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Vision
To be a world-class electro-acoustic group.
Mission

Through continuous improvements in quality® and technology® and raising
the satisfaction level of employees, customers, suppliers and investors, we
enable sustainable growth of the group.

Values

Unity and Co-operation; endeavoring joint efforts and wisdom for achieving
our goals.

Commitment and Mutual Benefits; making continuous and steady
development.

Innovation and Progress; sharing the outstanding achievements.

From Society and for Society; fulfilling social obligations.

Remark

@ Quality — Product, Service and Management; and
@ Technology — Development and Production
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BUSINESS REVIEW

Against the backdrop of a gradually recovering global economy which
drove up market demand for electro-acoustic products, the Group recorded
revenue of HK$570.4 million for the six months ended 30 September 2010,
representing a rise of 26.5% from HK$450.9 million in the corresponding
period of last year. However, owing to higher costs associated with
labour, raw materials and utilities, as well as increased development
cost arising from a greater number of new projects secured, gross profit
slipped to HK$84.6 million, down 7.5% from HK$91.4 million year on year.
Accordingly, profit attributable to equity holders was HK$10.0 million
(2009: HK$22.5 million). Basic earnings per share were HK2.45 cents
(2009: HK5.64 cents).

BUSINESS SEGMENT ANALYSIS

Headsets and Headphones

Revenue of headsets and headphones was up by 3.2% to HK$324.9 million
from HK$314.7 million a year earlier, accounting for 57.0% of overall
revenue. Despite the modest growth, this segment actually recovered
markedly with a substantial number of new projects secured from the start
of calendar year 2010. Due in part to the ripple effect of the financial
crisis, the launch schedule for many of these products was postponed
until October and their revenue contributions will therefore be reflected
in the second half of the financial year. The Group is also working with
several clients on the co-development of new products, including ongoing
cooperation with a leading European mobile phone manufacturer, hence,
revenue contributions from such activities have yet to be realised.

Moreover, the Group did receive increased orders from leading audio and
multimedia companies from the US, Europe, Japan and South East Asia,
launching more than 20 new models for these audio and multimedia
brands in the past few months. What is more, the Group introduced
more products catering for the mass market during the period, as well
as continued pursuing cooperative arrangements with top names in the
communications products industry. Consequently, the Group successfully
attracted a new client involved in hands-free communications solutions,
and delivered new products during the period.

Accessories and Components

Contributing to 43.0% of the Group's overall revenue, accessories and
components achieved significant growth during the period, up by 80.3% to
HK$245.6 million (2009: HK$136.2 million). While this segment is essential
for the Group’s vertical integration effort, its exceptional performance
was driven by strong external sales, specifically from clients electing
to stock up on packaging materials and replacement parts in view of a
recovering consumer electronics market, as well as the increasing popularity
of electronic audio accessories. The segment is expected to continue
maintaining healthy growth, benefiting from solid market uptake.
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PROSPECTS

As the world economy has started to rebound from the trough reached in
the first quarter of calendar year 2010, bolstering consumption sentiment,
the consumer electronics market has begun to make a gradual recovery.
With more new product launches expected by the Group’s clients in the
second half of the financial year, the management is cautiously optimistic
about the Group's performance in the upcoming six months.

With “music on the go” continuing to be a popular trend, and which
includes products that deliver a combination of sophisticated design and
outstanding sound quality, the Group will enrich its product mix, catering
for clients in the high-end market by developing a larger variety of wireless
and armature headphones. Already, the Group will have more new audio
products at higher selling prices launched in the second half year which,
in addition to helping bolster profitability, allows the Group to absorb
rising production costs in its pricing. While developing the highest quality
products for its clients, the Group will at the same time complement such
products with superior service, in that way an increasingly strong and
lasting bond is created.

Aside from addressing the needs of clients in the high-end audio segment,
the Group will also seek to make progress on the multimedia front.
Leveraging its blossoming relationship with a global manufacture of
multimedia products, the Group expects to make further steps forward
in this important area of business in the near future.

Also mindful of the mass market's significance, having seen increasingly
greater revenue contributions from this segment, the Group will look
to capture a larger share of the market by capitalising on its successful
experience in working with a trendy US headphone brand. Towards this goal,
the management will seek to establish more joint research opportunities
that lead to the development of stylish, desirable products that are in
step with the latest trends.

The Group's strength in research and development (R&D) was certainly
highlighted when it was entrusted with a record number of product
development projects from its clients over the past six months. In the light
of R&D playing an increasingly important role in securing new orders for
the Group, efforts will be placed on enhancing this capability, including
expanding the R&D team to nurture partnerships with top-tier clients and
utilising the team to broaden its own product offerings.
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PROSPECTS (Continued)

The management is well aware that to become a leading electro-acoustic
company calls for improving every aspect of operation. Hence, controlling
costs and developing new business with world-class companies are among
the concerns that will be conscientiously addressed. In doing so, the Group
can also better withstand market uncertainties, which is paramount for
long-term sustainable growth.

FINANCIAL REVIEW

Liquidity and Financial Resources

The Group maintained at strong financial position. Net current assets
as at 30 September 2010 amounted to approximately HK$544.1 million
(31 March 2010: HK$539.2 million). The Group's current and quick ratios
were approximately 2.8 times (31 March 2010: 3.4 times) and 2.3 times
(31 March 2010: 3.0 times), respectively.

The Group had cash and cash equivalents and fixed deposits of approximately
HK$344.6 million as at 30 September 2010, representing a decrease of
approximately 12.1% against approximately HK$392.2 million as at 31
March 2010. Approximately 76.1%, 16.8% and 6.4% of the total cash
and cash equivalents and fixed deposits were denominated in US dollars,
Renminbi and Hong Kong dollars, respectively and the remainder in other
currencies. As at 30 September 2010, the Group had aggregated banking
facilities of approximately HK$266.4 million (31 March 2010: HK$264.3
million) from several banks for loans and trade financing, with an unused
balance of approximately HK$225.8 million (31 March 2010: HK$238.2
million).

Capital Structure

As at 30 September 2010, the total bank borrowings of the Group were
approximately HK$40.6 million (31 March 2010: HK$26.1 million), which
were several secured short-term bank loans, denominated in Renminbi
and due within one year.

Approximately HK$42.6 million of certain properties and land use right
have been pledged for several secured short-term bank loans (31 March
2010: HK$42.4 million). During the period under review, the Group’s
borrowings bear interest rate at 5.3% (2009: 5.3%) per annum.

The Group's gearing ratio as at 30 September 2010 was approximately
5.7% (31 March 2010: 3.6%), which was measured on the basis of the
total bank borrowings as a percentage of total equity attributable to the
equity holders of the Company. If the balance of cash and cash equivalents
as at 30 September 2010 was taken into account, the Group was in a
net cash position.
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FINANCIAL REVIEW (Continued)

Foreign Exchange Exposure

The Group mainly operates in Hong Kong and Mainland China with most
transactions settled in Hong Kong dollars, Renminbi and US dollars. The
Group is mainly exposed to foreign exchange risk arising from future
commercial transactions, recognised assets and liabilities denominated
in currencies other than the functional currency of the group entities
to which they relate. The Group entered into foreign currency forward
contracts to manage such exposure.

Employee Information

As at 30 September 2010, the Group employed a total of over 7,500 (31
March 2010: over 5,500) employees. The staff costs (including the directors’
emoluments) accounted for approximately HK$131.9 million during the six
months ended 30 September 2010 (2009: HK$101.4 million).

The Group has developed its human resources policies and procedures based
on performance and merit. Employees are rewarded on a performance-
related basis within the general framework of its salary and bonus system.
Discretionary bonus is linked to the profit performance of the Group as
well as individual performance. Benefits include staff accommodation,
medical schemes, share option scheme, Mandatory Provident Fund for
employees in Hong Kong and statesponsored retirement plans for employees
in Mainland China. The Group has also developed training programs to its
management and employees to ensure they are properly trained.

Financial Guarantee

As at 30 September 2010, the Company had provided corporate guarantees
of approximately HK$155.7 million (31 March 2010: HK$155.7 million) to
several banks to secure banking facilities of its subsidiaries. The facilities
utilised by a subsidiary as at 30 September 2010 approximately HK$40.6
million (31 March 2010: HK$26.1 million).
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The directors (the “Directors”, and each a “Director”) of the
Company have the pleasure to present the interim report together
with the condensed financial statements of Fujikon Industrial
Holdings Limited (the “Company”) and its subsidiaries (together “the
Group”) for the six months ended 30 September 2010 (the “Period”).

The condensed financial statements set out on pages 15 to 30 is unaudited,
but has been reviewed by the audit committee of the Company and
PricewaterhouseCoopers in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity”, issued by the Hong Kong Institute
of Certified Public Accountants.

INTERIM DIVIDEND

The board (the "Board”) of Directors has resolved to declare an
interim dividend of HK3.0 cents (2009: HK3.0 cents) per ordinary
share and a special interim dividend of HK1.0 cent (2009: HK1.0 cent)
per ordinary share for the six months ended 30 September 2010. The
interim dividend and the special interim dividend are expected to be
paid on or around 30 December 2010 to shareholders whose names
are registered in the books of the Company on 13 December 2010.

CLOSURE OF REGISTER OF MEMBERS

In order to determine the entitlement to the interim dividend and the special
interim dividend for the six months ended 30 September 2010, the register
of members will be closed from Monday, 13 December 2010 to Tuesday,
14 December 2010 (both days inclusive) during which period no transfer
of shares will be effected. In order to qualify for the interim dividend and
the special interim dividend, all transfers of share accompanied by the
relevant share certificate must be lodged with the Company’s Hong Kong
branch share registrar, Hong Kong Registrars Limited at Rooms 1712-16,
17/F, Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong Kong not
later than 4:30 pm on Friday, 10 December 2010 for registration.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ITS ASSOCIATED CORPORATIONS

As at 30 September 2010, the directors and chief executive of the Company
had the following interests or short positions in the shares, underlying
shares and debentures of the Company or its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (the “SFO")) as recorded in the
register required to be kept under section 352 of the SFO, or as otherwise
notified to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers:
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN EER
SHARES, UNDERLYING SHARES AND DEBENTURES OF ’L\\ﬁ A &)
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B

ITEEEERARAT

THE COMPANY OR ITS ASSOCIATED CORPORATIONS (4
(Continued)

a)

b)

Interests in the Company

a) RAQRFZHERE

Number of
underlying Shares
(in respect of

FHEER 4 201072011

Number of ordinary shares of share options) ¥
HK$0.10 each (the" Shares”) HERAEE

BREFI0BT EBR(RG))HEA (FEBREMS)?
Interest of Approximate
Beneficiary controlled Beneficial percentage of
Name of Directors Beneficial interest of a trust corporations interests Total shareholding
S BiR GiEs REMLERER BiEH ax  BOBREIML
Yeung Chi Hung, Johnny #575iE 10,111,000 - 211,714,5007 3,700,000 225,525,500 54.99%
Yuen Yee Sai, Simon R 4 9,691,000 - 211,714,500 3,700,000 225,105,500 54.89%
Chow Man Yan, Michael B3 5,927,000 - 211,714,500 3,700,000 221,341,500 53.97%
Yuen Chi King, Wyman R4} - - - 400,000 400,000 0.10%
Yeung Siu Chung, Ben D EE - 211,714,500 - - 211,714,500 51.62%
Chang Chu Cheng il 546,000 - - - 546,000 0.13%

Interests in the associated corporation — Acoustic b) R E#E A 7T Z # %I — Acoustic Touch

Touch Limited Limited
Number of Approximate
ordinary shares percentage of
Name of Directors Capacity of US$1.00 each shareholding
BREME1.00%XT
BEEpA g% EERYE BARRADL
Yeung Chi Hung, Johnny 5 &1 Interest of controlled corporation 150 33.33%
REHEEER
Yuen Yee Sai, Simon R i 48 Interest of controlled corporation 150 33.33%
REHEEER
Chow Man Yan, Michael EX{Z Interest of controlled corporation 150 33.33%
REbEEER
Notes: MEE
1. These Shares were held by Acoustic Touch Limited, which was owned 1. % % % 9 #AAcoustic Touch Limited# & & 1M

as to 15 shares (33.33%) by Gentle Smile Development Limited, as to
15 shares (33.33%) by Sky Talent Enterprises Limited, as to 5 shares
(11.11%) by Artbo Industries Group Limited, as to 5 shares (11.11%)
by East Sino Consultants Limited and as to 5 shares (11.11%) by Loyal

Fair Group Limited.

H % 5 B Gentle Smile Development Limited#¥
B 158 A% 15 (BN33.33%) + Sky Talent Enterprises
Limited s A 158 B 17 (A133.33%) + LA K A Artbo
Industries Group Limited - East Sino Consultants

Limited & Loyal Fair Group Limited% 5Il%% A& 50% I%

B (11.11%) °
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY OR ITS ASSOCIATED CORPORATIONS
(Continued)

b) Interests in the associated corporation - Acoustic
Touch Limited (Continued)

1. Gentle Smile Development Limited was wholly owned by Mr. Chow
Man Yan, Michael. Sky Talent Enterprises Limited was wholly owned by
Mr. Yuen Yee Sai, Simon. Each of East Sino Consultants Limited, Artbo
Industries Group Limited and Loyal Fair Group Limited was beneficially
owned by the Yeung Family Trust, which was a discretionary trust and
the objects of which were the family members of Mr. Yeung Chi Hung,
Johnny, including Mr. Yeung Siu Chung, Ben.

Under the SFO, each of Mr. Yeung Chi Hung, Johnny, Mr. Yuen Yee Sai,
Simon and Mr. Chow Man Yan, Michael was deemed to be interested
in all the Shares in which Acoustic Touch Limited was interested.

2. Share options were granted to the Directors under the share option
schemes of the Company, details of which are separately disclosed under
the paragraph headed “Information on share option schemes” below.

Save as disclosed above, none of the directors and chief executive
of the Company had any interest and short position in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of the SFO) as recorded in the
register required to be kept under section 352 of the SFO, or as
otherwise required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers as at 30 September 2010.

INFORMATION ON SHARE OPTION SCHEMES

The Company has adopted share option schemes under which it may grant
options to eligible participants (including executive directors) to subscribe
for shares in the Company.

Pursuant to the ordinary resolutions of the Company passed on 21 August
2002, the Company adopted a new share option scheme (the “Existing
Scheme”) which complies with Chapter 17 of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”) and
terminated the share option scheme adopted on 23 March 2000 (the
“0Old Scheme”). The options granted under the Old Scheme prior to its
termination remain in full force and effect.

On 7 August 2009, an ordinary resolution was passed for refreshing the
10% limit under the Existing Scheme on the total number of shares which
may be issued upon the exercise of all options to be granted under all
the share option schemes of the Company.
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Fair Group Limited?d B8 & # 15 7 & & Yeung
Family Trust (EZ @A BB EHE L ENKIEKE
(BEBIBEEE))EZEE -

RIEESRIEGEN - BEELLE  Rim4EE
A B S S A AR YE R Acoustic Touch Limited
B zRO T HEEER -

2. BREDREFATBREHUETES B
B AR RIS B T X[ BB B 2 B R — &
R -

B EXXFrEEESN - W201099A308 © HEER
RAIBEERTETRABRARRHZEH LR
A(EERBHFREEGRD) 2D - BERKRG
MEFFPHEE AL AREEF A EKHIZE352
KRFEEzEcMeEZR AR  HERE L
METABESETESFRSNZESTAANE
KRBIRBR AT 7w KRR ©

M

i

BRESTEZESN

ARACHRMBRAETE - B ARFARAE
R2EE(BERHUTERS)REAIRBARA KN
FERHE

BIBEARQAN20026F8F21B@B B2 T RRESR
RAIFEMEEBRAESF LEMHAA(TEHRA]E
TERTZ2HERETE(RETE])  TERER
20005F3 A23 A FTEi s 2 BERR i RT 2 ([ 5T &) - &£
RIFEEMREEASRL 2 ERESDAZER
ERRE -

M2009F8A7H  —IHEBAZRRERB - AR
BEHETETERBEADG A BRETE R
2 BB T EIT 2 D AE10%RE -



Report of the Directors
BxeRE

INFORMATION ON SHARE OPTION SCHEMES
(Continued)

As at 30 September 2010, movements in the share options granted to and
held by the Directors and employees under the share option schemes of
the Company were as follows:

Number of underlying Shares

Iﬂ[ll}

—5
T8

BEERARAT

FHEER 4 201072011

BREEZER(E)

7201097308 -
VTHEERESRE BRES

R

BARE ZBREE -
BT

BT

HERGEA
Lapsed/
Beginning  Granted  Exercised  cancelled Subscription Exercise
of the during the during the during the End of the  price per  Date of period
Period Period Period Period Period share  grant (dd/mm/yyyy)
‘ .S (KK Mote)
CBW BAEY MAGE 8% PR SEEBE BHAB  AEEMG/A/H)
000FRK  000FR  000FK  000FA& 000K (Er)  (BE1)
0ld Scheme Edtdl
Director =
Yuen Yee Sai, Simon TE 3,600 - (3,600) - - 1.287  02/05/2000  02/05/2000 - 01/05/2010
Employees under REANER
continuous contracts  (fz£2) 75 - (50) (25) - 1287 021052000  02/05/2001 - 01/05/2010(Note 3)(Fif7£3)
(Note 2)
Total: @it 3,675 - (3.650) (25) -
Existing Scheme YR |
Directors §$
Yeung Chi Hung, Johnny 157574 3,700 - - - 3,700 221052007 22/05/2008 21105/2017(Note 3)( ¥f:£3)
Yuen Yee Sai, Simon B4 3,700 - - - 3,700 221052007 22/05/2008 - 21/05/2017(Note 3)(Fi{7E3)
Chow Man Yan, Michael JEXTZ 3,700 - - - 3,700 2210512007 22/05/2008 21105/2017(Note 3)(#i3E3)
Yuen Chi King, Wyman  JEF45 400 - - - 400 221052007 22/05/2008 - 21/05/2017(Note 3)(Fi{7E3)
s T T - 110
Employees under BESHES
continuous contracts  (fz£2) 50 - (50) - - 03/05/2004  03/05/2005 - 02/05/2014(Note 3)(Ffi#3)
(Note 2) 50 - (50) - - 03/05/2004  03/05/2006 - 02/05/2014(Note 4)(Fii7E4)
,,,,,, e
Total: FoH 11,600 - (100) - 11,500
Notes: PEE -
(1) The closing price of the Shares as stated in the Stock Exchange's daily (1) ZEEEEERERLAHN  BXAEHEERER
quotations sheet immediately before the dates on which the options were FRMZBRGHKTENT
granted as follows:
Closing price per share immediately
before the date of grant (HKS)
Date of grant BEBH EERHBAPAMzERUTEET)
2 May 2000 20005 H2H 1.72
3 May 2004 2004F5H3H 0.89
22 May 2007 200745 H22H 1.95
(2) Employees include employees of the Company and of its subsidiaries working ~ (2) ([EEBFEREEAQFXEMB AT L2 EEE L

under employment contract with the Company or its subsidiaries which are
regarded as “continuous contracts” for the purpose of the Employment
Ordinance of Hong Kong.

(RIEFEEBGES -

BRBIFERHN D MZENA

ARAIREMBLARIEZES -
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INFORMATION ON SHARE OPTION SCHEMES

(Continued)
(3) The options were subject to a vesting period of one year from the date of
grant.

(4) The options were subject to a vesting period of two years from the date of
grant.

Save as disclosed above, at no time during the Period was the Company or
any of its subsidiaries or holding companies a party to any arrangements
to enable any of the Directors or the Company’s chief executive to acquire
benefits by means of the acquisition of shares in, or debt securities
(including debentures) of, the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN THE
SHARES AND UNDERLYING SHARES OF THE COMPANY

The following persons (not being a Director or chief executive of the
Company) had interests or short positions in the shares and underlying
shares of the Company’s issued shares as at 30 September 2010 amounting
to 5% or more of the ordinary shares in issue which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO and which have been recorded in the register kept by
the Company pursuant to the section 336 of the SFO.

BRESEZER(E)

(3) ZEWPUEARREAMETZ —FHEBHITE

(4) RERBREAZERDADEHZMERBEHNITE -

B EXATRBE S NENEARR AR FRE
M B2 B SRR A A Y 2 AT - B
AMEFHARAEETHARTHEBALAR L
EMEfEABBZ ROREBES(BEEE)T
ER1GF3% o

%§ﬁ§%$ﬁﬂﬁﬁ&ﬁﬁﬁﬁz

ATAL(EFARREETHLETEITHAE)R2010
FIHA30R A% A £ BT EBBR 2D LA
RABBHTRMOZABBD 2EDZIORAE - MER
BES MG RPIEXVEEE2R E3D B RA DB
B YHEEHARRAIRERESMAEGIIE3361F
FEZEZM -

Approximate

percentage

Name of shareholder Number of Shares Capacity Notes of inteéze:(;

IRER A gk 4= ) izt #EBEDH

Acoustic Touch Limited 211,714,500 Beneficial owner 51.62%
EREEA

Sky Talent Enterprises Limited 211,714,500 Interest of controlled corporation 2 51.62%
REHEEE S

Golden Hope Financial Limited 211,714,500 Interest of controlled corporation 2 51.62%
REHEEE R

Gentle Smile Development Limited 211,714,500 Interest of controlled corporation 2 51.62%
REHEEE S

Silverfun Property Limited 211,714,500 Trustee (other than a bare trustee) 2 51.62%
A (HBEFEARSIN)

Ms. Yan Yau Tai, Ellen 225,525,500 Interest of spouse 3 54.99%

BRA i+ Bz R

Ms. Leung Woon Yee 225,105,500 Interest of spouse 4 54.89%

g+ Bz s

Ms. Cai Liting 221,341,500 Interest of spouse 5 53.97%

BEBET L Bz s

DJE Investment S.A. 31,932,000 Investment manager 7.79%
REKIE

Dr. Jens Ehrhardt Kapital AG 31,932,000 Investment manager 6 7.79%
REKIE

Dr. Jens Alfred Karl Ehrhardt 31,932,000 Investment manager 6 7.79%
RELIE

David Michael Webb 4,829,000 Beneficial owner 1.18%
ExnfEA

David Michael Webb 23,955,000 Interest of controlled corporation 7 5.84%
SRR B S

Preferable Situation Assets Limited 23,955,000 Beneficial owner 7 5.84%

BamEEA



Report of the Directors

ExgRE

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN THE
SHARES AND UNDERLYING SHARES OF THE COMPANY
(Continued)

Notes:

1. Interests in the Shares and the underlying Shares stated above represented
long positions.

2. Acoustic Touch Limited was owned as to 15 shares (33.33%) by Gentle Smile
Development Limited, as to 15 shares (33.33%) by Sky Talent Enterprises
Limited, as to 5 shares (11.11%) by Artbo Industries Group Limited, as to 5
shares (11.11%) by East Sino Consultants Limited and as to 5 shares (11.11%)
by Loyal Fair Group Limited.

Gentle Smile Development Limited was wholly owned by Mr. Chow Man Yan,
Michael. Sky Talent Enterprises Limited was wholly owned by Mr. Yuen Yee
Sai, Simon. Each of East Sino Consultants Limited, Artbo Industries Group
Limited and Loyal Fair Group Limited was wholly owned by Silverfun Property
Limited, which was in turn wholly owned by Golden Hope Financial Limited.
Silverfun Property Limited was the trustee of Yeung Unit Trust, which was
then beneficially owned by the Yeung Family Trust, a discretionary trust and
the objects of which were the family members of Mr. Yeung Chi Hung, Johnny,
including Mr. Yeung Siu Chung, Ben. Golden Hope Financial Limited was wholly
owned by Mr. Yeung Chi Hung, Johnny.

3. Ms. Yan Yau Tai, Ellen is the wife of Mr. Yeung Chi Hung, Johnny.
4, Ms. Leung Woon Yee is the wife of Mr. Yuen Yee Sai, Simon.
5. Ms. Cai Liting is the wife of Mr. Chow Man Yan, Michael.

6. DJE Investment S.A. held 31,932,000 Shares. DJE Investment S.A. was owned
as to approximately 81.0% by Dr. Jens Ehrhardt Kapital AG, which was owned
as to approximately 68.5% by Dr. Jens Alfred Karl Ehrhardt.

7. These Shares were held by Preferable Situation Assets Limited, the entire
issued share capital of which was owned by Mr. David Michael Webb. By
virtue of the SFO, Mr. David Michael Webb was deemed to be interested in
all the Shares held by Preferable Situation Assets Limited. Mr. David Michael
Webb had an aggregate interest in 28,784,000 Shares.

Save as disclosed above, so far as was known to the Directors, there
was no other person who had an interest or short position in the Shares
and underlying Shares which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO as at 30
September 2010.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Shares during the Period.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by directors and senior management of the Group on terms
no less exacting than the required standard set out in Appendix 10 to the
Listing Rules (the “Model Code”). Having made specific enquiry of all
directors and senior management of the Group, all directors and senior
management of the Group have complied with the required standard set
out in the Model Code and the Company's code of conduct regarding
securities transactions by directors and senior management of the Group
throughout the Period.

ErEELERERAS | F®®S 20102011 11
FERRRAL2TIBROGREBEBRSG 2
R (E)

GEE

EXEIR B BB 2 R TR

N

Acoustic Touch Limited 5!l i1 Gentle Smile Development
Limited J% Sky Talent Enterprises Limited &35 E15/%
(33.33%) I FAArtbo Industries Group Limited * East
Sino Consultants Limited % Loyal Fair Group Limited&
FASE(1.11%) °

Gentle Smile Development Limitedfl A X(Z A2 &
A ° Sky Talent Enterprises Limitedfi )R MAH S £ 2 &
A o East Sino Consultants Limited * Artbo Industries
Group Limited % Loyal Fair Group Limited¥3 g3Silverfun
Property Limited%® & # /& ° Silverfun Property Limited
Bll#Golden Hope Financial Limited2& # A ° Silverfun
Property Limited 4 Yeung Unit TrustZ{=5EA * Yeung Unit
TrustEE 2T E & Yeung Family Trust (K Zm AR5
SHAENRERE(BEGLBEEE)) EallER -
Golden Hope Financial Limited 155 A £ 2 EHWH -

3. RABKIABEMELEZETF -
4. RBBLETRARMMAEEZET -
5. EEBFXEIAAXCEEZET -

6.  DJE Investment S.A¥F 731,932,0000% A% {7 - DIE
Investment S.A.fDr. Jens Ehrhardt Kapital AGHEB 4
81.0%E z + MDr. Jens Ehrhardt Kapital AGE|MHJens
Alfred Karl Ehrhardti® + % %5 £768.5% & -

7. ZE A9 i Preferable Situation Assets Limited#57& @ M
Preferable Situation Assets Limited® #8 2 21T AL 2R
David Michael Webb%t £ H - IRIEEFH L HE &G -
David Michael Webb?%t 4 #1% & Preferable Situation
Assets Limited#§ B 2 & #0 I% {5 &1 % A # % - David
Michael Webb %t 4435 5 & ££28,784,000/ Bk 17 2 25

B EXHEBEREEN BEFFM - R2010F9H30
B #tEEa AR RBBRG T ESEIRE
BHE RIS GBI EXVEBELREIDH 2R E AR A
NEWEZERIOKE -

BE - HEEER®D

A ARAREEFAHBARGERE -
BEEERARD o

& =X

BEXSBETA
ARRERASEEEZTRSREEBETESFRS
R —E17HRFA %ﬁTﬁmtmﬁMWﬁm
%ﬁZﬁmﬁfqgﬁvﬁnoﬁﬁ$%E%%§
EREREREBEEHETCENE  AEE2BES
FEREREREAN—EEBTIZESHAREAR T
ERAEEEE R AEREBENTESFRIZTA
SPRIFTARE 2 A2 2 o
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CORPORATE GOVERNANCE

Throughout the Period, the Company has complied with the code provisions
(the “Code Provisions”) of the “Code on Corporate Governance Practices”
(the "Code"”) as set out in Appendix 14 to the Listing Rules, save the
deviation from the code provision A.2.1 of the Code.

According to the code provision A.2.1 of the Code, the roles of chairman
and chief executive officer should be separate and should not be
performed by the same individual. Up to the date of the interim report
of the Company, the Board has not appointed any individual to the post
of chief executive officer. The responsibilities of the chief executive
officer have been performed collectively by all the executive Directors,
including the chairman of the Company. The Board considers that this
arrangement is proper and beneficial to the Group as the stability and
efficiency of the Company’s operations, as well as the continuity of the
Company's policies and strategies, can be maintained. Going forward, the
Board will periodically review the effectiveness of this arrangement and
considers appointing an individual as the chief executive officer when it
thinks appropriate.

REMUNERATION COMMITTEE

The remuneration committee of the Company (the “Remuneration Committee”)
is currently composed of four members, comprising three independent non-
executive Directors, namely Mr. Che Wai Hang, Allen (Chairman), Dr. Chang
Chu Cheng and Mr. Lee Yiu Pun, and one executive Director, Mr. Yuen
Chi King, Wyman. The Remuneration Committee was established by the
Board and its duties were clearly defined in its written terms of reference
which have been prepared and adopted according to the Code Provisions.

The Remuneration Committee meets annually to review the remuneration
policies and packages for Directors and senior management of the Company.
No Director takes part in any discussions about his own remuneration.

AUDIT COMMITTEE

The Company has established an audit committee and adopted a written
set of terms of reference in accordance with the requirement of the
Listing Rules and the Code. The audit committee of the Company (the
"Audit Committee”) currently comprises three independent non-executive
Directors, namely Mr. Lee Yiu Pun (Chairman), Mr. Che Wai Hang, Allen
and Dr. Chang Chu Cheng.

The Audit Committee provides an important link between the Board and
the Company's auditors in matters coming within the scope of the group
audit. It also reviews the annual and interim reports of the Company
prior to their approval by the Board, the effectiveness of the external and
internal audit and of internal controls and risk evaluation.

On behalf of the Board,

YEUNG CHI HUNG, JOHNNY
Chairman

Hong Kong, 25 November 2010
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T % K Rt 6T F AT

REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

TO THE BOARD OF DIRECTORS OF
FUJIKON INDUSTRIAL HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 15
to 30 which comprises the condensed consolidated statement of financial
position of Fujikon Industrial Holdings Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 September 2010 and the
related condensed consolidated statement of comprehensive income,
changes in equity and cash flows for the six-month period then ended, and
a summary of significant accounting policies and other explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and presentation of this
interim financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to express
a conclusion on this interim financial information based on our review
and to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.

PricewaterhouseCoopers
22nd Floor, Prince’s Building
Central, Hong Kong
Telephone: (852) 2289 8888
Facsimile: (852) 2810 9888
www.pwchk.com

PHMBERNERRS

BEITREXZERARAAESEE
(REREZMATZHRAE)
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HMMMBE - BFBMARSMERARAERLT
MAETE PV BERNRRENBFEHLEAFENU
FRAMNBEEXUAREESHMASHEMANES
GEPERIFEIMF PR BRE] . BERAREEAE
EEREESOFELFEUMRPHUBRE IRR
Ry|HRZEFHVBEER - ROHETRBIFEFKA
NEHUZEPHUBEREL Em - WIRRERE
ZHERERNBEBEESHRE Btz ARE R
BEMBM  c KM TSR ARENANAREREA
AT B FSEETAEE -
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Bz AR E B S

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 25 November 2010
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Condensed Consolidated Statement of Financial Position

B BAAR & B A5 ik 0L 3R

(expressed in Hong Kong dollars unless otherwise indicated) (F S B &8RSN - LAB B &)

Unaudited Audited
As at As at
30 September 31 March
2010 2010
_ (Restated)
RGEX BB
R20105F #20104F
9A30H 3A31H
Note _ (& =51)
[ $'000F T $°0007 T
Non-current assets FRBEE
Property, plant and equipment M -~ WERERE 5 201,618 203,891
Investment properties REWE 5 1,600 1,600
Land use rights = s {sE A A2 5 10,050 23,090
Available-for-sale financial assets AHEEMBEE 6 7,816 7,513
Total non-current assets IRBEELE 221,084 236,094
Current assets REBEE
Inventories FE 150,662 104,978
Trade receivables JiE W 5 3K 7 250,579 163,723
Other receivables H {th & W 3R 17,150 24,006
Derivative financial instruments TEZMIA 8 106 171
Other financial assets at mAFEABRES
fair value through profit or loss HAh A EE 9 77,302 73,885
Current income tax recoverable AUy Bl & B RIS B 3,122 720
Fixed deposits TE HATE K 3,476 6,810
Cash and cash equivalents RERBEEFEY 341,108 385,407
Total current assets RBEELE 843,505 759,700
Current liabilities REBAE
Trade payables ERTE R 10 155,935 96,786
Accruals ‘and other payables JEET B B K Hqth FE 4 FRIE 83,209 80,872
Current income tax liabilities EHMREHMARE 19,695 16,776
Bank borrowings RITEE 11 40,556 26,107
Total current liabilities REBBELAE 299,395 220,541
Net current assets REBEEFE 544,110 539,159
Total assets less current liabilities WEERRBARS 765194 775,253
Non-current liabilities FREBEE
Deferred income LLLISZ 1,912 1,986
Deferred income tax liabilities BEMBHRAE 714 1,132
Total non-current liabilities kRBEBELE 2,626 3,118
Net assets EESRE 762,568 772,135
Equity =
Capital and reserves attributable to EEARATREFEA
the Company’s equity holders ZBRAERFE
Share capital A 12 41,014 40,639
Other reserves Hoth 7 13 196,340 186,060
Retained earnings R i A
- Proposed dividends —EEKE 16,405 32,803
— Others — H Aty 462,310 468,688
716,069 728,190
Non-controlling interests FEF RS 46,499 43,945
Total equity EREE 762,568 772,135

YEUNG CHI HUNG, JOHNNY B &%
Chairman % /&

The notes on pages 19 to 30 form an integral part of this condensed
consolidated interim financial information.

YUEN YEE SAI, SIMON R i 4

Joint Deputy Chairman /&5 /&

Z BB

FI19Z=308 2 I EBREE P BV K ER
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Condensed Consolidated Statement of Comprehensive Income

B S 2 E K E R

(expressed in Hong Kong dollars unless otherwise indicated) (B S B &8RSN - LAB B &)

Unaudited
RISEX
Six months ended 30 September
BE9A30HL6MEA
Note 2010 2009
B & $°000F T $'000F T
Revenue YA 4 570,417 450,924
Cost of sales $HE KA (485,820) (359,488)
Gross profit EH 84,597 91,436
Other gains — net ,J‘Mﬁl/\—#’r%ﬁ 130 301
Distribution and selling expenses D MEES (12,065) (8,907)
General and administrative expenses *Q&ﬁﬁli‘iﬂj (58,367) (53,942)
Operating profit 2 g A 14 14,295 28,888
Finance income BB WA 1,319 847
Finance costs LRI N (1,367) (335)
Profit before income tax B P15 35 A& A 14,247 29,400
Income tax expenses PS8 &i sz 15 (2,197) (5,011)
Profit for the period B 90 Al 12,050 24,389
Other comprehensive income: Hfh 2wk
Currency translation differences b W =R 7,891 463
Fair value gains on AHEEMBEE
available-for-sale financial assets Z AN ER & 181 295
Release of reserves upon disposal s E B AR
of a subsidiary Fr 3 b 2 "B (1,683) -
Other comprehensive income for the period, HAEMmEEKE -
net of tax emkHk®E 6389 758
Total comprehensive income for the period HAZEWEEE 18,439 25,147
Profit attributable to: A
Equity holders of the Company AR BIBRIERA A 10,027 22,502
Non-controlling interests FEVE S M i 2,023 1,887
12,050 24,389
Total comprehensive income attributable to: FHN S EFERE
Equity holders of the Company RRRRERE A 15,885 23,236
Non-controlling interests FEPEG M S 2,554 1,911
18,439 25,147
Dividends @S 16 16,405 15,968
Earnings per share for profit attributable to HANBEBARRF
the equity holders of the Company BiEFAEAZ
during the period i N B AR & T
— Basic (HK cents per share) — ZEAR(=ZRE) 17 2.45 5.64
— Diluted (HK cents per share) —#58 (FRB) 17 2.45 5.61

The notes on pages 19 to 30 form an integral part of this condensed

consolidated interim financial information.

?19?30E2W.%E‘75¢t%% k& A 5 E#
2B -
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Condensed Consolidated Statement of Changes in Equity

B8 B 4= A 4 25
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(expressed in Hong Kong dollars unless otherwise indicated) (F S B &8RSN - LAB B &)
Unaudited
REER
Attributable to equity holders
of the Company
BEREARRERETA
Non-
Share Other Retained controlling
capital  reserves earnings interests Total
Hitr RE  FEHM
Note [ i i A g o
i $°000FT $'000F7T $000F7T $'000FT $000F7T
Balance at 1 April 2009 M2009F4 818 2 & 39,919 171,376 501,404 44,454 763,153
Profit for the period HA A0 344 7 - - 22,502 1,887 24,389
Other comprehensive income: Hi2E e
Currency translation differences FEXZER 13 - 439 - 24 463
Fair value gains on AELENBEE
available-for-sale financial assets ZRFEYE 13 - 295 - - 295
Total comprehensive income for HZE2009F
the six months ended 9A308 LE61E A
30 September 2009 PHEg=R® - 73422502 1911 25147
Release of reserve upon HEREMER
disposal of investment properties PRtk 2 G 13 - (1,067) 1,067 - -
Employee share option scheme: EEERESE
— forfeiture of unvested share options —R Wk RE B 13 - (207) - - (207)
Appropriation of statutory reserve EERED K 13 - 227 (227) - -
Dividends paid BERRE - - (35,927) - (35,927)
Balance at 30 September 2009 M2009F9830R 2 &8 39,919 177,063 488,819 46,365 752,166
Balance at 1 April 2010 R2010F4 810 2 &6k 40,639 186,060 501,491 43,945 772,135
Profit for the period HA 72034 7 - - 10,027 2,023 12,050
Other comprehensive income: Hi 2 HE Y :
Currency translation differences EXZER 13 - 7,360 - 531 7,891
Fair value gains on ﬂ@%ﬁ%ﬁﬁ%ﬁ@
available-for-sale financial assets ;Tﬁqﬁlﬁ?& 13 - 181 - - 181
Release of reserves upon ﬁ EH-MBARIKA
disposal of a subsidiary bR < 13 - (1,683) - - (1,683)
Total comprehensive income for EZE2010F
the six months ended 9A30H LL61E A
30 September 2010 FEY R A - 5,858 10,027 2,554 18,439
Employee share option scheme: EEERESE
— proceeds from issuance of — TR 1T
shares upon exercise of share options B in 2 B8 I8 13 375 4,422 - 4,797
Dividends paid BERRE - - (32,803) - (32,803)
Balance at 30 September 2010 M2010F9830R 2 &8 41,014 196,340 478,715 46,499 762,568
The notes on pages 19 to 30 form an integral part of this condensed S 19E 308 ~ Mty itk FEIAL A F ST B E R

consolidated interim financial information.

=i



1 8 Fujikon Industrial Holdings Limited ‘ Interim Report 2010/2011

Condensed Consolidated Statement of Cash Flows

BHGERTRER

(expressed in Hong Kong dollars unless otherwise indicated) (B S B &8RSN - LAB B &)

Unaudited
REEZ
Six months ended 30 September
B Z9H30H1L61EA
2010 2009
$°000F 7T $'000F T
Net cash (used in)/generated from weEED (FA) e
operating activities ZJReF#E (38,327) . 711,758
Net cash generated from/(used in) BEZBHME, (FTH)
investing activities ZBReF@E 3,604 - (39.303)
Net cash used in financing activities MEIZBAACREFE 0 (14,277) (47,240
Net decrease in cash and ReRkBReEEY
cash equivalents WA FEE (49,000) (8,791)
Cash and cash equivalents RAF1BZERE R
at 1 April ReEEY 385,407 415,846
Currency translation differences ME H =5 4,701 230
Cash and cash equivalents R9A30AZRER
at 30 September ReZEEY 341,108 407,285

The notes on pages 19 to 30 form an integral part of this condensed
consolidated interim financial information.

FIOEF2 M 272U SMAEA T B
B -
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(expressed in Hong Kong dollars unless otherwise indicated) (F S B &8RSN - LAB B &)

General information

Fujikon Industrial Holdings Limited (the “Company”) and its subsidiaries
(together the “Group”) are principally engaged in the design,
manufacture, marketing and trading of electro-acoustic products,
accessories and other electronic products.

The Company is a limited liability company incorporated in Bermuda.
The address of its registered office is Canon’s Court, 22 Victoria
Street, Hamilton HM 12, Bermuda.

The Company is listed on The Stock Exchange of Hong Kong
Limited.

The condensed consolidated interim financial report is presented in
thousands of units of Hong Kong dollars (HK$'000) unless otherwise
stated. This condensed consolidated interim financial report has been
approved for issue by the Board of Directors on 25 November 2010.

Basis of preparation

The condensed consolidated interim financial report for the six months
ended 30 September 2010 has been prepared in accordance with
the Hong Kong Accounting Standard (“HKAS") 34 "“Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The condensed consolidated interim financial report
should be read in conjunction with the Group's annual financial
statements for the year ended 31 March 2010.

Accounting policies

The accounting policies adopted are consistent with those of the
Group's annual financial statements for the year ended 31 March
2010, except as mentioned below.

(a) Effect of adopting amendments to standards and
interpretations

In 2010, the Group adopted HKAS 17 (Amendment), “Leases”,
which is mandatory for accounting periods beginning on or
after 1 January 2010.

HKAS 17 (Amendment), “Leases”, deletes specific guidance
regarding classification of leases of land, so as to eliminate
inconsistency with the general guidance on lease classification.
As a result, leases of land should be classified as either finance
or operating lease using the general principles of HKAS 17,
i.e. whether the lease transfers substantially all the risks and
rewards incidental to ownership of an asset to the lessee. Prior
to the amendment, land interest which title is not expected to
pass to the Group by the end of the lease term was classified
as operating lease under “Leasehold land and land use rights”,
and amortised over the lease term.

—RES
ETREEERERATAAT ) REKE
NE (R AKE D) E B FRT - 8E - #
EXEEEBES BEMfMEMBEFEMR-

I

ARG ARBEREFMHRLZBRAT - E&F
i 9 = 52 2 #o 4k ACanon’s Court, 22 Victoria
Street, Hamilton HM 12, Bermuda °

RRBNEEBEXHMERRA LT °

RBEHBAN  RNEREEPHMBRSFEH
zEEBEMATEIL(ITERL]) - XERLEE
RHIB R E T R2010F11 A2SEEEE 4t
T o

mEEXE

HZE2010F9830H 1E61E A - ANEFRALR & &
MBREDERESGHMASHEAIESY
STERI(T BB SFER ) FE345 [ F B B ®
LR - AEBESETHUBREBRERANE
EHZ2010F3A3MH L FERHHRE —HH

=
iE ©

BRTBE

BTN PTiiE SN - ANEREAR A R BB B R A
KAz gt EAREEE£2010F3A31H8 1
FEPBRERATM—E -

(a) RMEAZBITRBRBZIZE

R20105  REBERKFEGHERET
SUERTA) THE | IEERTN20109F1
HAVBE ARG 2 & 5T B SR I3 o

ER G EAEITREITA) [HE] - K
ks B ED B IFEES - #EAHRKR
HESE-—RESIZTA—BBER - AUt -
THHEREREESFENFEITR —
BRRADBERBEXKLLHE  AEE
ERKBEEREEE BN ER KO &
BETABAER - RIELERTAT - A
FRTEREPHERSEEAREE 2 L1
B BRI HE T R+ AR
TZREHE - YNHARHEN -
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3

Accounting policies (Continued)

(a) Effect of adopting amendments to standards and

interpretations (Continued)

HKAS 17 (Amendment) has been applied retrospectively for annual
periods beginning 1 April 2010 in accordance with the effective
date and transitional provisions of the amendment. The Group
has reassessed the classification of unexpired leasehold land and
land use rights as at 1 April 2010 on the basis of information
existing at the inception of those leases, and recognised the
leasehold land in Hong Kong as finance lease retrospectively.
As a result of the reassessment, the Group has reclassified the
leasehold land from operating lease to finance lease.

As the property interest is held for own use, the land interest
is accounted for as property, plant and equipment and is
depreciated over the shorter of the useful life of the asset
and the lease term.

3

BRERE(E)
(a) RAWERZBIRRBZXE(E)

ERGERETR (BRI R) B RRIEFT
Rz HEMB B EBIERX  R201054A
1ERBcFERRENER - AKEE
REZSHERBRESFEZER 85
APER2010F4 1B REM 2 HE L K
TiHERESE  WEPBLRBEZA
EXHBERAMELEE - ANETEN
- AEEESETHELHAKEHEE
EHfLBEARMERE -

MRMERRFEESR  LiEEEA
BRIVEMZE - BE iR - AR E A F
HREScBEEAENE -

As at As at As at
30 September 2010 31 March 2010 1 April 2009
20105 20105 120095
9A30H 3A31H 4H1H
$'000F T $°000F T $'000F T
Increase in property, e
plant and equipment K& m 10,546 10,689 10,976
Decrease in land use rights + s AR 10,546 10,689 10,976

The adoption of this amendment also resulted in an increase in
depreciation of property, plant and equipment of HK$143,000
and a decrease in amortisation of land use rights of HK$143,000
for the six months ended 30 September 2009 and 2010.

BN AAS 5T AN 1 B BUE 22009 ]2 2010489
A30B 6B AZWE BMERBBEITE
# AN143,0005%8 7T &+ 56 7R A o 85 R 2
143,000/ 7T °
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3 Accounting policies (Continued)

(a) Effect of adopting amendments to standards and
interpretations (Continued)
The following amendments to standards and interpretation

are also mandatory for the Group's financial year beginning
on 1 April 2010:

ELEELEREMRAS | FH®E 20102011 21

BRERE(E)
(a) RMERZBIRRBZXE(E)

TR ZEFT R BT AKE20105
AR B2 BB SR R A

HKFRSs (Amendments)
BB HREER (BRTA)

HKFRS 1 (Revised)
BB BHREERE15R (LBET)

HKFRS 1 (Amendment)
BEMBHREERE1HR(BRTA)

HKFRS 2 (Amendment)
BB BHREERFE25HR(BRTA)

HKFRS 3 (Revised)
BB BHREEREIN (LBET)

HKFRS 5 (Amendment)
BB BHREERESTE(BRTA)

HKAS 27 (Revised)
EBGETEAFE 275 (LIEET)

HKAS 32 (Amendment)
BT EAENRFRUBETIAN)

HKAS 39 (Amendment)
BT EAFE3R (BRI A)

HK (IFRIC) = Int 17

TE(ERVMBRELENREZRS)

—REBE1THR

Improvements to HKFRSs 2009 (excluding HKAS17 (Amendment) “Leases”)
BB R ELER]2009F 2 2t
(TBREEEgrERE1757 (BT AE ]

First-time adoption of HKFRSs
BIRRME B B mE %R

Additional exemptions for first-time adopters

BRRANE 2 BIN R

Group cash-settled share-based payment transactions
EBUBRSEEZRDARR S

Business combinations

EHa ot

Non-current assets held for sale and discontinued operations

FIEHEZHERDEER DR IELEEE

Consolidated and separate financial statements
SR AR R e

Classification of right issues
HiD 1R

Eligible hedged items
BEBE AR

Distribution of non-cash assets to owners

MEEADKIEREEE

The adoption of these amendments to standards and interpretation
did not result in a significant impact on the results and financial
position of the Group.

RMZERAZBITRREHEAKEREA
RE BRI EBREATE -
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3 Accounting policies (Continued) 3 BItBE(E)
(b) New standard, amendments to standards and (b) EEMEMKRERZFTER ~ EA|
interpretations that have been issued but are not 2T RZR
effective
The following new standard, amendments to standards and THIFEIER] - ER 2 BT RBRBRAS
interpretations have been issued, but are not effective for the E2010F4A1BMB 2V BFEEDBME
Group's financial year beginning on 1 April 2010 and have not i R A R B S AR R ERAR o

been early adopted.

. HKFRSs (Amendments) Improvements to HKFRSs 20102
BAVBEHRELEN(BETAR) BBV BREER20105 2 2?2

. HKFRS 9 Financial instruments?
BBV BEHRELELE IR ot =

. HKAS 24 (Revised) Related party disclosures?
BRI RERE 2457 (L£1(E85T) FAEATEER

. HK (IFRIC) — Int 14 (Amendment) Prepayment of a minimum funding requirement?

EF(EBRUBRELENREBLZES) REE2ERZENMNFIA?
—ZEE145% (BTA)

e  HK (IFRIC) — Int 19 Extinguishing financial liabilities with equity instruments’

EE(ERIBRELAREZES) URAIERFESHEE
—REE195%

! Effective for financial years beginning on or after 1 July ! H2010F7A1E S Z RAKMZ M REEE
2010. R o

2 Effective for financial years beginning on or after 1 January ? 2011 ATE S Z R Z M REEE
2011. R o

3 Effective for financial years beginning on or after 1 January : H203F 1 AR Z RABRZ M REEE
2013. R o

The directors anticipate that the adoption of these new standard, BEETER  IRWNZETEN - ER 2B

amendments to standards and interpretations will not result AIRRENASBEERMBRIALERE

in a significant impact on the results and financial position RERTE -

of the Group.
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4 Segment information 4 HEER
The chief operating decision-maker (“CODM") has been identified as FELEBARANEZEZEEARANEHESE
the executive directors. CODM reviews the Group’s internal reporting RPTEZ FEZZERFEABRTEHNAEE
in order to assess performance and allocate resources. Management ZAHBREATEHEEERBLBEDEER °
has determined the operating segments based on these reports. ERENERBRZEREETLLEDH -
CODM assesses the performance of the business from a product FELEARANERAE(IBRERESE
perspective, i.e. by headsets and headphones, and accessories and Bl R )T EEBRR -
components.
CODM assesses the performance of the operating segments based on FTELERFARBSHEETBEED 2
segment results before corporate expenses, other gains and losses, ﬁfﬁ CHRERTTIBRECETH  EMmliERk
finance income and costs. E1E - mE WA R o
Revenue between segments is carried out in accordance with the DEHEWATIIRIETOE T — B E 2 GHE
terms mutually agreed by the respective parties. The revenue from 1T SNRUAI R B E FIHRE P Rz & A
external parties is derived from numerous external customers and FETERER Mz ANGE -

is measured in a manner consistent with that in the condensed
consolidated statement of comprehensive income.

Six months ended 30 September (Unaudited)
BZ9A30AL6MA (REER)

Headsets and Accessories and

headphones components Elimination Total
BRERREEEH BHREH e ag

2010 2009 2010 2009 2010 2009 2010 2009

$'000F7 $'000F7 $'000Fx $'000F7T $000Fm $000F7T S$000FT $'000F7T

Total segment revenue PHRALE 324,855 314,709 245,562 136,215 - - 570417 450,924
Inter-segment revenue AEEEA - - 50,425 52,218 (50,425  (52,218) - -
Revenue N 324,855 314,709 295,987 188,433 (50,425) (52,218) = 570,417 450,924
Segment results GEES 917 21,069 15,391 9,364 - - 16,308 30,433
Corporate expenses PELH (2,143)  (1,846)
Other gains - net Hiolhs - 5% 130 301
Finance income rﬂﬁuﬁl}\ 1,319 847
Finance costs BEMKA (1,367) (335)

Profit before income tax BRETGRANRT 14,247 29,400
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5 Capital expenditure 5 BEAXH
Unaudited
RBEX
Property,
plant and Investment Land use
equipment properties rights Total
(Restated) (Restated)  (Restated)
W BE Tith
RR#E BREYHE Rk Bt
(fs3%) (REY) (BREH)

$°000T7C $°000F7C $'000F7C $'000F 7T

At 1 April 2009 7R2009F4A81H
Opening net book amount, YRR (E -

as previously reported WA 2 3R 201,817 4,440 35,638 241,895
Adoption of HKAS 17 (Amendment) KBS ERE1T5%

(Note 3a) (7T &) (Fif5E3a) 10,976 - (10,976) -
Opening net book amount, as restated HREHE - £F7 212,793 4,440 24,662 241,895
Additions B 19,680 - - 19,680
Disposals & (2,119) (2,990) - (5,109)
Depreciation and amortisation, restated ~ #78 L # 4 - K& (21,493) - (285) (21,778)
Exchange differences MEHEH 191 - 28 219
At 30 September 2009 72009 9H30H 209,052 1,450 24,405 234,907
At 1 April 2010 720104 /18
Opening net book amount, ERYBRE EE -

as previously reported WA 2 3R 193,202 1,600 33,779 228,581
Adoption of HKAS 17 (Amendment) RN BE B ENE1T5R

(Note 3a) (7T A) (Fif5E3a) 10,689 - (10,689) -
Opening net book amount, as restated HREFE - £F7) 203,891 1,600 23,090 228,581
Additions R 10,793 - - 10,793
Disposals aek=S (79) - - (79)
Disposal of a subsidiary HEE B A - - (13,125) (13,125)
Depreciation and amortisation T & T 5 (16,493) - (211)  (16,704)
Exchange differences EH = 3,506 - 296 3,802
At 30 September 2010 72010 9A30H 201,618 1,600 10,050 213,268

6 Available-for-sale financial assets 6 AMHENKEE
As at 30 September 2010, the available-for-sale financial assets are 201069 A30H - A ENBEERBEER
corporate bonds with fixed coupon rates from 5.5% to 6.7% per BEFEBERAS5%E6.T%L0EEBES Z5ESH
annum. The fair value of the bonds is based on their current bid ZAFEDBREBEISEARMESFRERTS

price in an active market provided by counterparties. ZBAEBIME °
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7 Trade receivables 7 EBHWEX
The Group grants credit terms to its customers ranging from 7 to REFBBTEPTIEI20H ZEEH - 120105
120 days. As at 30 September 2010, the ageing analysis of the trade 9A30H BRI AFEZEKRER ZRE DT
receivables by past due date is as follows: UM
Unaudited Audited
As at As at
30 September 31 March
2010 2010
RBEXK KEZ
120105 20104
9A30H 3A31H
$'000F T $°000FJC
Current =t 207,583 121,855
1 to 30 days 1HZ=30H 26,862 24,176
31 to 60 days 31HZ=60H 14,700 13,421
61 to 90 days 61HZ=90H 3,141 3,696
Over 90 days 908 M L 4,116 5,655
256,402 168,803
Less: Provision for impairment of B ERERZRERE
trade receivables (5,823) (5,080)
Trade receivables, net FEMER - F8E 250,579 163,723
8 Derivative financial instruments 8 fTHE€mI A
As at 30 September 2010, derivative financial instruments mainly M2010F9A30R @ TES T EE EREINER
represented foreign exchange forward contracts that are not qualified HEN(RBEEEGTEREICRAE - 746
for hedge accounting under the requirement of HKAS 39 and the $mestER]) - URESFEUAETIEE -
amounts are denominated in US dollars.
The notional principal amounts of the outstanding foreign exchange 7201069 A30H - REHINERH N2 B E
forward contracts at 30 September 2010 are HK$640,035,000 (31 7K & % 4640,035,0007% 7T (72201063 A318
March 2010: HK$434,840,000). These foreign exchange forward 434,840,000/ 7T) - ZERHHEEE 2 INEERH
contracts held for trading are expected to be settled and expired ERTERBRRRMFENLEE R EE -

during the next 2 years.

9 Other financial assets at fair value through 9 BRATEFABZNHEMEBEEE
profit or loss

Unaudited Audited

As at As at

30 September 31 March

2010 2010

RRER KEZ

R20105 20104

9A30H 3A31H

$°000F T $°000F T

Listed equity securities and other investments 1 J% 5238 5 & E 0 3% & 6,017 6,436
Structured deposits HEHEMER 71,285 67,449

77,302 73,885
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10

11

12

Trade payables

As at 30 September 2010, the ageing analysis of the trade payables
by past due date is as follows:

10 ERER

R2010F9730H @ HEIBAGTEZENERZ
BREC DT ¢

Unaudited Audited

As at As at

30 September 31 March

2010 2010

REEX K&

720105 20104

9A30H 3A31H

$°000F 7T $°000FT

Current =4 122,182 73,177
1 to 30 days 1THZE30H 28,924 16,031
31 to 60 days 31HZE60H 3,287 3,173
61 to 90 days 61HZE90H 1,299 2,295
Over 90 days 90H M I 243 2,110
155,935 96,786

Bank borrowings

The bank borrowing are wholly secured by certain of the Group’s
property, plant and equipment with net book value amounting to
approximately HK$38,132,000 (31 March 2010: HK$37,895,000) and
land use rights with net book value amounting to approximately
HK$4,516,000 (31 March 2010: HK$4,478,000).

As at 31 March 2010 and 30 September 2010, the Group’s borrowings
were repayable within one year.

11 RITEE
RTEEL2BEALEEETYVE  BEKRRKEB
Z BETEE{E#)38,132,000/8 7T (201043 A31 8 -
37,895,000 L ) M T F A 2 EREIFEYN
4,516,000/8 7T (201043 A31H : 4,478,000/ 7T )
B o

201053 A31H M2010F9A30H © K&EE
BRR—FREE -

Share capital 12 RA&
Number of Nominal
shares value
RH A REE
‘000 T/ $'000FT
At 1 April 2009 72009F4 818 399,189 39,919
Issuance of shares upon exercise of FRITEBREZEITZ RN
share options during the year 7,200 720
At 31 March 2010 K2010F3 A31H 406,389 40,639
Issuance of shares upon exercise of HITEEBREEIT 2 R
share options during the period 3,750 375
At 30 September 2010 720109 530H 410,139 41,014

The total authorised number of ordinary shares is 2,000 million shares
(31 March 2010: 2,000 million shares) with a par value of HK$0.1
per share (31 March 2010: HK$0.1 per share).

YA TE B 7N 48 2 /2,000,000,000 A% 3 3 A% (20104
3H31H : 2,000,000,0000%) @+ &R EEA0.175
£ (201053 8318 : MR01BTT) °
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13 Other reserves Hib %
Unaudited
FBEH
Property Share
Share revaluation Capital ~ Statutory Investment option  Exchange
premium  reserve  reserve  reserve  reserve  reserve  reserve Total
NEEMR ke
BB EE e EXRE AERE RERE ke ENLRE a5
$°000F $'000F7 $000F $000F7T $000F7 $°000F7T $000F7 $000F7T
Balance at 1 April 2009 H2009F4 A1 8 2 &8k 85,760 2,108 30,570 6,094 116 6,923 45,805 171,376
Currency translation differences ERES - - - - - - 439 439
Release of reserve upon disposal of ~ (HERXEMER
investment properties iRk fE - (1,067) - - - - - (1,067)
Fair value gains on AR ER K AR
available-for-sale financial assets AT ENE - - - - 295 - - 295
Employee share option scheme: EEBEREE -
- forfeiture of unvested - RUREERRE
share options - - - - - (207) - (207)
Appropriation of statutory reserve EEREDK - - - 21 - - - 07
Balance at 30 September 2009 72009F9 30 2 &8 85,760 1,041 30,570 6,321 411 6,716 46,244 177,063
Balance at 1 April 2010 B00E4 A1 B 2 &8k 94,307 1,041 30,570 6,321 468 6,716 46,637 186,060
Currency translation differences ERES - - - - - - 7,360 7,360
Fair value gains on AL ERBEAE
available-for-sale financial assets 2 ATEKE - - - - 181 - - 181
Release of reserves upon HEE-MELAN
disposal of a subsidiary TRk 2 ffE - - 5 - - - (1,688)  (1,683)
Employee share option scheme: [EEERETE -
~ proceeds from issuance of ~ TR ERE
shares upon exercise of [EsGL
share options LAEHE 4,422 - - - - - - 4,422
- exercise of share options —{1{E B 30 - - - - (30) = =
Balance at 30 September 2010 201097308 2 &5 98,759 1,041 30,575 6,321 649 6,686 52,309 196,340
Operating profit 14 B&EHF
Operating profit is stated after crediting and charging the KERFEFTARMBR T EIE
following:
Unaudited
RBER
Six months ended 30 September
EZ9H30HLL6MEAR
2010 2009
(Restated)
(RE5)
$°000F T $°000F T
Amortisation of land use rights 3 {56 A 2 5H 211 285
Depreciation of property, M- BEREEITE
plant and equipment 16,493 21,493
Gain on disposal of a subsidiary HEH—BARZ K= (1,841) =
Losses on disposal of property, LEWE  BRERZEERE
plant and equipment 43 2,114
Provision for impairment of inventories FERERE 3,042 498
Staff costs BEITEH 131,948 101,366
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15 Income tax expenses

Hong Kong profits tax has been provided at the rate of 16.5%
(2009: 16.5%) on the estimated assessable profits for the period.
The Group's subsidiaries in Mainland China are subject to the China
Corporate Income Tax (“CIT") at a rate of 25% (2009: 25%) on the
estimated assessable profits, except that certain subsidiaries are
eligible for a preferential CIT rate of 15% under the New and High
Technology Enterprises status, or 50% reduction in income tax under
the grandfathering provisions during the period. Accordingly, the CIT
for such subsidiaries has been provided after taking into account of
these tax concessions.

15 RS X

7 RIS TR B 45 O 32 MR 0 R il 5 B SR B8 7 A
16.5% (20094F : 16.5%)Fi K5t & - REBRF
Bl i 2 BB A Bl BB R IR R R ERFBUE R
LA25% (20094F : 25% ) L R+ E 2 A EFT
BH(TRECEMRSHR])  EETHBRARF

ERAMRERER  AZATELEMER
15% 2 BERE > AIRPARAZAETEREXR

FEZS0%FTSHINAESR - At KEEAMH
MEBER CHAREMBERRMELPELE
PrSTifke -

Unaudited
RICEZ
Six months ended 30 September
BZ9A30HL6MEA
2010 2009
$°000F 7T $°000F T
Current income tax EHIIEM
- Hong Kong profits tax —BENEH 2,049 3,087
— Mainland China corporate income tax — B R EAEH 566 2,264
Deferred income tax RIEFTS (418) (340)
2,197 5,011
16 Dividends 16 BRE
Unaudited
RIEEX
Six months ended 30 September
HZ9H30HI6EA
2010 2009
$°000F 7T $°000F T
Interim dividend proposed of BEPHRETR
HK3.0 cents (2009: HK3.0 cents) EiBAR3.08 L
per ordinary share (20094F : 3.0/81U) 12,304 11,976
Special interim dividend proposed of BRI R B ER
HK1.0 cent (2009: HK1.0 cent) EiBR1.08 L
per ordinary share (20094F : 1.078&1U) 4,101 3,992
16,405 15,968

At a meeting held on 25 November 2010, the directors declared an
interim dividend of HK3.0 cents and a special interim dividend of HK1.0
cent per ordinary share amounting to a total of HK$16,405,000. The
amount was based on approximately 410,139,000 shares in issue as
at 25 November 2010. These dividends are not reflected as dividend
payable in the interim financial information.

R22010F 1M ABB 2 8%  EFFAREIRF H
BESRLBBRIBILERESRPHR TR
1.0 1l - & £ /516,405,000/8 7T ° :Z 2K FE
TR EH E2010F11 258 It 2 B EITRH L
410,139,000/ 5t & - Z FRE W &R AR 75
BB BEMRE
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17 Earnings per share 17 SREF
Basic -9
Basic earnings per share is calculated by dividing the profit attributable FRRERZFI T VAR R 7R A5 A A FE i i
to equity holders of the Company by the weighted average number BREABIA B BT TRz T8 E -
of ordinary shares in issue during the period.
Unaudited
REEX
Six months ended 30 September
HZE9A30RL6MEA
2010 2009
Profit attributable to equity holders of 55 @ AR A ER A A
the Company (HK$'000) 2w A (FET) 10,027 22,502
Weighted average number of BEITEERZ
ordinary shares in issue (in thousands) niEFHE(FR) 409,887 399,189
Basic earnings per share (HK cents) BRERZF GBI 2.45 5.64
Diluted g
Diluted earnings per share is calculated adjusting the weighted average FEREERA BB REMAEESEE AR
number of ordinary shares outstanding assuming conversion of all CHAMBIT 2 EBBRERFEMEFIHG
dilutive potential ordinary shares. The Company has one category BHeApalfA—BEEREEBR  BER
of dilutive potential ordinary shares: share options. For the share o BBIREM S - AR ARITEERAEM
options, a calculation is done to determine the number of shares that MWRBR 2 EBEERECTRATFEKELZ
could have been acquired at fair value (determined as the average Bn 8B (AR ARG F198F HEET )M
annual market share price of the Company's shares) based on the EHEHE - EXGHE 7 I 3 E ERRERE
monetary value of the subscription rights attached to outstanding BITEEBTIRNDEEB RS -
share options. The number of shares calculated as above is compared
with the number of shares that would have been issued assuming
the exercise of the share options.
Unaudited
RBEX
Six months ended 30 September
BZ9A30R L6MEA
2010 2009
Profit attributable to equity holders of EEANARERAEA
the Company (HK$'000) 2 (FET) 10,027 22,502
Weighted average number of BRETEBRRY
ordinary shares in issue (in thousands) niEFHE(FR) 409,887 399,189
Adjustments for share options (in thousands) SEAB I R 2 FEE (T 55 1,798
Weighted average number of ordinary shares AREGREERN
for diluted earnings per share (in thousands) TmAR A B (FAR) 409,942 400,987
Diluted earnings per share (HK cents) BRR#EERN OB) 2.45 5.61
18 Capital commitments 18 BEREKIE
The Group had the following authorised and contracted capital AEBZEEERBITHNEREENT ¢
commitments:
Unaudited Audited
As at As at
30 September 31 March
2010 2010
RGEX HEZ
20105 20104
9A30H 3H31H
$°000F 7T $°000F T

Acquisition of machinery and equipment % B M e 23 M 916 1,231
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AR E P B RS M

(expressed in Hong Kong dollars unless otherwise indicated) (f 2B &AM - LB HEHE)

19 Related party transactions 19 BEALXRS
(a) The following significant transactions were carried (a) AEBHEAEALTIZEARZHOT :
out with related parties:
Unaudited
RISEX
Six months ended 30 September
BZ9A30RL6MEA

Name of related party/nature of transactions 2010 2009

BEALZER XE5ME $'000F T $°000FT

The Bright Printing Press and 3¢ B ] =X, B 745 4R R R

Paper Products Limited (i) B2 AN
— Purchases of merchandise —MAKEEBEER

from the Group 105 486
— Sales of merchandise to the Group —mARKEEEED 318 1,620

First Success Technology Limited (ii) =R AR A (i)

- Rental expense paid/ —AEEE ER

payable by the Group ZMHE 395 395
— Management fees paid/payable -B/EBNEAEE

to the Group ZEBREBEHR 60 60

Notes: MsE

(i) 3% of the equity interest of The Bright Printing Press and Paper (i) e EN AR MR A PR A ) B 3F RIS A
Products Limited is owned by an unrelated party. The remaining THA3I%RE - HRp7T%RIELRAR QT E
97% of the equity interest is beneficially owned by Mr. Yeung Chi SHEMEE  RMALEREAXCEE
Hung, Johnny, Mr. Yuen Yee Sai, Simon and Mr. Chow Man Yan, EnlA
Michael, directors of the Company.

(i) First Success Technology Limited is owned by Mr. Yeung Chi Hung, (i) ERMEARIFAHARAEREGEHSE
Johnny, Mr. Yuen Yee Sai, Simon and Mr. Chow Man Yan, Michael, o ORMABEERBAXCHRERE -
directors of the Company.

(b) Key management compensation (b) TEEBAEHFM
Details of compensation paid to key management of the Group XHTFAEREIEERAE(HRADRF
(all being directors of the Company) are as follows: ZER)ZHMFBNOT
Unaudited
RIEEX
Six months ended 30 September
HZ9H30HIL6EA

2010 2009
$°000F ¢ $°000 F 7t

Salaries and other benefits e RkHEAMRET 4,901 5,720

Contribution to retirement benefit scheme  E/RAE &S] 51 57

952 517
(c) Disposal of a subsidiary () HE—HBMEBLTE

On 19 July 2010, Fujikon Industrial (BVI) Limited ("BVI"), the R2010F7A19A - B+ H R K AR D

immediate holding company of Fujikon Technology Limited (with ABE2EMNBARREELSRER

a wholly owned subsidiary of R E TR EBMEBRAA), M AR QAW A EZE R 2 AlFujikon

sold the entire share capital of Fujikon Technology Limited and a Industrial (BVI) Limited ([BVI|)HEE T

loan made by BVI to Fujikon Technology Limited to Mr. Yeung Chi BHXERARZ2ARARBVIG TEL

Hung, Johnny, Mr. Yuen Yee Sai, Simon and Mr. Chow Man Yan, RRRERABZER  FTARAESH

Michael, directors of the Company and Yield Best International SHELE  RMALE  AXCEERM

Investment Limited, a company incorporated in Hong Kong which R R E AR DA —F R F K

is wholly-owned by these three directors, at a total consideration VIHZ - RETRERAMAA) - A&

of HK$14,756,000. The Group has recognised a gain on disposal KB 514,756,000/ 7T - AN & B 2 1 8

of a subsidiary of HK$1,841,000 in the condensed consolidated FEEERERTEALERL —HMEBAF

statement of comprehensive income. 51,841,000/ 7T ©
20 Ultimate holding company 20 RARERAE

The Company's Directors consider Acoustic Touch Limited, a company AR A EER BAcoustic Touch Limited (7458
incorporated in the British Virgin Islands, to be the ultimate holding BREESEMEKZAR)BRLIERAT -

company.
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