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New Century Group Hong Kong Limited

FHLEBEEARQS

REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

Ell ERNST & YOUNG

(| ?
=z 7
To the board of directors of

New Century Group Hong Kong Limited
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set
out on pages 3 to 30 which comprises the condensed
consolidated statement of financial position of New
Century Group Hong Kong Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”)
as at 30 September 2010 and the related condensed
consolidated income statement, condensed consolidated
statement of comprehensive income, condensed
consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the
six-month period then ended, and explanatory notes. The
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 "Interim Financial Reporting”
("HKAS 34") issued by the Hong Kong Institute of Certified
Public Accountants.

The directors are responsible for the preparation and
presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express
a conclusion on this interim financial information based on
our review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of
this report.
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New Century Group Hong Kong Limited

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 "Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and
applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

18/F, Two International Finance Centre
8 Finance Street, Central

Hong Kong

26 November 2010
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New Century Group Hong Kong Limited
FHELEEEREERQA
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The board of directors of New Century Group Hong
Kong Limited (the "Company”) is pleased to present
the unaudited condensed consolidated interim financial
statements of the Company and its subsidiaries (the
"Group”) for the six months ended 30 September 2010,
which are prepared in accordance with the basis set out in
note 2.1 below. These condensed consolidated financial

statements have not been audited, but have been reviewed

by the Company’'s external auditors in accordance with

certain review procedures and the audit committee.

CONDENSED CONSOLIDATED INCOME STATEMENT
For the six months ended 30 September 2010

ARG E W EE

BE-T-CFEAA=FALNESI

Six months Six months

ended ended

30 September 30 September

2010 2009

HZE #H=

—E2-EF —ETNEF

NA=+H NA=+H

7X@ B 1E7N{E A

(Unaudited) (Unaudited)

(RETEZ) (REgEZ)

Notes HK$' 000 HK$" 000

Lo=3 TET FET

REVENUE WA 4 117,633 219,379
Cost of services provided Fir B £ AR 75 X A< (19,531) (20,645)
Gross profit EF 98,102 198,734
Other income and gains H AU A B Uk z= 24,003 1,664
Selling and distribution costs $HE Ko A AN (323) (20,410)
Administrative expenses TERAX (18,404) (15,376)
Foreign exchange difference, net PE W ZRE - JFRA 8,596 7,151
Other expenses H b = (73)

Fair value gains on REWMEZ

investment properties N EEWW = 9 15,100 47400
Fair value losses on cruise ships ey 2 N EEBEEE (15,508) (19,039)
Finance costs LY (2,576) (2,834)
PROFIT BEFORE TAX R~ 754 A e A 5 108,990 197,217
Income tax expense Fristi & A 6 307 (26,054)
PROFIT FOR THE PERIOD 7 HA [ s A 109,297 171,163
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New Century Group Hong Kong Limited

CONDENSED CONSOLIDATED INCOME

STATEMENT (continued)

For the six months ended 30 September 2010

FHLEBEEARLS

A AU R ()

BE—FE-FFAH=1HINEA

Six months Six months
ended ended
30 September 30 September
2010 2009
HZE ESEES
—E-FF —EFENAF
NA=+H NA=+H
175 1E A 17} A
(Unaudited) (Unaudited)
(REEEZ) (REEHEZ)
Note HK$' 000 HK$" 000
oz3 FHET +A&T
Attributable to: AT AT AL
Owners of the Company KANBEA A 87,158 136,989
Non-controlling interests FEIE IS IS B A 2R 22,139 34,174
109,297 171,163
EARNINGS PER SHARE ARABEBR
ATTRIBUTABLE TO ORDINARY REFEA
EQUITY HOLDERS OF FEiEER
THE COMPANY B F|
Basic BN 7 HK1.51 centsi&{li  HK2.38 centsi#&{ll
Diluted #E 7 N/AT3E A N/A i A

Details of the dividends payable and proposed for the
period are disclosed in note 8 to the financial statements.

FRALAHRENRELREZRENFBE

SRR EBN L EE -
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New Century Group Hong Kong Limited

FHLEBEEARQS

CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

For the six months ended 30 September 2010

HRAGESEEIER

BE-S—SEAA=FALNESI

Six months Six months
ended ended
30 September 30 September
2010 2009
BZE =
—E-FF ZETNF
NB=+H NA=+H
1E7<1E B 1E7NE A
(Unaudited) (Unaudited)
(REEFEZ) (RegEEZ)
HK$' 000 HK$" 000
FET FA7T
PROFIT FOR THE PERIOD 7 B 5 V& R 109,297 171,163
OTHER COMPREHENSIVE INCOME Hit2mUk =
Exchange differences on WEIRIMEEET
translation of foreign operations EAMEN Z5 8,359 1,418
TOTAL COMPREHENSIVE INCOME AEAR 2 H
FOR THE PERIOD =44 %58 117,656 172,581
Attributable to: AT AT EAL :
Owners of the Company ZAN/NECTE TN 94,928 145,567
Non-controlling interests BT IS IS B A 2R 22,728 27014
117,656 172,581
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New Century Group Hong Kong Limited

CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
30 September 2010

FHLEBEEARLS

EHREAEMBRAE

—E—ZFFNA=+H

(Restated)
(#&&ES)
30 September 31 March
2010 2010
—E-EF —_ET-TF
hA=+8H =ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
Notes HK$' 000 HK$" 000
gz TExT FHEIT
NON-CURRENT ASSETS FnBEE
Property, plant and equipment W - ME MR 178,689 203,269
Investment properties KEME 9 350,600 733,175
Prepaid land premiums TEAT H (B 2,462 2,694
Deposit paid to acquire properties S R
under development MEZFT® - -
Available-for-sale investments AR E 2 RE 780 780
Total non-current assets EREEERTE 532,531 939,918
CURRENT ASSETS MEEE
Property held for sale REGTEME 9 49,700 -
Inventories ER=Y 905 920
Prepaid land premiums TR H (B 591 577
Trade receivables, FEWE ZERFR - BT
prepayments, deposits and RIE - ek
other receivables H At & U BR K 10 129,244 44,335
Equity investments at fair FEiRBmIE AT EEB
value through profit or loss PIRRZ IR E 361,426 422,229
Due from a related company FE U e & A B 3k I8 14(b) 3,214 970
Bank deposits RITHER 69,974 99,974
Cash and cash equivalents HekBRaFEEY 494,104 148,505
Total current assets B E EAAE 1,109,158 717,510
CURRENT LIABILITIES mEEE
Interest-bearing bank loans STRIRITER 11 11,339 49,548
Mortgage loan advanced from CIES by
a fellow subsidiary B2 IRBER 14(d) - 3,780
Loans advanced from REENE AR
non-controlling interests 2 FEFE IR
shareholders of the % 2R A5
Group's subsidiary 2 B 14(c) 54,188 -
Trade payables, accruals, FESTE SRR - FEET
other payables and FRIE - EAth pE A
deposits received B kEWiEs 12 63,995 48,328
Tax payable JE T 18 17,786 13,792
Total current liabilities BB EAR 147,308 115,448
NET CURRENT ASSETS TmENE EF AR 961,850 602,062
TOTAL ASSETS LESS CURRENT REERME
LIABILITIES &8fE& 1,494,381 1,541,980
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New Century Group Hong Kong Limited

FHLEBEEARQS

CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (continued)

30 September 2010

E AR A M BRI R (&)

—E—ZFFNA=Z+H

(Restated)
(& E5)
30 September 31 March
2010 2010
—E-EF —_E-ZF
hA=+H =A=+—H
(Unaudited) (Audited)
(REEEX) (Be&EZ)
Notes HK$' 000 HK$'000
B &t TE T FET
TOTAL ASSETS LESS CURRENT REERME
LIABILITIES =R 1,494,381 1,541,980
NON-CURRENT LIABILITIES FRBEAE
Interest-bearing bank loans STREIRITER 11 36,276 60,999
Mortgage loan advanced from EES G EPNG)
a fellow subsidiary B2 IRBER 14(d) - 53,472
Loans advanced from & H KB A A
non-controlling interests 2 FEFE IR
shareholders of the A% SR 2
Group's subsidiaries ZEX 14(c) 188,847 238,596
Deposits received =Rl ez 12 1,512 10,518
Deferred tax liabilities FEEFHIBAE 29,918 35,162
Total non-current liabilities ERDEERT 256,553 398,747
Net assets BEFH 1,237,828 1,143,233
EQUITY S
Equity attributable to owners KAREB A
of the Company AL RE =
Issued capital BEITIRA 13 14,414 14,414
Reserves Gl 1,210,652 1,115,724
Proposed final dividends EEAHRE - 23,061
1,225,066 1,153,199
Non-controlling interests FEERRRES 12,762 (9,966)
Total equity T %h 48 RE 1,237,828 1,143,233
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New Century Group Hong Kong Limited

CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
For the six months ended 30 September 2010

& AR

=a

FHLEBEEARLS

MEBER

BE-S—SEAA=FALNEA

Attributable to owners of the Company

ARAREAER
Share  Share Exchange Proposed Non-
Issued  premium  option Contributed translation  Retained final controlling Total
capital  account  reserve  surplus  reserve  profits  dividend Total interests  equity
BEf Rt BRE g4 EX Y] BE FER ’i
Rx  BEE fi% B fife B AERE Rt RREE 2%
Note HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000 HKS'000  HK$'000  HK$'000  HKS'000
it Tén  TEn  TER  TEr  TAr TER TEn TEn TEnr TER
At 1 Apil 2010 RZZ-ZEMA-A
(Rudited) (£27) 14414 351944 5933 162587 18936 576324 23061 1153199 (9966) 1,143,233
Total comprehensive income - ZEE 2 E
for the period lhenit - - - - 70 87158 - 94928 2278 117656
Final 2010 dividend declared —F—-SHEERZREHRSE - - - - - - (23061) (23,061 - (23061)
At30 September 2010 RZE-FEAA=TA
(Unaudted) (REEH) 14414 351944 5933 162587 26706 663462 - 1250686 12762 1237828
At 1 Aprl 2009 R-EENEMA-A
(Audited) (2% 14414 351944 6057 162587 8259 419179 20179 982619 2172 984791
Share option lapsed Brkiz
during the period e 13 - - (124) - - 124 - - - -
Total comprehensive income AHE2E
for the period Gk - - - - 8578 136989 - 5567 20014 172581
Final 2009 dividend declared ~ZENFBE R Rk E - - - - - - (0,179 (20179) - (0,179
At30 September 2009 RZFTAFNA=TA
(Unaudited) (2R 14414 351944 5933 162587 16837 556,29 - 1108007 29186 1,137193

*  These reserve accounts comprise the consolidated reserves ~ *
of HK$1,210,652,000 (2009: HK$1,093,593,000) in the
condensed consolidated statement of financial position as

at 30 September 2010.

1,093,593,0008 7C) °

HWEREEEBRER T —ZF A
ZTHZEPRGREMERARPHEGE
f#11,210,652,000/8 7T (Z T T N, -
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New Century Group Hong Kong Limited

FHLEBEEARQS

CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

For the six months ended 30 September 2010

HRAGEHERER

HE-E—FFNA=+ALNEA

Six months Six months
ended ended
30 September 30 September
2010 2009
HZE #H=E
—ZE—FF —EENF
hB=+H NA=+H
1E7<1@ B 1E7X1E A
(Unaudited) (Unaudited)
(REHER) (RegEZ)
HK$' 000 HK$' 000
FET AT
NET CASH FLOWS FROM REREXK2ES
OPERATING ACTIVITIES MEFEE 81,854 86,653
NET CASH FLOWS FROM RERETBZ2HS
INVESTING ACTIVITIES MEFE 405,301 16,876
NET CASH FLOWS USED IN AREE TSRS
FINANCING ACTIVITIES MEFR (143,245) (43,871)
NET INCREASE IN CASH AND HERBEEEY2
CASH EQUIVALENTS B HnE B8 343,910 59,658
Cash and cash equivalents ByzRe Rk
at beginning of period REeEBY 148,505 276,039
Effect of foreign exchange INEIEXREB 8
rate changes, net FRE 1,689 2,370
CASH AND CASH EQUIVALENTS Hi®RZHR&R
AT END OF PERIOD HeEEY 494,104 338,067
ANALYSIS OF BALANCES OF HeEhBEEEEY
CASH AND CASH EQUIVALENTS ZEERR DA
Cash and bank balances IR& NMIRTTA R 258,615 207,906
Non-pledged bank deposits with BARRTEEM
original maturity of less than HAPR 2 = {iE A
three months when acquired 2 B IR ITIFE K 235,489 130,161
CASH AND CASH EQUIVALENTS  Bt#ARR &R A
AS STATED IN THE STATEMENT IR e R
OF FINANCIAL POSITION HeZEEY 494,104 338,067
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New Century Group Hong Kong Limited
FHELEEEREERQA

NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

30 September 2010

EREEMBREME

—E—ZFFNA=+H

CORPORATE INFORMATION

The interim condensed consolidated financial statements
of New Century Group Hong Kong Limited (the
“Company”) and its subsidiaries (hereafter referred to as
the “Group”) for the six months ended 30 September
2010 were authorised for issue in accordance with a
resolution of the directors on 26 November 2010.

The Company is a limited liability company incorporated in
Bermuda. The registered office of the Company is located
at Clarendon House, 2 Church Street, Hamilton HM 11,
Bermuda.

The principal activity of the Company is investment
holding. The principal activities of its subsidiaries comprise
the provision of cruise ship charter services, hotel
operations, property investments and securities trading.

The Company is a subsidiary of New Century Investment
Pacific Limited, a company incorporated in the British
Virgin Islands. New Century Investment Pacific Limited
is an indirect wholly-owned subsidiary of Huang Group
(BVI) Limited, a company incorporated in the British Virgin
Islands. In the opinion of the directors, Huang Group
(BVI) Limited, which is beneficially and wholly-owned by a
discretionary trust, is the ultimate holding company of the
Company.

NAEER

HELEETBARAR ([ARF D K
HE AR (TXMEAIAEE]) &#HE
“E-EFNA=THIERERZEA
AP HPBHRRIBRBEER T —
ZFE+ At RNBEMBRZRAREM
BERETE -

ARBRIARBREFMAIZERA
Al o AA Az s M= EE A Clarendon
House, 2 Church Street, Hamilton HM
11, Bermuda °

ARBZETBEBRCEER - KB
NElZ TREBRITHIBHBERS -
BERE MERENEHFES -

ZNA A ANew Century Investment Pacific
Limited (72 2 J& & & 8 B 55 i B 32
ZnAE) 2K E A A New Century
Investment Pacific LimitedJ5Huang
Group (BVI) Limited (A Bz Z FE & 7T
MKZz R zEEZENRBRA -
BREFEZER B—HEZEGHERR
2 & %A 2 Huang Group (BVI) Limited
TR QA Z SEBIER A F] -
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New Century Group Hong Kong Limited

FHLEBEEARQS

2.1

2.2

BASIS OF PREPARATION

The interim condensed consolidated financial statements
are unaudited and have been prepared in accordance with
the Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the "HKICPA") and the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules").

The unaudited condensed consolidated interim financial
statements do not include all the information and
disclosures required in the annual financial statements,
and should be read in conjunction with the Group's
annual financial statements for the year ended 31 March
2010.

CHANGES IN ACCOUNTING POLICY AND DISCLOSURES
The accounting policies adopted in the preparation of the
interim financial statements are the same as those used
in the annual financial statements for the year ended 31
March 2010, except as described below. In the current
period, the Group has applied, for the first time, the
following new and revised Hong Kong Financial Reporting
Standards (“HKFRSs", which included all Hong Kong
Financial Reporting Standards, HKASs and Interpretations)
issued by the HKICPA which are effective for the Group’s
financial years beginning on or after 1 January 2010.

HKFRS 1 (Revised) First-time Adoption of Hong Kong Financial
Reporting Standards
Amendments to HKFRS 1 First-time Adaption of

Hong Kong financial Reporting

HKFRS 1 Amendments

Standards - Additional Exemptions for
First-time Adopters

Interim Report 2010 H iR
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New Century Group Hong Kong Limited

(continued)
HKFRS 2 Amendments

HKFRS 3 (Revised)

HKAS 27 (Revised)

HKAS 32 Amendment

HKAS 39 Amendment

HK(FRIC)Int 17

Amendments to
HKFRS 5 included
in Improvements to
HKFRSs issued in
October 2008
HK Interpretation 4
(Revised in
December 2009)
Improvements to HKFRSs
(May 2009)*

2.2 CHANGES IN ACCOUNTING POLICY AND DISCLOSURES

Amendments to HKFRS 2 Share-based
Payment - Vesting Conditions and
Cancellations and Group Cash-settled
Share-based Payment Transactions

Business Combinations

Consolidated and Separate Financial Statements

Amendment to HKAS 32 Financial Instruments:
Presentation - Classification of
Rights Issues

Amendment to HKAS 39 financial Instruments:
Recognition and Measurement - Eligible
Hedged ltems

Distributions of Non-cash Assets to Owners

Amendments to HKFRS 5 Non-current Assets Held

for Sale and Discontinued Operations - Plan to
Sell the Controlling Interest in a Subsidiary

Leases - Determination of the Length of Lease
Term in respect of Hong Kong Land Leases

Amendments to a number of HKFRSs

*  Improvements to HKFRSs (May 2009) contains
amendments to HKFRS 2, HKFRS 5, HKFRS 8, HKAS
1, HKAS 7, HKAS 17, HKAS 36, HKAS 38, HKAS 39,
HK(IFRIC)-Int 9 and HK(IFRIC)-Int 16.

FHLEBEEARLS

BENBREENE
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Bt ENES
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New Century Group Hong Kong Limited

FHLEBEEARQS

2.2 CHANGES IN ACCOUNTING POLICY AND DISCLOSURES

(continued)

Except for the adoption of amendment to HKAS 17, the
adoption of other new and revised HKFRSs has had no
material effect on the operating results and presentation
of financial statements for the current and prior accounting
periods.

The amendment to HKAS 17 requires the land element of
a property lease to be classified as a finance lease rather
than an operating lease if it transfers substantially all the
risks and rewards of ownership. Before the amendment,
HKAS 17 stated that the land element of a property
lease would normally be classified as an operating lease
unless the title to the land was expected to pass to the
lessee at the end of the lease term. Upon adoption of
the amendment, the Group has assessed its leases in
Hong Kong and has reclassified the land element of its
leases in Hong Kong from operating leases to finance
leases. In addition, the amortisation of the prepaid land
lease payments has been reclassified to depreciation. In
accordance with the transitional provision of HKAS 17,
the lease that newly classified as finance lease have been
recognised retrospectively. The effect of the adoption
of the amendment on the condensed consolidated
statements of financial position at 31 March 2010 and 1
April 2010 is to increase property, plant and equipment
by HK$12,462,000 with a corresponding reduction in
prepaid land premiums. The depreciation charge for the
six months ended 30 September 2010 has increased
by HK$165,000 with a corresponding reduction in the
amortisation charge. As the adoption of the amendment
applies retrospectively, it has also resulted in an increase
in the depreciation charge for the six months ended 30
September 2009 of HK$165,000 and a corresponding
reduction in the amortisation charge for that period. The
condensed consolidated statement of financial position
at 31 March 2010 has been restated to reflect the

reclassification.
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New Century Group Hong Kong Limited

2.3

ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS
The Group has not early applied the following new and

revised HKFRSs that have been issued but are not yet

effective.

Improvements to HKFRSs
2010
HKFRS 1 Amendment

HKFRS 7 Amendments

HKFRS 9

HKAS 24 (Revised)

HK(IFRIC)-Int 14
Amendments

HK(IFRIC)-Int 19

Amendments to a number of HKFRSs !

Amendment to HKFRS 1 First-time adoption of
Hong Kong financial Reporting Standard -
Limited Exemption from Comparative HKFRS 7
Disclosures for First-time Adopters 2

Amendments to HKFRS 7 Financial Instruments:
Disclosure — Disclosure - Transfers of Financial Assets 2

Financial Instruments *

Related Party Disclosures *

Amendments to HK(IFRIC)-Int 14 Prepayments of a
Minimum Funding Requirement 3

Extinguishing Financial Liabiltties with Equity
Instruments 2

! Effective for annual periods beginning on or after 1

July 2010 and 1 January 2011, as appropriate

2 Effective for annual periods beginning on or after 1

July 2010

3 Effective for annual periods beginning on or after 1

January 2011

4 Effective for annual periods beginning on or after 1

January 2013

The Group is in the process of making an assessment

of the impact of these new and revised HKFRSs upon

initial application. So far, the Group considers that these

new and revised HKFRSs are unlikely to have a significant

impact on the Group's results of operations and financial

position.

FHLEBEEARLS

23 CDEMEMRER2ERBUKRELER
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- BFiasE

BRMBREERN LTS (BT

BRMBREERFOR PHTA"
BEIRE:

BRGNS 245 (BET)

TEERYBRSENRE  FR(ARMBEREEY
REG)-RERUR(BY)  REZE9)-REFUR
WgE BREAZEX:

KENEREITA
HEBRE’

BE(ERGERSENRE
ZEE)-REE19%
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New Century Group Hong Kong Limited

FHLEBEEARQS

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their businesses and services and
has four reportable operating segments as follows:

(a) the cruise ship charter services segment engages in
the provision of chartering services of cruise ships;

(b) the hotel operations segment engages in the
operations of a hotel property in Indonesia;

(c) the property investments segment invests in prime
office space and commercial shops for its rental
income potential; and

(d) the securities trading segment engages in the trading
of marketable securities for short-term investment

purposes.

Management monitors the results of its operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/(loss), which is a measure of adjusted
profit before tax. The adjusted profit before tax is
measured consistently with the Group’s profit before
tax except that interest income, finance costs, fair value
gains/(losses) from the Group's financial instruments as
well as head office and corporate expenses are excluded

from such measurement.

There were no inter-segment sales and transfers during
the period (2009: Nil).
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New Century Group Hong Kong Limited

3.

OPERATING SEGMENT INFORMATION (continued)

Group

Cruise ship charter services

BHEERY
Six months ended
30 September
BERAZTE
LtRER
2010 2009

Hotel operations
BELE

Six months ended

30 September
BENA=TH

i

2010

2009

FHLEBEEARQE

N

3. REQHER (F)
rEE

il

i
]

Property investments
NERE

Six months ended

Securities trading Consolidated

Six months ended Six months ended

30 September 30 September 30 September
BENAZTH BEALAZTEH BEAAZTH
LEAR1EA LtRER LEAR1EA

2010 2009 2010 2009 2010 2009

ZE-RE CZINF ZZ-RE CTTNF ZR-FF CTINF ZT-ZF CTINF ZB-TF CZINA
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER) (REER) (REBR) (REZR) (REER) (REER)

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TRr TEr TRz TEx  TEx  TExr  FEx  TEr TEn TiEx
Segment revenue IR ON 48,657 75,401 11,021 11,839 16,237 17,563 41,718 114,576 117,633 219,379
Segmentresults  HEE %473 31716 (4633)  (105) 50435 61940 48388 114490 120663 208,041
Reconciliation: g
Interest income and | 8 A K
unallocated gains ~~ RAE Y& 430 490
Corporate and SER
other unallocated ~ EH XA
expenses 353 (9527)  (8,480)
Finance costs BERKK (2576) (2,834
Profit before tax BRAAR 108,990

197217
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New Century Group Hong Kong Limited

FHLEBEEARQE

4. REVENUE

Revenue, which is also the Group’s turnover, represent

cruise ship charter service income, slot machine income,

income from hotel operations, gross rental income

received and receivable from investment properties and

income from securities trading during the period.

5. PROFIT BEFORE TAX

The Group's profit before tax is arrived at after

charging/(crediting):

Depreciation

Amortisation of prepaid land premiums

Employee costs

Gain on disposal of investment properties
Revaluation deficit/(surplus) of
office premises in Hong Kong

e

TR (B 2 # 5

RERA

HEREY R 2 WS

BEHBEEMAEWE
2R (B

g

WA (THEAREE 2 28) IR 2 5
WG RBWA - BFHKA - BEEZ
WA~ WEMERZ BEWRERES K
ANBRE - ARBBHEBEWRA -

BR T A 28 7

AR E BRI ADE M 2 bR (GEA) -

Six months
ended

30 September
2010

Bz
—E-EF
NA=+H
175 1@ A
(Unaudited)
(REEZ)
HK$’ 000
T#ET

10,471
292
8,109

(22,248)

(275)

(Restated)
(=71)
Six months
ended

30 September
2009

=
—ZETNF
NA=+H
175 A
(Unaudited)
(R E=R)
HK$' 000
TFHET

12,059
258
7,946

73
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New Century Group Hong Kong Limited

INCOME TAX

Hong Kong profits tax has been provided at the rate of
16.5% (six months ended 30 September 2009: 16.5%)
on the estimated assessable profits arising in Hong Kong

during the period. Taxes on profits assessable elsewhere

have been calculated at the rates of tax prevailing in the

countries in which the Group operates.

FHLEBEEARLE

8%

BEAFESRIIRRBARNEESEE ZM
EHER T ERIR16.5% (BE — T HE
NA=+HIEREA  16.5%) = B = #
& o Bfbib[m 2 FERRBEE MBI E T AR I8
NEBEBAEBER 2RITHEGH -

Six months Six months
ended ended
30 September 30 September
2010 2009
BZE HE
—E-EF —ETNF
hBA=+8 NA=+H8
1Ex{EA 1E7<E A
(Unaudited) (Unaudited)
(REEZ) (REgER)
HK$'000 HK$' 000
FE T FAET
Group: AEE -
Current — Hong Kong AEIE —F B 4,937 7,737
Current — Elsewhere: AERFE — H b i [
Over provision in prior year REFBEEE = (312)
Deferred IRIER 1A (5,244) 18,629
Total tax charge/(credit) NEPEBEER,
for the period (E%) 458 (307) 26,054
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New Century Group Hong Kong Limited

FHLEBEEARQE

7. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 7. ALABEBRREFSBABRGESRAEF
EQUITY HOLDERS OF THE COMPANY
The calculation of basic earnings per share amount is BRERRBFTIRBAR QR EBERRE
based on the profit for the period attributable to ordinary BHAE ABARHR SR R ABBEE %
equity holders of the Company, and the weighted average 1TE BN 2 IR 19 £45,765,288,705 0%
number of ordinary shares of 5,765,288,705 (2009: (ZZTZT N : 5,765,288,7050% ) 51 & -
5,765,288,705) in issue during the period.
No adjustment has been made to the basic earnings REBEE T ZFR_ZTZTAFNA
per share amounts presented for the periods ended 30 =+ BIEHERY R EE LS R T
September 2010 and 2009 in respect of a dilution as the [REARBFCBIELARE  BAAEH
Group had no potentially dilutive ordinary shares in issue MRS R AT S B AEE R
during those periods. R e
The calculations of the basic earnings per share are based FIRERBNITIRIATKEGTE -
on:
Six months Six months
ended ended
30 September 30 September
2010 2009
BZE HE
—E-EF —ETNF
hBA=+8 NA=+H8
1E}{EA 17} E A
(Unaudited) (Unaudited)
(REFEZ) (REgEZ)
HK$' 000 HK$" 000
FET FET
Earnings Z2R
Profit attributable to ordinary equity AEERERBRE
holders of the Company, used in the == NN
basic earnings per share calculation Re 5B AFEAL & T 87,158 136,989
Shares iig)
Weighted average number of ordinary FFEERERRET
shares in issue during the period, R 2 BA R
used in the basic earnings per BEITE R
share calculation hn#E g 8 5,765,288,705 5,765,288,705
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New Century Group Hong Kong Limited

8.

DIVIDENDS

Interim dividend F B A% B

FHLEBEEARLE

il @S]
Six months Six months
ended ended
30 September 30 September
2010 2009
S HE
—E-EF —ETNF
NB=+H NA=+H
175 1@E A 1751 A
(Unaudited) (Unaudited)
(REEEZ) (R FEZ)
HK$' 000 HK$' 000
T#ExT FET
17,296 11,531

On 26 November 2010, the directors declared an interim
dividend of HKO.3 cent per share (six months ended 30
September 2009: HKO.2 cent per share) to be paid to the
shareholders of the Company whose names appear on
the register of members on 17 December 2010.

INVESTMENT PROPERTIES

The Group’s investment properties located in Hong
Kong were revalued on 30 September 2010 by Knight
Frank Petty Limited, independent professionally qualified
valuers, at an aggregate balance of HK$400,300,000 on
an open market, existing use basis. A fair value gain of
HK$15,100,000 resulting from the above valuation has
been credited to the income statement.

On 20 September 2010, the Group and other registered
owners of the units of Nan Fung Building, 15-17 Chong
Yip Street, Kwun Tong, Kowloon, Hong Kong (the
“Building”), who signed a collective sale agreement to sell
the Building by the way of collective sale their respective
units of the Building, accepted the tender for the sale
of the Building at a consideration of HK$375,000,000.
The Group was the owners of units on the 3rd, 4th and
7th Floors of the Building and entitled to 24.54% of
the consideration which equals to HK$92,025,000. The
disposal was completed on 16 November 2010. The
subject investment property was included as "Property
held for sale” under current assets in the condensed
consolidated statement of financial position.

RZE—ZTHF+—AZ+H EEE
MHREFBHREEFROIBL (HEZT
ZRFENA=+THIEAER : §R0.2%E
i FR-_ZFZ—FF+-_A+LRBET
REREM 2 ARABRER o

REYE

AEECREBZREMEHRE LR
XEEREEMBESREAITERA
AR T —ZTFNA=+THBZAH
MERBERERAcEMEHR RS H
400,300,000/ 7T » FalifhEEE 2 A
F{EE UK F15,100,00078 70 B A 5 5=
HEFA e

NR-EBE—FFNA-1+H NEHER
BAENESEAXEE =17 mE T
RE(ZKRE]D) 2EMBMNEREE
(REEEEEREEHE  UEE
EHA—RALERESEEZAENZ
B ) A LA {E 375,000,000 T H &
ZARNEZFIZE - AEEAZAE=IE -
MEREBEMNZEE WHEES
RABH 2 24.54% - #HZ7292,025,000/%8
Lo BEALEFHER T —FF+—
A+/RAZEK - EERERE T BRRE
A TS EMEE RIEERBEE
NIFREFEWE]—18 -
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New Century Group Hong Kong Limited

FHLEBEEARQE

10. TRADE RECEIVABLES, PREPAYMENTS, DEPOSITS AND 10.

OTHER RECEIVABLES

The Group’s billing terms with customers are mainly on

credit. Invoices are normally payable within 30 days of

issuance, except for certain well-established customers,

where the terms are extended to 90 days. Each customer

has a maximum credit limit. The Group seeks to maintain

strict control over its outstanding receivables. Overdue

balances are regularly reviewed by senior management.

Trade receivables are non-interest-bearing.

Below is an aged analysis of trade receivables, net of

impairment, based on the invoice date, which is the date

when the services are rendered.

BREZRR - AEHRE - REREM
FE W B R

AEEHEBEERZERGEREIZNEE
AT - BRBEAREHRI0OANR
BB WETEEVREBERZERTD
ESRHAEREIOH - B-BEEEAHE
B R - REBIE ) SKE B 2 EUR
RINABEZES - mEEEAREEY
BEIBHZHE - BUWE ZRFTI A5

B o

TN

BT A B 585 SN R 1 - AR 1S
A B (BIRELIRTS 2 B H0) 2 BB 5
-

30 September 31 March

2010 2010

—E-EF —E-FF

nA=+H =A=+—H

(Unaudited) (Audited)

(REFEZ) (FE &%)

HK$'000 HK$'000

FHET FET

Within 1T month —EAA 101,549 12,597

1 to 2 months —E=WEA 9,138 7,253

2 to 3 months Mz =& A 422 4,766

Over 3 months B im = 1E A 1,110 9,206

Trade receivables FEWE 5 R 112,219 33,822
Prepayments, deposits and BERIE - Ee2 Kk

other receivables H 1th FE W BR X 17,025 10,513

129,244 44,335
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FHLEBEEARQE

11. INTEREST-BEARING BANK LOANS 11. FFEHRITER
30 September 31 March
2010 2010
—E-EF —E-FF
NB=+H =HA=+—H
(Unaudited) (Audited)
(R ERZ) (E=z)
HK$'000 HK$'000
TExT FHET
Current TED
Bank loans, secured RITE R (BEM) 11,339 49,548
Non-current FE TR ED
Bank loans, secured RITE R (BEM) 36,276 60,999
47,615 110,547
Analysed into: DR
Bank loans repayable: HARNUNTHREERZ
RITE R :
Within one year or on demand —FE R B EEK 11,339 49,548
In the second year FF 14,990 13,145
In the third to fifth years, FE=EFRF
inclusive (BiEERMF) 16,868 35,005
Beyond the fifth year ERF® 4,418 12,849
47,615 110,547

Interim Report 2010 iR & 22



23

New Century Group Hong Kong Limited

FHLEBEEARQE

12. TRADE PAYABLES, ACCRUALS, OTHER PAYABLES AND 12. ENESIRAR - EFTNRE - HihE

DEPOSITS RECEIVED

The aged analysis below shows the Group’s trade
payables, based on goods receipt date and the date when

RRREREE

NTRAEEZENESERRE MK
BREHEREREHBE RS ZRED

services are rendered. T o
30 September 31 March
2010 2010
—E-=2F —E-FF
NB=+H —A=+—H
(Unaudited) (Audited)
(REETEZ) (=)
HK$'000 HK$'000
THET TFHET
Trade payables: FERTE SRR
Current to 180 days EPH=180H 4,843 4,001
Over 180 days #iB180H 12,897 12,150
17,740 16,151
Accruals, other payables and FERTRIE - KA RS
deposits received BRF M B Wiz & 47,767 42,695
65,507 58,846

Deposits received of HK$1,512,000 (31 March 2010:
HK$10,518,000) were included as a non-current liability.
The trade and other payables are non-interest bearing and

are normally settled on 90-day terms.

Interim Report 2010 H iR
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New Century Group Hong Kong Limited
FHELEEEREERQA

13. SHARE CAPITAL AND SHARE OPTIONS 13. BRAKEERRE

30 September 31 March
2010 2010
—E-EF —E-ZF
hA=+H =A=+—H
(Unaudited) (Audited)
(RBER) (e&E=%)
HK$'000 HK$'000
FHET TAET
Authorised: ETFERRA
40,000,000,000 ordinary shares 40,000,000,000%
of HK$0.0025 each BRE(E0.0025% T
(31 March 2010: 2ERR(ZE-F
40,000,000,000 ordinary shares =A=+—8:
of HK$0.0025 each) 40,000,000,0008% & B
H{E0.0025/%8 7T 2 L %) 100,000 100,000
Issued and fully paid: BEETRERRA
5,765,288,705 ordinary shares 5,765,288,705%
of HK$0.0025 each BRE(E0.0025% T
(31 March 2010: ZERR(ZE-F
5,765,288,705 ordinary shares =A=+—8:
of HK$0.0025 each) 5,765,288,705 1% & %
[E{E0.0025/8 7T 2 & i@ A% ) 14,414 14,414
Number of Share
shares in Issued  premium
issue capital  account Total
2#T BE8T g
R EE A nER &%
HK$'000  HK$'000 HK$'000
FET FET TET
Issued share capital as at BEAREN RZZT—ZF
1 April 2010 (Audited) and MA—B(B&%) R
as at 30 September 2010 RZE-ZFAA=TH
(Unaudited) (REEZ) 5,765,288,705 14,414 351,944 366,358
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FHLEBEEARQE

. SHARE CAPITAL AND SHARE OPTIONS (continued)

The exercise prices and exercise periods of the share
options outstanding under the share option scheme
during the period are as follows:

13. BRAKBIRE (&)

B - IRIZEBEAERT & HRTTE 2B
BZATEERITEROT

30 September 2010
—E-ZEFAARA=TH
Number of options
BREHE
"000
:F

135,660

Exercise price
TEE

HK$ per share
gRET

0.2667

Exercise period
17 fEHR

27-04-07 to 26-04-12
—EELFNA-t++tHZE
—E-—_HFWABZ+H

31 March 2010
—E-FTFE=A=+—H
Number of options
AR B
'000
:F

135,660

Exercise price
TTE(E

HK$ per share
BT

0.2667

Exercise period

T

27-04-07 to 26-04-12

—ETZLFENMA-++EBE
—E——_FMWMA=-+XH

In the prior period, 3,570,000 share options granted to
employees with an exercise price of HK$0.2667 per share
lapsed.

There is no vesting period on the outstanding share
options granted to employees and directors.

At the end of the reporting period, the Company had
135,660,000 share options outstanding under the share
option scheme which represented approximately 2.35%
of the Company's shares in issue as at that date. The
exercise in full of the remaining share options would,
under the present capital structure of the Company, result
in the issue of additional 135,660,000 ordinary shares of
the Company together with the increase in share capital
of HK$339,150 and share premium of HK$41,770,000
(before issue expenses).
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New Century Group

Hong Kong Limited

14. RELATED PARTY TRANSACTIONS

Save as disclosed elsewhere in these condensed
consolidated financial statements, the Group had the
following material transactions with related parties during

the period:

(a) Related party transactions in connection with the

FHLEBEEARLE

14. BEEEALRS

BRZEMPGEEVBHREREMEN S
WEI - IR AEBEFGEEALZ
BERRZWT

() EARBEEXRBERMIABREALR

(®)

Group's operations: 5
Six months Six months
ended ended
30 September 30 September
2010 2009
BE HE
—E-=F —ERNF
hA=+H8 NA=+H
175 1E A 178 ME A
(Unaudited) (Unaudited)
(RE&ERZ) (CREEEZ)
Notes HK$" 000 HK$' 000
B &t FH&T FA&TT
Rental income received from & W [E X8 A 7
a fellow subsidiary Z B A 0) 120 120
Interest expenses paid to =ENIEER N EYNG
a fellow subsidiary Z A B (i) 1,309 1,455
Notes: et -
() Rental income was charged based on tenancy () TESWAILAREEER XM B

(i)

agreement entered between the Group and
a fellow subsidiary at a monthly rental rate of
HK$20,000.

Interest expenses were paid for the mortgage
loan advanced by a fellow subsidiary at an
interest rate of 5% (2009: 5%) per annum.

Due from a related company

As disclosed in the condensed consolidated

statement of financial position, the Group had an

outstanding balance due from a related company of
HK$3,214,000 (31 March 2010: HK$970,000) which
arose from the sales receipts collected and purchase

of daily consumables on behalf of the Group. The

balance is unsecured, interest-free and has no fixed

terms of repayment.

AN B 2 FAE s W E
A% £20,000%8 7T °

(i) FMEFZIIHRERNE AT R
2 RIS E ML - FF%E
REE(ZZTZTNF :5F) o

(b) FEUFEE R FIFKIA
AN RAR & SRR R E - K
SEEMBAEF K EHERIERE
B B EOH R eI R & A 7 F0E
2 AREN 853,214,000 70 (=
T—-FTF=HF=+—H :970,000
BIL) c ZREHEBTEERR - 2B
N EFEERE -
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New Century Group Hong Kong Limited
FHELEBEEREERQA

14. RELATED PARTY TRANSACTIONS (continued)
(c) Loans advanced from non-controlling interests

14. EEEALRS (&)
() AEEMHE R AT Z FEHEAR RS R 8+

shareholders of the Group's subsidiaries 2B

27

30 September 31 March
2010 2010
—E-EF —E-EF
NA=+H =HA=+—8H
(Unaudited) (Audited)
(REBEZ) (E=)
Notes HK$' 000 HK$ 000
B &t TExT THET
First loan BEEW 0] 57,025 55,713
Second loan REBER (i) 131,822 131,823
Third loan F=FEXR i) 54,188 51,060
243,035 238,596

Notes: Miat -
(i) With respect to the first loan, pursuant to the () BMEEERMS  REAKHE

shareholders’ agreement entered into between
the Group and a non-controlling interests
shareholder of a subsidiary, the non-controlling
interests shareholder agreed not to demand
repayment of the loan until the subsidiary has
the ability to do so and a prior consent was
obtained from the Group. In addition, if the
paid up share capital of the subsidiary and the
shareholders’ loans shall be insufficient to meet
the operating expenses, the non-controlling
interests shareholder and the Group agree to
either apply for allotment of shares from the
subsidiary or provide shareholders’ loan in
proportion to their respective shareholding in
the subsidiary. The non-controlling interests
shareholder is a fellow subsidiary of the
Company. The loan is unsecured and interest-

free.
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New Century Group Hong Kong Limited

14. RELATED PARTY TRANSACTIONS (continued)
(c) Loans advanced from non-controlling interests

shareholders of the Group's subsidiaries (continued)

Notes: (continued)

(i)

(iii)

With respect to the second loan, pursuant to a
shareholders’ agreement entered into between
the Group and a non-controlling interests
shareholder of a subsidiary, shareholder shall
not demand repayment of this loan unless a
resolution in writing signed by all shareholders
of the Group for the demand of the repayment
has been duly passed at a general meeting. In
the opinion of the directors, after confirming
with the non-controlling interests shareholder,
there was no intention for the non-controlling
interests shareholder to demand the Group to
repay this loan in the next twelve months from
the end of the reporting period. Accordingly,
the second loan was classified as a non-
current liability. The non-controlling interests
shareholder is a fellow subsidiary of the
Company. The loan is unsecured and interest-
free.

With respect to the third loan, the non-controlling
interests shareholders of a subsidiary, who
granted the third loan to the Group's subsidiary,
include (1) a director of the Company; (2)
a close family member of the Company’'s
directors; and (3) a company beneficially owned
by the Company’s directors and their close
family member. In the opinion of the directors,
subsequent to the disposal of the related
investment property, the Group would repay the
loan in the next twelve months from the end
of the reporting period. Accordingly, the third
loan was classified as a current liability and is
unsecured and interest-free.
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FHLEBEEARQE

14. RELATED PARTY TRANSACTIONS (continued)

(d)

In the prior period, the mortgage loan advanced
from a fellow subsidiary bore interest at 4.25%
per annum for the first year, 4.75% per annum for
the second year, and 0.5% per annum above the
commercial financing rate quoted by United Overseas
Bank Limited for the third year and thereafter. The
mortgage loan was secured by a legal mortgage
on the Group's investment property with a carrying
amount of HK$246,975,000 as at 31 March 2010.
The mortgage loan has been fully settled upon
disposal of the related investment property during

14. EEEALRS (&)
(d) REFREE  BAREMBARRNMNZ

BIBERRNE —FIRFB425F5
BRE  RE_FRFBEATSER
BRNE MREZFRHBRAE
RITE R A R TR ZEFVE R &0
FEOSEFERNME - R T —F
ZA=+—H8 ZZRBEFARE
18 5246,975,00078 T 7 A~ & E 1%
B EETIRBIEERIR o 5O HEIfE
A EHERBIREMER - &Ik
BEREEZHEE -

the period.

(e) Compensation of key management personnel of the (e) mEBFEER AEB 25 WM

Group

30 September 30 September

2010 2009

—E-EF ZETNF

hBA=+8 NA=+H

(Unaudited) (Unaudited)

(REERZ) (R ER)

HK$' 000 HK$' 000

FHET FA&T

Short-term employee benefits R HEAE 8= A 3,558 3,558
Post-employment benefits BB 12 12 A 222 222
3,780 3,780

FRLbil@EEZEHEEALRS
TR TR RS + NAS BT 5RE 2 B8

The related party transactions in respect of items (a)
to (d) above also constitute connected transactions as
defined in Chapter 14A of the Listing Rules.
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15.

16.

17.

EVENTS AFTER THE REPORTING PERIOD

(a) Same as disclosed in note 9, on 20 September 2010,
the Group accepted the tender to dispose of the
investment properties located at 3rd, 4th and 7th
Floors of the Building and entitled a consideration
of HK$92,025,000. Subsequent to the end of the
reporting period, the disposal was completed on 16
November 2010. Further details of the disposal were
included in the Company’s announcement dated 21
September 2010.

(b) On 28 October 2010, the Group also signed a
provisional sale and purchase agreement with a third
party for the disposal of an investment property
with tenancy at Ground Floor and Mezzanine Floor,
Kam Sha Mansion, No. 212 Cheung Sha Wan Road,
Shamshuipo, Kowloon, Hong Kong, at a consideration
of HK$24,180,000. The disposal is expected to be
completed on or before 11 January 2011.

COMPARATIVE AMOUNTS

As further explained in note 2.2 to the financial
statements, due to the adoption of new and revised
HKFRSs during the current period, the presentation of
certain items and balances in the financial statements
have been revised to comply with the new requirements.
Accordingly, certain comparative amounts have been
reclassified and restated to conform with the current
period’s presentation.

APPROVAL OF THE INTERIM FINANCIAL STATEMENTS
The unaudited condensed consolidated interim financial
statements were approved and authorised for issue by the
board of directors on 26 November 2010.

15.

16.

17.
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FHLEBEEARQS

INTERIM DIVIDEND

The Board has declared an interim dividend of HKO0.3 cent
(six months ended 30 September 2009: HKO0.2 cent)
per share for the six months ended 30 September 2010
payable to shareholders whose names appear on the
register of members of the Company on 17 December
2010. The interim dividend will be paid on or around 30
December 2010.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed
from Tuesday, 14 December 2010 to Friday, 17 December
2010, both days inclusive, during which period no transfer
of the Company’s shares will be registered. In order to
qualify for the interim dividend, all share certificates with
duly completed transfer forms must be lodged with the
Company’s branch registrar in Hong Kong, Tricor Tengis
Limited at 26th Floor, Tesbury Centre, 28 Queen’s Road
East, Wanchai, Hong Kong not later than 4:30 p.m. on
Monday, 13 December 2010.

Interim Report 2010 H iR

hEIRE 2
EECCEMEERERE-_T—ZTFNA
=+ B8 1ENEA Z B 8 & R%0.373 (L
(BT NAFHALA=ZTHILXMEA :
021 FTR=ZZE—ZFF+-H+tH%H
PR RN AR R Z M Z IR o A HARR B R
—E-ZTFE+-_A=Z+HHMELAFIK
fF o

TiEmERREER
ARRE-FE-FF+-A+mA (2
H)E-F-FE+-ATLE (25
) (REERMA) EENEREER -
RULEIR - AR ST & IS E RS 8
FERFE AT AWM BRE 2 &
% RS R DM 2 B X A
R-F—FH+-A+=R(2H) FF
R =+ 53 BTXEA R AR B 2 BB
FBRABSETRIARAT - i A
587 2 /5 A 38 289 4 0 o 026
o



New Century Group Hong Kong Limited

MANAGEMENT DISCUSSION AND ANALYSIS

The first six months of 2010 saw international tourist
arrivals grew by 7%, according to the August Interim Update
of the UNWTO World Tourism Barometer. The Asia Pacific
region has been the fastest growing tourism region in the
world and it serves as a barometer of the region’s economic
health status.

The global economy has entered into a state of stable
recovery over the past six months, which stimulated new
demand on the tourism-related front. However, due to
the recent opening of two new scalable casino hotels in
Singapore, the core tourism-related businesses of New
Century Group Hong Kong Limited (“New Century” or the
“Group”) were affected.

Nevertheless, New Century continued to maintain a
healthy financial position with a low gearing ratio. As at 30
September 2010, the Group had cash and cash equivalents
of HK$494,104,000 (31 March 2010: HK$148,505,000)
with a gearing ratio of 0.04 (31 March 2010: 0.15). This
enables New Century to lay a solid foundation and capture
any appropriate investment opportunities that may arise.

RESULTS

For the six months ended 30 September 2010, the
Group recorded total revenue of HK$117,633,000 (2009:
HK$219,379,000), representing a 46.4% decrease over
the same period of last year. The decrease was mainly
attributable to (i) the reduction of floating charge from
45% to 20% on net win of slot machines onboard two
cruise ships; and (ii) the decrease in income from securities
trading. Together with the decrease in fair value gains on
investment properties, profit attributable to owners of the
Company reduced from HK$136,989,000 last period to
HK$87,158,000 this period. Basic earnings per share was
HK1.51 cents (2009: HK2.38 cents).
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FHLEBEEARQS

OPERATIONS

Cruise Ship Charter Services

For the period under review, revenue from cruise ship
charter services of “Leisure World” and "Amusement World"
(the “Cruise Ships”) dropped by 35.5% to HK$48,657,000
(2009: HK$75,401,000). In view of the precipitous
operating environment in the cruise ship traveling business
after the opening of two new scalable casino hotels
in Singapore in 2010, the floating charge was reduced
from 45% to 20% on net win of slot machines onboard
the Cruise Ships effective from January 2010. With the
aforesaid reduction of floating charges, the Group was
no longer required to bear the advertising and promotion
expenses. Eventually, the segment profit dropped to
HK$26,473,000 (2009: HK$31,716,000).

Hotel Operations

Due to the opening of the two casino hotels in Singapore,
the average hotel's occupancy rate was at the unfavorable
level. Revenue was reduced to HK$11,021,000
(2009: HK$11,839,000). The hotel operated at loss of
HK$4,633,000 (2009: HK$105,000). The increase in
loss was mainly due to exchange difference. The segment
recorded an exchange loss of HK$1,150,000 this period
(2009: an exchange gain of HK$2,055,000) due to
appreciation of the Singapore dollar to the Indonesian
Rupiah at the translation of liabilities in the Singapore dollar
at the end of the reporting period.

Property Investments

For the period under review, as the global economy
started to rebound, property prices in both Hong Kong and
Singapore have once again returned to promising levels.
In light of the favorable economy conditions, the Group
seized the opportunity to generate additional cash flow
by disposing two of its investment properties during the
period under review, which included the six retail outlets in
New Mandarin Plaza in Hong Kong and the AIG Building in
Singapore. For details, please refer to our announcement
dated on 27 April 2010 and our circular dated on 8 July
2010 respectively.
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New Century Group Hong Kong Limited

After the disposal of the two investment properties, it led
to a decrease of rental income by 7.5% to HK$16,237,000
(2009: HK$17,563,000). The segment profit was reduced
from HK$61,940,000 last period to HK$50,435,000 this
period. The drop in segment profit was mainly due to
the net effect resulting from (i) a decrease in fair value
gains of investment properties by HK$32,300,000 (2010:
HK$15,100,000; 2009: HK$47,400,000); and (ii) gains
on disposal of investment properties of HK$22,248,000
(2009: Nil). With about a 100% occupancy rate and
average annual rental yield of 4% (31 March 2010: 4.7%),
rental income from all investment properties generated
stable returns for the Group.

Securities Trading

The investment portfolio of the Group consists mainly of
blue chips that generate strong profit in Hong Kong and
Singapore. The equities markets in both cities have regained
their growth momentum since April 2009. However, the
segment profit was reduced from HK$114,490,000 last
period to HK$48,388,000 this period, mainly due to a
stronger recovery of the securities market last year. With
reference to the change of Hang Seng Index (“HSI") in
Hong Kong and Straits Times Index (“STI") in Singapore,
HSI has recorded an increase of 7,379 points in the period
from 31 March 2009 to 30 September 2009 compared
to a slight increase of 1,119 points in the same period
2010 while STI recorded an increase of 973 points in
the period from 31 March 2009 to 30 September 2009
compared to a slight increase of 211 points in the same
period 2010. The segment profit also included an exchange
gain of HK$6,783,000 (2009: Nil) that resulted from the
appreciation of the Singapore dollar to the Hong Kong
dollar at the translation of Singapore securities at the end of
the reporting period.

CONTINGENT LIABILITIES

As of 30 September 2010, the Company had outstanding
guarantees of HK$150,340,000 given to banks to secure
general credit facilities for certain subsidiaries of the
Company. Credit facilities in an aggregate amount of
HK$47,615,000 had been utilized by the subsidiaries in
respect of such guarantees as at the end of the reporting
period.
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FHLEBEEARQS

CHARGE ON THE GROUP’S ASSETS

As of 30 September 2010, some of the Group's land,
leasehold office premises and investment properties
with an aggregate value of HK$367,266,000 and equity
investments with a carrying value of HK$361,426,000 were
pledged to banks and securities dealers for loan facilities
worth HK$255,390,000 granted to the Group. As of 30
September 2010, HK$47,615,000 of the loan facilities had
been utilized by the Group.

LIQUIDITY AND FINANCIAL RESOURCES
As of 30 September 2010, the Group had net current
assets of HK$961,850,000 and equity attributable to
owners of the Company of HK$1,225,066,000.

The Group's total indebtedness (representing the aggregate
amounts of interest-bearing loans from banks) was
HK$47,615,000. All loans were denominated in Hong Kong
dollars and charged at floating interest rates. It was secured
by mortgages over some of the Group’s properties that
have an aggregate net book value of HK$367,266,000
and equity investments with a carrying value of
HK$361,426,000.

Regarding the total indebtedness, HK$11,339,000 will
be repayable within one year, HK$31,858,000 will be
repayable from the second to fifth years and the remaining
balance of HK$4,418,000 will be repayable after five years.
The Group's gearing ratio (total indebtedness divided by
equity attributable to owners of the Company) as at the end
of the reporting period was reduced to 0.04 compared with
0.15 as of 31 March 2010.
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EXPOSURE ON EQUITY PRICE RISK, FOREIGN
EXCHANGE RISK AND INTEREST RATE RISK

The Group is exposed to equity price risk arising from
individual equity investments classified as trading equity
investments. The Group’s listed investments are listed on
the stock exchange of Hong Kong and Singapore and are
valued at quoted market prices at the end of the reporting
period.

The Group’s cash and cash equivalents are mainly held
predominately in Hong Kong dollar or Singapore dollar. The
Group's borrowings are denominated in Hong Kong dollar
at floating interest rates. The Group’s exposure to the risk
of changes in interest rates relates primarily to the Group's
long term debt obligations with a floating interest rate. In
the opinion of the directors, the Group has no significant
interest rate risk. As the impact from foreign exchange
exposure is minimal, no hedging against foreign currency
exposure is necessary.

HUMAN RESOURCES

As of 30 September 2010, the Group had a total of
258 staff. 230 of them were based in Indonesia, 4 in
Singapore and 24 in Hong Kong. Remuneration packages
for employees and directors are structured according to
market terms and individual performance and experience.
Benefits plans maintained by the Group include mandatory
provident fund scheme, medical insurance, share option
scheme and discretionary bonuses. As of 30 September
2010, the Group had 135,660,000 outstanding share
options granted to eligible executives and employees of the
Group.
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FHLEBEEARQS

EVENTS AFTER THE REPORTING PERIOD

With the recent general increase in property prices in Hong
Kong, the Group is of the view that it is an opportune
time to dispose of the Group’s properties and realize a
satisfactory gain in the mid to long term.

On 20 September 2010, the Group together with all other
owners accepted a tender for the disposal of a 10-storey
industrial building located at Kwun Tong, Kowloon,
Hong Kong at a consideration of HK$375,000,000. The
Group owned three storeys of the industrial building
and was entitled to 24.54% of the consideration which
equals to HK$92,025,000. The disposal was completed
on 16 November 2010. For details, please refer to the
announcement dated 21 September 2010.

On 28 October 2010, the Group entered into a provisional
sale and purchase agreement with an independent third
party for the disposal of an investment property with
tenancy at Ground Floor and Mezzanine Floor, Kam Sha
Mansion, No. 212 Cheung Sha Wan Road, Kowloon, Hong
Kong at a consideration of HK$24,180,000. The disposal is
expected to be completed on or before 11 January 2011.

PROSPECTS

As the market has regained its confidence, macro-economic
data paints a picture for growth. Although we are witnessing
a clear recovery in international tourism, we must remain
cautious. The introduction of new casinos and resorts in
Singapore directly impacts the Group's core tourism-related
businesses, which represents clear challenges to the
Group. The Group will keep its prudent cash management
strategy to seek good investment opportunities of high
value. Leveraging on its strong cash flow and experienced
management team, the Group is confident in keeping
growth and consistently creating value for its shareholders.
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New Century Group Hong Kong Limited

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 September 2010, the interests and short positions
of the directors of the Company in the shares and
underlying shares of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) as recorded
in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or otherwise notified
to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the
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“Model Code"), were as follows:

Long positions in ordinary shares of the Company:

Number of ordinary shares held,
capacity and nature of interest

FrEERREE SOKRERNE

Directly Through

beneficially controlled

Directors owned corporation

B2 HEBREES BRZEFNTF

Mr. Wilson Ng 17,850,000 279,320,000

HEEEE (note 2)

(Ht5t2)

Ms. Sio lon Kuan 42,000,000 279,320,000

mEBELLT (note 2)

(Hfiz2)

Mr. Ng Wee Keat 30,030,000 279,320,000

HEGLE (note 2)

(Bizt2)

Ms. Ng Siew Lang, Linda 26,250,000 279,320,000

BEREBR T (note 2)

(Ht5t2)

Ms. Lilian Ng 26,250,000 279,320,000

=HAELZ L (note 2)

(Hfit2)

Ms. Chen Ka Chee 8,400,000 -
REBHT L

Mr. Yu Wai Man 3,360,000 -
REXSEE

MARBREBR A

Percentage of

the Company's

Beneficiary issued share

of a trust Total capital

BARTEEERIT

EAZEHEA #et BRAEZBEDL

3,455,753,691 3,752,923,691 65.10
(note 3)
(Htit3)

3,455,753,691 3,777,073,691 65.51
(note 3)
(Kt:t3)

3,455,753,691 3,765,103,691 65.31
(note 3)
(Kt5t3)

3,455,753,691 3,761,323,691 65.24
(note 3)
(Htit3)

3,455,753,691 3,761,323,691 65.24
(note 3)
(Kt:t3)

- 8,400,000 0.15

- 3,360,000 0.06
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RECTORS’ INTERESTS AND SHORT POSITIONS
SHARES AND UNDERLYING SHARES

(continued)

Long positions in share options of the Company:

EERRM RERERNZERR
KA (E)

RARBIEREZ TR

Number of share options directly

Directors beneficially owned
= ERERBEE2BREHE
Mr. Wilson Ng =HERLE 21,000,000
Ms. Sio lon Kuan EEBE T 21,000,000
Mr. Ng Wee Keat =E®ELE 18,900,000
Ms. Ng Siew Lang, Linda EERALL 18,900,000
Ms. Lilian Ng EAEZ T 12,600,000
Ms. Chen Ka Chee PRA® B A+ 12,600,000
Mr. Yu Wai Man REXSE 12,600,000

117,600,000
Notes: Bt -

As at 30 September 2010, the total number of issued
shares of the Company was 5,765,288,705.

279,320,000 shares were held by New Century (Huang's)
Foundation Limited, a company limited by guarantee
being a charitable institution of public character of which
Mr. Wilson Ng, Ms. Sio lon Kuan, Mr. Ng Wee Keat, Ms.
Ng Siew Lang, Linda and Ms. Lilian Ng are members and
members of its council of management.

3,455,753,691 shares were held by New Century
Investment Pacific Limited which is ultimately owned by
Huang Group (BVI) Limited under a discretionary trust
of which Mr. Wilson Ng, Ms. Sio lon Kuan, Mr. Ng Wee
Keat, Ms. Ng Siew Lang, Linda and Ms. Lilian Ng are the
discretionary beneficiaries.

Save as disclosed above, none of the directors had

registered an interest or short position in the shares or

underlying shares of the Company or any of its associated

corporations that was required to be recorded, pursuant

to

Section 352 of the SFO, or as otherwise notified to the

Company and the Stock Exchange pursuant to the Model
Code.
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New Century Group Hong Kong Limited

SUBSTANTIAL SHAREHOLDERS’ AND OTHER

PERSONS’ INTERESTS AND SHORT POSITIONS IN

SHARES AND UNDERLYING SHARES

So far as is known to any director of the Company, as at 30

September 2010, other than the interests of the directors

of the Company as disclosed above, the following interests

of 5% or more of the issued share capital of the Company

were recorded in the register of interests required to be
kept by the Company pursuant to Section 336 of the SFO:

Long positions in ordinary shares of the Company:

Shareholders

IR

New Century Investment Pacific Limited
Huang Worldwide Holding Limited
Huang Group (BVI) Limited

Mr. Ng (Huang) Cheow Leng
i) e

Mr. Kan Ka Chong, Frederick
BEX Yita

Notes:

Notes

Bt it

1. As at 30 September 2010, the total number of issued

shares of the Company was 5,765,288,705.

2. Huang Group (BVI) Limited is the ultimate holding
company of New Century Investment Pacific Limited.

Huang Worldwide Holding Limited is the immediate

holding company of New Century Investment Pacific

Limited. Accordingly, Huang Group (BVI) Limited and

Huang Worldwide Holding Limited were deemed to be

interested in a total of 3,455,753,691 shares.
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Number of Percentage of
ordinary the Company’s

shares held issued share capital
A AT E#T

FEEBREE RAB DL
3,455,753,691 59.94
3,455,753,691 59.94
3,455,753,691 59.94
3,872,333,691 67.17
3,455,753,691 59.94

EE

1. RZE—FTEAA=1+H AQAFZE
TR D 48 8 5 5,765,288,705/% ©

2. Huang Group (BVI) Limited&New
Century Investment Pacific LimitedZ £
4z B A &) Huang Worldwide Holding
Limited Z&New Century Investment Pacific
Limitedz EE#E AR 2 7] - Ak * Huang
Group (BVI) Limited &2zHuang Worldwide
Holding Limited# R A # & & &
3,455,753,691 i ety 2 #EE ©
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FHLEBEEARQS

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (continued)

Notes: (continued)

3. Huang Group (BVI) Limited is held by Mr. Kan Ka Chong,
Frederick, as the trustee of a discretionary trust, the settlor
of which is Mr. Ng (Huang) Cheow Leng.

4, 3,455,753,691 shares were held by New Century
Investment Pacific Limited. 279,320,000 shares were
held by New Century (Huang's) Foundation Limited,
while 137,260,000 shares were held by Mr. Ng (Huang)
Cheow Leng. Mr. Ng (Huang) Cheow Leng is one of the
members of New Century (Huang's) Foundation Limited.
Accordingly, Mr. Ng (Huang) Cheow Leng was deemed
to be interested in a total of 3,872,333,691 shares. New
Century (Huang's) Foundation Limited is a company
limited by guarantee being a charitable institution of public
character.

5.  Mr. Kan Ka Chong, Frederick held 3,455,753,691 shares
as the trustee of the discretionary trust of which Mr.
Wilson Ng, Ms. Sio lon Kuan, Mr. Ng Wee Keat, Ms. Ng
Siew Lang, Linda and Ms. Lilian Ng are the discretionary
beneficiaries.
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New Century Group Hong Kong Limited

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (continued)

Save as disclosed above, as at 30 September 2010, no
person (other than the directors or chief executive of
the Company) who was recorded in the register of the
Company had interests or short positions in the shares or
underlying shares of the Company which would be required
to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or recorded in the
register required to be kept by the Company under Section
336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES AND
DEBENTURES

Save as disclosed in the section “Directors’ Interests and
Short Positions in Shares and Underlying Shares” above
and in the section “Share Options” below, at no time during
the six months ended 30 September 2010 were rights to
acquire benefits by means of the acquisition of shares in or
debentures of the Company granted to any director or their
respective spouses or minor children, or were any such
rights exercised by them; or was the Company, its holding
company or any of its subsidiaries and fellow subsidiaries a
party to any arrangement to enable the directors to acquire
such rights in any other body corporate.

SHARE OPTIONS

The Company operates a share option scheme for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group's
operations. The details as required under Rules 17.07 and
17.09 of Chapter 17 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) are disclosed below.
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FHLEBEEARQS

SHARE OPTIONS (continued)

Number of share options

Name or category
of participant

SHEE AR

Directors
B

Mr. Wilson Ng
BREELE

Ms. Sio lon Kuan

BEELL

Mr. Ng Wee Keat
BREESLE

Ms. Ng Siew Lang, Linda

BRRLT

Ms. Lilian Ng
BRELL

Ms. Chen Ka Chee
Bi& Bt

Mr. Yu Wai Man
REXELE

BREHR
At Lapsed At
1 April during 30 September
2010 the period 2010
RZB-2f Rn  RZ2-2F
A-H R¥ hA=+H
21,000,000 - 21,000,000
21,000,000 - 21,000,000
18,900,000 - 18,900,000
18,900,000 - 18,900,000
12,600,000 - 12,600,000
12,600,000 - 12,600,000
12,600,000 - 12,600,000
117,600,000 - 117,600,000
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R (&)
Date of Exercise
grant of period of
share options share options
Bk BhiE
REBH xd
27-04-07 27-04-07 to0 26-04-12

“ET4+F —FT+ENAZt++HHE
MA-++tH —Z—-&#WA-+XH

27-04-07 27-04-07 to 26-04-12
“TE4E —EELEWNA-TLHE
MA-++H —E-——EWA-+5H

27-04-07 27-04-07 to 26-04-12
STTLE CTTLEMACHLAS
MA-+tH —Z——&#WA-+xXH

27-04-07 27-04-07 to 26-04-12
“ET4+F —FT+ENAZt+HHE
MA-++tH —Z—-&#WA-+XH

27-04-07 27-04-07 to 26-04-12
“TE4E —EELEWNA-TLHE
MA-++H —E-—-EWA-+5H

27-04-07 27-04-07 to0 26-04-12
“2PLE CBRLEMASTLAE
MAZTER ZR-ZFMAZTAR
27-04-07 27-04-07 to 26-04-12

“ET+F —FT+ENAZt++HHE
MA-++tH —Z—-&#WA-+XH

Exercise price
of share
options*

BhiE
TEE*

HK$ per share

FRET

0.2667

0.2667

0.2667

0.2667

0.2667

0.2667

0.2667



New Century Group Hong Kong Limited

SHARE OPTIONS (continued)

Number of share options

Name or category
of participant

SHREE AR

Other employees
Hitfg &

in aggregate

VAN
aft

Total

Az
=N

BREHR
At Lapsed At
1 April during 30 September
2010 the period 2010
R-B-2f M RZZ-BF
mA—-H P hA=tH
18,060,000 - 18,060,000
135,660,000 - 135,660,000

*  The exercise price of the share options is subject to

adjustment in the case of rights or bonus issues, or other

similar changes in the Company's share capital.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 September 2010, neither

the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company’s listed securities.

FHLEBEEARLS

R (&)
Date of Exercise
grant of period of
share options share options
Bk BhE
REBEH xd
27-04-07 27-04-07 to0 26-04-12

“ET4F —ETtENAZt++HHE
MA-++H —Z—-&#WA-+XH

Exercise price
of share
options*

BhE
TEE*

HK$ per share

ST

0.2667

o AR 2 77 68 1B T AR o T 4T
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REBEE-F-—FTFNLA=1THILEXEA
A ARRREERMNBARBMEREE -
HEXBRIANRE ZEMLETES -

Interim Report 2010 R

44



45

New Century Group Hong Kong Limited

FHLEBEEARQS

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company has adopted the principles and complied
with all the applicable provisions of the Code on Corporate
Governance Practices (the “Code") as set out in Appendix
14 of the Listing Rules throughout the six months ended 30
September 2010, except for certain deviations as specified
with considered reasons for such deviations as explained
below.

Code Provision A.4.1

Code provision A.4.1 stipulates that non-executive directors
should be appointed for a specific term, subject to re-
election.

The independent non-executive directors of the Company
are not appointed for a specific term but shall retire from
office by rotation at least once every three years as referred
to the bye-law 87 of the Company where provides that at
each annual general meeting one-third of the directors of
the Company for the time being (or, if their number is not
a multiple of three (3), the number nearest to but not less
than one-third) shall retire from office by rotation.

As such, the Company considers that sufficient measures
have been taken to ensure that the Company's corporate
governance practices are not less exacting than those in the
Code.

Code Provision E.1.2

Code provision E.1.2 stipulates that the chairman of
the Board should attend the annual general meeting of
the Company and arrange for the chairmen of the audit
and remuneration committees or in the absence of the
chairman of such committees, another member of the
committee or failing this his duly appointed delegate, to
be available to answer questions at the annual general
meeting.
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New Century Group Hong Kong Limited

CODE ON CORPORATE GOVERNANCE PRACTICES
(continued)

Code Provision E.1.2 (continued)

Owing to another business engagement, Mr. Wilson
Ng, the chairman of the Board, was unable to attend
the annual general meeting of the Company held on 1
September 2010. In his absence, Mr. Ng Wee Keat, the
chief executive officer of the Company (who is also the
chairman of the remuneration committee) attended and
took the chair of the said annual general meeting and
ensured that proceedings of the meeting were conducted
in order, whereas the chairman of the audit committee was
also present at the meeting. The Company considers that
the members of the Board, the audit committee and the
remuneration committee who attended the said annual
general meeting were already of sufficient calibre and
numbers to address shareholders’ questions at the meeting.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as its own code of conduct
regarding securities transactions by the directors of the
Company. Having made specific enquiry of all directors
of the Company, all of them confirmed that they have
complied with the required standard set out in the Model
Code during the six months ended 30 September 2010.
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FHLEBEEARQE

REVIEW OF INTERIM RESULTS

The unaudited interim results for the six months ended 30
September 2010 have been reviewed by the auditors of
the Company, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public
Accountants, the report of which is included on page 1. The
Board, through the audit committee, has also conducted a
review of the internal control and the interim report for the
six months ended 30 September 2010.

On behalf of the Board
Wilson Ng

Chairman

Hong Kong, 26 November 2010
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