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INTERIM RESULTS

The Board of Directors of Oriental Watch Holdings Limited
(the “Company”) is pleased to announce the unaudited
consolidated results of the Company and its subsidiaries (the
“Group”) for the six months ended 30th September, 2010
together with the comparative figures for the corresponding

period in 2009 as follows:

CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME
For the six months ended 30th September, 2010

Turnover
Cost of goods sold

Gross profit

Other income

Distribution and selling expenses
Administrative expenses

Finance costs

Profit before taxation
Taxation

Profit for the period attributable to
owners of the Company

Other comprehensive income

(expense)

Exchange difference arising
on translation of foreign
operations

Change in fair value of
available-for-sale financial
assets

Other comprehensive income
(expense) for the period

Total comprehensive income
for the period attributable to
owners of the Company

Earnings per share
— Basic

— Diluted

FHEIEE
RAXRTEBBERARARANES
SMAEM  ARAIREHB AR ([AE
BDEz—_=—FFNLA=THIL @A
IAREBZEAEBERN _STNFRHZ
LEE g F T
ESHRFAES T HEKERE
BE T —ZFF I H=+HIFEA
(Unaudited)
Six months ended
(REZ)
HBZET5 BHIEANEAR
30th 30th
September, September,
2010 2009
—E-FF —EENF
AB=+AH AA=+H
Notes HK$°000 HK$’000
KiaF FET FET
B 1,678,823 1,417,809
SHER A (1,419,147) (1,223,629)
E A 259,676 194,180
ﬁﬁiﬂﬂ&)\ 24,156 20,345
DR EERY (69,089) (53,724)
ﬁiEAzE%i (118,688) (106,776)
& R A (5,733) (7,701)
B A5 AT 4 ) 4 90,322 46,324
I8 5 (19,868) (12,011)
KRB A AEGER
gl 70,454 34,313
HEm 2wl (X))
BMEFINERTEAZ
ME = RE
8,437 —
AP EeREELA
E & E)
726 (1,155)
HAEtmEEmkE ()
9,163 (1,155)
KABHEA AEGEHRE
T W 2 42 BB
79,617 33,158
FREF 7
— B 18.09 HK cents &1l  9.56 HK cents /&L
— 17.66 HK cents &fll  9.56 HK cents 71l
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
At 30th September, 2010

FRBEE
W - R KRB
AL ESREE

WEHEERE

Non-current assets
Property, plant and equipment
Available-for-sale financial

Property rental deposits
Deposit paid for acquisition of

B4R & M AR &R

R-FE-FFNA=1H

Current assets
Inventories
Trade and other receivables
Taxation recoverable
Bank balances and cash

AR AR
RITEH MRS

Current liabilities
Trade and other payables
Taxation payable
Current portion of secured long-
term bank loans
Short-term bank loans

85 N E A AR
BEMEHRITERZ

FEERIRTTE R

MEEEFE

Net current assets

BERERRBAE

Total assets less current liabilities

FrREEIE
BEARBRITER

Non-current liabilities
Secured long-term bank loans

Capital and reserves
Share capital

Total equity

(Unaudited) (Audited)
(REX) (&= =%)
30th 31st
September, March,
2010 2010
—E-=F —ET-TF
hAB=+H =A=+—8
HK$°000 HK$’000
FET FET
139,832 142,883
23,020 43,694
20,995 24,978
6,800 —
190,647 211,555
1,347,305 1,247,838
165,025 132,221
310 397
197,895 224,881
1,710,535 1,605,337
197,500 101,466
21,285 12,921
30,000 30,000
117,716 186,862
366,501 331,249
1,344,034 1,274,088
1,534,681 1,485,643
75,000 90,000
1,459,681 1,395,643
38,948 38,948
1,420,733 1,356,695
1,459,681 1,395,643
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CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY

For the six months ended 30th September, 2010

At 1st Apr, 2010 (auclted) HoE-2E
mA-R85H)

Echange dfference arisngon 88 £ Ex
translaton of foreign operations 2 28
Change i far value of avelable- ~ THAEERAE
for-sale fiancil assets JATERD
Proft for the period B

Total comprehensive income for -~ H2 B EE
the period
2010 final dividend paid BiE-5-3%
Rhe

011 nein didend decaed 2575~ 5—F
is

At 30th September, 2010 HZE-TENR

(inaudted) =ThR(7%H)
At 1st Apr, 2009 (auclted) HoFENE
mA-R(@%H)
Change nfai velue of avalble- Tt HESFEE
for-sale inancial assets LOTEES
Prot for the period B

Total comprehensive income for A2 ENEEE
the period

Issue of new shares upon exercise EfTEREET
of warants ERR

Bonus issue of shares TRIR

2009 final cvidend paid i ZERNERRHR
respect of shares Issued SRUERTET
since the approval of the 7B

2009 consoldated financia “EENE
statements 7k
2009 final ividend peid BRE-ZENE
7HRE
2010 interim ciicend declared 25 E-2-3%
S
At 30th September, 2009 H=EENENR
(unaudited) “TARER)

BEERCE £53 -3 ES

Br - —FFNA=+HIFNEA

Share Capital ~ Subscription Asset
Share Share option  redemption right  revaluation Special  Translation Retained Dividend
capital premium reserve - resere reserve reserve reserve reserve profits reserve Total
BE RBEE BRERE EAEORE JBERE EEEMER  RARE  HERE  REEN  RERE &t
HK§ 000 HK§000 Hk$000 HK$ 000 HK§000 HK§ 000 HK$ 000 HK§ 000 HK§ 000 HK§000 HK$ 000
FAT FET FAT FAT FET 7ET FAT FAT FET 7ET FAT
36,948 262,188 1,774 425 - 1129 5180 39,989 1,000431 16579 1,395,643
- - - - - - - 8437 - - 8437
- - - - - 126 - - - - 726
- - - - - - - - 70,464 - 70454
- - - - - 26 - 8437 70,464 - 79,617
- - - - - - - - - (15,579 (15,579)
_ _ _ - - - - - (11,932 11932 -
36,948 262,188 1,774 425 - 1,86 5180 48426 1,088,993 11932 1,459,681
32,32 208,938 1,174 45 920 2,501 5,180 38,401 942,683 1314 1244511
_ - - - - (1,155) - - - - (1,159
- - - - - - - - 313 - 313
- - - - - (1,159) - - 3313 - 33,168
900 16570 - - (180) - - - - - 16,290
3323 - - - - - - - (3,323 - -
- - - - - - - - (319) - (319)
- _ _ - - - - - - (11,314) (11,314)
- - - - - - - - (5.821) 5821 -
36,548 204,508 1,774 425 40 139 5180 3401 97,531 5821 1282330

The special reserve of the Group comprises the difference
between the nominal amount of the share capital issued
by the Company and the nominal amount of the issued
share capital and special reserves of those companies
which were acquired by the Company pursuant to a
group reorganisation in 1993. The special reserves of
these acquired subsidiaries represent the credit arising on
reduction of their paid up share capital under the group

reorganisation.
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CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS
For the six months ended 30th September, 2010

HE2 T —ZFFNA=+HIFNEA

(Unaudited)
Six months ended
(RER)
BETHHEBIEANEAR
30th 30th
September, September,
2010 2009
—E-2F —ZEFTNF
hB=+H NLA=+H
HK$’000 HK$’000
FET FET
Net cash from (used in) operating IS TSP E A (FTRE)
activities 2B e FR 72,133 (12,324)
Investing activities WEFER
Purchase of property, plant and BEWE - HWERE
equipment (7,517) (16,353)
Deposit paid for acquisition of Wi B & AR 2 B
associates e (6,800) —
Proceeds from disposal of available-for- HERHHESREE
sale financial assets Z {8308 22,900 —
Proceeds from disposal of property, HEWZE - #RENE
plant and equipment < PS50 2 —
Other investing activities H g & %75 203 1,038
Net cash from (used in) investing activities & 254 (FriE)
2B &% 8,788 (15,315)
Financing activities B G S
Interest paid =ANEESS (5,936) (7,791)
Proceeds from issue of new shares BITHR D < TS 50R - 16,290
New bank loans raised ERITER 324,009 572,272
Repayment of bank loans ERIBITER (411,939) (578,182)
Dividends paid BT R (15,579) (11,629)
Net cash used in financing activities BE RIS FEE (109,445) (9,040)
Net decrease in cash and cash RekFRBESEEZ
equivalents B R (28,524) (36,679)
Cash and cash equivalents at beginning Hi# 2R & k&R
of the period REIER 224,881 202,618
Effect of foreign exchange rate changes  [ER & &) 2 & 1,538 —
Cash and cash equivalents at end of the HIRZIRE& NZERIIRS
period, represented by bank balances IHE - RIRTTEHRK
and cash BeRE 197,895 165,939

—E-ZFEHREBEERE Interim Report 2010
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30th September, 2010

Basis of preparation

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
and with Hong Kong Accounting Standard 34 (“HKAS”) “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”).

Principal accounting policies

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values.

The accounting policies adopted in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the Group’s annual audited financial statements for
the year ended 31st March, 2010, except for the accounting policies
described below.

In the current interim period, the Group has applied, for the first
time, a number of new and revised standards, amendments and
interpretation (“new or revised HKFRSs”) issued by the HKICPA.

The Group has applied Hong Kong Financial Reporting Standard
(“HKFRS”) 3 (Revised) “Business Combinations” prospectively to
business combinations of which the acquisition date is on or after 1st
April, 2010. The requirements in HKAS 27 (Revised) “Consolidated
and Separate Financial Statements” in relation to accounting for the
Group’s changes in ownership interests in a subsidiary after control
is obtained and for loss of control of a subsidiary have also been
applied prospectively by the Group on or after 1st April, 2010.

As there was no transaction during the current interim period to
which HKFRS 3 (Revised) and HKAS 27 (Revised) are applicable,
the application of HKFRS 3 (Revised), HKAS 27 (Revised) and the
consequential amendments to other new or revised HKFRSs has had
no effect on the condensed consolidated financial statements of the
Group for the current or prior accounting periods.

Results of the Group in future periods may be affected by future
transactions to which HKFRS 3 (Revised), HKAS 27 (Revised) and
the consequential amendments to the other new or revised HKFRSs
are applicable. The application of the other new and revised HKFRSs
had no effect on the condensed consolidated financial statements of
the Group for the current or prior accounting periods.

RHAEKRITEEAR DT Oriental Watch Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

2,

Principal accounting policies (Continued)

The Group has not early applied the following new or revised
standards, amendments or interpretations that have been issued but
are not yet effective:

HKFRSs (Amendments)  Improvements to HKFRSs 2010

HKAS 24 (Revised) Related party disclosures®

HKFRS 1 (Amendment) Limited exemption from comparative
HKFRS 7 disclosures for first-time
adopters?

HKFRS 9 Financial instruments*

HK(IFRIC) — INT 14
(Amendment)

Prepayments of a minimum funding
requirement®

HK(IFRIC) — INT 19 Extinguishing financial liabilities with equity

instruments?

Effective for annual periods beginning on or after 1st July,
2010 and 1st January, 2011, as appropriate.

Effective for annual periods beginning on or after 1st July,
2010.

Effective for annual periods beginning on or after 1st January,
2011.

Effective for annual periods beginning on or after 1st January,
2013.

HKFRS 9 “Financial Instruments” introduces new requirements for
the classification and measurement of financial assets and will be
effective from 1st April, 2013, with earlier application permitted.
This Standard requires all recognised financial assets that are within
the scope of HKAS 39 “Financial Instruments: Recognition and
Measurement” to be measured at either amortised cost or fair value.
Specifically, debt investments that (i) are held within a business
model whose objective is to collect the contractual cash flows and
(i) have contractual cash flows that are solely payments of principal
and interest on the principal outstanding are generally measured at
amortised cost. All other debt investments and equity investments
are measured at fair value. The application of HKFRS 9 might affect
the classification and measurement of the Group’s financial assets.

The directors of the Company anticipate that the application of other
new and revised standards, amendments or interpretations will have
no material impact on the results and the financial position of the
Group.

AR S M IR M E (=)

FEETHBERE)

AEBEWRREFEAATERBERRERZ
AT HAHERT R - BRI AR

ERMBRELER —T-TEBEGIES
(BETA) B RS SRAS Y BI 2 B!
EREERE24 BEALZHE®
SR (85T
EEMBREER BHRAEPNEEBREEH
ERRHACCHIEN) RS ERIE 7 5L
BREBEERZER
e
EEMBREER ST A’
F 5%
E5(EABRFBHRE ENREREERS
BELZEY)—
BREFE 145
C=HEN)
ER (BB HRE BT TAUFHES
REZEE)— maE’
BREE 195

! BARZZE—ZEFLA—RAx%=ZZT——
F-R—BORBERME) K2 LA
ZFEHRE e

: BAR_ZE-—ZFLA-RAZEMAR
ZFEER -

¢ WRAR-ZE——F—A Bz &MIK
ZEEHM -

¢ BRAR-Z—=F—-—A—Haz&mMn
ZFEHRE e

BEMBRELNFEIORIMIA IS AHS
MEEDBRABZHRTE AR _T—=
FOA—ARER  ETRPER - ZEAR
EMBEREEAEERFOReMTA
ERLAE BB ZCRASREESIZEHE
A AFERTE » FhIR - () REEBER
RWBENRSRERBENMIEAE « RER
INAERAREEREZMEMELENRE
MEBZEBKE  —RIZBERATE - F7E
HibEHERE M ERREDRATENE - F
REBMBRSLERNEIR AN AEE SR
BEZODBNTEBEKRTE -

AR REEREREMIAT REEFTER -
BRI AR/ & AR E 2 2E MU HMR
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

3.

AR S I RR M E(E

Segment information 3. EHEHR
The Group’s operation is sales of goods. The Group’s turnover AREBENREHEERER  MASEREIEHEE
represents consideration received and receivable from sales of ERZOWEEWRRE -
watches.
The Group has two operating segments, which are analysed based REBEMEAREEMEM DT 2 &ED S0 -
on geographical location of customers, being (a) Hong Kong, and DRE@BD - AR (0)RFIRFEARKERM
(b) Macau and the People’s Republic of China (the “PRC”), which H([HE]) MESHFDHEE KNEEZRS
are managed separately. The Group determines its operating AASEEELCEERMUBUELE RSB
segments based on the internal reports reviewed by the Managing R ERIB AN REBTHEEN I -
Director of the Group that are used to allocate resources and assess
performance.
The following is an analysis of the Group’s segment revenue and AREFBIREEDHLED 2 DL EBERER Y
results by operating segments. DT -
Turnover Results
BER E4
Six months ended Six months ended
BETSHBIEREAR BETS HELEREAR
30th 30th 30th 30th
September, September, September, September,
2010 2009 2010 2009
—E—ZF —ZETNF —E-ZF —ZETNF
hA=+A HA=+EB hA=+HA HA=+H
HK$°000 HK$’000 HK$°000 HK$’000
FETT FEr FETT FET
Hong Kong & 1,135,781 930,576 80,461 40,652
Macau and the PRC JRPY K A 543,042 487,233 31,426 23,160
1,678,823 1,417,809 111,887 63,812
Unallocated other income ROBEMBA 203 1,038
Unallocated corporate expenses RO BRI (16,035) (10,825)
Finance costs & R (5,733) (7,701)
Profit before taxation B F B & A 90,322 46,324

Segment profit represents the profit earned by each segment
without allocation of directors’ salaries, unallocated other income
and expenses and finance costs. This is the measure reported to
the Managing Director of the Group for the purposes of resources
allocation and performance assessment.

Inter-segment sales are charged at the prevailing market rate.

RHAEKRITEEAR DT Oriental Watch Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

4, Profit before taxation 4,

B 75 B A B FIRR -

Profit before taxation has been arrived at
after charging:

WE - WERRBZITE
B (M)

Depreciation of property, plant and equipment
Directors’ remuneration (note)

Loss on disposal of property, plant and equipment H&E¥2E « #E N & E 2 Ei8

and after crediting: WEEA :

Dividend income from available-for-sale
financial assets

Interest income B A

Note: Key management personnel of the Group mainly include
directors of the Company.

5.  Taxation 5.

Hong Kong Profits Tax calculated at 16.5% (2009: 1R # HA A i 51 & 2R 7 28 FI IR B R
16.5% (ZZTTNF : 16.5%)

16.5%) on the estimated assessable profit for
the period
Taxation in other jurisdictions

AEZEENER
Hith Rl AR 2 A

AHBESREEZ K KRA

BEE R R S )

R % A F
Six months ended

BZTHABMIEAREAR
30th 30th
September, September,
2010 2009
—E-ZF ZETNF
hA=+H hA=+H
HK$’000 HK$’000
FET FEIT
11,979 13,868
14,907 9,730
1,080 —
- 1,000
203 38

FEBZETEETBABTEREAR

AlzESF-

Six months ended

HZETS HELENEAR

30th 30th
September, September,
2010 2009
—E-ZF ZEZNF
hBA=+H NA=+H
HK$°000 HK$’000
FET FET
(11,415) (6,915)
(8,453) (5,096)
(19,868) (12,011)

Taxation in other jurisdictions is calculated at the rates prevailing
pursuant to the relevant laws and regulations.

B4 T B 2 BOR YIRS WA DI BRI
RITHEHE -

“E-ZEFEHPHEERS Interim Report 2010




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

6.

Dividend

During the six months ended 30th September, 2010, a final dividend
of 4.0 Hong Kong cents per share, totalling HK$15,579,000, in
respect of the year ended 31st March, 2010 (2009: 3.5 Hong Kong
cents per share, totalling HK$11,629,000) was approved at the
annual general meeting held on 24th August, 2010.

On 17th November, 2010, the directors resolved to declare an
interim dividend of 3.0 Hong Kong cents per share in respect of the
six months ended 30th September, 2010 (2009: 1.5 Hong Kong
cents per share), totalling HK$11,932,000 (2009: HK$5,827,000), to
be paid in cash to those shareholders whose names appear on the
Company’s register of members on 10th December, 2010.

AR S M RR M E (&
6. B8
BE-T-TEAAS+HALAEARN  BR

—E-EENA-FHAETIREBRFEAS
FHEREREE S —ZEF-A=1+—HIEF
B2 REBAREE/K 405 - m/\15579000
B ZEZTNF: §KR35B M-
11,629,000/ 7T) °

WZ=Z %¢+ A+tH BF#HRER
HE-_Z—ZFNAZTBLENEAZHH
% tHxSO/%ﬂM(_ETH¢ B1.5%
1IJJ) A 11,982,000 (= 2T N F -
5,827,000 70) * HURESREN F T —TF
+Z A+ HRZAINARBRELMZ IR -

Earnings per share 7. SBRER
Six months ended
BZEZTHHHLEAREA
30th 30th
September, September,
2010 2009
—E-ZF ZEENF
hA=+8 NB=+8
HK$’000 HK$'000
FETT FETT
Profit for the period attributable to owners of the T E G E 2K & #5# & 5
Company for the purposes of basic and diluted 2 Zx2 R A A FE {5 HI 7% 7
earnings per share 70,454 34,313
Number of shares
REE
Six months ended
BZTHHHILEAREA
30th 30th
September, September,
2010 2009
—E-ZF ZZETNF
hBA=+8 HA=+H
Weighted average number of ordinary shares TESRERZFZ MEFY
for the purpose of calculating basic Epilie g=
earnings per share 389,478,520 359,054,710
Effect of dilutive potential ordinary shares BrEsrakrve
— share options — FERRAE 9,448,205 —
Weighted average number of ordinary shares = g PR HEE B A i 1S
for the purpose of calculating diluted B e d=
earnings per share 398,926,725 359,054,710

RHAEKRITEEAR DT Oriental Watch Holdings Limited




NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
8.

Property, plant and equipment

During the six months ended 30th September, 2010, the Group
incurred HK$9,226,000 (2009: HK$16,753,000) to acquire plant and

equipment for its operation.

The Group has pledged certain land and buildings with an aggregate
carrying value of HK$41,253,000 (31st March, 2010: HK$41,475,000)
to a bank to secure the bank loan facilities granted to the Group.

Trade and other receivables

Trade receivables
Balance of consideration receivable
from sale of available-for-sale financial assets
Property rental and utilities deposits
Advances to apparel suppliers
Advances to other suppliers
VAT receivables
Other receivables

The Group maintains a general credit policy of not more than 30
days for its wholesales customers. Sales made to retail customers
are made on a cash basis. The following is an aged analysis of trade

8. MIE - BHERRE

AR S M IR M E (=)

RBEE-_T—ZTFAA=ZTHLEA~EAR
AEBEE 79,226,000 T(—EFNF :

16,753,000 870 ) 2 22 MR BIE L ZBAR -

RITEFREE Z 8 -

9. ESREMEYIRK

AEEE RIEITEFARE®REA41,253,000
BT(ZE—FTFE=H=+—H : 41,475,000
BII)ZETEHRIET  DUEARNEBER

30th 31st

September, March,

2010 2010

—E-ZF —T—TF

hB=+H =A=+—8

HK$°000 HK$’000

FET FET

B SRR 137,806 93,523
YL EHREESREE

REZHBRK - 1,500

WERE R ABREES 18,563 16,570

M AR FE L FE R 2K 793 1,272

) E b FE P EA K 2,229 336

AR B (AR 4,521 16,591

EAth FE U AR R 1,113 2,429

165,025 132,221

receivables presented based on the invoice date at the end of the Mo

reporting period:

Age
0 to 30 days
31 to 60 days
61 to 90 days
Over 90 days

AERHEPBERFETTEBII0OBZ K
EEBX TEHEIZURSET -UTR
BIRUERN 2B RIZEZ A ZRED

30th 31st
September, March,
2010 2010
—E-ZF —T-TF
hA=+8 —A=+—8
HK$’000 HK$'000
FETT FET

BR R
0&30H 126,888 88,354
31£60H 5,928 3,863
61£290H 4,063 1,187
90 HIAE 927 119
137,806 93,523
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)

10. Trade and other payables

Trade payables

Payroll and welfare payables
Commission payables
Advances from customers
Renovation work payables
VAT payables

Interest payables

Property rental payables
Other payables

B SRR
e TE RAEH
ANkl

7 %5 5 245K

FEA BHT LA AR
A HR(ERE
FEASFIE

e xRS

H A AR

The following is an aged analysis of trade payables presented based

on the invoice date at the end of the reporting period:

Age
0 to 60 days
61 to 90 days
Over 90 days

Rl
0Z60H
61290 H
90 H AL

RHAEKRITEEAR DT Oriental Watch Holdings Limited

BEE-EE S )

10.

B 5 R A R

31st

March,

2010
—E-TF
—A=+—8
HK$'000
FET

61,294
14,807
7,433
4,659
1,620
1,923
1,088
128
8,614

101,466

NTREZENERFR2HMRIZBEZAHZ
S 2 BRER AT

31st

March,

2010
—T-FF
=A=+—H
HK$’000
FET

58,795
1,883
616

61,294



NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)

11.

Share capital

Ordinary shares of HK$0.10 each

Authorised:
At 1st April, 2009
Increase on 26th August, 2009

At 31st March, 2010 and
30th September, 2010

Issued and fully paid:
At 1st April, 2009

Issue of shares upon exercise of warrants

Bonus issue of shares

BREE010B T LB

RZE—ZTF=A=+—HK
—E-TEAA=FH

BETRERE
R-ZZEAFMA—H
RITE RS I B AT AR 17
MRRALR

At 31st March, 2010 and RZE—TF=
30th September, 2010 —E-TFAA=1+H

(a)

An ordinary resolution was passed at the annual general
meeting of the Company held on 26th August, 2009 such that
the authorised share capital of the Company was increased
from HK$50,000,000 to HK$100,000,000 by the creation of
500,000,000 ordinary shares of HK$0.10 each.

Another ordinary resolution was passed at the same annual
general meeting such that the issued share capital was
increased by way of a bonus issue by charging HK$3,323,000
to the retained profits account in payment in full at par of
33,225,320 ordinary shares of HK$0.10 each on the basis of
one new ordinary share for every ten ordinary shares held on
26th August, 2009.

During the year ended 31st March, 2010 and prior to the
bonus issue of shares set out in (a) above, 9,000,000 shares
were issued upon exercise of warrants at a subscription price
of HK$1.81 per share, resulting in the issue of 9,000,000
ordinary shares of HK$0.10 each in the Company.

Subsequent to the bonus issue of shares set out in (a) above,
24,000,000 shares were issued upon exercise of warrants at
an adjusted subscription price of HK$1.65 per share, resulting
in the issue of 24,000,000 ordinary shares of HK$0.10 each in
the Company.

The new bonus shares issued on 26th August, 2009 are not entitled
to the final dividend for the year ended 31st March, 2009. All other
shares issued during that year rank pari passu with the then existing
shares in all respects.

A=+—HkK

—7

AR S M IR M E (=)

1. BXK

Number
of shares Amount
RO EE EE
HK$’000
FHET
500,000,000 50,000
500,000,000 50,000
1,000,000,000 100,000
323,253,200 32,325
33,000,000 3,300
33,225,320 3,323
389,478,520 38,948

BARRAR=FENFE/\A=T7HA
RUOZERBEFARG LBBZ ERER
FERARFAZAERAEBER
500,000,000 % & A% M {50.1078 7T 2
& B > #150,000,0007# JT 3 p0 =
100,000,000 7T *

ERRE—BREBFAGLBHRZ S —
IEEIL/;&;!%% = 25 1T BR AN LA IR 3% 4T
BAREM FXABBREEFERD
% 3,323,000 ST A I EEH B R IER
—ZEEAFNA-+AERETRE
ARER-BFT AR EEREX Y
33,225,320 R Z IR EE 0.108 0.2 L il
Hﬁo

REE —ZEF=A=+—HLLF
VW& A £ 32 (a) Tk 2 R R AT B AT
9,000,000%&1’735)\??&1 81 I%TT:
ZRBETERREERET AR
?%litﬁﬁ?ﬁﬁQ,OO0,000HXlHXETEOJO
B EEA -

Bk X(@)FT 8 2 & % 4 %
24,000,000 & %17 B X2 8% 1.65 8 7T
ZERABRREETERRIEEERET
A R) B It T 21T 24,000,000 B & A%
H0.108 L2 Eimpk -

TENFNA -+ RNBET AL

?ﬁ%@i_ffhﬁ A=+—BIEFEZR
HR R - B’\ﬁﬁﬂ%‘ﬁZFﬁﬁﬁﬁﬂHxﬁERE@

HERZBEERN=E
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

12.

13.

Share-based payment transaction

The Company has share options scheme for eligible directors of the
Company, employees, consultants, customers, suppliers or advisors
of the Company or a company in which the Company holds an
interest or a subsidiary of such company.

Details of specific categories of options are as follows:

Number of share
options outstanding at 1st

April, 2010 and Vesting
Date of grant 30th September, 2010 period
R=-Z—ZF0A—H
R=Z2-ZFAA=+H
RHBH ZRITEBRERE BRI
16th January, 2004 17,820,000 Nil
—ZETWF—-A+NH i
4th June, 2007 12,430,000 Nil
T FNANA i

No share option was exercised during the six months ended 30th
September, 2010 (2009: nil).

Warrants

On 11th June, 2007, the Company entered into two warrants placing
agreements with two independent subscribers in relation to private
placing of an aggregate of 55,000,000 warrants to the subscribers,
at an issue price of HK$0.02 per warrant, representing an aggregate
subscription price of HK$1,100,000. The warrants entitle the
subscribers to subscribe for new ordinary shares of the Company
of HK$0.10 each at an initial subscription price of HK$1.81 per
share (subject to anti-dilutive adjustment) for a period of 30 months
commencing from the date of issue of warrants. Following the bonus
issue of the Company’s shares on the basis of one new share for
every ten shares held on 26th August, 2009, the above subscription
price per share was adjusted from HK$1.81 to HK$1.65.

During the year ended 31st March, 2010, 33,000,000 new shares
were issued on exercise of the warrants.

The subscription rights conferred by the warrants lapsed during
the year ended 31st March, 2010. Issue price of these unexercised
rights, amounting to HK$260,000, was credited directly to retained
profits.

RHAEKRITEEAR DT Oriental Watch Holdings Limited

R & BT SR M 3 (4

12,

MR BERZNRRS
KRABRBERBZEERESR  ARAZE
8B 7P HERREAALARFRS
BRZRABZERAZ ARIRZRAZMBARR
BRERERE -

FrEBAERER 2B T

Exercise price

Exercisable period per share

B {7 fE 2R BRITEE

16th January, 2004 HK$1.547
to 15th January, 2014

—ETMFE-A+AHZE 1.547 % T
—E—NF—A+AHH

4th June, 2007 HK$1.604
to 3rd June, 2017

—ZETEFAANBE 1.604 87T
—ZET—+FA=H

13.

REBEE-ZZ-ZFAA=THLEREAR  #
EBEECETE(ZETNAF  E) -

ARER

RZZBZLFRNA+T B ARAREEHR
PR 0.02 B T2 HITERARBALALE
& #£55,000,000 17 7 fix 12 3% i &2 7 5 38 32 R
BAITIMORBREZTLE RS  CRBESR
1,100,000 7T - RBIAEE R T REARN
AR B #EITRIERE B LS 30E A 2 B
NERGE1BIBETR T REERAE) 2 F
RBERBARFSREEONOETZHNE A
e RARBRR -_ZZNFENAZ+RAE
BB R IR — B A ) 2 B A RX AL
% LiERABEHR1ISIETEREI6S
BIT e

REBEE-_Z—ZFE-A=-+—HLEEFEERN"
33,000,000 BRFTAR BT SR AR B G 21T o

REEER Y 2 RBERBEE_FT-TF=A
=t —HIEFERRR - ZERITEERN 2 3
17f8260,000 BT E & ARB AT ©



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

14.

15.

Other commitments

At the end of the reporting period, the Group committed to pay
royalties for the usage of a fashion brand for manufacture and trading
of apparels with a minimum guarantee royalties payment as follows:

—FN

Within one year
In the second to fifth year inclusive

The Group was also subject to pay royalties at 6% on total net
wholesales made per annum on top of the above minimum guarantee
royalties.

Event after the reporting period

On 3rd November, 2010, a wholly owned subsidiary of the Company
entered into an agreement with an independent third party for
the acquisition of 40% equity interest in each of two companies
(the “Target Companies”) for a consideration of NT$80,136,000
(equivalent to approximately HK$20 million). The Target Companies
are incorporated in Taiwan. They are principally engaged in the sales
of watches in Taiwan. Upon completion of the transaction, the Target
Companies will become associates of the Group.

At 30th September, 2010, a refundable deposit amounting to
NT$27,200,000 (equivalent to HK$6,800,000) was paid to the seller.
This deposit was included in the condensed consolidated statement
of financial position at 30th September, 2010 as a non-current asset.

BEE R R S )

14.

F_EFAF(BREEEMSF)

15.

H it &

MEMER - REEEGEREBE R B
PABLE TS SR B S AR AR SIEREBRRTZ
RERERMT

30th 31st
September, March,
2010 2010
—E-ZF —E-ZF
hA=+H =A=+—H
HK$’000 HK$'000
FET FET
1,738 1,646

7,353 8,249

9,091 9,895

B bt s AR R RIS - AEE T AREGFLAE
RBOFERZ 6% TR -

EHMBREHR

R-ZE—ZF+—A=H ARAZ2EWEB
ARGWERBEAR(BZAREAHZ40%
BERBIE=FIhE REAHFEK
80,136,000 7t (#8 % 7 #720,000,0007% 7T ) °
BERARREEEMAY  TBESEKRSE
HEER - MR PHEKE - BEZRAFABRAER
EEZBE QT -

RZE—ZHFEHA=Z1+H A8EHEE
27,200,000 7t (#8557 6,800,000 7 7T ) 2 7] iR
EZS BN TFER - ZFRSBAARZE
—ZEFENA=ZTRAZERGEEMBRRLE - 5
EIERBEE -
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES

As at 30th September, 2010, the interests and short
positions of the directors of the Company in the shares
and underlying shares of the Company, as recorded in the
register required to be kept under Section 352 of the Hong
Kong Securities and Futures Ordinance (the “SFO”), or as
otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to
the Model Code for Securities Transactions by Directors of
Listed Companies were as follows:

ESHACRSEERAKR

REFEES MAEERM(TE S KBS K
1) 352 G R ERE 2 &M AT
RZZE—TFNA=TH ARRZES
RARRZ MEERO R 2 S
NoRE  SIBRBE LT RREFETERR
FWBEETRIAME AR REEBER
SFRAR DB (B ) 2 #am MORE IR
N

Number of shares held

FrisRHB# A

Percentage of

Total issued share

Personal Family Corporate number of capital of

interest interest Interest shares the Company

HARARERT

Name of director EEns AR RikER NEER RiEH Nz

Yeung Ming Biu HHE 15,022,986 6,600,000 106,803,801 128,426,787 32.97%
(note (a))
(Wit(a)

Yeung Him Kit, Dennis BT 2,970,000 - (note (b)) 2,970,000 0.76%
(Wit b))

Fung Kwong Yiu HER 4,953,467 - (note (c)) 4,958,467 1.27%
(Wit(c)

Yeung Man Yee, Shirley BaE 2,970,000 184,301 (note (d)) 3,154,301 0.81%
(Wit ()

Lam Hing Lun, Alain WE B 2,970,000 - - 2,970,000 0.76%

Choi Kwok Yum =8k 2,970,000 - - 2,970,000 0.76%

Sun Ping Hsu, Samson, Dr. BxEET - - 2,200,000 2,200,000 0.56%
(note ()
(it (e)

RHAEKRITEEAR DT Oriental Watch Holdings Limited




DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES (Continued)

Notes:

(@)

Mr. Yeung Ming Biu and his wife, Madam Au Po Kee, are the
beneficial owners of 45% and 22.5% respectively of the issued
share capital of Realtower Holdings Limited. Realtower Holdings
Limited is the beneficial owner of 65% of the issued share capital
of Furama Investments Limited, which is the beneficial owner of
80% of the issued share capital of Datsun Holdings Limited. Datsun
Holdings Limited is the beneficial owner of 106,480,000 shares in the
Company.

Mr. Yeung Ming Biu is the beneficial owner of 47.5% of the issued
share capital of Y.H. Chan Limited, which is the beneficial owner of
25% of the issued share capital of Furama Investments Limited. Y.H.
Chan Limited also directly holds 323,801 shares in the Company.

Mr. Yeung Him Kit, Dennis is the beneficial owner of 10% and 8%
of the issued share capital of Realtower Holdings Limited and Real
Champ Limited respectively. Real Champ Limited is the beneficial
owner of 20% of the issued share capital of Datsun Holdings Limited.

Mr. Fung Kwong Yiu is the beneficial owner of 6% of the issued
share capital of Real Champ Limited.

Madam Yeung Man Yee, Shirley is the beneficial owner of 7.5% of
the issued share capital of Realtower Holdings Limited.

Dr. Sun Ping Hsu, Samson and his family members are beneficial
owners of the entire issued share capital of Sun International Limited,
which is the beneficial owner of 2,200,000 shares in the Company.

The personal interest of each of the above named directors (except
Dr. Sun Ping Hsu, Samson) includes/refers to options to subscribe
for 2,970,000 shares of the Company as detailed in the paragraph
headed “Share option scheme and directors’ rights to acquire shares
or debentures” below.

Save as disclosed above, and other than certain nominee
shares in subsidiaries held by a director in trust for the
Company, none of the directors of the Company had any
interest or short positions in any shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies.

ESHACESERR AR (&

Hret

(@ BRHEEAREZFREHELTH FIEH
A Realtower Holdings Limited & 3 77 i% A
45% ). 22.5% ° Realtower Holdings Limited
& % ¥ A Furama Investments Limited & %
1T P& ZK65% ° Furama Investments Limited
H 25 % A Datsun Holdings Limited B %17 i
7X80% ° Datsun Holdings Limited & 5 # &
106,480,000 f& AR &I °

GRZEEESREMRBRAER AR EEHITR
INA7.5% o BRIZHL AR A 7 E 25 # A Furama
Investments Limited B 8$4TRE AN 25% o PR
BRARINEERH 323,801 AR RS °

(o) HBITEE A D BIE = H A Realtower Holdings
Limited & Real Champ Limited & % 77 % 4~
10% }% 8% ° Real Champ Limited ® %5 # &
Datsun Holdings Limited B 8 4TA& 2 20% °

(c) IBERELEEZHA Real Champ Limited B 2%
THRAN 6% °

(d) 15 & & & £ & 5 ¥ B Realtower Holdings
Limited B 21T 7.5% o

) BEREBITRHEXREZKE &% # BSun
International Limited & ‘*B B 1T A ° Sun
Internatlonal Limited Bz # A 2,200,000 iz 4~

NG -

) EREREEREBIBRINESAZEAAEZREE
&,/ ¥5 AT 3R B 2,970,000 B AR A A PR 4D 2 B AR
A TXEREFEREETHERDNES
ZHER | — B EEaL) o

B EXFEEE R —BESAETEAR
AR EWNBARIzE TREARSD
AN - IRIBFE 5 R EIE 16015 352 1§18 FE AR
E2ERMFRs  RARCESHER
RARSHEMEMBEEZE(TEERESF R
HIERAIEXVER) < E R « HER G,
iﬁ%ﬂﬁéﬁﬁﬁﬂkaﬂ KB ﬁ*ﬁ&f‘qt

NAESHETEFR ZWFELEFRIZAA
K RN P2 PO B ©
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SHARE OPTION SCHEME AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Pursuant to an ordinary resolution passed in the Company’s
special general meeting held on 3rd November, 2003, the
Company approved and adopted a Share Option Scheme.

Under the Share Option Scheme, options may be granted
to any director of the Company, employee, consultant,
customer, supplier or advisor of the Company or a company
in which the Company holds an interest or a subsidiary of
such company (the “Eligible Persons”), the trustee of the
Eligible Persons or a company beneficially owned by the
Eligible Persons. The purpose of the Share Option Scheme
is to attract and retain quality personnel and other persons
to provide incentive to them to contribute to the business
and operation of the Company. The total number of shares
available for issue under the Share Option Scheme is
38,947,852 shares, representing 10% of the issued share
capital of the Company as at the date of this report. No
Eligible Persons shall be granted an option in any 12-month
period for such number of shares (issued and to be issued)
which in aggregate would exceed 1% of the share capital
of the Company in issue on the last day of such 12-month
period unless approval of the shareholders of the Company
has been obtained in accordance with the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”). The exercisable period is determined by the
directors, which shall not be more than 10 years from the
date of grant, and may include a minimum period for which
the options must be held before it can be exercised. An offer
of the grant of an option shall be opened for acceptance
in writing received by the secretary of the Company for a
period of 21 days from the Eligible Persons without paying
any consideration upon the acceptance of the offer. The
exercise price per share payable on the exercise of an
option equals to the highest of:

(@) the average closing price per share as quoted in the
Stock Exchange’s daily quotations sheet for the five
business days immediately preceding the date of grant.

(b) the closing price per share as stated in the Stock
Exchange’s daily quotations sheet on the date of grant;

and

(c) the nominal value of the share.

RHAEKRITEEAR DT Oriental Watch Holdings Limited

‘l*

BREFINREZBEROIES
Z TR

BERARBAR _ZEZE=F+—HA=H&1T
ZEREFNARE LBBZ EBRER A
NEIC R KRR R & o

RIZEIRERT S - BRETETAQAZ
EIMEE B BN BF  AQARZ
HEFKZAAXARAFEZ LA 2
mZARIKEZ AR ZHBRARITEERA
T - AERALTZETAXEERA
TEXEEZAGE c BREFEIEERE
FEANT REAMATLE TIEE - URSIESE
EAREERBERYEARARE 2 EBREEE
HEE - B EE T AT 2D
B A K 538,047,852/ - th AR AR
RAREABZBEITRAI0% - 1B IE
RHEHFEMANT ETARA]) - BRIE
BEARDBIRESE - BRIAERT @A
HER  ABEBRATTESER TS EKRSD
HE(BRTRBETFET)AXBALART
Rzt —@EABRMz&E—BZBETR
1% 2 ERE - TEBHIVRESETE -
HEREHBBERE AHES+FERBEE
IRETERIVERAE AR - &K
ATAIRREETFTHEREEAR21BR
NEmMARAARAMERRELRETZ
RE MREBEXZREHHASIFEAR
B ETFEEREREN 2SRITEES
BUAT=ZFHR 2 &emHE

(@ BOREERLEANAEZEXRAE
BRXFrEARERMABERFHK
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SHARE OPTION SCHEME AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES (Continued)

The Share Option Scheme is valid for a period of ten years
commencing on the adoption date on 3rd November, 2003.

The following table discloses movements of the options
granted under the Share Options Scheme to directors and
certain employees during the year:

BRESTIANRESBEROIDES

ZRER (#)

BREAHERMEP -_ZT=F+—A

ZREFTFEABR -

TERBEBREELRETREENFARERER

R BRI A 2

Number of share options
RREHE
At Original Adjusted
At 30th Date of  exercise exercise
1st April, Granted Lapsed  September, grant of price price
Name or category 2010 during during 2010 share options  per share per share
of participant RZE-Z%  theperiod  theperiod H-F-E% BRE FESR SRESRA
SRENAGEH mA-A Bk Br%¥ A=A REEE  RE FE
HK$ HK$
AT AT
Directors EZ
Yeung Ming Biu 2,970,000 - - 2,970,000 16.01.2004 1,702 1.547
L
Yeung Him Kit, Dennis 2,970,000 - - 2,970,000 16.01.2004 1,702 1.547
1S
Fung Kwong Yiu 2,970,000 - - 2,970,000 16.01.2004 1,702 1.547
BER
Yeung Man Yee, Shirley 2,970,000 - - 2,970,000 16.01.2004 1,702 1.547
e
Lam Hing Lun, Alain 2,970,000 - - 2,970,000 16.01.2004 1,702 1.547
WEE
Choi Kwok Yum 2,970,000 - - 2,970,000 16.01.2004 1,702 1.547
BEG
17,820,000 - - 17,820,000
Other employees Zf/EE 12,430,000 - - 12,430,000 04,06.2007 1.764 1.604
Total 57 30,250,000 - - 30,250,000

Exercisable period
AR

16.01.2004 — 16.01.2014
16.01.2004 — 16.01.2014
16.01.2004 — 16.01.2014
16.01.2004 — 16.01.2014
16.01.2004 — 16.01.2014

16.01.2004 — 16.01.2014

04.06.2007 - 03.06.2017
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SUBSTANTIAL SHAREHOLDERS

As at 30th September, 2010, according to the register
maintained by the Company pursuant to Section 336 of the
SFO, the following persons (not being a director or chief
executive of the Company) had interests in the share capital
of the Company.

Name of shareholder

RER &M

Datsun Holdings Limited
Furama Investments Limited
Realtower Holdings Limited

Realtower Holdings Limited holds 65% of the issued share
capital of Furama Investments Limited which holds 80%
of the issued share capital of Datsun Holdings Limited.
Accordingly, both Realtower Holdings Limited and Furama
Investments Limited are deemed under the SFO to be
interested in the 106,480,000 shares in the Company held
by Datsun Holdings Limited.

Save as disclosed above, at 30th September, 2010, there
was no person who had any interests or short position in
the shares or underlying shares of the Company according
to the register maintained by the Company pursuant to
Section 336 of the SFO.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed
from 7th December, 2010 to 10th December, 2010 (both
days inclusive) during which period no transfer of shares will
be registered. In order to qualify for the proposed interim
dividend which will be payable on 17th December, 2010,
all transfers accompanied by the relevant share certificates
must be lodged with the Company’s Branch Share
Registrars, Tricor Secretaries Limited at 26/F., Tesbury
Centre, 28 Queen’s Road East, Hong Kong not later than
4:00 p.m. on 6th December, 2010.

RHAEKRITEEAR DT Oriental Watch Holdings Limited

FERR

AR BIRIERE 75 M B R B 5 336 148 E
FEZERMAT R-ZF-—FFNA
=+B U TAT(AFERARBZES
HITHARE )N AR R AT A o

Percentage of
issued share capital

Number of of the Company
shares held RN TE BT
R E RAB DL
106,480,000 27.34%
106,480,000 27.34%
106,480,000 27.34%

Realtower Holdings Limited # %4 Furama
Investments Limited B % 17 & &X65% -
Furama Investments Limited8| # &
Datsun Holdings Limited 2 % 17 A% &
80%-° ALt BEBEZFHFKBAEKI -
Realtower Holdings Limited & Furama
Investments Limited 3 13 /& # & Datsun
Holdings Limited ffi#§ 2 106,480,000 B A&
NAEIR G R o

A A FRIE B 4 A 171 2 336 (54
EHEZERMAT B EXFEEE
S R-—ZE—BHEAA=+E - EEET
A RAR B2 B4R S AR IR 15 R i £
SRR -

EENERNBFECFE

ARRBR_E—ZEF+_A+tHE_Z
—ZFE+-_A+H(BREEEMX)EEH
BRHBPERFE BHETE2ERTM
s - A EFHIR 2 R B (5
R_E—ZTF+_A+tHKE) A
BEXHERBEREER_ZT—ZF
+ZAXNB TN FUEERER AR ZK
NBEELNREENERBAERAT
it AEBE2RF RNEBER28K S EEF L
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MANAGEMENT DISCUSSION AND ANALYSIS
Group results

The Group’s unaudited consolidated turnover for the period
under review was HK$1,679 million (2009: HK$ 1,418 million)
whilst the profit for the period was HK$70 million (2009:
HK$34 million). The basic earnings per share for the period
was 18.09 Hong Kong cents (2009: 9.56 Hong Kong cents).
These figures reflected an increase of 18% for the turnover
and 105% for the profit respectively, over the same period
last year.

Business review and prospects

The management is very encouraged by the results. We
have recorded an increase in sales and profit in all segments
of our markets: Hong Kong, China and Macau. This is a
solid proof that the purchasing power for the luxury market
recovered fully from the economic turmoil in 2009. Mainland
Chinese customers remain the major source of our growth.
As our shops are in prime mainland tourist locations, we are
well positioned to capture their business. Chinese economic
growth is firmly in a secular uptrend, whist mainland tourists
with their purchasing power rising, continue to make Hong
Kong the top shopping destination. We are confident that
the fast growth in Hong Kong and China’s luxury markets
would sustain.

During the period, we have opened two new shops in China:
a Rolex & Tudor boutique in Taiyuan, Shanxi province;
one multi-brand store in Nanjing, Jiangsu province. A
shop in Urumgi was closed due to a less than satisfactory
performance. In Hong Kong, the shop opened in Yaumatei
last year performed very well, already generating positive
returns in the few months of operations. The Group remains
committed in seeking for choice locations to expand our
distribution network in China, Hong Kong and Macau.

In order to broaden the Group’s market scope, adding to
our growth momentum, we have recently acquired a 40%
interest in a Taiwanese watch company, as part of our
long term strategic plan. This target company is a well-
established retailer in Taiwan’s high-end luxury market.
This acquisition will allow the Group to partner with the
target company in exploring the Taiwanese market’s growth
potential as mainland Chinese are now able to tour more
freely.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business review and prospects (Continued)

Internally, the Group has implemented a new service
improvement programme: “the Mystery Shoppers
Programme”. This is designed to further enhance the
service level in our retail shops. The results so far are very
encouraging with positive customer feedback. The Group is
determined to maintain top service level as this is one of our
competitive advantages in the luxury product business.

The Group continues to exercise strict cost and stock
control, maintaining our liquidity hence being able
to respond quickly and aptly to any changes in the
marketplace.

On behalf of the Group, | would like to thank our customers,
suppliers and shareholders for their loyalty and relentless
support.

Liquidity and financial resources

At 30th September, 2010, the Group’s total equity reached
HK$1,460 million, compared with HK$1,396 million as at
31st March, 2010. The Group had net current assets of
HK$1,344 million, including bank and cash balances of
HK$198 million as at 30th September, 2010 compared
with balances of HK$1,274 million and HK$225 million
respectively as at 31st March, 2010. At 30th September,
2010, bank loans totalled HK$223 million (31st March, 2010:
HK$307 million). At 30th September, 2010, the gearing ratio
(defined as total bank borrowing on total equity) was 0.15
(81st March, 2010: 0.22).

Management still considers that financial position of the
Group is healthy with adequate funds and unused banking
facilities.

Foreign exchange exposure

The Group’s sales and purchase transactions are primarily
denominated in Hong Kong dollars and Renminbi. The
Group did not face significant risk from exposure to foreign
exchange fluctuations.
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STAFF AND EMPLOYMENT

As at 30th September, 2010, the Group employed a total
work force of about 820 staff. The staff turnover rate is low.
The Group’s policy is to review its employee’s pay levels
and incentive bonus.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30th September, 2010, neither
the Company nor any of its subsidiaries had purchased,
redeemed or sold any of the Company’s listed securities on
The Stock Exchange of Hong Kong Limited.

CORPORATE GOVERNANCE

The Company is committed to the establishment of good
governance practices and procedures. The Company has
met the code provisions set out in the Code on Corporate
Governance Practices (“CG Code”) in Appendix 14 of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“the Listing Rules”),
throughout the six months ended 30th September, 2010,
except the deviation from the code provision A.4.1 of the
CG Code.

Under the Code Provision A.4.1, non-executive directors
should be appointed for a specific term, subject to re-
election. However, the Independent Non-executive Directors
were not appointed for a specific term but are subject to
retirement by rotation in annual general meeting of the
Company in accordance with the Bye-laws of the Company.
The management of the Company considered that there
is no imminent need to revise the letter of appointment of
Independent Non-executive Directors by adding a specific
term in the letter of appointment.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in
Appendix 10 of the Listing Rules as its own code of
conduct regarding Directors’ securities transactions.
Enquiry has been made with all Directors and all Directors
have confirmed that they have complied with the required
standard set out in the Model Code during the six months
ended 30th September, 2010.
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AUDIT COMMITTEE

The Audit Committee comprises three Independent Non-
executive Directors of the Company. Terms of reference of
the Audit Committee have been updated in compliance with
the CG Code.

The Audit Committee, together with the management of
the Company, have reviewed the accounting principles and
practices adopted by the Group and discussed internal
control and financial reporting matters including the review
of unaudited consolidated financial statements for the six
months ended 30th September, 2010.

REMUNERATION COMMITTEE

The Remuneration Committee of the Company (“the
Remuneration Committee”) comprises three members, a
majority of whom are Independent Non-executive Directors
of the Company. The principal functions of the Remuneration
Committee include reviewing the remuneration policies of
the Company, assessing the performance of the directors
and senior management of the Company and determining
the policies in respect to their remuneration packages.

By order of the Board
Yeung Ming Biu

Chairman

Hong Kong, 17th November, 2010
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