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Management Discussion and Analysis

BUSINESS REVIEW AND PROSPECTS

The operating result for the group was a loss of
HK$24,646,000 (2009: HK$15,883,000).

During the period under review, the Group continues to be
principally engaged in three major businesses — photovoltaic
business, strategic investments as well as capital market
activities and financing business.

Photovoltaic Business
Turnover and loss for this segment were HK$Nil (2009: HK$Nil)
and HK$12,405,000 (2009: HK$22,272,000) respectively.

Strategic Investments and Capital Market Activities
The turnover and loss for this segment were HK$190,000
(2009: HK$250,000) and HK$1,066,000 (2009: a profit of
HK$9,221,000) respectively.

Financing Business

During the period under review, turnover and loss for this
segment were HK$NIl (2009: HK$287,000) and HK$5,614,000
(2009: HK$2,153,000) respectively.

LOOKING AHEAD

One of the most promising renewable energy technologies
is photovoltaics. Photovoltaics (PV) is a truly elegant means
of producing electricity on site, directly from the sun, without
concern for energy supply or environmental harm. These
solid-state devices simply make electricity out of sunlight, with
no pollution, and no depletion of materials.

The evolving of thin film photovoltaic (PV) industry has
witnessed a constant advancement, in terms of manufacturing
technology and materials used. Thin film PV technology has
seen major development leap from only being associated
with the little strip of PV cells that power calculators to
sophisticated Building Integrated PV systems.

According to a research article from Alternative Energy
eMagazine, “from a mere 14 MW production in 2001 thin film’s
market has grown to reach 2,141 MW in 2009, at a CAGR
of 58%. The market outlook for the coming decade appears
promising as the major thin film producing countries — Japan,
China, and the US - are announcing aggressive support
for renewable energy expansion through incentives and
regulations. In the retrospect, the thin film module production
is projected to grow at the rate of 24% from 2009 to reach
22,214 MW productions by 2020.”

Regarding the agreement of 30 units of 5 MW thin film a-Si
PV manufacturing equipment with partner China Stream
Fund Solar Energy Co, the Company has delivered 12 units
of 5 MW thin film a-Si PV manufacturing equipment and will
continue on the installation and testing of the equipment.
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China Solar is committed to advancing our thin film a-Si PV
technologies by focusing on minimizing costs and maximizing
performance to meet the growing demand of our partners.

FINANCIAL REVIEW

Results

For the six months ended 30 September 2010, the Group
recorded a total turnover of HK$190,000 (2009: HK$537,000).
Loss attributable to equity holders of the Company was
HK$24,019,000 (2009: HK$14,247,000). The basic loss per
share was HK$0.33 cent (2009: HK$0.25 cent) and the diluted
loss per share was not applicable.

Liquidity, Finance Resources and Funding

At 30 September 2010, the Group had net current asset of
HK$283,320,000 (31 March 2010: HK$304,718,000) and cash
and cash equivalents to HK$202,189,000 (31 March 2010:
HK$265,168,000).

The liquidity ratio of the Group, represented by a ratio
between current assets over current liabilities, as at 30
September 2010 was 1,913% (31 March 2010: 1,130%) and
it reflects adequacy of financial resources.

The indebtedness of the Group as at 30 September 2010
was HKS$Nil (31 March 2010: HK$4,199,000), representing an
outstanding unsecured amounts due to shareholders of the
Group.

Foreign Exchange Exposure

The Group was exposed to a very limited level of exchange
risk as the foreign currency that the Group dealing with are
mainly denominated in US dollars to which Hong Kong dollars
was pegged.

Share Capital Structure

On 12 November 2009, the Company and Stream Fund
High-Tech Group Corp. Ltd (“the Subscriber”) entered into
a Subscription Agreement pursuant to which the Subscriber
agreed to subscribe for a total of 600,000,000 Shares at the
Subscription Price of HK$0.136 per Share (“the Subscription”).
Upon completion of the Subscription, the Subscriber will also
be granted the Call Option, which is exercisable at any time
during the Option Period, to require the Company to allot and
issue 300,000,000 Option Shares in whole (but not in part) at
a price of HK$0.152 per Option Share subject to the terms
and conditions of the Subscription Agreement. As a result of
the completion of the Subscription on 25 January 2010, Call
Option for 300,000,000 Option Shares was granted to the
Subscriber. During the period under review, none of the Call
Options had been exercised.
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On 17 December 2009, the Company entered into the Placing
Agreement with Placing Agent to issue 1,131,600,000 listed
warrants (“the Warrants”) by way of private placing at the issue
price of HK$0.023, each conferring the right to subscribe for
one new share at the initial exercise price of HK$0.14 up to
an aggregate amount of HK$158,424,000 at any time during
the period from 10 February 2010 to 9 February 2012. During
the period under review, none of the Warrants had been
exercised.

On 18 April 2010, the Company had granted share options
(the “Share Option(s)”) to subscribe for an aggregate of
655,500,000 ordinary shares of HK$0.01 each (the “Share(s)”)
in the capital of the Company to eligible participants under
the share option scheme adopted by the Company on 29 July
2002. During the period under review, 600,000 share options
had been exercised. As a result, 600,000 Shares had been
issued.

Apart from the above, there was no change in the share
capital structure of the Company during the period under
review.

Material Acquisition and Disposal of Subsidiaries
During the period under review, there was no material disposal
of subsidiaries except for one subsidiary of which its disposal
was announced on 29 July 2010.

Contingent Liabilities
The Group has no significant contingent liabilities as at 30
September 2010 and 31 March 2010.

Capital Commitment
The Group has no material capital commitment as at 30
September 2010 and 31 March 2010.

Charges on Group’s Assets
As at 30 September 2010 and 31 March 2010, none of the
Group’s assets had been pledged.

Human Resources
As at 30 September 2010, the Group had 26 full time
employees.

The Group remunerated its employees mainly based on the
individual’s performance and experience. Apart from the basic
remuneration, discretionary bonus and share option may be
granted to eligible employees by reference to the Group’s
performance as well as individual’'s performance.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS

As at 30 September 2010, the interests or short positions of
the Directors and chief executives in the shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFQO”)) as recorded in the register
maintained by the Company pursuant to Section 352 of the
SFO or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) were as follows:

(i) Long Position in the ordinary shares of
HK$0.01 each (“Shares”) in the Company

EERFTETHAEZER

R-ZE-—ZTFNA=1TH EFRIBTRAR
BAZLVA Tiﬁi\fﬂﬁﬁﬂswi@ (EEREFLBAEK
Bl (T78 5 KB GRPI 1) EXVER) iy - BRI
EERET  BARER AR AREESF IS
RPIFEI2MGFE 2 B L2 ERmIAR - HIRE
ERBETAERETRESFRHNEETR ([FRE
SR ERMEARRRARBFBHARZAARRA A
(TBERRPR ) 2 ERBORRIAT -

(i) RAATEREELBTEBERK
TkR#®l 2F&

Percentage of issued

Name Number of Shares Type of interest share capital

i RGEHE = ER HEBRTREAEI L

Directors

BE

Pierre Seligman 44,491,800 (Note a) Beneficial owner 0.622%

(MfzFa) E=EBA

Chan Wai Kwong Peter 3,750,000 (Note b) Beneficial owner 0.052%

BR A (Fff5Eb) EmEaA

Yin Tat Man 500,000 (Note c) Beneficial owner 0.001%

REX (Fff5Ec) EmEaA

Notes: Bt &

a. Mr Pierre Seligman, Managing Director of the Company, is beneficially a. N A 7 E E 4K HEPierre Seligmant £ B X % &
interested in 29,491,800 options granted by the Company and 29,491,80013 A& A B#% i 2 & A% 4% % 15,000,0008% A& A
15,000,000 shares in the Company. Ak o

b. Mr Chan Wai Kwong, Executive Director of the Company, Peter is
beneficially interested in 3,000,000 options granted by the Company
and 750,000 shares in the Company.

©. Mr Yin Tat Man, Independent Non-executive Director of the Company,
is beneficially interested in 500,000 options granted by the Company.

Save as disclosed above, as at 30 September 2010, none
of the Directors of the Company had any interests or short
positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

b. NRABIFITE BB A 5%k £ B %= % 53,000,000 KA
AR H 2 BB R 12 750,00008 A8 A AR ©

c. AR B 31T B B RIE N 4 B 255 500,0001
RATEE 2 BARIE -
%LY%&E%%*‘** ZENA=FTRH K

NAZSEEMERNA QA NEEAREEZE (E&
REZ R HROIEXVER) 2B - AR HE
BED - BEERCERARERESF MRS KIS
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SHARE OPTIONS BB

The movements in the share options granted under the share option REE-Z—TFHALA=THILA@EAR  BEARRQ
scheme adopted by the Company on 29 July 2002 (the “Scheme”) ARZZEZE_Ft A+ AEMNEREE
during the six months ended 30 September 2010 are shown below: (TeZE12 ) R Z BB 2 ZEEmT

Exercise
At Granted Exercised Lapsed At Date of price per
1 April during during during 30 September offer to share
Name/Category of participant 2010 the period the period the period 2010 grant options (Note)  Exercisable period
RZ2-8% RZ2-2% ERE SRERE
sRENRE /B mA-A B BT Br%%  AASTE  RHAH (W) FfrEHs
(HKS)
(#7)
Directors2%
Pierre Seligman 27,581,400 - - - 27,581,400  25/11/2004 0074 20/12/2004-19/12/2014
1,910,400 - - - 1,910,400  22/6/2005 0139 27/6/2005-26/6/2015
Chan Wai Kwong Peter - 3,000,000 - - 3,000,000  13/4/2010 0187 28/4/2010-27/4/2020
Independent Non-executive Director
BUIHTES
Yin Tat Man = 500,000 = = 500,000  13/4/2010 0187 28/4/2010-27/4/2020
REX
EmployeesfE & 1,194,000 = = = 1,194,000  22/6/2005 0139 27/6/2005-26/6/2015
22,387,500 = = - 22387500 4/9/2007 0474 310/2007-2110/2017
- 39,500,000 = - 39,500,000  13/4/2010 0187 28/4/2010-27/4/2020
Directors and employees of 35,820,000 = = - 3580000 4/9/2007 0474 3/10/2007-2/10/2017
the associate
BenTEERES
Consultants 19,243,705 = = - 19,243,705 22/12/2008 0134 2/1/2004-11/2014
El 27,581,400 = = - 27,581,400  25/11/2004 0.074  20/12/2004-19/12/2014
118,206,000 = = - 118,206,000  22/6/2005 0139 20/7/2005-19/7/2015
389,602,200 = = - 389,602,200  4/9/2007 0474 3/10/2007-2/10/2017
- 612,500,000 (600,000) - 611,900,000  13/4/2010 0.187  28/4/2010-27/4/2020
643,526,605 655,500,000 (600,000) - 1,298,426,605
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SHAREHOLDINGS OF OTHER SHAREHOLDERS #EEE#HERmZHMWBRRRE
WITH NOTIFIABLE INTERESTS

As at 30 September 2010, the interests or short positions
of the following parties in the shares of the Company as

R-ZE—ZFNA=FH UTALTRERG S
A RSN AR A BREE S KA E 15515336
recorded in the register required to be kept by the Company BEE2M E2ERSORENAT

pursuant to Section 336 of the SFO were as follows:

Long position in the Shares RBRBZEFR
Approximate
Directly Through percentage of
beneficially controlled Total issued share
owned corporation number capital
HEBITRAE
Name of Shareholder R EH EEESHE 2 EBZEEE my S ER
Li Di (notes 1, 2) Z% (M1 2) 112,030,000 591,941,027 703,971,027 9.83%
Topskill Holdings Limited ~ Topskill Holdings Limited 126,335,000 465,606,027 591,941,027 8.26%
(notes 1, 2) (HisE1 ~ 2)
Multichannel Investments ~ Multichannel Investments 465,606,027 465,606,027 465,606,027 6.50%
Limited (note 2) Limited (ff&E2)
Yeung Ngo (note 3) gy (KI&E3) - 900,000,000 900,000,000 12.57%
Notes: BiteE -
1. Topskill Holdings Limited is wholly owned by Mr Li Di and the interest 1, Topskill Holdings Limitedf Bk £ 2 EH A © iR

of Topskill Holdings Limited in 591,941,027 Shares is reported as
interest of Mr Li Di through controlled corporation.

Topskill Holdings Limited4591,941,027 i %1 2 #E =
SRATREEBBIIEERE 2 -

2. Multichannel Investments Limited is the wholly owned subsidiary 2.
of Flytech Holdings Limited which is wholly owned by Topskill
Holdings Limited. The interest of Multichannel Investments Limited in
465,606,027 Shares is reported as interest of Topskill Holdings Limited
through controlled corporation.

Multichannel Investments Limited&Flytech Holdings
Limitedz 2 & B A & + MFlytech Holdings Limited
Bllfg Topskill Holdings Limited& & # 4 ° Multichannel
Investments Limited465,606,027 % i {5 2 #E 25 2 %
A Topskill Holdings Limitedi# &2 122 A @A 2 s ©

MAEEBBEZENBARRERRHEEEBRAA]
AR, - E#300,000,00008% [0 Th AR A FERE 2R
BE HA#E + ™600,000,0008% A% 11 TR A A1 (A °

3. Mr. Yeung Ngo held the Shares through his wholly owned subsidiary, 3.
Stream Fund High-Tech Group Corp. Ltd. Among those shares,
300,000,000 are the call options granted by the Company and
600,000,000 shares are shares of the Company.

B EXPTRE &S - RIRE 5 N B (&P 533615
BEFzEMAER RZZE—ZFAA=THE K
NELBENE B EMEMALTRARRBD KA
R EARERSORE -

Save as disclosed above, the register required to be kept
under section 336 of the SFO shows that as at 30 September
2010, the Company had not been notified of any other person
who had an interest or short position in the shares and
underlying shares of the Company.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the period under review, neither the Company nor any
of its subsidiaries had purchased, sold or redeemed any listed
securities of the Company.

CODE OF BEST PRACTICE

The Company had complied with the Code as set out in
Appendix 14 to the Listing Rules throughout the six months
period ended 30 September 2010 except for the following
deviations:

Code Provision A.4.1

Under the code provision A.4.1, non-executive directors
should be appointed for a specific term, subject to re-
election. The current independent non-executive directors of
the Company are not appointed for a specific term. However,
all directors (including executive and non-executive) of the
Company are subject to retirement by rotation at the annual
general meeting as specified in the bye-laws of the Company.

Code Provision E.1.2

Under the code provision E.1.2 the chairman of the board
should attend the annual general meeting. The Chairman of
the Board, Mr Henry J. Behnke Ill was unable to attend the
annual general meeting of the Company held on 6 September
2010 due to personal reasons. However, an Executive
Director, present at the annual general meeting who then took
the chair of that meeting in accordance with the Bye-Laws of
the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company had adopted the Model Code set out in
Appendix 10 to the Listing Rules as the code of conduct
regarding securities transactions by the directors. All Directors
have confirmed, following specific enquiry by the Company,
that they had complied with the required standard set out in
the Model Code throughout the period ended 30 September
2010.

THEFWE S
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AUDIT COMMITTEE

The audit committee of the Company consisted of Mr Yin
Tat Man, Mr Tam Kam Biu William and Mr Choi Shek Chau,
the three independent non-executive Directors. The primary
duties of the audit committee are to review the accounting
principles and practices adopted by the Group, and the
financial reporting process and internal control system of the
Group, including the review of and the approval of the audited
consolidated financial statements for the period ended 30
September 2010.

The interim results for the six months ended 30 September
2010 have been reviewed and approved by the Company’s
audit committee.

REMUNERATION COMMITTEE

The Remuneration Committee of the Company was
established, with specific terms of reference in compliance
with the Code of Corporate Governance Practices as set
out in Appendix 14 to the Listing Rules. The Committee is
responsible for making recommendations to the board on
the Company’s policy and structure for all remuneration
of directors and senior management and to determine the
specific remuneration packages and conditions of employment
for the directors.

By order of the Board

Pierre Seligman
Managing Director

Hong Kong, 26 November 2010
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
ERES2AEKRAR

For the six months ended 30 September 2010
HIE—Z-TFNAA=FTHIENEA

The board of directors (the “Board”) of China Solar Energy EHNBRRERERAR ([ARA]) £Fe
Holdings Limited (the “Company”) hereby announces the ([E=g)) BEHABARRIREMRBAR ([H~&E
unaudited interim results of the Company and its subsidiaries B EE_FTE—ZFNA=THLENERZRLE
(the “Group”) for the six months ended 30 September 2010. EZPHES ARREZZESEEREEST
The interim results for the six months ended 30 September —ZEFNA=THIEAEAZHEIZESE -

2010 have been reviewed by the Company’s audit committee.

Six months ended
30 September
BENA=1THILAXER

2010 2009
Unaudited Unaudited
Notes HK$’000 HK$’000
ket —E-EF —ETNF
RBEX RIEEZ
F#ET THET
Revenue Wt A 3 190 537
Other income E AUz A 4 150 284
Net gain on held-for-trading investments
RHIEEEREZ W #5E 312 10,981
Net gain on financial assets at fair value through profit or loss
NARBEINABREZ2MEE 2 W FHE - 427
Staff costs B T (7,221) (6,815)
Consultancy expenses B[k sz (8,731) (5,337)
Depreciation of property, plant and equipment
Y - WE REREITE (113) (133)
Amortisation of intangible assets 2 & & ## i (7,029) (7,029
Gain on disposal of subsidiary &M B A a2 Wk 1,660 -
Other expenses E 3% (8,864) (8,507)
Finance costs @& ¥ 2 8 - (291)
Loss for the period Him &2 7 (24,646) (15,883)
Other comprehensive income H 2 E U A
— Exchange differences arising on translation of
foreign operations
—MERINEBEEZELEZR 5 6)
Total comprehensive income for the period A2 E UL A 4258 (24,641) (15,889)
Loss for the period attributable to: T A = /G A EE :
— Owners of the Company — A2 AIA%ER (24,019) (14,247)
— Non-controlling interests — 3F2 A% # &5 (627) (1,636)
(24,646) (15,883)
Total comprehensive income attributable to:
THALTEAEEZEWRALLE :
— Owners of the Company — A2 7% 2 (24,014) (14,253)
- Non-controlling interests — FEFEAR #E %S (627) (1,636)
(24,641) (15,889)
Loss per share R E#E 9
Basic &7 (0.34) cent 1l (0.25) cent 1l
Diluted %8 N/ATE A N/AT 8 A
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CHINA SOLAR ENERGY HOLDINGS LIMITED E& X BatiFiZRERLF

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

WG EMERRE
As at 30 September 2010
R-B—TEAA=+H

At At
30 September 31 March
2010 2010
Unaudited Audited
Notes HK$’000 HK$’000
—E-EF —E-TF
hBA=+H =A=+—H
RIBEX Rz
T T
Non-current assets JERENE E
Property, plant and equipment ¥1% - M= & & 612 330
Intangible asset & & 10 74,972 82,001
Goodwill B2 36,592 36,592
Interest in an associate A —REIH <A 7 2 - -
Available-for-sale investment At H &% & 15,038 11,625
127,214 130,548
Current assets REBEE
Trade receivables J& U 8x 5¢ 11 - -
Amount due from a customer for contract work
JEWE 497 E TYERIE 43,887 43,887
Inventories — work in progress 78 — & & 1,706 -
Deposits, prepayments and other receivables
®e - FARFRIE R E b B UCGRIE 12 28,715 8,222
Held-for-trading investments #{EE &% & 13 22,277 16,962
Tax recoverable A] 4 [E] 5518 221 44
Bank balances and cash $R1745 68 IR & 202,189 265,168
298,995 334,283
Current liabilities F B & &
Trade and other payables J&{< BR 3% & E b & - 5118 14 15,499 25,248
Amounts due to shareholders [ {5 B R X E - 4,199
Taxation payables FE{~ 738 176 118
15,675 29,565
Net current assets REEEFE 283,320 304,718
Total assets less current liabilities ¥ EZERRE & & 410,534 435,266
Capital and reserves B4 K
Share capital J&7< 15 71,586 71,580
Reserves & 337,971 362,082
Equity attributable to owners of the Company
A FIIRR MG A 409,557 433,662
Non-controlling interests FF#%p% #E 25 - 627
Share option reserve of a subsidiary — BB A &) v B 977 977
410,534 435,266
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ElREFESESEEE

For the six months ended 30 September 2010
BHE-Z-ZTFNA=THILER

Attributable to equity holders of the Company

ARTAREREEARLE
Share
Share option
Share Share option Contributed  Exchange Warrant - Accumulated Minority  reserve of Total
capital  premium reserve surplus reserve reserve losses Total interests a subsidiary equity

8 -BNELE
Ra  RGEE BRERE 4ABR  ENRE ARERE  ZHER & RRER <BERERE L
HK$'000  HK$'000  HK§000  HK$'000  HK$'000  HKEO000  HK§'000  HK$'000  HK$'000  HK§'000  HK$'000
TEL TEL TEL TEL TERL TEL TEL TEL TERL TEL TEL

At 1 April 2009 (audited)

RZZENENA-R (B8H) 43720 858,165 125977 596,248 - - (1,373434 250,676 4520 T 256,173
Loss for the period BAVE = = - - - - (14.247)  (14247) (1,636) - (15,883)
Exchange difference arising from translation

BEEFVENER = = = = 6) s - ©) - - 6

Total comprehensive income
and expenses for the period

BR2ERARFXEE = = = - (6) - (14,247) (14,253) (1,636) - (15,889)
Shares issued 2 &77R% 21,860 149,564 - - - - - 171,424 - - 171,424
At 30 September 2009 (unaudited)
RZZENENA=TR (REEH) 65,580 1,007,729 125977 596,248 6) - (1,387,681) 407,847 2,884 977 411,078
At 1 April 2010 (audited)
RZZ-2FMA-H (§27) 71580 1081266 125977 596,248 (6) 24013 (1,465616) 433,662 627 T 435,266
Loss for the period 23R = - - - - - (24019 (24019 (627) - (24,646)
Exchange difference arising from translation
HEREVENER = - - - 5 - - 5 - - 5
Total comprehensive income and

expenses for the period HR2AMARF 2% - - - - 5 - (4019 (24019) (627) - (464
Expenses for issue of warrants &7 R EER - = = = - (203) = (203) = - (203)
Shares issued B/ 7% 6 106 - - - - - 112 - - 112
At 30 September 2010 (unaudited)
RZZ-FENA=TA (REEH) 71586 1,081,372 125977 596248 () 24010 (1489635 409,557 - a7 410,58
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CHINA SOLAR ENERGY HOLDINGS LIMITED E& X BatiFiZRERLF

CONDENSED CONSOLIDATED CASH FLOW STATEMENT
HAGERERER

For the six months ended 30 September 2010

HE-Z-ZTFNA=THIENER

Six months ended
30 September
BEhAA=1THILXEA

2010 2009

Unaudited Unaudited

HK$°000 HK$’000

—2-2%F “TThF

REEX RIS EZ

THET T8 T

Net cash used in operating activities &L & EE) ff AR & F 58 (60,740) (19,251)

Net cash (used) from in investing activities & EE) (FrH) FIEREFEE (2,148) 17,717

Net cash (used) from financing activities B & &S (FTH) FIBHESF5E (91) 163,141
Net (decrease) increase in cash and cash equivalents

RERAESEEY OBL) BNFHE (62,979) 151,607
Cash and cash equivalents at beginning of the period

HA2RERREEEY 265,168 8,003

Cash and cash equivalents at end of the period I8 2 HER B L ZEEY 202,189 159,610
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Notes to the Unaudited Interim Financial Report

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with
applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing
Rules”) and are compliance with the Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants.

ACCOUNTING POLICIES

The accounting policies and methods of computation
adopted in the preparation of these unaudited
condensed consolidated interim financial statements
are the same as those used in the annual financial
statements for the year ended 31 March 2010.

In the current interim period, the Group has applied the
following new and revised standards, amendments and
interpretations (“New and Revised HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”).

AT A% TR AR 35 3R 5 PR o

For the period ended 30 September 2010
BHE-ZT-ZTFNA=1HILHHE

mRERE

AEEZE RS E TRV BHRERVIEBEL
BMEXIMAERRARER LMHRA ([ LT
MAD BT A2 ERBRBEREMMRE -
YHFERBGTHRSHABRMG cE LG E
A (TEABGFTERI]) F£345% [ B B3],
HIZHE -

FETBOR
REZSREELEPES AN BRER
TRz BB Rt E R E T —
TEZ A=+ —BILFEZFEMHERRM
AE—H-

KA - AEERAUTREEES
Bag ((EESMAE]) B 2T R
RISETER ~ BFT K28 (T3] BT
BEREPBREEL]) -

HKAS 1 Presentation of financial
(Revised 2007) statements

HKAS 23 Borrowing costs
(Revised 2007)

HKAS 32 & 1 Puttable financial instruments
(Amendments) and obligations arising

HKFRS 1 & HKAS 27

on liquidation
Cost of an investment

(Amendments) in a subsidiary,
jointly controlled entity
or associate
HKFRS 2 Vesting conditions
(Amendment) and cancellations
HKFRS 7 Improving disclosures
(Amendment) about financial instruments
HKFRS 8 Operating segments

EEGIENFEIR HBEERRZ27
(ZZZLFLER)

BAEGTERIFE23E FEERAK

—TREFRER)

FEGTERIEI2S AEEERMIAR
kEEGER RERRELY
5% (BRI A) B

FEMBRE LR RHTERA]
F1EkEBS HEZEH B EHK
ERIE275 N
(EFTA) Z AR

BEMBHREER 57 B 1R M RE 3
F25% (BRI A)

BEMBHREER HEEHTRTA
75 (BFTAX) 2B

BRY I IwEER E Va1

FE85R
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CHINA SOLAR ENERGY HOLDINGS LIMITED E& X BatiFiZRERLF

Notes to the Unaudited Interim Financial Report

RAE T % TR RA R 35 3R 5 PR o

For the period ended 30 September 2010
HE-ZT-TFNA=THILHE

2 ACCOUNTING POLICIES (Continued)

HK(IFRIC) - INT 9 &

HKAS 39
(Amendments)

HK(IFRIC) - INT 13

HK(IFRIC) - INT 15

HK(IFRIC) - INT 16

HK(IFRIC) - INT 18

HKFRSs
(Amendments)

HKFRSs
(Amendments)

In addition, in the current period, the Group has
elected to early adopt the amendment to HKAS 32
Classification of rights issues in advance of effective

Embedded derivatives

Customer loyalty programmes

Agreements for the
construction of real estate

Hedges of a net investment
in a foreign operation

Transfers of assets
from customers

Improvements to HKFRSs
issued in 2008, except
for the amendment to
HKFRS 5 that is effective
for annual periods beginning
on or after 1 July 2009

Improvements to HKFRSs
issued in 2009 in relation
to the amendment
to paragraph 80 of HKAS 39

date of 1 February 2010.

Except as described below, the adoption of these New
and Revised HKFRSs has had no material effect on the
consolidated financial statements of the Group for the

current or prior accounting periods.
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Notes to the Unaudited Interim Financial Report

SEGMENT REPORTING

The Group has adopted HKFRS 8 “Operating
segments” with effect from 1 April 2009. HKFRS 8
requires operating segments to be identified on the
basis of internal reports about components of the
Group that are regularly reviewed by the chief operating
decision maker, represented by the board of directors
of the Company, in order to allocate resources to
segments and to assess their performance.

In contrast, the predecessor standard (HKAS 14,
Segment reporting) required an entity to identify two
sets of segments (business and geographical) using
a risks and return approach. In the past, the Group’s
primary reporting format was business segment.
The application of HKFRS 8 has not resulted in a
redesignation of the Group’s operating segments as
compared with the primary segments determined
in accordance with HKAS 14. Nor has the adoption
of HKFRS 8 changed the basis of measurement of
segment profit or loss, assets or liabilities

For management purposes, the Group is currently
organised into three main operating business
segments:

Photovoltaic business:

- Development and manufacturing of solar cells,
modules and panels for generating solar electric
power.

Strategic investments and capital market activities:

- Participation in primary and secondary securities
market and provision of capital market advisory
services

Financing:
- Provision of commercial and personal loans

There are no significant sales or other transactions
between the business segments.

AT A% TR AR 35 3R 5 PR o

For the period ended 30 September 2010
BHE-ZT-ZTFNA=1HILHHE

DE2H
AEBA-ZTAFMA—BRRATHELH
ﬂ“‘i&i‘?’iﬁu B85 [EB D] - BBV BR
HAESHFHEUARBEBEEREE
(ED$ AEEE) BRENDHHEERD B
M hERR LR ENAEE Sz
REPIREVE A RIS o 302 E%E o

IR - AR ( BAEGEERFE 1458 [ 55
E1) # E:%iﬁi'f%ﬁﬁﬂ % ER [0 37 5 A B 5
4 7 &b (%ﬁ‘%&ﬂﬂlﬁ) /A AEEN
EBDBHEBRESN - HLBEBSE
E'\'J%MEJ,TWEEZIEJ% HwoE - A
BAEMEREENFESF I EEHAEEE
BHREEE - RAB BV EREEDFS
SRk SHEOBEFISER  BEREBEZ
ELEN B o

RERERE  AEEBAA=EE2XHED
EBARRK

HIRER
- ABEBBIABESD - GH#R
BEERECFREREE

REEMEREREATISED

- SLETERREEFTHARIRHE
BT 5 R R RS

BmE

- REHEPHEREAER

EBOBELBERFEELEMRS -
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CHINA SOLAR ENERGY HOLDINGS LIMITED E& X BatiFiZRERLF

Notes to the Unaudited Interim Financial Report

RAE T % TR RA R 35 3R 5 PR o

For the period ended 30 September 2010
HE_Z-TFNA=1THIHHE

3  SEGMENT REPORTING (Continued) 3 SH2K @)
For six months ended 30 September 2010 BEZ-_Z-ZTFNA=1+HI~XEA
Strategic
investment
Photovoltaic and capital
business market Financing  Consolidated
HK$’000 HK$’000 HK$’000 HK$’000
RBMERER
XREH EEAWHED mE =e
THET THET THET TET
Revenue A - 190 - 190
Segment results 2 BELE (12,405) (1,066) (5,614) (19,085)
Other income E g A 150
Gain on disposal of subsidiary & B 7] 2 Kz 1,660
Central administrative costs A R fTE K 2% (7,371)
Loss before taxation B Al 518 (24,646)
For six months ended 30 September 2009 HE—_ZTZNFNA=THILARHEA
Strategic
investment
Photovoltaic and capital
business market Financing  Consolidated
HK$’000 HK$’000 HK$’000 HK$’000
REEMRE R
KRER  BEAMZED BE e
TET THT AT FAET
Revenue A - 250 287 537
Segment results 7 #8548 (22,272) 9,221 (2,153) (15,204)
Other income E A 284
Net gain on derivative financial instruments
T emIA a5 427
Central administrative costs A 47 Bk 45 (1,099)
Finance costs B & 7 (291)
Loss before taxation B Al &5 18 (15,883)
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Interim Report 2010 F ik &

Notes to the Unaudited Interim Financial Report

AT A% TR AR 35 3R 5 PR o

For the period ended 30 September 2010
BHE-ZT-ZTFNA=1HILHHE

THRB2 ], ()
AEBRELHBEH 2 EERAEA T

3 SEGMENT REPORTING (Continued) 3

The following is an analysis of the Group’s assets and

liabilities by operating segments:

T

At At

30 September 31 March

2010 2010

Unaudited Audited

HK$’000 HK$'000

R-Z-%F R-T—FF

AA=+H =A=+—H

RREX rEZ

TERT BT

Photovoltaic business ¢k 7% 164,554 171,740
Strategic investments and capital market activities

REEIEIRE RBEAREMISEE 47,495 17,721

Financing A& = 28,814

Unallocated assets &5 Bl & &= 214,160 246,556

Consolidated total assets #r& & ELE 426,209 464,831

Photovoltaic business Jt A ¥ 13,340 14,315
Strategic investments and capital market activities

RIEERERERRETISEE 60 -

Financing Rt & - 16

Unallocated liabilities &5 Bt & & 2,275 15,234

Consolidated total liabilities #3& B &4 (E 15,675 29,565

OTHER INCOME

Hl A

Six months ended 30 September
BENRA=THLEAEAR

2010 2009

HK$’000 HK$’000

—E-ZF —ETAEF

FHExT FET

Interest income from bank balances $R17 4587 B U A 71 4
Net exchange gain [E 3, Uz 58 = 273
Others Hfth 79 7
150 284
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CHINA SOLAR ENERGY HOLDINGS LIMITED E& X BatiFiZRERLF

Notes to the Unaudited Interim Financial Report

RAE T % TR RA R 35 3R 5 PR o

For the period ended 30 September 2010
HE_Z-TFNA=1THIHHE

5 FINANCE COSTS 5 ELE=§2 4

Six months ended 30 September
BEAAB=1THLAEA

2010 2009
HK$’000 HK$’000
—E-EF —EENF
FHET FATT
Interest on: A N&EIEZ A ¢
Bank overdrafts #8175 52 - -
Other borrowings wholly repayable within five years
BRAFRNEHEEZHMEE - 291
- 291
6 INCOME TAX EXPENSE 6 B xX
No provision for Hong Kong profits tax has been made HRAREEREE 2 FB N M ERRS &E
in the financial statements as the Group’s operation in A ERBUE A - I IR R W R BB FF
Hong Kong had no assessable profits for both periods. FAAE B o
No provision for taxation in other jurisdictions was HRARER B BRI EB I E RS
made for both periods as the Group’s operations EEEERT RN - B Uk E R A
outsides Hong Kong had no assessable profits both ftb A B[R 2 BIBE B o
periods.
7  LOSS FOR THE PERIOD 7 HRAEBE

Six months ended 30 September
BEANBA=1THLAEA

2010 2009
HK$’000 HK$’000
—E-2F —TTNEF
FET FAT
Loss for the period has been arrived at after charging:
HAEE T EHBA T EEREH
Bad debts written off 12 BRHlfi £ - 24
Allowance for bad and doubtful debts 53 BR % &5 — 442
Operating lease rentals in respect of: L&HEEHS :
— other assets — Hfth &&= - 84
— office premises — A ZE 1,644 2,052
8  DIVIDEND 8 KB
The directors of the Company do not recommend the ARBERFYTEBRNEBEE-_T—ZTF
payment of an interim dividend in respect of the six NA=ZTBLERERZFHEE (ZTFA
months ended 30 September 2010 (2009: Nil). FE) -
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Notes to the Unaudited Interim Financial Report

AT A% TR AR 35 3R 5 PR o

For the period ended 30 September 2010
BHE-ZT-ZTFNA=1HILHHE

S

10

LOSS PER SHARE

9 BRER

Six months ended 30 September
BEAA=+THLAEA

2010 2009
HK$’000 HK$’000
—E-%% “TTAF
FTET FAT
Loss for the purpose of basic loss per share attributable
to owners of the Company
BLUAGTEAR R BB ARMBREREE 2 EE 24,019 14,247
Weighted average number of ordinary shares
for the purpose of basic loss per share
FB LAt E G IR E R E 18 2 & AR g 5 7,158,390 5,697,552

The weighted average number of ordinary shares
for the purpose of basic earnings per share for 30
September 2009 has been adjusted for the rights issue
on 28 July 2009.

The computation of the 2010 diluted loss per share
does not assume the exercise of the Company’s
outstanding warrants and share options since their
exercise would result in a decrease in loss per share.

INTANGIBLE ASSET

AU ESREABNZ —ETNFNA=
THEARNEFARER-—FFTNFLA
“TNBETZHBEL AR -

—E-TEZBREEERFTEL RRRT

N

sl

\9\0

10 #EFEE

?

AR B R ARTT 2 SRR E N P A
FRIHERE MBI Z T E RS EEREE

At At
30 September 31 March
2010 2010
Unaudited Audited
HK$’000 HK$’000
R=2—2F NE—TE
AB=+H =A=+—H
REEX KB
FET FET
Cost at the beginning and end of the period/year
B FREK S FRZ AR 140,575 140,575
Accumulated amortisation at the beginning of the period/year
), FH 2 Rt 58,574 44,516
Charge for the period/year B8N/ F AR H 7,029 14,058
Accumulated amortisation at the end of the period/year
HAER IR 2 RET Y 65,603 58,574
Carrying values at end of the period/year 8%/ FE 4% 7 BREI{E 74,972 82,001
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CHINA SOLAR ENERGY HOLDINGS LIMITED E& X BatiFiZRERLF
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Notes to the Unaudited Interim Financial Report

RAE T % TR RA R 35 3R 5 PR o

For the period ended 30 September 2010
HE_Z-TFNA=1THIHHE

11

12.

TRADE RECEIVABLES 11

An aging analysis of trade receivables (net of specific
allowances for bad and doubtful debts) included in

FE W R R

BHE A FE U R 7R B L b B M BIR P 2 R
R CNBRRERSHRER) 2Rk

trade and other receivables are as follows: o
At At
30 September 31 March
2010 2010
Unaudited Audited
HK$’000 HK$’000
R-ZE—ZF RZE—FF
hWB=1H =A=+—H
REBEZX g
FET TAT
Total trade receivables fEUIBRFXA2%E - 7,750
Less: Provision for bad and doubtful debts & : REEREE - (7,750)
DEPOSITS, PREPAYMENTS AND OTHER 12. i £  ARAREREMEKRIE
RECEIVABLES
At At
30 September 31 March
2010 2010
Unaudited Audited
HK$’000 HK$’000
R-E—FF RZE—FF
hWB=1+H =A=+—H
RIRERL BRI
F&ET TAT
Deposits 7] & 478 23,938
Prepayment &1 118 5,000 6,538
Other receivables H fih & Ug X I8 23,237 1,684
Less: Provision for bad and doubtful debts J& : FRiZRE#H - (28,938)
28,715 8,222
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Notes to the Unaudited Interim Financial Report

AT A% TR AR 35 3R 5 PR o

For the period ended 30 September 2010
BHE-ZT-ZTFNA=1HILHHE

HELD-FOR-TRADING INVESTMENTS 13 HEEERE
At At
30 September 31 March
2010 2010
Unaudited Audited
HK$’000 HK$’'000
R=Z—FF R_E—FF
hA=+H =A=+—H
RICEZX rEZ
FE T THTT
Held for trading investments: F{EFE &% & :
Equity securities listed in Hong Kong at fair values
EHE LM ZRAR S BRAFETIER 19,254 11,622
Equity securities listed in elsewhere at fair values
BN LT ZIRARES - RATFETIER 3,023 5,440
22,277 16,962

TRADE AND OTHER PAYABLES 14

An aging analysis of trade payables included in trade

FEAS R R B2 EL At PB4 SRR
BN R R MM RIAS 2 B AR

and other payables is as follows: KBTI -
At At
30 September 31 March
2010 2010
Unaudited Audited
HK$’000 HK$'000
R=Z—2F RZE—TF
hB=+AH =A=+—H
RBEX Tz
FHExT FHEIT
Over 360 days #4360 H 986 986
986 986
Deposits received from customers & F 5] & - 10,850
Other payables and accrued charges E i FEft 7018 & fE:+ & F 14,463 13,412
15,449 25,248

All the trade and other payables are expected to be
settled within one year.

PRARENERR N H RN FIRTR AT R — &

MBE -
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CHINA SOLAR ENERGY HOLDINGS LIMITED E& X BatiFiZRERLF

Notes to the Unaudited Interim Financial Report

RAE T % TR RA R 35 3R 5 PR o

For the period ended 30 September 2010
HE_Z-TFNA=1THIHHE

15 SHARE CAPITAL 15 A

Number Share
of shares capital
000 HK$'000
RGEE [N
TR FAT

Ordinary shares of HK$0.01 each & HEE0.01/8 T2 L@k

Authorised: JATE B

At 1 April 2009, 31 March 2010 and 30 September 2010

R_ZEZTNFENMA—B - —T—TF=A=+—H
MZE-—TFNA=1H 100,000,000 1,000,000

Issued and fully paid & 31T & 8RN :

At 1 April 2009 R=—ZEZNFIMA—H 4,372,000 43,720
Issued on 28 July 2009 R=ZEZ N F+ H =+ /\B T 2,186,000 21,860
Issued on 25 January 2010 R =—ZF—ZFF— A - +HA HE1T 600,000 6,000

At 31 March 2010 R=ZE—ZTF = =+—H 7,158,000 71,580
Issued on 14 July 2010 A= —ZF+ A4 31T 300 3
Issued on 13 August 2010 R=_ZE—ZFF )\ A+ =BT 300 3

7,158,600 71,586
16 SHARE OPTION SCHEME 16 BRETE

At At
30 September 31 March
2010 2010
Number Number
R=Z—ZF RIZE—TF
AB=+H =A=+—H
£ gE] e
At beginning of the period/year #14] / F 1] 643,526,605 539,917,006

Adjustment due to completion of rights issue in July 2009
AR —ZTNF L ATKEREL 2 A% - 104,559,599
Granted B &1 655,500,000 -
Lapsed B K3 - (950,000)
Exercised E171# (600,000) =
1,298,426,605 643,526,605
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