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Unaudited Condensed Consolidated Income Statement

EXEPEGSRER

Revenue
Cost of sales

Gross profit

Other (losses)/gains, net

Selling and distribution costs
General and administrative expenses

Operating (loss)/profit
Finance costs, net

(Loss)/profit before income tax
Tax expense

(Loss)/profit for the period

Attributable to:
Equity holders of the Company
Non-controlling interest

(Loss)/earning per share
Basic and diluted

The notes on pages 11 to 32 are an integral part of

these financial statements.

WA
SHERAR

EF

Hiw (&1H), M FaE

—REITHER

s (BR), A
BT E 5

AT (&18), Al
HIE

HiA (B518), s Al
15 -

ARRBHEREA
FEIE il

R (E18),/BF

Note
BteE

10

For the six months ended 30th June 2010

HE-Z-ZFEXA=1THILNEA

Unaudited
RIBER

For the six months
ended 30th June
BERA=1THLEA

2010 2009
—Z—ZF —TThEF
HK$’000 HK$'000
FET FA&T
252,134 206,693
(204,985) (169,752)
47,149 36,941
(17,719) 30,693
(6,753) (5,413)
(44,250) (38,147)
(21,573) 24,074
(8,902) (5,659)
(30,475) 18,415
(344) (5,174)
(30,819) 13,241
(28,601) 13,241
(2,218) -
(30,819) 13,241
HK cents HK cents
&l I
(0.21) 0.11

FNERBZMERUENHHRER ZEKEBD °
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Unaudited Condensed Consolidated Statement of Comprehensive Income

ARELERGRSETEBNER

For the six months ended 30th June 2010
HEZT—ZTFA=1THIEA

(Loss)/profit for the period

Other comprehensive income:
Currency translation differences

Total comprehensive income for
the period, net of tax

Attributable to:
Equity holders of the Company
Non-controlling interest

The notes on pages 11 to 32 are an integral part of

these financial statements.

China Pipe Group Limited HEE#££EHERAR
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Unaudited
RIEER

For the six months
ended 30th June
#EXB=1HILXEA

2010 2009
—E—-ZF —ETNF
HK$’000 HK$’'000
FET FHET
(30,819) 13,241
1,961 986
(28,858) 14,227
(26,920) 14,227
(1,938) -
(28,858) 14,227

FNERBZMERUENHHRER ZEKEBD °



Unaudited Condensed Consolidated Balance Sheet

RECEAHGSEEAESR

ASSETS

Non-current assets

Property, plant and equipment
Land use rights

Goodwill

Investment properties

Deferred tax assets

Rental deposits and other assets

Current assets

Inventories

Trade and other receivables
Pledged bank deposit

Cash and cash equivalents

Assets held-for-sale

Total assets

The notes on pages 11 to 32 are an integral part of

these financial statements.

&

"E

ERBEE
W - R R
+ b 5 R

e

L
BLRIEEE
HRS REMETE

WENRE

FE

B 5 M EMRKIA
EIRERITHEK

R kRS EFEY

FEHWEBE

HRE

Note
B 5T

12
12

12

14

As at 30th June 2010
R_E—ZFA=+H

Unaudited Audited
RIBER EEIZ
30th June | 31st December
2010 2009
5§ ZZETNEF
ANB=+H +=-A=1+—H
HK$’000 HK$’000
FET BT
114,315 118,485
30,476 30,535
22,988 22,787
168,411 185,231
11,314 11,761
3,486 3,061
350,990 371,860
209,597 180,448
171,904 163,440
81,921 38,576
33,131 55,784
496,553 438,248

- 114,680

496,553 552,928
847,543 924,788
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Unaudited Condensed Consolidated Balance Sheet

ARERERGSEEREB/R

As at 30th June 2010
R_ZE—ZFFA=1+H

EQUITY

Equity holders
Share capital

Reserves — others

Non-controlling interest
Total equity

LIABILITIES

Non-current liabilities
Borrowings

Deferred tax liabilities

Current liabilities
Trade and other payables

Amount due to related companies

Amount due to a

non-controlling shareholder

Loan from a shareholder
Taxation payable
Borrowings

Total liabilities

Total equity and liabilities

Net current assets

Total assets less current liabilities

The notes on pages 11 to 32 are an integral part of

these financial statements.

China Pipe Group Limited HEIE#£EHERA R

o

BRiESBEA
[EEN
fréfls — HAt

JFiEmlED
HEs

R

FRBAR
fEE&
EERIAAE

mENRER

B 5 REAEN R

N BERRIFIR

FE St — I IFFR HIAIR

IR
PRRE
FEfTHIR

tEE

HAR

HERIRAR

RENRE R

HRERTDAR

Note
B 5T

15

16

17
20

20
20

16

Unaudited Audited
REBEEX EZ
30th June | 31st December
2010 2009
—E—-Z5 —ETNEF
RA=+A +t-A=t+—~H
HK$’000 HK$’000
FERT FAIT
26,665 26,665
365,455 388,385
392,120 415,050
31,155 33,093
423,275 448,143
37,004 39,973
18,148 18,736
55,152 58,709
103,567 95,691
25,139 23,449
196 133
45,999 59,881
1,299 631
192,916 238,151
369,116 417,936
424,268 476,645
847,543 924,788
127,437 134,992
478,427 506,852

FNERBZMERUENHHRER ZEKEBD °



Unaudited Condensed Consolidated Statement of Changes in Equity

At 1st January 2009

Profit for the period
Other comprehensive income:
Currency translation differences

Total comprehensive
income for the period

At 30th June 2009

At 1st January 2010

Loss for the period
Qther comprehensive income:
Currency translation differences

Total comprehensive
income for the period

Share based payment

At 30th June 2010

R-ZENE-A-A

il
EfRENE:
ERHEEE

EREST

HoFERERASTE

N-3-56-f-A

BMER
Ef2EdE:
SHBSEE

BnzEks
a8

B ARRAN

R_F-5E7A=1A

&

ERERGSREESHR

For the six months ended 30th June 2010
BE_T—TFA=1HIENER

Unaudited
ARG
Equity holders
RigkEA
Share
based Non-
Share  Share  Capital  Merger Exchange payment Retained controlling
capital premium  reserve reserve  reserve  reserve eamings Sub-total interest Total
YRRHE
Bt ROER HAGRE AHGE ERGE ZEONR RERN O FEOEE @R
HK$000  HKS000 HK$000 HKS'000 HKS000 HK$000 HK$000 HKS000  HKS000  HK$000
Thn Thér TEr Thr Thr TEr TEr TR TEr  TEr
65005 7948 34M5 3700 16343 - %3 46 - 404,604
- - - - - - 134 1324 - 134
= = = = 986 = = 96 = 986
= = - - 936 - 18241 14201 - 147
508 79418 34M5 3700 17329 - 59204 418851 - 418851
26,665 126618 34115 3700 16,913 T8 206321 415050 33003 448,143
- - - - - - (8601 (28601) (2218  (30,819)
- - - - 188 - - 168 280 191
- - - - 188 - (28601 (269200 (1,938  (28,858)
- - - - - 3990 - 399 -390
26,665 126618 34115 3700 18594 4708 177,720 302120 31,455 423,275

The notes on pages 11 to 32 are an integral part of

these financial statements.

FNER B ZMERU TN MwA BRI
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Unaudited Condensed Consolidated Cash Flow Statement

ARELEPRGRSRERER

For the six months ended 30th June 2010
HEZT—ZTFA=1THIEA

Net cash (used in)/generated from
operating activities

Net cash generated from investing activities

Net cash used in financing activities

Net (decrease)/increase in cash,
cash equivalents and bank overdrafts

Exchange differences

Cash, cash equivalents and bank overdrafts
at beginning of the period

Cash and cash equivalents
at end of the period

REXB2RE

(i) EEFR

REXBZREELFH

BB ZREMLFR

B RAeFEYRRITEX
OB A) /38 nF R

PN ERE

BzBs  BeEFEMR

RITEX

HRZBEE LR EHEY

The notes on pages 11 to 32 are an integral part of

these financial statements.

China Pipe Group Limited HEE#££EHERAR

Unaudited

KEER

For the six months
ended 30th June
#EXB=1HILXEA

2010 2009
—Z—-ZF T hEF
HK$’000 HK$’000
T#ET FHT
(27,671) 81,136
114,390 28,150
(109,438) (103,356)
(22,719) 5,930
66 162
55,784 17,316
33,131 23,408

FNERBZMERUENHHRER ZEKEBD °



Notes to the Interim Financial Information

General information

China Pipe Group Limited (the “Company”)
and its subsidiaries (together the “Group”) are
principally engaged in trading of construction
materials, mainly pipes and fittings and
manufacturing and sale of seamless pipes.

The Company is a limited liability company
incorporated in Bermuda. The address of its
registered office is Canon’s Court, 22 Victoria
Street, Hamilton HM 12, Bermuda. The Company
has its primary listing on the Main Board of The
Stock Exchange of Hong Kong Limited (“Stock
Exchange”).

These condensed consolidated interim financial
information are presented in HK dollars, unless
otherwise stated. This condensed consolidated
interim financial information was approved for
issue on 23rd August 2010.

This condensed consolidated interim financial
information has not been audited.

Basis of preparation and accounting
policies

The unaudited interim financial information has
been prepared in accordance with the applicable
disclosure provisions of the Rules Governing the
Listing of Securities on Stock Exchange (the
“Listing Rules”) including compliance with Hong
Kong Accounting Standard (“HKAS”) 34, “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants.

o A Bt 5 R B R

—REH

FREEXEEARAR(ARA]) MEHEAT
(i [AKE ) ETBRFREM(ERRRE
MEM) 2B REEMHERENE o

Apmlp—REEREFMKL 2 BRAT @ &
= EZ 27 Canon’s Court, 22 Victoria Street,
Hamilton HM 12, Bermuda ° AR BIEEBIA
RPFAR AR ([BRFT]) ERIEE— L -

BRIERBIE - AERSRA TR BERNET
27 - AERGEEP PR BEHR T —FF)N\
A t=BEEET -

RERRERA P M B E R R ER -
RNEERERTRE

REEZT B ER T IRR XRS5 LR
Al(T EWRA ) REBGAMASRHNELS
AHERN([ BB GFTER]) 34 5R[  HIR 3 |
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Basis of preparation and accounting
policies (cont’d)

The unaudited interim financial information
should be read in conjunction with the audited
consolidated annual financial statements for the
year ended 31st December 2009.

Except for described below, the accounting
policies adopted are consistent with those used
in the audited consolidated annual financial
statements for the year ended 31st December
2009.

Adoption of revised standards

The Group has adopted the following revised
standards, which are relevant to the Group and
mandatory for accounting periods beginning on
or after 1st January 2010.
HKAS 27 (Revised) Consolidated and
Separate
Financial Statements

HKFRS 3 (Revised) Business Combinations

Annual Improvements  Improvements to
Project HKFRSs 2009

The Group has assessed the impact of the
adoption of these revised standards and
considered that there was no significant
impact on the Group’s results and financial
position nor any substantial changes in the
Group’s accounting policies and presentation
of the condensed consolidated interim financial
information.

China Pipe Group Limited HEE#££EHERAR

2.

Notes to the Interim Financial Information
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Notes to the Interim Financial Information

Financial risk management

All aspects of the Group’s financial management
objectives and policies are consistent with those
disclosed in the audited consolidated annual
financial statements for the year ended 31st
December 2009.

Critical accounting estimates and
judgements

Estimates and judgements used are continuously
evaluated and are based on historical experience
and other factors, including expectations of future
events that are believed to be reasonable under
the circumstances. The resulting accounting
estimates will, by definition, seldom equal to the
related actual results.

The estimates and assumptions that have a
significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities
of the Group applied in the preparation of
the condensed consolidated interim financial
information are consistent with those disclosed
in the audited consolidated annual financial
statements for the year ended 31st December
2009.

o A Bt 5 R B R

M ERER

AEBEWMBRREEB R MERRERS 7 HE
(ZE_EENF T AT —HIEFELSERE
BEEMBEHRRAEEE B -

PR Rt {d &t R PR

ARARAEERIEMRR(BREEAREMNF
EHAERMZ BN T) N FHEER ERAN G
st R - ZFEFHEFTEREE - —REERH
MERGERFEER -

RUEBPAGATHVBERER T EERRERE
BHRASEZEERABZREERIFHEXRSH
B RERR - KEEFRRREBRE—ZET
NET A=+ B LEENKERSEFERN
BRRAEEE 2 -
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Segment information

The Group determines its operating segments
based on the reports reviewed by the Board
of Directors that are used to make strategic
decisions. The Board of Directors assesses the
performance of the operating segments based
on a measure of profit/(loss) attributable to equity
holders of the Company.

The Group has three reportable segments, which
are trading of pipes and fittings, manufacture
and sale of seamless pipes and investment in
properties for rental income. The segments are
managed separately as each business offers
different products and services.

Trading of pipes and fittings include wholesale
and retail operations in Hong Kong, mainland
China and Macaul.

Seamless pipes segment is contributed by a
subsidiary of the Group, BEGA L ELENE
AR AR (“Jinyufeng”), which manufactures and
sells seamless pipes in mainland China.

Investment in properties for rental income
includes properties held in Hong Kong and
mainland China. All properties held in Hong Kong
had been disposed in early 2010.

China Pipe Group Limited HEE#££EHERAR

Notes to the Interim Financial Information
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5.

Segment information (cont’d)

The segment information for the six months
ended 30th June 2010 and 2009 is as follows:

Total segment revenue
Inter-segment revenue

Revenue from external
customers

Operating profit/(loss)
before interest

Interest income

Interest expense

Profit/(loss) before income tax
Tax (expense)/credit

Profit/(loss) for the period
Non-controlling interest

Profit/(loss) attributable to
equity holders for the period

Operating profit/(loss)
before interest includes:
Depreciation and amortisation

Reversal for impairment
of inventories

Capital expenditure (Note 12)

Notes to the Interim Financial Information

S

BUAEE
FRBA

)

e b

/7]\

RESNBEPUA

BERH/ (BR)
(Rat#l2)

MEKA

MEH

g/ (BR)
B () B

BREr/ (BR)
Eis e

SmBEsEA
iR/ (B8

BEEH/ (BR)
(REFME)BE :
TEREH

FEHEDR

AR (i 12)

PRI E R YR

5. ABFAEHK)
HE-T-TFR-BENFAA=TALAM
AZEHH FARDT

Unaudited

FEE
For the six months ended 30th June 2010

BE-S-SEXAZHHILRER

Reportable segments
RTEENNE
Trading of Corporate
pipesand  Seamless Investment and others Group
fittings pipes properties Total (note) Total
BER AR REM

EHRA BEME REWR R (W2 SERE
HK$000  HK$000  HK$000  HK$000  HK§000  HK$000

TER TE&R . 7 TER TER . 7

224,114 68,133 K23 202,588 - 202,588
(40,261) - (193) (40,454) - (40,454)
183,853 68,133 148 252,134 - 262,134

14,927 (4,554)  (19,760) (9,387)  (12,186)  (21,573)
47 29 2 8 21 99
(1,361) (2,874) (1,610) (5,845) (3,156) (9,001)

13,613 (7,399)  (21,368)  (15,154)  (15321)  (30,475)
(2,202) 1,855 3 (344) - (344)

11,411 (5,544)  (21,365)  (15498)  (15321) (30,819
- 2,218 - 2,218 - 2,218

11,411 (3326 (21,365  (13.280)  (15321)  (28,601)

1,004 4,786 374 6,164 73 6,237
6,375 - - 6,375 - 6,375
1,021 151 9 1,181 7 1,188

Interim Report 2010 FEAR &

15



16

Segment information (cont’d)

Total segment revenue PERALE
Inter-segment revenue AERERA
Revenue from external customers — RESNBRPIA
Operating proft/{loss) before interest  &F43%H/(B58) (KH8)
Interest income MEHA
Interest expense flEXH
(Loss)/profit before income tax Hal(B8), /A
Tax expense BE
(Loss)/profit attrioutable to equity ~ EARBRIERA A

holders for the period (B#8)/ &
Operating profit/{loss) before mEREH /(8

interest includes: (RFtHI2) &%:
Depreciation ik

Reversal for impairment of

5 REMEYRH

trade and other receivables B
Provision for impairment FERERE

of inventories
Capital expenditure (Note 12) EARY (fE12)

Note:

Notes to the Interim Financial Information

AR A5 B R RE

The amounts mainly represent corporate administrative
expenses of HK$10,575,000 (2009: HK$4,971,000),
interest expenses of HK$3,156,000 (2009:
HK$2,152,000) and fair value gain of financial
assets at fair value through profit or loss of nil (2009:
HK$5,728,000) not categorised as operating segments.

China Pipe Group Limited HEIEZ£EHERAF)

5. SWEHEGR)
Unaudited
FEEN
For the six months ended 30th June 2009
BE-SZNE A=TRIENER
Reportable segments
BTERNNE

Trading of Corporate
pipes and Investment and others Group
fittings properties Total (note) Total

BER RAIREAM
st REME ez (Fitzt) BB
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT THT THL TATL THT
205,805 1,613 207,318 - 207,318
- (625) (625) - (625)
205,805 888 206,693 - 206,693
117 24,242 24,359 (285) 24,074
44 - 44 - 44
(1,591) (1,960) (3,551) (2,152) (6,708)
(1,430) 22,282 20,852 (2,437) 18,415
(198) (4.976) (6,174) - (6,174)
(1,628) 17,306 15,678 (2,437) 18,241
1,039 374 1,413 68 1,481
225 - 225 - 225
6,677 - 6,677 - 6,677
33 38 4l - al

BiteE

ZEBEEFERRAFITHERA10,575,0008 7T (=F
TNEF : 4,971,000 7T) + FIE 2 & 3,156,000 47T
—ZTAF 1 2,152,00078 7T ) K ARFI A LEH R
BEAAEERABRIENMEEEZ A ARBRS AT
(ZZETH4F : 5,728,000/870) UL -



Notes to the Interim Financial Information

PRI E R YR

5. Segment information (cont’d) 5. 9¥EEHE(E\E)
The segment assets and liabilities as at 30th June RZE—ZEFSA=ZTHER=ZZZTNF+=A
2010 and 31st December 2009 are as follows : =T —RZEBLIBEEAERAGRT :
Unaudited
FEEY
As at 30th June 2010
RZS-S£XA=tH
Reportable segments
ATEENNE
Trading of Corporate
pipesand  Seamless Investment and others Group

fittings pipes properties Total (note) Total
BER AT RHE A L]
EfHS EBEAE REMR B8 (MiE) #3
HK$'000  HK$000 HK$'000  HK$'000  HK$000  HK$'000
TF#T T#x TR TF#L T#ET TR

Reportable segment assets RT2RNHEEE 388,757 279,696 172,630 841,083 6,460 847,543
Reportable segment liabliies BT 2HNHEEE 155,770 146,146 51,7114 353,630 70,638 424,268
Audited
BE
As at 31st December 2009
RZERNFTZA=1—-H
Reportable segments
ATERNAE
Trading of Corporate
pipesand  Seamless  Investment and others Group
fittings pipes  properties Total (note) Total
BER DRI RE A £E

BiER BRRE REDX wR o (M) i
HK$000  HK$000  HKS000  HK$000  HK$000  HK$000
TRT TR TER  TER  TEL  TAR

Reportable segment assets BTERNNBEE 325782 285653 304436 915871 8917 924788

Reportable segment liabliies BT 2HNHEEE 149,630 145,391 98897 393918 82,727 476645

Interim Report 2010 FEAR &
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Segment information (cont’d)

Note:

The balances represent assets and liabilities of corporate
and other businesses not categorised as operating
segments. As at 30th June 2010, these balances
principally include cash and cash equivalents of
HK$4,750,000 (31st December 2009: HK$7,556,000),
amount due to related companies of HK$21,799,000
(31st December 2009: HK$21,067,000) and loan from
a shareholder of HK$45,999,000 (31st December 2009:
HK$59,881,000).

Geographical information

The Group’s revenue from external customers by
geographical location are detailed below:

Hong Kong B
Mainland China N7
Others H

China Pipe Group Limited HEE#££EHERAR

Notes to the Interim Financial Information

AR A5 B R RE

SEEH (])
BAE -

ZEERRABRRIIALESENHEMEBNEER
BE RZE—TF A NAZTHZESHTIEAERENM
W& EEMAE4,750,0008 T ( —ETNF+_A=1+—
H : 7,556,000/87T) « FEfTEE A BI5KIE A 21,799,000
BIT(ZEENF+=_A=+—8 : 21,067,000 7T) &
R EHA45,999,000 B L (ZETNF+_A=+—
H : 59,881,000/87T) °

ESJHER

AREEIZIE D FRA R B IR P RUA

Revenue
A
Unaudited
RIEER
For the six months
ended 30th June
BE/A=1+HIER
2010 2009
225 —ZEENEF
HK$’000 HK$’000
TFHT T
181,101 200,208
68,852 88511
2,181 3,174
252,134 206,693




Notes to the Interim Financial Information
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SEEH (])

Segment information (cont’d) 5.

The Group’s non-current assets (excluding NEBIRME D BERIEREEE (T8

financial assets and deferred tax assets) by BENMBERBEEE):
geographical location are detailed below:
Unaudited Audited
KRBT KEZ
30th June | 31st December
2010 2009
—2—-25F —EThF
ANA=+A8 +t=ZA=1+—H
HK$’000 HK$'000
T FHT
Hong Kong B 2,979 2,835
Mainland China H B K e 333,179 354,161
Others HAmh 32 42
336,190 357,038
Other (losses)/gains, net 6. Hfth(&iR) WLRHE
Unaudited
RIGER
For the six months
ended 30th June
BEXA=T+HLKREAR
2010 2009
=25 ZETNF
HK$’000 HK$’'000
THT FET
Fair value (losses)/gains on WEMFERAREZ
investment properties (E518), W
(Note 12) (FgzE12) (18,352) 25,082
Financial assets at fair value RAREEBBERIIERY
through profit or loss MISEE
— fair value gains — R BEEKE - 5,728
Net exchange gains/(losses) B (E51R) #58 642 (117)
Net loss on disposal of property, HEYZE - HE K&
plant and equipment Ktz BB 9) -
(17,719) 30,693

Interim Report 2010 FHIFRE

19



Notes to the Interim Financial Information

AR A5 B R RE

7.

Expenses by nature

Operating (loss)/profit is arrived at after charging/

(crediting):

Cost of inventories sold

Auditor’s remuneration

Depreciation of property,
plant and equipment

Amortisation of land use right

Employee benefit expenses
(including directors’
emoluments)

Operating lease on land
and buildings

Reversal for impairment of
trade and other receivables

(Reversal)/provision for
impairment of inventories

Other expenses

Representing:

Cost of sales

Selling and distribution costs

General and administrative
expenses

BEHEZFERA
=R B
WE -~ BE R
RiITE
b {5E PR 5
BTRMAX
(BREEME)

T RAEFRETELD

85 MEMRER
TR B [
FERE(RE),
B
HABFX

K&

SHERA
SHE RO KA
—M AT E A

China Pipe Group Limited HEIEZEEHERAE

PAHER

e (BR), s fI g,/ (GEA) THIR R &iZ

E

Unaudited
FIEEB
For the six months
ended 30th June
BENAB=1+HLNEA
2010 2009
—E—EF —EThF
HK$’000 HK$'000
FERT FATT
202,194 162,107
720 558
5,911 1,481
326 -
27,600 22,098
8,130 8,162
- (225)
(6,375) 6,677
17,482 12,459
255,988 213,312
204,985 169,752
6,753 5,413
44,250 38,147
255,988 213,312
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Finance costs, net 8. M¥EBHEEH
Unaudited
FRIEEF
For the six months
ended 30th June
BEANA=THLAEA
2010 2009
—=—2F —ETNF
HK$’000 HK$’000
T#T FBT
Bank interest income RITHEUA (99) (44)
Interest expense on loan AR E R S
from a shareholder X 2,612 2,152
Interest expense on amount FEfT &R R 5IE
due to related companies B 604 34
Interest expense on bank ARAFRBEEE
borrowings wholly repayable ZIRITIEEZ
within five years FEZ W 4,256 647
Interest expense on bank EENAFRTBEEE
borrowings not wholly ZRITEEZ
repayable within five years FEZH 1,497 2,870
Interest expense on other loan  H A ERF B H 32 =
8,902 5,659
Tax expense 9. MIEXH
Unaudited
FIEE
For the six months
ended 30th June
HENA=1+HILREAR
2010 2009
—Z—ZF —EENEFE
HK$’000 HK$’000
THT FAT
Current taxation: BEAFRIA
Hong Kong profits tax BBFEH 635 308
Overseas tax NSEAN R 17 41
Over-provision in prior years AR E %42 (98) (26)
Deferred taxation (credit)/charge BEFEFIIE (KR ), X H (210) 4,851
Tax expense HIES 344 5174

Interim Report 2010 FHIFRE
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Notes to the Interim Financial Information
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9. Tax expense (cont’d)

Hong Kong profits tax has been provided at the
rate of 16.5% (2009: 16.5%) on the estimated
assessable profit for the period. Taxation on
overseas profits has been calculated on the
estimated assessable profit for the period at the
rates of taxation prevailing in the countries in
which the Group operates.

10. (Loss)/earning per share

The calculation of the basic and diluted (loss)/
earning per share is based on the (loss)/profit
attributable to equity holders and weighted
average number of shares with adjustments
where applicable as follows:

(Loss)/profit attributable to equity & FREA (E518), BF|

holders for the purpose of ZIRERE B
basic (loss)/earning per share (E18),/ &7
Number of shares ;3770 A= |

AEERER

Weighted average number
of ordinary shares for the

purpose of basic (loss)/ LD 2
earning per share DN AR R

The share options have no potential dilutive effect
on basic (loss)/earning per share for 2009 and
2010.

China Pipe Group Limited HEIEZEEHERAE

(&1R),/ &z

10.

MIAZH ()

BB RIS A S P 5 A SR B R 2 16.5%
SETAF  16.6%) 5HHE © BHNBUETRIEH
P2 R B R A R B S E B ER 2R
TR -

sk (BR) 2

TRIRABEERER(BR) BF &EE (5
B),/ BFTRERERS S ARG (E18), %7
MEBETERRZ MEFERE (FER T A
).

Unaudited
RIEER
For the six months
ended 30th June

BENRA=1+THLKEA
2010 2009
=25 —EENF
HK$’000 HK$'000
FET FAT
(28,601) 13,241
Thousands Thousands
T TFh%
13,332,700 12,532,700

“EENFR_T-TFBRELAHERER
(BR),/ BINECHELE -



11.

12.

Dividend

Notes to the Interim Financial Information

o A Bt 5 R B R

No dividend was paid or declared during the

period (2009: nil).

The Board of Directors does not declare the
payment of interim dividend for 2010 (2009: nil).

Capital expenditure

Net book value at

1st January 2009
Translation differences
Additions
Depreciation
Fair value gains (Note 6)

Net book value at
30th June 2009

Net book value at

1st January 2010
Translation differences
Additions
Depreciation
Amortisation
Disposals
Fair value loss (Note 6)

Net book value at
30th June 2010

R=_FFNE—P—H
BREFE
EiER

NE

ik
Rz e (HEE6)

RZEBNAFRA=TH
FREFE

RZZ—FF—-HA—-H
EmFE

EHER

RE

e

B

HE
ARE2ER (M6)

RZE-ZFA=1H
EEFE

11. &R

AHEARERNEERBRE(ZETNF: &) -

EZeTER_Z-TFPHRE(ZETNF:

&) -
12. BFMAX
Unaudited
FEE

Property, plant Land use Investment
and equipment right properties
V% BERRE TitERE REME
HK$'000 HK$'000 HK$'000

THT THx THET

11,791 - 295,498

40 - 1,060

71 - -

(1,481) - -

- - 25,082

10,421 - 321,640

118,485 30,535 185,231

991 267 1,532

1,188 - -

(5,911) - -

- (326) -

(438) - -
- - (18,352)

114,315 30,476 168,411
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12. Capital expenditure (cont’d)

13.

The investment properties were revalued at
30th June 2010 by Vigers Appraisal & Consulting
Limited, independent professional valuer. Valuation
was based on prevailing prices in an open market
for all properties.

At 30th June 2010, buildings and machineries
with carrying values of approximately
HK$102,776,000 (31st December 2009:
HK$73,084,000) have been pledged for banking
facilities.

At 30th June 2010, land use rights with carrying
values of approximately HK$28,780,000 (31st
December 2009: HK$28,837,000) have been
pledged for banking facilities.

At 30th June 2010, investment properties
with carrying values of HK$168,411,000 (31st
December 2009: HK$185,231,000) have been
pledged for banking facilities.

Trade and other receivables

Trade receivables BH5EN
Less: provision for impairment & : JB{E R

BHEN—FH
BEANEN

Trade receivables — net
Prepayments

Other receivables and assets, net £ {th FEUL Tk I8 K2 & R 58
Rental deposits and other assets FA#)IE& & Eith & &

B SERRENER (D

Less: non-current portion

China Pipe Group Limited HEE#££EHERAR

12. FXFAZ ()

BYBXGEMBBHTEEFGBERARAFD
HEREMENR _ZT-TFNA=+HZEEET
Bl o BEANDERTISZERME/EE -

R-_ZE-—ZTEXA=1+H FEEHEHA
102,776,000 8 T (ZEZNF+=A=+—H:
73,084,000 87T ) 2 EF R i#2E X EE BRITR
BT AR o

R—ZTE—ZTFEFNA=Z1+H BEELHA
28,780,000 L (—EEHE+—_B=+—8 :
28,837,000/ 7T ) < T AR BRITRLE M
T LA o

R-_ZT—TFA=1H  EKE{EAS168,411,000
BT(ZETAhFE+=-A=+—H : 185,231,000
BIT) 2R EBYED FIRTTRVE T T A -

3. BARHEMBIREA

Unaudited Audited
REBEX BEZ
30th June | 31st December
2010 2009
=25 —ETNEF
ANBE+H +=ZA=1+—H
HK$’000 HK$'000
FET FAT
138,459 135,773
(2,622) (2,612)
135,837 133,161
14,140 7,608
21,732 23,206
3,681 2,526
175,390 166,501
(3,486) (3,061)
171,904 163,440




13.

14.

Notes to the Interim Financial Information

Trade and other receivables (cont’d)

The Group generally granted credit term of 90-
120 days under the segment of trading of pipes
and fittings and 60-90 days under the segment
of seamless pipes. The ageing analysis of the
debtors, based on the due date is as follows:

Within credit period EEHA

1 to 30 days 1RXE30K
31 to 60 days 31 RXE60K
61 to 90 days 61 KXZE 90K
91 to 120 days 91 RE120K
Over 120 days F8iA 120K

Assets held-for-sale

The disposals of investment properties held in
Hong Kong were completed in January and
February 2010. Net proceeds from the disposals
amounted to HK$113,474,000. There was no
gain or loss arising from the disposals since the
properties were realised at amounts equal to the
fair value as at 31st December 2009.

13.

14.

o A Bt 5 R B R

RHRAEMEK R (&)

AEB—RETHREREHESHEIOE120K
NMEZIME D E0E0RZEEH - B HRIGK
REIHE ZREAMAT

Unaudited Audited
RiBEmIZ A
30th June | 31st December
2010 2009
—Z—-ZF —EThEF
AB=+H +tZHA=t—H
HK$’000 HK$’000
THERT FHET
68,999 90,986
23,364 25,447
10,390 4,734
2,582 2,290
23,586 487
9,538 11,829
138,459 135,773

HIFHERE

HEBBRBECREMER-_T—ZF—AK
Z AR - ST RIE 5 AR 113,474,000
BT ARFHEREMER_ZZNF+A
=+ —HERAABAR  MEUEZREZRRN
ZAnE- At BEWETEEEREKE

'
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15. Share capital 15. B&E

Number of shares

B in&H
Thousands HK$’000
T THT
AtistJanuaryand R-ZZAF—A—HK
30th June 2009 ~NA=1H 12,632,700 25,065
At1istJanuaryand HRZZT—ZF—F—HK
30th June 2010 ~NA=1+H 13,332,700 26,665

AR ) 2 5K TE B AR 500,000,000 70 - B &
HEE0.002ET(ZETENF+T_A=1T—8:
B% 1 {80.002 7% 7T ) #£250,000,000,000 8% ( = Z
ThE+=-A=1+—H : 250,000,000,000 %) 48
K o FIEEEITRMEEHRE -

The authorised share capital of the Company is
HK$500,000,000, comprising 250,000 million
shares (31st December 2009: 250,000 million
shares) with a par value of HK$0.002 per share
(31st December 2009: HK$0.002 per share). All
issued shares are fully paid.

26

16. Borrowings 16. E&
Unaudited Audited
KiEEE K=z
30th June | 31st December
2010 2009
—Z—Zf —ETNF
~NA=+A8 +t=A=1+—H
HK$’000 HK$’000
T FiEIT
Non-current JETED
Long term bank borrowings RERITIEE 37,004 39,973
Current E
Current portion of long term REIRITEE
bank borrowings 2 BNEAEE 6,644 6,586
Short term bank borrowings EERITEE 92,280 143,381
Trust receipt loans ErEIEE R 92,262 88,184
Other loan HihfEE 1,730 -
192,916 238,151
229,920 278,124
Representing: He:
Unsecured A 8,306 6,367
Secured B 221,614 271,757
229,920 278,124

China Pipe Group Limited HEEX(£EERAT




Notes to the Interim Financial Information

16. Borrowings (cont’d)

Movements in borrowings is analysed as follows:

At 1st January Rn—H—H
Translation differences EHER
Drawdown of borrowings RAEE
Repayment of borrowings BEEE

At 30th June RKANA=+H

17. Trade and other payables
Trade payables B SRR
Accrued expenses TEIRE R
and other payables R E A FERTER

o A Bt 5 R B R

16. BE(#\)

BEEZEFHHMOT
Unaudited
FIEEB
For the six months
ended 30th June
BENA=1+THLEA
2010 2009
—e-BF  “TTNF
HK$’000 HK$'000
FHT FHT
278,124 292,005
1,461 276
146,689 98,058
(196,354) (229,360)
229,920 160,979
17. BHRE MRS
Unaudited Audited
RIBER KEZ
30th June | 31st December
2010 2009
—E-ZF§ —ETNEF
ANB=E+H +tZA=1+—H
HK$’000 HK$'000
FET FA&T
63,039 56,485
40,528 39,206
103,567 95,691
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17. Trade and other payables (cont’d)

The ageing analysis of the Group’s trade

payables is as follows:

Within 30 days
31 to 60 days
61 to 90 days
Over 90 days

30RLAR
31 RE60K
61 RE90X
BB IO K

18. Operating lease commitments

Land and buildings
Not later than one year
Later than one year and
not later than five years
Later than five years

Equipments
Not later than one year
Later than one year and
not later than five years

ER S s
R
BiB—F(a

TRBHSF
BB

=L
Aax

BB —F
Be—FA
THEERF

China Pipe Group Limited HEE#££EHERAR

17. RHREMBEFRIF ()

AEBEEBRMAROREDITT -

18. EEHKRIE

Unaudited Audited
RIBER KEZ
30th June | 31st December
2010 2009
—E—-Zf§ —EThEF
ANBE+H +=—A=1+—H
HK$’000 HK$'000
FExT FAT
29,316 18,619
2,179 3,854
5,558 5,588
25,986 28,424
63,039 56,485
Unaudited Audited
REE KEZ
30th June | 31st December
2010 2009
—g-BF | -TThH
ANB=+H +t=-A=1+—8©
HK$’000 HK$’000
FERT FAIT
15,417 15,456
18,695 25,640

565 967

34,677 42,063
378 -

1,439 -
1,817 -
36,494 42,063




19.

20.

Notes to the Interim Financial Information

Contingent liability

As at 30th June 2010, a subsidiary of the Group
in mainland China has provided a corporate
guarantee in favor of a bank to support the
banking facilities of HK$29.4 million (31st
December 2009: HK$29.2 million) obtained by
an independent third party. This guarantee is
provided as part of counter security arrangement
entered into by the subsidiary with independent
third party, whereby the independent third party
also provides corporate guarantee in favor
of the subsidiary for banking facilites up to
approximately HK$46.1 million.

Related party transactions

(@) Balances with related parties

Amount due to related FEf &R A
companies (note())) FRIA (M EE ()

Loan from a shareholder ~ IRERE R
(notei)) CBRFEE (i)

Amount due to
a non-controlling
shareholder (notejii))

G T
(CREAD)

Notes:
(i) The related companies include:

. An entity jointly and indirectly
controlled by a director and his
family member. The principal
amount of HK$23,070,000 were
unsecured, bearing interest at
5.31% per annum (2009: 5.31%)
and repayable on demand.

o An entity beneficially owned
by a director. The balance of
approximately HK$876,000 was
unsecured and non-interest
bearing.

JE AN — iz FEFE I

19.

20.

o 50 Bt 5 R B R

BRAR

R-T—TEXNA=Z1+H  ANEBRFRAED
—XMBRARA—(IBME=HEEETREMm
MERTTIRH 2 A FERA 429,400,000 87T (=
TENF+-_A=+—H: 29,200,000/ 7T) °
ZBEFREMNBRREBY E =T 0 BED
RIEROLZH  REEABYE=ZHEHBA
AIREARER  UBRBHEaRITRERENA
46,100,00078 7T °

FREALXZS
(@ BEEALESR
Unaudited Audited
RIBER KEIZ
30th June | 31st December
2010 2009
—S-BF | —TThH
NB=+H +t=-—A=+—H
HK$’000 HK$’000
FET FET
25,139 23,449
45,999 59,881
196 133
BfaE -
0] FERNRIRLE

. —EEREREKEFEELR
BB ZER- H# 230700005
TRZAE BERA - BEFRR
531%:F B (T N 4F : 5.31%)
RTIRERE T -

. —WUEEEREACER - AR
#3876,00078 7T » % K N 4

wAIS o
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20. Related party transactions (cont’d)

(a)

(b)

Balances with related parties (cont’d)

Notes: (cont’d)

(i)

(i)

The loan is from Mr. Lai Guanglin, also a
director of the Company. As at 30th June
2010, the balance is unsecured, principal
balance of approximately HK$37,866,000
bears interest at HK Dollar prime rate
plus 4.75% per annum and repayable
within one year (31st December 2009: the
balance was unsecured, approximately
HK$49,360,000 bears interest at
HK Dollar prime rate plus 4.75% per
annum and the remaining balance of
HK$5,000,000 bears interest at 1% per
month and repayable within one year).

Amount due to a non-controlling
shareholder is unsecured and non-interest
bearing.

Interest expenses paid to related parties
for the six months ended 30th June 2009
and 2010 are disclosed in Note 8.

During the period, a subsidiary purchased
a motor vehicle from a related party
amounting to approximately HK$876,000.

Key management compensation

Salaries and other short & I H 055 £
term employee EEREF
benefits

Pension costs — defined ~ BIRE A —
contribution plans ERAEIETE

Share based payment

China Pipe Group Limited HEIEZEEHERAE

AR A7 A L0 2 13K

20. FEALTZR S (])
BB A AR ()

(@

(b)

BaE - (%)

(i)

(i)

ZEEFRABAAREELai Guanglin st
EoRZT—ZTFENA=Z+TH " ZE4HE
A KR - NS 45 #4249 37,866,000 8
TLIE S L B B R IN4.75% F A K 5t
H, RRARIFREE(ZZTNF+=
B=1+—H: 2548 REKM . EF
#949,360,000 7% JT 3% 7 T &% 18 B F R 41
4.75% EEFI=R K £#4F 5,000,000/8 TTiE & A
1%5H8 0 RRAKREIFEREE) -

JEAS — L SEHE B R AR IA A AR R I R MY

S e

vy HEZZZAER-ZT—ZTFA=1H
WENEA - 4R REE R B2 F B S H R
FEBIEE o
v)  HA —FRENBARK—XBELREE
VREE ¢ ©EBAY /A 876,000/ T ©
TEEE A SR
Unaudited
FEBERX
For the six months ended
30th June
BENA=1THLEAR
2010 2009
=25 —ETNEF
HK$’000 HK$’000
THET FH&T
6,442 7,921
469 52
2,930 -
9,841 7,973




Notes to the Interim Financial Information

21. Events after the balance sheet date

(i)

Acquisition

On 6th August 2010, the Group entered
into a subscription agreement with,
among others, Dynamic Event Limited
(the “Target Company”) and First Chance
Limited (the “Sponsor”), pursuant to
which the Group agreed to purchase or
procure the purchase from the Target
Company the subscription shares as
referred to therein, subject to the terms and
conditions contained therein. The Group
also entered into a sale and purchase
agreement with the Sponsor, pursuant to
which the Group agreed to purchase or
procure the purchase from the Sponsor
the sale shares of the Target Company as
referred to therein, subject to the terms
and conditions contained therein. The total
consideration for the subscription shares
and purchase of sale shares is a maximum
of the aggregate of HK$10.7 bilion and
US$99,900, which is to be satisfied by
a combination of cash, issue of new
ordinary shares and convertible preference
shares of the Company, and issue of
convertible notes and promissory note by
the Company. The Target Company and
its subsidiaries are involved or interested in
the businesses of exploration, exploitation,
processing, smelting and marketing of
tin in the Bankga Belitung province of the
Republic of Indonesia. The transaction
has not been completed as at the date of
issue of the interim financial information.
According to the Listing Rules, the
acquisition will constitute a very substantial
acquisition for the Company and is subject
to approval by the Stock Exchange. Details
of the acquisition will be disclosed in the
announcement of the Company to be
released in due course.

RIS E R Y EE

21. BHH&ENR

(i)

WA

R-ZT—ZF )\ A/XH » K& B Dynamic
Event Limited ([ B #2227 ]) & First Chance
Limited ([##8A]) F:TRBEIHZE - Bt
AEBREBEESLHRBEZEAREER
RERR 1 - B RIE R T SR R AR
BT - AEEEFRBAEREITEED
#OBUAEERERZERAEERLH
MBEEABEERAANGFERD - HEE
BRIBEEBEMETRIGERRAGGET R
BROCBESERDZERERS A
10,700,000,000 % 7T % 99,900 % 7t + H H
AR @~ BEITANA Bl A T T Ak I mT dE i
BRRRARRBITAIMRBRER KA LT
BHEE XN - BERATAIREMBEA
AIREEEAEEMEB M) ERE NS
KEEHZEE - FAE - NI - ARRE
HER - RAREMBERZEITEE - %
RGHARTTAN ° BIE LTAEE - WHEE1E
BEXARNARINFEETERNREEE  F
BEBIHE - WEEE 2B - A2

AIRERE L AEWE -
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Notes to the Interim Financial Information
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21. Events after the balance sheet date
(cont’d)

(ii)

Placing of new shares

On 5th and 6th August 2010, the Company
and GF Securities (Hong Kong) Broker
Limited entered into placing agreements,
pursuant to which the placing agent agreed
to place, on a best efforts basis, up to 1
billion new shares at the price of HK$0.062
per placing share. The maximum net
proceed of approximately HK$58 million
will be used for settlement of refundable
deposit of the acquisition (as described in
(i above) and the Group’s general working
capital.

22. Approval of interim financial
information

The interim financial information was approved by
the board of directors on 23rd August 2010.
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Management Discussion and Analysis

FINANCIAL REVIEW

For the period ended 30th June 2010, the Group
recorded revenue of approximately HK$252.1 million
(2009: HK$206.7 million), representing an increase of
22% as compared with the same period in 2009. The
loss attributable to equity holders of the Company was
approximately HK$28.6 million for the first six months
of 2010, as compared with the profit attributable
to equity holders of the Company of approximately
HK$13.2 million for the same period in 2009. The basic
loss per share was approximately HKO0.21 cents (2009:
basic earning per share of HK0.11 cents).

The increase in revenue was mainly attributable
to contribution from the sale of seamless pipes by
BESHWEESKNEER AT (‘Jinyufeng”) which was
acquired in November 2009.

Before taking into account corporate and other
expenses, the loss attributable to equity holders of the
Company was mainly due to loss on the revaluation
of investment properties amounted to approximately
HK$18.4 million. (2009: gain of approximately HK$25.1
million).

REVIEW OF OPERATIONS
Trading of pipes and fittings

The trading of pipes and fittings reported revenue for
the first six months (excluding inter-segment revenue)
of approximately HK$183.9 million (2009: HK$205.8
million) and profit attributable to equity holders of the
Company for the first six months of approximately
HK$11.4 million (2009: loss of approximately HK$1.6
million).

The increase in profit attributable to equity holders of
the Company was mainly attributable to improvement
in profit margin and the write-back of provision for
inventories amounted to approximately HK$6.4 million.
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Management Discussion and Analysis

TEERENWED

Manufacturing and sale of seamless pipes

As Jinyufeng was acquired in November 2009, its
results was consolidated into the Group accounts since
then. The manufacturing and sales of seamless pipes
reported revenue of approximately HK$68.1 million for
the first six months of this year and loss attributable
to equity holders of the Company of approximately
HK$3.3 million.

The loss attributable to equity holders of the Company
was mainly attributable to low gross profit margin as
a result of higher cost of raw materials for the first six
months of 2010.

Investment properties

The investment in properties reported revenue for
the period ended 30th June 2010 (excluding inter-
segment revenue) of approximately HK$0.1 million
(2009: HK$0.9 million) and loss attributable to equity
holders of the Company for the first six months
of approximately HK$21.4 milion (2009: profit of
approximately HK$17.3 million).

The Group recorded a loss attributable to equity
holders of the Company which was mainly resulted
from the loss on properties revaluation of approximately
HK$18.4 million on the investment properties held in
Shanghai. However, there was a gain in investment
properties revaluation amounted to approximately
HK$25.1 million for the same period in 2009.
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Management Discussion and Analysis

PROSPECTS

The Group will continue to develop our pipe trading
business in Hong Kong through our wholly owned
subsidiary Bun Kee (International) Limited, and our
seamless steel pipe business in China through our 60%
owned subsidiary Jinyufeng. We will focus our efforts
on upgrading our products and services, developing
new product lines, and strengthening our relationships
with our customers. Through these initiatives, we aim
at growing our top line sales and improving our bottom
line profits of the Group.

In addition to the piping business, the management
has been actively seeking investment opportunities
in the Asia Pacific Region that can potentially bring
significant returns to our shareholders. On 6th August
2010, the Group entered into a subscription agreement
and a sale and purchase agreement in relation to a tin
mining business in the Republic of Indonesia, which
will constitute a very substantial acquisition for the
Company. Completion of the agreements is subject to
fulfilment of a number of conditions precedent. Details
concerning the agreements will be disclosed in the
announcement of the Company to be released.
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TEERENWED

LIQUIDITY AND CAPITAL RESOURCES
ANALYSIS

As at 30th June 2010, the cash and bank balances of
the Group were approximately HK$115.1 million (31st
December 2009: HK$94.4 million) including pledged
bank deposit amounted to approximately HK$81.9
million (31st December 2009: HK$38.6 million).
Basically the Group’s working capital requirement has
been financed by its internal resources. The Group
believes that funds generated from operations and the
available banking facilities will enable the Group to meet
its future working capital requirements.

As at 30th June 2010, the Group had aggregate
banking facilities of term loans and trade finance of
approximately HK$275.4 million (31st December 2009:
HK$392.5 million), approximately HK$260.2 million
(31st December 2009: HK$308.1 million) was utilised.
The Group’s total borrowings stood at approximately
HK$229.9 million (31st December 2009: HK$278.1
million) of which approximately HK$192.9 million (31st
December 2009: HK$238.2 million) borrowings will
mature within one year.

Of the total HK$229.9 million borrowings outstanding
at 30th June 2010 (31st December 2009: HK$278.1
HK$228.2 million (31st December 2009:
HK$243.8 million) was subject to floating rates and
HK$1.7 million (31st December 2009: HK$34.3 million)
was subject to fixed rate.

million),

As at 30th June 2010, the Group had unsecured
shareholder loans amounted to approximately HK$46.0
million including principal balance of approximately
HK$37.9 million bears interest at HK Dollar prime rate
plus 4.75% per annum and repayable within one year .

The gearing ratio as measured by total debt to total
equity was approximately 71% as at 30th June 2010
and approximately 81% as at 31st December 2009.

As at 30th June 2010, 28% (31st December 2009:
40%) of the Group’s total borrowings was denominated
in HK dollars, 72% (31st December 2009: 60%) was
denominated in Renminbi.
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Management Discussion and Analysis

The Group conducts its business transactions mainly
in Hong Kong dollar, Renminbi, United States dollar,
Euro and Australian dollar. In order to manage foreign
exchange risk, the Group has been closely monitoring
its foreign currency exposure and the Group has
entered into a foreign exchange forward contract for
the period under review.

CHARGE ON ASSETS

As at 30th June 2010, certain assets of the Group held
by subsidiaries with an aggregate carrying value of
approximately HK$428.3 million (31st December 2009:
HK$479.3 million) were pledged to banks for banking
facilities obtained.

CONTINGENT LIABILITIES

As at 30th June 2010, a subsidiary of the Group in
mainland China has provided a corporate guarantee
in favor of a bank to support the banking facilities of
approximately HK$29.4 million (31st December 2009:
HK$29.2 million) obtained by an independent third
party. This guarantee is provided as part of counter
security arrangement entered into by the subsidiary
with independent third party, whereby the independent
third party also provides corporate guarantee in favor of
the subsidiary for banking facilities up to approximately
HK$46.1 million.

STAFF AND EMPLOYMENT

As at 30th June 2010, the Group employed a total
of 528 (31st December 2009: 543) employees. Total
employee benefit expenses for the period ended 30th
June 2010 was approximately HK$27.6 million (2009:
HK$22.1 million).

Remuneration schemes are reviewed annually and
certain staff members are entitled to sales commission.
In addition to the basic salaries and contributions to
the mandatory provident fund, the Group also pays
discretionary bonus and provides staff with other
benefits including medical scheme for Hong Kong
employees. The Group contributes to an employee
pension scheme established by the PRC Government
which undertakes to assume the retirement benefit
obligations of all existing and future retired employees
of the Group in mainland China.
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Other Information

Hith & ¥

DIRECTORS’ INTERESTS AND ESENERGD HRBROERECEER %
SHORT POSITIONS IN THE g

SHARES, UNDERLYING SHARES OR

DEBENTURES

As at 30th June 2010, the interests and short positions RIZE—ZFFXA=ZFTH ARAAEBEZFNE&ESTEHA
of the Directors and chief executive of the Company BRAQFIHE Eﬂ*@ IEE (T R BEH LHE GG
in the shares, underlying shares and debentures of ([BHLEEIER ) EXVED) BRI « AR D & EHE

the Company or any of its associated corporations Frh o BABELRNAFIREE SRS EE 352
(within the meaning of Part XV of the Securities and GEE &M ERmEAR - sKBERE FHEITA
Futures Ordinance (the “SFO”) as recorded in the BERETEAFARZMIZESA([ZE5FA ) g xR
register required to be kept under Section 352 of the AINEBBMAEXSAAR AR ([BET]) Z A
SFO or as otherwise notified to the Company and The BT

Stock Exchange of Hong Kong Limited (the “Stock

Exchange”) pursuant to the Model Code for Securities

Transactions by Directors of Listed Issuers (the “Model

Code”), were set out below:

() Interest in the Company () REATZERE

Number of underlying Approximate
shares held pursuant percentage
Personal interests to share options of shares in issue
Name of Directors in shares BREBRESTZ Total interests HERTRI
EENR BRifhzEAER HRERITEBE s % o= ] 4
Lai Fulin #8124 - 50,000,000 50,000,000 Mete i) 0.375%
Sam Ming Choy - 50,000,000 50,000,000 (Noteiit) 0.375%
U Kean Seng R - 30,000,000 30,000,000 (Neteffzt) 0.225%
Zhao Yue i il - 30,000,000 30,000,000 (Netefzt) 0.225%
Wong Yee Shuen, Wilson &= bA{E - 10,000,000 10,000,000 (NeteHii) 0.075%
Wu Xiuru R &40 - 10,000,000 10,000,000 (NeteHii) 0.075%
Chen Wei Wen [R{ZX - 10,000,000 10,000,000 (NoteHi) 0.075%

Note: These interests are held in the capacity as a et LSRR E BB AT NRES -

beneficial owner.

Details of the Directors’ interests in share options B ENAATIRIETR S M 2EE
granted by the Company are set out under the A TBERRMESTE| | —£7 o

section “Share Option Scheme”.
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Ht &R

Long positions in shares of the Company iy REARZBROEEZHR
Approximate
percentage
Number of shares of the Company of Shares
FAFZBRABE Number of in issue
Personal Family Corporate Other  shares held (SERT
Name of Directors ~ Capacity Interests Interests Interests Interests g B
j 3.5 a2 fAAER RiEfa NRER HiER B8 A 5E:]:4
Lai Guanglin Beneficial owner - - 7,705,521,207 e 1FE ) - 7,705,521,207 57.79%
EnBEA
Yu Ben Ansheng Beneficial owner 30,000,000 - 1,460,000,000 (22 - 1,490,000,000 11.18%
ARE EREBAA
Notes: FaE -
1. These Shares are held by Singapore Zhongxin 1. #ZEZRK{H Singapore Zhongxin Investment

Investment Company Limited (“Singapore
Zhongxin”), which is wholly and beneficially
owned by Mr. Lai Guanglin, a non-executive
Director and Chairman of the Company.
Accordingly, Mr. Lai deemed to be interested in
such shares under the SFO.

2. These Shares are held by King Jade Holdings
Limited (“King Jade”), which is wholly and
beneficially owned by Mr. Yu Ben Ansheng, an
executive Director of the Company. Accordingly,
Mr. Yu deemed to be interested in such shares
under the SFO.

Save as disclosed above, as at 30th June
2010, none of the Directors or chief executive
or their respective associates had any interests
or short positions in shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register
required to be kept under Section 352 of the SFO
or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

Company Limited ([ Singapore Zhongxin ) 155 -
% /AR Lai Guanglin St (R AR ZIEMITES
REIF)EEERER Bt BEFHRHAE
&G - Lai B AR ARZERDPHER R -

2. #ZEMfHEKing Jade Holdings Limited ([King
Jade)Fi A - ZARIAGITESE (KRARIZH
TER)2EERME - At REZSRAE
&G - BT ERRARNZERD P A ER ©

BREXEEEIN R-T—FFA=1H #
BEFIRRTRABSARESAEZHEALR
AR REMEAREEE(EEREZRRE
fEEPIZEXVER) BB ~ MR R EEES - B
BRBLNARAIREZE S M S 1505 352 f&
FEZELMzERIORR - HARERETH
HEARR LA FT 2 s sOR A °
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SHARE OPTION SCHEME

At the annual general meeting of the Company held
on 24th June 2004, a share option scheme (The
“Scheme”) of the Company was adopted by the
shareholders of the Company. Details of the share
options granted, exercised, lapsed and cancelled under
the Scheme during the period and outstanding as at
30th June 2010 are as follows:

ARz EH R

AATRZEENFANA-TEARTHRRBEFT KA
g rEARRARREIERA —EARR B BRES S
([FHE1]) - BB - RBETEIR T « 1768 - KRG
HERR-T—TFEXNA=TAMKITERNBRES F
BT -

Granted
and accepted Exercised
Held as at during during Lapsed/ Held as at
1st January the period the period cancelled 30th June
2010 RER RER during 2010
Date of Exercise R-5-3F  HHifiEh fiff  theperod R-B-B% Exercise
Name of Directors Grant price -B-H (Note 4) (Note 5) B8R AR=tA Period
ESit4 b= TR 2] (ita) (Wits)  &N/H8 1) TR
HKS
B
Lai Fuin /88 3/12/2009 0071 50,000,000 - - - 50000000  3/12/2009-2/12/2019
Sam Ming Choy 3/12/2009 0071 50,000,000 - - - 50000000  3/12/2009-2/12/2019
U Kean Seng R 3/12/2009 0071 30,000,000 - - - 30000000  8/12/2009-2/12/2019
Zheo Yue i 3/12/2009 0071 30,000,000 - - - 30000000  8/12/2009-2/12/2019
Wong Yee Shuen, Wison Z A (= 3/12/2009 0071 10,000,000 - - - 10,000,000 3/12/2000-2/12/2019
Lau Kwok Ting 2B g twe 10 3/12/2009 0.071 10,000,000 - - 10,000,000 - 3112/2009-2/12/2019
Wo X R% % 3/12/2009 0071 10,000,000 - - - 10,000,000  3/12/2009-2/12/2019
Chen Wel Wen BEfg 3 tea 2 5/6/2010 0.083 - 10,000,000 - - 10,000,000 5/5/2010-4/5/2020
Employees [ 8 Moed ) 3/12/2009 0071 402,000,000 - - 21,000,000 381,000,000  3/12/2009-2/12/2019
5/6/2010 0.083 - 6,000,000 - - 6,000,000 5/5/2010-4/5/2020
Total &3t 592,000,000 16,000,000 - 31,000,000 577,000,000
Notes: BiE -
1. Mr. Lau Kwok Ting retired as independent non- 1. BBEEEREARAZEINTES BT —

executive Director of the Company with effect from 26th
May 2010. Pursuant to the Scheme, the share options
of Mr. Lau lapsed on 26th June 2010.

2. Mr. Chen Wei Wen appointed as independent non-
executive Director of the Company with effect from 21st
April 2010.

3. Vesting of options granted to certain employees are
subject to achievement of profit target.

4. The closing price of the shares immediately before the
date on which the share options were granted was
HK$0.083.

5. For the six months ended 30th June 2010, no share
options were exercised.
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DIRECTORS’ RIGHT TO ACQUIRE
SHARES OR DEBENTURES

Apart from the share option scheme of the Company,
at no time during the period was the Company or
subsidiaries a party to any arrangements to enable
the Directors of the Company including their spouses
and minor children to acquire benefits by means of the
acquisition of shares in, or debentures of the Company
or any other body corporate.

SUBSTANTIAL SHAREHOLDERS

As at 30th June 2010, the interests or short positions
of the following persons or corporations, other than
the Directors or chief executive of the Company, in
the shares and underlying shares of the Company
as recorded in the register required to be kept by
the Company under Section 336 of the SFO were as

Other Information

Ht&EH

EFNRERORREEET

BRARR 2 BRER SIS REIRAERERE > AR
ASEMBARMESEIT AR BERRT]
EX(BRBREZEBIARKFEF ) ATEREART
AR E A EE HI A S ERE R e

FEER

RZZE—ZFFA=+H ' LW TNALTIOERE (EXXFTH
BZARNRESHESITEABRIN RAERRRG &
ARG A AE LR AR BIRIEEFRAEIEHE
336 IETFE 2 Bz EmsAR T ¢

follows:
Long position in share and underlying share of the RADATRADREERBZHEE
Company
Approximate
Number of percentage
shares/underlying of Shares in issue
Name of Shareholders Capacity shares held B BTG
BREE L FiEkp,ARMBASE BhEaL
Singapore Zhongxin e 2 (2 Beneficial owners Bz H A 7,705,521,207(1) 57.79%
Li Juan 21§ e 9 9) Interest of spouse A B2z 7,705,521,207(L) 57.79%
King Jadgtte 4 (4 Beneficial owners Bzl A 1,460,000,000(1) 10.95%
Zhang Linfete ) (is) Interest of spouse AL Bz 1,490,000,000(1) 11.18%
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Notes:
1. “L” denotes a long position in shares.

2. Singapore Zhongxin is wholly and beneficially owned
by Mr. Lai Guanglin, a non-executive Director and
Chairman of the Company. Accordingly, Mr. Lai is
deemed to be interested in such shares under the SFO.

3. Ms. Li Juan, the spouse of Mr. Lai, is also deemed to
be interested in Mr. Lai’s interest in the Company under
the SFO.

4. King Jade is wholly and beneficially owned by Mr. Yu
Ben Ansheng, an executive Director of the Company.
Accordingly, Mr. Yu is deemed to be interested in such
shares under the SFO.

5. Ms. Zhang Lin, the spouse of Mr. Yu, is also deemed to
be interested in Mr. Yu’s interest in the Company under
the SFO.

Save as disclosed above, as at 30th June 2010, the
Company had not been notified by any persons or
corporations, other than the Directors or chief executive
of the Company, who had interests or short positions
in the shares or underlying shares of the Company
as recorded in the register required to be kept by the
Company under Section 336 of the SFO.

CORPORATE GOVERNANCE

The Company has complied with the code provisions
set out in the Code on Corporate Governance
Practices (the “Code”) in Appendix 14 of the Rules
Governing the Listing of Securities on Stock Exchange
(the “Listing Rules”) throughout the period, except for
the following deviations:
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Code Provision A.4.1

As disclosed in the 2009 annual report of the
Company, none of the existing non-executive directors
of the Company (excluding the independent non-
executive directors of the Company) is appointed for a
specific term, which constitutes a deviation from code
provision A.4.1. However, all directors of the Company
are subject to retirement by rotation at least once
every three years and re-election at the annual general
meeting of the Company pursuant to Company’s bye-
law 99 which was amended on 15th June 2006. As
such, the Board considered that sufficient measures
have been taken to ensure that the Company’s
corporate governance practices are no less exacting
than those in the provisions of the Code. Nevertheless,
in view of good corporate governance practices, all
non-executive directors of the Company have entered
into a letter of appointment with the Company for a
term until 31st December 2011 and that their term of
appointment will be limited accordingly. As such, the
Company has taken step to comply with the code
provision A.4.1 of the Code.

REVIEW BY AUDIT COMMITTEE

The condensed consolidated interim financial
information for the six months ended 30th June 2010
have not been audited nor reviewed by the Company’s
auditor, PricewaterhouseCoopers, but this report has
been reviewed by audit committee of the Company.
The audit committee has reviewed with management
the accounting principles and practices adopted by
the Group and financial reporting matters including
the review of the unaudited condensed consolidated
financial information for the period. The audit committee
of the Company currently consists of three non-
executive Directors, namely, Mr. Wong Yee Shuen,
Wilson, Mr. U Kean Seng and Mr. Chen Wei Wen.

Other Information
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Other Information
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COMPLIANCE WITH MODEL CODE OF
LISTING RULES

The Company has adopted the Model Code contained
in Appendix 10 of the Listing Rules. Having made
specific enquiry with the directors, all Directors
confirmed that they have fully complied with the
required standard as set out in the Model Code
throughout the six months ended 30th June 2010.

CHANGES OF DIRECTOR’S INFORMATION

Changes of Directors’ information since the date of the
2009 annual report of the Company, which are required
1o be disclosed pursuant to Rule 13.51(B) of the Listing
Rules are set out below:

1. With effect from 1st January 2010, the directors’
fee of Mr. Lai Guanglin and Mr. U Kean Seng,
were increased to HK$2,000,000 per annum and
HK$200,000 per annum respectively.

PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s shares during
the period.

BOARD OF DIRECTORS

As at the date of this report, the Board of the Company
consists of Mr. Yu Ben Ansheng, Mr. Sam Ming
Choy and Mr. Lai Fulin as executive directors; Mr. Lai
Guanglin, Mr. U Kean Seng, Mr. Zhao Yue and Dr. Zia,
Samuel as non-executive directors; and Mr. Wong Yee
Shuen, Wilson, Mr. Chen Wei Wen and Ms. Wu Xiuru
as independent non-executive directors.

By Order of the Board

Lai Guanglin

Chairman

Hong Kong, 23rd August 2010
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