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ASSETS
Non-current assets
Land use rights
Property, plant and
equipment
Investment in an associate
Deferred income tax assets

Total non-current assets

Current assets
Inventories
Trade and bills receivables
Prepayments, deposits and
other receivables
Pledged bank deposits
Cash and cash equivalents

Total current assets

Total assets

EQUITY

Equity attributable to equity
holders of the Company
Share capital
Other reserves

Retained earnings

Total equity

Note
Kzt

&E

*RBEE

TifErE 5
0% BERRE

HENRZRE
BRFMEHEE

BERBDEE

RBEE
53
FEYE 5 B R E A 7
BNER - ZE
R E M YRR
BHEARRITER
RERHALEED

o

BREEE
HWEE
BRRER
ADBRERE AN
AR 13
HifaH
REEF
R RS

Unaudited
REERZ
30 June

RMB’000
AREFT

152,819
1,521,636
35,138
5,646
1,715,239
984,215
574,502
104,626
32,606
458,775
2,154,724

3,869,963

94,064
528,777
1,110,025

1,732,866

Audited

EZ

31 December
2009
—ZTHAF
+-A=+-H
RMB’000
ARETFT

154,483
1,435,545
34,858
2,601
1,627,487
714,655
435,465
112,193
15,899
392,003
1,670,215

3,297,702

94,064
529,714
862,887

1,486,665
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Note
Kz
LIABILITIES &%
Non-current liabilities FREBEE
Borrowings BE 11
Deferred income tax liabilities  {EREFT/STH & &
Total non-current liabilities &I REEE
Current liabilities TBAE
Trade and bills payables ENESREBRFE 9
Accruals and other payables ~ TEIRE M K EHA 10
Current income tax liabilites ~ EHFEHEE
Borrowings 1= 11
Derivative financial TEERMTA
instruments 12
Total current liabilities BRBas
Total liabilities BEE

Total equity and liabilities ~ BRREZLEREE
Net current assets REBEEFE

Total assets less current HEERTDERE
liabilities

Unaudited
REERZ
30 June

RMB’000
AREFT

594,903
29,848

624,751

809,104
255,797
26,192
420,930
323
1,512,346
2,137,097
3,869,963

642,378

2,357,617

Audited
2

31 December

2009

—ZTHAF
+-A=+-H

RMB’000

AEETT

276,585
24,137

300,722

510,602
282,741
8,798
707,869
305
1,510,315
1,811,037
3,297,702

159,900

1,787,387

The notes on pages 10 to 38 form an integral part £ 10E38E 7 W& AL fEER4E & o Ef
of this condensed consolidated interim financial B &ER 2 —&85 °

information.



Unaudited
RICEZX
Six months ended 30 June
BEAA=tTHLAER

2010 2009
—E-EF —ZTTNF
Note RMB’000 RMB’000
Mzt AREFTT AREFT
Revenue A 4 2,473,443 1,712,654
Cost of sales SHEE R (1,999,426) (1,513,190)
Gross profit EF 474,017 199,464
Selling and distribution SHE KD HAX
costs (66,811) (54,923)
General and administrative —#f& R1THBFI
expenses (76,126) (61,199)
Other income EAbUA 15 42,272 7,891
Other losses — net HibEsE— 558 15 (2,598) (338)
Operating profit BERF 370,754 90,895
Finance income i ON 17 5,357 1,242
Finance costs S B 17 (27,815) (23,235)
Share of profit/(loss) of a1k /N Ve
an associate (E18) 280 (2,374)
Profit before income tax  FRFTEHANER 348,576 66,528
Income tax expense s fif> 18 (44,006) (10,533)
Profit for the period HRER 304,570 55,995
Other comprehensive Htt 2 mEes
income - -
Total comprehensive AAEREFEA
income for the period, EEHAZEKE
attributable to equity g
holders of the Company 304,570 55,995
Basic earnings per share A2 TREZEA
for profit attributable iy
to the equity holders BREXEF
of the Company (UERARYE
(expressed in RMB xR
per share) 19 0.344 0.063
Dividends KRE 20 84,938 27,295

FE10E38H 2 M FE AUt BAAAR & =
MBERZ —8D -

The notes on pages 10 to 38 form an integral part
of this condensed consolidated interim financial
information.
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Balance at 1 January 2009

Profit for the period

Other comprehensive income
— Transfer from revaluation
reserve to retained earnings

- gross

— deferred income tax
Total comprehensive
income for the period

ended 30 June 2009

Balance at 30 June 2009

Balance at 1 January 2010

Profit for the period

Other comprehensive income
— Transfer from revaluation
reserve to retained earnings

- gross

— deferred income tax

Total comprehensive
income for the period
ended 30 June 2010

Transactions with owners

in their capacity as owners
Dividends relating to 2009

paid in May 2010

Balance at 30 June 2010

The notes on pages 10 to 38 form an integral part
of this condensed consolidated interim financial

information.

R-EEhF
—B—BH&
HEER
Hinzmks
fmiﬁ*ﬁﬁﬁﬁ
EE! /ﬁu ﬂ
—@%
—BREFER

BE-BENE
ARA=TRLEHE
2HBHEAR

R=ZFBhE
AAZTRNER

R-Z-2f
—A— A&
HREA
Hiv2EKE
*Eiﬁ*ﬁﬁﬁﬁ
EE! Pt ﬂ
—@ﬁ
—EREAEH
BE-2-%%
AA=THILEE
ZHKRAHE

EREREAZRS

RZZ—ZFR AN
BB-ZENFZRR

R-Z-EF
~A=ZTANESR

Share
capital
R
RMB’000
ARETFT

94,064

94,064

94,064

94,064

Unaudited

REER

Other Retained
reserves earnings
HitfEE  REET
RMB’000 RMB’000
ANREFT AREFT
510,434 623,884
- 55,995

(1,330) 1,330
393 (393)
(937) 56,932
509,497 680,816
529,714 862,887
- 304,570

(1,330) 1,330
393 (393)
(937) 305,507
- (58,369)
528,777 1,110,025

Total

@t
RMB’000
AREFT

1,228,382
55,995

55,995

1,284,377

1,486,665

304,570

304,570

(58,369)

1,732,866

F10E38E Z M AU MR A
MBERZ —8D -



REKEFHNRESRE

Cash flows from operating

activities

Cash generated from KEMEEX RS
operations

Interest received BHFE

Income tax paid EASFTISH

Cash flows from operating REKLZEFENEESRE
activities — net — 35

Cash flows from investing REREFBNEESRE

activities

Purchases of property, plant B E¥¥ - E K&
and equipment

Proceeds from disposal of HEME - HE R&E
property, plant and equipment FT{S 38

Increase in pledged bank BRI TR N
deposits

Cash flows from investing
activities — net

REREFHHRERE
—FH#

RERETHHNRERE

Cash flows from financing
activities

Proceeds from borrowings BEMERIE

Repayments of borrowings EEEE

Interest paid BRFE

Dividend paid BERRE

Cash flows from financing REBMETENEESRE
activities — net —

Net increase/(decrease) in BHEe&RBESEEWEM
cash and cash equivalents (%) S5

Cash and cash equivalents Yz BRE KBS EED
at the beginning of the period

Cash and cash equivalents HRZBEERBELEEY

at end of the period

The notes on pages 10 to 38 form an integral part
of this condensed consolidated interim financial
information.

Unaudited
RISEX
Six months ended 30 June
BEAA=1THLAEA

2010 2009
—g-85 _—TTAF
RMB’000 RMB’000
AREFiT ARYTFr
287,621 250,604
1,540 916
(23,946) (13,843)
265,215 237,677
(138,268) (31,344)
1,482 1,052
(16,707) (264,608)
(153,493) (294,900)
555,972 357,849
(520,776) (354,138)
(21,777) (28,064)
(58,369) -
(44,950) (24,353)
66,772 (81,576)
392,003 313,012
458,775 231,436

F10E38A Z MR UL B RLR A
MBERZ —8D -
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Texhong Textile Group Limited (the
“Company”) and its subsidiaries (together,
the “Group”) are principally engaged in the
manufacturing and sale of yarn, grey fabrics
and garment fabrics.

The Company was incorporated in the
Cayman Islands on 12 July 2004 as an
exempted company with limited liability under
the Companies Law of Cayman Islands. The
address of its registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands.

The Company’s shares have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
since 9 December 2004.

These condensed interim financial information
are presented in Chinese Renminbi (“RMB”),
unless otherwise stated. This condensed
consolidated interim financial information was
approved for issue on 20 August 2010.

This condensed consolidated interim financial
information has not been audited.

This condensed consolidated interim financial
information for the six months ended 30 June
2010 has been prepared in accordance with
HKAS 34, ‘Interim financial reporting’. The
condensed consolidated interim financial
information should be read in conjunction with
the annual financial statements for the year
ended 31 December 2009, which have been
prepared in accordance with HKFRSs.

RO BEBRBERAR (AR
A REMBAR (BB RS
EDEZXBR/ERKEEY
R AR o

AN/NCIDEY Simie etk oE 2! +7
HERSHEREFNSHER

52%‘5%523%-%5%%@%5@
NE e HEMPEE it B
Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands °
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RARIRHDECERTBHARS
FrERBR AR (BT ) ER T -
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Except as described below, the accounting
policies applied are consistent with those of
the annual financial statements for the year
ended 31 December 2009, as described in
those annual financial statements.

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual earnings.

The following standards, amendments and
interpretations to existing standards are
effective for the financial year beginning 1
January 2010 but not relevant to the Group:

. HKFRS 3 (revised), ‘Business
combinations’, and consequential
amendments to HKAS 27, ‘Consolidated
and separate financial statements’,
HKAS 28, ‘Investments in associates’,
and HKAS 31, ‘Interests in joint
ventures’, are effective prospectively
to business combinations for which
the acquisition date is on or after the
beginning of the first annual reporting
period beginning on or after 1 July 2009.
This is not applicable to the Group, as it
has not had any business combinations
during the year.

. HK(IFRIC)-Int 17, ‘Distributions of non-
cash assets to owners’ is effective
for annual periods beginning on or
after 1 July 2009. This is not currently
applicable to the Group, as it has not
made any non-cash distributions.

. ‘Additional exemptions for first-time
adopters’ (Amendment to HKFRS 1) is
effective for annual periods beginning
on or after 1 January 2010. This is not
relevant to the Group, as it is an existing
HKFRS preparer.

BTNt ESN - PRERA 2 &5
HRBEBE_TTAF+ A
=t RLEFREZFEMBHEER
FIRAE -2 - B EERH
MNZEFEHBRE -

IR 2 TS TR DI A E AR
TARFEARE  HERFHE

RE-Z-ZTF—-H—HEMRK
ZWBIEFEAUEE@$EIEF§
R RELERZETREE
mr

- BEUBRELENFEIN
(& \“.J)f%i’zﬂm)}ﬂ%
BEEERE27HR 56 &
18 51 @ﬁ“#&zid R G
ZE R 55 28 5% [ 7O Bk & A )Y
RE IREE ST ERIEN
SIRAEhRNER 2K
®igs] HEBEAMA—Z
ZHFALA—BSHERR
ZEEFEREHRR A
gk EEEHER - A
MAEERFARLBETE
IFEBEO - WRELER R
BRI NERRAEE -

. B (RRM B RERES
8eg )%175ﬁfﬁ#3'€fﬁi§
ESRETHAEA]l A=F
ThELA— Bz BR%
2 EE IR AR o BN
EEYEERTAIEEED
Ik » Max2T2 B AT E A
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BERMBRELERNE1H 2
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The following standards, amendments and
interpretations to existing standards are
effective for the financial year beginning 1
January 2010 but not relevant to the Group
(continued):

. HKAS 39 (Amendment), ‘Eligible hedged
items’ is effective for annual period on
or after 1 July 2009. That is not currently
applicable to the Group, as it has no
hedging.

. HKFRS 2 (Amendment), ‘Group cash-
settled share-based payment transaction’
is effective for annual periods beginning
on or after 1 January 2010. This is not
currently applicable to the Group, as
it has no such share-based payment
transactions.

. First improvements to Hong Kong
Financial Reporting Standards (2008)
were issued in October 2008 by the
HKICPA. The improvement related to
HKFRS 5 “Non-current assets held for
sale and discontinued operations” is
effective for annual period on or after 1
July 2009.

. Second improvements to Hong Kong
Financial Reporting Standards (2009)
were issued in May 2009 by the
HKICPA. All improvements are effective
in the financial year of 2010.

The following new standards, new
interpretations and amendments to standards
and interpretations have been issued but are
not effective for the financial year beginning
1 January 2010 and have not been early
adopted by the Group:

. HKFRS 9, ‘Financial instruments’
addresses the classification and
measurement of financial assets and is
likely to affect the Group’s accounting
for its financial assets. The standard is
not applicable until 1 January 2013 but is
available for early adoption. The Group
has not yet decided when to adopt
HKFRS 9.
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The following new standards, new
interpretations and amendments to standards
and interpretations have been issued but are
not effective for the financial year beginning
1 January 2010 and have not been early
adopted by the Group (continued):

HKAS 24 (Revised) ‘Related party
disclosures’ supersedes HKAS 24
‘Related party disclosures’ issued in
2003. The revised HKAS 24 is required
to be applied from 1 January 2011.
Earlier application, for either the entire
standard or the government-related
entity, is permitted. The Group will apply
the revised HKAS 24 from 1 January
2011.

Under ‘Classification of rights issues’
(Amendment to HKAS 32), for rights
issues offered for a fixed amount of
foreign currency, current practice
appears to require such issues to be
accounted for as derivative liabilities.
The amendment states that if such rights
are issued pro rata to all the entity's
existing shareholders in the same class
for a fixed amount of currency, they
should be classified as equity regardless
of the currency in which the exercise
price is denominated. The amendment
should be applied for annual periods
beginning on or after 1 February 2010.
Earlier application is permitted. This is
not currently applicable to the Group.

Amendments to HK(IFRIC) Int-14
‘Prepayments of a minimum funding
requirement’ corrects an unintended
consequence of HK(IFRIC) Int-14, ‘HKAS
19 — The limit on a defined benefit
asset, minimum funding requirements
and their interaction’. Without the
amendments, entities are not permitted
to recognise as an asset for any surplus
arising from the voluntary prepayment
of minimum funding contributions in
respect of future service. This was not
intended when HK(IFRIC) Int-14 was
issued, and the amendments correct
the problem. The amendments are
effective for annual periods beginning
1 January 2011. Earlier application is
permitted. The amendments should be
applied retrospectively to the earliest
comparative period presented. This is
not currently applicable to the Group.
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The following new standards, new
interpretations and amendments to standards
and interpretations have been issued but are
not effective for the financial year beginning
1 January 2010 and have not been early
adopted by the Group (continued):

. HK(IFRIC)-Int 19, ‘Extinguishing financial
liabilities with equity instruments’ clarifies
the requirements of HKFRSs when
an entity renegotiates the terms of a
financial liability with its creditor and the
creditor agrees to accept the entity’s
shares or other equity instruments
to settle the financial liability fully or
partially. The interpretation is effective
for annual periods beginning on or
after 1 July 2010. Earlier application
is permitted. The Group will apply the
interpretation from 1 January 2011.

. ‘Limited exemption from comparative
HKFRS 7 disclosures for first-time
adopters’ (Amendment to HKFRS
1) provide first-time adopters with
the same transition provisions as
included in the amendment to HKFRS
7 in relation to relief from presenting
comparative information that ended
before 31 December 2009 for new fair
value disclosures requirements. This is
required to be applied for annual periods
beginning on or after 1 July 2010.
Early adoption is permitted. This is not
relevant to the Group, as it is an existing
HKFRS preparer.

. Third improvements to Hong Kong
Financial Reporting Standards (2010)
were issued in May 2010 by the
HKICPA. All improvements are effective
in the financial year of 2011.
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The Group is principally engaged in the
manufacturing and sales of yarns, grey fabrics
and garment fabrics. Revenues recognised for
the period ended represented sales of goods,
net of value-added tax.

The chief operating decision-maker has been
identified as the Committee of Executive
Directors of the Company. Operating
segments are reported in a manner consistent
with the internal reporting provided to
the chief operating decision-maker. The
Committee of Executive Directors reviews
the Group’s internal reporting in order to
assess performance and allocate resources.
Management has determined the operating
segments based on these reports.

The Committee of Executive Directors
considers the business from both a product
and geographical perspectives. From a
product perspective, management assesses
the performance from sales of yarn, grey
fabrics and garment fabrics. The operations
are further evaluated on a geographical basis
including Mainland China, Vietnam and other
territories.

The Committee of Executive Directors
assesses the performance of the operating
segments based on revenue and operating
profit.

AEETERERERKEY
o B RER - REIRRER
WantE B miHE (FNBRIRER) -

I ERERREREREDAH
TEEEZEE - BEDHARE
REERRERBABE2R =
MPAE2® - ATEERREE
BIARGKE 2 MR R - LARFER
BRAEER - EREDREBEZ

FREEELLEDE -

HITEFEARRARHTRE
SRABHENM - RESAE
Mz EEBRELR  EHR
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-1 4. REVENUE AND SEGMENTAL 4. WERIEER %
B INFORMATION (Continued)
# The segment information for the six months BHE-_ZT—ZTFA=1THILRX
g ended 30 June 2010 is as follows: @A Z"*ﬁéﬂﬁﬂ"l’
g Unaudited
Six months ended 30 June 2010
3 REFH
m HE-E-ZEXB=1HILNER
3 Grey  Garment
s Yarn fabrics fabrics
m N
§ b 4 a#l
= Mainland Other  Mainland ~ Mainland
= China  Vietnam territories China China Total
S PN HE  EftwE HEAE HEAE g
8 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000  RMB’000
& ARBTR ARBTR ARMTR ARMTR ARMTL AREFA
=
g Total revenue ElUN 1,919,350 728,293 802,067 451,420 70,077 3,971,207
§ Inter-segment revenue  HEEEMA (270,271)  (441,611)  (785,882) - - (1,497,764)
=
= Revenue (from KA (RE
:,;,_’ external customers)  SMEEF) 1,649,079 286,682 16,185 451420 70077 2473443
3 Segment results FEEE 0101 154366 (4559) 16421 7768 375017
2 Unallocated expenses KA TEH (4,263)
=
e Operating results RexE 370,754
Finance income BRI 5,357
Finance costs B ER (27,815)
Share of profit of AEEEARRT
an associate 280
Income tax expense  FIEHHX (44,006)
Profit for the period  HiiEA 304,570
Depreciation and & RE
amortsation (20.906)  (25,926) (56) (10685)  (1272)  (67,845)




REVENUE AND SEGMENTAL 4.

s % 75 FE R

INFORMATION (Continued)

The segment information for the six months
ended 30 June 2009 is as follows:

Total revenue
Inter-segment revenue

Revenue (from
external customers)

Segment results
Unallocated expenses

Operating results

Finance income
Finance costs
Share of loss of

an associate
Income tax expense

Profit for the period

Depreciation and
amortisation

RE-FEAERA=HALR
BA 2 S FERT -

Unaudited
Six months ended 30 June 2009
FEER
BE-TENESA=THIAEA

Grey  Garment

Yam fabrics fabrics
2 g7 i}
Mainland Other ~ Mainland ~ Mainland

territories China China Total
REAR wE  EtE  REAE  HEAE )
RMB'000  RMB000  RMB'000  RMB'000  RMB'000  RMB'000
ANEREFT ARETT ARETFT AREFT AREFT ARETT

China  Vietnam

N 1276279 455560 272407 336203 48269 2,388,718
SERRA (79.819)  (326,085)  (270,160) = - (676,064)
WA (RE
HIEF) 1196460 129475 2047 336203 48269 1,712,654
PEEE 5933 25150  (2704) 8531 3870 94183
AARER (3,288)
Bess 90,895
FIBIMA 1,242
HHER (23,235)
HEBERRIEE
(2:374)
RS (10,533)
BRI 55,995
NEREH
(26,248)  (18,730) (123)  (10616)  (1,447)  (57,164)
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4. REVENUE AND SEGMENTAL 4.
INFORMATION (Continued)

The segment assets and liabilities as at 30 RZB-—ZFXA=THZHE
June 2010 are as follows: BERBGENT

Unaudited, as at 30 June 2010
KEER R-B-BFXA=1A

Grey  Garment

Yarn fabrics  fabrics
HE i [
Mainland Other Mainland ~ Mainland

China  Vietnam territories  Sub-total China China Total
AR HE  EfttE Mt REIKE REIAKE g
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ABEFL ARETFL ARETR ARETT AREFT ARETT ARETR

Total segment assets 7 BEEE 2,016,617 1,096,709 155255 3,268,581 475,837 97,196 3,841,614

Unallocated assets AAMEE 28,349
Total assets rEEAEE
of the Group 3,869,963

Total segment AERBE
liabilities (1545437)  (129.870)  (17,734) (1,693,041)
Unallocated liabilites A &5 (444,056)

Total liabilities rEELARE
of the Group (2,137,097)
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Capital expenditure ~ EARX 148,803 4,834 5 153,642 628 55 154,325
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REVENUE AND SEGMENTAL 4 WHEREIESHE)
INFORMATION (Continued)

The segment assets and liabilities as at 31 RZZETNF+=ZA=+—RH2Z
December 2009 are as follows: PEEERBENOT

Audited, as at 31 December 2009
Gzl R-ZTNETZA=T-H

Grey  Garment

Yam fabrics  fabrics
P %} it
Mainland Other Mainland  Mainland

China  Vietnam territories ~ Sub-total China China Total
PEARE HE HtuE Pt RERE REAE et
RMB000  RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000

ANRETFT NREFT NRETT AREFT ARETT AREFT AREFT

Total segment assets 2 EAEE 1,738,945 972994 35502 2747441 451783 96,281 3,295,505

Unallocated assets ~ APEEE 2,197
Total assets rEEAEE
of the Group 3,297,702

Total segment AERBE
liabilities (1238,149)  (111.267) (14,940 (1,364,356)
Unallocated liabilites A &5 (446,681)

Total liabilities rEELARE
of the Group (1,811,037)
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Capital expenditure ~ EAFX 67486 57,141 447 125,074 7,765 1891 134,730
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Six months ended 30 June 2009

Opening net book amount
as at 1 January 2009
Amortisation

Closing net book amount
as at 30 June 2009

Six months ended 30 June 2010
Opening net book amount
as at 1 January 2010

Amortisation

Closing net book amount
as at 30 June 2010

As at 30 June 2010, land use rights with a
net book amount of RMB53,272,000 (31
December 2009: RMB10,897,000) was
pledged as collateral of the Group’s bank

borrowings (Note 11).

BE-ETAFAA=TAHL
~EA
R-ZBENF—A—RBZ
AR EFHE

i3

R-ZFBAFAA=THZ
AR REFE

BE-Z2-2FXA=1+HL
AMEA

R-ZE—ZTF-—H—-HZ
MR HE
B

R-ZB-FFRA=+tHZ
HARAREFE

Unaudited
RICERZ
RMB’000

AREFT

116,482
(912)

115,570

154,483
(1,664)

152,819

RZE—ZTFA=+H " k@
B{E AR #53,272,000 (=&
THE+-_A=1+—8: AR
10,897,0007T ) 2 L Hbff FAMEE K

EREBRITER 2 E M (K

$11) o



Six months ended 30 June 2009

Opening net book amount
as at 1 January 2009

Additions

Disposals

Depreciation

Closing net book amount
as at 30 June 2009

Six months ended 30 June 2010

Opening net book amount
as at 1 January 2010

Additions

Disposals

Depreciation

Closing net book amount
as at 30 June 2010

During the six months ended 30 June 2010, REBEZ

interest expenses of RMB126,000 (2009:

Unaudited

RICERZ
RMB’000
AREFT
BE-_ZTAFARA=1+HL
NEA
R=-BFAFE—F—A2
M EREFE 1,467,211
//J\E 32,714
& (1,896)
e (56,252)
R-BEAEAA=+AEZ
R BRTEFHE 1,441,777
BE-Z—-ZFXA=1+HL
NEA
R=—Z—-ZF—HA—H2
M EREFE 1,435,545
NE 154,325
& (2,053)
e (66,181)
R-B-ZFxA=+HZ
HREREFE 1,521,636
—ZTEXA=Z+H
BN IH 7‘r\J SERIX AR

RMB1,569,000 ) were capitalised as part of
property, plant and equipment at a rate of 6.0%
(2009: 4.8%) per annum.

As at 30 June 2010, property, plant and
equipment of approximately RMB405,533,000
(31 December 2009: RMB435,021,000) were
pledged as collateral of the Group’s bank
borrowings (Note 11).

126,000 C( —ZTENF : AR
#51,569,000 7T ) B & A AW
¥ BERZ 1%245 CIREE
B R 56.0%( —ETNE -
4.8%) °

R—_E—-—ZTFXA=TH
MNME BEEIKEBEHAR
¥ 405,533,000t ( — T Z A
F+-_A=Z+—H8: AR%

435 021,0007T) EER R AEE
RITEF 2B R PHRE11) -
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Trade receivables

Less: provision for impairment

Bills receivables

AR 5508
B R E R

e IEFR

The Group generally grants credit terms of
less than 90 days to its customers. The ageing
analysis of the trade and bills receivables was

as follows:

Within 30 days
31to 90 days
91 to 180 days

181 days to 1 year

Over 1 year

Less: provision for impairment

Trade and bills receivables

—net

30EHA
31HZ90H
91HZ£180H
181HZE14
1A E

B BB R

L NES /e

— %8

Unaudited
RIGEZX
30 June

2010

-4

~NBA=1+H
RMB’000

AR¥FT

119,635
(1,975)

117,660
456,842

574,502

Audited

RERZ

31 December
2009
—ZETHhF
+=A=t+—8~
RMB’000
ARETFT

92,932
(2,936)

89,996
345,469

435,465

AEERTEEPHNEEHN K
BO0E A - EUYE 5 R RIEFA

WRRE DTN

Unaudited
RISEZX
30 June

2010

—E-EF

AHA=1H

RMB’000
AREFT

324,068
109,413
140,404
768
1,824

576,477
(1,975)

574,502

Audited

REX

31 December
2009
ZETNF
+=-A=+—H
RMB’000
ARETFT

229,247
119,999
85,516
1,027
2,612

438,401
(2,936)

435,465



8. PREPAYMENTS, DEPOSITS AND OTHER 8. FEf[FRIE > Z&RKHMEWRK
RECEIVABLES

i
B
5
&
B
%
Unaudited Audited ;
RISEZ KB B
30 June 31 December &
2010 2009
—®-2F  -TThE |5
AA=+H +=ZA=1+—H m
RMB’000 RMB’000 b=}
AREFT ARETFT r_:F|1
Prepayments for purchase BERMER §
of raw materials FEN A 78,151 93,144 =
Staff advances BT EHR 1,151 870 é
Value-added tax recoverable FERIZER 18,898 13,748 g
Prepaid expenses BRHAX 3,059 165 =]
Deposits e 3,310 2,995 =
Other receivables e IR 57 1,271 =
=
104,626 112,193 =4
o |
=
9. TRADE AND BILLS PAYABLES 9. ENESZREHFIE §
=
Unaudited Audited Z
RSB BEX ':;.?
30 June 31 December =
2010 2009 g
—ET-ZF ZZETNF
ANA=tH +=A=1+—~
RMB’000 RMB’000
AR¥TFT ARMFT
Trade payables ERES5IE 152,850 243,267
Bills payables FEfTE R FIE 656,254 267,335
809,104 510,602
As at 30 June 2010, included in the trade R-ZZE—ZTFA=+AH 8%
payables was an amount due to an associate RIER B 55 A R e~ — B
of RMB2,995,000 (31 December 2009: 2N A B AR 2,995,000
RMB2,010,000) (Note 22). (ZZZhF+=A=+—H: A

[R#2,010,0007T) (Mf5t22) -
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The ageing analysis of the trade and bills

payables was as follows:

Within 90 days

91 to 180 days
181 days to 1 year
Over 1 year

Accrued wages and salaries
Accrual of operating expenses

Interest payable

Deposits from customers

Other deposits

Payables for purchase
of property, plant and

equipment
Other payables

Tax payables other than
Mainland China enterprise

income tax

908 A
918 Z=180H
181BE14E
16

JE&H T & KN
JEEHIEE R
AN RIS
EFEE
Hipme
BEDE  BEX
RAREERR

Hpto e BRK

FEHEE (B
REREPTISH
BRS1)

N E 5 REBFRIANRE DT

m

Unaudited
RBERZ
30 June

2010

—E-ZF

~A=1+H
RMB’000

ARB¥FT

592,911
211,573
3,247
1,373

809,104

Unaudited
RCERZ
30 June

2010

—E-EF

~NA=1+H
RMB’000

AR¥FT

41,914
26,848
12,755
30,674

4,292

120,584
11,463

7,267

255,797

Audited

REX

31 December
2009
—EENF
+=ZA=+—H
RMB’000
AREFT

326,513
180,288
1,324
2,477

510,602

Audited

REZ

31 December
2009
—ZETNhF
+ZRA=+—H
RMB’000
ARETFT

40,371
19,419
6,591
45,655
2,913

104,653
54,317

8,822

282,741



11. BORROWINGS

Current
Secured bank borrowings
(Note (a))
Other bank borrowings
(Note (b))
Unsecured bank borrowings
(Note (c))

Non-current

Secured bank borrowings
(Note (a))

Other bank borrowings
(Note (b))

Unsecured bank borrowings
(Note (c))

Notes payable (Note (d))

Total borrowings

1.

BN
BERETEE
(Htzt(a))
HiRITEE
(K% b))
ERFRTEE
(B1zt(c))

FEENH
BERRTEE
(Bfi#(a))
HigRITHE
(Bis b))
ERRIRTEE
(Bfs(c)
JERHE SR
(B (d))

EEAHE

&
Unaudited Audited
RIBER KEZ
30 June 31 December
2010 2009
—2-¥F  _TTHF
AR=tA +-A=t+-H
RMB’000 RMB’000
AR¥FT ARETFT
68,822 75,099
352,108 370,098
- 262,672
420,930 707,869
107,158 97,603
32,140 8,277
285,832 -
169,773 170,705
594,903 276,585
1,015,833 984,454
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Notes:

Bank borrowings of RMB175,980,000 (31
December 2009: RMB172,702,000) were
secured by the followings:

(i) pledge of the Group’s property, plant
and equipment with a net book amount
of approximately RMB405,533,000 as
at 30 June 2010 (31 December 2009:
RMB435,021,000); and

(i) pledge of the Group’s land use
rights with a net book amount of
RMB53,272,000 (31 December 2009:
RMB10,897,000).

Other bank borrowings were secured by cross
corporate guarantees provided by certain
subsidiaries totalling of RMB384,248,000
as at 30 June 2010 (31 December 2009:
RMB378,375,000).

Mr. Hong Tianzhu, chairman and an executive
director, has undertaken to maintain at least
30% equity interest in the Company unless
otherwise agreed by the relevant bank in
respect of the provision of the unsecured non-
current bank borrowings.

The notes payable as at 30 June 2010
represented US$25 million (31 December
2009: US$25 million) guaranteed notes which
will mature in 2012. The notes payable bear
interest at fixed rate of 6.8% per annum since
July 2009. The notes are guaranteed by
certain subsidiaries of the Group.

AR#175,980,000 L (- F
NF+=ZA=1+—H: AR
172,702,000t ) B $R 17 & B LA
T5I3E B R

() AEER-_Z-—ZFX
A=tHH%XE - K&
REBREFEO /A
R ¥ 405,533,000 7T ( —
ERNF+=A=+—
H : AR¥435,021,000
TORIER - R

iy AKEE LA
WIEEFEARARY
53,272,000t (=TT 1
F+ZA=+—H8: A
R #10,897,0007T ) HI 4K
ﬁﬂ °

HiRITHENRE THEBAQR
REMNZIXAFAER(R=F
—TFERNA=THEMNBEAA
R % 384,248,000 L (— T &
hE+=ZA=+—8: AR¥
378,375,0007T ) ) {EHH o

EREARATEITHROLLED
RIS EBRARITAS -
7 B H o ot A S MR SR ED B AR AT
ERNREREIERFHAEAD
AR A#5230% °

R=ZF—TFA=1+H &
1} & % 7K 78 5 25,000,000 3% 7T
“EThF+A=+—8:
25,000,000 7T) =T — = F =
HERRES - BNESFHKIEA
B-ZETNF L ARKREES
| HR6.8%rT B o BHHAEE
= THBARER -



Movements in borrowings are analysed as follows: EEZSHOMTAT :

Six months ended 30 June 2009
Opening amount 1 January 2009
Proceeds from borrowings
Repayments of borrowings
Exchange gains on borrowings

Closing amount as at 30 June 2009

Six months ended 30 June 2010
Opening amount 1 January 2010
Proceeds from borrowings
Repayments of borrowings
Exchange gains on borrowings

Closing amount as at 30 June 2010

The carrying amounts of the borrowings are
denominated in the following currencies:

RMB ARHE
United States dollars ETT
Hong Kong dollars BT
WEE

Vietnam Dong

The weighted average effective interest rate per R=E
annum on 30 June 2010 was 5.1% (31 December

2009: 4.5%).

Interest expense on borrowings for the six months HEZ
ended 30 June 2010 is RMB27,941,000 (2009:

RMB24,804,000).

BE-ZZThEAA=THLAEA
RZZENF—A—RAZHV&E
BEMEHRIA

BEEE

BEZER W

REBEAFAAZ+TAZHERER

BE-EB-SEAA=THLAEA
R_T—TF—A—BzH&E
1%%%%

EERE

BE 2 BN e

R-B-—ZFXA=Z+AZHREHE

Unaudited
RIBERZ
30 June
2010
—z-%8F
NA=1+H
RMB’000
AREFT

375,000
631,586
9,247

1,015,833

Unaudited
RIBER
RMB’000
AR¥TFTT

1,076,874
357,849

(354,138)

(326)

1,080,259
984,454
555,972

(520,776)

(3,817)

1,015,833

fEEHIREEZ A T EBEHE

Audited

"EZ

31 December
2009
—ZETNEF
+=A=+—AH
RMB’000
AREFT

347,500
621,151
10,390
5,413

984,454

—ZTENA=1+B2ZMEFY
BERFAEEA%(ZE
A=+—H :45%) -

TAF+=

—ZEFEXA=+HLXEA
P%ﬂ%%iﬁAE%ﬂgmpm

TT(—ZTHE - AR24,804,000
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The Group has the following undrawn borrowing
facilities:

Floating rate: EBEE
— expiring within one year — R —FREIH
Interest rate swap contract IS4

Non-hedging derivative is classified as a
current asset or a current liability.

The notional principal amount of the
outstanding interest rate swap contract at
30 June 2010 was RMB24,447,000 (31
December 2009: RMB30,727,000).

At 30 June 2010, the fixed interest rate was
1.86% (31 December 2009: 1.86%) and the
floating rate was with reference to London
InterBank Offered Rate (“LIBOR”).

AEEZAPHBERBENT

Unaudited Audited
REEX "EZ
30 June 31 December
2010 2009
—E-FF —ZETNE
NA=+H +=A=+—8
RMB’000 RMB’000
AR#F T ARETFT
180,670 172,036
Unaudited Audited
REEX KEZ
30 June 31 December
2010 2009
—E-BF —ZTNEF
ARA=tH +ZA=1+—H
RMB’000 RMB’000
AREFTT AREFT
323 305

FEEMITETADERRBDEE
HRBALE -

R-T—TEXA=1A &
BUREBMANZ BRAS
/5 A % 24,447,000 72 (= F
FAET-A=+—R : ARK
30,727,0007¢) °

RZZE—ZFXA=+H " BE
MER1.86%(ZZZNF+ A
=+—H :1.86%) - M FEEE
T2ZRBEBITRERE([HE
RITEZERE DFTE -
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13. SHARE CAPITAL 13. K&K g
Ordinary shares of HK$0.1 each ¥
SREE0AE L WEBR g
Number
P
of shares &
BB EE
‘000 HK$°000 RMB’000 Sz|>
Fhig FEr AREFr m
3
Authorised: v 3
Py
At 31 December 2009 R=-ZZNEF =
and 30 June 2010 +=A=+-AH @
R=-2-25 ]
ANA=1+H 4,000,000 400,000 g
o
Issued and fully paid: BETRAR : §
e
At1January 2009 and R=ZBENE %
30 June 2009 —A—8 =
K-—ZThF z
ANA=1H 884,681 88,469 94,064 g
>
At1January 2010 and R=-ZF—FfF ;
30 June 2010 -A-AH S
R=-Z-2F =
ANA=1+H 884,681 88,469 94,064 g
—
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Share Option Scheme

Pursuant to a shareholders’ resolution
passed on 21 November 2004, the Company
adopted a share option scheme (the “Share
Option Scheme*), which will remain in force
for a period of 10 years up to November
2014. Under the Share Option Scheme,
the Company’s directors may, at their sole
discretion, grant to any employee, director,
supplier of goods or services, customer,
person or entity that provides research,
development or other technological support
to the Group, shareholder and adviser or
consultant of the Group to subscribe for
shares in the Company at a price of not less
than the higher of (i) the closing price of
shares as stated in the daily quotation sheet
of the Stock Exchange on the date of the offer
of grant; or (ii) the average closing price of
shares as stated in the daily quotation sheets
of the Stock Exchange for the five trading
days immediately preceding the date of the
offer of grant; and (iii) the nominal value of
the share. A nominal consideration of HK$1
is payable on acceptance of the grant of
an option. The maximum number of shares
which may be issued upon the exercise of
all outstanding options granted and yet to be
exercised under the Share Option Scheme
and any other share option scheme adopted
by the Group from time to time must not in
aggregate exceed 30% of the share capital
of the Company in issued from time to time.
During the six months ended 30 June 2010,
no options had been granted under this Share
Option Scheme (31 December 2009: Nil).
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15.

OTHER INCOME AND OTHER LOSSES, NET 15.

Other income HAUWA
Subsidy income (Note) L ONC )
Return of income tax relating AHEHEREZ
to re-investment FriSFiR %
Other losses- net HibE1E — 558

Derivative financial liability BATETAER
at fair value through profit ZhiiEemas

or loss — unrealised loss —RELRBE
Net foreign exchange fE X (E518) ek
(losses)/gains FER
Others HAth
Total other losses — net HAhEsiE4a % — 558
Note:

Subsidy income mainly related to incentives for
development in Xuzhou, Mainland China and grants
provided by municipal governments based on the
amounts of value added tax and income tax.

Hit AR B A8 - FH

Unaudited
RISERZ
Six months ended 30 June

BEAA=THLEAEA

2010 2009
—E-EF =
RMB’000 RMB’000

ARETFT ARET T

42,272 6,008
- 983
42,272 7,891
(214) (1,542)
(3,210) 662
826 542
(2,598) (338)
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Unaudited
RISERZ

Six months ended 30 June
BEARA=THLAEA

2010 2009
—ZE-EF —TEThF
RMB’000 RMB’000

ARBFT ARETT

Cost of inventories FERAR 1,653,244 1,246,857
Employment costs BB 176,136 151,403
Depreciation and amortisation 7% % # $4 67,845 57,164
Transportation B 45,129 39,485
Utilities ) ) R 128,198 102,242
Unaudited
RESEX

Six months ended 30 June

BEAA=1THILAEA

2010 2009
—E-EF —ZTNEF
RMB’000 RMB’000

AREFT ARETT

Finance income R I ON
Exchange gain on ESEEIEE:
financing activities P& 5 Uz 3,817 326
Interest income on bank HRITEFRA BB
deposits 1,540 916
5,357 1,242
Finance costs Mi5E R
Interest on borrowings AR AFNEE
wholly repayable within ERNEETN R
five years (27,941) (24,804)
Less: amount capitalised W E - BB
in property, plant REREERL
and equipment +8 126 1,569
(27,815) (23,235)
Net finance costs MEER (22,458) (21,993)



Unaudited

RIEE%

Six months ended 30 June
BEARA=THLAEA

2010 2009
—E-EF —TTNF
RMB’000 RMB’000
AREFT ARETFT
Current income tax BERFTS R
— Mainland China enterprise ~ — Bl AE{R %
income tax Frisit 41,340 8,385
Deferred income tax EIEFTS R 2,666 2,148
44,006 10,533
(i) Hong Kong profits tax (iy BBFEH

(i)

No provision for Hong Kong profits tax
has been made as the Group had no
assessable profit arising in or derived
from Hong Kong during the period (2009:
Nil).

Mainland China enterprise income tax
(“EIT”)

Subsidiaries established in Mainland
China are subject to EIT at rates ranging
from 22% to 25% during the period
(2009: 20% to 25%).

Except for Texhong (China) Investment
Co., Ltd., all other subsidiaries
established in Mainland China, being
wholly foreign owned enterprises, have
obtained approvals from the relevant
Mainland China Tax Bureau for their
entitlement of exemption from EIT for the
first two years and 50% reduction in EIT
for the next three years, commencing
from the earlier of first profitable year
after offsetting all unexpired tax losses
carried forward from the previous years
or 1 January 2008, in accordance with
the relevant tax rules and regulations
applicable to foreign investment
enterprises in Mainland China.

(if)
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(iii) Vietnam income tax

The subsidiary established in Vietnam is
subject to income tax rate of 10% (2009:
10%). As approved by the relevant
Tax Bureau in Vietnam, the subsidiary
established in Vietnam is entitled to four
years’ exemption from income taxes
followed by nine years of a 50% tax
reduction, commencing from the first
profitable year after offsetting the losses
carried forward from the previous years.
The Group’s subsidiary in Vietnam is
exempted from Vietnam income tax
during the period (2009: Nil) as year
2010 is the third profit making year after
offsetting prior years’ losses.

Other income tax

The Company was incorporated in
the Cayman Islands as an exempted
company with limited liability under the
Companies Law of Cayman Islands and,
accordingly, is exempted from payment
of Cayman Islands income tax.

The Company’s subsidiaries established
in the British Virgin Islands were
incorporated under the International
Business Companies Act or the
Business Companies Act, 2004 of the
British Virgin Islands and, accordingly,
are exempted from payment of British
Virgin Islands income tax.

The subsidiary established in Macao is
subject to income tax rate of 9% (2009:
9%). No provision for Macao profits tax
has been made as the Group had no
assessable profit arising in or derived
from Macao during the period (2009:
Nil).

(i) WEAEHR
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10% (=T NF : 10%) 2
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(a) Basic
Basic earnings per share is calculated by
dividing the profit attributable to equity
holders of the Company by the weighted
average number of ordinary shares in
issue during the period.

Profit attributable to equity A2 AR A A

holders of the Company FEAR =T
(RMB’000) (ARETT)
Weighted average number £ 277 @R ftE
of ordinary shares EEE (AT
in issue (thousands)
Basic earnings per share ~ FREEARZF
(RMB per share) (BIRAR¥TT)

(b) Diluted
Diluted earnings per share is not
presented as there were no dilutive
ordinary shares.

A final dividend for the year ended
31 December 2009 that amounts to
RMB58,369,000 was paid in May 2010 (2009:
Nil).

In addition, an interim dividend of HKDO0.11
per ordinary share (2009: HKDO0.035) was
declared by the board of directors on 20
August 2010. It will be payable on or about
20 September 2010 to shareholders who
are on the register of members of the
company in Hong Kong on 10 September
2010. This interim dividend, amounting to
RMB84,938,000 (2009: RMB27,295,000),
has not been recognised as a liability in this
condensed consolidated balance sheet. It will
be recognised in shareholders’ equity in the
year ending 31 December 2010.

(a) EZX
BRREARBFIARA RN HE
A ARMERMBRASHAE
BT E RARA AR IS BET
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= o
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Unaudited
RASEX
Six months ended 30 June
BEAXA=tHLAEA

2010 2009
—g-%5 -—TThF
304,570 55,995
884,681 884,681
0.344 0.063

(b) #8

A B %R
B S 2 5 SRS R
7 -

BHE_ZTNF+_H=1—H
LEFE - AR%58,369,0007TH]
AEAREER=ZZ—ZFRAX
M ZBBNAF : F) o

BeSh - EHRR =T —F )\ A
~+ASREREBRONBT
(ZBTAE : 0.03538TT) 275
RS FER-F—FFNS
~+RAABENFR-E—F
FAATARFIAAAEBEE
E 2R o bR AR 8 2 % 4
R AR¥84,938,0007T(—TE S,
% AR#%27,295,0007T) + B
FARULBPEAAEARRT R
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(a) Capital commitments (a) ﬁﬂiﬁdﬁ

Capital expenditure at the balance sheet HEBMEARAS (BX
date but not yet incurred is as follows: Ei)ﬁlﬂ—
Unaudited Audited
RISEX KEZ
30 June 31 December
2010 2009
—B-ZF ZETNEF
AA=+H +=ZA=1+—H
RMB’000 RMB’000
AREFT ARETFT
Property, plant and W - BB RRE
equipment
Authorized but not BB RETH
contracted for 291,348 -
Contracted but not BRI B REE
provided for 141,548 225,331
Total capital commitments & AN EYELEEE 432,896 225,331
(b) Operating leases commitments (b) REHERE -
The Group leases various land, offices REBRBE AT HEEEL =S
and warehouses under non-cancellable EmEmAE TR L
operating lease agreements. PAEREE -
The future aggregate minimum lease BRI EEHE 2 R
payments under non-cancellable REARHEFIELTEAT ¢
operating leases are as follows:
Unaudited Audited
RICEZ BEZ
30 June 31 December
2010 2009
—E-ZF —ZTENF
AA=+H +=ZA=+—H
RMB’000 RMB’000
AR¥FT ARETFT
No later than 1 year —FR 3,238 4,324
Later than 1 year and —FRERFR
no later than 5 years 7,844 7,983
Later than 5 years hFE 72,465 73,402
83,547 85,709
Representing: 15
Land use right T b R 82,101 83,303
Property, plant and %% = &
equipment B 1,446 2,406

83,547 85,709



Parties are considered to be relatd if one party
has the ability, directly or indirectly, to control
the other party or exercise significant influence
over the other party in making financial
and operating decisions. Parties are also
considered to be related if they are subject to

common control.

The related party that had transactions with

the Group is as follows:

Name of related party
L a8

Nantong Textile Group Co., Ltd.
PR BIEREESBAERAF)

fil B rp — 7 B B kR 55
— I REN SR EERTE T E Y
AATEERTZE SN - AR
BT o MRS ARES
TMRAR R REEETT -

EAREEHEITIZHIRAR T

Relationship with the Group
BEASENER

Associate company

s A
i l/N

The Group had the following significant
transactions with its related parties, as follows:

(a) Sales of goods

Sales of goods
— Nantong Textile Group
Co., Ltd.

(b) Purchases of goods

Purchases of goods
— Nantong Textile Group
Co., Ltd.

5

NG R E BAESE 5 1T N BIER
RBIAT -

(a) HEEm

Unaudited
RBEX

Six months ended 30 June
BEARA=THLAEA

2010 2009
—E-EF ZZETNhF
RMB’000 RMB’000
AR¥FT ARETFT
HEEm
—FERAEIERER
TR ERAT] - 3,395
(b) BEEm
Unaudited
RISERZ

Six months ended 30 June
BEARA=THLAEA

2010 2009
—g-8F —TInf
RMB’000 RMB’000
AR¥FT AR¥For
EEEMm
—FERAEIEREE
BEBAERAR 19,664 14,804
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Purchases of goods (Continued)

In the opinion of the Company’s
directors and the Group’s management,
the above related party transactions
were carried out in the ordinary course
of business and in accordance with the
terms of the underlying agreements and/
or the invoices issued by the respective
parties.

Balance with related parties
The Group had the following significant
balances with related parties:

Trade payable to a related & & BFH# 5 HY

party B 558
— Nantong Textile Group ~— — E3 344k Hﬁ%‘%l
Co., Ltd. SRR

Key management compensation

Salaries and bonuses #ﬁi&{EZI

Pension cost RIRE A

(defined contribution plan)  (FREHFETEI)

Other benefits HAhtEF|

==4=,|:|

Eﬁnu( z)
RAIEERAEERERE
;EﬁtLﬁﬁﬂﬁmig
TiR B BEKBIEY AR E
HEABENIER L HEE
B HEHRNERET -

) T o
A R O A
T

Unaudited Audited
RBERZ wEZ
30 June 31 December

2010 2009
—E-EF ZZETNhF
AA=+H +=ZA=1+—H

RMB’000 RMB’000

ARBFT ARHTT

2,995 2,010

FTEEEEFHMH

Unaudited
RBER

Six months ended 30 June

BERA=tTHLEAEA

2010 2009
—g-85  —TTAL
RMB’000 RMB’000

AR FT ARETT

1,196 1,107
29 26
382 455
1,607 1,588



We are pleased to present to the shareholders
with the results of the Group for the six months
ended 30 June 2010. During the period under
review, the turnover of the Group increased by
44.4% from the corresponding period last year to
RMB2,473 million mainly due to the strong demand
in the domestic sales market in the PRC. Profit
attributable to equity holders increased by 443.9%
from the corresponding period last year to RMB305
million, and profit attributable to equity holders after
excluding other income and other losses increased
by 446.8% to RMB265 million. Earnings per
share for the half year increased by 446.0% from
RMBO0.063 for the corresponding period last year to
RMBO0.344.

Notwithstanding the persistent growth in the
domestic market, manufacturers are still cautious in
making investment for the expansion of production
capacity, which resulted in an insufficient supply in
the yarn market since late 2009.

According to the information provided by China
National Textile And Apparel Council, the
accumulated industrial output value of textile
enterprises in China from January to May 2010
was RMB1,686.5 billion in total, representing an
increase of 26.55% over the corresponding period
last year. According to the statistics from General
Administration of Customs, the accumulated
amount of export of textile and garment products
from January to June 2010 amounted to US$88.9
billion, representing an increase of 22% over
the corresponding period in 2009. An additional
investment of RMB93 billion was made in the
textile industry in China from January to June
2010, representing an increase of 22% over the
corresponding period last year.

BPMAARRREAEEHEE - —
TENAZTHIEANEANES - 20
EEHIR - FEHERPERETSEE RS
B AEECEXEEREAFRA L
F44.4% = ARE24.73( 7T  IRIEH
B A FEAE G F R & F B 8 = FH443.9%
ZEAREE305(ET - MBREMBAR
H b E 1814 AR5 A A B (b5 F 12 0
446.8% FE AR#E265B L c £ FEZ
BRAFREFERBAARE0.0637T
F+446.0% %= AREE0.344 7T ©

HATBEEATSREILE - EHER
REBREERDARE EHE—F
TNFRELEYKRTISE HRETERD
BR e

BEFREMETEBSRENER - B
—ZE-TFE-AFRA - FEHED
¥ TEREBAARY16,865/8
TC C REF R B K26.55% ° FEE
BEENsstELr — -T2 A%
7N B an R R A TR EE G R AT 1889183
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For the six months ended 30 June 2010, the
turnover of the Group was RMB2,473 million,
representing an increase of 44.4% over the
corresponding period last year. The turnover
comprises sales of yarns, grey fabrics and garment
fabrics. Yarns continued to be the major product
of the Group, the turnover of which amounted to
RMB1,952 million and accounted for 78.9% of
the Group’s total turnover. Sales volume of yarns
increased by 23.3% from the corresponding period
last year to 90,000 tonnes, which was mainly due
to the increased proportion of denim yarn in our
product portfolio. The Group has continuously
focused on the core-spun cotton and denim
yarn markets in China and expanded the scale
of production while exploring the differentiated
and high value-added yarn products market. The
turnover of our grey fabrics amounted to RMB451
million and accounted for 18.3% of the Group’s total
turnover. Sales volume of grey fabrics increased by
11.9% from the corresponding period last year to 47
million meters following the successful restructuring
of the grey fabrics business. The operating data of
our products is set out below:

Gross
January to profit
June 2010 margin

“E-3F
-RZxA EZilk

RMB’000

AEEFT
Stretch core-spun yams  BHALAE 1,290,201 22.6%
Other yarns ;: \WJ 5 661,745 19.4%
Stretch grey fabrics BHEm 348,824 9.3%
Other grey fabrics Htrih 102,596 9.9%
Dyed/garment fabrics & E#! 70,077 15.8%
Total pEEE 2,473,443 19.2%

@i—? Ai/\ﬁ +E_|J:/\1.)E]

AEBEXETEASARKE24. 73BT

@iiﬁ%iﬂMA%o%%%@%
Wig KA ERARNEE DGRBS
‘$%lmi%iﬁv“¥$tﬂA
R¥E1952B T - G EBELEEN
78.9% - ﬁiiﬂ%mf 2 180
23.3%%290,0008 - EEHPREMREE
¢¢%wmmwiﬂo$$sﬁgzw

}&K%EEE’]H%ﬂﬁ%{%ﬁﬁt%ﬁwﬂﬁ
WIRERMISNEA - BMME %R
BAREASVETT @ HEBREERN
18.3% © E‘*ﬂ?ﬁii‘%ﬂﬁéiﬁﬁ% iz
£ K F [ B L BB AN11.9% £ 4,700
BK - BRMERMNEEEENT

Turnover Margin

change change

Gross  between  between

January to profit 2010 and 2009 and

June 2009 margin 2009 2008

“B-BF C"BENF

EEEHN EFEHL

“ETNE ZE2ENEF ZZBNE

—RERA SRS B B
RMB’000
AREFT

907,904 13.7% 421% 8.9%
420,278 10.6% 57.5% 8.8%
223,064 8.6% 56.4% 0.7%
113,139 2.6% -9.3% 1.3%

48,269 17.3% 45.2% 1.5%

1,712,654 11.6% 44.4% 1.6%



The overall gross profit margin of the Group’s
products increased from 11.6% in the corresponding
period last year to 19.2%. It was mainly due to the
increased gross profit margin of yarns. The strong
demand of yarns in the PRC market resulted in
a bigger increase in their selling prices than the
increase in the cost of raw materials, which, together
with the proper stock up of cotton inventories at the
beginning of 2010, drove the gross profit margin of
yarns to a high point in recent years.

During the development of differentiated products,
we keep on exploring the production of more
blended yarns of various fibers and core-spun
yarn products besides spandex, and satisfactory
results were achieved. We have maintained a
close cooperation relationship with Lenzing Fibers
(Shanghai) Co., Ltd., and have made a further
progress in the application of its cellulose-based
Tencel® and Modal® fibers in yarn production
as highlighted by the significant increase in
its production volume as compared with the
corresponding period last year. Our research
and development centre in Changzhou has been
developing and improving a wide variety of products
based on the market demand in order to secure
our leading position in the industry and meet the
demand of quality customers for different high-end
products.

REEEMMEREN RO EF RN
11.6% L7 E19.2% W EREME L7+
X ERR - PRTISEAREOTFRR
1) BRWRHEERMN DREERR
BIBARFHRER - M EE-ZT—2F
FHEEIRIREET - EOENER
A FN DAL

EERIERNFAE L BROBEEHR
EEELZTRSHNBEHDEARE S
SN B E M - WES W E AKX
1 o RIMEERBEE( LB BRAFIR
BEZTAENEER  AEBEDFE
77 T B A b MR A cellulose-based
Tencel®X&zModal®## ¥ F—[EiZ -
ﬁﬁ%?iiﬁﬁﬁjﬂﬁiﬂ ANEENL

BINEF R OB NE T 5 Sk
Eﬁﬁf&ﬁﬁﬁﬁuu RBEERRHEE
A7 - FRETRERET EREEN
BFEE -

BEMEM & —&= 0102 LYOdIY INIYILNI

£
=



EYHEREYGTFY aILINT dNOYD ITLXIL ONOHXIL

3
N

The first half year of 2010 was a profit-gaining
period for the textile industry. While prudent but
optimistic for the second half year of 2010, our
management believes that the demand of the
Group’s key products will grow steadily. To capture
the market opportunities, Xuzhou Texhong Times
Textile Co., Ltd. has commenced the full operation
of phase Il of the 70,000 spindles in July this
year. In addition, the phase Ill construction of the
190,000-spindle project in Vietnam has already
started and is expected to commence production in
the first quarter next year. The new project has not
only consolidated the Group’s leading position in the
cotton core-spun yarn market, but also laid a solid
foundation for the Group’s entry into the denim yarn
market in the PRC. In addition to the new capacity
construction, the Group also has introduced new
equipment to enhance its capability in producing
differentiated products, improve the product quality
and productivity, and, simultaneously, reduce the
pressure from the recruitment.

Looking forward, the management will continue to
strive to maintain its competitiveness and leading
position by the orderly expansion of production
capacity, the optimization of the existing product mix
and the development of new products that cater for
the market trend and demand while adhering to our
operating strategy that focuses on “professionalism,
perfectionism and globalization”.

Liquidity and financial resources

As at 30 June 2010, the Group’s bank and cash
balances (including pledged bank deposits)
amounted to RMB491,381,000 (As at 31 December
2009: RMB407,902,000).

R -TF P FRGBITEL RN
H - EEEH_T-THETLFERE
B BEAKENEHERS REHE
BE LT - RIUETISHIE - RINRI
IR X0 4 A BR 2~ &1 89 — #70,0004) 82
BEESFLANEZHIRE © o
FO L EE #Y 28 = 190,000 818 B EL
WET - BAPRFEFE—FERE - H8
B M E%I$%IE¢'I$%@U?%?FE
BHBEI - R AREEETRST

w i?miﬁﬂLEiE’M%Kj BT RETRE
BERER - SEEIE B B T R AR TT
EEZR(CERNEESN  ReEmmE
RAERE - RERE T HENED -

RERK  EEESEEEBEFNE

BT  MRBAERGEBRFERLS
MEHEENMER  RE(FEXEL B

ﬁnﬂ: BB Jr 2 B SR - RS
SRR B S ) BT

REBESRUKER

N-T— ?i/‘*\ﬁ!*wﬂ REE 2R
IRESEH(BECIFRITER) B
/\Eﬁ%491 381,000 T (R =—ZEZNF
+=—A=+—8 : AR#¥407,902,000
JL) ©



Liquidity and financial resources (Continued)
The Group’s inventories and trade and bills
receivables increased by RMB269,560,000 and
by RMB139,037,000 to RMB984,215,000 and
RMB574,502,000 respectively (As at 31 December
2009: RMB714,655,000 and RMB435,465,000).
The inventory turnover days and trade receivable
turnover days were 76 days and 37 days
respectively, compared to 74 days and 40 days
respectively as at 31 December 2009. During the
period compared to that of last year, the increase
in inventory turnover days as compared with last
year were due to the Group’s strategic increase
of the cotton inventory to minimize the pressure
on the cost from the persistent price increase of
raw materials. Although the balance of trade and
bills receivables increased, the turnover days was
actually reduced due to the significant increase of
44.4% in the turnover during the period.

The Group’s bank borrowings remained almost
unchanged with a slight increase of RMB31,379,000
to RMB1,015,833,000 (As at 31 December 2009:
RMB984,454,000).

As announced by the Company on 26 April 2010,
by an agreement dated 26 April 2010 (“Facility
Agreement”) entered into by, among others, the
Company as borrower and a syndicate of banks and
financial institutions as lenders, the lenders have
agreed to grant a loan facility (“Facility”) of up to the
principal amount of US$43,000,000 for refinancing
of the Group’s existing indebtedness. The Facility
is for a term of three years and is unsecured.
The Facility Agreement contains the usual cross
default provisions and a further requirement that
Mr. Hong Tianzhu shall remain the chairman of the
Company’s board of directors and the Company’s
single largest shareholder. A breach of such
requirement will constitute an event of default
under the Facility Agreement, and as a result, the
Facility is liable to be declared immediately due and
repayable. The occurrence of such circumstance
may trigger the cross default provisions of other
banking/credit facilities available to the Group and,
as a possible consequence, these other facilities
may also be declared to be immediately due and
repayable. As at the date of this announcement,
the Company is in compliance with the Facility
Agreement.
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Liquidity and financial resources (Continued)
As at 30 June 2010, the Group’s financial ratios
were as follows:

Current ratio TREhEL K
Debt to equity ratio’ BB =R

Net debt to equity ratio? BB SRR &2

L Based on total borrowings over total equity

2 Based on total borrowings net of cash and cash
equivalents and pledged bank deposits over total
equity

Foreign exchange risk

The Group mainly operated in mainland China
and Vietnam. Most of the Group’s transactions,
assets and liabilities are denominated in RMB and
USD, among which, most of the sales revenue was
denominated in RMB. Foreign exchange risk arises
from future commercial transactions, recognized
assets and liabilities, and net investments in
foreign operations. The Group manages its foreign
exchange risks by performing regular reviews and
monitoring its foreign exchange exposures. The
Group did not engage in any foreign exchange
hedging activities during the period under review.

Capital expenditure

For the six months ended 30 June 2010, the
capital expenditure of the Group amounted to
approximately RMB154,325,000 (For the six
months ended 30 June 2009: RMB32,714,000). It
represents additions to plant and equipment for our
production plants in Vietnam and China.

Pledge of assets

As at 30 June 2010, the Group’s bank deposits,
land use rights and buildings, machinery and
equipment with an aggregate net book value of
approximately RMB491.4 million were pledged to
secure for banking facilities for the purposes of
working capital and purchases of fixed assets for
the Group (as at 31 December 2009: RMB465.9
million).
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Human resources

As at 30 June 2010, the Group had a total
workforce of 13,737, representing an increase of
1% compared with that at the end of last year (As at
31 December 2009: 13,596), of whom 10,830 were
based in the regional headquarters in Shanghai and
our manufacturing plants in mainland China. The
remaining 2,907 were located in regions outside
mainland China including Vietnam, Hong Kong
and Macau. The Group will continuously optimize
the workforce structure and offer its staff with
competitive remuneration schemes. The Group
is committed to nurturing a learning and sharing
culture in the organisation. Heavy emphasis is
placed on the training and development of individual
staff and team building, as the Group’s success
depends on the contributions of our skilled and
motivated staff in all our functional divisions.

Dividend policy

The Board intends to maintain a long term dividend
payout ratio providing shareholders with an
equitable return. The Board has resolved to declare
an interim dividend of 11 HK cents per share in
respect of the six months ended 30 June 2010
to the shareholders whose names appear on the
register of members of the Company in Hong Kong
on 10 September 2010.

Purchase, sale and redemption of the listed
securities of the Company

For the six months ended 30 June 2010, neither the
Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities.
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At 30 June 2010, the interests and short positions of
each Director and chief executive of the Company
in the Shares, underlying shares and debentures
of the Company and its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance, Chapter 571 of the laws of
Hong Kong (the “SFQ”)), as recorded in the register
maintained by the Company under Section 352 of
the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of
Listed Companies contained in the Listing Rules,
were as follows:
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BRERNDEE
Name of
Group member/ Number of
associated ordinary shares
Name of directors corporation Nature of (Note 1)
of the Company KEBEEAT, interests ZREREAE
ENRESHR BEEEERE e (Kriz1)
Mr. Hong Tianzhu the Company Interest of 536,959,173 (L)
HRMEE VAYNG] controlled (Note 2)
corporation(s) (Hz2)
PRYESE AR R
the Company Beneficiary owner 4,400,000 (L)
AN ERBERA
Mr. Zhu Yongxiang the Company Interest of 251,090,000 (L)
RAKRESEE AN controlled (Note 3)
corporation(s) (H#3)
PG AR



Notes:

The letter “L” denotes the person’s long position in
the Shares.

Among these 536,959,173 Shares, as to
373,459,173 Shares are registered in the name of
and beneficially owned by New Green Group Limited,
the entire issued share capital of which is beneficially
owned by Hong Kong Tin Hong Industrial Limited,
a company 100% owned by Mr. Hong Tianzhu and
as to 163,500,000 Shares are registered in the
name of and beneficially owned by Trade Partner
Investments Limited, the entire issued share capital
of which is beneficially owned as to 51.36% by Mr.
Hong Tianzhu. Under the SFO, Mr. Hong Tianzhu
is deemed to be interested in all the Shares held
by New Green Group Limited and Trade Partner
Investments Limited.

Among these 251,090,000 Shares, as to 87,590,000
Shares are registered in the name of and beneficially
owned by Wisdom Grace Investments Limited, the
entire issued share capital of which is beneficially
owned by Mr. Zhu Yongxiang and as to 163,500,000
Shares are registered in the name of and beneficially
owned by Trade Partner Investments Limited, the
entire issued share capital of which is beneficially
owned as to 41.36% by Mr. Zhu Yongxiang. Under
the SFO, Mr. Zhu Yongxiang is deemed to be
interested in all the Shares held by Wisdom Grace
Investments Limited and Trade Partner Investments
Limited.

[LIRRZALRBOD A -

3%536,959,173 1% i% 17 # 373,459,173
% LANew Green Group Limited (H &
BEBHITRAHEBERLIEXARA
AIERES ARV AEEEEZAF
100% 8 ) BB RIEABSHB AT
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So far as the Directors are aware, as at 30 June
2010, the interests or short position of the persons
other than a Director or chief executive of the
Company in the Shares or underlying shares or
debenture of the Company as recorded in the
register required to be kept by the Company
pursuant to Section 336 of the SFO were as follows:

Ordinary Shares of the Company:

REEHAE  R=T—TF A=+
B RigES kAT EPIEIB6E AR
AIATHEE ZECMAMT - RARF]
P tn Sk ARRE A 0 S B R RE P R R R =
KREMALTUERRR 2 —REERE
EITIRABRRINIT

RRTEZ BB

Number of shares held

BEROEE

Name of substantial

Number of ordinary
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shareholder
KATEERR

New Green Group Limited

Trade Partner Investments
Limited

Wisdom Grace Investments
Limited

Hong Kong Tin Hong
Industrial Limited
BERMEERRRAR
Ms. Ke Luping

[EE>s e

Ms. Zhao Zhiyang
HEERL

Mr. Hui Ching Lau

FHEREE

Lianjie (China) Investments
Limited

Nature of interests
Rt E

Beneficial owner

EafAA

Beneficial owner
EnBBA

Beneficial owner

EafERA

Interest of controlled
corporation(s)

P BlEA MR

Interest of spouse
[ 4o

Interest of spouse

[

Interest of controlled
corporation

P BlEA MR

Beneficial owner

EafERA

shares (Note 1)
EBRBA (Hat1)

373,459,173 (L)
(Note 2)
(Hizt2)

163,500,000 (L)
(Note 3)
(H:t3)

87,590,000 (L)
(Note 4)
(Hi7t4)

373,459,173 (L)
(Note 2)
(Hizt2)

541,359,173 (L)
(Note 5)
(Hzts)

251,090,000 (L)
(Note 6)
(Kist6)

45,016,000 (L)
(Note 7)
(Hizt7)

45,016,000 (L)
(Note 7)
(Hiat7)

Percentage
Bk

42.21%

18.48%

9.90%

42.21%

61.19%

28.38%

5.09%

5.09%



The letter “L” denotes the person’s long position in
the Shares.

These 373,459,173 Shares are registered in the
name of and beneficially owned by New Green
Group Limited, the entire issued share capital of
which is beneficially owned by Hong Kong Tin Hong
Industrial Limited, a company 100% beneficially
owned by Mr. Hong Tianzhu. Under the SFO, each
of Hong Kong Tin Hong Industrial Limited and Mr.
Hong Tianzhu is deemed to be interested in all the
Shares held by New Green Group Limited.

These 163,500,000 Shares are registered in the
name of and beneficially owned by Trade Partner
Investments Limited, the entire issued share capital
of which is beneficially owned as to 51.36% by Mr.
Hong Tianzhu, 41.36% by Mr. Zhu Yongxiang, 2.24%,
1.68%, 1.68% and 1.68%, by Mr. Sha Tao, Mr.
Tang Daoping, Mr. Gong Zhao and Mr. Hu Zhiping.
Under the SFO, each of Mr. Hong Tianzhu and Mr.
Zhu Yongxiang is deemed to be interested in all the
Shares held by Trade Partner Investments Limited.

These 87,590,000 Shares are registered in the
name of and beneficially owned by Wisdom Grace
Investments Limited, the entire issued share capital
of which is beneficially owned by Mr. Zhu Yongxiang.
Under the SFO, Mr. Zhu Yongxiang is deemed to be
interested in all the Shares held by Wisdom Grace
Investments Limited.

Ms. Ke Luping is the spouse of Mr. Hong Tianzhu.
Under the SFO, Ms. Ke Luping is taken to be
interested in the same number of Shares in which
Mr. Hong Tianzhu are interested.

Ms. Zhao Zhiyang is the spouse of Mr. Zhu
Yongxiang. Under the SFO, Ms. Zhao Zhiyang is
taken to be interested in the same number of Shares
in which Mr. Zhu Yongxiang are interested.

These 45,016,000 Shares are registered in the name
of Lianjie (China) Investments Limited, which is
100% controlled by Hui Ching Lau. Under the SFO,
Hui Ching Lau is deemed to be interested in all the
Shares in which Lianjie (China) Investments Limited
is interested.
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The Group was committed to maintaining high
level of corporate governance and has steered
its development and protected the interests of its
shareholders in an enlightened and open manner.

The Board comprises four executive Directors
and three independent non-executive Directors.
The Board has adopted the code provisions of the
Code of Corporate Governance Practices (“Code
Provisions”) set out in Appendix 14 to the Rules
Governing the Listing of Securities (“Listing Rules”)
on the Stock Exchange. During the reporting
period, the Company had complied with the Code
Provisions except for the following deviations:

Code A.2.1

Code A.2.1 stipulates that the roles of chairman
and chief executive officer should be separate and
should not be performed by the same individual. Mr.
Hong Tianzhu is the chairman and chief executive
officer of the Company. The Board considers that
this structure will not impair the balance of power
and authority is ensured by the operations of the
Board, which comprises experienced and high
caliber individuals and meets regularly every three
months to discuss issues affecting operations of the
Company. The Board believes that this structure
is conductive to strong and consistent leadership,
enabling the Group to make and implement
decisions promptly and efficiently. The Board has
full confidence in Mr. Hong Tianzhu and believes
that his appointment to the posts of chairman and
chief executive officer is beneficial to the business
prospects of the Company.

The Company has adopted a code of conduct
regarding the Directors’ securities transactions
on terms not less exacting than the required
standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers set out
in Appendix 10 to the Listing Rules (“Model Code”).
After specific enquiry made by the Company, all of
the Directors confirmed that they had complied with
the required standard set out in the Model Code
and the code of conduct regarding the Directors’
securities transactions during the reporting period.
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The Company has established an audit committee
which comprises three independent non-executive
Directors, namely, Mr. Ting Leung Huel, Stephen,
Ms. Zhu Lanfen and Mr. Cheng Longdi. Mr. Ting
Leung Huel, Stephen is the chairman of the audit
committee. The rights and duties of the audit
committee comply with the Code Provisions. The
audit committee is responsible for reviewing and
supervising the Group’s financial reporting process
and internal control system and providing advice
and recommendations to the Board.

The audit committee has discussed with
management and reviewed the unaudited
condensed consolidated financial statements of the
Company for the six months ended 30 June 2010.

The remuneration committee of the Board comprises
three independent non-executive Directors, namely
Mr. Ting Leung Huel, Stephen, Ms. Zhu Lanfen and
Mr. Cheng Longdi and the chairman and executive
Director Mr. Hong Tianzhu. Mr. Ting Leung Huel,
Stephen is the chairman of the remuneration
committee. The remuneration committee has rights
and duties consistent with those set out in the
Code Provisions. The remuneration committee is
principally responsible for formulating the Group’s
policy and structure for all remunerations of the
Directors and senior management and providing
advice and recommendations to the Board of
Directors.

By order of the Board

Texhong Textile Group Limited
Hong Tianzhu

Chairman

Hong Kong, 20 August 2010
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