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FINANCIAL HIGHUGHTS
B 75 2

HIGHLIGHTS

Total gross sales proceeds ("GSP") increased by 12.8% to RMB6,883.1
million.

Same store sales ("SSS")!" growth continued to recover to 11.3%.

Profit from operations increased by 8.3% to RMB734.4 million.
Excluding the impact of the employee share options expense, on
a comparable basis profit from operations increased by 14.2% to
RMB774.4 million.

Net profit attributable to the Group increased by 9.3% to RMB504.9
million. Excluding the impact from the employee share options
expense, on a comparable basis profit attributable to the Group
increased by 17.9% to RMB544.9 million.

Earnings per share was RMBO.18.

Interim dividends of approximately RMB170 million or RMBO0.06 per
share.

(1) Year on year change in total gross sales proceeds for stores in operation
throughout the entire comparative period after adjusting for the impacts
from the change of contractual relationship with certain suppliers of
jewelry products and cigarette products from concessionaire contract to
lease agreement.
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For the six-month
period ended 30 June

BEAA=THLAEA
2010 2009
=5 .
(Unaudited) (Unaudited)
(REER) (REERZ)
Notes RMB'000 RMB'000
B s AR¥TR ARETT

INTERIM CONDENSED
CONSOLDATED INCOME STATEMENT
1 EIRGRRAR & e R

For the six-month period ended 30 June 2010 HlZ2 — T —ZF XA =+ HIL/~ @A

Revenues I 3 1,885,129 1,721,874
Other operating revenues Hingalas 3 266,116 230,866
Total operating revenues RS A % 2,151,245 1,952,740
Operating expenses REHX
Purchases of goods and changes in inventories HESY NGEEE (548,698) (542,717)
Staff costs B TR (196,236) (137,359)
Depreciation and amortisation WER#HE (85,331) (81,746)
Rental expenses HeRx (265,821) (231,333)
Other operating expenses Hig &R (320,802) (281,751)
Total operating expenses REHXAHE (1,416,888) (1,274,906)
Profit from operating activities G Fil 4 734,357 677,834
Finance income EE WA 5 108,838 107,545
Finance costs Bh& AR A 5 (157,999) (159,698)
Share of profit of an associate JEIE— KRB & A R FE 173 441
Profit before income tax B Er B %5 B AIE 685,369 626,122
Income tax FTiSHi 6 (163,556) (150,267)
Profit for the period HRaR 521,813 475,855
Attributable to: FEIETIE

Owners of the parent HARMAEA 504,897 462,145

Non-controlling interests JEPERSRERS 16,916 13,710

521,813 475,855

EARNINGS PER SHARE ATTRIBUTABLE TO BLAREZEEA 8

ORDINARY EQUITY HOLDERS OF THE PARENT EhEREF

- Basic - &R RMBO.180 RMBO.166

AR¥0.180t AR®0.1667T

- Diluted — RMBO0.180 RMBO.166
AR¥0.180T AR¥0.1667C
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INTERIM CONDENSED
CONSOLDATED STATEN\ENT OF COMPREHENSIVE INCOME
FEIRSRRAR S 2 E S X

For the six-month period ended 30 June 2010 HlZ2 — T —ZF XA =+ HIL/~ @A

For the six-month
period ended 30 June
BEZAA=tHLAER
2010 2009
—E-BF —TTNHF
(Unaudited) (Unaudited)
(REER) (REERZ)
RMB'000 RMB'000
AR¥BTR ARETTT

Profit for the period B FI5E 521,813 475,855
Net gain/(loss) on cash flow hedges Renerhas /(BX) F8 1,191 (122,329)
Share options granted B LA 40,000 -
Exchange differences on translation of BEBINEBHELZENZR

foreign operations (2,121) 204
Other comprehensive income/(loss) for HaBgHtbEEBRA (FHE)

the period, net of tax 39,070 (122,125)
Total comprehensive income for the period, BABEEEWR AL

net of tax 560,883 353,730
Attributable to: G2 AL

Owners of the parent [SYNCIFIP=PN 543,967 340,020

Non-controlling interests IEVERT i 2 16,916 13,710

560,883 353,730
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INTERIM CONDENSED

CONSOLDATED STATEMENT OF FINANCIAL POSITION

1 EIRSRRAR & BT SO R

At30June 2010 A-ZE—ZTFA=1+H

I

30 June 31 December
2010 2009
—E2-FF —TTNE
~A +=HA
=tH =t+—H
(Unaudited) (Audited)
(RBER) (f&=%)
Notes RMB'000 RMB'000
By &E ARET ARETTT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BEMKE 9 2,500,740 2,445 354
Investment properties REYE 10 51,961 52,565
Lease prepayments ENEE 10 507,276 514,309
Intangible assets mIEAE 11 2,101,506 2,101,506
Investment in an associate R—RKEZRNAINEE 2,405 2,232
Other assets HihEE 12 50,900 58,516
Held-to-maturity investments, unlisted BRI EEE - JEE™ 13 1,358,180 1,365,640
Deferred tax assets EERIBEE 50,642 41,586
Total non-current assets EREEERTE 6,623,610 6,581,708
CURRENT ASSETS REBEE
Inventories FE 15 191,602 179,911
Trade receivables EWE ZFIE 16 28,512 28,655
Prepayments, deposits and other receivables BRFTE - Bk
HoAh & Wk TE 17 392,731 427,727
Investments in principal guaranteed deposits HERRTFR 14 1,215,344 809,170
Pledged deposits ERER 18 208,000 -
Cash and short-term deposits e MBS 18 2,286,861 3,046,929
Total current assets MENE E R 4,323,050 4,492,392
CURRENT LIABILITIES REBAE
Interest-bearing bank loans FERITER 19 (197,337) -
Trade payables fENE S HIA 20 (1,198,409) (1,526,436)
Customers' deposits, other payables and accruals BEEe HMEMNR
NIESIE E 21 (1,300,665) (1,466,555)
Tax payable e (80,001) (80,439)
Senior guaranteed notes due May 2012, R-Z——&1 35N
redeemable in 2010 BEERER -
AR =T —TFEM 22 - (845,089)
Derivative financial instruments designated BERYHIAD
as hedging instruments THEEMIA - (93,011)
Total current liabilities MENBERE (2,776,412) (4,011,530)
NET CURRENT ASSETS REBEERE 1,546,638 480,862
TOTAL ASSETS LESS CURRENT LIABILITIES REERARDEE 8,170,248 7,062,570
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INTERIM CONDENSED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ARG ERAR & I i R

At30June 2010 R=ZE—ZTF,NA=1H

30 June 31 December

2010 2009

—E2-FF —TTNE

AR +=A

=tH =t+—H

(Unaudited) (Audited)
(RBER) (B&Z)

Notes RMB'000 RMB'000

P EE ARBTRT ARETE

NON-CURRENT LIABILITIES FREBEE
Interest-bearing bank loans HERTER 19 (1,302,000) (1,303,000)
Long-term payables REER 308 (110,925) (105,891)
Deferred tax liabilities EEFBAE (247,445) (249,192)
Senior guaranteed notes due November 2011 RZZ——F+—A3HK
BEERER 22 (1,348,561) (1,353,033)
Senior guaranteed notes due May 2012 RZE—ZFh AZIHK
BEERER 23 (842,147) -
Derivative financial instruments designated EBEAHIAN
as hedging instruments eI A 29 (46,026) (59,309)
Total non-current liabilities IEREAEERE (3,897,104) (3,070,425)
NET ASSETS EERE 4,273,144 3,992,145
EQUITY s
Equity attributable to owners of the parent BRI AEGESR
Issued capital BEETRA 24 58,307 58,297
Reserves R 4,130,391 3,581,059
Proposed final dividends BURAEDR S = 280,722
4,188,698 3,920,078
Non-controlling interests EERER 84,446 72,067
TOTAL EQUITY R 4,273,144 3,992,145
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INTERIM CONDENSED
CONSOLDATED STATEMENT OF CHANGES IN EQUITY
PR HE TR

For the six-month period ended 30 June 2010 HlZ2 — T —ZF XA =+ HIL/~ @A

Attributable to owners of the parent
BOAREHEARE

Issued PRC Share Asset Proposed Non-

share Share  Contributed reserve  Exchange  Hedging option revaluation  Retained final controlling Total
capital ~ premium  surplus funds  reserve  reserve  reserve  reserve  eamings  dividend Total interests equity
BES HE ERE BE ik FER

Bx RGEE MARR ORE ERGRE MAGR 0 GF EGGH RERW RERE & BE BE4E
RMB0OO  RMB000  AMB'000 RMB0OO  RMB'000 RMBO0O RMBOOO  RMB'000 RMBOOO  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARBTR ARMTR ARBTR ARMTR ARBTR ARRTR ARMTR ARBTR ARETR ARMTR ARBTR ARMTR

At1lanuary 2010 R=B-Bf
-A-8 58297 (156898) 154442 192451  (48875) (41214) 4865 251412 3224876 280722 3920078 72,067 3992145

Totel comprehensive 2 EWALE

income - - - - (2121) 1,191 40,000 - 504,897 - 543967 16916 560,883
Transfer to the PRC Efzh
reserve funds NER - - - 35441 - - - - (35441) - - - -
Share options evercised  2TEERIE
[note 24) (Fi3¥oe) 0 59 g g g = (567) = = - 535 - 535
2009 final dividends paid 2 ~EENE

RERE - - - - - - - - - (280722) (280,722) - (280722)
Dividends of subsidiaries  HEATZ

R - - - - o - o o = - - (4537)  (4537)
At 30 June 2010 RZ%-%%
(Unaudited) ~AZTH

(REEK) 58,307 (150966)° 154442* 227,892  (50,996)* (40,023)* 44,298  251,412* 3,694,332 - 4,188,698 84,446 4273144

*

These reserve accounts as at 30 June 2010 comprise the consolidated * RZE—ZTFNA=THHZSEHERLE_-Z
reserves of RMB4,130,391,000 in the interim condensed consolidated —ZEFERA=TANFTHEREEPBARAERA
statement of financial position as at 30 June 2010. KR A AR %4,130,391,0007T ©

Interim Report 2010 AR HAR & 9
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INTERIM CONDENSED

CONSOLDATED STATEMENT OF CHANGES IN EQUITY
P HIRS AR S R T B R

For the six-month period ended 30 June 2010 HZE =T —ZF NA=1+HIE/NEA

Attributable to owners of the parent

SAREEREAER

Issued PRC Share Asset Proposed Non-
share Share  Contrbuted reserve  Exchange  Hedging option revaluation  Retained final controlling Total
capital  premium surplus funds Teserve Teserve Teserve reserve  earnings  dividend Total interests equity
B0 hE B BE Fik AR
BE ROGEE @ARR  NEE ENEE HAEE G EMEBE RERN KBRS At Ba  gEs

RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RBOO0  RMBOOD  RMBOOO
ABRTL ARRTR ARRTR ARBTR ARBTR ARETR ARETR ARETT ARETT ARETT ARMTT ARMTT ARMTRL

At January 2009 R-EBAE
-B-H 56130 196593 154442 155058 (50328) 79216 12891 251412 2351423 78N 3460 80643 3527305

Total comprehensive 2ENREE
income - - - - 04 (122329 - - 462,145 - 340,020 13710 353,730

Transfer to the PRC Efzh

reserve funds NES - - - 301% - - - - (3019) - - - -
Share options exercised  2TEBRE 103 42598 - - - - (48n) - - - 38T - 38T
2008 final dividends paid 2 =FFNE

RERE - - - - - - - - - (s (3182 - (w780
Dividends of subsidiaries  PHER AR E - - - - - - - - - - - (26897 (26897)
At 30 June 2009 RZEEAE
(Unaudited) ~AZTH

(REBEH) 58236 239191 154442 185254 (50124)  (43.113) 8066 251412 2783372 - 3586736 67456 3654192
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INTERIM CONDENSED

CONSOLDATED STATEMENT OF CASH FLOWS

SRR S IR TIRE

For the six-month period ended 30 June 2010 HlZ2 — T —ZF XA =+ HIL/~ @A

L)

For the six-month
period ended 30 June
BEAA=THLEAER

2010 2009
—E-BF —TTNHF
(Unaudited) (Unaudited)
(REER) (REEZ)
Notes RMB'000 RMB'000
B EE AR®BTRT ARETT
CASH FLOWS FROM OPERATING ACTIVITIES REZHELNRLAR
Profit before income tax B PSR AT 685,369 626,122
Adjustments for: AT IBEHFE
Share of profit of an associate e —RE & A RIFE (173) (441)
Interest income A EUWA 5 (108,838) (107,545)
Interest expenses FEFHXZ 5 157,999 159,698
Depreciation and amortisation e R 4 85,331 81,746
Foreign exchange (gains)/losses X (W), B 4 (4,809) 151
Share option expense ERERS 4 40,000 -
Loss on disposal of items of property, HEWE - BB R
plant and equipment HEEENER 4 131 1,326
855,010 761,057
Decrease/(increase) in inventories FERD,/(Em) (11,691) 13,516
Increase/(decrease) in trade receivables EWE ZEE i,/ Chd) 143 (2,405)
Decrease in prepayments, deposits and other BRFIE - 'e REM
receivables FE W R IB R 40,664 18,554
Decrease in trade payables FERE 53 IER (328,027) (252,286)
Decrease in customers' deposits, EFEe - HthENFIER
other payables and accruals fEEt B AR (173,811) (16,153)
Increase in long-term payables REFERTRIEE M 5,034 3,469
Cash generated from operating activities REFHEENR 387,322 525,752
Income tax paid BERER (174,797) (177,075)
Net cash inflow from operating activities RERHHERATR 212,525 348,677

Interim Report 2010 AR HAR & 11
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF CASH FLOWS
PHIfSRRGZ S e R E
For the six-month period ended 30 June 2010 HlZ2 — T —ZF XA =+ HIL/~ @A

For the six-month
period ended 30 June
BEAA=THLEAER

2010 2009
—E-BF —ZTHHF
(Unaudited) (Unaudited)
(REER)  (REEZ)
Notes RMB'000 RMB'000
B &E AR¥TR ARETT
CASH FLOWS FROM INVESTING ACTIVITIES REZBNEESRE
Proceeds from disposal of items of property, HEWE  WENREEE
plant and equipment FT1S 3B 1121 887
Purchases of items of property, plant and equipment  BBE W% - MR MRIEEE (268,781) (45,540)
Deposit for purchase of items of property, BEVE BERRBEEN
plant and equipment Be - (690,000)
Increase in pledged deposits EREFRILM (208,000) -
(Increase)/decrease in investments BERAFZR (M), B
in principal guaranteed deposits (406,174) 344,970
Decrease in entrusted loans ZREFRD 648 3,880
Interest income received SE G IS ON 110,138 112,747
Decrease/(increase) in non-pledged time deposits BARREIHABA
with original maturity of “ERAMEEREHRTR
more than three months when acquired mL/(Em) 67,005 (55,154)
Net cash outflow from investing activities REETHRIRE R R (704,043) (328,210)

12
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INTERIM CONDENSED

CONSOLDATED STATEMENT OF CASH FLOWS

SRR S IR TIRE

For the six-month period ended 30 June 2010 HlZ2 — T —ZF XA =+ HIL/~ @A

L)

For the six-month
period ended 30 June
BEAA=TRHLEAER

2010 2009
—E-EF “ETNF
(Unaudited) (Unaudited)
(RBER) (REEZ)
Notes RMB'000 RMB'000
Bt sx AR%T AREBTT
Net cash outflow from investing activities REEHNR SR F5E (704,043) (328,210)
CASH FLOWS FROM FINANCING ACTIVITIES METBHNRERE
New bank loans HERITE R 197,337 -
Repayment of bank loans BEBITER (1,000) (30,000)
Interest paid BAFE (151,934) (154,655)
Settlement of a cross currency interest swap RNEBNEBREE (103,103) -
Proceeds from issue of shares BITRMTEIE 24 5,375 37,876
Dividends paid ERRE (141,562) (237,822)
Distribution to non-controlling interests DIRENBRTH
of subsidiaries FEPERR R 2 (4,537) (26,897)
Net cash outflow from financing activities BmELTENEe AL EE (199,424) (411,498)
NET DECREASE IN CASH AND CASH EQUIVALENTS BeRBEENRDFE (690,942) (391,031)
Cash and cash equivalents at beginning of period HUBESRESEEYD 2,724,884 2,951,718
Effect of foreign exchange rate changes, net B w2 FHE (2,121) 54
CASH AND CASH EQUIVALENTS AT END OF PERIOD HANEERESZEY 18 2,031,821 2,560,741
ANALYSIS OF BALANCES OF CASH AND ReRAELEEY
CASH EQUIVALENTS ERROAT
Cash and bank balances e MIBITER 1,710,658 2,187,322
Non-pledged time deposits with original maturity BARBREEHATR
of less than three months when acquired =@ A M EIE 0T BFER 321,163 373,419
2,031,821 2,560,741
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NOTES TO THE INTERIM CONDENSED

CONSOLDATED FINANCIAL INFORMATION

1 EIRSRRAR & I IS SRS R

For the six-month period ended 30 June 2010 B2 =T —ZF XA =+ H 1L/~ @ A HME

1.

14

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands with
limited liability on 3 August 2005. The Company has established
a principal place of business in Hong Kong at Level 28, Three
Pacific Place, Queen's Road East, Hong Kong. In the opinion of
the directors, the Company's ultimate holding company is Parkson
Holdings Berhad ("PHB"), a company incorporated in Malaysia and
listed on Bursa Malaysia Securities Berhad.

The principal activities of the Company and its subsidiaries (the
"Group") are the operation and management of a network of
department stores in the People's Republic of China (the "PRC").

BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS

Basis of preparation

The unaudited interim condensed financial information for the six
months ended 30 June 2010 (the “Interim Financial Information”)
has been prepared in accordance with International Accounting
Standards (“IAS") 34 “Interim Financial Reporting" issued by the
International Accounting Standards Board ("IASB").

The Interim Financial Information does not include all the
information and disclosures required in the financial statements,
and should be read in conjunction with the Company's
consolidated financial statements for the year ended 31 December
2009.

PARKSON RETAIL GROUP LIMITED B A 2 E=E AR A &)
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NOTES TO THE INTERIM CONDENSED

CONSOLDATED FINANCIAL INFORMATION

1 EIRSRRAR & I IS SRS R

L)

For the six-month period ended 30 June 2010 B2 =T —ZF XA =+ H 1L/~ @ A HME

2. BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (continued)

Impact of new and revised International Financial Reporting
Standards

The accounting policies adopted in the preparation of the Interim
Financial Information are consistent with those followed in the
preparation of the Group's financial statements for the year
ended 31 December 2009, except for the adoption of the new
and revised International Financial Reporting Standards (“IFRSs")
and International Financial Reporting Interpretations Committee
("IFRIC") interpretations as of 1 January 2010 as noted below.
IFRS 1 (Revised) First-time Adoption of International Financial
Reporting Standards
IFRS 1 Amendments Amendments to IFRS 1 First-time Adoption of
International Financial Reporting Standards
- Additional Exemptions for
First-time Adopters

IFRS 2 Amendments Amendments to IFRS 2 Share-based Payment

2. Hm BT M RS RT BRI 3R

LEAPEE (5)

(=T P A | 2

HEMREEITERMERELENNTE

REPHMBERMRAZ G BRER
HAEEBE_TTAF+-_A=1+—H
EEZMBHRERARBE -2 R
T-TF - - BEAZHBRMREEFT
B % Bt 755 e o ZE ) (T B FR B 5  o5 ZE 1 0)
LEIFEM S REREZE S (BRMEHR
ERBLREE]) ZRBRI HFRTX

BB s 2R
F15% (88T

[BRFAEG 5 2R

IFRS 3 (Revised)

IAS 27 (Revised)

IAS 39 Amendment

IFRIC 17

- Group Cash-settled Share-based
Payment Transactions

Business Combinations

Consolidated and Separate Financial Statements

Amendment to IAS 39 Financial Instruments:
Recognition and Measurement
- Eligible Hedged Items

Distributions of Non-cash Assets to Owners

cl S s e ] BB B RS A
F1%; (BT X) BIRBAFBEG Y FH
ERA - BAERMEDFS)
#E/
BB B s R BRI B B RS LR F 23
F25% (BATX) IR BEEN - 58
UEEHEHRE XS]
BB 2R [RFEH]
F35% (87T
R ER [GERETHFHZ]

F27%; (E(E7T)

cl-fpal
F39%% (BATK)

BRI BRERE

] BRR gt A1 393k
[2BTA  BARilE
-~ RERBEHEL |

[HEEALRHELEE]

Amendments to IFRS 5 Non-current Assets
Held for Sale and Discontinued Operations-Plan
to sell the controlling interest in a subsidiary

Amendments to IFRS 5
included in
Improvements to
IFRSs issued in
May 2008

ZEE-REBEUR

RZZFZN\FRART BIERMBEREENFH

RibH) [ENEES  [REAERERUIFZRE
BHREEDPORN  HERGEE i EN
B RS ER BRANENER ]

F55, (BT K)
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NOTES TO THE INTERIM CONDENSED
CONSOLDATED FINANCIAL INFORMATION

FERRSRRAR & BT S i S M AT
For the six-month period ended 30 June 2010 B2 =T —ZF XA =+ H 1L/~ @ A HME

2. BASIS OF PREPARATION AND IMPACT OF NEW AND 2. #mBLEXER 845 & £1& 5T Bl PR 01 75 3R
REVISED INTERNATIONAL FINANCIAL REPORTING HEEANEE (8)
STANDARDS (continued)
Impact of new and revised International Financial Reporting FREAREEITEREREENNEE
Standards (continued) (&)
Apart from the above, the IASB has issued Improvements to IFRSs Br batESN BIRSEMAGIEMR T
2009 which sets out amendments to a number of IFRSs primarily SNFEREMBRELHSE - EFEH
with a view to removing inconsistencies and clarifying wording. FI| ¥ % T8 B BR B 7% R 5 ERVEH MEET -

FEZB AR —BIEX REFEE -
IFRS 2 Share-based Payment RRERRERAESR  [ROEEEGMT)
IFRS 5 Non-current Assets Held for Sale and BRI BREEANES  [RELENEEEE
Discontinued Operations RELIFEZRF]
IFRS 8 Operating Segments B BmEERES, LT/
IAS 1 Presentation of Financial Statements GilbSh e EL [ FEZyZ5]]
IAS 7 Statement of Cash Flows REHERE TR [HenEsk/
IAS 17 Leases B e EAIE 175 [#HE]
IAS 36 Impairment of Assets BURR @5t F 365 [EEHE]
IAS 38 Intangible Assets il SRl [EFEE)]
IAS 39 Financial Instruments SRR F 9% [£BTA)
IFRIC 9 Reassessment of Embedded Derivatives BRmBaEREEEe [EZFTEaASITEIR)
- RREo7
IFRIC 16 Hedges of a Net Investment in a Foreign Operation BROBREREEES ) EEREFEH/
- 2EZ16%

The adoption of these new amendments has had no significant BN L S5 3T 5T 2N 30 M 3 AN oh BR B 75 kY
financial effect on this Interim Financial Information and there ERERNERMBE AP HTHEER
have been no significant changes to the accounting policies FERz S BRLEEAEREE -
applied in this Interim Financial Information.
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NOTES TO THE INTERIM CONDENSED
CONSOLDATED FINANCIAL INFORMATION

 HIRS R AR & B TSRS BT et

L)

For the six-month period ended 30 June 2010 B2 =T —ZF XA =+ H 1L/~ @ A HME

3. REVENUES, OTHER OPERATING REVENUES AND 3.
SEGMENT INFORMATION

Revenues

Revenues, which are also the Group's turnover, represent the net
amount received and receivable for the goods sold by the Group
to outside customers, less returns and allowances, commissions
from concessionaire sales, consultancy and management
service fees, and gross rental income. An analysis of revenues is
presented below:

s - HEERaER I RER

Wy 28

Was (TRENARNERE Y ERRR) FE AN BE 5
BEPHEEYMmC U MBI FEE -
RERTE HAEEHEERS AR
EERKENEBESKA - KEN DT
RIAT

For the six-month
period ended 30 June
BEXA=+tHLARER
2010 2009
=
(Unaudited) (Unaudited)
(REER) (Rig=z)
RMB'000 RMB'000
AR®BTR ARETT

Sales of goods - direct sales EREE — HEHE 660,250 651,203
Commissions from concessionaire sales (note) HHEBEERES (M) 1,128,667 979,816
Consultancy and management service fees AR EEREE 10,595 12,949
Gross rental income B A 85,617 77,906
1,885,129 1,721,874

Notes: MIeE -

The commissions from concessionaire sales are analysed as follows:

FRFEBIEEMS W TR

For the six-month
period ended 30 June
BERA=THLEAEA

2010 2009
—E-EF —ETNEF
(Unaudited) (Unaudited)
(REER) (RIEERZ)

RMB'000 RMB'000

ARBTRT ARETT

Gross revenue from concessionaire sales S EIBHE A E 5,860,473 5,131,008
Commissions from concessionaire sales HHEEHEERS 1,128,667 979,816

Interim Report 2010 AR HAR & 17
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
FERRSRRAR & BT S i S M AT
For the six-month period ended 30 June 2010 B2 =T —ZF XA =+ H 1L/~ @ A HME

3.

18

REVENUES, OTHER OPERATING REVENUES AND
SEGMENT INFORMATION (continued)

Other operating revenues

3. i - HtpRE BRSO BER (8)

Hi & &z

For the six-month
period ended 30 June

BEAA=1THLEAREA
2010 2009
N i
(Unaudited) (Unaudited)
(RBER) (REEZ)
Notes RMB'000 RMB'000
L= ARBTRT ARBTT

Promotion income fREHA 36,372 39,921
Credit card handling fees ERrFES 92,546 76,887
Equipment leasing income HEHERA 7,246 5,752
Display space leasing fees RS HEE 11,329 9,945
Service fees AR & 12,679 10,995
Administration fees THEHR 23,500 26,953
Government grants BT (i) 7,460 18,533
Compensation income HEWA (ii) 1,800 7,000
Other income HUgA 73,184 34,880

266,116 230,866

Notes: BIeE -

(i) Various local government grants have been granted to reward the
Group for its contributions to the local economy. There were no
unfulfilled conditions or contingencies attaching to these government
grants.

(i) Pursuant to the relevant contracts and a decision of the China
International Economic and Trade Arbitration Commission (the
"Commission”) dated 8 May 2009, the Group is entitled to receive
compensation from a landlord in Hangzhou, Zhejiang Province, the
PRC, in an amount of RMB1.8 million for the current period (for the
six-month period 30 June 2009: RMB7 million) for the landlord’s
breach of the terms of the underlying lease agreement. As at 30 June
2010, the total compensation receivable from the landlord amounted
to RMB10.7 million. Subsequent to the end of the reporting period,
the landlord deposited an aggregate amount of RMB16 million to the
escrow account held by the Intermediate People's Court of Hangzhou
City, Zhejiang Province, the PRC as compensation, arbitration fee and
overdue fine.

Segment information

For management purposes, the Group has a single operating
and reportable segment - the operation and management
of department stores in the PRC. All revenues from external
customers are generated in the PRC and all significant operating
assets of the Group are located in the PRC.

PARKSON RETAIL GROUP LIMITED B A 2 E=E AR A &)

() AEEEMTBRAFRTZEME  AERE
HEWKENRR - ZFBF ML EKH
AREBRIGHEREAEE -

(i) REABEOLRTEBRBEEESHHEEZE
@ ([Z8e ) R-_ZETNERAN\BELHD
HoR AREBBERAHRFEHRBINTIEAN
M T B9 — iz 2 38 R AB R TR & 15 2 I BT )
H U EL & 58 A A R #1,800,0007T B BE & (F
E-FTAFEERA=ZTHIEANEAA AR
#7,000,0007C) e R-ZE—TFE,A=1+H"
B X E B ERBEATEE A R10,700,000
Toe RIEHE  ZETTFAAEARE
16,000,0007T HY 4 58 T AR BT & /N i b 4%
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NOTES TO THE INTERIM CONDENSED
CONSOLDATED FINANCIAL INFORMATION
 HIRS R AR & B TSRS BT et

For the six-month period ended 30 June 2010 B2 =T —ZF XA =+ H 1L/~ @ A HME

4. PROFIT FROM OPERATING ACTIVITIES . R RE

AEBKLLMBIENER /(GEA) T

The Group's profit from operating activities is arrived at after

charging/(crediting): THEBEN :
For the six-month
period ended 30 June
BZAA=1HLEAER
2010 2009
—B-BF —IZTThHF
(Unaudited) (Unaudited)
(REER) (REEZ)
Note RMB'000 RMB'000
B & AR¥TR ARETT
Cost of inventories recognised as expenses BRBRYNEERAR 548,698 542,717
Staff costs excluding directors' remuneration: B IR (Z%}%%%@H(ﬁ) :
Wages, salaries and bonuses I& e it 105,044 87,689
Pension scheme contributions Lﬁiiﬁ;ﬂﬁim 15,503 15,410
Social welfare and other costs RN R EMKAR 34,190 32,851
Share options expense AR R 25 33,419 -
188,156 135,950
Directors' remuneration (Including share EEWE (BIEERERS)
options expense) 8,080 1,409
196,236 137,359
Depreciation and amortisation e R 85,331 81,746
Operating lease rentals in respect of EHRHEMER
leased properties: RERNAES -
Minimum lease payments* =REE 164,476 140,569
Contingent lease payments* AT & 101,345 90,764
265,821 231,333
Loss on disposal of items of property, HEME - BEX
plant and equipment BB 131 1,326
Auditors' remuneration 2 Gl 827 1,334
Gross rental income in respect of BREMENHS WA RE
investment properties (8,162) (10,188)
Sub-letting of leased properties: HHEYE
Minimum lease payments w=EHES (33,205) (29,819)
Contingent lease payments* SR E* (44,250) (37,899)
(77,455) (67,718)
Total gross rental income SRS ERA (85,617) (77,906)
Foreign exchange (gains)/losses EX (W), BB (4,809) 151
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NOTES TO THE INTERIM CONDENSED
CONSOLDATED FINANCIAL INFORMATION
 HIRS R AR & B TSRS BT et

For the six-month period ended 30 June 2010 HZE—=F

4. PROFIT FROM OPERATING ACTIVITIES (continued) 4,

*  The minimum lease payments of the Group include rental payments
for the lease agreements with pre-determined rental payments and
minimum gquaranteed rental payments for lease agreements with
contingent rental payments.

The contingent lease payments are calculated based on a percentage
of relevant performance of the tenants pursuant to the rental
agreements.

5. FINANCE INCOME/(COSTS) 5.

— 24X B =+ A 1k~ 18 A 50

RExE (E)
¢ AEERERSEREREEMOENE

FHERBEEEHHRO T LK ATESH D
HREES °

© HAEEIREBESHENOERRBBELK

EREFHEHERES -

AEWA S (BER)
For the six-month

period ended 30 June
BEAA=ZTHLAMERA

2010 2009
—E2-ZF —TTNE
(Unaudited) (Unaudited)
(REERZ) (REZEZ)
RMB'000 RMB'000
AR®T ARETT
Finance income: BERA -
Interest income from held-to-maturity investments  #Z F|HI AR EH9F B A 66,846 66,976
Bank interest income RITHFE WA 27,809 26,108
Interest income from loans receivable W E FREF B UA 1,143 611
Interest income from a cross currency interest rate TR EEF R HE
swap arrangement (note) BN (KisE) 13,040 13,850
108,838 107,545
Finance costs: BEKAE
Senior guaranteed notes due November 2011 N2 ——%+—AEHH
@5‘&3‘1‘1%m%ﬁ (57,023) (56,758)
Senior guaranteed notes due May 2012 RZZE——F1 A5 HK
@5‘&3*1%HF (31,992) (31,969)
Interest expenses on bank loans and other loans, FITERNEMERNFEFRY
wholly repayable within five years (ARHEFAZEHERER) (68,984) (70.971)
(157,999) (159,698)
Note: B 5T
As further disclosed in note 23 to the Interim Financial Information, the Tﬁzﬁpﬁxﬂﬁﬁif%é{ﬂwufﬂ — ST ANEEFL

Group has entered into a cross currency interest rate swap arrangement
to provide the Group with a Renminbi ("RMB") equivalent fixed rate
debt at the interest rate of 3.450% per annum. On 30 May 2010, the
cross currency interest rate swap expired with cash settlement at
USD15,104,000 (equivalent to RMB103,103,000).
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
FERRSRRAR & BT S i S M AT

For the six-month period ended 30 June 2010 B2 =T —ZF XA =+ H 1L/~ @ A HME

V
1
A
O
6. INCOME TAX 6. FTiEH

The Group is subject to income tax on an entity basis on the
profit arising in or derived from the tax jurisdictions in which
members of the Group are domiciled and operate.

Under the relevant PRC income tax regulations, except for certain
preferential treatment available to certain PRC subsidiaries and
jointly-controlled entities of the Group, the PRC companies of the
Group are subject to corporate income tax at a rate of 25% (2009:
25%) on their respective taxable income. During the current
period, eleven PRC entities of the Group (2009: eleven PRC
entities) obtained approval from the relevant PRC tax authorities
and were entitled to preferential corporate income tax rates or
corporate income tax exemptions.

An analysis of the provision for tax is as follows:

AR EARERLERKELREAEE
B 2 BB TR 4 P BV BT R
SRR

KBEEENPEMSHRER  BRAEEE
FHREMBAR RERZEFHEEZAENE
FREEEN AEBBETHPBEQAE
REESAMERBIMAIZ250 (ZTT 1
F o 2500) HEBNPERBH - RAH
W REBNRFEAR (ZZEZAF 11
R)EEB@ETPRBBHEAI ERERDE
ISR s R e S EFTEH -

MIEREB ST -
For the six-month

period ended 30 June
BEASAZTHLEAREAR

2010 2009

—E-EF “ETNF

(Unaudited) (Unaudited)

(RBER) (REEZ)

RMB'000 RMB'000

AR¥T T AREFTT

Current income tax REAFTISRL 174,359 151,410
Deferred income tax RIEATISH (10,803) (1,143)
163,556 150,267
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
FERRGRRAR & BT S S M AT

For the six-month period ended 30 June 2010 B2 =T —ZF XA =+ H 1L/~ @ B HfE

7. DIVIDEND 7. RE
For the six-month
period ended 30 June
BERNA=THIEAREA
2010 2009
—E-ZF —TTNF
(Unaudited) (Unaudited)
(R&ER) (REESEZ)
RMB'000 RMB'000
ARBTRT ARBTT
Proposed (not recognised as a liability % (WMANA=TH
as at 30 June) HAERABE)
Interim 2010: RMB0.06 per ordinary share —T-THEPHRE  BREAER
(2009: RMB0.05 per ordinary share) ARB0067T (ZTZNF ¢

BERRARK005T)

170,000 141,000

8. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 8. BATZEREREEAELERER

EQUITY HOLDERS OF THE PARENT

Basic earnings per share is calculated by dividing the profit for ERERBN DB AR L BRERTS
the period attributable to ordinary equity holders of the parent AEAEEAFERR AR BA S 1T EBR
by the weighted average number of ordinary shares outstanding IR0 B IR AR EGTE o

during the period.

Diluted earnings per share is calculated by dividing the profit for BRBEERFDNES AR BRERTS
the period attributable to ordinary equity holders of the parent ABEHATERARBAD ZHTERR
by the weighted average number of ordinary shares outstanding AR 17 B N4 I RR BN L PR B s 4B
during the period plus the weighted average number of ordinary TEREREFERREBREUNTRER
shares that would be issued at no consideration on the deemed T BB piE T 198K o

conversion of all the dilutive potential ordinary shares into
ordinary shares.
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NOTES TO THE INTERIM CONDENSED
CONSOLDATED FINANCIAL INFORMATION

T HIRS R AR & B ISR RS BT et

/I()
For the six-month period ended 30 June 2010 B2 =T —ZF XA =+ H 1L/~ @ B HfE

8. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 8. BRAREEREREEAELERER

EQUITY HOLDERS OF THE PARENT (continued) (%)
The following reflects the income and share data used in the THRBEGTETRER REER T MK
basic and diluted earnings per share computations: AR5 B8 -

For the six-month
period ended 30 June
BEASA=ZTHLEAREAR

2010 2009
=
(Unaudited) (Unaudited)
(REERZ) (REER)
RMB'000 RMB'000
AR®BTRT ARETT
Earnings 27
Profit attributable to ordinary equity holders BRTESRERNEER TR
of the parent, used in the basic and diluted BRAEBERA ARG
earnings per share calculations 504,897 462,145

Number of shares
for the six-month
period ended 30 June
BERA=THLKREA

MRGEE
2010 2009
—E2-2F —TTNH
(Unaudited) (Unaudited)
(REERK) (REEEZ)
Shares )
Weighted average number of ordinary shares Rt ERERETF
outstanding during the period used in the basic REIAE 17T @R
earnings per share calculation RS 1) B hieE S ¥ i & 2,807,781,311  2,790,807,955
Effect of dilution: Share options e R B 830,275 1,050,143

Weighted average number of ordinary shares
adjusted for the effect of dilution

REEYEMAEN
TR

2,808,611,586

2,791,858,098
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NOTES TO THE INTERIM CONDENSED

CONSOLDATED FINANCIAL INFORMATION

Pavad +
FEARIERAR E B S i S M aE
For the six-month period ended 30 June 2010 B = —
9. PROPERTY, PLANT AND EQUIPMENT

—ZTEX

During the six-month period ended 30 June 2010, the Group
acquired items of property, plant and equipment at a total cost of
approximately RMB134 million (30 June 2009: RMB46 million).

Property, plant and equipment with a net book value of
approximately RMB1.3 million (30 June 2009: RMB2.2 million)
were disposed of by the Group during the six-month period ended
30 June 2010, resulting in a net loss on disposal of approximately
RMBO0.13 million (30 June 2009: RMB1.3 million).

10.INVESTMENT PROPERTIES AND LEASE PREPAYMENTS

During the period, the Group reclassified the land portion of the
Group's investment properties previously recorded in investment
properties to lease prepayments. The reclassification is applied

=+ HIERME R B

9. ME - BERKRE

REBEZ2-_ET—ZFA=Z+HIENEAH
M $%@M%W$%AEMB@%MWE
—EZENFNA=ZTH : AR®46,000,000
TL) WY - B MR o

REBREBEZE-_ZT—ZTFA=Z+THIERN
ﬂﬂ%ﬁﬁ%%@@@ﬂAE%WWMWE
(ZEZNFANA=1H : AR¥2,200,000
TL) MY BERSEE BEHARE
130,000 (ZZEZNFRNA=1TH : AR
1,300,0007T) K& EEFEE -

0. REVERFANES

REBA > AEREEMHERZAGLENEKRE
MENAEEREME L E D RENE
T ENGRHECDEYER M_TTNAF

retrospectively and the reconciliation of balances as at 31 TZA=T—HOEKRERINZINNT :
December 2009 is presented as follows:
Investment Lease
properties  prepayments
REW= HtHEE
RMB'000 RMB'000
ARETT ARETT
At 31 December 2009, as previously reported RZEERF+_A=+—H "
MAT 2R 168,564 398,310
Reclassification BHEE (115,999) 115,999
52,565 514,309

After the reclassification, all the lease prepayments for land use
right paid to the PRC government authorities are categorised in
the same account.
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NOTES TO THE INTERIM CONDENSED
CONSOLDATED FINANCIAL INFORMATION

AR BRAR & BT B T & M AT

For the six-month period ended 30 June 2010 B ZE =T —ZF XA =+ H 1L/~ E A HME

11.INTANGIBLE ASSETS NEBEEE
The movements in intangible assets are as follows: BEEEMNEEBHNOT
Computer
Goodwill software Total
BE B mct
RMB'000 RMB'000 RMB'000

ARETT ARET T ARETTT
(Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZEZ) (REEEZ)

At 1 January 2010, net of accumulated RZE-—ZEF—H—H"

amortisation S 25 Y 2,101,506 - 2,101,506
Amortisation i - - _
At 30 June 2010, net of accumulated RZE—ZFA=FH"

amortisation RN 2T 2,101,506 - 2,101,506
At 31 December 2009: R-ZFTAF+-A=1—H8:

Cost (B 2,101,506 3,277 2,104,783

Accumulated amortisation R - (3,277) (3,277)

Net carrying amount BREFE 2,101,506 - 2,101,506
At 30 June 2010: NWoZE—ZEXA=+H:

Cost XA 2,101,506 3,277 2,104,783

Accumulated amortisation 2T - (3,277) (3,277)

Net carrying amount FmFE 2,101,506 - 2,101,506

12.0THER ASSETS 12.HMEE
30 June 31 December
2010 2009
—E-ZF —EENF
~A +=A
=tH =t—H
(Unaudited) (Audited)
(REER) (f8E%)
RMB'000 RMB'000

AR®TR ARETIT

Guarantee deposits RBZRS 4,000 4,000
Loan receivable EWE R = 400
Lease prepayments BREE 46,900 54,116

50,900 58,516
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NOTES TO THE INTERIM CONDENSED

CONSOLDATED FINANCIAL INFORMATION

1 EIRSRRAR & I IS SRS R

For the six-month period ended 30 June 2010 B2 =T —ZF XA =+ H 1L/~ @ A HfHE

13.HELD-TO-MATURITY INVESTMENTS, UNLISTED

B.EEIHERE kLT

30 June 31 December

2010 2009

—E-FF —TEENE

ay: +=H

=tH =t—H

(Unaudited) (Audited)

(RBER) (&%)

RMB'000 RMB'000

ARBTR ARBFIT

Credit linked notes, at amortised cost EERESZE - m#E kAR 1,358,180 1,365,640

The credit linked notes (the "CLN") were issued by JP Morgan
Chase Bank, N.A., London Branch, and have a tenure from 14
November 2006 to 13 November 2011. The CLN have a principal
value of USD200 million and bear interest at a rate of 9.8% per
annum. Interest is payable semi-annually on 13 May and 13
November of each year, commencing on 13 May 2007. The CLN
serves as collateral against the senior guaranteed notes due

November 2011 (note 22).

Management considers that the CLN were purchased as part
of a financing arrangement enabling the Group to obtain RMB
denominated interest-bearing bank loans of RMB1,500,000,000
for funding its operations in the PRC. The counterparty's payment
of interest and repayment of principal on the CLN is subject to
the Group's payment of interest and repayment of principal on

the RMB denominated interest-bearing bank loans (note 19(ii)).
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NOTES TO THE INTERIM CONDENSED
CONSOLDATED FINANCIAL INFORMATION

T HIRS R AR & B ISR S BT et

L)

For the six-month period ended 30 June 2010 B ZE =T —ZF XA =+ H 1L/~ E A HME

14.INVESTMENT IN PRINCIPAL GUARANTEED DEPOSITS 14 REFRERE
30 June 31 December
2010 2009
—E-EF —TEENE
~A +=A
=tH =t—H
(Unaudited) (Audited)
(REER) (&%)
RMB'000 RMB'000
ARBTR ARBFIT
Current BN EA
Investments in principal guaranteed deposits, TFR P E R RTTH
in licensed banks in the PRC, at amortised REAFIIEE
cost (note) REHEAA (FIE) 1,215,344 809,170
Note: MI&E -

These investments in principal guaranteed deposits have terms of less

than one year and have an expected average annual rate of return of
2.78%. Pursuant to the underlying contracts or notices, the investments
in principal guaranteed deposits are capital guaranteed upon the maturity

date.

15.INVENTORIES

15.

ZERDFFRENGAR DN —F - BHFHE
FRMED278% ° REBEBBEAOIBE - RA
FRIERHE D RRE ©

E

30 June 31 December

2010 2009

=

AR +=A

=tH =t—H

(Unaudited) (Audited)

(REER) (&%)

RMB'000 RMB'000

ARET ARBFIT

Merchandise, at cost B IRAAE 179,620 167,617
Consumables, at cost SRS WA 11,982 12,294
191,602 179,911
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NOTES TO THE INTERIM CONDENSED

CONSOLDATED FINANCIAL INFORMATION

1 EIRSRRAR & I IS SRS R

For the six-month period ended 30 June 2010 B2 =T —ZF XA =+ H 1L/~ @ B HfE

16.TRADE RECEIVABLES

The Group's collection from its customers is almost entirely
in the from of cash or credit card on purchase or prepayment
before any purchases. Trade receivables are mainly consultancy
and management service fees receivable from "Parkson" branded
department stores which are managed by the Group ("“Managed
Stores") and have an established trading history with the Group.
The Group normally allows a credit period of not more than 180
days from the end of each financial year of its Managed Stores.
A provision for doubtful debts is made when there is objective
evidence that an impairment loss has been incurred. There is no
significant concentration of credit risk. The trade receivables are

interest-free.

An aged analysis of the trade receivables as at 30 June 2010 and

31 December 2009, based on the invoice, is as follows:

16. EIWE 5 18

AEEREFWEREE B E /BN R
REF2RRACRERELARKES
RETEERERAEEMEEN B
BEE ((EEE]) O#EAREEREE
ZEAEREARNEBEEAERA - NEE
—RAEEPETEAEERES —MHREF
ERFEE - THBBI1S0B MR - MAE
BIEBRERHCELMERE  AERAEAR
R ARERRYESESTHNER
R o 5% FRYUGRIA /R BIRAR

RZTE—ZTFNA=+BERER-_ZTNAET+
“A=+—H LUBRZEEHAEEEHENK
EHFBENRESITIT ¢
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30 June 31 December

2010 2009

—g-%F TINF

~A +=H

=tH =t—H

(Unaudited) (Audited)

(RBER) (B&EZ)

RMB'000 RMB'000

AR®TR ARBFTT

Within 3 months =EAR 4,282 5,388
3 to 12 months =2+=f8R 7,076 14,389
QOver 1 year —&F LAk 17.154 8,378
28,512 28,655

Included in the balance as at 30 June 2010 are trade receivables
from jointly-controlled entities of RMB313,000 (31 December
2009: RMB701,181) and fellow subsidiaries of RMB13,592,000 (31
December 2009: RMB13,503,000) which are attributable to the
consultancy fee income of the Group as disclosed in note 28(a)(ii)
to the Interim Financial Information.

PARKSON RETAIL GROUP LIMITED B A 2 E=E AR A &)
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ERERE (R

FhEABF RS B R s 28(a) (i B ) R B HRIE
FIERNERMB AR ERE S HIEA
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For the six-month period ended 30 June 2010 B2 =T —ZF XA =+ H 1L/~ @ B HfE
17.PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

17.FB{SFIE »

L)

B Rk HEEWRE

30 June 31 December

2010 2009

—2-%F  —TTNR

~A T=H

=tH =t—H

(Unaudited) (Audited)

(RIEER) (&%)

RMB'000 RMB'000

AR¥TR ARETT

Deposits B4 61,660 54,474
Lease prepayments TEriEE 134,502 117,813
Other prepayments HAhFERT IR 22,266 21,886
Advances to suppliers [t R 2K 24,236 44,746
Receivables from non-controlling interests JiE U R AR A 2 5K 0B 1,288 1,288
Designated loans (note) EEER () 400 1,048
Credit card sales receivable ERERREEHIE 33,909 86,926
Interest receivables JE W B FRIR 28,794 30,094
Tax refund receivables JE WER B 3R 8,410 6,154
Loan receivable FEW B SRFIR 2,400 4,800
Other receivables A pE GRIR 75,449 59,081
393,314 428,310

Less: Allowance for doubtful debts W REREE (583) (583)
392,731 427,727

Note:

The designated loans as at 30 June 2010 bear interest at rates ranging
from 5.58% to 5.67% (31 December 2009: 5.58% to 6.66%) per annum
and will mature within one year. The Group has the right to offset the
outstanding designated loan balances against future rental payments to

the borrowers.

BIFE

B & mf

R-Z—TFXA=Z1+AH  ZSETEFENT
5S8EESETEMNFMNE (ZETNF+A=+
—H : 5582 £6.66E) 5B - WHK—FRE
H o REEEBEHKERIETEREHRITEBR
AZRHHES -
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For the six-month period ended 30 June 2010 B2 =T —ZF XA =+ H 1L/~ @ A HfHE

18.CASH AND SHORT-TERM DEPOSITS AND PLEDGED

30

BREREHERARIEFER

DEPOSITS
30 June 31 December
2010 2009
—E-EF “ETNF
~A +=A
=tH =t—H
(Unaudited) (Audited)
(RBER) (feEZ)
RMB'000 RMB'000
AR¥ T ARET T
Cash and bank balances B4 RIBITHES 1,710,658 1,844,021
Short-term deposits HHFER 784,203 1,202,908
2,494,861 3,046,929

The cash and bank balances, and short-term deposits of the
Group amounting to RMB2,325,173,000 as at 30 June 2010
(31 December 2009: RMB2,897,343,000) were denominated in
Renminbi, which are not freely convertible in the international
market. The remittance of funds out of the PRC is subject to the
exchange restrictions imposed by the PRC government.

Cash at banks earns interest at floating rates based on prevailing
bank deposit rates. Short-term deposits are made for varying
periods of between one day and twelve months, depending on
the immediate cash requirements of the Group, and earn interest
at the respective short-term deposit rates. The bank balances
are deposited with creditworthy banks with no recent history of
default.

PARKSON RETAIL GROUP LIMITED B A 2 E=E AR A &)

R-ZE-—ZTFXA=1+H KAEBH
REMBITEHRUNEREFRARE
2325173000 (ZZEZTNF+ A=+
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/I()
For the six-month period ended 30 June 2010 B2 =T —ZF XA =+ H 1L/~ @ A HfHE

18.CASH AND SHORT-TERM DEPOSITS AND PLEDGED 18.BeREHMEFEARIEAER (8)
DEPOSITS (continued)

For the purpose of the consolidated statement of cash flows, cash MEEERERERNE  RZZE—ZTEFR

and cash equivalents comprise the following as at 30 June 2010 —EZNFRA=ZTRH BekReEE
and 2009: YMEREATIER -

30 June 30 June

2010 2009

—E-2F —TTOF

~A A

=+H =t+H

(Unaudited) (Unaudited)
(REER) (REEER)
Note RMB'000 RMB'000
B sx AR®T ARBFIT

Cash and bank balances e RIBITHES 1,710,658 2,187,322
Short-term deposits ySE-EIERN 784,203 508,329
2,494,861 2,695,651
Less: Non-pledged time deposits with original A ERREIEH
maturity of more than three months when EB3E =1 A A £ 1K 1
acquired THER (255,040) (134,910)
Pledged time deposits for bank loans FIRTTERIEL 2
BAREBES 19(i) (197,337) -
Pledged time deposits for overdraft RABBEXEE
facilitate not utilised e 2 I8 E HiTF K (10,663) -
Cash and cash equivalents BeLREEEY 2,031,821 2,560,741
19.INTEREST-BEARING BANK LOANS 19. 5T ESRITER
30 June 31 December
2010 2009
—E-BF _TTNF
AR +—A
=tH =t+—H
(Unaudited) (Audited)
(REBER) (f8EZ)
Notes RMB'000 RMB'000
L= ARET AREBFIT
Current TE
Bank loans - secured BHEBRITER (1) 197,337 -
Non-current FRE
Bank loans - unsecured EXRITER
(repayable in the second year) (RE-FER) (i) 1,302,000 1,303,000
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For the six-month period ended 30 June 2010 B E ==

R M RE

19.INTEREST-BEARING BANK LOANS (continued)

32

Notes:

(i)

(i)

As at 30 June 2010, the Group's bank loans of HK$226,200,000
(equivalent to RMB197,337,000) (31 December 2009: nil) had been
secured by the pledge of certain of the Group's deposits amounting
to RMB197,337,000 (note 18).

The bank loans from JP Morgan Chase Bank, N.A., Shanghai Branch
(the "Bank") were issued on 14 November 2006 and mature on 13
November 2011.
equal to the five-year bank loan rate as pronounced by the People's
Bank of China plus a spread of 2.35% per annum. To manage the
Group's interest rate exposure attributable to the bank loans, the
Group entered into interest rate swap contracts with the Bank and
JP Morgan Chase Bank, N.A. Hong Kong with an aggregate nominal
amount of RMB1,500,000,000 on 15 November 2006.

Interest payable on the bank loans is at a rate

In addition, pursuant to the agreements, the Bank is entitled to
request the Group to reduce the aggregate amount of bank loans
outstanding to reflect the reduction in the RMB equivalent amount
of the CLN which are denominated in USD (note 13). As a result
of the appreciation in the RMB in relation to the USD, the Group
repaid RMB1,000,000 (for the six-month period ended 30 June 2009:
RMB30,000,000) of the bank loans during the first half year of 2010.

As at 30 June 2010, except for the current secured bank loans which

were denominated in Hong Kong dollars (31 December 2009: nil), all the
Group's interest-bearing bank loans were denominated in RMB.
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i
o
R

(i)

—ZFRNA=TRIENER B
9. 5t BRITER

(&)

RZZE—ZTEXA=Z+AH AEMARTE
$£226,200,0007% 7T (& 7 A R %197,337,000
TI(ZZEENF+ZA=+t—H:T) ' B
BEAREBERTE THERARY197,337,0007T
EEIR (BisE18) o

EFEERKBIRT EBST ([Z17)) BB
TERR T RF+— H+@Efﬁ&ﬂ
—T——F+—A+=B8EI5 - ERTT
*hﬂE?;?*EEEAEFIAEE??FW‘%Zﬁi
HARTT flJibuifrlszam_aJr o BE
EEﬁ%@XE%E RZFERR - AEE
RIEERNFE+— H+£Hﬁ&ﬁ&%lf
BRRBIRITEEDTIILEEEAEARE
1,500,000,0007T K FI| R Im BRI A 47 -

s $E'<TFT§%** C RITERERANEER D
REEIRITEFABTEA R M IASETTEHERICLN

mx&%%@@amy (HF5E13) - IRAR
ﬁ%;ﬂ’_%ﬁﬂ@ WMAREBR - —TE ¢
FEERITERAR1000000T (BEZ
g?hﬁ/\ﬂfﬂ—lﬂﬂ:/dlﬂ HE AR
30,000,0007T) ©
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NOTES TO THE INTERIM CONDENSED
CONSOLDATED FINANCIAL INFORMATION

AR BRAR & BT B T & M AT

For the six-month period ended 30 June 2010 B2 =T —ZF XA =+ H 1L/~ @ A HfHE

20.TRADE PAYABLES 20. BN E SRR
An aged analysis of the trade payables is as follows: FERTE SRIEMRE DT T ¢
30 June 31 December
2010 2009
=
A +=H
=tH =t+—H
(Unaudited) (Audited)
(REERK) (B&EZ)
RMB'000 RMB'000
AR¥TR ARETFT
Within 3 months =EAR 1,076,866 1,421,925
3 to 12 months =Z=+=f8A 91,016 79,379
QOver 1 year —&F LA E 30,527 25,132
1,198,409 1,526,436
The trade payables are non-interest-bearing and are normally E I RNERTFAE - —BRNTF15
settled on terms ranging from 15 to 90 days. ZERHRAAEEH -

21.CUSTOMERS' DEPOSITS, OTHER PAYABLES AND ?21.EFF&R: - HWENRERESTEH
ACCRUALS

30 June 31 December

2010 2009
—E-2F —TThF
~AB +—H
=tH =t—A
(Unaudited) (Audited)
(RBER) (BEZ)
RMB'000 RMB'000

AR®TR ARETL

Customers' deposits BER® 660,070 638,186
Payables to PRC banks for debit cards EARBERITIEE RIIAE 96,253 113,616
Provision for coupon liabilities BESFEERE 61,203 74,676
Accrued salaries and bonus JEETE & MIEA 18,021 20,207
Other tax payables HipERHIE (5,475) 109,057
Deposits from suppliers HIEMIL S 81,329 77,495
Construction fee payables JEfTZEE 78,759 213,208
Rental payables EES 68,493 70,931
Accrued interest BT F B 36,219 33,009
Dividend payable e IR B 139,160 -
Other payables and accruals Hib e ZoE R EER 66,633 66,170

1,300,665 1,466,555
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AR BRAR & BT B T & M AT
For the six-month period ended 30 June 2010 B2 =T —ZF XA =+ H 1L/~ @ A HfHE

22.SENIOR GUARANTEED NOTES DUE NOVEMBER 2011

34

AR E——F+—-HEHNELERE

B
30 June 31 December
2010 2009
—E-2F —TTHhHF
~A +=A
=tH =t—A
(Unaudited) (Audited)
(REBER) (f8 &%)
RMB'000 RMB'000

AR®TR ARETIT

Senior guaranteed notes due November 2011,
listed (Note)

R-E——&F+— A58
BEERERE  EL™ () 1,348,561 1,353,033

Note:

On 14 November 2006, the Company issued senior guaranteed notes
due November 2011 (the "SGN2011") in an aggregate principal amount
of USD200 million. The SGN2011 were admitted to the Official List of
the Singapore Exchange Securities Trading Limited. The SGN2011 are due
on 14 November 2011 and bear interest at a rate of 7.875% per annum.
Interest is payable semi-annually in arrears on 14 May and 14 November
of each year, commencing on 14 May 2007.

The obligations of the Company under the SGN2011 are secured by (i)
first priority pledges and share charges of all the ownership interests in
certain subsidiaries of the Company and (ii) a charge over the CLN as
disclosed in note 13.

PARKSON RETAIL GROUP LIMITED B A 2 E=E AR A &)
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%4/5200,000,000E LR ZF ——F +— A E|HiMW
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AR BRAR & BT B T & M AT

For the six-month period ended 30 June 2010 B2 =T —ZF XA =+ H 1L/~ @ A HfHE

23.SENIOR GUARANTEED NOTES DUE MAY 2012 VBRTE——FHAZNHNELEREZRE
30 June 31 December

2010 2009

“E-BF -TTNF

~A +=A

=+H =+—H

(Unaudited) (Audited)

(REERZ) (fE#E%)

RMB'000 RMB'000

AR®TRT ARETL

Non-current ¥R
RZZ—_F1 A5H
Senior guaranteed notes due May 2012, listed (note) {Eﬁ‘ﬂ%%;ﬁ%ﬁ (B3E) 842,147 -
Current E
Senior guaranteed notes due May 2012, R-ZE——FH AFH
redeemable in 2010, listed (Note) BAERES AR
“Z-TFED () - 845,089
Note: st :
On 30 May 2007, the Company issued senior guaranteed notes due May R-ZBZ+FRA=1TH ARRETAEELE
2012 (the “SGN2012") in an aggregate principal amount of USD125 ¢%125oooooo%%iﬁﬂﬁ?§555*h%7RB€ (ZZT—=%F
million. The SGN2012 were admitted to the Official List of the Singapore {Eﬁ'ﬁjﬂ*{%mﬁﬂ) _E{Eﬁ'ﬁﬁ*ﬁmfﬁ%ﬁ
Exchange Securities Trading Limited. The SGN2012 are due on 30 DN %Fﬁ?ﬂﬁ%fhttm BH e —T——
May 2012 and bear interest at a rate of 7.125% per annum. Interest FEAEREEN _ZE——_FHA=1THFIH
is payable semi-annually in arrears on 30 May and 30 November of BEFE7IEFE - FIBBER_TELF+
each year, commencing on 30 November 2007. The Company had the —A E‘T’Elﬁ_ﬁﬁ’t\ﬁﬁ’\]ﬂﬂ_"f’ﬁﬁ"f’ )5] +
option to redeem 350 of the SGN2012 through proceeds from equity ABFFEAF—K AR BER-_Z—ZF
offerings before 30 May 2010 at a redemption price (expressed as a "A= JrElHIJLiﬂHﬁFE%Eﬁﬁ?E ?ﬁ(lﬁﬁﬁﬁwﬁf\‘
percentage of the principal amount) equal to 107.12500. After 30 May E{E107.1250%0 BEEE (A ENE—ao L
2010, the Company has the option to redeem all or part of the SGN2012 25) EE3snH — T ——FELEEREE - B
at a redemption price of 103.56250% in the year 2010 and 101.78125% —E-ZTFRA= +E|{§: RAT A ERR T
thereafter. — T FIRE B ERr103.562500 % HZZEREMN
101.781250%& B 2 B sk #f 0 — T — — FE L HER
e 8
The obligations of the Company under the SGN2012 are guaranteed by AABIRE S —FELERZEEBBITNE
certain of the Company's subsidiaries. FRAREHTHEBARER -
Furthermore, the Group has entered into a cross currency interest rate AN AREBE HEERAKRES (EK) BRA
swap arrangement with Bank J.P. Morgan Securities (Asia Pacific) Limited. AR R X EMER RIS HE - iZIs BN B
The purpose of the swap arrangement is to provide the Group with a MERBRNEBIREETENR AIEHNAR
RMB equivalent fixed rate debt of RMB956,630,000 at an interest rate of #£ 956,630,000 Y FEE X o
3.45% per annum.
On 30 May 2010, the cross currency interest rate swap expired with cash RZZTE—TFRA=1TH IXEEFRFHE
settlement at USD15,104,000 (equivalent to RMB103,103,000). JE @ - LA15,104,000%F 7T (7 A R #103,103,000

L) REekE -
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For the six-month period ended 30 June 2010 HE—ZF—F

FRA =R I/} ME A HfE

24.SHARE CAPITAL 24. R A&
Number
of ordinary
shares Nominal value
EREREHE E{E
'000 HK$'000 RMB'000
T TET ARBEF T
(Unaudited) (Unaudited) (Unaudited)
(REESERZ) (REEEZ) (REeEZ)
Authorised: ETE
Ordinary shares of HK$0.02 each BREE2AE T E B 7,500,000 150,000 156,000
Issued and fully paid: BEITRAR
At 1 January 2010 R-Z—-ZTF—-H—H 2,807,223 56,143 58,297
Share options exercised during HIRE T REARAE (Bist)
the period (note) 776 15 10
At 30 June 2010 R-ZZ-ZFXHA=1H 2,807,999 56,158 58,307
Note: P
During the six-month period ended 30 June 2010, 694,750 share options HEZZ-ZTFA=ZTHIENEAHBHA -
and 81,000 share options were exercised for the same number of ordinary 694, 7501\ i % 7 12.81,00017 i AX 7 9 Bl 2 & R
shares at exercise prices of HK$7.35 and HK$12.44 per share, respectively. 7358 T R12448 THITHREEITEURE
This gives rise to net proceeds from issue of new ordinary shares 694,750/% }281,0000 B 17 © FE1THTRR 19 P15 3018
amounting to approximately HK$6,099,000 (equivalent to approximately VB8 ) /36,099,000 7T (495 A A R 85,375,000
RMBS5,375,000). T °
25.SHARE OPTION SCHEME 25. B R e St &l

On 10 January 2007, a total of 40,944,750 share options (as
adjusted for the effect of subdivision of shares) were granted
to 482 eligible employees of the Company at nil consideration
and with an exercise price of HK$7.35 per share pursuant to an

employee share option scheme (the "Scheme").

The 29,778,000 share options granted under Lot 1 were
exercisable from 24 January 2007 to 23 January 2010 and have
no other vesting conditions. The 11,166,750 share options granted
under Lot 2 are exercisable from 2 January 2008 to 1 January
2011 and required an employee service period until 2 January

2008.

36 PARKSON RETAIL GROUP LIMITED B B B £ £ B AR A A

BiEESERETS ([518)  RZEZ
t&F—A+H AR ju\ﬂ'iﬁﬁ_tﬁ482
HB B E B IR H A ££40,944,75017 B AR 1
(EXBROIFATZEBELAR)  17EEAR
BRI 1D 7.355 7T °

5 — #L% H £929,778,00017 & IE 4 7] A
EE+F—A-_F+WBEE-_E—ZTF— H
“+=ZBI-HMTFE - BV EEMREEIE
% o 5~ #E4% H 8911,166,75010 B8 A% # AT 1
—EENF—A_HE-_ZE—F—A—
HIFEEITE - WARTEERGEBHRERE
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[!()
For the six-month period ended 30 June 2010 B2 =T —ZF XA =+ H 1L/~ @ A HfHE

25.SHARE OPTION SCHEME (continued) 25 BARAESTE (/B)

On 1 March 2010 (the "Grant Date"), a total of 15,821,000 share
options under Lot 3 were granted to 544 eligible employees of
the Company at nil consideration and with an exercise price of
HK$12.44 per share under the Scheme. Total share options were
vested on the Grant Date. The expiration dates for the share
options are three years from 1 April 2010.

The Group recognised a share option expense of RMB40,000,000
during the current period.

The fair value of the options granted is estimated at the Grant
Date using the Binomial Option Pricing Model, taking into account
the terms and conditions upon which the options were granted.
The fair value of options granted during the current period was
estimated on the Grant Date using the following assumptions:

R-ZE—ZTFE=F—8 ((REB])  £Q
AIRBFT B U TR ERITEE TR 12445
TR GEEREEREE -HIBEBTIHNE
IX #E A $£15,821,00010 - B ETHERENRE T
ARB ZEEBREZEMBBAAC-T
—ZEMAF—HR=F -

AEEERANBFABERERLAARK
40,000,0007T °

ERHBERENXFEDRELBER
A EBEA G (CEEMRLBK
REEV IR AR ) PTG » ABIARPTIR BB AR
B2 A FHETINE L BIRIA T EREMER

Dividends yield (%) % B2 (00) 1.17
Expected volatility (%) T& HA A7 1 (%0) 5213
Risk-free interest rate (%) A8 =1 e K1) 2 (on0) 0.95
Expected life (years) TEET BB (F) 3.1
Share price (HK$ per share) IXE (FRRETT) 12.44

The 694,750 share options under Lot 1 and Lot 2 and 81,000 share
options under Lot 3 exercised during the current period resulted
in the issue of 775,750 ordinary shares of the Company and new
share capital of RMB10,000 and share premium of RMB5,932,000
(before issue expenses).

B —H# KRB —#E#9694,75010 BE R #E A K &
= HE R A HR R 1T 5 #981,00017 BB A% 4 BR
AN B)EETT775,750A% EE M - M ET IR A K
B&% 17 54 (B 9 Bl A A R #10,0007T & A R #&
5,932,0007C (RHBREEITHZ) ©
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For the six-month period ended 30 June 2010 B2 =T —ZF XA =+ H 1L/~ @ A HfHE
25.SHARE OPTION SCHEME (continued)

The following share options were outstanding under the Scheme
during the period:

25.

BT E (8)
5B AR AN A R AR AR BRI TTHE

For the six-month period ended 30 June

BEAA=THILEAEAR

2010 2009
“E-%F —TTNF
(Unaudited) (Unaudited)
(REER) (REEZ)
Weighted Weighted
average average
exercise Number exercise Number
price of options price of options
ik S BR g3 Bk
TEE ERE 1718 2
HK$ HK$
per share per share
BRET BRAT
At 1 January ®n—A—H 1.35 2,779,500 7.35 12,482,250
Granted during the period RABAE 12.44 15,821,000 - -
Exercised during the period RAHIRTTE 7.88 (775,750) 735 (5,848,000)
Expired during the period RAHIAER 7.35 (47,250) 7.35 (381,500)
At 30 June RAR=1H 17,777,500 6,252,750

At 30 June 2010, the Company had 2,037,500 share options at an
exercise price of HK$7.35 per share and 15,740,000 share options
at an exercise price of HK$12.44 per share outstanding under
the Scheme. The exercise in full of the remaining share options
would, under the present capital structure of the Company,
result in the issue of 17,777,500 additional ordinary shares
of the Company and additional share capital of HK$355,550
(equivalent to approximately RMB310,182) and share premium of
HK$268,639,000 (equivalent to approximately RMB234,360,000)
(before issue expenses).

At the date of approval of the Interim Financial Information,
the Company had 16,607,500 share options outstanding under
the Scheme, which represented approximately 0.63% of the
Company's shares in issue as at that date.

26.CONTINGENT LIABILITIES

38

The Group did not have any significant contingent liabilities as at
30 June 2010.

PARKSON RETAIL GROUP LIMITED B A 2 E=E AR A &)

26.

R-ZE—ZTENA=+H AQRaHEA
2,037,50017 K2.15,740,00017 14 & 18 #& 5+ 21 77
FHERE  TEEED R AERIISE
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For the six-month period ended 30 June 2010 B2 =T —ZF XA =+ H 1L/~ @ A HfHE

27.0PERATING LEASE ARRANGEMENTS AND 27.&8&HAREEREKIE
COMMITMENTS

() BEBOZH

(i) Operating lease arrangements

As lessee

The Group leases certain of its properties under operating
lease arrangements. These leases have non-cancellable
lease terms ranging from 5 and 20 years and there are no
restrictions placed upon the Group by entering into these
lease agreements.

As at 30 June 2010 and 31 December 2009, the Group
had the following future minimum rentals payable under
non-cancellable operating leases:

1ERAFA

AEERBEEEHORHERETY
% o ZESHEAN TR HERMN F5220
F2E AARERERTIZEHD
1oh 2k 1 52 B AEATBR 1

AEER-_ZE-—ZTFAA=1THE-ZT
ZENFT A=+ —BRETATHEL
EHOMEBNRARREESNT

30 June 31 December

2010 2009

—E2-FF —TEENE

~A +=AH

=tH =t—H

(Unaudited) (Audited)

(RER) (&%)

RMB'000 RMB'000

AR®ST R AREBFT

Within one year —&ER 394,928 395,999
In the second to fifth years, inclusive FEZERTF (PHEEEWTE) 1,815,618 1,704,012
After five years RFE% 3,874,159 3,883,726
6,084,705 5,983,737

A lease that is cancellable only upon the occurrence of
some remote contingency is a non-cancellable operating
lease as defined under IFRSs. Pursuant to the relevant lease
agreements, the Group is entitled to terminate the underlying
lease agreement if the attributable department store business
has incurred losses in excess of a prescribed amount or such
department store will not be in a position to continue its
business because of the losses.

In addition to the above, the annual contingent rental amount
is chargeable on a percentage of the respective department
stores' turnover.

EREZRES TRMAATHEFHEN
THE S BIR B 75 i o 2 B SUE 9 S A
HEEHEN - REAHEBEEHS  WE
BEEBELBTREEBENERLZ
BEEABEMBEEFELEERR - A
AEEARR LARAERZ -

LS FEIABSREBEE
MERBNE—ADLLf -
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For the six-month period ended 30 June 2010 B2 =T —ZF XA =+ H 1L/~ @ A HfHE

27.0PERATING LEASE ARRANGEMENTS AND 27.
COMMITMENTS (continued)

(i) Operating lease arrangements (continued)

As lessor

The Group leases out certain of its properties under operating
leases. These leases have non-cancellable lease terms ranging
from 1 to 10 years.

As at 30 June 2010 and 31 December 2009, the Group had
the following future minimum rentals receivable under
non-cancellable operating leases:

REBEOREREARE (8)

() REBYRH (B)
TERHTENA

ASERBELEHAOEBETYE - ZF
BN T HEEBNTF1E10F1F -

AEBR-_ZE-FTFEA=1TAR-F
§ﬂ¢+_ﬂ_+ B AR B A AT BEH
SHEOMBUARARKEESIT

30 June 31 December

2010 2009
—E-FF —TTNE
~NH +=H
=tH =t+—A
(Unaudited) (Audited)
(REERK) (&%)
RMB'000 RMB'000

AR®TR ARETT

Within one year —FR 63,380 73,709
In the second to fifth years, inclusive F_EENF (BREEEMSF) 67,987 93,245
After five years hE% 9,418 19,212

140,785 186,166

In addition to the above, the annual contingent rental amount
is calculated on a percentage of the respective tenants'
turnover.

(ii) In addition to the operating lease arrangements above, the
Group had the following capital commitments as at 30 June
2010 and 31 December 2009:

BrLiEsh - FEXAESREEPH
EEBENX —BOLEE

(i) Bk B @ EBROLREIN  AEER-F
—ZEERA=Z+TAR-ZETNF T A
=+t —HBEUTERARE !

30 June 31 December

2010 2009

=
AR T=H
=tH =t+—H
(Unaudited) (Audited)
(REEXK) (&&7)
RMB'000 RMB'000

ARBTRT ARETE

Contracted, but not provided for: R B ARB A
Leasehold improvements MEMEEE 2,185 9216

40 PARKSON RETAIL GROUP LIMITED B B B £ £ B AR A A



NOTES TO THE INTERIM CONDENSED

CONSOLDATED FINANCIAL INFORMATION
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For the six-month period ended 30 June 2010 B2 =T —ZF XA =+ H 1L/~ @ A HfHE

28.RELATED PARTY TRANSACTIONS

The Group had the following significant transactions with related
parties during the period:

(a) Continuing transactions

A j‘ [!
@)
.HBBERS

A AEBHEBBTETHERR SN
T

(a) HEX S
For the six-month
period ended 30 June
BEANB=THLEXREA
2010 2009
—g-%F C—TIAF
(Unaudited) (Unaudited)
(REERK) (Rig&%)
Notes RMB'000 RMB'000
B s AR®BTR ARETTT

Royalty fee expenses HHECRERY (i) 568 600

Consultancy fee income ZABRA (ii) 4,312 4,455

Property management fee expense MEER BT (iii) 4,647 4,647
Notes: PaE

() The royalty fee expenses are payable to Parkson Corporation
Sdn. Bhd., a fellow subsidiary of the Company, for the Group's
entitlement to use the "Parkson" trademark in the PRC. The
royalty fee was charged based on RMB30,000 per annum for
each department store owned or managed by the Group.

(i) The consultancy fee income is received or receivable from the
jointly-controlled entities of the Group of RMB604,000 (For the
six-month period ended 30 June 2009: RMB889,000) and fellow
subsidiaries of the Group of RMB3,708,000 (For the six-month
period ended 30 June 2009: RMB3,566,000). The consultancy fee
income was determined according to the underlying contracts.

(i) The property management fee expense is payable to Shanghai
Nine Sea Lion Properties Management Co., Ltd., an associate of
the Company. The property management fee is charged according
to the underlying contract.

(iv) Details of the Group's outstanding balances with related parties
are disclosed in note 16 to the Interim Financial Information. The
balances with related parties are unsecured, interest-free and
have no fixed terms of repayment.

() HHAEEREAIEREENTEER
(AR EEmMENARAG —KERW
B/~ &]Parkson Corporation Sdn. Bhd.Z i
18 o FrRTEGE AR EF ARE30,0007T
MASERESIEENTRE E/EWER

(i) MASEXREHEERFRZNE QA
WA BB ABRAD BB AR
604,0007C (BLZE=ZZTNFA=+H
IENEA - AR #889,0000T) & AREE
3,708,000 (BiZ =TT NFA=+H
IE/REA : AR3,5660007T) © 8 &
WA TIRIEABE & R -

(i) MEEEERIBREN TARR Z2HE
NALBNLEERMWESTERR QAN
FRIE - WMEETEBIRMARES HOUWER -

(iv) ARBEEBHETNOREESHRFERE
R R % AR KT a6 o Eﬁiﬁéﬁﬁﬁﬁﬂ’ﬂéﬁ
HREER - 28 REREEERD
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Pavad +
I:Fl Hﬂ FEﬁ Hﬂ I“’j—\ |:| /\ﬁﬂvq%#&/__l: |31<J>
For the six-month period ended 30 June 2010 HE—-ZF—F
28.RELATED PARTY TRANSACTIONS (continued)

(b) Compensation of key management personnel (as defined

FRAZTBLIEAEA M
28.BBERS (F)

L) ARRETBEEAEHM (Ex REER

under IAS 24 "Related Party Disclosures") of the Company:

SRHAERIZE 2457 TRARE TR EE ) -

For the six-month

period ended 30 June
BEAA=tHLAER

2010 2009

—E-ZEF —TTNF

(Unaudited) (Unaudited)

(RIEER) (REEZ)

RMB'000 RMB'000

ARETRT ARETT

Fees Exai| 475 421

Other emoluments: HiB e -

Salaries, allowances, bonuses and ET o= 1= I AN

other benefits Hib@# 945 909

Share option benefits BAEREA 6,581 -

Pension scheme contributions RARSFEIMER 79 79

8,080 1,409

29.FINANCIAL INSTRUMENTS

42

2. R TH

Hedging activities:
Cash flow hedges

Cash flow hedges are used to mitigate the Group's exposure to
changes in cash flows attributable to interest rate fluctuations
associated with interest and principal payments on the Group's
variable rate interest-bearing bank loans (note 19) and currency
fluctuations associated with interest and principal payments
on the SGN2012 (note 23). Effective changes in the fair value
of these cash flow hedging instruments are recognised in the
hedging reserve in the consolidated statement of financial
position. The effective changes are then recognised in finance
costs in the period that the forecasted cash flows of the hedged
item impact profit.

The Group has entered into interest rate swap contracts with
an aggregate notional amount of RMB1,500,000,000 with the
Bank and JP Morgan Chase Bank, N.A. Hong Kong to convert the
Group's variable rate bank loans (note 19) to bank loans with
a fixed rate of 10.3% per annum. On each settlement date, the
bank loan interest and interest rate swap contracts are settled
simultaneously.

PARKSON RETAIL GROUP LIMITED B A 2 E=E AR A &)
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For the six-month period ended 30 June 2010 B2 =T —ZF XA =+ H 1L/~ E A HME

29.FINANCIAL INSTRUMENTS (continued) 29. 2B TR (8)

Hedging activities: (continued)
Cash flow hedges (continued)

In addition, the Group has entered into a cross currency interest
rate swap arrangement with the Bank to convert the Group's
SGN2012 of USD125 million to an RMB equivalent fixed rate debt
of RMB956,630,000 with an interest rate of 3.45% per annum. In
May 2010, the cross currency interest rate swap expired with cash
settlement at USD 15,104,000 (equivalent to RMB103,103,000).

At 30 June 2010, these hedges were in a liability position
and had a total fair value of RMB46,026,000 (31 December
2009: RMB93,011,000), which was recorded in derivative
financial instruments designated as hedging instruments in the
consolidated statement of financial position.

All derivative financial instruments are recorded at fair value
measurement of level 2 on the consolidated statement of
financial position. Changes in fair value of derivatives that are
not designated as cash flow hedging instruments are recognised
in the income statement.

The Group is exposed to counterparty credit risk on its derivative
financial instruments and only enters into derivative transactions
with well-established financial institutions. Therefore, the
counterparty credit risk with respect to derivative financial
instruments is minimal.

30.SUBSEQUENT EVENTS

The Group did not have any significant events taking place
subsequent to 30 June 2010.

30.

iR - (8)

B sy (8)

AN AREBEBPITIIIRINEEF S
B HE - A A& [E € B8 4 125,000,0005 7T
N_ZE——FEEEREEEAZHEAR
#956,630,000TH E BB - EFF X A
345 c R-E—FTFH A KXNEMR=X
HHIT EW - LA15,104,000E T (R AR
#103,103,0007T) IR EH -

RZE—ZFFA=+H " HEHHER
BE ERAFERE A ARL6026000
T(ZZEZAE+ZA=+—H8: AR#
93,011,0007T) * AR & AR K+ AR
BIETAMHRTANITESRTA -

FENTEERTARGAMBIRBEK P
BUPNFEFEEARR - Y EBEERAE
MEYF P TANRETARFENZEHR
Yoz gk h HERR ©

AEBBRETESRTIAAIHFING
By HEREFLEANSREEET
EXETARS - Fit - AETESRTA
MEFHEERRMARE

HEHRSER

AEBR-ZE-TF A=+ HRALES
HEEREAEN -

31.COMPARATIVE AMOUNTS ILLERERE
As explained in note 10, certain comparative amounts have been M FEI0FT R - BT REEE LS
reclassified to conform with the current year's presentation. NNk UREREFEZ27 -
32.APPROVAL OF THE INTERIM FINANCIAL INFORMATION  32. #t P HABF & R

The Interim Financial Information was approved and authorised
for issue by the board of directors on 20 August 2010.

T K EHEEZER T —FFN\A
—+ BHE R
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REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLDATED FINANCIAL INFORMATION

ARG RRAR & IS R S VR RS

Elf ERNST & YOUNG

18th Floor

Two International Finance Centre
8 Finance Street, Central

Hong Kong

TEL: (852) 2846 9888

FAX: (852) 2868 4432

To the board of directors of
Parkson Retail Group Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 5 to 43, which comprises the interim condensed consolidated
statement of financial position of Parkson Retail Group Limited and
its subsidiaries as at 30 June 2010 and the related interim condensed
consolidated statements of income, comprehensive income, changes
in equity and cash flows for the six-month period then ended, and
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and International Accounting
Standard 34 "Interim Financial Reporting" ("IAS 34") issued by the
International Accounting Standards Board.

The directors are responsible for the preparation and presentation
of this interim financial information in accordance with IAS 34. Our
responsibility is to express a conclusion on this interim financial
information based on our review. Our report is made solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards, or accept
liability to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 "Review of Interim Financial Information
Performed by the Independent Auditor of the Entity" issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.
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REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLDATED FINANCIAL INFORMATION

IR BRAR A MRS MR B S
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Conclusion i

Based on our review, nothing has come to our attention that causes IRIEAZEENAEH T - NAZ AN I B 3 IR
us to believe that the interim financial information is not prepared, EfJEE ~ EAZBEVAR(E P M B ERER

in all material respects, in accordance with IAS 34. BERFEINERBRER S ERE345R 838
Ernst & Young K ETRANE S AT

Certified Public Accountants HEEIE

20 August 2010 —E-ZTFNA=+H
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MARKET AND BUSINESS REVIEW
eI A El)

MARKET AND BUSINESS REVIEW

Powered by the aggressive monetary policies and fiscal stimulus
packages implemented by various governments, the world economy
continued to recover from the recession started in the year 2008.
Gross Domestic Product (“GDP") data released in the past six months
indicate that most if not all major economies are returning to growth
with selected emerging economies including the BRICs (Brazil,
Russia, India and China or PRC) posting impressive growth rate. The
financial market, which was the root cause of the financial crisis that
eventually led to the recession in most part of the world, appears to
be stronger and more resilient after the crisis. This is evidenced by
the relatively calm reaction recently towards the European sovereign
debts trajectory.

The PRC government's response to the crisis has been proactive,
speedy and proven to be resolute. It reacted to the financial crisis
through strong fiscal response and expansionary monetary policy
which have not only ensure PRC continued to maintain strong
economic growth throughout the crisis but also contributed
significantly to the recovery of the world economy. After a few
consecutive quarters of very strong economic growth, the PRC
economy appeared to be in danger of overheating and since
beginning of this year the PRC government decisively started to
unwind many of its crisis response measures. Credit growth was
reduced, measures were taken against the formation of bubble in
the property market, central government initiated consolidation of
the industries facing excess capacity, and returning to the managed
floating exchange rate regime. These counter measures are essential
to ensure stability and sustainability of economic growth in the
medium to a longer term. In line with these counter measures, the
PRC GDP growth in the second quarter slowed to 10.3% compared
to the red hot 11.9% in first quarter of the year. Nevertheless, the
first half GDP growth of 11.1% is still way above the full year target
growth rate of 8%.

In contrast to the same period of the year 2009 where the GDP
growth was predominantly driven by the extraordinary growth
of fixed asset investment, the GDP growth for the first half of
this year was more balanced with growth recorded across all
three major sectors of the economy. Export sector which suffered
a sharp contraction in the same period of last year, recorded
a 35.2% expansion in the first half of the year, the fixed asset
investments recorded a growth of 25.0%, substantially lower than
the 33.5% recorded in the same period of last year and the domestic
consumption maintaining a steady growth rate of 18.2% during the
same period.

46 PARKSON RETAIL GROUP LIMITED B B B £ £ B AR A A

REREEDRE

XERE BB E A SRS BRI LR
MSEER > 2REBEEL _TTN\FRRK
MRRPER - BENEABRRNBERNEER
18 ([GDP)) BURMR - BAR DT ELERR
EmREEE BB (B0 - #SEN - HE
LHBE) FEFERERMERXESAR -
BHEREFABOHELREEREHDN
RERENERBTS > AMGBE RS BB
AR - SRMISUFRARR - IEHE
BHENEBEENRERRRNENERE
BEX -

PR —EREE - AR RET Y R -
BBB NN BIEEREEERBER - MER
R BITE e R AR B RIFE I AEEIER - IR
HEREEERIELERER - TBEHETIE
B EERE  PREEUTHIRBE
AT + H B BT PR AN 6 ) SR T b R B T 4B A
EN—Z5ER ERREBNEREER - &
¥ 5 E T 45 B RR A BRERFE 1~ R RN
FTENELAFITENES  MEAEENT
BEXRGE - ZEFAITREERERP REALE
BEMBTHEMFELCEBHEE -BEETE
BTG - PRI BT IRAEMNMEE - FE
GDPHM R EHTAFER11.9%%  RE _FMW
EE1030% ° AT EFF11.108IGDPIE K =
DREBEF HIZEIERE R -

MY —ETNFRAFZERBETEEREN
BB AIGDPIE K + ANFE ¥ F HGDPIE
EHHAEATE  —ExBEFEAGHHRE
R HOEEREFRBEERER  5F
FHFEEE20ER  BEEEREHS
25.00032 & + R (KH & F R HIEx15 #933.5% -
RE B R R BRI 18. 200 B FE K -



MARKET AND BUSINESS REVIEW
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During the period under review, the Group continued to execute
its stated business plans and expansion strategies with satisfactory
results. The Group achieved a total GSP growth of 12.8% with our
reported SSS growth recovering to 10.7%. However, after adjusting
for the impacts from the change of contractual relationship with
certain jewelry and cigarette suppliers from concessionaire base to
rental base, the comparable adjusted SSS growth was even higher
at 11.3%. Sequentially, the comparable adjusted SSS growth in the
second quarter recovered further to 11.9% compared to 10.8%
recorded in the first quarter of the year.

The improved market condition and consumer sentiment enable
the Group to continue scaling down its discount activities. The
merchandise gross margin improved by 0.2% compared to the same
period of last year.

As part of our continuous efforts to enhance store image and
improve productivity from the better use of available floor spaces, we
continued to reinvent and remodel the flagship or potential flagship
stores. In this respect, works on Hefei store and Xi'an Shidai store
kicked off in the second quarter of the year and are expected to
complete before the year end, after which premium cosmetic brands
and up market fashion brands will be introduced to the stores. The
remodeling works on Xinjiang store is targeted to start in second half
of the year.

The concessionaire sales continued to outgrow the direct sales as the
maturing stores portfolio enables the Group to increase the sales of
fashion and fashion related merchandises through the concessionaire
model. The concessionaire sales increased by 14.2% in the first half
of the year and accounted for approximately 89.9% of the total
merchandise sales and the direct sales increased by 1.4% in the first
half of the year and accounted for approximately 10.1% of the total
merchandise sales.

The Group expanded its network coverage to Zhejiang province
through the opening of Shaoxing store in the month of May 2010.
The opening of Beijing Suntrans Store is set on the 4 September
this year and the opening of our second store in Wuxi is targeted
before the end of third quarter. The final quarter of the year will see
the opening of our first store in Zigong, Sichuan province and our
second store in Hefei city. The Group remains committed to add on
an average 15% new floor space annually and is targeting to double
the Group's trading floor space in 5 years.

L)
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The GDP numbers and recent economic data released by major
economies seem to suggest that the recession is over and the world
economy is returning to growth. However lingering issues such as the
persistently high unemployment rate, sequentially slower GDP growth
in second quarter for most of the major economies, ailing property
markets, cautious consumers spending and concern on sovereign
debts in a number of European countries suggest that the recovery
remain sluggish and road for sustainable recovery remain choppy.

Being the second largest economy in the world, the PRC economy
is now more connected than ever to the development of the world
economy. It is undeniable that the PRC economy is structurally more
flexible and seems more promising amongst the major economies
in the world, however given its increasingly open economy, the
sustainability of its growth will become more vulnerable to the
external factors. The challenges to PRC now is to maintain the
momentum of its economic growth while continue to work on
transforming its growth model to an economy that will be powered
by its consumers.

Looking forward, the Group believes that while there remain
challenges confronting the PRC economy in the short to medium
term, given the flexibility in its economic structure and its strong
execution records, the PRC economy should continues to maintain its
growth momentum. On the back of this expectation of sustainable
economic growth which will further support real incomes growth
that will spur domestic consumption, the Group believes that its
business growth, going forward, will get stronger.
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FINANCIAL REVIEW
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TOTAL GROSS SALES PROCEEDS AND OPERATING
REVENUES

During the period under review, the Group generated a total
gross sales proceeds received or receivable of RMB6,883.1 million
(comprises of direct sales, sales proceeds from concessionaire sales,
rental incomes, consultancy and management service fees and
other operating revenues). Total gross sales proceeds for the period
represent a growth of 12.8% or RMB779.2 million from RMB6,103.9
million reported in the same period of last year contributed by (i) the
SSS growth of approximately 10.7%, and (i) the inclusion of sales
performance of the new stores opened in the year 2009 and the first
half of 2010. The growth was however partially offset by (i) lower
GSP for the change of the contracts with majority of the jewelry
and cigarette suppliers from a concessionaire base contract to a
rental base contract and (ii) the reduction in the consultancy and
management service fees due to lesser managed stores within the
Group's portfolio.

The Group generated total merchandise sales of approximately
RMB6,520.7 million. The concessionaire sales contributed
approximately 89.9% and the direct sales contributed the balance
of 10.1%. The Fashion & Apparel category made up approximately
48.1% of the total merchandise sales, the Cosmetics & Accessories
category contributed approximately 36.5%, the Household &
Electrical category contributed approximately 7.5% and the balance
of approximately 7.9% came from the Groceries and Perishables
category.

Gross margin from the merchandise sales (a combination of
concessionaire commission rate and the direct sales margin) improved
marginally by 0.2% to 19.0%, in line with the reduced discount
activities in the stores. Both the commission rate from concessionaire
sales and direct sales margin also improved by 0.2% to 19.3% and
16.9% respectively.

Total operating revenues of the Group for the period under review
grew by RMB198.5 million to RMB2,151.2 million or 10.2% from the
numbers reported in the same period of last year. The growth rate for
operating revenues was lower than the growth rate of the GSP due
to the negative growth rate for management and consultancy fees
and lower growth rate for direct sales and rental incomes.

OPERATING EXPENSES

Purchase of goods and change in inventories

The purchase of goods and change in inventories refer to the cost of
sales for the direct sales. In line with the increase of direct sales, the
cost of sales rose to RMB548.7 million, an increase of RMB6.0 million
or 1.1% from the same period of last year.
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Staff costs

Staff costs increased substantially by RMB58.9 million or 42.9% to
RMB196.2 million. The increase was primarily attributable to (i) the
inclusion of RMB40.0 million of employee share options expense; (ii)
increase of salaries for all level of staffs; and (iii) inclusion of staff
cost for new stores opened in the second half of the year 2009 and
store opened in the first half of the year 2010. The increase was
partly offset by the reduction of head count by approximately 50
compared to the end of last year despite opening a new store in the
month of May 2010 as the Group continued its efforts to control the
number of head count.

As a percentage to total operating revenues, the staff cost ratio
increased to 9.1% from 7.0% recorded in the same period of last
year. Excluding the employee share options expense, the staff cost
ratio increased marginally to 7.3%.

As a percentage to GSP, the staff cost ratio increased to 2.9%
from 2.3% recorded in the same period of last year. Excluding the
employee share options expense, the staff cost ratio remains flat at
2.3%.

Depreciation and amortisation

Depreciation and amortisation increased by RMB3.6 million or 4.4%
to RMB85.3 million. The increase was primarily attributable by (i)
the inclusion of depreciation and amortisation cost for the new
stores opened in the year 2009 and the year 2010; and (ii) additional
depreciation cost in relation to the remodeled stores.

As a percentage to total operating revenues, depreciation and
amortisation cost ratio dropped marginally to 4.0% from 4.2%
recorded in the same period of last year.

As a percentage to GSP, depreciation and amortisation cost ratio
dropped marginally to 1.2% from 1.3% recorded in the same period
of last year.

Rental expenses

Rental expenses rose by RMB34.5 million or 14.9% to RMB265.8
million, the increase was largely due to (i) the inclusion of rental
cost for the new stores opened in the year 2009 and the year 2010;
(i) straight line accounting treatment for rental cost in relation to
leases for those new stores opened; and (iii) the increased payment
of contingent rent for the performance related lease agreements.
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As a percentage to total operating revenues, the rental expenses ratio
increased to 12.49% from 11.8% recorded in the same period of last
year.

As a percentage to GSP, the rental expenses ratio increased
marginally to 3.9% from 3.8% recorded in the same period of last
year.

Other operating expenses

Other operating expenses which consist of the (a) utilities cost;
(b) marketing, promotional and selling expenses; (c) property
management expenses; and (d) general administrative expenses
increased by RMB39.1 million or 13.9% to RMB320.8 million due
to (i) the inclusion of other operating expenses for the new stores
opened in the year 2009 and the year 2010; and (i) the inclusion of
pre-opening expenses for the Shaoxing store opened in the month of
May 2010.

As a percentage to operating revenues, other operating expenses
ratio increased marginally by 0.5% to 14.9% due to the aforesaid
reasons.

As a percentage to GSP, other operating expenses ratio increased
marginally to 4.7% from 4.6% recorded in the same period of last
year.

PROFIT FROM OPERATIONS

Profit from operations rose to RMB734.4 million, an increase of
RMB56.5 million or 8.3%. Excluding the employee share options
expense, profit from operation increased by RMB96.5 million or
14.2%.

As a percentage to total operating revenues, the profit from
operations margin declined marginally to 34.19% from 34.7% recorded
in the same period of last year. Excluding the employee share options
expense, the profit from operations margin improved to 36.0%.

As a percentage to GSP, the profit from operations margin declined
marginally to 10.7% from 11.1% recorded in the same period of last
year. Excluding the employee share options expense, the profit from
operations margin improved marginally to 11.3%.
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FINANCE INCOME/(COSTS), NET

For the first six months of the year, the Group incurred total interest
expenses of RMB158.0 million, a reduction of 1.1% compared
to the same period of last year due to additional repayment of
borrowings. Interest incomes increased to RMB108.8 million for the
first six months of the year due to higher interest earned from the
investment deposits. In line with the aforesaid, the net finance costs
decreased by 5.7% to RMB49.2 million.

SHARE OF PROFIT FROM AN ASSOCIATE

This is the share of profit from Shanghai Nine Sea Lion Properties
Management Co. Ltd, an associate of the Company, the share of
profit decreased to RMB173,000 from RMB441,000 recorded in the
same period of last year due to reduction of management income
received.

INCOME TAX

The Group's income tax expense increased by RMB13.3 million or
8.8% to RMB163.6 million due to the increase of profit before income
tax and RMB9.9 million withholding tax provided in relation to the
estimated dividend distribution from the Company's PRC subsidiaries.
The effective tax rate was 23.9%, approximately 0.1% lower than the
same period of last year.

As at the end of 30 June 2010, the accrued but unutilized withholding
tax stood at approximately RMB12.0 million.

NET PROFIT FOR THE PERIOD

The net profit for the six months ended 30 June 2010 increased to
RMB521.8 million, an increase of RMB46.0 million or 9.7%. Excluding
the employee share options expense, the net profit increased by
RMB86.0 million or 18.19%.

As a percentage to total operating revenues, the net profit margin
declined marginally to 24.3% from 24.4% recorded in the same
period of last year. Excluding the employee share options expense,
the net profit margin improved to 26.1%.

As a percentage to GSP, the net profit margin declined marginally to
7.6% from 7.8% recorded in the same period of last year. Excluding
the employee share options expense, the net profit margin improved
marginally to 8.2%.
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PROFIT ATTRIBUTABLE TO THE GROUP

Profit attributable to the Group increased to RMB504.9 million,
an increase of RMB42.8 million or 9.3%. Excluding the employee
share option expense, profit attributable to the Group increased by
RMB82.8 million or 17.9%.

LIQUIDITY AND FINANCIAL RESOURCES

The cash and short-term deposits balance of the Group stood at
RMB2,286.9 million as at the end of June 2010, representing a
reduction of 24.9% from the balance of RMB3,046.9 million recorded
as at the end of December 2009. The decrease was mainly due to
the (i) final payment of RMB150.0 million for the acquisition of the
Suntrans shopping complex; (i) increase in investment in principal
guaranteed deposits of RMB406.2 million; (iii) pledged deposits of
RMB208.0 million; and (iv) payment of dividends of approximately
RMB141.6 million to the shareholders of the Company and payment
of dividends of approximately RMB4.5 million to the minority
shareholders of the Group's subsidiaries. The reduction was however
partly offset by the cash inflow of RMB212.5 million from the
operating activities.

Cash and cash equivalent (combination of cash and short-term
deposits, pledged deposits and the investment in short term principal
guaranteed deposits) balance as at the end of the period was
RMB3,710.2 million, a marginal decline of 3.8% compared to the end
of December 2009.

After deducting the long term held to maturity investment against
the correspondence back to back long term debts, total debt to total
asset ratio of the Group expressed as a percentage of the aggregate
of interest bearing bank loans, the senior guaranteed notes due May
2012 over the total assets was 24.4% as at 30 June 2010.

CURRENT ASSETS AND NET ASSETS

The Group's current assets as at 30 June 2010 were approximately
RMB4,323.1 million. Net asset of the Group as at 30 June 2010 rose
to RMB4,273.1 million, an increase of RMB281.0 million or 7.0% over
the balance as at 31 December 2009.

PLEDGE OF ASSETS

As at 30 June 2010, a deposit of approximately RMB208.0 million is
pledged with the Group's lender.
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INTERIM DIVIDENDS
AR B,

The Board of Directors approved the payment of interim dividends for
the six months ended 30 June 2010 of RMB0.06 (2009: RMB0.05 per
share) in cash per share. The interim dividends will be paid in Hong
Kong dollars, such amount is to be calculated by reference to the
middle rate published by People's Bank of China for the conversion of
Renminbi to Hong Kong dollars as at 29 October 2010.

The interim dividends will be payable on or about 30 November 2010
to the shareholders whose name appears on the Register of Members
of the Company at the close of business on 29 October 2010.

CLOSURE OF REGISTER OF MEMBERS
TiEmIRBrER

The Company's Register of Members will be closed from 25 October
2010 to 29 October 2010 (both dates inclusive). During such period
no transfer of shares will be registered. In order to qualify for the
interim dividends, all transfer of shares accompanied by the relevant
share certificates must be lodged with the Company's branch share
registrar in Hong Kong, Tricor Investor Services Limited, at 26th
Floor, Tesbury Centre, 28 Queen's Road East, Wanchai, Hong Kong for
registration no later than 4:00pm on 22 October 2010.
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DIRECTORS" AND CHIEF EXECUTIVES" INTERESTS AND

L)

SHORT POSITIONS IN SHARES AND UNDERLYING SHARES
&5 LEETEA BRI MABREAR D B m MR R

As at 30 June 2010, the interests and short positions of the Directors
and Chief Executives of the Company in the shares, underlying shares
and/or debentures (as the case may be) of the Company or any of
its associated corporations (within the meaning of the Securities
and Futures Ordinance ("SFQ")) which were required to be notified
to the Company and The Stock Exchange of Hong Kong Limited (the
"Stock Exchange") pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which any such Director
or Chief Executive is taken or deemed to have under such provisions
of the SFO) or which were required to be entered into the register
required to be kept by the Company under section 352 of the SFO
or which were otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the "Model Code") in the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the "Listing Rules"), were set out below:

(a) Long positions of Tan Sri Cheng Heng Jem in the share capital of
the Company:

R-B—BEAAZTR ARAEFRES
THABHA AR DR EAEREE (T5
RS RAE D) B - BHRG R S
B CRIERTE) Wil ke ARER
% RERITIEDI EXVEB ST e AN B A A AR
EEMARHHERAA (B 6l
BokR (RIEREES RIS 5015 B X%
FFRBBIBABRRARE EHEOES
RKR)  SARAKD AVRIEE S KRB
Bl S35l /AT B MY B LM e 2 BOA A
SIRBE BB AR BB ES TR
(TEWRAD) P EBBTAEFLTEERS
BT B (7 A)) B AR 2 7 R B
Ry ROAR T

(a) AT EEERN AR RBRAPELFR -

Name of Approximate
Name of Registered Beneficial Number and Class  Percentage of
Nature of Interest Owner Owner of Securities Shareholding
IR EEBE A
EEME EREEAERE BERBEEAER HEHE RER BotE
Corporate interest PRG Corporation Limited PRG Corporation 1,436,800,000 ordinary 51.17%
("PRG Corporation”) shares
NAEER 1,436,800,000% & 4 A%
Corporate interest East Crest International East Crest 9,970,000 ordinary 0.35%
Limited ("East Crest") shares
NAER 9,970,0004% & & A%
Note: fiaE -

Tan Sri Cheng Heng Jem, together with his wife, Puan Sri Chan Chau Ha
alias Chan Chow Har, through their interest and a series of companies in
which they have a substantial interest, are entitled to exercise or control
the exercise of more than one-third of the voting power at general
meetings of PHB. Since PHB is entitled to exercise or control the exercise
of 100% of the voting power at general meeting of PRG Corporation
through East Crest, pursuant to the SFO, he is deemed to be interested in
both the 1,436,800,000 Shares held by PRG Corporation and the 9,970,000
Shares held by East Crest in the Company.
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I ZAREHTTE o B AAPHBIE iBEast CrestH HEFPRG
Corporationfl& 3 X & 175 10000%% 218 5k % Il I it
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R AFAPRG CorporationFT #5748 72 51,436,800,000/% 1%
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DIRECTORS" AND CHIEF EXECUTIVES" INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

&5 LEETEA BRI MABREAR D B m MR R

b) AHBEERNAQAEEER (ERERE
FRARGED) BAFHILTR -

(b) Long positions of Tan Sri Cheng Heng Jem in the share capital of
the Company's associated corporations (as defined in the SFO):

Name of Number and Approximate
Associated Nature of Name of Name of Class of Percentage of
Corporation Interest Registered Owner Beneficial Owner Securities Shareholding
BB EEER BatE ERREALE BaBAAER REHAREN RESQEIML
PHB Beneficial interest Tan Sri Cheng Heng Tan Sri Cheng Heng 553,794,375 54.14%
and corporate Jem together with Jem together with ordinary shares
interest Chan Chau Ha @ Chan Chau Ha @
Chan Chow Har directly, Chan Chow Har directly,
and through a series of and through a series of
controlled corporations controlled corporations
ERRaRAREE  AHBEERER AR EERER 553,794,375
AHERNERE - ERERNEER - LAk
REB-FIIITER  REB-RIIREEE
East Crest Corporate interest PHB PHB 1 ordinary share 100%
DAlER REER
Parkson Vietnam Corporate interest PHB PHB 2 ordinary shares 100%
Investment Holdings R WREBER
Co., Ltd.
Parkson Properties Corporate interest PHB PHB 2 ordinary shares 100%
Holdings Co., Ltd. NAEE WREBR
Prime Yield Holdings Corporate interest PHB PHB 1 ordinary share 100%
Limited Rl IR Rk
PRG Corporation Corporate interest East Crest East Crest 1 ordinary share 100%
NAlER REERR
Victor Crest Limited Corporate interest East Crest East Crest 1 ordinary share 100%
NeElEsR IREER
Bond Glory Limited Corporate interest East Crest East Crest 1 ordinary share 100%
DAER IREBR
Parkson Venture Pte Ltd Corporate interest East Crest East Crest 14,800,000 100%
ordinary shares
NElER 14,800 000f & B
Serbadagang Holdings Corporate interest East Crest East Crest 2 ordinary shares 100%
Sdn. Bhd. NeElER WREBR
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DIRECTORS" AND CHIEF EXECUTIVES" INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

&5 LEETEA BRI MABREAR D B m MR R

L)

Name of Number and Approximate
Associated Nature of Name of Name of Class of Percentage of
Corporation Interest Registered Owner Beneficial Owner Securities Shareholding
RELEER BitE BLREAER BRBAAER EFYEREN RESQEIMN
Sea Coral Limited Corporate interest East Crest East Crest 1 ordinary share 100%
ARERAR NSIL: 3 IREBR
Parkson Corporation Corporate interest East Crest East Crest 50,000,002 100%
Sdn. Bhd. ordinary shares
INSIL: 33 50,000,002 & R
Parkson HCMC Holdings Corporate interest Parkson Vietnam Investment  Parkson Vietnam Investment 2 ordinary shares 100%
Co,, Ltd. Holdings Co., Ltd. Holdings Co., Ltd.
NSIL 3o WREBR
Parkson HaiPhong Corporate interest Parkson Vietnam Investment  Parkson Vietnam Investment 2 ordinary shares 100%
Holdings Co., Ltd. Holdings Co., Ltd. Holdings Co., Ltd.
NSIL: 3 RE R
Parkson TSN Holdings Corporate interest Parkson Vietnam Investment  Parkson Vietnam Investment 2 ordinary shares 100%
Co,, Ltd. Holdings Co., Ltd. Holdings Co., Ltd.
NSIL: 33 WREBR
Parkson Properties NDT Corporate interest Parkson Properties Parkson Properties 2 ordinary shares 100%
(Emperor) Co,, Ltd. Holdings Co,, Ltd. Holdings Co., Ltd.
NSIL 3o WMEBR
Dyna Puncak Sdn. Bhd. Corporate interest Prime Yield Holdings Limited ~ Prime Yield Holdings Limited 2 ordinary shares 100%
NSIL 3 MRE R
Wide Crest Limited Corporate interest Victor Crest Limited Victor Crest Limited 1 ordinary share 100%
NSl IREBR
Choice Link Limited Corporate interest Bond Glory Limited Bond Glory Limited T ordinary share 100%
DR IREBR
Qingdao No. 1 Parkson Corporate interest Parkson Venture Pte Ltd Parkson Venture Pte Ltd 118,335,000 96.55%
Co., Ltd. ("Qingdao No. 1) registered capital (In aggregate
(RMB)  based on actual
capital injection)
EEE-ARARAR  QNAEH 11833500070 96.55% (K
([58%-1) HMRA (AR¥%)  BRIEAH)
Serbadagang Holdings Serbadagang Holdings 108,655,197
Sdn. Bhd. Sdn. Bhd. registered capital
(RMB)
108,655,1977C
AMRE (ARE)
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DIRECTORS" AND CHIEF EXECUTIVES" INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

&5 LEETEA BRI MABREAR D B m MR R

Name of Number and Approximate
Associated Nature of Name of Name of Class of Percentage of
Corporation Interest Registered Owner Beneficial Owner Securities Shareholding
REZEER ERnE BLiBAAER BLRBEAER EEUARER RESAEIL
Dalian Tianhe Parkson Corporate interest Serbadagang Holdings Serbadagang Holdings 60,000,000 60%
Shopping Centre Co,, Ltd. Sdn. Bhd. Sdn. Bhd. registered capital
(RMB)
REXTRERNDL  ATER 60,000,007
BRAT] A (AR%)
Dalian Parkson Retail Corporate interest Sea Coral Limited Sea Coral Limited 40,000,000 100%
Development Co,, Ltd. registered capital
("Dalian Shishang") (RMB)
AERHARERER  ATEE ARERAE BRERAR 40,000,0007C
BRAR ([ K&k ]) HMEE (AR%)
Changchun Parkson Retail - Corporate interest Sea Coral Limited Sea Coral Limited 10,000,000 100%
Development Co,, Ltd. registered capital
(wound-up on (RMB)
16 August 2010)
REABBRLR NGB BRARAT BMABRAT 10,000,0007C
BRAR (RZ2-F HMER (ARE)
NATRBER)
Parkson Haiphong Co., Ltd.  Corporate interest Parkson Corporation Parkson Corporation 12,950,920 100%
Sdn. Bhd. Sdn. Bhd. capital (USD)
REER 12,950,9207C
e NETH
Park Avenue Fashion Corporate interest Parkson Corporation Parkson Corporation 250,002 100%
Sdn. Bhd. Sdn. Bhd. Sdn. Bhd. ordinary shares
NAlER 2500020 B BR
Kiara Innovasi Sdn. Bhd. Corporate interest Parkson Corporation Parkson Corporation 1,200,000 60%
Sdn. Bhd. Sdn. Bhd. ordinary shares
NAER 1,200,0008% & ik
Parkson Vietnam Co., Ltd. Corporate interest Parkson Corporation Parkson Corporation 10,340,000 100%
Sdn. Bhd. Sdn. Bhd. capital (USD)
DR 10,340,0007C
R (%7)
[daman Erajuta Sdn. Bhd. Corporate interest Dyna Puncak Sdn. Bhd. Dyna Puncak Sdn. Bhd. 2 ordinary shares 100%

NGIL 5
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DIRECTORS" AND CHIEF EXECUTIVES" INTERESTS AND O

SHORT POSITIONS IN SHARES AND UNDERLYING SHARES
S NE&EETEA BRI MR S KRR

Name of Number and Approximate
Associated Nature of Name of Name of Class of Percentage of
Corporation Interest Registered Owner Beneficial Owner Securities Shareholding
REZEER ERnE BLREAER BREAER BEHERERN RESHEAL
Wide Field International Corporate interest Wide Crest Limited Wide Crest Limited 2 ordinary shares 100%
Limited ("Wide Field") ~ AR)ER BB
Great Dignity Development  Corporate interest Choice Link Limited Choice Link Limited 2 ordinary shares 100%
Limited RelER WREER
Parkson Vietnam Corporate interest Parkson Vietnam Co., Ltd. Parkson Vietnam Co., Ltd. 10,000 100%
Management Services capital (USD)
Co, Ltd. NGE S 10,0007 A (£7T)
Parkson Hanoi Co,, Ltd. Corporate interest Parkson Vietnam Co,, Ltd. Parkson Vietnam Co,, Ltd. 3,360,000 70%
capital (USD)
NG 3,360000LIR A (£7T)
Festival City Sdn. Bhd. Corporate interest Idaman Erajuta Sdn. Bhd. Idaman Erajuta Sdn. Bhd. 500,000 100%
ordinary shares
DAlER 5000008 & ik
Shenyang Parkson Corporate interest Wide Field Wide Field 40,000,000 100%
Shopping Plaza Co., Ltd. registered capital
(RMB)
EUERE VIS DAlER 40,000,0007T
BRAR HMER (AR%)
Shantou Parkson Corporate interest Great Dignity Development  Great Dignity Development 4,019,181 100%
Commercial Co., Ltd. Limited Limited registered capital
(RMB)
NETEERFERAE DE#D 40191817
HMRA (ARH)
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DIRECTORS" AND CHIEF EXECUTIVES" INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

&5 LEETEA BRI MABREAR D B m MR R

(c) Short positions of Tan Sri Cheng Heng Jem in the share capital of  (c) FHETREEEFZN AR BRI EE (THERE

the Company's associated corporations (as defined in the SFO): HENHEGD) AR ERE

Name of Number and Approximate
Associated Nature of Name of Name of Class of Percentage of
Corporation Interest Registered Owner Beneficial Owner Securities Shareholding
REZEER BitE ERREALR BREEALR BRHERER RESHESL
PHB Corporate interest Tan Sri Cheng Heng Jem Tan Sri Cheng Heng Jem 40,000,142 391%

together with Chan Chau together with Chan Chau ordinary shares

Ha @ Chan Chow Har Ha @ Chan Chow Har

directly, and through directly, and through

a series of controlled a series of controlled

corporations corporations

DAl R REERER R BERRER 40,000,142
ERERNEER - ERERNERE - REFER

RER-ZIIXEEE  RER-ZIIRBEE

(d) Long positions of Tan Sri Cheng Heng Jem in the debentures of  (d) FHET R EERN AR REEEE (F& RE

the Company's associated corporations (as defined in the SFO): HFREERD) EFPHTE

Name of

Associated Nature of Name of Name of

Corporation Interest Registered Owner Beneficial Owner Amount of Debentures

HEEEEE ERtE BREEARE BERBEAERE BHEHE

PHB Corporate interest Excel Step Investments Tan Sri Cheng Heng Jem RM228.8 million nominal value

Limited through a controlled 3.500 redeemable convertible
corporation’ secured loan stocks 2007/2010
AR FHf R EERER 1E15228,800,000% KA 2

REEE" ZERISERN

—TTLEF/T-TF
B E AR A ERES

Note: PaE

1. Tan Sri Cheng Heng Jem is deemed to be interested in 100% of 1. ARAETREZEIR AT Excel Step Investments
abovementioned loan stocks issued by PHB as Tan Sri Cheng Heng Limited R ARG LT IFHIITEBR= 5
Jem is entitled to exercise or control the exercise of more than Z—HEREE BANTEEERRIERS
one-third of the voting power at the general meetings of Excel Step PHBRTEXTT LB 5 r) 2 Eh s -

Investments Limited.
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DIRECTORS" AND CHIEF EXECUTIVES" INTERESTS AND O

SHORT POSITIONS IN SHARES AND UNDERLYING SHARES
S NE&EETEA BRI MR S KRR

(e) Long positions of Cheng Yoong Choong in the share capital of the  (e) 4588 RN AR RRAN T A -
Company:

Number and Class of Approximate Percentage of

Nature of Interest Name of Beneficiary Subject Matter Securities Shareholding?
BRME ZHEAEH QS EHBE RER REMOE 2 EL?
Beneficial interest Cheng Yoong Choong Option to subscribe 1,125,000 ordinary shares 0.04%
for shares'

Enltn BRI& BRI BB AR RE 1,125,000/% & i A%

Notes: P EE -

1. Offer was made on 1 March 2010 pursuant to the Scheme adopted 1. BRERZZFEERF+— A NLBEMFEMANTE

on 9 November 2005. MRZE—EF= A —BEHNEL -

2. Based on the issued and paid up share capital of the Company as at BARBIRZTE—EFAA=ZTHEBETRK
30 June 2010. BRHRARERE -

[

(f) Long positions of Cheng Yoong Choong in the share capital of the  (f) $EZE R AR AIEESEE (E& R ES M
Company's associated corporations (as defined in the SFO): BIEH) 8RR A -

Name of Number and Approximate
Associated Nature of Name of Name of Class of Percentage of
Corporation Interest Registered Owner Beneficial Owner Securities Shareholding
HEZEEE RRME BRREAEE BEEBEAER EHFBEARERN RESOEI
PHB Beneficial interest Cheng Yoong Choong ~ Cheng Yoong Choong 5,693,267 ordinary 0.55%
shares
Bt BRI BRI 5,693,267 % i 18 A%
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DIRECTORS" AND CHIEF EXECUTIVES" INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

E=NE&ETEABRBD MR D S KRR

(g) Long positions of Chew Fook Seng in the share capital of the

(o) BRBERAARBRAPHTR

Company:
Nature of Name of Number and Class  Approximate Percentage
Interest Beneficiary Subject Matter of Securities of Shareholding?
BEME ZHAEH RE ®HEBERER REBAQE 7t
Beneficial interest Chew Fook Seng Option to subscribe 1,253,000 ordinary shares 0.04%

for shares’

R 0 O RB AR

i}

|
|
Hil
B3

i

\

Notes: B

1. Offer was made on 1 March 2010 pursuant to the Scheme adopted
on 9 November 2005.

2. Based on the issued and paid up share capital of the Company as at 2.

30 June 2010.

(h) Long positions of Ko Tak Fai, Desmond in the share capital of the

Company:
Nature of Name of
Interest Beneficiary Subject Matter
BEME ZHAEH e

—_

Number and Class

&EBE RE

1,253,000 % & 38 f%

ﬁ!F

RENR-_ZZTRF+— ANB KRB S
MR ZE—TF=F—HIEHHEL -

BAANBIR - E—ZFEXA=+HERTRE
BERBRARER -

(h) REERARBRAPNGR

Approximate Percentage
of Shareholding’
BRERAE 2 2

of Securities

Beneficial interest Ko Tak Fai, Desmond  Option to subscribe

for shares’

75,000 ordinary shares

Less than 0.01%

Bt =iEE R0 A i AR A 75,0001% & @ A% > 120.01%
Notes: Mz -
1. Offer was made on 1 March 2010 pursuant to the Scheme adopted 1. BEBER-ZZEZRF+— ANBEAEMARTE

on 9 November 2005.

2. Based on the issued and paid up share capital of the Company as at 2.

30 June 2010.

62 PARKSON RETAIL GROUP LIMITED B B B 2B AR A A

MR —E—2F=H—BEENED -

BEARBNR-_ZE-ZFRA=ZTHEETR
BERBAREE -



DIRECTORS" AND CHIEF EXECUTIVES" INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

EENE&ET

(i) Long positions of Werner Josef Studer in the share capital of the
Company:

Nature of Interest

BEEME

Name of Beneficiary/
Registered Owner
BEAETL
BFEAER

Subject Matter/
Name of Beneficial
Owner
RE/Bi
BEAERE

A BPORR (0 K AERER D BV 21 MR B

Number and Class
of Securities
EHYE
5%F:l!

L)

(i) Werner Josef StuderfA AN BIRL AN HY 4T &

Approximate Percentage
of Shareholding®
BRREREA

B

Beneficial interest

e

g Lo

L
S

umhi}

\

Beneficial interest

B AL ddE N
EanfEm

Beneficial interest
EmiEn

Notes:

1.

Werner Josef Studer

Werner Josef Studer

Werner Josef Studer

Option to subscribe
for shares'

RORB {7 A B A

Option to subscribe
for shares?

BB #O B P

Werner Josef Studer

Offer was made on 10 January 2007 pursuant to the Scheme adopted

on 9 November 2005.

Offer was made on 1 March 2010 pursuant to the Scheme adopted

on 9 November 2005.

Based on the issued and paid up share capital of the Company as at

30 June 2010.

75,000 ordinary shares
75,000/ % 38 X
75,000 ordinary shares
75,0005 & 4 A

60,000 ordinary shares
60,0000% & i ik

=
m

—

Less than 0.01%
D10.01%
Less than 0.01%
1 120.01%

Less than 0.01%
L H0.01%

RENR-_FTRF+—ANBRAGE

MR -FEBLF—A+HELNELY -

2. BRER-_ZZRF+—ANBERRGBNFE
MR -E-TF=R—HIEHOHEL -

3. BARRR-E—ZFEXRA=THDETK

BERBRAREE

Interim
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DIRECTORS" AND CHIEF EXECUTIVES" INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

&5 LE&TEA BRI MABREAR D B m MR R

(j) Long positions of Werner Josef Studer in the share capital of the
Company's associated corporations (as defined in the SF0):

() Werner Josef StuderPAANA A FEEEEAE (F#
BEAENEERD) RAFHETE

Name of Associated Nature of Name of Name of Number and Class Approximate Percentage
Corporation Interest Registered Owner Beneficial Owner of Securities of Shareholding
REEEER BaiE BRREABE  BREEAEE E5HERER RESNEDL
PHB Beneficial interest Werner Josef Studer ~ Werner Josef Studer 102,262 ordinary shares Less than 0.01%

Ealsn 1022620 & BIR 10.01%

(k) Long positions of Yau Ming Kim, Robert in the share capital of
the Company:

Nature of Name of
Interest Beneficiary Subject Matter
B E RBRAER kS

(k) EHRINARBRAFNTR

Number and Class
of Securities

E5HA RER

Approximate Percentage
of Shareholding?
REMA T 2 L2

Beneficial interest ~ Yau Ming Kim, Robert Option to subscribe

for shares'

RRB I AD A R P

i
E\‘/

B gl

pul

Notes:

1. Offer was made on 1 March 2010 pursuant to the Scheme adopted
on 9 November 2005.

2. Based on the issued and paid up share capital of the Company as at
30 June 2010.

Save as disclosed above, as at 30 June 2010, none of the Directors or
Chief Executives of the Company had any interests or short positions
in the shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part XV of
the SFO) which are required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFQ), or are required,
pursuant to Section 352 of the SFO, to be entered in the register
referred to therein, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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75,000 ordinary shares Less than 0.01%

75,000/ & 3/ % DHR0.01%

G

L RER-ZZRF+—ANBARMEHEE
MR -—E—TF=A—HIELHEL -

2. BARBAR-ZE—ZFERA=THZETR
BRHBRAREE -

BREXHBBEEIN RZFT-—FFA=T
B ARAEEFIRSTHRABRERAR
AIREREAE (B8 LR 5 MAEEMIFEX
7)) M Bty - MRRERR D) MERERE T - HHEM
RIFES LB EDIEXVEIE7 MeEhAME
ARA R ERIORE (BIERIREE?

K B GG 3% F U S B F KR
BRORSSORR)  HRBES LPEERDE
35216k 78 50 A 5% fi PFT 15 9 B A it 720 B9 8 28 380K
B SRBERESTRIZAMEANAE BT

e

AR -



|
Uy
SUBSTANTIAL SHAREHOLDERS' INTERESTS AND O

SHORT POSITIONS IN SHARES AND UNDERLYING SHARES
T ERCRRID RARRER D B R SOX R

As at 30 June 2010, so far as the Directors are aware, each of the MRZTE—ZFXA=+H BEFMH AT
following persons, not being a Director or Chief Executive of the HAL (LIHFARAREFHZSITBRAE) B
Company, had interests and short positions in the Company's shares N2 AR R HEE #E  MOR B W RIRIBRE 75 K
which falls to be disclosed to the Company and the Stock Exchange BB & TIEXVERSE 2 &% 5370 GF A1 AN 2 &) K B 52

under the provisions of Divisions 2 and 3 of Part XV of the SFO: Fr#% & -
Percentage of
Long/Short Shareholding
Name of Shareholder Positions Nature of Interest Number of Shares (direct or indirect)
ERES L
RRERB HE /KB EEHE BRBER (BT BE)
PHB Long Corporate interest 1,446,770,000 (Note 1) 51.52%
ey N 1,446,770,000 (MI5E1)
PRG Corporation Long Beneficial interest 1,436,800,000 (Note 1) 51.17%
o) Bt 1,436,800,000 (Pf5E1)
Puan Sri Chan Chau Ha alias Long Interest of spouse 1,446,770,000 (Note 2) 51.52%
Chan Chow Har
EHT BRI EE e (RN 1,446,770,000 (Fff5E2)
JPMorgan Chase & Co Long Beneficial interest, 341,777,832 (Note 3) 12.17%
Investment manager
and Custodian
e Emigm 341,777,832 (Bt5E3)
WEKEBRIRE A
Short Beneficial interest 2,840,000 0.10%
RE Bt
Notes: B 5T
1. PRG Corporation is a wholly-owned subsidiary of East Crest which in 1. PRG Corporation/£East Crestti 2 EM{E AR -
turn is wholly-owned by PHB. By virtue of the SFO, PHB is deemed to be East CrestX (HPHBZ B A - ERNEH RHAEK
interested in the Shares held by PRG Corporation in the Company. {5 - PHB# 4R YEFAPRG CorporationfE ANA Fl3F A
IR P AR o
2. Puan Sri Chan Chau Ha alias Chan Chow Har is the wife of Tan Sri Cheng 2. EHTERMUEBAANBEEZROET  ERES
Heng Jem and is deemed to be interested in 1,446,770,000 Shares which KHAEGD - HRIERE SN B EERERAE
Tan Sri Cheng Heng Jem is deemed to be interested in for the purposes of BEZEHY1,446,770,0000% A% 17 B9 AE2S o
the SFO.

3. The capacities of JPMorgan Chase & Co. in holding the 341,777,832 3. JPMorgan Chase & Co.FT#§H 341,777,832 % 15

Shares (Long position) and 2,840,000 Shares (Short position) were as to (#F &) 122,840,000 f& 5 OX &) F - 4,974,903
4,974,903 Shares (Long position) and 2,840,000 Shares (Short position) &R (47 72) K%2,840,0000% 80 CAR) LAE =
as beneficial owner, 227,490,690 Shares as investment manager and BAASMDEE © 227,490,6900% A% 10 AR & 4218
109,312,239 Shares in the lending pool as custodian. The interest of BOEA - 109,312,239 RN AREAZ H D
JPMorgan Chase & Co. was attributable on account through a number of A 2 &3 ° JPMorgan Chase & Co.Z # &)Y
its wholly-owned subsidiaries. BREZRE2EWBARIALR -
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SUBSTANTIAL SHAREHOLDERS" INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

T ERCRRID RARRER D B R SOX R

As at 30 June 2010, as far as the Directors are aware, each of the
following persons, not being a Director or Chief Executive of the
Company, was directly or indirectly interested in 10% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meeting of a member of the Group other
than the Company:

Substantial Shareholder

Member of the Group

RZZE—ZFFA=Z+AH  BEEMH - AT
FEAL (WIEARFEESIESTHRAL) B
B EEEEAEBEMRKE R T E R
AN (HEFMATEEABER TRRERE ERE
TEI{E 10003k LA F s -

Percentage of equity interest held

FERR TEBRE AT BFERERS L
Xinjiang Youhao' Xinjiang Parkson 49%
BRI #EE A

Wuxi Sunan? Wuxi Parkson 40%
B85 % BHAR

Yangzhou Commercial® Yangzhou Parkson 45%
S IAEE S BN E Bk

Chongging Wanyou* Chongqing Parkson 30%
BEER E =)

Guizhou Shengi Enterprise® Guizhou Parkson 40%
EMpaEES EINEE

Shanghai Nine Sea Industry Shanghai Lion Property® 71%
FRNBEXE FEemEZRS

Shanghai Nine Sea Industry Shanghai Nine Sea Parkson’ 29%
EBNEBEZE EENERR

Notes: B 5T

66

#ri2 & 0 (5B )BBR A F(Xinjiang Friendship (Group) Co., Ltd.), owns
49% of the equity interest of Xinjiang Youhao Parkson Development Co.,
Ltd. ("Xinjiang Parkson").

Ei5 LA ERBBR A F)(Wuxi Sunan Investment Guarantee Co.,
Ltd.), owns 40% of the equity interest of Wuxi Sanyang Parkson Plaza Co.,
Ltd. ("Wuxi Parkson").

5 )1 7 % KX & (Yangzhou Commercial Plaza), owns 450 of the equity
interest of Yangzhou Parkson Plaza Co., Ltd. (“Yangzhou Parkson").

EEBREEEREMRE TR F(Chongging Wanyou Economic
Development Co., Ltd), owns 30% of the equity interest of Chongging
Wanyou Parkson Plaza Co., Ltd. ("Chongging Parkson").

() EMITEZEABR QT (Guizhou Shengi Enterprise), owns 40% of
the equity interest of Guizhou Parkson.

(i) 3K JM(Zhang Pei), 3K Z & (Zhang Zhi Jun) and 5K & (Zhang Ya),
own 30%, 40% and 30% of the equity interest in Guizhou Shengqi
Enterprise, respectively, representing a 12%, 16% and 12% indirect
equity interest in Guizhou Parkson.

PARKSON RETAIL GROUP LIMITED B A 2 E=E AR A &)

1.

MERE (RE) ARAREEHBRIFARRD
EBRBERDA) ([FBERK]) 490 -

EHHHREERARARERES -G AERE
SARAT ([EBHEEE]) 4004

BHEEABREBNERBEABERAR
(MM B ) 4500 -

EEBRRBERERETAREEEESERA
BESERAR ([EEBE]) 300 -

() EMETEXARAFREAEM B 00K
1

(i) BT - RZBERREDFHBEEEMNSEHTE
3 3000 ~ 400 K2 30008% 4E - EE M B BEKN
120 ~ 16% K2 12008 52 AXHE -



SUBSTANTIAL SHAREHOLDERS" INTERESTS AND

L)

SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

T ERCRRID RARRER D B R SOX R

6. FBNESMEZEEEFRR A F](Shanghai Nine Sea Lion Properties
Management Co., Ltd.) (“Shanghai Lion Property") is a cooperative joint
venture enterprise established under the laws of the PRC between
Shanghai Nine Sea Industry Co., Ltd. ("Shanghai Nine Sea Industry")
and Exonbury Limited ("Exonbury”), a wholly-owned subsidiary of the
Company. Shanghai Nine Sea Industry is entitled to 71% of the voting
rights in the board of Shanghai Lion Property and 65% of its distributable
profits. The Group is entitled to 29% of the voting rights in the board of
Shanghai Lion Property and 35% of its distributable profits.

7. Shanghai Nine Sea Parkson Plaza Co., Ltd. (“Shanghai Nine Sea Parkson")
is a cooperative joint venture enterprise established under the laws of
the PRC between Shanghai Nine Sea Industry and Exonbury. Shanghai
Nine Sea Industry is entitled to 29% of the voting rights in the board
of Shanghai Nine Sea Parkson and a pre-determined distribution of
income from Shanghai Nine Sea Parkson. The Group is entitled to 71% of
the voting rights in the board of Shanghai Nine Sea Parkson and 100%
of its distributed profit after deducting the aforesaid pre-determined
distribution of income attributable to Shanghai Nine Sea Industry.

Save as disclosed above and so far as the Directors are aware, as
at 30 June 2010, no other person had an interest or short position
in the Company's shares or underlying shares (as the case may be),
which would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or was otherwise directly or indirectly interested in 10% or more
of the nominal value of any class of share capital carrying rights to
vote in all circumstances at general meetings of any member of the
Group.

DIRECTORS' INTERESTS IN COMPETING BUSINESS

As at 30 June 2010, none of the Directors and Directors of the
Company's subsidiaries, or their respective associates had interests
in businesses, other than being a director of the Company and/or its
subsidiaries and their respective associates, which compete or are
likely to compete, either directly or indirectly, with the businesses
of the Company and its subsidiaries as required to be disclosed
pursuant to the Listing Rules, except for the interests held by Tan Sri
Cheng Heng Jem in (through PHB) 6 Parkson branded department
stores in the PRC which are managed by the Group. Details of those
6 Parkson branded department stores are set out in the prospectus
of the Company issued on 17 November 2005. As mentioned earlier,
the Company possessed an option/right of first refusal to acquire all
and any of the 6 Parkson branded department stores as and when it
deems fit.

NO MATERIAL ADVERSE CHANGE

As at 30 June 2010, none of the Directors was aware of any material
adverse change in the financial or trading position of the Group since
31 December 2009 (being the date to which the latest published
audited financial statements of the Group were made up).

6. EEBNESWMEXEEERAG ([LE2MY
¥)) ARLBNESEEERAR ((LENLEE
¥ RBEBZBRENERAR ([ZEILF] - &
REIZEWBRAR) REPBEEEKZHEEL
Bh¥ LENEEERBLESMYEESS
710015 Z24E K650 a] (D R F) o NEEEH A £
MY ETEE S 290018 ZHE N H35007] D R
SRF e

7. EBNEERESERAR ([ EFEEEK]
ARLESNEEERSRENRERBEENK L
MAETEREEE - LBNESEERELENER
BREEE0NNERN LENEERWANTEE
Dk RMBRLilEBN BN EEENTET
DIREF % NEBELLBNIEREESHE
710038 Z2HE [ H 100002 2 R E F ©

B EXPREESN  BEEMM R-_F—F
FARNA=ZTH BEEMATRARA RN K
MRk D RIBERME) & BAEFIRER
M EIEGEAIEXVERE2 M3 BAMEG AR E
NEZ PR SOAR - RERIEEFEE
] 18 Bl B 7 (B 48 1 R AEAAT1E 0 T AN SR EE
MK BARBRRA® LRE) EE1003A £
HfES

EENHFRBENES

RZZE—ZEFXNA=1TH BAREEERE
£ (GBBPHB) A AKEMER AR F E
MARBEEREN  BEEZIRARFNE
RAEEAWESANBEARARATREER
ARk =RNNCI S = FNCIE 3198 )
EBPEANE (TREERARRAK /K
MEBARREESANBEANES)  MA
REBEETRAUNERELTE - BEAZ KB
REEENFBERNARAR _TERF+—
ATt BTIBENERER - RERML - AR
AEEARRRBEERWEIA R EAZN
XARAEENELE -

BEATHNEE

R-ZE-ZFXA=1TH HEEZEEE_
ZENF+A=+—RH (AREAEESE
HE T EEZMEHRRAH) AR AEE
PR EBAHRBEMERTHEE -
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OTHER INFORMATION
H &

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES OF
THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed interest in any of the Company's listed shares during the
six months ended 30 June 2010.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company's
Articles of Association although there are no restrictions against such
rights under the laws of the Cayman Islands.

EMPLOYEES

As at the end of June 2010, total number of employees for the
Group was approximately 6,550. The Group ensures that all levels of
employees are paid competitively within the standard in the market
and employees are rewarded on performance related basis within the
framework of the Group's salary, incentives and bonus scheme.

SHARE OPTIONS SCHEME

On 10 January 2007, a total of 8,188,950 share options were granted
to 482 eligible employees at nil consideration and with an exercise
price of HK$36.75 per share pursuant to the Scheme. The Company's
shareholders had on 4 July 2008 approved the subdivision of every
existing share of HK$0.10 in the Company into 5 new subdivided
shares of HK$0.02 each, which subsequently took effect on 7 July
2008 (“Share Subdivision"). In conjunction therewith, on 7 July 2008,
each outstanding share option of the Company had been adjusted to
5 share options and the exercise price had been adjusted to HK$7.35
per share.

On 1 March 2010, the Company has granted 15,821,000 share options

under the Scheme to 544 eligible Directors and employees at nil
consideration and with an exercise price of HK$12.44 per share.
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Movement of the options granted under the Scheme for the six BERBEFTIREIBREREZ T —ZF
months ended 30 June 2010 is as follows: NAZTHLEREANEZESHEIINT :

OTHER INFORMATION
H &

During the six months ended 30 June 2010
(No. of Shares issuable under the Options)

BE-—Z-ZHFXA=+tHLKEA

REBREATTFRITHROHE
As at As at
1 January 30 June
Lot'®? 2010 Granted Exercised Lapsed Cancelled 2010
i i
—B-EF —B-FF

xR —A—H E&RH BT BRX 28 R<A=TH

Directors

2=

Cheng Yoong Choong 3 - 1,125,000 - - - 1,125,000

BB

Chew Fook Seng 3 - 1,253,000 - - - 1,253,000

Bk

Ko Tak Fai, Desmond 3 - 75,000 - - - 75,000

=iEE

Studer Werner Josef 2 75,000 - - - - 75,000

- 75,000 - - - 75,000

Yau Ming Kim, Robert 3 - 75,000 - - - 75,000

Eaml

Employees 1 284,500 - 263,000° 21,500 - -
(In aggregate) 2 2,420,000 - 431,750* 25,750 - 1,962,500

&8 (A5 3 - 13,218,000 81,000° - - 13,137,000

Total 2,779,500 15,821,000% 775,750 47,250 - 17,777,500

At

/R
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Notes:

1. Both Lots 1 and 2 were granted on 10 January 2007. The Exercise Period
for Lot 1 and Lot 2 is 24 January 2007 to 23 January 2010 and 2 January
2008 to 1 January 2011 respectively.

2. Lot 3 were granted on 1 March 2010, where total share options were
vested on the Grant Date. The expiration dates for the share options are
three years from 1 April 2010.

3. The weighted average closing price per share immediately before the
dates of exercise of the options is HK$14.21.

4. The weighted average closing price per share immediately before the
dates of exercise of the options is HK$13.47.

5. The weighted average closing price per share immediately before the
dates of exercise of the options is HK$13.17.

The fair value of the options granted is estimated at the date of grant
using the Binomial Option Pricing Model, taking into accounts the
terms and conditions upon which the options were granted. Details
of the fair value of the options are stipulated in Note 25 of the Notes
to the Interim Financial Information.

MAJOR CUSTOMERS AND SUPPLIERS

As the Group is principally engaged in retail sales, none of its
customers and suppliers accounted for more than 5% of its turnover
during the six months ended 30 June 2010. None of the Directors or
shareholders who owned 5% or more of the issued shares capital of
the Company during the six months ended 30 June 2010 or any of
their respective associates held any interest in any of the five largest
customers and suppliers of the Company during the six months
ended 30 June 2010.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the
period from the date of listing of shares to 30 June 2010.
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CODE ON CORPORATE GOVERNANCE PRACTICE

In the opinion of the Directors, the Company has complied with the
Code on Corporate Governance Practice, as set out in Appendix 14 of
the Listing Rules for the six months ended 30 June 2010.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code. The Directors have
complied with the standard set out in the Model Code for the six
months ended 30 June 2010.

AUDIT COMMITTEE

An Audit Committee (“Committee”) has been established by the
Company to review and supervise the financial reporting process
and internal control procedures of the Group. The Committee has
reviewed the Group's interim results of the six months ended 30 June
2010. The Committee comprises the three independent non-executive
Directors of the Company.
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On behalf of the Board REEFE
Cheng Yoong Choong BRIk
Managing Director EERKE

20 August 2010 —E-TFNAZTH
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