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Condensed Consolidated Statement of Comprehensive Income

HE-ZT—ZFNA=1H1E/XMEA For the six months ended 30 September 2010

Six months ended 30 September
BENA=Z+HLKEA

2010 2009
(Unaudited) (Unaudited)
Notes HK$'000 HK$'000
—e-%% —TEnE
(REER) (REEZ)
Bt 5 FTHET FET
Continuing operations BEKSEXER
Revenue & 4 532 6,250
Cost of sales $HE AR (491) (5,531)
Gross profit EY 41 719
Other income Hab g A 4 1 279
Selling and distribution costs $HE RS HKAR - (95)
Administrative expenses THHAX (2,347) (5,066)
Other operating expenses, net HME &M #88 (8) (67)
Finance costs BT RS B AR 6 (772) -
Gain on disposal of subsidiaries HEHRB AR Z WS 17 = 11,293
(Loss)/Profit before taxation MBIAT (B518) SRR 7 (3,085) 7,063
Taxation T IE 8 - _
(Loss)/Profit for the period from HEBERSEER
continuing operations (B8] EF (3,085) 7,063
Discontinued operations BRI
Profit for the period from MR & B 2 A
discontinued operations 10 - 2,080
(Loss)/Profit for the period attributable Z&2F#EHE AELHHE
to the owners of the Company (Br]) ER (3,085) 9,143
Other comprehensive income Ht2EBKA
Exchange difference arising on REESXEREZR
translation 29 -
Total comprehensive (expense)/ AAREEANELRHBEEZE
income for the period attributable (%) WA#®zE
to the owners of the Company (3,056) 9,143
(Loss)/Earnings per share for (loss)/ RKAREE AEL
profit attributable to the owners of (B8] BAz
the Company B8R (EB) 2A 11
From continuing and discontinued KEFERE I EREET
operations
Basic 2K (0.18) HK centsi{l 1.96 HK cents&{ll
Diluted #E N/ATERA N/AT 3@ A
From continuing operations MERFBERKEED
Basic HA (0.18) HK centsi&{L 1.52 HK cents/& 1l
Diluted g N/ATE A N/AT 7

BEREREZERERDF
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B B4R & B 15 AR N 3Rk 3k
Condensed Consolidated Statement of Financial Position

RZZ—ZF N H =18 As at 30 September 2010

30 September 31 March
2010 2010
(Unaudited) (Audited)
Notes HK$'000 HK$'000
—E-ZF —E-ZF
hB=+AH —A=+—H
(REER) (%)
B 5 TET FET
Non-current assets ERBEE
Property, plant and equipment M- WE REE 318 345
Exploration and evaluation assets W R HEE 885 863
Mining rights RiEE 12 1,001,130 1,001,130
1,002,333 1,002,338
Current assets REBEE
Trade receivables H 5 W R 13 = 5,591
Prepayments, deposits and TERFRIE T2 &
other receivables H b 8 U BR 3K 130 273
Cash at banks and in hand RITAFHERE 8,910 10,871
9,040 16,735
Current liabilities REBEE
Trade payables Z ZEMER 14 - 5,155
Other payables and accruals L FE A BR 30 R FE R SR IE 1,335 1,596
1,335 6,751
Net current assets REBEEFE 7,705 9,984
Total assets less current liabilities HEERRBAE 1,010,038 1,012,322
Non-current liabilities kRBEME
Promissory notes HOH E R 15 19,379 18,607
Deferred tax liabilities FIEFRIEE & 230,281 230,281
249,660 248,888
Net assets EEFE 760,378 763,434
Capital and reserves EXR#E
Share capital A& 2 16 323,357 323,357
Reserves G 437,021 440,077
Total equity ERARHE 760,378 763,434

4 Bestway International Holdings Limited e Interim Report 2010
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Condensed Consolidated Statement of Changes in Equity

HE-ZT—ZFNA=1H1E/XMEA For the six months ended 30 September 2010

Attributable to owners of the Company

KNRERAES
Exchange Reserve
Share Share  Contributed  fluctuation ~Accumulated  classified as
capital premium surplus reserve losses  held for sale Total
HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000
Ex PEREE
BA BB EE BEHER RBRE ERER  HEZRE B
Ti#n Tin Fitn FEL TER TEL T
At 1 April 2010 (Audited) WZE-ZFRA-H
(BE7) 323,357 423,048 52,743 79 (35,793) - 763,434
Loss for the period HEER - - - - (3,085) - (3,085)
Exchange difference arising on translation g EAEY 28 - - - 29 - - 29
Total comprehensive expense for the period  HFj 2 Fp % 1038 - - - 29 (3,085) - (3,056)
At 30 September 2010 (Unaudited) RZE-ZENA=1H
(REER) 323,357 423,048 52,743 108 (38,878) - 760,378
At 1 April 2009 (Audited) RZZEAFHA-A
(B&E%) 43,690 30,420 52,743 - (42,382) 8,032 92,503
Profit for the period AR _ - - - 9,143 - 9,143
Total comprehensive income for the period #3752 E g A 258 - - - - 9,143 - 9,143
Disposal of subsidiaries (note 17) PERBAT (HE17) - - - - 3,069 (8,032) (4,963)
Issue of new shares BHR 8,000 14,560 - - - - 22,560
At 30 September 2009 (Unaudited) W-ZZNERE=+A
(REER) 51,690 44,930 52,743 - (30,170) - 119,243

BREBRZERARLA s — T - ZTFhHRE
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Condensed Consolidated Statement of Cash Flows

HEZZ—ZFNA=1HI1E/XMEA For the six months ended 30 September 2010

Six months ended 30 September
BENA=Z+THLXEAR

2010 2009

(Unaudited) (Unaudited)

HK$"000 HK$'000

—E-BF —ETNE

(REEXK) (REEZ)

FERT FHET

Net cash used in operating activities REXSMAZRESFE (1,961) (5,764)

Net cash used in investing activities RERHMAZRE F8E - (21,200)

Net cash from financing activities MEFHAE 2R FRE - 22,560

Net decrease in cash and cash equivalents RekFRARSEE R FE (1,961) (4,404)
Cash and cash equivalents at the beginning of HyzRekERREER

the period 10,871 19,488
Cash and cash equivalents at the end of KRy Re RERRSER

the period 8,910 15,084

6 Bestway International Holdings Limited e Interim Report 2010




BRGAE P ERRE
Notes to the Condensed Consolidated Interim Financial Statements

HE-ZT—ZFNA=1H1E/XMEA For the six months ended 30 September 2010

GENERAL INFORMATION

Bestway International Holdings Limited (the “Company”) is a
limited liability company incorporated in Bermuda. Registered
office of the Company is Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda and its principal place of business is
located at Room 1102C, 11th Floor, Tower I, Admiralty Centre,
18 Harcourt Road, Hong Kong. The Company'’s shares are listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The principal activity of the Company is an investment holding
company. During the period, the Company and its subsidiaries
(the “Group”) were principally involved trading of plastic
products, mainly PVC films and engaged in mining business of
the natural resources of tungsten. However, no active operation
of mining business took place at the end of the reporting
period.

BASIS OF PREPARATION

These unaudited condensed consolidated interim financial
statements of the Group have been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the "HKICPA") and the applicable
disclosure requirements of the Rules Governing the Listing of
Securities on the Stock Exchange.

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with the same
accounting policies adopted in the annual financial statements
for the year ended 31 March 2010, except for the adoption of
the new and revised Hong Kong Financial Reporting Standards
("HKFRSs") (which include individual Hong Kong Financial
Reporting Standards, HKAS and Interpretations) as disclosed in
note 3.

—REH

ARERZERBRAR ([ARAF]) AR
BREFMKILZBRAF - AAFZHF
it ¥ = & A Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda ' ifl £
EREME AN BB ERBI1SEEH
DTET11102CE « AR BIR KO R BB
ERXRGBRAR ([BAM]) L

ARAZETBEXEBREBEZER - MR- K
RAIREMBAR ([ARE]) 2 TEX
BERERERELRER TBREBM MU
REEHRABERMRER AT R
EBRNEHRALBETEREE

mELERE

REBZ REERZERZE P M B RE
DIRRBBBEMAE ([FASFR
gl EMzEEGHEN([FEGHE
1)) 2E345% [ BB 5 3R & | M B 32 P °E
HFEMBRAUZEREERERE -

RECEZEPREAPHRM S RETIZBE
ETE-TEZR=+-—HIFEZFE
MBERERPRANZBRSHBRAR
MIsE3AT I BRI AT RS E] BB 5
WEEL ([EAVBREER]  BEE
RIBEBMERELER  FBSFEARZE
EI)BRINe

BREBRZERARLA s — T - ZTFhHRE
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BE SR R E

Notes to the Condensed Consolidated Interim Financial Statements

HEZZ—ZFNA=1HI1E/XMEA For the six months ended 30 September 2010

BASIS OF PREPARATION (continued)

The unaudited condensed consolidated interim financial
statements do not include all the information and disclosures
required in the annual financial statements, and should be read
in conjunction with the Group’s annual financial statements for
the year ended 31 March 2010.

The unaudited condensed consolidated interim financial
statements have been prepared on the historical cost basis,
except for certain financial instruments, which are measured at
fair values.

ADOPTION OF NEW OR AMENDED
HKFRSs

In the current period, the Group has applied for the first time
the following new and revised HKFRSs issued by the HKICPA,
which are relevant to and effective for the Group’s financial
statements for the annual financial period beginning on 1 April
2010.

HKFRS 3 (Revised) Business Combinations

HKAS 27 (Revised) Consolidated and Separate
Financial Statements

As there was no transaction during the current period to which
HKFRS 3 (Revised) and HKAS 27 (Revised) are applicable, the
application of HKFRS 3 (Revised), HKAS 27 (Revised) and the
consequential amendments to other new or revised HKFRSs
has had no effect on the condensed consolidated financial
statements of the Group for the current or prior accounting
periods.

8 Bestway International Holdings Limited e Interim Report 2010
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BRGAE P ERRE
Notes to the Condensed Consolidated Interim Financial Statements

HE-ZT—ZFNA=1H1E/XMEA For the six months ended 30 September 2010

3. ADOPTION OF NEW OR AMENDED 3.
HKFRSs (continued)

BRANET ] RIS RT BB B IR
HER (@)

© 58 i {B i) R A B2 # 8T R A4S

Impact of new and revised HKFRSs which are
issued but not effective

The Group has not early adopted the following new and revised

HKFRSs that have been issued but are not yet effective in the

current period:

HKFRSs (Amendments) Improvements to HKFRSs issued in
201072

HKAS 24 (Revised) Related Party Disclosures 3

HKFRS 1 (Amendment) Limited Exemption from Comparative
HKFRS 7 — Disclosures for First-

time Adopters !

HKFRS 9 Financial instruments 4

HK(IFRIC) = INT 14
(Amendments)

Prepayments of a Minimum Funding
Requirement 3

HK(IFRIC) — INT 19 Extinguishing Financial Liabilities

with Equity Instruments '

! Effective for annual periods beginning on or after 1 July
2010

2 Effective for annual periods beginning on or after 1 July
2010 or 1 January 2011, as appropriate

3 Effective for annual periods beginning on or after 1
January 2011

4 Effective for annual periods beginning on or after 1
January 2013

The directors of the Company anticipate that the application
of other new and revised standards, amendments or
interpretations will have no material impact on the condensed
consolidated financial statements.

AERUBREER

E/
g

AL BRI R RN T I 2B/ ERNRA
IR A 2 #TE] RIS BRI BB M B & 2

a1

EBMBHRELR R —TFEM
CCHEN) ZEBMBRE
AE B 7 B2
BB G ERE245% BEEALEESRE
(#1837
BB 5w E AR BIRERMERE S
F15E (BT E) Big IS ERE
75— BB
BRZ AR
BV BREEN BT A
Fo%k
H5 (BEBRVBKHRE ZEESERZ
REZET) T8 3R IE2
—ZEE145%
CEHEN)
EF (EBRVBHRE URATEEKE
2EZEY) MamE
—ZEE19%

L ORCE-BE LB BREEMNK
2 R A

2 R_E—ZEF+A—Hz - ——
F—A—B(WEA)kEEMB
ZEEHB AR

: R-ZE——F—A—BHRZMA
ZFE R A

4 R-FE—=F—A - B=xHRKEMK
ZFEHREER
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BE SR R E

Notes to the Condensed Consolidated Interim Financial Statements

HEZZ—ZFNA=1HI1E/XMEA For the six months ended 30 September 2010

W3 B H Atb W A

WHERERHNRRERE SR ZEMEE
MZFERTHE-

4. REVENUE AND OTHER INCOME 4,

Revenue represents the net invoiced value of goods sold, after
allowances for returns and trade discounts.

Was K EH AW AZ A ESInT

An analysis of revenue and other income is as follows:

Consolidated
Six months ended

Continuing operations
Six months ended

Discontinued operations
Six months ended

30 September 30 September 30 September
BEELEY RIEBEEH ga
BEAA=ZTALAER BEEAA=ZTALAER BEEAAZTALAER
2010 2009 2010 2009 2010 2009
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000
—Z-%f ZZTNE —E-%% ZZTNE —E-%% ZZTNE
(REER) (REEH) (REER) (REEH) (REER) (REEH)
TER TFAL THRL FATL FHARL FATL
Revenue [l
Sales of goods HEER 532 6,250 - 52,011 532 58,261
Other income HeA
Bank interest income ROFEMA 1 - = - 1 -
Investment income from RBRRETRZREMA
long term receivables - 135 - - - 135
Sundry income HBRA - 144 - 666 - 810
1 279 - 666 1 945
SEGMENT INFORMATION 5. ZEESR

The Group determines its operating segment based on the
internal reports are regularly reviewed by the chief operating
decision maker in order to allocate resources to the segments
and to assess their performance.

For sale of plastic products, mainly PVC films operations, the
chief operating decision maker regular reviews the performance
of sales revenue from plastic products. For mining exploitation
operations, the chief operating decision maker regularly
reviews the performance of mining operation in Mongolia. For
segment report under HKFRS 8, financial information of these
operations have been aggregated into two operating segments
named “Trading of plastic products” and “Mining business”
respectively. However, no active operation of mining business
took place at the end of the reporting period.

10 Bestway International Holdings Limited e Interim Report 2010
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BRGAE P ERRE
Notes to the Condensed Consolidated Interim Financial Statements

HE-ZT—ZFNA=1H1E/XMEA For the six months ended 30 September 2010

5.

SEGMENT INFORMATION (continued) 5.

Trading of plastic products
Six months ended

TEER (&)

Mining business
Six months ended

Consolidated
Six months ended

30 September 30 September 30 September
PBEREE FRER &4
HEAAZTALAER HEAAZTALAER HEAAZTALAER
2010 2009 2010 2009 2010 2009
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
—E2-%f% ZTENF —E-%% ZTTNF —E2-%% —EENE
TER TAT TER TAR TER TAR
Segment revenue ABKE
Sales to external customers HINEPHE 532 6,250 - - 532 6,250
Segment results PHEE 38 667 (827) - (789) 667
Unallocated corporate income RAMBERA - 11,526
Unallocated corporate expenses RAREES M (1,524) (5,130)
Finance costs BB AR (172) -
(Loss)/Profit for the period before B R IE S £ R0 ER
taxation and discontinued operations (%518 /&7 (3,085) 7,063

The following is an analysis of the Group’s assets by operating

NTARAAEEREEN 2 BEENT-

segments.
30 September 31 March
2010 2010
HK$’000 HK$'000
—E-ZF —E-TF
hBA=+H =A=+—H
FTERT FHET
Trading of plastic products BREREER 8 5,977
Mining business KIEER 1,002,440 1,002,860
Other corporate assets HihhEEE 8,925 10,236
Group assets SEHEEE 1,011,373 1,019,073
FINANCE COSTS 6. EHIEEAE
Continuing operations Discontinued operations Consolidated
Six months ended Six months ended Six months ended
30 September 30 September 30 September
BREEXHK RIBEER g8
BEAA=THLREA BEAA=THLRMEA HEAAZTALAER
2010 2009 2010 2009 2010 2009
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
—2-%F “ETNE —2-%F “ETNE —E-%F “TENF
(REEHK) (REEHK) (REEHK) (REEHK) (REEHK) (REEH)
TER TET TER TET TER TET
Interest on: THEELHE:
Bank loans and other loans wholly ERRENEHEEL
repayable within five years BIERRERER - - - 794 - 794
Finance leases BERY - - - 12 - 12
Effective interest on promissory notes  E A& 2 BRI S m - - - M -
172 - - 806 172 806

BREBRZERARLA s — T - ZTFhHRE
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BE SR R E

Notes to the Condensed Consolidated Interim Financial Statements

HEZZ—ZFNA=1HI1E/XMEA For the six months ended 30 September 2010

7.

(LOSS)/PROFIT BEFORE TAXATION 7. BRBiAT (E8), ORF
(Loss)/Profit before taxation has been arrived at after charging/ BRELAT (B51R) RFIE KR (AT
(crediting): 5% IR
Continuing operations Discontinued operations Consolidated
Six months ended Six months ended Six months ended
30 September 30 September 30 September
BELCEEE RBEEl e
BEAB=THLAER BEAA=TALAER BEAB=THLAER
2010 2009 2010 2009 2010 2009
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000
ZE-%f —ZENE ZE-%f —ZENE ZE-%F —ZENE
(REER) (REEH) (REEHR) (REEH) (REER) (REZEH)
Fian FaL FAT FAL FAT FAL
Cost of inventories sold EERENL 491 5,531 - 37,418 491 42,949
Depreciation nE 36 2 - - 36 2
Net exchange loss/(gain) * HNEER/ (W) 38 5 54 - (579) 5 (525)
Staff costs and wages, including BIRARIA
directors' remuneration (BEEEMS) 780 2,570 - 2,261 780 4,831
* The item is included in “Other operating expenses, net” * ZIEB EFAEREZE ZEBARER
on the face of the condensed consolidated statement of Z[Eh B FaE] H o
comprehensive income.
TAXATION 8. MHIA
No Hong Kong Profits Tax has been provided as the Group RN A E A B 5B B R E 18 A KA
had sufficient tax losses brought forward to set off against the EZT-TFENA=THLEANEAZE
assessable profits for the six months ended 30 September 2010 AR M I LB ARSI BA
(2009: Nil). (ZZ2TNF E|E) -
PRC foreign enterprise income tax has not been provided as the RRFEMBARRBE_T—FFNA
PRC subsidiaries incurred a loss for taxation purposes for the six ZHRIERNEAEERERE ML E
months ended 30 September 2010 (2009: Nil). FRENEGEMSHELRE (2T h
Fom|) e
DIVIDEND 9. KE

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 September 2010 (2009:
Nil).

12 Bestway International Holdings Limited e Interim Report 2010
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Notes to the Condensed Consolidated Interim Financial Statements

HEZ

10.

—ZF LA =+HB1E/E A For the six months ended 30 September 2010

DISCONTINUED OPERATIONS 10. RIEKEHEK
On 20 June 2008, Bestway Group International Limited RZFEZENFANRAZ+H XRalza
("Bestway Gl”), a wholly-owned subsidiary of the Company, & [fJ /&8~ F]Bestway Group International
entered into a sale and purchase agreement with Eastern Wide Limited ([Bestway Gl ] ) EiEastern Wide
Investments Limited (the “Disposal Purchaser”), pursuant to Investments Limited ([ HEE 5 ) &5 E
which Bestway Gl agreed to sell the entire issued shares of Best B *ET)%EZWJE% ' Bestway GI[E Z [ H
Faith Plastic Products Limited, Bestway Plastic Products Limited EEHLHERGLERERBRAA A
and Bestget Plastic Products Limited, to the Disposal Purchaser. PRERERAGDRETERERERA
The disposal was completed on 30 July 2009. Following this AlZ2HBEETRN HESFBEER-Z
disposal, the Group discontinued its manufacturing and certain TNFELA=ZTHER R#ETZHES
trading of plastic products. B AEERIEEBBRERZEAERSE
TESEK-
The combined results of the discontinued operations included FFABREE 2EBARR 2R IEEEHE
in the condensed consolidated statement of comprehensive BaEMHEEERINET -
income are set out below.
1.4.2009 to0 30.7.09
(Unaudited)
HK$'000
—ETNE
MAE—HZ
—ETNE
tA= +E
(raE
?&E
Profit for the period from discontinued operations HIBKRIFEEEHK Z2HER
Revenue Wz 52,011
Cost of sales & A (44,703)
Gross profit E5 7,308
Other income E A A 666
Selling and distribution costs HE RO HKAR (1,365)
Administrative expenses TR X (4,264)
Other operating expenses, net HMg e F8 541
Finance costs B R AR (806)
Profit before taxation B A A1 g A 2,080
Taxation Ta -
Profit for the period from discontinued operations HARI AR A & 75 2 o A 2,080
BREREZERERAR « _ T —TFFhHRE
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BE SR R E

Notes to the Condensed Consolidated Interim Financial Statements

HEZZ—ZFNA=1HI1E/XMEA For the six months ended 30 September 2010

11. (LOSS)/EARNINGS PER SHARE

The calculation of the basic (loss)/earnings per share
attributable to the owners of the Company is based on the

following data:

From continuing and discontinued

operations

1. R (EE) BR

AARREEABESRELR (BR) /R
Ty T RIR 58 -

REFEARRILEEXR

Six months ended 30 September
BZEZhRA=+HLXEA

2010 2009
(Unaudited) (Unaudited)
HK$'000 HK$'000
—ZE-ZF —ETNEF
(RBEZX) (REEFEZR)
TET FAET
(Loss)/Earnings (B8) B
(Loss)/Profit for the period attributable to RAUstEERER (EB),/
the owners of the Company BRZARARESA
for the purpose of basic (loss)/earnings FEAGEART (E58) s T
per share (3,085) 9,143

Six months ended 30 September
BEAAR=+RHLEXEA

2010 2009
(Unaudited) (Unaudited)
'000 '000
—e-%% —TEAE
(REEZ) (REEZR)
F R T
Number of shares RHEE
Weighted average number of BUGFESRELX (BB
ordinary shares for the purpose of BN 2 E A hnsE 19 21
basic (loss)/earnings per share 1,673,606 465,748

14 Bestway International Holdings Limited ¢ Interim Report 20
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Notes to the Condensed Consolidated Interim Financial Statements

HEZ

11.

—ZF LA =+HB1E/E A For the six months ended 30 September 2010

(LOSS)/EARNINGS PER SHARE (continued)

From continuing operations

1. R (EE) BA @)

REBELEEXR

Six months ended 30 September
BEAA=+HLEXMEA

2010 2009
(Unaudited) (Unaudited)
HK$'000 HK$'000
—z-%% —TTaF
(REER) (REEEZ)
FET FET
(Loss)/Earnings (&1]|), BA
(Loss)/Profit for the period attributable to RAEEB AEEEAR (BE)
the owners of the Company e v (3.085) 9,143
Less : Profit for the period from W AR EER AEL
discontinued operations AR AR E A 75 2 0m A
attributable to the owners of (FfF5E10)
the Company (note 10) - 2,080
(Loss)/Profit for the purpose of basic AUAEREFELCEER Y
(loss)/earnings per share from continuing BREX (&) /B2
operations (E8) %7 (3,085) 7,063
The denominators used are the same as those detailed above FrA s B EXCREFS AT ESRER

for basic (loss)/earnings per share.
From discontinued operations

Basic earnings per share for the discontinued operations for the
six months ended 30 September 2010 was nil (2009: HK0.44
cents), based on the profit for the period from the discontinued
operations attributable to the owners of the Company for
the six months ended 30 September 2010 was nil (2009:
HK$2,080,000 and the denominators used are the same as
those detailed above for basic (loss)/earnings per share.

No diluted loss per share is presented as the potential ordinary
shares have anti-dilutive effect for the period ended 30
September 2010 and there were no dilutive potential shares
during the six months ended 30 September 2009.

(F518),/BFEER -

RERIEEEEK
HEZT—ZFNLA=1THILEABEAZE

%‘“fé%fxtﬂﬁﬁﬂiﬁjf'lﬁi(f%igﬂ
F:0.44%10) HRBEE-Z-ZTFAN
A=+BHLERNEARRRES ABIER

IHEEER ZBHRNERNZAET(Z22 N
E 2,080,000/ 7t ) & B2 £ S FTEF 51 A A

SREEREAR (BR) /BNEERZS
(SR

HRBE-Z-—ZEFAA=THILHEZ
BELTAREAERBEEZE MEBEZE_-ZT
ZENFRLA=THLENEA T EAEEE
Nz B&tn - 80 2 51 AR # g E 8 -

BREREZERERAA  —T - TFhfimE
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Notes to the Condensed Consolidated Interim Financial Statements

BHE—

—ZFNA=+H1E7<1EA For the six months ended 30 September 2010

12. MINING RIGHTS 12. BRIEHE
30 September 31 March
2010 2010
(Unaudited) (Audited)
HK$'000 HK$'000
—E-ZF —E-EF
hA=+A =A=+-8
(REEXK) (&%)
TR FHR
Cost DN
At 1 April HmA—A 1,001,130 -
Acquired on acquisition of subsidiaries A s B B B8 2 =] i B A - 1,001,130
1,001,130 1,001,130
The mining rights represent the rights to conduct mining FEREARINSEEESIEAKER
activities in the location of Nogoonnuur Soum and Tsengel MM RERTETRBEETE 2#ERN X
Soum of Bayan-Ulgii Aimag in Mongolia, and have legal lives of EFHABA-T—FZ=_+F 55l
21 to 26 years, expiring in July 2031, March 2033, December RZE=—FtA - ZF==F=H-=
2035 and July 2036, respectively. The mining operating licenses E=RAFTARZE=RF LA J:/%
are issued by Mineral Resources and Petroleum Authority of BERKABRDBFTEEERERAHE
Mongolia and may be extended for two successive additional BREL  EEEHMNA BR20FE
periods of 20 years each. In the opinion of the directors, the ERE PEENERETREBRET K
application for extension is procedural and the Group should be REBUEEBERRBBMBAEX
able to renew its mining operation licenses at minimal charges, A BEEFTBRP R ZBED 2%
until all the proven and probable minerals have been mined. FER B LE -
The mining rights are amortised using the units of production RKERDBEBRARGAEERERE
method based on the proven and probable mineral reserves E-FAEESEMETUEE EFREK
under the assumption that the Group can renew the mining REBUERPEERBEE EEMER
rights indefinitely till all proven reserves have been mined. AREERERL-
13. TRADE RECEIVABLES 13. ESRWERR
30 September 31 March
2010 2010
(Unaudited) (Audited)
HK$'000 HK$'000
e i —z-3%
hA=+H ZA=+—H
(RGEXK) (&&EZ)
FET FET
Trade receivables B 5 MR FK - 5,591

The Group’s trading terms with its customers generally have
credit terms of up to 60 days and non-interest bearing (except
for certain well-established customers having strong financial
strength, good repayment history and credit worthiness, where
the credit terms are extended to 90 days). Overdue balances are
reviewed regularly by senior management.
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Notes to the Condensed Consolidated Interim Financial Statements

HE-ZT—ZFNA=1H1E/XMEA For the six months ended 30 September 2010

13. TRADE RECEIVABLES (continued) 13. ESEWERN (&)

The aging analysis of the trade receivables, net of allowance for REBEHRR B HEKERR (HKRERE

doubtful debts, at the end of the reporting period is as follows: ) 2RI T
30 September 31 March
2010 2010
(Unaudited) (Audited)
HK$°000 HK$'000
=225 —E-FF
hA=+H —Z—A=+—H
(REEZ) (rEZ)
FHET FET
Within 30 days 30H A - 349
31 to 60 days 31HZ60H - 2,087
61 to 90 days 61HZ=90H - 3,155
- 5,591

EEBERRELE S BUIRTRR DT

The aging analysis of the trade receivables that are past due but

not impaired are as follows: U
30 September 31 March
2010 2010
(Unaudited) (Audited)
HK$'000 HK$'000
—E-ZF —E-ZF
hA=+A =A=+—H
(REEZR) (&%)
FTERT FHET
Within 30 days 30HA - 3,155

Receivables that were past due but not impaired relate to an
independent customer that has a good track record with the
Group. Based on past experience, the directors believe that no
impairment allowance is necessary in respect of these balances
as there has not been a significant change in credit quality and
the balances are still considered fully recoverable. The Group
does not hold any collateral over these balances.

B8 HE KR E Z FE AR KT B — 2 B
SEERIR LB ZBIEFPEH A
REEERTESAEHRBEERIA
ARERKE REBELR EFHRE
I 5 BB % FAERRIE LR E R - N5
B ERREESRTEEERAERR-

BREBRZERARLA s — T - ZTFhHRE
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Notes to the Condensed Consolidated Interim Financial Statements

HEZZ—ZFNA=1HI1E/XMEA For the six months ended 30 September 2010

14. TRADE PAYABLES

14. EFENERR

The aging analysis of the trade payables at the end of the RMEMKR RBEERHFAECESEN

reporting period, based on the invoice date, is as follows: Rz REDTT :
30 September 31 March
2010 2010
(Unaudited) (Audited)
HK$'000 HK$'000
—E-FF —E-ZF
AA=+H =A=+-8
(REEXK) (&%)
FET FHET
Within 30 days 30HA - 322
31 to 60 days 31HZ60H - 1,925
61 to 90 days 61HZ90H - 2,908
- 5,155

15. PROMISSORY NOTES 15. ARARE

30 September 31 March
2010 2010
(Unaudited) (Audited)
HK$'000 HK$'000
—z-—=5 B ey
AA=t1A =A=+-8
(REEXK) (&%)
FERT FET
At 1 April R A—H 18,607 -
Initial recognition HRIER = 19,963
Interest charge MEERA 772 644
Early repayment RATEE - (2,000)
19,379 18,607

On 31 December 2009, the Group issued the promissory
notes with principal amount of HK$23,000,000 as part of
the purchase consideration for the acquisition of subsidiaries.
The promissory notes carry a coupon interest rate of 1% per
annum and will be matured at the end of the 24 months after
issue. The effective interest rate is 8.45%. The fair value of the
promissory notes on the date of the issue was HK$19,963,000,
determined using cash flow discounted at the interest rate of
8.45%.
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Notes to the Condensed Consolidated Interim Financial Statements

HEZ

16.

—ZF LA =+HB1E/E A For the six months ended 30 September 2010

SHARE CAPITAL 16. B
Number of shares Amount
Notes ‘000 HK$'000
KROEE ot
B 5 T FET
Authorised: EIE
Ordinary shares ZiER
Ordinary shares of HK$0.1 each E’:‘:%’igﬂilﬂ]ﬂ Az
at 1 April 2009 LER - BREEC. ST 20,000,000 2,000,000
Redesigned as convertible iﬁ?ﬁ%ﬂ}ﬁﬂxﬁf‘ﬁﬁx
preference shares (a) (2,716,667) (271,667)
Ordinary shares of HK$0.1 each RZE—ZEF=A=+—H
at 31 March 2010 and 30 E=ZZ—ZTFNA="1H
September 2010 ZERK - SREME
0.8 7T 17,283,333 1,728,333
Preference shares EIER
Preference shares of HK$0.1 R-ZEZNEFENAE—HB2Z
each at 1 April 2009 B - BIREEC. VAT = -
Redesigned from ordinary SR gl kel
shares (a) 2,716,667 271,667
Preference shares of HK$0.1 R-ZZE—ZEF=A=+—H
each at 31 March 2010 and rZE-ZTFNA=FH
30 September 2010 2Bk BREER
0.1 7T 2,716,667 271,667
Issued and fully paid : ERITRHAR:
Ordinary shares ‘%‘QZEE
At 1 April 2009 —ETAFWMA—H 436,896 43,690
Issue of new shares ?éﬁ%ﬁﬂﬁ (b) 80,000 8,000
Conversion of convertible Al IR RS 1B S IR B H 1R
preference shares (c) 996,000 99,600
At 31 March 2010 (Audited) RZE—FTF=A=+—H
(EEZ) 1,512,896 151,290
Conversion of convertible Al AR B S IR JE iR
preference shares (e) 1,156,667 115,667
At 30 September 2010 RZE-—ZTFNA=1+H
(Unaudited) (REeE=z) 2,669,563 266,957
Preference shares EBLK
At 1 April 2009 RZZEZNFMOA—H - -
Issue of convertible preference BATAARR (B L R
shares (d) 2,716,667 271,667
Conversion of convertible Al IR RS 1B S IR & 1R
preference shares (c) (996,000) (99,600)
At 31 March 2010 (Audited) RZE—FEF=A=+—H
(') 1,720,667 172,067
Conversion of convertible AT AR B S I JE iR
preference shares (e) (1,156,667) (115,667)
At 30 September 2010 RZE-—ZTFNAA=1+H
(Unaudited) (REEE=Z) 564,000 56,400
Total 18 3,233,563 323,357
BREREZERERAR s — T —TFFHRE
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Notes to the Condensed Consolidated Interim Financial Statements

HEZT—-TFNA=1H1E/MEA For the six months ended 30 September 2010

16. SHARE CAPITAL (continued)

Notes:

(a)

(b)

(e)

Pursuant to an ordinary resolution passed by the shareholders
of the Company at a special general meeting held on 2
December 2009, the creation of 2,716,666,666 convertible
preference shares of HK$0.1 each of the Company was
approved and the authorised share capital of the Company
was redesigned into 17,283,333,334 ordinary shares of HK$0.1
each and 2,716,666,666 convertible preference shares of
HK$0.1 each.

Pursuant to the subscription agreement with Excellent Create
International Limited (the “Subscriber”) dated 8 July 2009,
the Subscriber subscribed for 80,000,000 new shares of the
Company with par value of HK$0.1 (“Subscription Shares”) at a
price of HK$0.282 per Subscription Share.

During the year ended 31 March 2010, 996,000,000 ordinary
shares of HK$0.1 each were issued pursuant to the exercise
of the convertible preference shares at a conversion price of
HK$0.3 per share.

On 31 December 2009, the Company issued 2,716,666,666
convertible preference shares of par value of HK$0.1 at a
conversion price of HK$0.3 each as part of the purchase
consideration for the acquisition of subsidiaries. The fair value
of the convertible preference shares as at 31 December 2009
amounted to approximately HK$649,735,000. The amount in
excess of the par value of the convertible preference shares was
credited to the share premium in the equity of the Company.

During the six months ended 30 September 2010,
1,156,666,666 ordinary shares of HK$0.1 each were issued
pursuant to the exercise of the convertible preference shares at
a conversion price of HK$0.3 per share.
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(b)

(e)

BERZZZNFT_AZBET2R
RHANAG FHAAFTRRAB T
MORZE R BHAEER2,716,666,666
REREEONB T2 AAAARR
BER MARRZEERTERR
17,283,333,334R B R EE01E T2
@A K22,716,666,666 0% 5 A% HE (E0.1
BT R ELR -

BER-ZZTZENFLAN\BHRZAH
BRERAR ([REATLZRER
B8 AR E80,000,000% &K A A
FREBENBIT ZH Y ([RE K
7)) EEERRERN0.282F T

RBE-_T-—ZF=ZA=+—HLF
ER @}J‘%T}ﬁﬁxfé%ﬂxhtﬂxo 3BT
HR (B 1T {F - 996,000,0000% & % @
BONB T2 E@BKRE FIAETT

RZZTZAF+=A=+—8"
RRAF LA E G RO.3H T #1T
2,716,666,666/% T IR EE0.1/& T 2 A]
MIRESTR  ERUEIRB AR P —
HOoBERE-R_ZZNFTZA
=+—H fBgRkEER ATFENS
649,735,000/ 7T © B ) AT IR 1B 5 Bk
BB 2 RE I AR R EERRN 2 R

(B o

7

REBEE-_Z—ZFNLA=THLEARMAE
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Notes to the Condensed Consolidated Interim Financial Statements

HE-ZT—ZFNA=1H1E/XMEA For the six months ended 30 September 2010

17. DISPOSAL OF SUBSIDIARIES 17. HEWBLQH
For the six months ended 30 September 2009, the Group REBZEZZZNFANA=ZTHIEARER -
disposed its entire issued share capital of Best Faith Plastic NEBANRIET7,544,0008 T HEH 298
Products Limited, Bestway Plastic Products Limited and BREMERAF BRZBEMERAF
Bestget Plastic Products Limited, which were engaged in rEEBBEMERAE (L=FAQFH
the manufacturing and trading of plastic products, for a REZBREREEREEER) 2E2HE
consideration of HK$77,544,000. The net assets of the BOBRA-REERH EHEHB AT
disposed subsidiaries at the date of disposal were summarized ZEEFESMNT
as follows:
Six months ended
30 September 2009
(Unaudited)
HK$'000
#E-TTAE
NA=+HIERER
(REEZ)
FET
Net assets disposed of: HECEEFE:
Property, plant and equipment W WEREE 57,730
Prepaid lease payments FERHEENRIEA 3,113
Inventories FE 15,945
Trade receivables H 5 EWER K 24,789
Prepayments, deposits and other receivables TETFRIE ~ 5] & K H b FE YRR 5K 3,075
Pledged deposits BEBFR 11,546
Cash at bank and in hand RITRFERS 7,689
Trade payables EFEMNER (9,820)
Other payables and accruals HEMEAERR B FIE (2,930)
Tax payable JERT R IR (10,676)
Interest-bearing bank and other borrowings FRERITEREMEER (26,985)
Provision B (264)
73,212
Non-controlling interests R R (1,998)
Release of exchange fluctuation reserve ERE N KB E (4,963)
66,251
Gain on disposal o M a 11,293
Total consideration BRE 77,544
Satisfied by: PN 5N
Cash He 77,544
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Notes to the Condensed Consolidated Interim Financial Statements

HEZZ—ZFNA=1HI1E/XMEA For the six months ended 30 September 2010

18. RELATED PARTY TRANSACTIONS 18. EALXRS
Save as disclosed elsewhere in condensed consolidated interim B f5 BRAR & Fp AR 75 S 3R H fth b 75 Pt BR
financial statements, the Group had the following material BN RHEIR - AEBEBEBEEATEUT
transactions with related parties during the period: BERG:
Compensation of key management personnel of the Group: HEAEEEXEERAR:

Six months ended 30 September
BEAA=THLEREA

2010 2009

(Unaudited) (Unaudited)

HK$"000 HK$'000

—g-%5 —TENF

(REEXK) (REEZ)

FHET FHT

Short term employee benefits EHEERA 510 863

Contribution of retirement benefit scheme R R4& F| 5+ & it % 9 16
Total compensation paid to key XNEEEEBRAB ZHELTE

management 519 879

19. COMMITMENTS 19. &g
As at 30 September 2010, the Group had no significant capital R-E—ZTFALA=Z+RH A£LEHES
commitments (31 March 2010 : Nil). REXFEE(ZE—ZEF=A=1+—H:

&) o
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Management Discussion and Analysis

BUSINESS REVIEW

For the six months ended 30 September 2010, the Group recorded a
revenue from its continuing operations of approximately HK$532,000
(2009: HK$6,250,000) and a net loss from its continuing operations
of approximately HK$3 million (2009: profit of HK$7 million). It was
mainly due to the absence of one-off gain from disposal of subsidiaries
of HK$11 million in the last corresponding period.

The Group recorded a loss attributable to the owners of the Company
of HK$3 million for the six months ended 30 September 2010 (2009:
profit of HK$9.1 million). The basic loss per share from continuing and
discontinued operations for the six months ended 30 September 2010
were HKO0.18 cents, compared with earnings per share HK1.96 cents
for the same period in 2009.

TRADING OF PLASTIC PRODUCTS

The Group recorded a revenue of approximately HK$532,000
(2009: HK$6,250,000) which represented a decrease in revenue of
approximately 91.49% over the corresponding period of last year.
Gross profit margin had decreased to 7.7% (2009: 11.5%). The
decrease in gross profit margin was mainly due to the decrease in
the sales of high value added post film products. The sales volume
and average selling price per ton for the period were 41 tons and
HK$12,975 respectively as compared with 548 tons and HK$11,405 for
the last corresponding period.

MINING BUSINESS
(i) Kainarwolfram LLC

Kainarwolfram LLC owns properties under Mining Licenses
11027A and 5518A, which are located in the territory of
Nogoonnuur Soum, Bayan-Ulgii province.

In 2010, the Mining Plan for 2010 was written and approved by
the Mineral’s Authority of Mongolia and the State Supervision
agency. Now the documents are ready for starting the mining
and processing activities.

£ a0

REEZFT-—TFNLA=THLENEAR KEE
15 %,/\%é*.é%f*%mﬁﬁwz 0008 L (=2 E
JLE 16,250,000/ 70) IHEKLEXBERFE
493,000,000/ 7T ( ZZTZT N4 : 3% F7,000,000/%
) FEFRAAAFRLEWNB AR 2 — XM
U #11,000,000/8 L NE R, o

REBEE-_T-—ZTFENA=ZTHLEANEARA A&£®
BEAR T%ﬁﬁ/\)ﬁfﬁﬁiﬁ,@j 000, ooo/%m(:"
ZTAF 5 F9,100,00087T) < HE —ZFh
A=+RHLEANEAKRE ii“&%ﬂ«%%%%t
BEXEIEA018EI - M_ETNFRE A
FRREF1.9678 1

UPEmESH

B SRS W 2K #9532,0008 T (T T NG
6,250,000 L) BREFRBA 2 KE TEHLY
91.49% - EREIHEPETT% (ZZEZTNF -
115%) EFETREITEHNSEELBHE
mHERE TR - PREEEREEFHEES A
A4 12,9758 7T+ 1 & F [A B A B 548MF K&
11,4057 It °

RIEER
(i) Kainarwolfram LLC

Kainarwolfram LLCEE AR R H B E
11027A% R E5518A5% MU KRB EBHE

AHEABTZEE -
R-B—FF- —TERBEFEE R

%ﬂ?%%ﬁﬁ&%éi%%&l%ﬁ*ﬁﬁfaﬁt
- BRAXMHEZRBR RERINIE
1R AR B ©
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Management Discussion and Analysis

In June 2010, the Joint Supervision Group checked the legal
status and documents of the company. As a result of the
supervision, the company was estimated to be the best among
the mining companies in the province. Assessment was done on
the basis of tax payment, possession of all required documents,
plans, reports, safekeeping of explosives and protection of
environment.

Another tenement owned by Kainarwolfram LLC is the property
under Mining License 11863A, which is located in the territory
of Tsengel Soum, Bayan-Ulgii province.

Feasibility study and environmental assessment report should
be written and approved by the Mineral’s authority, Supervision
agency and the Ministry of Environment. Kainarwolfram
LLC signed preliminary contract on doing these works with
a Mongolian company, which has authorization to write
environmental assessment reports.

In preparation for any large scale exploitation in the future, the
company has organized several groups of tungsten and mining
experts from the PRC to visit its existing mines in Mongolia
between July and September 2010 for the purpose of studying
the plan of further expanding those mines.

In July and August of the same year, the management of the
company travelled to Europe and conducted a joint market
research with Global Tungsten & Powders Corp. (“GTP"), the
leading producer of tungsten, molybdenum and phosphorous
powder and semi-finished products in the world, and has laid a
sound foundation for the future sale of the company’s products
in the globe. GTP expressed a strong desire for buying the
company’s products and has committed to purchasing tungsten
concentrate from the company’s pits once commercial mining
has commenced. As such, the company will be able to reduce
transportation cost and mitigate its risks in relation to its future
sale to a considerable extent.
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Management Discussion and Analysis

(i)

Previous geological surveys show very high grade of tungsten
in this property, so future mining works are necessary after
completion of all required documents. The expert also believes
it a good upside potential.

The company pays all due taxes, license and land fees in time
and has no debts related to such fees.

Ikh Uuliin Erdenes LLC

The company owns the property under the Mining License
3506A, which is located in the territory of Nogoonnuur Soum,
Bayan-Ulgii province.

Detailed geological exploration work was done on the property
in the past years. On the basis of previous works, feasibility
study and environmental assessment report on the property are
in the drafting process now, and would have being delivered for
approval by the related government authorities.

In preparation for any large scale exploitation in the future, the
company has organized several groups of tungsten and mining
experts from the PRC to visit its existing mines in Mongolia
between July and September 2010 for the purpose of studying
the plan of further expanding those mines. The ultimate goal
of the company is to consolidate and form a medium to large
mine.

The company makes timely payments of all taxes, license and
land fees. The property has good perspectives for industrial use
of tungsten.

A group of experts is working on the mine and processing
plant checking their current status and preparing them for
mining. Also, licensed area has very good potential for mining
and industrial use. In that connection, it is recommended to
expand the current capacities of existing mine and especially
of the processing plant. Besides, our competitive advantage is
strengthened with the forthcoming situation that, China would
probably intensify effort on the export restriction for wolfram in
the near future.

(i)

EAET HERERTZBEERAES
a2 35 EI - e — I RR SXAFIR -
R A& KEITRETLRR ERIEEZE
EARTE

ZRRIBRE A — B EABIIE - Fr Al
RtwER BMERZSEREMACE
7 o

Ikh Uuliin Erdenes LLC

ZRREBFRAREIS06AT TINE
ERERKAMAT ZBE -

ZEERBETICETHEZHEYRT
B ZBEZ A THM R FREFERE
RERNERER YEUBEET 2T
ERER ZEBRETHEREEEREH
BT #4 B8 e Jf o

“E-ZFLENAHME ZRAZRIK
HPBESBEERLAREREREE Y
EERELME - TERAE RARER
BRAG AT B T - A B Uk 2K — (@
RERERTE L -

ZABEREN—UIBRE FAEEL
WER ZBWENFARIERETEAIS
R4fe

—HERERBESEBERIREZ ST
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Management Discussion and Analysis

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2010, the Group’s bank balances and cash
amounted to approximately HK$8,910,000 (31 March 2010:
HK$10,871,000). The Group's net assets value amounted to
approximately HK$760,378,000 (31 March 2010: HK$763,434,000)
with total assets of approximately HK$1,011,373,000 (31 March
2010: HK$1,019,073,000). Net current assets were approximately
HK$7,705,000 (31 March 2010: HK$9,984,000). The current ratio was
6.77 times (31 March 2010: 2.48 times).

The gearing ratio was 0.25 (31 March 2010: 0.25 (restated)) expressed
as the percentage of total liabilities over total assets.

CHARGES ON GROUP ASSETS

As at 30 September 2010, the Group did not have any charge on
group assets (31 March 2010: Nil).

FOREIGN EXCHANGE EXPOSURE

The Group mainly operates in Hong Kong, Mainland China and
Mongolia. The Group’s assets and liabilities are mainly denominated in
Hong Kong dollars (“HKD"), Renminbi ("RMB"), United States dollars
("USD"”) and Mongolia Tugrik (“MNT"). The Group does not have a
foreign currency hedging policy.

During the period under review, the Group did not have any material
foreign exchange exposure.

CAPITAL COMMITMENTS

As at 30 September 2010, the Group did not have significant capital
commitments (31 March 2010: Nil).
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Management Discussion and Analysis

CONTINGENT LIABILITIES

As at 30 September 2010, the Group did not have significant
contingent liabilities (31 March 2010: Nil).

EMPLOYEE INFORMATION

As at 30 September 2010, the Group had approximately 18 full
time managerial and administrative employees. The Group affords
competitive remuneration packages to its employees based on
prevailing and industry practice. Compensation policies are reviewed
regularly and are designed to reward and motivate productivity and
performance.

PROSPECTS

Looking ahead, the directors of the Company expect that the
operating environment in the plastic trading will be challenging as
the sustainable recovery of the world’s economy is still uncertain. In
order to cope with future challenges and staying competitive, the
Group will look for new customers and continue to place emphasis
on implementation of cost controls and improvement of operational
efficiency in order to improve the profit margins for the businesses.
Moreover, we will keep on monitoring the development of mining
business and will endeavor to further explore the mining business in
order to contribute a return in the future.

For the purpose of sustaining long term growth and maximizing the

shareholders’ wealth, the directors will continue to explore all potential
opportunities to broaden the Group's income stream.

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim dividend
for the six months ended 30 September 2010 (2009: Nil).
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Other Information

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

At 30 September 2010, none of the Directors or chief executive of the
Company and their associates had any interests or short positions in
any shares, underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), which were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under such
provisions of the SFO), or which were required pursuant to Section
352 of the SFO to be entered in the register maintained by the
Company referred to therein, or which were required to be notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”).

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

At 30 September 2010, the following interests of 5% or more of the
issued Share capital of the Company were recorded in the register of
interests required to be kept by the Company pursuant to Section 336
of the SFO:
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Long position in the shares of the Company REATRGBZRE

% of issued

share capital of

Class of shares of Number of the relevant

Name of shareholders Capacity the Company shares held class of shares

(Note 1)

HEBITRA

A B

RRE®B g4 AT RGER FEERGHE B3 2 E DL

(Htat1)

Global Grand Resources Corporation Beneficial Owner Preference 564,000,000 100%
(Note 2)

Global Grand Resources Corporation EmlBE A B 564,000,000 100%
(B7t2)

Mr. Sun Tak Keung Interest of Controlled Preference 564,000,000 100%
Corporation (Note 2)

FEETE THDEE 2 R Bk 564,000,000 100%
(Bt7F2)

Kobayashi Shigenobu Beneficial Owner Ordinary 646,666,666 24.22%

Kobayashi Shigenobu EmEB A TiEmR 646,666,666 24.22%

Mr. Chen Yigiu Beneficial Owner Ordinary 340,000,000 12.74%

BRE M B BExfEAA R 340,000,000 12.74%

Asia Iron Works Corporation Beneficial Owner Ordinary 136,800,000 5.12%
(Note 3)

Asia Iron Works Corporation E=mEB A TimR 136,800,000 5.12%
(H15E3)

Mr. Ho Kwok Kei Interest of Controlled Ordinary 136,800,000 5.12%
Corporation (Note 3)

fo] B L 5 A EHDEE 2 HE il 136,800,000 5.12%
(K15E3)

Global Grand Resources Corporation Beneficial Owner Ordinary 37,000,000 1.39%
(Note 2)

Global Grand Resources Corporation EmEB A EiER 37,000,000 1.39%
(Ht7t2)

Mr. Sun Tak Keung Interest of Controlled Ordinary 37,000,000 1.39%
Corporation (Note 2)

FIEE L EHDEE 2 R SRl 37,000,000 1.39%
(Hrat2)
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Notes:

1. The percentages are calculated based on the total number of ordinary
shares and preference shares (as appropriate) of the Company in issue
as at 30 September 2010, which were 2,669,562,180 and 564,000,000
respectively.

2. Global Grand Resources Corporation is a company incorporated under
the laws of the British Virgin Islands, the entired issued share capital
of which is legally and beneficially owned by Mr. Sun Tak Keung. Mr.
Sun Tak Keung therefore deemed to be interested in 564,000,000
convertible preference shares and 37,000,000 ordinary shares held by
Global Grand Resources Corporation.

3. Asia Iron Works Corporation is a company incorporated under the laws
of the British Virgin Islands, the entired issued share capital of which is
legally and beneficially owned by Mr. Ho Kwok Kei. Mr. Ho Kwok Kei
therefore deemed to be interested in 136,800,000 shares held by Asia
Iron Works Corporation.

Save as disclosed above, as far as the Directors are aware, as at 30
September 2010, no other person had an interest or short position
in the Company’'s shares or underlying shares which would fall to be
disclosed to the Company under the provisions of the Divisions 2 and
3 of Part XV of the SFO, or which was recorded in the register required
to be kept by the Company pursuant to Section 336 of the SFO.

SHARE OPTION SCHEME

The share option scheme for the employees and executive directors
of the Company and its subsidiaries which was adopted at a special
general meeting of the shareholders of the Company held on 13
September 1995 was terminated at the annual general meeting of
the Company held on 19 August 2003. At the same annual general
meeting, a new share option scheme, details of which appeared
in a circular of the Company to shareholders of 25 July 2003, was
approved.

There are no share options outstanding at the end of 30 September
2010.
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PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the period.

COMPLIANCE WITH CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company and the Board have applied the principles in the code
provisions of the Code on Corporate Governance Practices (the
"CG Codes"”) contained in Appendix 14 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
(the "Listing Rules”) on the Stock Exchange by adopting the code
provisions of the CG Codes.

During the six months ended 30 September 2010, the Board has
adopted and complied with the code provisions of the CG Codes in
so far they are applicable with the exception of the deviation from the
code provision A.2.1 (i.e. the vacancy of chairman of the Company).

Following the resignation of Mr. Tang Kuan Chien at the meeting of
the board of directors of the Company held on 2 November 2009,
he resigned as chairman, chief executive officer, executive director
and authorised representative of the Company with effect from 2
November 2009. The Company is still looking for a suitable candidate
to fill the vacancies of chairman and chief executive officer as soon as
practicable and further announcement will be made by the Company
upon fulfillment of those requirements under the Listing Rules.

The Board will review the management structure of the Group from
time to time and will adopt appropriate measures as may be desirable
for future development of the operating activities or business of the
Group.
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COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code of Securities Transactions
by Directors by Listed Issuers (the “Model Code”) set out in Appendix
10 of the Listing Rules as its own code of directors. Upon enquiry by
the Company, all directors of the Company have confirmed that they
have complied with the required standards set out in the Model Code
throughout the six months ended 30 September 2010.

AUDIT COMMITTEE

The Company has an audit committee (the “Audit Committee”)
which was established in accordance with the requirements of the CG
Codes for the purposes of reviewing the Group’s financial reporting
process and internal controls. The Audit Committee comprises the
three independent non-executive directors of the Company. The
members of the Audit Committee (Ms. Lau Siu Ngor, Mr. Au Kwok Yee
Benjamin and Mr. Lum Pak Sum) have reviewed the unaudited financial
statements of the Group for the six months ended 30 September 2010
and are of the opinion that such statements comply the applicable
accounting standards and the Listing Rules and that adequate
disclosures have been made.

REMUNERATION COMMITTEE

The Company established a remuneration committee (the
“"Remuneration Committee”) pursuant to a resolution of the Board
passed on 25 July 2005 with written terms of reference in compliance
with the CG Codes as set out in Appendix 14 of the Listing Rules. The
primary role of the Remuneration Committee is to ensure that there
is a formal and transparent procedure adopted by the Company for
developing policies on, and for overseeing, the remuneration packages
of all the directors and senior management of the Company.
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NOMINATION COMMITTEE

The Company established a nomination committee (the “Nomination
Committee”) pursuant to a resolution of the Board passed on 25
July 2005 with written terms of reference in compliance with the CG
Codes as set out in Appendix 14 of the Listing Rules. The primary role
of the Nomination Committee is to ensure that there is a formal and
transparent procedure adopted by the Company for the appointment,
re-election and removal of directors of the Company.

DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES

During the period under review, Mr. Chim Kim Lun Ricky, an Executive
Director of the Company, resigned as an executive director of Huscoke
Resources Holdings Limited (stock code: 704) with effect from 2
September 2010.

Save as disclosed above, there is no change in the information of the
Directors required to be disclosed pursuant to rule 13.51B(1) of the
Listing Rules since the Company's last published annual report.

APPRECIATION

| take this opportunity to express our gratitude to the shareholders of
the Company for their continued support and our Directors and our
staff for their contribution to the Company.

On behalf of the Board

Bestway International Holdings Limited
Chim Kim Lun Ricky

Executive Director

Hong Kong, 23 November 2010
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