Hong Kong Exchanges and Clearing Limited and The Sock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this announcement.
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VERY SUBSTANTIAL ACQUISITION
RELATING TO THE ACQUISITION OF TERMINAL AND PORT OP ERATIONS
AND
RESUMPTION OF TRADING

VERY SUBSTANTIAL ACQUISITION

Further to the announcement of the Company date®&&ember 2010 in relation to the Propo
Restructuring under the Framework Agreement, ther@@s pleased to announce that after trading h
on 15 October 2010, Able Winner (an indirect whallyned subsidiary of the Company) entered into
Agreement with the Vendor, pursuant to which Ablénkér conditionally agreed to acquire and
Vendor conditionally agreed to sell the Sale Skaran aggregate cash consideration of not higlear
RMB500,000,000 (approximately HK$583,500,000), sabjto Adjustments. Upon Completion, t
Company will indirectly own as to 50% equity intstrén the Target Company. The Target Compan
principally engaged in the provision of terminaddogistic services including loading and dischaggi
storage and transfer of iron ore, steel produstshdr and other goods and leasing of terminal ifaesl
and equipment in Lanshan Harbour, Rizhao Port, &ramnprovince of the PRC.

The Target currently owns 26% equity interest im Tlarget Company. The Target will procure to aax
24% equity interest in the Target Company from ojbimt venture partners of the Target Companymp
to Completion. The Target being the legal and heia¢fowner of 50% of the equity interest in theget
Company is one of the condition precedents of tpedment.

The Consideration, subject to Adjustments will bassied in full by way of cash upon Completionidt
expected that the funding of HK$583,500,000 will fianced by the proceeds from the Placing
announced by the Company on 11 January 2010 an€dhgany’'s internal financial resources. T
partial settlement of the Consideration from thackig constitutes a change of use of proceeds
therefore requires Shareholders’ approval.

As the applicable percentage ratios for the Actjaisiunder the Listing Rules are more than 100%,
Acquisition constitutes a very substantial acqigsitfor the Company under the Listing Rules ang
subject to the reporting, announcement and Shatetsdlapproval requirements under Chapter 14 of

Listing Rules. As no Shareholder has material @gein the Agreement, no Shareholder will be rexglij

to abstain from voting on the resolution(s) appngvthe Agreement and the transactions contemp
thereunder at the EGM.

The EGM will be convened to consider and, if thdulith approve, among other things, the Acquisit
and the change of the use of proceeds from thengla& circular containing, among other things,ailst
of the Acquisition, and a notice to convene the E@Iill be despatched to the Shareholders on orrbe
20 December 2010 as it is currently expected thatlli take about six weeks for the Company and
professional parties to prepare the relevant in&ion for inclusion in the circular including, buabt
limited to, the accountants’ report on the Targedup, the unaudited proforma financial informatain
the Group as enlarged by the Acquisition.

sed
ours
the
the
th
he

y is

rio

as
he
and

1 is
the

ated

on

fo
the




UNUSUAL SHARE PRICE AND TRADING VOLUME MOVEMENTS

The Board has noted the recent increases in the and trading volume of the Shares and wisheste |s
that it is not aware of any reasons for such irsgea

SUSPENSION AND RESUMPTION OF TRADING

At the request of the Company, trading of the Share the Stock Exchange was suspended with gffect
from 9:30 a.m. on 18 October 2010 pending the seled this announcement. The Company has applied
for resumption of trading of the Shares on the IStxchange with effect from 9:30 a.m. on 9 Novemper

2010.

Reference is made to the announcement of the Comgated 28 September 2010 in relation to the
Proposed Restructuring under the Framework Agreemen

THE AGREEMENT

Date 15 October 2010

Parties

\endor : Ms. Li Li, an Independent Third Party

Purchaser : Able Winner, an indirect wholly owned subsidiarytbé Company

Assets to be acquired

Sale Share; 1 share of HK$1 each in the issued capital offdrget, being the entire issued share
capital of the Target

The Target comprises the assets and liabilitidetacquired by the Company from the Vendor purstaant
the Agreement in respect of the 50% equity intareite Target Company.

Consideration

The Consideration of not higher than RMB500,000,@approximately HK$583,500,000), which is
payable by US dollar, was determined at after arhaisgth negotiation and is equivalent to a
price-earnings ratio of approximately 6.8fes of the unaudited profit after taxation of fherget
Company of approximately RMB157.7 million for theeay ended 31 December 2009. The
Consideration was also determingith reference to (i) the financial performance @sdet position of
the Target Company as well as its growth poteuti@ business prospect; and (ii) the potential exdno
growth in the PRC in respect of the port businéssiiew of the above, the Board considers that the
Acquisition is fair and reasonable and in the ie$¢s of the Company and the Shareholders as a whole

Pursuant to the terms of the Agreement, in the tetvext the valuation set out in the Valuation Rep®r
less than the Consideration or the valuation exgkebly Able Winner, subject to the parties’ agreeimen
the final Consideration for the Acquisition will lagljusted on dollar-to-dollar basis.

The Consideration, subject to Adjustments, willsbtisfied in full by way of cash upon Completiohisl
expected that the funding of HK$583,500,000 will fimanced by the proceeds from the Placing as
announced by the Company on 11 January 2010 an@dh®any’s internal financial resources. The
partial settlement of the Consideration from thackig constitutes a change of use of proceeds and
therefore requires Shareholders’ approval.



As mentioned in the circular of the Company datéd\Rril 2010, the Company intended to reallocate th
proceeds from the Placing to finance the possiblestment of the Company to set up the joint ventur
company with paid up capital of not less than HK®$&lIlion to invest in a coal company in Shanxilie
PRC (the “Proposed Investment”). However, as tlop®3ed Investment has not been concluded and will
not be proceeded, the Company intended to readloda proceeds from the Placing to finance the
Acquisition.

Conditions
Completion is subject to fulfillment or, if applicke, waiver of the following conditions:

1. the approval by the Shareholders at the EGM of Ajeeement and transactions contemplated
thereunder;

2. Able Winner being satisfied in form and substancéhvihe legal opinion in relation to the
Agreement and the transactions contemplated thdegussued by a qualified Hong Kong lawyer;

3. Able Winner being satisfied in form and substancéhvihe legal opinion in relation to the
Agreement and the transactions contemplated thdegussued by a qualified PRC lawyer;

4. the financial statements of the Target CompanyHerthree years ended 31 December 2009 and for
the six months ended 30 June 2010 being auditédebiong Kong certified public accountants and
being issued unqualified auditors’ opinion; the itaditurnover of the Target Company for the year
ended 31 December 2009 and for the six months eB@ddne 2010 shall be not less than RMB330
million and RMB190 million respectively and the #&ed net profit of the Target Company for the
year ended 31 December 2009 and for the six mamded 30 June 2010 shall be not less than
RMB150 million and RMB85 million respectively;

5. Able Winner having confirmed that it is satisfiedwits due diligence results of the assets, litbd,
operations and business of the Target Group préfmrés consultants and agents;

6. the consents, authorisation, permission and apfsrémathe sale of the Sale Share being obtained;
7. there is no material adverse change in the existirsiness and operations of the Target Company;

8. prior to Completion, there is no transaction ouddiibn that may lead to material adverse change in
the Target Group;

9. any shareholders’ loans, directors’ loans and théndies’ loans of the Target being repaid, if any;

10. any assets and liabilities not related to the itnaest in the Target Company being disposed by the
Target;

11. the Target being the legal and beneficial ownes@8 of the equity interest in the Target Company
after completion of the Proposed Restructuring;

12. the PRC Party being the legal and beneficial owsfeb0% of the equity interest in the Target
Company; and

13. Able Winner and the Vendor being reasonably satisfiith the Valuation Report.

All the above conditions (except conditions 1, 24311 and 12) can be waived by Able Winner. i ah
the above conditions is not fulfilled or waived anbefore 31 December 2010 or such other dateals sh
be mutually agreed by the parties to the AgreentbatAgreement shall terminate and each partythéur
rights and obligations will cease immediately withcaffecting a party’s then accrued rights and
obligations under the Agreement.



No exceptions and/or adverse events are noteckinridlft PRC legal due diligence report. Based en th
draft accountants’ report, (i) an unqualified awagtnion is expected to be issued by the auditmd; (ii)
the turnover and profits of the Target Company hexeeeded the agreed level in the Agreement.

Completion

Completion shall take place within five Businesg/®after each of the conditions set out above bas b
fulfilled or waived or such other date as shalblgeeed between Able Winner and the Vendor.

Pursuant to the Agreement, the Vendor undertakggdoure that, upon or after the Completion, Able
Winner will be entitled to nominate and appoint ru@mof directors to the board of directors of tlaeget
Company, which will be 50% of the total humber a@fedtors in the board of directors of the Target
Company. Upon Completion, the Group will own a$@86 equity interest in the Target Company. It is
expected that the Target Company will become atljeoontrolled entity of the Company and the
Company will recognize its interest in the Targetpany using proportionate consolidation method.

INFORMATION OF THE TARGET AND THE TARGET COMPANY

The Target is an investment holding company incaiga in Hong Kong with limited liability on 26
January 2006. As at the date of this announcerttenfiarget has been authorized to issue 10,000a%di
shares of HK$1 each, of which one share of the€eldrgs been issued and paid, where the Venda is it
sole shareholder. The principal asset of the Tagéis holding of 26% equity interest in the Targe
Company. Other than the shareholding in the TaEgetpany, the Target also has some other investments
in the PRC as at the date of this announcemeis. dt condition precedent to the Completion that the
Target has to dispose all the assets and liakilite related to the investment in the Target Campa

The Target Company is a sino-foreign equity joiahture established in the PRC on 25 August 2004.
The operating period of the Target Company is 58&rgdrom 25 August 2004 to 24 August 2054. The
registered capital and the total investment amofithe Target Company were RMB140 million which
has been fully paid up and RMB200 million respeddiiv As at the date of this announcement, the Targe
Company is beneficially owned as to 26% by eacthefTarget and the PRC Party, as to 22% by PRC
Company A, as to 21% by PRC Company B and as tob$%iK Company A. To the best of the
Directors’ knowledge, information and belief, anavimg made all reasonable enquiries, all joint went
partners of the Target Company and their respebtwveficially owners are Independent Third Parties.

The Target Company is engaged in provision of teamnand logistic services including loading and
discharging, storage and transfer of iron ore| gtiemlucts, timber and other goods and leasingrofinal
facilities and equipment in Lanshan Harbour, RizRaot, Shandong province of the PRC. The operation
of the Target Company has one berth capable ohamoalating two 50,000-tonne vessels equipped with
advanced facilities. Major customers of the Tar§empany include major steel manufacturers in the
northern region of the PRC and major iron ore sepplin India, Canada, Brazil and Australia. The
throughput of the Target Company for each of thiedlyears ended 31 December 2007, 2008 and 2009
and the six months ended 30 June 2010 was as ®llow

For the six
For the year ended 31 December  months ended
(Tonne’000) 2007 2008 2009 30 June 2010
Throughput of the Target Company 15,350 16,190 16,250 10,060



Financial information

Set out below are certain financial informationtieé Target Company based on its unaudited financial
statements for the three years ended 31 DecemB&; 2008 and 2009 and for the six months ended 30
June 2010 prepared under HKFRS:

For the six

For the year ended 31 December months ended
(RMB’000) 2007 2008 2009 30 June 2010
Income statement summary
Turnover 283,227 313,073 335,909 197,064
Gross profit 127,743 126,763 176,684 108,004
Profit before taxation 107,817 105,924 157,684 97,889
Profit after taxation 107,817 105,924 157,684 87,040
Balance sheet summary
Total assets 873,875
Total liabilities (482,250)
Net assets 391,625

REASONS FOR AND BENEFIT OF THE ACQUSITION

The Group is principally engaged in the manufacturd trading of polishing materials and equipments
and investment. As disclosed in the 2009 annuairtey the Company, the competition in the polighin
materials market in both Hong Kong and Mainlandn@hias remained keen in 2009 and the Directors
have been actively seeking different business dppities to diversify its businesses and will graspry
investment and business opportunities as they &risehance value for its shareholders.

The current business model of the Group can bgeaged into three business segments which congprise
() manufacturing of abrasive products, polishingmpounds and wheels; (ii) trading of polishing

materials and polishing equipment; and (iii) inweshts in trading equity securities and long term
strategic investment.

Reference is made to the announcement of the Comgated 9 December 2009 in relation to the
disposal (the “Disposal”) of Magic Horizon Investmid.imited and its subsidiaries (together, the “tag
Horizon Group”) which constitutes a major and carted transaction of the Company. The Magic
Horizon Group primarily owns the manufacturing ppland carries out the manufacturing process of the
Group. As the Magic Horizon Group to be disposed wagaged in a very specialised industry (i.e.
manufacturing and trading of polishing materiathle Company required lengthy time to research for
market comparables and the dispatch of the cireuér delayed. Upon completion of the Disposal, the
Group will maintain the operations of all the thregisting business segments which include (i)
manufacturing of abrasive products, polishing coomuts and wheels (under the subcontracting
arrangement); (ii) trading of polishing materiafglgolishing equipment; and (iii) investments iading
equity securities and long term strategic investmen

Upon Completion, the Group will maintain the opimag of all the existing business segments and will
expand its business scope and will concurrentlgrigaged in port operation in Lanshan Harbour, Rizha
Port, Shandong province of the PRC. The Compansently does not deploy related expertise of port
operation. It is the Company’s intention to rettie existing management of the Target Companyhier t
daily management and operation of the Target Cognpétar the Completion.



The Directors are of the view that the Target Camyia to be benefited from:

® The sustainable long-term economic growth and as®en fixed assets investments in the PRC,
which are expected to drive an increasing demansdtéel products and imported ore.

® The advantageous location of Lanshan Port / Rif@b in Northeastern China where a number of
the PRC’s major steel manufacturers, are basedhanstable business relationships established by
the Target Company with such steel manufacturers.

® The natural deep water advantage with the depii8 sheters of Lanshan Port / Rizhao Port coupled
with its location at southern part of Shandong proe, which facilitated the Rizhao Port's
development of an iron ore import business.

® Apart from the existing two 50,000-tonnes vesseldhs, the sea area usage right of approximately
1,500 acres (1,000,000 sqg meters) of which set&@&000 to 300,000-tonnes vessel berths could be
built to cope with the increase in business inftitere contemplated.

Taking into account (i) the expected sustainableyterm economic development in the PRC; (ii) the
advantageous location of Lanshan Port / Rizhao PoNortheastern China; (iii) the long term good
relationship with the existing customers; and thg profitable track record of the Target Compahthe
unaudited profit after taxation of approximately RV67.7 million for the year ended 31 December 2009,
the Board is of the view that the entering into Agreement is in line with the business development
strategy of the Group and will enable the Groupliteersify its business exposure in terminal and por
operation. The Board considers that the terms efAgreement are fair and reasonable and is in the
interests of the Company and the Shareholdersvdoke.

SHAREHOLDING STRUCTURES BEFORE AND AFTER THE PROPOSED RESTRUTURING
AND THE ACQUISITION

Set out below are the shareholding structureseofféiiget and the Target Company (i) immediatelgrgo
the Proposal Restructuring; (i) upon completiortted Proposed Restructuring but before Completoi;
(iii) upon Completion:

(i) Immediately prior to the Proposed Restructuring (ii) upon completion of the Proposed (iii) upon Completion

Restructuring but before Completion

26%  22%
Target PRC Company A The Vendor The Company
100% 100%
PRC Company B Target Able Winner
21%
100%
HK Company A* PRC Party PRC Party Target PRC Party
[ | 50% | 50%
26% [ 50% 0%

Target Company Target Company Target Company

" The spouse of the Vendor beneficially owns as to 95% equity interest in HK Company A.

Separate agreements in relation to the acquisitithe 24% equity interest in the Target Companyhay
Target from other joint venture partners of thegeartCompany have not been made as at the date of th
announcement. The Vendor and/or the Target wilbtiate with other joint venture partners and precur
to acquire such 24% equity interest in the Targah@any prior to Completion.



GENERAL

As the applicable percentage ratios for the Actaisiunder the Listing Rules are more than 100%, th
Acquisition constitutes a very substantial acqgigisitfor the Company under the Listing Rules and is
subject to the reporting, announcement and Shater®lapproval requirements under Chapter 14 of the
Listing Rules. As no Shareholder has material @gem the Agreement, no Shareholder will be reglir

to abstain from voting on the resolution(s) appngvihe Agreement and the transactions contemplated
thereunder at the EGM.

The EGM will be convened to consider and, if thdufifh approve, among other things, the Acquisition
and the change of the use of proceeds from théngla& circular containing, among other things,ailet

of the Acquisition, and a notice to convene the E®Iill be despatched to the Shareholders on orrbefo
20 December 2010 as it is currently expected thailli take about six weeks for the Company and the
professional parties to prepare the relevant in&ion for inclusion in the circular including, buabt
limited to, the accountants’ report on the Targebud, the unaudited proforma financial informatiafin
the Group as enlarged by the Acquisition.

UNUSUAL SHARE PRICE AND TRADING VOLUME MOVEMENTS

The Board has noted the recent increases in the and trading volume of the Shares and wishette s
that it is not aware of any reasons for such irsgea

Save as disclosed above, the Board confirms thee thre no negotiations or agreements relating to
intended acquisitions or realisations which areldseable under Rule 13.23 of the Listing Ruleghre

is the Board aware of any matter discloseable utidepgeneral obligation imposed by Rule 13.09 ef th
Listing Rules, which is or may be of a price-seéusinature.

SUSPENSION AND RESUMPTION OF TRADING

At the request of the Company, trading of the Share the Stock Exchange was suspended with effect
from 9:30 a.m. on 18 October 2010 pending the seled this announcement. The Company has applied
for resumption of trading of the Shares on the IStexchange with effect from 9:30 a.m. on 9 November
2010.

DEFINITIONS

Unless the context requires otherwise, the foll@nerpressions shall have the following meaning$is
announcement:

“Able Winner” Able Winner International Limitedfi [l [ B2 A 5 2\ &) ), a company
incorporated in Hong Kong with limited liability dris an indirect wholly owned
subsidiary of the Company

“Acquisition” the acquisition of the Sale Share

“Adjustments” the adjustments which the Consideratinay be subjected to as summarized in
the paragraph headed “ Consideration” under thetiogecheaded “The
Agreement”

“Agreement” the sale and purchase agreement d&t€atfober 2010 entered into between the

Able Winner and the Vendor in respect of the Actjois

“associates” has the meaning ascribed to in thingifkules
“Board” the board of Directors
“Business Day” a day (excluding a Saturday, Sunday or public lglidn which licensed banks

in Hong Kong are generally open for business
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“Company”

“Completion”
“connected person(s)”

“Consideration”

“Director(s)”

“‘EGM”

“Enlarged Group”

“Framework
Agreement”

“Group”

“HK Company A”

“HKFRS”

“Hong Kong”

“Independent Third

Parties”

“Listing Rules”

“Placing”

“PRC”

“PRC Company A”

“PRC Company B”

PME Group Limited (Stock code: 379), anpany incorporated in the Cayman
Islands with limited liability and the shares ofialhare listed on the main board
of the Stock Exchange

completion of the Agreement

has the meaning ascribed to in the Listing Rules

the consideration for the acquusitiof the Sale Share, being RMB500,000,000,
subject to the Adjustments

the director(s) of the Company

the extraordinary general meeting of the Compartetoonvened for approving,
inter alia, the Agreement and the transactionsesoptated therein

the Group as enlarged by the Acquisition

the strategic restructuring cooperation framewokeament entered into
between Able Winner and the PRC Party on 25 Sepme@(il0 in relation to the
Proposed Restructuring

the Company and its subsidiaries

Nobleland International Limitedt£FIEEATE2\F]), a company incorporated
in Hong Kong with limited liability and owns as &% of the registered capital
of the Target Company

Hong Kong Financial Reporting Standards, ichh set out the accounting
principles applicable in Hong Kong

the Hong Kong Special Administrative Region of BRfeC

to the best of the Directors’ knowledge, informatiand belief after making
reasonable enquiries, third parties independetiteoCompany and its connected
persons

the Rules Governing the Listing®¢curities on the Stock Exchange

the placing of the convertible bonds e tCompany pursuant to the placing
agreement dated 7 January 2010 (as amended byem@phl placing
agreements dated 7 April 2010 and 20 April 2018)ails of which are set out in
the announcement of the Company dated 11 Januafy&td the circular of the
Company dated 26 April 2010

the People’s Republic of China, for the pugpoof this announcement only,
excludes Hong Kong, Taiwan and Macau Special Adstrative Region

H a5 S A R0 F] (Rizhao Dexing International Company Limited),
a company incorporated in the PRC and owns as% &2he registered capital
of the Target Company

L5 4 B B G % & A R 2\ 7 (Shandong  International Trust Company
Limited), a company incorporated in the PRC and ©vas to 21% of the
registered capital of the Target Company



“PRC Party”

“Proposed
Restructuring”

“Sale Share”

“Share(s)”

“Shareholders”
“Stock Exchange”

“Target”

“Target Company

“Target Group”

“Valuation Report”

“Vendor”
“HKS$”
HR M B”

u%n

sqg.m.

H Id @G PR/ 5 (Rizhao Port Company Limited), a stock company
incorporated in the PRC and the shares of whiclistesl on the stock exchange
in Shanghai with stock code of 600017 and ownsoa36€o of the registered
capital of the Target Company

the proposed shareholding restructuring of the @ta@ompany that each of
Able Winner and the PRC Party will own 50% of tlegistered capital of the
Target Company

100% of the issued share capital ef Target owned by the Vendor before
Completion

existing ordinary share(s) of HK$0.01 each in thsued share capital of the
Company

holders of Shares

The Stock Exchange of Hong Kongited
Upmove International Limitedi%i S A2\ H]), @ company incorporated in
Hong Kong with limited liability, owns as to 26% tife registered capital of the
Target Company and will own as to 50% of the reged capital of the Target

Company upon completion of the Proposed Restrunguri

HiEE &2 a R & F /5 (Rizhao Lanshan Wansheng Harbour

I

Company Limited), a sino-foreign joint venture canp established in the PRC
the Target and the Target Company

the independent business vatratieport, which contains the valuation of the
Target Company as at 30 June 2010, prepared bgdbpendent valuer

Ms. Li Li, the seller of the Sale Share

Hong Kong dollars, the lawful currency of HgrKong
Renminbi, the lawful currency of the PRC

per cent.

square meters

For the purpose of this announcement, all amountsin RMB are trandated into HK$ at an exchange rate of

RMB1: HK$1.167.

By Order of the Board of
PME Group Limited
Cheng Kwok Woo
Chairman

Hong Kong, 8 November 2010

As at the date of this announcement, the Board comprises Mr. Cheng Kwok Woo, Mr. Cheng Kwong
Cheong, Ms. Yeung Sau Han Agnes, Ms. Chan Shui Sheung vy and Mr. Tin Ka Pak as executive directors;
and Mr. Leung Yuen Wing, Mr. Soong Kok Meng and Mr. Chow Fu Kit Edward as independent

non-executive directors.

* For identification purpose only



