under review, the Group’s intermediates business
remained stable. Sales slightly increased 3% over the corresponding
period last year to RMB30.2 million, accounting for 7% of the sales of
the Group, and the gross profit margin was 52.1%. 3-phenylpropanal
aldehyde, a major product of the intermediates, contributed an income
of RMB12.0 million to the Group, accounting for 40% of total revenue of
this product category.

Trading and Resource Management Products

During the six months ended 30 June 2010, sales of the Group’s trading
and resource management products increased by 4% to RMB36.0
million from the corresponding period last year. This business segment
represented 9% of turnover of the Group with a gross profit margin of
9.4%. As a necessary complement to the core business of the Group,
trading and resource management products also contributed to the
Group’s sales and earnings for the period under review.
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Financial Review

Liquidity and Financial Resources

The Group’s financial position was solid throughout the period. As at 30
June 2010, the net current assets and the current ratio of the Group were
approximately RMB512.3 million (31 December 2009: approximately
RMB502.2 million) and 2.2 (31 December 2009: 2.4), respectively.
As at 30 June 2010, the Group had cash and cash equivalents of
approximately RMB512.2 million (31 December 2009: approximately
RMB514.7 million).

The Group will continue to maintain a sound finance position and with the
positive cash inflow from operations and its available banking facilities,
the Group has sufficient financial resources for fulfilling its commitments,
meeting working capital requirements and making future investments for
expansion.

Capital Structure and Gearing Ratio

As at 30 June 2010, the equity attributable to the Company’s equity
holders amounted to RMB893.8 million (31 December 2009: RMB840.5
million). Increase in shareholders’ funds was mainly attributable to the
profit generated in the period less payment of dividend during the period.
Total borrowings as of 30 June 2010 amounted to approximately
RMB325.4 million (31 December 2009: RMB352.8 million). The Group’s
gearing ratio (total debt over total equity) as at 30 June 2010 decreased
from 42.0% at 31 December 2009 to 36.4%. However, the Group could
maintain the net debt to equity ratio at a net cash surplus position, being
cash and cash equivalents less borrowings amounting to RMB186.8
million (831 December 2009: RMB162.0 million).

Treasury Policies and Exposure to Fluctuations in Exchange Rates
The Group’s assets, liabilities, revenues and transactions are mainly
denominated in Renminbi, United States dollar and Hong Kong dollar
with its operation being mainly in the PRC. Bank borrowings were
denominated in Renminbi, Hong Kong dollar and United States dollar.

The Group’s exposure to foreign exchange fluctuations was caused by
the revaluation of Renminbi during the period under review. Nevertheless,
the Group has not experienced any material difficulties or effects on its
operation or liquidity as a result of fluctuations in currency exchange rate
during the period.

ECOGREEN FINE CHEMICALS GROUP LIMITED
10 G TERBERAT

Bt 7 [E1

RBEERMBER

RN AEEZHERRER HN_ZT—ZF
NAZTH AEERBDEEFERRBLE
7 B4 £512,300,000C AR (R =ZZTNF
+=-A=+—H8 : £502,200,0007c A R ) I
22(ZCETNF+-_A=1+—H :24) - R=F
—ZEFRNA=Z1+H AEEEHSRRESEE
¥1#49512,200,000;t AR (ZZ2Z N FE+ZR
=+—H : #9514,700,000;t AR ) -

AEBSBECFREMENN - BELEH
BZEBRERAMEATBRITEE  AEE
BEHEARRMBERNBNEAE  £2EESH
ENRREBEREREZA -

BAEERAGBHLE
NZZE—ZTFA=Z+H AQAREZFAEA
JiE 15 4% %5 /5893,800,000TT AR (N —ZEE N,
F+-A=+—H :840,500,000;T A R#E) o
P& 58 (M 25 2 N == TR B8 BR N P 2 A0 FIUR
RERENZEE R _E—ZFFA=1
B E£E#5% 5325400000t ARE(=-Z
TAF+-_HA=+—H :352,800,000T AR
) M_ZE—ZTFA=Z1TH  AEBZAE
bR (BaEEEeERS) B _ETNAFE+ A
=+ —HZ42.0%[ 1K E36.4% - HEAEEEES
PR AL RDAE MR F IR S BHKT
(BR& RRESEBEWRER) AIA186,800,000
TARB(ZEZThFEF+=ZA=+—8:
162,000,0007C A RH#E) ©

B35 BUR K SN IR B L B
AEBZEE  BE WARRSEIEUAR
B EMBLEE MEIERPEETE
% o RITEEBDDRIAARE RETHEE

REEMA - AEEEENIMNERSRER TR
EHMARBHRE - BENOL  AEERBAYL
BREXKPMNLEXRDESHTEB LT
AEARHRTZE -



Management Discussion and Analysis

BEEER WD

Charge on assets

As at 30 June 2010, bank deposit of RMB50.3 million (31 December
2009: RMB27.1 million), certain property, plant and equipment of the
Group with an aggregate net book value of about RMB70.0 million (31
December 2009: RMB84.9 million) were pledged to secure the Group’s
bank borrowings.

Capital expenditure
During the period under review, the Group invested approximately
RMB13.1 million and RMB8.6 million respectively in the additions of
property, plant and equipment and intangible assets compared with
approximately RMB12.1 million and RMB7.9 million respectively for the
same period last year.

Capital commitment

As at 30 June 2010, the Group had capital commitments of
approximately RMB83.9 million (31 December 2009: RMB21.3 million) in
respect of purchases of property, plant and equipment, construction-in-
progress, product development projects and land use rights.

Contingent liabilities

As at 30 June 2010, the Group did not have any contingent liabilities. The
Company and its subsidiaries executed corporate guarantees as part of
securities for the club loans and the general banking facilities granted to
the Group.

Employees and remuneration policy

As at 30 June 2010, the Group has 336 full-time employees of whom
332 are based in the PRC and 4 in the Hong Kong office. Remuneration
packages offered to the staff are in line with the prevailing market
terms and reviewed on a regular basis. Discretionary bonuses may be
rewarded to employees after assessment of the Group’s and individual
performance. Besides salaries and bonus, staff are also entitled to other
benefits, including participation in retirement benefits schemes and the
share option schemes adopted by the Company pursuant to resolutions
in writing of all the shareholders of the Company passed on 16 February
2004. 30,770,000 share options remained outstanding at the period end.
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Condensed Consolidated Balance Sheet

FRGRSEERRER

Asat30June 2010 —E—Z&FXA=+H

(All amounts in RMB thousands unless otherwise stated) (f& A& 1ERRESN -

AT T ARKSIE)

30 June 31 December
ANA=+H | +=ZA=+—8H
2010 2009
—E-Z2F —ETNF
Notes (Unaudited) (Audited)
F5E (REX) (ge&E%)
ASSETS BE
Non-current assets ERBEE
Land use rights {5 AR A 4 9,795 9,851
Property, plant and equipment MNE - HE N ERE 4 382,905 384,191
Intangible assets W EE 4 61,686 57,173
Investment in an associate BN R E 1,750 1,750
Available-for-sale financial assets AEHESmEE 200 400
456,336 453,365
Current assets REEE
Inventories FE 75,845 72,176
Trade receivables FEW R SR 5 246,148 203,227
Prepayments and other receivables TR FRIE R E A FE YRR IE 71,028 45,488
Pledged bank deposits BHEMAZRITER 50,377 27,122
Cash and cash equivalents HeRIESZEY 512,207 514,744
955,605 862,757
Total assets B E 1,411,941 1,316,122
EQUITY i
Capital and reserves attributable to ZAATEREZEEAEN
the Company’s equity holders BRARHE
Share capital A& 49,232 49,232
Share premium f& A5 (B 181,841 181,841
Other reserves HAibfHE 60,218 58,852
Retained earnings RE AT
— Proposed dividend —BRAR B 3,583 12,274
— Others —HAph 598,939 538,284
893,813 840,483
Non-controlling interests I FI R R 3,482 3,502
Total equity s 897,295 843,985

The notes on pages 19 to 30 form an integral part of this condensed

financial information.
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Condensed Consolidated Balance Sheet

FRGRSEERRR

Asat 30 June 2010 —E—ZFXA=+H

(All amounts in RMB thousands unless otherwise stated) (FkRAa188FESN -

AL T T ARKSIE)

30 June 31 December
~H=1+H +=—A=+—8
2010 2009
—E—FF —TENF
Notes (Unaudited) (Audited)
M5 (REER) (&%)
LIABILITIES afE
Non-current liabilities FRBEE
Borrowings BE 6 60,884 100,119
Derivative financial instruments TSI E - 917
Deferred tax liabilities BEFETAGE 10,500 10,500
71,384 111,536
Current liabilities HREBEE
Trade payables and bills payable A SRR M FE N 2 7 137,788 72,824
Current income tax liabilities BIERFR SR B & 6,105 3,886
Borrowings == 6 264,508 252,666
Derivative financial instruments TEESmIA 1,440 1,833
Accruals and other payables FEET & R R A b FE S 308 19,924 28,008
Amount due to a director ENESRIE 1,002 996
Dividend payable FEATR% B 12,495 388
443,262 360,601
Total liabilities wWEE 514,646 472,137
Total equity and liabilities wmEZRAE 1,411,941 1,316,122
Net current assets REEEFE 511,143 502,156
Total assets less current liabilities HEERARBEE 968,679 955,521

The notes on pages 19 to 30 form an integral part of this condensed

financial information.
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Condensed Consolidated Income Statement

FEERER S SR

For the six months ended 30 June 2010 &= = —ZF ;XA =+HI1E/~EA

(All amounts in RMB thousands unless otherwise stated) (FkRAG18RFESN -

AT T ARKSIE)

Six months ended 30 June
BZEAA=THIEAEA

2010 2009
—E-ZF —ETNF
Notes (Unaudited) (Unaudited)
B aE (REEEZ) (CREg&EZ)
Revenue e 3 425,259 341,114
Cost of good sold BEEEmKAR (315,102) (248,768)
Gross profit ES 110,157 92,346
Other gains — net E Al e —F =R 14 323
Selling and marketing costs SHE RS HEK A (10,555) (8,957)
Administrative expenses THREA (17,589) (12,286)
Operating profit 4 2 | 8 82,027 71,426
Interest income M BEYW A 1,266 1,094
Finance costs BB A (7,772) (10,593)
Finance costs — net BB KA —FRE 9 (6,506) (9,499)
Profit before income tax Br PT1S Ei Bl & A 75,521 61,927
Income tax expense FriS#iF sz 10 (11,303) (8,195)
Profit for the period HRER 64,218 53,732
Attributable to: FE(L :
Equity holders of the Company KARIE=RBA 64,238 53,741
Non-controlling interests FEAE Il 1 M 2 (20) (©)
Profit for the period HA R A 64,218 53,732
Earnings per share for profit HINA R Al
attributable to the equity holders BAAEE RN Z
of the Company during the period FREEF
(expressed in RMB per share) (FBERAARETR)
- Basic —FK 12 13.8 cents i | 11.6 cents 1l
- Diluted — e 13.5cents i | 11.5 cents 1l

The notes on pages 19 to 30 form an integral part of this condensed

financial information.

Details of interim dividend paid/payable are disclosed in note 11

to the financial information.
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Condensed Consolidated Statement of
Comprehensive Income

fERRAR S 2 HE Kim R

For the six months ended 30 June 2010 & Z=—

—ZFAA=1THINEA
(All amounts in RMB thousands unless other\lee stated (Br =B 1ERAESN

AL T T ARKSIE)

Six months ended 30 June
BEAA=1THILXAEA

2010 2009
—E-ZF ZETNF
Notes (Unaudited) (Unaudited)
BaE (REER) (REEHEZ)
Profit for the period HA R A 64,218 53,732
Other comprehensive income BN E A 2T ES
for the period:
Currency translation differences BHETE R 56 1
Cash flow hedge R MmEEF
— Fair value change in the period — I A T AR 666 665
— Transfer to finance costs — B A @A R 644 876
1,366 1,542
Total comprehensive income HAZHEZEE
for the period 65,584 55,274
Attributable to: FE(L :
Equity holders of the Company KARIE=FEA 65,604 55,283
Non-controlling interests JEFE I e 2R (20) 9)
Total comprehensive income HAZEWEHEEE
for the period 65,584 55,274

The notes on pages 19 to 30 form an integral part of this condensed

financial information.
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Condensed Consolidated Statement of
Changes in Equity

E-%- EH nv_\/IEI\

oS ER

For the six months ended 30 June 2010 #ZE = —ZF/XA=1+HIE/NEA
(All amounts in RMB thousands unless otherwise stated) (k& R2AEEREESN » BB REBH AT T ARET(E)

Six months ended 30 June 2010 (Unaudited)
BZ-3-3EAB=THLEAEA(REE:T)

Non-
controlling
Attributable to equity holders of the Company interests Total
FeRHIM
KA RERREAEE i @zt
Share
Capital  options Currency
Share ~ Share  Capital Contributed Statutory redemption  equity  Hedging translation Retained
capital premium reserve  surplus reserves  reserve reserve  reserve  reserve earnings
R&  BRE
BE ROEE BAGRE SABR AERG RERE RARE HIRE ENRE REEA
Balance at 1 January 2010 “E-TE-f-RAiH 49232 181,84 685 9,500 43,202 421 7,19 (2,750) () 550,558 3,502 843,985
Currency translation differences ~ EMEN =% - - - - - - - - 56 - - 56
Cash flow hedges Renelh - - - - - - -
~ Fair valug change in the period ~ — EIR A PAERE - - - - - - - 666 - - - 666
~ Transfer to finance costs —EEARBHAK - - - - - - - 644 - - - 644
Profit for the period BRAH - - - - - - - - - 64238 (20) 64,218
Total comprehensive income PNzl eyl
for the period - - - - - - - 1,310 56 64,238 (20) 65,584
Dividend relating to 2009 ERZE-25 LA - = o - - - -
paid in July 2010 R ZEENFRE = = = = = = = = - (12214 - (12214
Balance at 30 June 2010 “E-ZERASTALH 49232 181,841 685 9,500 43,202 421 7,19 (1,440) 54 602,522 3,482 897,295

The notes on pages 19 to 30 form an integral part of this condensed
financial information.
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Condensed Consolidated Statement of
Changes in Equity
Gl $ay X IE

For the six months ended 30 June 2010 &= = —ZF ;XA =+HI1E/~EA
(All amounts in RMB thousands unless otherwise stated) (FBAEEEAESD - FrA KB AT TARKESIE)

Six months ended 30 June 2009 (Unaudited)
HE-STAFAASTAILAEAGRESH)

Non-
controlling
Attributable to equity holders of the Company interests Total
FREfIE
ARG R AEL s et
Share
Capital  options Currency
Share Share  Capital Contributed  Statutory redemption equty  Hedging translation  Retained
capital premium  reserve surplus  reserves reserve  reserve reserve reserve  earnings
B ERE
RE REE BRARE SABH% AEdEE EORE RARE HhEE  ERRE REERA
Balance at 1 January 2009 “EENE-A-AEH 40232 181841 685 9,500 42,847 421 7,611 (5,014) 7 458551 3291 748972
Currency translation differences ~ EHER =5 - - - - - - - - 1 - - 1
Cash flow hedges RemEHn
~ Fair value change in the period ~ — BAR A PAERE = - - - - - - 665 - - - 665
- Transfer to finance costs —ERABERA - - - - - - - 876 - - - 876
Profit for the period BREF = - - - - - - - - 53741 9 53732
Total comprehensive income A2 EREEE
for the period - - - - - - - 1,541 1 5374 9 55274
Employees share option scheme £ & ZARk#EE 2 :
- value of employess services -EERBHBEE - - - - - - 243 - - - - 243
Dividend relating to 2008 BERZZZNFA
paid in June 2009 BN —EENERE - - - - - = = = - (11,889 - (11,889)
- - - - - - 243 - - (11,888 - (11,645)
Balance at 30 June 2009 “ETAEARASTALH 49232 181,841 685 9,500 42,847 421 7,854 (3,473) 8 500,404 3,282 792,601

The notes on pages 19 to 30 form an integral part of this condensed  F19ZE 308 B 5T A FRA BT 15 & K HBRBL 201 o
financial information.
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Condensed Consolidated Statement of Cash Flows

GL; ?%Afﬁﬁuuiﬁ

For the six months ended 30 June 2010 &Z=—

—ZFRA=THLRER

(All amounts in RMB thousands unless othervwse stated (BB HEIEEEI - FTEREHATTARKSIE)

Six months ended 30 June
BZEAA=THIEAEA

2010 2009
—E-EF —ETNEF
(Unaudited) (Unaudited)
(RBEX) (REER)
Net cash generated from operating activities LSRR TS RIS 46,478 104,718
Net cash used in investing activities B EE TSRS (21,684) (18,696)
Net cash (used in)/generated from financing mEES(FrA), g
activities EHE (27,387) 20,937
Net (decrease)/increase in cash and Re MIREEEY
cash equivalents Crid),/#hn (2,593) 106,959
Cash and cash equivalents at beginning Mz RERBESEEY
of the period 514,744 386,619
Exchange losses on cash and cash equivalents  IR& NIR&EEY 2 & L E1E 56 1
Cash and cash equivalents at end of the period Ef#R 7B & MRS EEY 512,207 493,579

The notes on pages 19 to 30 form an integral part of this condensed

financial information.
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Notes to the Condensed Consolidated

Financial Information

AR S B B R

(All amounts in RMB thousands unless otherwise stated) (& 2A1EBAES) -

1. General information and basis of preparation
EcoGreen Fine Chemicals Group Limited (“the Company”) and its
subsidiaries (together “the Group”) are principally engaged in the
production and trading of fine chemicals from natural resources for use in
aroma chemicals and pharmaceutical products.

The Company was incorporated in the Cayman Islands on 3 March 2003
as an exempted company with limited liability under the Companies Law
of the Cayman Islands. The address of its registered office is Century
Yard, Cricket Square, Hutchins Drive, P.O. Box 2681 GT, George Town,
Grand Cayman, Cayman Islands, British West Indies.

The Company’s shares were listed on the main board of The Stock
Exchange of Hong Kong Limited (“Stock Exchange”) on 9 March 2004.

This condensed consolidated financial information is presented in
thousands of units of Chinese Renminbi unless otherwise stated.

This condensed consolidated financial information for the six months
ended 30 June 2010 has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial Reporting” and
other relevant Hong Kong Financial Reporting Standard(s) (‘HKFRS(s)”)
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) as well as the disclosure requirements of Appendix 16 of The
Rules Governing the Listing of Securities on the Stock Exchange (“Listing
Rules”). This condensed consolidated financial information has not been
audited, but has been reviewed by the audit committee of the Board
(“Audit Committee”). This condensed consolidated financial information
should be read in conjunction with the annual financial statements
for the year ended 31 December 2009, which have been prepared in
accordance with HKFRSs.

These condensed consolidated financial information were approved for
issue on 31 August 2010.
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FERER S B B R

(All amounts in RMB thousands unless otherwise stated) (RS E1EIHESN @ FIAREEHATITARESIE)

Standards, amendments and interpretations effective in 2010
The Group has adopted all new/revised HKFRSs which were mandatory
for the financial year beginning on or after 1 January 2010 and were

pertinent to its operations. The applicable HKFRSs are set out below:

HKAS 18 (Amendment)
HKAS 27 (Revised)

HKAS 32 (Amendments)
HKAS 39 (Amendments)
HKFRS 1 (Amendment)

HKFRS 2 (Amendment)

Revenue

Consolidated and Separate
Financial Statements

Classification of Rights Issues

Eligible Hedged ltems

Additional Exemptions for First-time
Adopters

Group Cash-settled Share-based

Payment Transactions
Business Combinations
Distributions of Non-cash Assets to
Owners

HKFRS 3 (Revised)
HK(IFRIC)-Int 17

Apart from the above, the HKICPA has also issued “Improvements to
HKFRSs 2009”* which set out amendments to a number of HKFRSs
primarily with a view to removing inconsistencies and clarifying wording.
Amendments are effective for annual periods beginning on or after 1
January 2010 although there is separate transitional provision for each
standard.

“Improvements to HKFRSs 2009” contain amendments to HKFRS 2, HKFRS 5,
HKFRS 8, HKAS 7, HKAS 17, HKAS 36, HKAS 38, HKAS 39 and HK(IFRIC)-INT 9.

The adoption of the new HKFRSs had no material effect on how the
results and financial position for the current or prior accounting periods
have been prepared and presented.

Standards, amendments and interpretations to existing standards
that are not yet effective and have not been early adopted by the
Group

The following standards, amendments and interpretations to existing
standards have been published and are mandatory for the Group’s
accounting periods beginning on or after 1 July 2010 or later periods, but
the Group has not early adopted:

HKAS 24 (Revised) Related Party Disclosures?

HKFRS 9 Financial Instruments®

HK(IFRIC)-Int 14 (Amendment) Prepayment of a Minimum Funding
Requirement?

Extinguishing Financial Liabilities with
Equity Instruments?

HK(IFRIC)-Int 19

I TEEABR AR
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Notes to the Condensed Consolidated

Financial Information

AR S B B R

(All amounts in RMB thousands unless otherwise stated) (& 2A1EBAES) -

2. Accounting policies (continued)

Standards, amendments and interpretations to existing standards
that are not yet effective and have not been early adopted by the
Group (continued)

Apart from the above, the HKICPA has also issued “Improvements to
HKFRSs 2010”** which set out amendments to a number of HKFRSs
primarily with a view to removing inconsistencies and clarifying wording.
Except for the amendments to HKFRS 3 and HKAS 27 which are
effective for the annual periods beginning on or after 1 July 2010, other
amendments are effective for annual periods beginning on or after 1
January 2011 although there is separate transitional provision for each
standard or interpretation.

> “Improvements to HKFRSs 2010” contain amendments to HKFRS 1, HKFRS 3,
HKFRS 7, HKAS 1, HKAS 27, HKAS 34 and HK(IFRIC)-Int 13.

7 effective for annual periods beginning on or after 1 July 2010
2 effective for annual periods beginning on or after 1 January 2011
8 effective for annual periods beginning on or after 1 January 2013

The Group has commenced considering the potential impact of the other
new and revised standards, amendments or interpretations but is not yet
in a position to determine whether they would have a significant impact
on its results and financial position are prepared and presented.

3. Revenue and segment information

(a) Sales

The Group is principally engaged in the production of fine chemicals
from natural resources for use in aroma chemicals and pharmaceutical
products and supply of natural materials and fine chemicals.

(b) Segment information

Primary reporting format — business segment

The chief operating decision-makers have been identified as the
Executive Directors. The Executive Directors review the Group’s internal
reporting in order to assess performance and allocate resources. The
Executive Directors have determined the operating segments based
on these reports. The Executive Directors consider the business from
product perspective.

As at 30 June 2010, the Group is organised into two main business
segments:

(1) manufacturing and selling of fine chemicals; and

) trading of natural materials and fine chemicals.
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(b) IBEHR

FEZH A BT
HITEFTREIELEARARE - WTESTEHA
SEAORNIRE - AFTERBERSEEIR - #
TERBZEMRSE D EENE - HITEFRK
EmAEEREBRMLE -

R-ZE—ZFRA=TH AEEDRMAE

(1) FEREEBEELER &

@) EEARARB R EMEEER -
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Notes to the Condensed Consolidated
Financial Information

RS M I E R

(All amounts in RMB thousands unless otherwise stated) (& 2A1EBAES) -

FERBENT TARKESIE)

3. Revenue and segment information (continued)
(b) Segment information (continued)
Primary reporting format — business segment (continued)

The segment results for the six months ended 30 June 2010 are as

55 % 2 R (30)
ERE R ()

FTEEHRT A —RE55(E)

HE_ZT-ZFA=ZTHILEREAZHBE

follows: g N
Six months ended 30 June
BEAA=THLEKREAR
2010 2009
—E-EF —ZETNEF
(Unaudited) (Unaudited)
(REER) (CREgEZ)
Revenue &
Manufacturing HE 389,216 306,314
Trading 25 36,043 34,800
Total revenue @l e 425,259 341,114
Segment results DEDELE
Manufacturing HE 97,106 77,961
Trading 25 2,497 (905)
Unallocated corporate expense — net RABAE ST —F5E (17,576) (5,630)
Finance costs, net FELE RN (6,506) (9,499)
Income tax expense FriS#ifsZ (11,303) (8,195)
Profit for the period HA PR A 64,218 53,732

Other segment items charged/(credited) in the condensed consolidated

income statements are as follows:

Manufacturing

EE

Six months ended 30 June

BEANA=THIEAEA

G ANERAE NG, (Gt A) 2 E b5 3P
HEWMT :

Trading

BE

Six months ended 30 June

BEANA=THIEAEA

2010 2009 2010 2009
225 ZETNF —E-EF —ETNF
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REEZR) (REEEZ) (REEZR) (REER)
Depreciation e 14,332 12,820 58 51
Amortisation # Y 4,121 3,300 - -
Provision for/(reversal of) FERERE, (BE)
impairment of inventories 178 (79) (80) (5,582)
Write-down of inventories FERRE 332 1,396 - -
Provision for/(reversal of) FEW AR ZIRFORE
impairment of trade receivables ~ #f& (#[E) 480 (197) (5) 9)
Reversal of impairment of o th & R IR R E#E B
other receivables - (3,000) - =

ECOGREEN FINE CHEMICALS GROUP LIMITED
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Notes to the Condensed Consolidated
Financial Information

RS M I E R

(All amounts in RMB thousands unless otherwise stated) (& 2A1EBAES) -

3. Revenue and segment information (continued)

(b) Segment information (continued)

Primary reporting format — business segment (continued)

The segment assets and liabilities at 30 June 2010 and 31 December

2009 and capital expenditures for the periods are as follows:

FEFBENT TARKESIE)

3. WaEksHER )

(b) SBERGE)

FTESHHA—REE(E)

R-B—BFAA=THE-_FFTAFT_H
=t HNDMEEMBERMANEARFMN

T

30 June 31 December
ANA=+H  +ZH=+—H
2010 2009
—E-FF —ETNEF
(Unaudited) (Audited)
(REERZ) (g®iz)

Segment assets PEE
Manufacturing HE 771,838 705,035
Trading g5 5,741 21,583
Cash and cash equivalents RERIIREEEY 562,584 541,866
Other corporate assets HiAREE 71,778 47,638
Total assets BE®EE 1,411,941 1,316,122

Segment liabilities PEHEE
Manufacturing FE 163,079 97,343
Trading IRITER 6,029 7,251
Bank borrowings g5 294,072 321,015
Deferred tax liabilities BEERIEAE 10,500 10,500
Current income tax liabilities BIHAFTS I B & 6,105 3,886
Other corporate liabilities B /NETN=E = 34,861 32,142
Total liabilities BEERE 514,646 472,137

Six months ended 30 June
BZEAA=1THIEXEA

2010 2009
—E-EF —EENF
(Unaudited) (Unaudited)
(REEZR) (REEFEZ)

Capital expenditure BEAREX
Manufacturing HE 21,643 19,960
Trading =) 41 66
21,684 20,026

INTERIM REPORT 2010
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Financial Information

RS M I E R

(All amounts in RMB thousands unless otherwise stated) (& 2A1EBAES) -

3.
(b)

Revenue and segment information (continued)
Segment information (continued)

Secondary reporting format — geographical segment

The Group’s two business segments operate in three main geographical

FiE KA T T ARKIE)

3. WaEksHER )

(b) BWERE)
REBZ2H 2, — I 7 &

REBMAEE SBR[ EHRLE -

areas.
Six months ended 30 June
BZEAA=1THILAEA
2010 2009
—E-ZF —ETNF
(Unaudited) (Unaudited)
(REEZ) (REER)
Revenue Wz
— Mainland China — R A 279,068 242,073
— Europe — oM 78,552 54,563
— Asia (excluding Mainland China) — M (P B A ER A1) 41,136 24,959
— Others —Hfb 26,503 19,519
425,259 341,114
Revenue are allocated based on the places/countries in which customers — UizS iR B PR BR D HE ©
are located.
2010 2009
ANA=+H +=-A=+—8
—E-EF —ETNF
(Unaudited) (audited)
(REER) (FEE=Z)
Total assets BEBE
— Mainland China — H B A 1,351,450 1,250,453
- Hong Kong — B8 57,932 63,784
— Unallocated —RHOHE 2,559 1,885
1,411,941 1,316,122

Total assets are allocated based on where the assets are located.
No geographical analysis of capital expenditure is presented as

substantially all of the Group’s capital expenditure was incurred in
respect of assets located in Mainland China.

24

ECOGREEN FINE CHEMICALS GROUP LIMITED

I TEEABR AR

BEREDREEMAEMIR -

HRARERABYBEARSRANHE AN
ZEEEL AMYEZHEAFZ Z2MED

AT o



Notes to the Condensed Consolidated
Financial Information

RS M I E R

(All amounts in RMB thousands unless otherwise stated) (& 2A1EBAES) -

FEFBENT TARKESIE)

4. Capital expenditure 4. BEEXREX
Property,
plant and Land use Intangible
equipment right assets
/N
B ERRE = 3th {5 AR BREE
(Unaudited) (Unaudited) (Unaudited)
(REBEZR) (REEZR) (REEZR)
Opening net book amount as RZZEZENF—H—H
at 1 January 2009 Z HAYIREF 5 375,818 8,631 57,441
Additions nE 12,124 1,330 6,572
Depreciation and amortisation charge e R (12,871) (56) (3,244)
Disposals HE (15) - -
Closing net book amount as RZZEZNFA=1H
at 30 June 2009 2 HAAR IR T V58 375,056 9,905 60,769
Opening net book amount as R-ZZ—ZFF—H—H
at 1 January 2010 Z HAYIR EF R 384,191 9,851 57,173
Additions NE 13,104 - 8,578
Depreciation and amortisation charge Y& K BN (14,390) (56) (4,065)
Closing net book amount as R-ZE—ZFXA=1H
at 30 June 2010 ZHAEIRTE R R 382,905 9,795 61,686
5. Trade receivables 5. EBUXZEM

The credit period granted by the Group to its customers is generally
around 60 to 90 days. The aging analysis of trade receivables is as

AEBEGLTEPZIEEHN—RHG0EI0X - &
WR 5 iR iRl DA -

follows:

30 June 31 December
~A=1H +=—A=+—H
2010 2009
—E-=F —ETNF
(Unaudited) (Audited)
(REEXR) (fEE=Z)
0 to 30 days 0E30K 82,874 69,233
31 to 60 days 31260k 66,176 53,726
61 to 90 days 61290k 53,962 39,024
91 to 180 days 91E180K 45,608 43,182
181 to 365 days 181E365K 15 107
Over 365 days 365K A _E 220 187
248,855 205,459

Less: Provision for impairment B RN B0 FUR B B
of trade receivables (2,707) (2,232)
246,148 203,227

INTERIM REPORT 2010
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Financial Information

RS M I E R

(All amounts in RMB thousands unless otherwise stated) (& 2A1EBAES) -

6. Borrowings
During the current period, the Group obtain

ed new bank loans of

RMB134,822,000 (six months ended 30 June 2009: RMB70,304,000)

and made repayments of RMB162,209,000 (six
2009: RMB49,367,000). The proceeds from the
used to repay the existing bank loans or as worki

months ended 30 June
new loans were mainly
ng capital of the Group.

The loans carry floating interest at the weighted average effective interest
rate of 3.8% (31 December 2009: 3.6%) per annum.

FiE KA T T ARKIE)

6. ER

7N HA R 2N £ B B A5 57 #R 77 B 5K 134,822,000 7T
ARB(HE-_ZZNAEFA=F+HIXEA :
70,304,000 A R# ) & B {838 162,209,0007T
ARE(EZE-_ZTNAFA=ZTHILEA :
49,367,000 ARE) « STEARFTISHKENEE
BEEERENBRTEESAERAEEZRE

— ==

RITERIRZBLAFIHERFENEI.8%
NE+ZA=+—H : 3.6%)zTHEFEL -

30 June 31 December
ANA=+H +TZH=+—H
2010 2009
—E-ZF ZETNF
(Unaudited) (Audited)
(REZX) (feEZ)
The maturity of borrowings is as follows: BB ZERENT -
Amounts repayable within a period: AR AT HA(EE 2 50H ¢
- not exceeding one year — BB —F 264,508 252,666
— more than one year but not ——FL L BTEB
exceeding two years N 23,671 76,919
— more than two years but not —MFENE - BETEB
exceeding five years AF 35,813 21,350
- more than five years — AR e 1,400 1,850
325,392 352,785

ECOGREEN FINE CHEMICALS GROUP LIMITED
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Financial Information

RS M I E R

(All amounts in RMB thousands unless otherwise stated) (& 2A1EBAES) -

FEFBENT TARKESIE)

7. Trade payables and bills payable 7.

Included in the balance was trade payables and bills payable amounting

to RMB23,232,000 and RMB114,556,000

RMB18,955,000 and RMB53,869,000) respectively.

The aging analysis of trade payables and bills payable was as follows:

(831 December 2009:

EARXBRFRRENEE
EREABSENRIIRARENEE - 55
/423,232,0007C A R ¥ K 114,556,0007T A R ¥
—ETNF+A=+—H : 18,955,0007T A
R 53,869,000 AR ) ©

N R BRI BN RIR 2RI DT

30 June 31 December
ANA=+H +=ZA=+—8
2010 2009
—E-2F —EThF
(Unaudited) (Audited)
(RBERX) (R&E=Z)
0 to 30 days 0Z30K 37,826 15,730
31 to 60 days 31E60X 22,791 9,496
61 to 90 days 61290K 23,823 14,842
91 to 180 days 91£180K 50,412 32,262
181 to 365 days 181 KRE365K 129 163
Over 365 days HiAm365K 2,807 331
137,788 72,824
8. Operating profit 8. &K&ERR
Operating profit is stated after charging/(crediting) the following: EESEREFIB (T A) AT &IE -

Six months ended 30 June
BZEAA=1THILAEA

2010 2009
—E-EF ZETNF
(Unaudited) (Unaudited)
(REER) (REEEZ)
Amortisation of prepaid operating lease TR 48 & 70 & SRIBEESH
payments 56 56
Amortisation of intangible assets E A RN 4,065 3,244
Depreciation e 14,390 12,871
Loss on disposal of available-for-sale HETHREESHEESE
financial assets 200 —
Provision for/(reversal of) impairment FERERE (BMm)
of inventories 98 (5,661)
Write-down of inventories FERE 332 1,396
Provision for/(reversal of) impairment of FEUR 32 SR TR E RS (B E)
trade receivables 475 (206)
Reversal of impairment of other receivables H b pE W SR IB R B B | - (3,000)
Net exchange (gains)/loss FIEN (W) 518 (32) 455
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Financial Information

RS M I E R

(All amounts in RMB thousands unless otherwise stated) (& 2A1EBAES) -

9. Finance costs — net

FiE KA T T ARKIE)

9. MMERAS-FHE

Six months ended 30 June

BZAA=1THIEAREAR
2010 2009
—E-ZF —ETNEF
(Unaudited) (Unaudited)
(REBEZX) (REEEZ)
Interest expense on: FEAZ :
- Bank borrowings wholly repayable —BRAFANEEREEZBITEE
within five years (9,208) (9,562)
— Government loans wholly repayable —ERAFAEHEEZBTER
within five years (297) (302)
— Government loans not wholly repayable —BEARNAFARNEHEEZBTER
within five years (47) (64)
Net foreign exchange gains/(losses) on A RSN FE H S (B 1)
financing activities 629 (665)
(8,923) (10,593)
Less: Interest capitalized on qualifying assets )i : & B EENBER &5 1,151 -
Finance costs EEEB®N (7,772) (10,593)
Finance income BhE A
— Interest income on short term — R ERIT I R A B WA
bank deposits 1,266 1,094
Net finance costs F VAR (6,506) (9,499

Finance cost capitalised during the period have been calculated by
applying a capitalisation rate of 5.9% (six months ended 30 June 2009:
nil) per annum on expenditure of qualifying assets.

ECOGREEN FINE CHEMICALS GROUP LIMITED
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Notes to the Condensed Consolidated

Financial Information

RS M I E R

(All amounts in RMB thousands unless otherwise stated) (& BE1EEEESIN @ FTARFEHA T TARKESIE)

10. Income tax expense

10. FAEHMAX

Six months ended 30 June
BZEAA=1THILAEA

2010 2009
—E-ZF —ETNF
(Unaudited) (Unaudited)
(REER) (REEZ)
Current income tax BNERFT1S AR
— Mainland China enterprise income tax — R RS 11,303 8,195

Notes:

No Hong Kong profits tax was provided as the Group had no assessable profit arising in or
derived from Hong Kong.

The subsidiaries established in Xiamen, Fujian Province, Mainland China are subject to
Mainland China enterprise income tax at a rate of 22% (2009: 20%). In November 2006,
Xiamen Doingcom Chemical Co. Ltd. transformed from a domestic enterprise to a wholly
foreign owned enterprise. It has obtained approval from Mainland China Tax Bureau to be
exempted from enterprise income tax for two years starting from the first year of profitable
operations, followed by a 50% reduction in enterprise income tax for the following three years,
Xiamen Doingcom Chemical Co. Ltd. has commenced to enjoy its tax holiday starting from
year 2007.

11. Dividends

An interim dividend in respect of the six months ended 30 June 2010
of HK0.88 cents per share, totalling approximately of RMB3,583,000,
is proposed. This financial information does not reflect such dividend
payable.

GG

RARAREY REE SRS HIRPERTIEN - Fit &t
BENETELRE -

N BERbERE EFIKZHBARRK2% (=T
F :20%) 2B RGP B AP EMEH - —TTRF+—
A ERMTBCRERATENECEEREIEDRE I
BESTENBHRERHRRE 5 @& FERAMEERS
BRE - BR=F 2 EMBHEIRE - EFIFIREEFR
AAR_ETLFREMAZERRES -

11. RE
EREHEE—ZT—ZTFNA=1H8 It EABK
fEARR BB A%0.887 81l - & $£#93,583,0007T A
RE - BT E R R R RS o

Six months ended 30 June
BZAA=1THILAAEA

2010 2009
—B-=F —ETNEF
(Unaudited) (Unaudited)
(RRER) (REEEZ)
Interim dividend proposed of HKO0.88 cents FER 5 HA AR B S IR AR 0.88 78 1L
(2009: HKO.8 cents) per ordinary share (ZEZNF ¢ 0.8%1U) 3,583 3,279

The 2009 final dividend of HK3.0 cents per ordinary share, totalling
HK$13,956,000, shown as RMB12,274,000 was paid in July 2010.
The 2008 final dividend of HK2.9 cents per ordinary share, totalling
HK$13,491,000, shown as RMB11,888,000 was paid in May 2009.

—ETAFENRPREEFRIOBUERZ
—ZF+AMRAEZA - A5 AB 13,956,000
JC v FI1E12,274,000C A R¥E o ZZTF N\ F
MARBREFSR29BIUWR TN FAHA
HBAZR - &5 AE 13,491,000 @ Fl1E
11,888,000TT ARHE o
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(All amounts in RMB thousands unless otherwise stated) (fkHBE1EAESIN @ FTEREEHA T TARESIE)

12. Earnings per share

Basic

Basic earnings per share is calculated by dividing profit attributable to
equity holders of the Company by the number of ordinary shares in issue
during the period.

12. SREF

HA
FREABFIIREAQTEREE ARG S
FIRERBE R TLBRREGTE -

Six months ended 30 June
BZEAA=1THILAEA

2010 2009
—E-ZF —ETNF
(Unaudited) (Unaudited)
(REER) (REER)
Earnings B F|
Profit attributable to equity holders of the KRR RERFTE ARIEAET]
Company (RMB’000) (ARH¥FT) 64,238 53,741
Shares % 12
Number of ordinary shares in issue FTEERERBIRA CHAEET
during the period (in thousands) TR E(FAT) 465,210 465,210
Basic earnings per share (RMB per share) BREXERN(ZRA LX) 13.8 cents 11.6 cents
Diluted g

Diluted earnings per share is calculated by adjusting the number of
ordinary shares outstanding to assume conversion of all dilutive potential
ordinary shares. The dilutive potential ordinary shares of the Company
mainly comprise the share options. A calculation is made in order to
determine the number of shares that could have been acquired at fair
value (determined as the average monthly market share price of the
Company’s shares) based on the monetary value of the subscription
rights attached to outstanding share options. The number of shares
calculated as above is compared with the number of shares that would
have been issued assuming the exercise of the share options.

ECOGREEN FINE CHEMICALS GROUP LIMITED
30 s TEEAR AT

FREE 2N RER AT A #EA B T BN
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(All amounts in RMB thousands unless otherwise stated) (& 2A1EBAES) -

12. Earnings per share (continued)
Diluted (continued)

FEFBENT TARKESIE)

12.

BEE)

Six months ended 30 June
BEAA=1THILXAEA

2010 2009
—E-EF ZETNF
(Unaudited) (Unaudited)
(REEZ) (REEHEZ)
Earnings 2F|
Profit attributable to equity holders of the RAREEFE AEE &
Company (RMB’000) (AREFT) 64,238 53,741
Shares [;dvi)
Number of ordinary shares in issue STESREARBTFEAZHAE
(in thousands) BT BARARE(FAT) 465,210 465,210
Adjustments assuming the exercise of share R BB A A T AR (F &)
options (in thousands) 8,918 1,115
Number of ordinary shares for diluted STESREERA T AR
earnings per share (in thousands) RRE(Fa1) 474,128 466,325
Diluted earnings per share (RMB per share) BRESEER(EZKRARY) 13.5 cents 11.5 cents
INTERIM REPORT 2010
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The Company has complied with the Code on Corporate Governance
Practices (the “Code”) as set out in Appendix 14 of the Listing Rules
throughout the six months ended 30 June 2010, with deviations from
code provisions A.2.1 of the Code in respect of the separate role of
chairman and chief executive officer (“CEQ”). Under the code provisions
A.2.1 of the Code, the roles of chairman and CEO should be separate
and should not be performed by the same individual. The division
of responsibilities between the chairman and CEO should be clearly
established and set out in writing.

The Company does not presently have any officer with the title CEO.
At present, Mr. Yang Yirong, being the Chairman and the President of
the Company, is responsible for the strategic planning, formulation of
overall corporate development policy and running the business of the
Group as well as the duties of Chairman. The Board considered that,
due to the nature and extent of the Group’s operations, Mr. Yang is
the most appropriate chief executive because he possesses in-depth
knowledge and experience in fine chemicals business and is able to
ensure the sustainable development of the Group. Besides, he is the
founder, the chairman and the controlling shareholder of the Group since
its establishment and till now. Notwithstanding the above, the Board will
review the current structure from time to time. When at the appropriate
time and if candidate with suitable leadership, knowledge, skills and
experience can be identified within or outside the Group, the Company
may make the necessary amendments.
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As 30 June 2010, the interests or short positions of the Directors and
chief executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFO”))
(i) which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to have
under such provisions of the SFO); or (i) which were required, pursuant to
section 352 of the SFO, to be entered in the register referred to therein;
or (iii) which were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) to be
notified to the Company and the Stock Exchange, were as follows:

(a) Long positions in ordinary shares of HK$0.10 each of the
Company

R-F—ZFFRA=1H ARABGEFLK
BITBRABRARRBSEEAREEE(EER
78 7 N B GBI FEXVER) BBty - BRI k&
B BANDRE(ERRAEERAND( & H
REEWRP ) EXVELFET7 M8 #AME AR A A
KB et m fORA B (B RN ERERE 7 R
BRI B RSCHRAR R SR (A My R 2 SR
B HRIEEZF M ERPIE52EFER
ERBLRARANBECMANER AR -
H(RBALEMBITAESETESKHHIRE
STRD(MRESF R DR EAENE AR R KRB
FrevtEas SORR - a0h ¢

(@) REQXAFBREEI0BETEBR ZHF

o

B

Number of shares held

FrisiR &
% of the
issued
share capital
of the
Company
Personal Family Corporate Other NN |
Name of Director interests interests interests interests Total BBITRA
BEEHA B AR Rk ARER Hit g st Bt
Mr. Yang Yirong - - 195,389,158 (Note i) - 195,389,158 42.00%
HRR B A (&%)
Mr. Gong Xionghui = = 11,368,421 (Note ii) = 11,368,421 2.44%
BErE IS A (B i)
Ms. Lu Jiahua - - 8,526,316 (Note iii) - 8,526,316 1.83%
BERELLT (B =iii)
Notes: BiRE -

(i) These shares were beneficially owned by Marietta Limited, a private company
beneficially wholly-owned by Mr. Yang Yirong.

(ii) These shares were beneficially owned by Dragon Kingdom Investment Limited, a
private company beneficially wholly-owned by Mr. Gong Xionghui.

(ii) These shares were beneficially owned by Sunwill Investments Limited, a private
company beneficially wholly-owned by Ms. Lu Jiahua.

[0) ZEROAGRREEREESHEZLARA]
Marietta Limited B 25 A °

(i) ZEBRDAEREBEEEEESEEZAARA
Dragon Kingdom Investment Limited B 574 ©

(i) ZERNBAEREL T2 EEEAZLART
Sunwill Investments Limited Ez5# 4 °
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(b) Interest in share options of the Company

Share options, being unlisted physically settled equity derivatives, to
subscribe for the Company’s ordinary shares were granted to Directors,
chief executives, employees and consultants of the Company pursuant
to the approved Company’s share option scheme. Information in relation
to these share options during the period ended 30 June 2010 are set out
in the following section under the heading “Share options”.

(c) Interest in registered share capital of Company’s
subsidiaries

A Director hold nominee shares in certain subsidiaries held in trust for the

Group solely for the purpose of ensuring that the relevant subsidiaries

has more than one member.

Other than as disclosed above, neither the Directors nor any chief
executives, nor any of their associates, had any interests or short
positions in the shares, underlying shares, or debentures of the Company
or its associated corporation as at 30 June 2010.

Pursuant to a written resolution of the shareholders of the Company
passed on 16 February 2004, a share option scheme (the “Scheme”)
was approved and adopted. The purpose of the Scheme is to enable the
Group to grant options to selected participants as incentives or rewards
for their contributions to the Group. All Directors, employees, suppliers of
goods or services, customers, persons or entities that provide research,
development or other technological support to the Group, shareholders
and advisers or consultants of the Group are eligible to participate in the
Scheme.

There are no changes in any terms of the scheme during the six months
ended 30 June 2010. The detailed terms of the scheme were disclosed
in the 2009 annual report.

There are no changes in the share options outstanding during the period
ended 30 June 2010. No options were granted, exercised and cancalled
during the period. The details of the share options outstanding were
disclosed in the 2009 annual report.
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(b) RARFBKREZER
RIBERAMEZANRBRETS  EF K
NRITHAREL ﬁ%&%ﬁ%%%%%iﬁﬁ
% B ADTE T A Z ERE - URBAR

LAk BHERERRERBEE - TEA
A=1TBEMEZFE SR T EEE]—
g o

(c) RAERA-ZMELAZEMRE 2ER

—REFUGHTARAKEREETHER
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As at 30 June 2010, the interests and short positions of the persons,
other than the Directors and chief executives of the Company, in the
shares and underlying shares of the Company, which were notified to
the Company pursuant to Division 2 and 3 of Part XV of the SFO; or
which were recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO, were as follows:

Long positions in ordinary shares of HK$0.10 each of the Company

R-ZE—ZFRA=+H BREERARQFT
BABFIAINZ AL RA R BB K AR B B 12
o BEARIER S R EGIIEXVEE2 K30
HEMGARA  AEARAREBEESLBE K
DI 2336154 E 17 B < B e M ATac 8 2 #E s Bk

P

E .

RAEAREBREMEIGETEERZFR

Number of shares held

FRiERR
% of the
issued share
capital of
Beneficial Investment Other 15427 the Company

Name owner Manager interests Total BEITR

75 EREEA REKE Hitigzs @st RERL

Marietta Limited 195,389,158 (Note i) - - 195,389,158 42.00%

(BzE 1)

Keywise Capital - 71,342,000 - 71,342,000 15.33%
Management (HK) Limited

Keywise Greater China 53,022,000 - - 58,022,000 11.40%
Opportunities Master Fund

FMR LLC - 42,000,000 - 42,000,000 9.03%

Platinum Investment - 28,234,000 - 28,234,000 6.07%
Management Ltd.

UBS AG - - 28,082,000 (Note ii) 28,082,000 6.04%

(PR &E i)

Notes: BiRE -

i) These shares were registered in the name of and beneficially owned by Marietta (i) ZE A LAMarietta Limited 2 2 & &8 © WHZA
Limited, the entire issued share capital of which was directly and beneficially owned AIEm¥EAE + MMarietta Limited 2 28 B2 217X AR
by Mr. Yang Yirong. IRt EEEESESR

(ii) Trustee. (ii) SN

Other than as disclosed above, the Company has not been notified K EXEEZEIN KRBT EENS  R_FT

by any persons, other than the Directors and chief executives of the
Company, who had interest or short positions in the shares or underlying
shares of the Company as at 30 June 2010.

At no time during the six months ended 30 June 2010 was the Company,
or any of its subsidiaries, a party to any arrangements to enable the
Directors or chief executives of the Company or their spouses or children
under 18 years of age to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body corporate
with the exception of the Company’s share option scheme, details
of which are set out in the above section under the heading “Share
options”.

—ZEFERNA=1TH  BREZFRARBITRAEH
PASI - B AL RA R FZ Bt A8 R R
REARmSORR
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Other Information

Hit &R

Interim Dividend

The Directors have resolved to pay an interim dividend of HK0.88 cents,
equivalent to approximately RMBO0.77 cents, per share for the six months
ended 30 June 2010 (six months ended 30 June 2009: HKO0.8 cents,
equivalent to approximately RMBO.7 cents, per share) to the shareholders
whose names appear on the register of members of the Company on 5
November 2010.

Closure of Registers of Members

The register of members of the Company will be closed from 3 November
2010 to 5 November 2010, both days inclusive, during which period
no transfer of shares shall be effected. In order to qualify for the interim
dividend, all properly completed transfer forms accompanied by the
relevant share certificates must be lodged with the Company’s branch
share registrar and transfer office in Hong Kong, Tricor Tengis Limited
at 26th Floor, Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong
Kong, not later than 4:00 p.m. on 2 November 2010.

Model codes for securities transactions by directors
of listed companies

The Company has adopted a code of conduct regarding the Directors’
securities transactions on terms not less exacting than the required
standard set out in the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 to the Listing Rules. Specific enquiry has been made to all Directors
and all the Directors have confirmed that they have complied with all the
relevant requirements as set out in the Model Code throughout the six
months ended 30 June 2010.

Purchase, Sale or Redemption of the Company’s
Listed Shares

During the six months ended 30 June 2010, the Company had not
redeemed, and neither the Company nor any of its subsidiaries had
purchased or sold any of the Company’s listed shares.

Audit committee

The audit committee of the Company has reviewed with the management
in relation to the accounting principles and practices adopted by the
Group and discussed internal controls and financial reporting matters
including a review of the unaudited condensed consolidated financial
information for the six months ended 30 June 2010.

By order of the Board
YANG YIRONG
Chairman & President

Hong Kong, 31 August 2010
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y EcoGreen

Fine Chemicals

EcoGreen Fine Chemicals Group Limited
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www.ecogreen.com



