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Condensed Consolidated Income Statement

i B & B W i %
For the six months ended 30 September 2010
BE-_Z-ZFAA=THIEREA

INTERIM RESULTS

The Directors of Chevalier International Holdings Limited (the “Company”)
are pleased to announce the unaudited condensed consolidated interim results
of the Company and its subsidiaries (the “Group”) for the six months ended 30
September 2010, together with the comparative figures for the corresponding
period in 2009 as follows:

S S

HI-EBREEERAR(ARE DEEMARXMA
RAREMBAR([AEEDBEE_T—TFhA
=HHRLERERZ REEREREATHEE - &
R-—ZTNAFRPzLBRHFOT

Un

audited

six months ended 30 September

REERZ
BENA=+THLAEA
2010 2009
—E-2F —ZTTAF
Note HK$’000 HK$°000
B 3 BT T BT T
Revenue A 3 1,672,899 1,971,004
Cost of sales 34 € B A (1,384,063) (1,556,635)
Gross profit EF 288,836 415,269
Other (expenses)/income, net Hith (), WA - F5E 4 (25,577) 54,088
Other gains/(losses), net Hiblezs (EiE) - 5 5 184,006 (29,843)
Selling and distribution costs $HE ML IE A (206,424) (247,468)
Administrative expenses THE (66,114) (63,945)
Operating profit S A 174,727 128,101
Share of results of associates ikt A YNGIE X 51,649 24,210
Share of results of jointly controlled entities Frib H R dI 2 345 10,115 24,318
Gain on disposal of subsidiaries and S B A R & B EE
their jointly controlled entities EZIRE 6 377,652 —
S 17662
Finance income B UL A 7 5,523 1,863
Finance costs B E 7 (6,768) (22,625)
Finance costs, net BB H  E2E 7 (1,245) (20,762)
Profit before taxation 5 2 A Y ) 8 612,898 155,867
Income tax expenses Fris iz 9 (14,971) (28,252)
Profit for the period HARER 597,927 127,615
Attributable to: R
Equity holders of the Company NATIEREEA A 513,727 84,573
Non-controlling interests R 84,200 43,042
597,927 127,615
Earnings per share FREF
— Basic and diluted (HK$ per share) _EARGETE(GIREE) 10 1.85 0.30
Dividends BRE 11 166,538 41,635

The notes on pages 11 to 31 are integral parts of these unaudited condensed
consolidated financial statements.

Chevalier International Holdings Limited
Interim Report 2010/11
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Condensed Consolidated Statement of Comprehensive Income

R TR GRS
For the six months ended 30 September 2010
HE_Z-—TFNA=THIEREA

Unaudited
six months ended 30 September
RBEX
BENA=+THLAEA
2010 2009
—E-EF —ETNEF
HK$’°000 HK$°000
BT T BEFIT
Profit for the period HI = A 597,927 127,615
Other comprehensive income for the period HAHMEERE
Exchange difference on translation of BEGIINNB AT - BEQF
operations of overseas subsidiaries, R RS 1 R £
associates and jointly controlled entities FREEH 2 SME H M ZHE 55,168 69,574
Change in fair value of available-for-sale AEEEZIRENARE
investments HE (2,269) (1,845)
Impairment loss on available-for-sale investments AIHEE 2K ERREEE
transferred to income statement BRI ER - 27,270
Fair value surplus of a property upon transfer to BREREMERMEZ
investment property N EHER - 12,347
Other comprehensive income for the period, A NEAE EH AL 2 E
net of tax g 52,899 107,346
Total comprehensive income for the period HREHEHK A 650,826 234,961
Attributable to: LTS
Equity holders of the Company RARIREFREA 564,458 188,903
Non-controlling interests eI R i 86,368 46,058
650,826 234,961
Note: Items shown within other comprehensive income have no tax effect. Misr : REMEEWBEARZEEYERBELE -
The notes on pages 11 to 31 are integral parts of these unaudited condensed ENENBZWEDNREREEZGREEME

consolidated financial statements.
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Condensed Consolidated Statement of Financial Position

fi B &5 & 5 K DL &
As at 30 September 2010
WZZ-ZFHA=1H

Unaudited Restated
30 September 31 March
2010 2010
RICERZ K&
—E-EF —ZT-TF
ABA=+H =A=+—H
Note HK$’000 HK$°000
L BET T BEFIT
Non-current assets kRBEE
Investment properties REME 12 1,527,197 1,509,885
Property, plant and equipment ME - BENEE 12 777,629 838,308
Prepaid lease payments TERHEERIE 8,912 9,102
Goodwill [EES 108,278 177,873
Other intangible assets HihfmpaE 27,381 129,325
Interests in associates FTEE & A R 2 HEZS 476,756 369,469
Interests in jointly controlled entities Prib RIS 2R 403,459 387,151
Available-for-sale investments At E2RE 229,380 213,027
Properties under development BRAPYE 535,535 358,303
Other non-current assets HibIEmBEE 132,734 197,262
Deferred tax assets REFRIBEE 8,970 6,928
4,236,231 4,196,633
Current assets RBEE
Amounts due from associates JFE LS BS: 2N B IR 7R 171,874 156,474
Amounts due from jointly controlled entities JRE i L [R5 ) 1D SR X 213,431 238,642
Investments at fair value through RERIREA R ERE
profit or loss ZRRE 323,161 275,640
Inventories FE 160,338 179,844
Properties for sale FEYHE 148,863 172,275
Debtors, deposits and MRS - TR R
prepayments TR RIA 13 1,018,009 840,304
Amounts due from customers for A TIZERE P UEL
contract work Zaa 74,387 56,040
Derivative financial instruments TTEMBIA 689 1,827
Prepaid tax FERRIE 8,992 8,404
Bank balances and cash SRITHEERES 1,947,781 766,896
4,067,525 2,696,406
Assets of disposal groups classified as DHEAEERGE
held for sale HWEE 14 - 398,651
4,067,525 3,095,057

6 Chevalier International Holdings Limited
Interim Report 2010/11



Condensed Consolidated Statement of Financial Position
MG AMB R

As at 30 September 2010
RZZ-ZFNA=+H

Unaudited Restated
30 September 31 March
2010 2010
RICERZ K&
—E-EF —E-TF
NBA=+H =A=+—H
Note HK$°000 HK$°000
L BET T BEFIT
Current liabilities nEEE
Amounts due to associates JETEE & R AR 1,025 3,421
Amounts due to customers for MANIRERES I

contract work 258 566,376 546,189
Derivative financial instruments PTEMFIA 89,615 40,570
Creditors, bills payable, FERIIRSR - ERTERE -

deposits and accruals FALES RTEREA 15 924,070 846,433
Unearned insurance premiums BIER IR &

— due within one year _ —FRRE 32,616 34,296
Outstanding insurance claims RARIRE=E 139,762 137,986
Deferred income R A 18,359 26,612
Current income tax liabilities SHIFEHAE 72,289 63,844
Bank borrowings SRITIE R 231,046 480,533

2,075,158 2,179,884

Net current assets REEEFE 1,992,367 915,173
Total assets less current liabilities BEERRBERS 6,228,598 5,111,806
Capital and reserves RA K fk

Share capital A% A 16 346,955 346,955

Reserves HE 3,817,190 3,389,905
Equity attributable to equity holders of RAFIRAERZE AEG

the Company B 4,164,145 3,736,860
Non-controlling interests FEIE R = 349,962 376,187
Total equity R 4,514,107 4,113,047
Non-current liabilities kRBasE

Unearned insurance premiums RIERR &

— due over one year _HBEe—F 68,571 35,529
Bank borrowings SRITIER 1,424,525 726,275
Deferred tax liabilities ELEFIEAE 221,395 236,955

1,714,491 998,759
Total equity and non-current liabilities BERRIRDERE 6,228,598 5,111,806

The notes on pages 11 to 31 are integral parts of these unaudited condensed

consolidated financial statements.
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Condensed Consolidated Statement of Changes
il B 47 6 BE 45 B B K

For the six months ended 30 September 2010
BE-_Z-ZFAA=THIEREA

in Equity

Unaudited
Equity attributable to equity holders of the Company
REEY
ARAREREAEGER
Other
Capital Investment assets Share  Exchange Non-
Share Share Capital redemption revaluation revaluation option fluctuation ~ Retained controlling Total
capital  premium reserve reserve reserve reserve reserve reserve profits Total  intetests equity
&% R& AftAE @ BRE JExNR FER
BE  ROEE EARE EERE  EfRE  ZHEE B FBREE  REEN ] & aRs
HK$000  HK$000  HK$000  HK$000 — HK$000  HK$000  HKS$000  HK$000  HK$000  HK$000  HK$000  HK$000
BBTT  EETR  A%Tr  ANTr  B%Tr %t BMTr  BETr  E%Tr  B%Tr  BMTr  AMTR
At 1 Apeil 2010 RZZ-3fF
mA—A 346,955 417,860 343,385 8,799 43,678 158,440 491 295,803 2,121,449 3,736,860 376,187 4,113,047
Profit for the period BREH - - - - - - - - 513,127 513,127 84,200 597,927
Exchange difference on BERINBAT
translation of operations BEAAR
of overseas subsidiaries, LR E
associates and jointly NEBMELL
controlled entities SNER BT - - - - - - - 53,000 - 53,000 2,168 55,168
Change in fair value gL
of available-for-sale RENDALE
investments 2% - - - - (2,269) - - - - (2,269) - (2,269)
Total comprehensive i W FENE
income for the period B - - - - (2,269) - - 53,000 513,727 564,458 86,368 650,826
Dividends paid BRRE - - - - - - - - (152,660)  (152,660) - (152,660)
Dividends paid to non- ERTHEERBRER
controlling sharcholders fRE - - - - - - - - - - (153,585)  (153,585)
Issue of share option of BT-RMERARZ
a subsidiary Bive - - - - - - 1,714 - - 1,714 1,496 3,210
Placement of shares of a RE-RRBARZ
subsidiary ) - - - - - - - - - - 39,496 39,496
Disposal of interests in HEMEEREZ
jointly controlled entities (N 2B - - - - - - - (6,309) - (6,309) - (6,309)
Disposal of interests in HEMERBARZ
subsidiaries xR - - - - - - - (1,658) - (1,658) - (1,658)
Gain on partial disposal of ~ HE—FHBARZ
interest in a subsidiary BrERNKE - - 21,740 - - - - - - 2,740 - 21,740
At 30 September 2010 RZZ-3fF
hA=TH 346,955 417,860 365,125 8,799 41,409 158,440 2,205 340,836 2,482,516 4,164,145 349,962 4,514,107

Chevalier International Holdings Limited
Interim Report 2010/11



Condensed

Consolidated Statement of Chcmges in Equity

CLES-R 5% 3 K

For the six months ended 30 September 2010

BE-Z-ZFAA=THILRHEA
Unaudited
Equity attributable to equity holders of the Company
REER
AARRERE NGRS
Other
Capital Investment assets  Exchange Non-
Share Share Capital redemption revaluation revaluation fluctuation  Retained controlling Total
capital  premium reserve reserve reserve reserve reserve profits Total interests equity
Bx RE HthEE HERR FER
BE  BROEE EARE BERE ECEHE EEEE  TIRE RSN et B AEE
HK$000  HK$000  HK$000 HK$000 HK$000  HK$000 HK$000 HK$000  HK$000  HKS$000  HKS$000
BRI B%TR ABTR B%Trn BT B%TR BT BMTR BETR A%Tn BT
For the six months ended 30 September 2009 HE-ZZNFNAAZTHIRE
At 1 April 2009 “EENFMA-A 346,955 417,860 342,436 8,799 (22,448) 16,729 218,114 1,896,563 3,225,008 381,328 3,600,336
Profit for the period HREH - - - - - - - 84,573 84,573 5042 127,615
Exchange difference on BEFNIBEA
translation of operations of BENR Hf%w
overseas subsidiaries, associates ¢%E‘J¥%}’§Fﬁ§$2
and jointly controlled entities JNEHBERE - - - - - - 65,940 - 65,940 3,634 69,574
Change in fair value of AfREEZREN
available-for-sale investments A fEE - - - - (1,227) - - - (1,227) (618) (1,845)
Impairment loss on AHmE RER
available-for-sale investments REBREAZ
transferred to income statement  WE K - - - - 27,270 - - - 27,270 - 27,270
Fair value surplus of BHEREMER
a property upon transfer to NEZRRE
investment property IR - - - - - 12,347 - - 12,347 - 12,347
Total comprehensive income for HN2 K&
the period k) - - - - 26,043 12,347 65,940 84,573 188,903 46,058 234,961
Appropriated final and special EAREE_SENE
dividends for the year ended ZACT-ALLFE
31 March 2009 LRAREFIRE - - - - - - - (111,026)  (111,026) - (111,026)
Dividend paid to BRT-EHEERER
a non-controlling shareholder (458 - - - - - - - - - (5,000) (5,000)
Capital contribution by a —EFEREE
non-controlling shareholder TE - - - - - - - - - 5,470 5,470
Disposal of interests in ﬁ%ﬁﬁ PN
subsidiaries B - - - - - - (5,721) - (5,721) (3,853) (9,574)
At 30 September 2009 —ETNEAAZTE 346,955 417,860 342,436 8,799 3,595 29,076 278,333 1,870,110 3,297,164 424,003 3,721,167
The notes on pages 11 to 31 are integral parts of these unaudited condensed 11 E31 B ZWF NI SEREEZERAGE MK

consolidated financial statements.
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Condensed Consolidated Statement

sz aflemER

For the six months ended 30 September 2010
BE-_Z-ZFAA=THIEREA

of Cash Flows

Unaudited
Six months ended 30 September
i(«%*}‘
BEAA=+THLAEA

2010 2009

—E-ZF —ZETNF

HK$’000 HK$°000

BT T BEET T

Net cash from operating activities REKESER IS FE 1,909 171,099
Net cash from/(used in) investing activities ®E/ (AR)REXERBR2RETHE 977,245 (165,511)
Net cash from/(used in) financing activities ®E(AR)REEB RS T 197,609 (804,381)
Increase/(decrease) in cash and cash equivalents IRE&RBESEGEYIEN, CRD) 1,176,763 (798,793)
Cash and cash equivalents at beginning of the period mﬁﬂ%ﬂZIﬁi&fﬁ(ﬁ%E% 761,943 1,593,038
Effect of changes in foreign exchange rates JE R H) 7 2 & 4,180 25,206
Cash and cash equivalents at end of the period RERZ2IHEREESEEY 1,942,886 819,451

Analysis of balances of cash and cash equivalents RE&RIRESEBYEEH

Bank balances and cash RITEFLIES 1,947,781 852,722
Bank overdrafts RITEX - (2,078)
Pledged deposits EIEHER (4,895) (31,193)
1,942,886 819,451

The notes on pages 11 to 31 are integral parts of these unaudited condensed
consolidated financial statements.

Chevalier International Holdings Limited
Interim Report 2010/11
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Notes to the Condensed Consolidated Financial Statements

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements have been
prepared in accordance with applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
and with Hong Kong Accounting Standard (“HKAS”) 34, “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants.

PRINCIPAL ACCOUNTING POLICIES

Except as described below, the accounting policies applied in these interim
financial statements are consistent with those of the annual financial
statements for the year ended 31 March 2010, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued using the tax rate that
would be applicable to expected total annual earnings.

The following revised standards, and amendments and interpretation to
standards that are relevant to the Group’s operation are mandatory for the
financial year of the Group beginning on 1 April 2010.

. HIKAS 17 (Amendment),
. HKAS 27 (Revised), “Consolidated and separate financial statements”

“Leases”

. HKAS 39 (Amendment), “Financial instruments: recognition and
measurement — Eligible hedged items”

. HKFRS 2 (Amendment), “Group cash settled share-based payment
transaction”

. HKFRS 3 (Revised), “Business combinations”

. HIK(IFRIC) — Int 17 “Distributions of non-cash assets to owners”

. Improvements to HKFRSs (2008 and 2009)

The adoption of these revised standards, and amendments and interpretation
has introduced certain changes to the terminology in the Group’s financial
statements in 2010/11 (where the terms “non-controlling interests” and
“non-controlling shareholders” replace “minority interests” and “minority
shareholders”, respectively) and has also resulted in a change to the Group’s
accounting policies in respect of classification of land leases, business
combinations, and acquisitions and disposals of ownership interests in
subsidiaries, associates and jointly controlled entities, that has affected the
amounts reported in the current period.

i B & 6 B 65 A% W
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PRINCIPAL ACCOUNTING POLICIES (continued)

Classification of leases of land
The amendment to HKAS 17 is effective for the Group from 1 April 2010.
It requires that the classification of leases is based on the extent to which

2

Notes to the Condensed Consolidated Financial Statements

fili B &5 & W B #ROR W AR

TEEEER®

iﬂﬁ%“*
BRAEAB IR ETA-—T—TFMD
H BB R 58 ] 5 - meﬁmmﬂmm

the risks and rewards incidental to ownership of an asset lie with the lessor BEEHRAEMMS 2 ER & REHE L HE AL
or the lessee. In particular, the amendment removes specific guidance in AEMAFIEMSLE - THIZ(EETEEK RS
the standard which previously required that the land element in a lease ERHEHE 2 TS —ROBAKE M

is normally classified as an operating lease unless the title to the land is

S(HwEAREHNEERH THAMEEE

expected to be passed to the lessee by the end of the lease term. Under AT ABRIN 2 TS - RIEF B SR
the HKAS 17 (Amendment), a lease of land is classified as property, plant ESVEACCHIF: DN ﬁ HEKHEE LA #
and equipment if the lease transfers substantially all the risks and rewards FrBi s 2 @ Kab o Rk & EHRER F&EEA

incidental to ownership of the leasehold land to the lessee. The amendment

E‘Jiiﬁ%ﬂ%ﬁiﬁﬁ%¥ BEEREE - BES

to HKAS 17 is required to be applied retrospectively. Comparative STERFE 17 2B /BEHER - KEBD
information has been restated to reflect this change. The effect of the iﬁl]tbfﬁﬂ—%&ﬂg&lﬁt“iﬁ RN & TR
adoption of this change in accounting policy is a reclassification of certain FEoE  IEEAMEIRRERETFHE
leasehold land to fixed assets in the consolidated statement of financial THEFLEABRTEEERT
position as follows:
As at As at As at
30 September 31 March 1 April
2010 2010 2009
R-Z-BF R-T-TF  R-TEAF
NB=+H Z—A=+—H mA—A
HK$’000 HK$°000 HK$°000
BT T BT T BT
Decrease in prepaid lease payments FETHE &SRR (341,674) (353,859) (411,415)
Increase in property, plant and equipment Y B R IR 341,674 353,859 411,415

Chevalier International Holdings Limited
Interim Report 2010/11




Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES (continued)

Business combinations, and acquisitions and disposals of
ownership interests in subsidiaries, associates and jointly
controlled entities

HKFRS 3 (Revised), “Business combinations”
HKAS 27, “Consolidated and separate financial statements”

and consequential revisions to
are effective for
the Group prospectively from 1 April 2010.

HKFRS 3 (Revised) introduces significant changes in the Group’s accounting
for business combinations. Changes affect the valuation of non-controlling
interests, the accounting for transaction costs, the initial recognition and
subsequent measurement of a contingent consideration. These changes affect
the amount of goodwill recognised, the reported results in the period that
an acquisition occurs and future results. Furthermore, the revised standard
changes the accounting for business combinations achieved in stages. Under
HKFRS 3 (Revised), the Group’s previously held interests in the acquired
entity are re-measured to fair value at the date the Group attains control
and the resulting gain or loss, if any, is recognised in the income statement.
Any comprehensive income recognised in prior periods in relation to the
previously held interests is also reclassified to the income statement as if
those interests were directly disposed of. Previously, the resulting gain or
loss would have been dealt with as a movement in the revaluation surplus
account in reserves and the amount recognised in other comprehensive
income in prior periods in relation to the previously held interests is not
reclassified to the income statement. The principle adopted under HKFRS 3
(Revised) in relation to business combinations achieved in stages is applicable
to acquisition of associates and jointly controlled entities in stages.

HKAS 27 (Revised) requires that an increase or a decrease in ownership
interest in a subsidiary that does not result in the Group losing control over
the subsidiary is accounted for as a transaction with owners in their capacity
as owners and is dealt with in reserves and attributed to the shareholders of
the Company, with no impact to goodwill or statement of comprehensive
income. Previously, such transactions affect goodwill and give rise to gains
or losses. When the control of a subsidiary is lost as a result of a transaction,
event or other circumstances, HKAS 27 (Revised) requires that the Group
derecognises all assets, liabilities and non-controlling interests at their
carrying amounts. Any retained interest in the former subsidiary is recognised
at its fair value at the date when the control is lost, with the resulting fair
value re-measutrement gain or loss being recognised in the income statement.
Previously, the retained interest in the former subsidiary is recognised at its
carrying amount at the date when the control is lost and it does not give rise
to fair value re-measurement gain or loss.
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PRINCIPAL ACCOUNTING POLICIES (continued)

Business combinations, and acquisitions and disposals of
ownership interests in subsidiaries, associates and jointly

controlled entities (continued)

The effect of the changes in accounting policies following the adoption
of HKAS 27 (Revised) on the consolidated income statement and the
consolidated statement of financial position is as follows:

Notes to the Condensed Consolidated Financial Statements
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SETBER )

%ﬁAﬁ&WE m Fir 15 i 18
DF > BERF SR
EREG)

RWBEBRHEAB RGBTSR E
HEREEBHRASRSERESHBRREZ
FEMT

For the
six months ended
30 September

2010
HE_Z-ZF
hNA=+BLE
~E A
HK$°000
BT T
Consolidated income statement FalER
Gain on re-measuring non-controlling interest HEMLMB AR ZBOERE
retained at fair value after disposal of partial BEARBEEHTERE
interest in subsidiaries FEVERR BE R FTEE A 2 Wi 13,405
Increase in basic and diluted earnings per share R B AN K% 8 5E A R 1 n
(HK$ per share) (BRRAE) 0.05
I
As at
30 September
2010
R=Z-ZF
hB=+H
HK$°000
BETT
Consolidated statement of financial position AR R
Increase in interests in associates Fﬁ{ﬁﬂ?f%//}\ Al i g an 13,405
Increase in reserves - retained profits W - RERFE I 13,405

The following new or revised standards, amendments and interpretations
have been issued, but not yet effective for the financial year beginning on 1
April 2010 and have not been early adopted:

. HKAS 24 (Revised), “Related party disclosures”
. HKAS 32 (Amendment), “Classification of rights issues”

. HKFRS 9, “Financial instruments”
. HK (IFRIC) — Int 14 (Amendment), “Prepayments of a minimum
funding requirement”

. HK (IFRIC) — Int 19, “Extinguishing financial liabilities with equity
instruments”
. Improvements to HKFRSs 2010

The Group is in the process of assessing the impact of these new or revised
standards, and amendments and interpretations on its results of operations
and financial position.

Chevalier International Holdings Limited
Interim Report 2010/11
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Notes to the Condensed Consolidated Financial Statements
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SEGMENT INFORMATION

Revenue and results

For management purposes, the Group is organised on a worldwide basis into

DEEHR

DONSE S
AEBBERIED RTELED

HEEMmE

five divisions. These divisions are the basis on which the Group reports its B WA EFI D EEARNEB2HRENIEE
segment information. Bl Z B o
Reportable segment information is presented below: e S EEREHS T
Computer and
information
Construction Insurance communication
and and Food and technology
engineering investment Property beverages and others Total
EHR
BER EAREH
BRIR RBRRE IES e B R A
HEK$000 HEK$000 HEK$000 HK$000 HK$000 HEK$000
BT BB BETT BETT BRI BETT
For the six months ended BE-E-ZENAZTH
30 September 2010 E~fEA
REVENUE uﬂl A
Total revenue BUA 837,496 93,553 213,426 196,554 370,417 1,711,446
Inter-segment revenue “*EZFEM&/\ - (9,843) (23,749) - (4,955) (38,547)
Group revenue SEWA 837,496 83,710 189,677 196,554 365,462 1,672,899
Proportionate Group revenue from DHETE—HHE AR
an associate and jointly controlled REREHCER
entities eliminated REHIEBKA (47,582) - - - - (47,582)
Shate of revenue from external ity EEA=NG &G
customers derived by associates BEMENERPE
and jointly controlled entities pa N 758,877 - 65,255 18,556 220,573 1,063,261
Segment revenue PEBA 1,548,791 83,710 254,932 215,110 586,035 2,688,578
RESULTS % &
Segment profit/(loss) PERR/ (BE) 35,877 (68,949) 107,444 (29,645) (14,398) 30,329
Included in segment profit/(loss) are: KRN/ (F
Share of results of associates it Sﬂﬁﬁéﬁﬂ%ﬁ 50,310 - 2,2 934 (1,816) 51,649
Shate of results of jointly controlled i s ABsI g
entiies %5 466 - 9,649 - - 10,115
Depreciation and amortisation, TEREH -
net of capitalisation NBELE (2,624) (766) (12,821) (13,618) (1,214) (31,043)
Impairment loss on goodwill EEVRERE - - - (30,218) (5,117) (35,335)
Unrealised loss on investments at RERIE ;{Ajﬂﬁ
fair value through profit or loss, HERHKRET Eﬂﬁ
net RE - (11,029) - - - (11,029)
Write back/(down) of inventoties to @@/ HGER
net realisable value 1&@315 629 - - - (260) 369
Unrealised loss on derivative financial ﬁ/fi/ﬁﬁ%l BV RER
instruments, net BE T - (49,904) - - - (49,904)
R EEE AR AT
—E-T /——FRERE

15
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Revenue and results (continued)

3 SEGMENT INFORMATION (continued)

3

Notes to the Condensed Consolidated Financial Statements
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’\*Eﬁﬂ(ii
LONSES (¢

Computer and

information
Construction Insurance communication
and and Food and technology
engineering investment Property beverages and others Total
H(((&
EER B
HHIR R RRE ES 24 B R AL A5
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
BETT RETT RETT BB BETT RETT
For the six months ended BE-ESNENA=TH
30 September 2009 IE~EA
REVENUE A
Total revenue LN 1,184,821 54,648 190,546 257,272 335,518 2,022,805
Inter-segment revenue DEPALLION (162) (14,425) (32,719) - (3,595) (50,901)
Group revenue SEBA 1,184,659 40,23 157,827 257,272 331,923 1,971,904
Proportionate Group revenue from BHERELRTHLEN
jointly controlled entities eliminated R HIEERA (18,607) - - - - (18,607)
Share of revenue from external FEREBEDARAR
customers derived by associates and EHEENSREZ
jointly controlled entities A 442,681 - 92,019 1,952 191,711 728,363
Segment revenue PEUA 1,608,733 40,223 249,846 239,24 523,634 2,681,660
RESULTS S
Segment profit/(loss) 2EEN/ (BB 34177 29,092 101,617 (455) 7,764 172,195
Included in segment profit/(loss) are: ’\*E}ﬁﬁ‘ /(BB
Share of results of associates YN ES 20,943 - 1,907 86 1,274 24,210
Shate of results of jointly controlled Fih ER RS %
entities E 326 - 23,992 - - 24318
Depreciation and amortisation, FEREYE Nk
net of capitalisation BRE (5,008) (39) (14,250) (20,078) (723) (40,098)
Impairment loss on property, 0% BEREEAE
plant and equipment, net BB 38 (3,711) - - - - (3,711)
Impairment loss on other intangible HEpEREERE
assets BiE (12,200) - - - - (12,200)
Impairment loss on available-for-sale e 2 RENRE
investments B - (27,270) - - - (27,270)
Unrealised gain on investments at fair ~ WNERIRRARBREL
value through profit or loss, net REMKER M 38 - 18,892 - - - 18,892
Write back/(down) of inventories to lﬁl%‘é/ WH)EERER
net realisable value 252 - - (121) (3,507) (3,376)
Unrealised gain on derivative financial méﬁﬂ‘“lﬂz;& """""
instruments, net Wiz o FE - 26,809 - - - 26,809
Fair value gain on derivative THREFTETESR
component of convertible bonds N A - - - - 30,488 30,488

Inter-segment revenue is charged at prices determined by management with

reference to market prices.

Chevalier International Holdings Limited
Interim Report 2010/11
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Notes to the Condensed Consolidated Financial Statements
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SEGMENT INFORMATION (continucd) 3 DEERGE

Revenue and results (continued) LONSE S (6

Reconciliation of segment profit to profit before taxation is provided as pak vl Eﬁi%ﬁdﬂ /ﬁnﬂZﬁTfPEZZUT
follows:

Six months ended
30 September
BZENA=+THLEAREAR

2010 2009

T —EE —ZETNF

HK$’000 HK$°000

BT T BEETTT

Segment profit SRR 30,329 172,195

Gain on disposal of interests in subsidiaries BTG B B A Bl i s 2 W s 217,348 6,765
Gain on disposal of subsidiaries and HEMBAR REKEIEH

their jointly controlled entities pdl g 377,652 -

Gain on step-up acquisition of interest in 168 — REE S N Rl iR

an associate < Wz - 3,269

Unallocated corporate expenses ROBLR A H (11,186) (5,600)

Finance income BT UA 5,523 1,863

Finance costs &R (6,768) (22,625)

Profit before taxation [ i A v ) 612,898 155,867

Assets
Computer and
information
Construction Insurance communication
and and Food and technology
engineering investment Property beverages and others Total
=304
BER
BER ERE
BRIE RBRRE VES 28 R A
HK$000 HK$°000 HK$°000 HK$000 HK$000 HEK$000
BT BETT BETT BETT BRI BETT
As at 30 September 2010 WZZE-ZEAA=1H
SEGMENT ASSETS PEEE 1,183,026 850,565 4,516,898 233,643 518,434 7,302,566
Included in segment assets are: AEBEAG:
Interests in associates FiEsE Nl 2B 307,071 - 70,840 55,018 43,827 476,756
Interests in jointly controlled entities Frib LR s R 12,4711 - 390,988 - - 403,459
Amounts due from associates JEUER A 1N A IR 20,799 - - 17 150,904 171,874
Amounts due from jointly controlled Bl mrE b
entities 153 27 - 213,404 - - 213,431
Additions to non-current assets (note) REFETHEE (M) 3,410 1 180,697 4,210 68 188,396
As at 31 March 2010 RZE-Z£=F=1-H
SEGMENT ASSETS PEEE 1,039,239 844,810 4,328,827 424408 502,253 7,139,537
Included in segment assets are: NEBEAG:
Interests in associates kB E AR BR 255,007 - 68,619 932 44911 369,469
Interests in jointly controlled entities PG LR s 7 R 12,005 - 375,146 - - 387,151
Amounts duc from associates EENE D AR 39,161 - 24 142 17,147 156,474
Amounts due from jointly controlled Bl REE b
entities 153 26,975 - 211,667 - - 238,642
Additions to non-current assets (note)  NE IERFEE (HFE) 6,528 330 139,128 30,482 5,298 181,766
Note: In this analysis, the non-current assets exclude financial instruments (including Mzr 0 R DIH ERDEETBRIEMETLA

T8
(2 ﬂﬂﬁﬁ?ﬂé’& VBT PX
i) REERIREE ©

interests in associates and jointly controlled entities) and deferred tax assets.




18

SEGMENT INFORMATION (continued)

Geographical information

The Group’s operations in construction and engineering are located in Hong
Kong, Macau, Mainland China and Australia. Insurance and investment
businesses are conducted in Hong Kong. Property operations are mainly
carried out in Hong Kong, Canada and Mainland China. Food and beverages
business is carried out in Hong Kong, Singapore and Mainland China.
Computer and information communication technology operations are mainly
carried out in Hong Kong, Mainland China and Thailand. Other operations
are carried out in Canada and the USA.

The Group maintains healthy and balanced portfolio of customer basis. No
customer accounted for 10% or more of the total revenue of the Group for
the periods ended 30 September 2010 and 2009.

The associates’” and jointly controlled entities’ operations in construction and
engineering are mainly located in Hong Kong, Mainland China, Singapore,
Europe and Australia. Property operations are mainly carried out in Hong
Kong and Mainland China. Food and beverages business is carried out in
Hong Kong, Singapore and Mainland China. Other operations are carried out
in Mainland China.

Segment revenue by geographical market (including the Group’s share of
revenue of associates and jointly controlled entities) are shown below:

Notes to the Condensed Consolidated Financial Statements
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DEER®E

HEER

AW R TIRIEES - RPY - REN
RSN EE ¢ RBR R IRE SR BB E N
MEGSEBEBESE  NEARPERL
BIE  BREBERE  F IR Kb BN HE
f: BMRARBARRESEEEES o
BN R REEE - A ERENEARER
BE o

AEERBEELFENELPAS - BEEP
HAEEBRE T -—Z2FL_ZTNFNAA
=+ B EHfEZ M A B 10% 3 A E -

B NR R ARG 2 ZENMR TIZE
BEEREE - PEAM - K - BONRR
MEE - MELEEBTERETERTEAML
BIE - BREBNER - IR ERE
F - B2 X BANHERMBEF -

ripEmIEE D 2 o BRA(BRAEBE MG
E N R RAREGEEZKRAINAT

b=

Segment revenue by geographical market

EBETRED ZDBRA

Six months Six months

Associates ended Associates ended

Company and jointly 30 September Company and jointly 30 September

and controlled 2010 and controlled 2009

subsidiaties entities Total subsidiaries entities Total

Bz #HE

—E-%F “ZTNE

Ban’m  NA=TH Bena  NA=tH

KAAR RER IERfEA KRR REF IEAfEA
WEAH EHbE k] % NG B E &g %

HK$000 HK$000 HK$’000 HK$°000 HK$°000 HK$°000

BBTT BBTT BB BB BETT BETT
Hong Kong &% 1,110,212* 265,295 1,375,507 51 1,220,816* 45,489 1,266,305 47
Mainland China FEIR, 30,253 636,768 667,021 24 38,525 602,778 641,303 24
Macau podsl 210,875 4,337 215,212 8 249,644 - 249,644 9
Canada nex 189,693 - 189,693 7 160,115 - 160,115 6
Singapore g 8,121 69,881 78,002 3 207,781 1,390 209,171 7
USA ES 55,993 4,889 60,882 2 55,155 3,902 59,057 2
Europe 5| - 55,986 55,986 2 - 51,513 51,513 2
Australia il 1,360 25,456 26,816 1 1,047 22,331 23,378 1
Thailand Bl 14,023 - 14,023 1 16,108 - 16,108 1
Others Hit 4,787 649 5,436 1 4,106 960 5,066 1
1,625,317 1,063,261 2,688,578 100 1,953,297 728,363 2,681,660 100

*  The proportionate Group revenue from an associate and jointly
controlled entities are eliminated.

Chevalier International Holdings Limited
Interim Report 2010/11
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Notes to the Condensed Consolidated Financial Statements
LR i

4 OTHER (EXPENSES)/INCOME, NET 4 Htb(ZH) WA F58

Six months ended
30 September
BENAA=+HLAEA

2010 2009
-5  -TETAF
HK$’000 HK$°000
BT T BET T
Included in other (expenses)/income, net are: Hib () WA - SFEBETYIER
Gain/(loss) on investments at fair value through %TEE@?&Q;’?TQJ}EiﬁZT&ﬁHKE/
profit or loss, net (E18) B8
— Realised - BEH 351 14,233
— Unrealised - REIE (11,029) 18,892
(Loss)/gain on derivative financial instruments, net PTEMBITEAEZ (BE), Wi B35
— Realised - BEH (12,923) (10,602)
— Unrealised - REIE (49,904) 26,809
Interest income from associates KERE AT 2B A 2,092 1,429
Interest income from jointly controlled entities A HERITEEI P E 2B WA 8,053 621
Management fee income from associates and KEBE AT REREHME Y
jointly controlled entities BIBEBUA 25,181 871
Sales and marketing services income from e — ML ARMEE NS
an associate E RS U A 9,684 -

OTHER GAINS/(LOSSES), NET

5 Hitbas

(B#E) - 8
Six months ended
30 September
BEAMAZ=+HLAXEA

2010 2009
—E-ZF —ZETNF
HK$’000 HK$°000
BT T BT T
Included in other gains/(losses), net are: Huplezs/(E18) - SFEeENT AR -
Gain on disposal of interests in subsidiaries (note) HERTEMT B A TR W (KMTaT) 217,348 6,765
Gain on discount from step-up acquisition of R E R RS TS
interest in an associate g - 3,269
Decrease in fair value of investment properties REMEZ DRERD - (2,280)
Impairment loss on property, plant and equipment Y -~ B R REBRE - (3,711)
Impairment loss on goodwill BEZREEIE (35,335) -
Impairment loss on other intangible assets EmmpEE 2 RERE - (12,200
Impairment loss on available-for-sale investments A E 2B HREEE - (27,270)
Loss on disposal of available-for-sale investments HeErHEE 2 RENEE (1,107) -
Loss on redemption of convertible bond fE R MR (E A 2 518 - (31,101)
Exchange gain, net MEH s - FEE 2,033 11,209
Fair value gain on derivative component of AIBIRESITAET A M2 AR E
convertible bonds g =5 - 30,488
HIBRERBFRZ

=S
£

]
FHEWRE
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Notes to the Condensed Consolidated Financial Statements
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5 OTHER GAINS/(LOSSES), NET (continucd)

Note:

On 28 June 2010, the Group entered into an agreement to dispose of its 80% equity
interest in Pacific Coffee (Holdings) Limited (“PCC”) and its subsidiaries (the “Pacific
Coffee Group”) for a cash consideration of HK$326,640,000. The completion of the
disposal took place on 7 July 2010, upon which the Pacific Coffee Group ceased to be
subsidiaries of the Group and was accounted for as associated companies of the Group.

On 17 June 2009, the Group disposed of all its 90.1% interest in subsidiaries engaged in
project management and consultancy services in Mainland China to an independent third

party.

/

Hiburss, /(B1R) - B

BT

REZZ-—ZTFERNAZ+HNE - NEEGI LS
¥ 326,640,000 7T 2 B & (R (B & E P44 Pacific Coffee
(Holdings) 11m1tcd(rPCCJ> K H Mt B 2 7 ([ Pacific

Coffec £ [E |) 2 80% fi4E - HEBR T —TF LA
+HZK - E& Pacific CUfFee%.Tﬁt’j$§zw

=T ]I)UPE§‘(’F$’§@Z§§%“ °

77 7ﬂ£ﬁ/\ﬂ+‘ta $§@m7143§) 77
HERFBENMREERE EE&EEF%W%ZMTE
Z 2B 90.1% S ©

Six months ended
30 September
BEAA=TRLEANER

2010
—z-z%
HK$’000 HK$ 000
BT T BETT
Total consideration satisfied by: BREZEIAR :
Cash received BiIR & 326,640 34,508
Fair value of 20% retained equity interest in FFT & Pacific Coffee 5 B2 20% {R 2
Pacific Coffee Group BENRRE 53,095 -
Put option value (note a) RonEREEE (M Ea) 36,360 -
Waiver of amount due to the Company 0 FET AR BIR K - (27,073)
Less: Professional fees and expenses W BEBARIH (2,956)
413,139 7,435
Net assets disposed of: BEHEZEEFRE -
Property, plant and equipment WE - BB k& 40,733 1
Goodwill G 34,260 -
Other intangible asset — trademark HBLEE - &% 99,000 -
Deferred tax assets RIERIEE B 107 -
Other non-current assets HihIERENEE 17,833 -
Inventories "5 7,879 -
Debtors, deposits and prepayments FEUIR X~ F iR & RIEN A 20,315 29,634
Prepaid tax FEfSTRIE 683 -
Bank balances and cash RITRTFRRE 26,674 8,164
Creditors, deposits and accruals IR - FARS RIERER (25,385) (169)
Amount due to ultimate holding company J7§1<JLE’Z5ZTWH§ AR - (27,073)
Deferred income EEWA (8,315) -
Current income tax liabilities EHFRSHAE - (323)
Non-controlling interests FEIER R - (3,853)
Deferred tax liabilities FIEHIEAE (16,335) -
Exchange fluctuation reserve SNE 3R F BN A (1,658) (5,721)
Net assets as at the date of disposal NEERRZEEFRE 195,791 670
Gain on disposal of interests in subsidiaries (note b) HEFTEH B AR 2 Wk (iEb) 217,348 6,765
Net cash inflow arising from the disposal: HEEEZRERAFRE -
Cash consideration received BIRERE 326,640 34,508
Bank balances and cash disposed of BHEZRITEFRES (26,674) (8,164)
Professional fees and expenses HEBERRIH (2,956) -
297,010 26,344

Chevalier International Holdings Limited
Interim Report 2010/11
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5 OTHER GAINS/(LOSSES), NET (continucd) 5

Notes: (continued)

H iy 28

MisE - (48)

(E518) - FE@®

(a) Put option value

Pursuant to the shareholders agreement dated 7 July 2010, the purchaser has
granted a put option to the Group to sell the issued share capital of PCC retained
by the Group within three years. The exercise price of the put option is the
higher of (i) HK$81,660,000, and (ii) 12.1 times of the earnings before interest,
tax, depreciation and amortisation as shown in the audited consolidated profit
and loss account of the Pacific Coffee Group for the latest financial year prior
to the exercise of the put option multiplied by the percentage of shareholding
of the Group in PCC. This preserved right of value was designated as financial
investments at fair value through profit or loss in the consolidated statement
of financial position, with resulting gain credited to the consolidated income
statement as a component of gain on disposal of interests in subsidiaries.

The fair value of the put option at the date of grant was assessed by Jones Lang
LaSalle Sallmanns, a firm of independent valuers, using the Binomial Option
Pricing Model. The significant inputs into the model included the value of the
equity interest at the grant date, exercise price, expected life of the option, annual
risk-free rate and expected volatility which was based on the statistical analysis of

volatility of weekly share prices of comparable companies over the last three years
before the grant date. As at 30 September 2010, the Directors are of the opinion
that the fair value of the put option is not significantly different from that at the

(a) ROLHEEE

BERZZE—ZF+AtAT 2 RE R
EHFERTAREERLHE  UR=ZFRLE
AEBRE 2 PCCDEITHRA 3 T
1%1 BT z&mE ()5 81,660,000 T
11)75’\Tﬂfuu753ﬂ$§H‘JZE’L 18 B B 4F =
Pacific Coffee £ [E 7 (S BIZIF A BRIRFIRZ
RETFIE - BiIE - & REHA 2 A2 12.1
1% CRDAAEBEFTMEPCCZRER DL o IR
%%IZF@E%?GHM%#R%*? EARE
RERAREEREBZMEIRE  MAEEZR
= H\ir KR READEFLHBARER
ZWEEH—E D -

ROEHEREE AR AR ELBILGEEMTT
HJ;HHTEF'EJEKE AN —EA R EEER
itz RA L EBHARBEERENEL B
Bl (BB 7B HEZAEHFH  EEAR
FRE R AR EBEE (JIRBEAIELBRATR

RHAS = FASAREZRDEERED
isH) - R-ZF—ZFNA=1R  EFER/
REHE A ERENEE EELESA

date of grant. EH o
(b) Gain on disposal of interests in subsidiaries (b) HEFEHEBQER 2k

The gain on disposal of interests in the Pacific Coffee Group of HK$217,348,000 EREBE_ZE-—ZEZFLA=1+TH I HE®ER

recognised for the period ended 30 September 2010 included the gains of AR By H & BT 1§ Pacific CoffecE B EZ 2

HK$167,583,000 on the 80% equity interest sold (net of professional fees and Wz BB #}217 34800070 EH EIED E

expenses), HK$13,405,000 on re-measurement of the 20% retained equity interest 80 IR 1 7 Ua 2= (jC[] Bﬁ} EXERALY L) AEK

and HK$36,360,000 on the put option value. 167,583,000 7C * E#H T 2 20% R B AL 2 W =%
5 B 13,405,000 70 B 320 SR 8 M8 Mk 2 8

GAIN ON DISPOSAL OF SUBSIDIARIES AND
THEIR JOINTLY CONTROLLED ENTITIES

6

36,360,000 7T °

tHEBﬁE/‘T&N\m i 1 %
Z W=

Six months ended
30 September
BEALA=+RHLXEA

2010 2009
~F  —EETAF
Note HK$°000 HK$ 000
M BT BETIT
Gain on disposal of: HETRIE I3
— Citiway Group _HEEER (a) 169,431 —
— Smartco Group — Smartco & & (b) 208,221 -
377,652 -

HEEBRAERAD 5
2%,/ ——FRBRE



22

Notes to the Condensed Consolidated Financial Statements
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6 GAIN ON DISPOSAL OF SUBSIDIARIES AND 6 HEMBARREHFEHIME
THEIR JOINTLY CONTROLLED ENTITIES Uk E @)
(continued)
(a) Disposal of the Group’s entire interest in Q HEAEERBEEE 22
Citiway Group E
Pursuant to the sale and purchase agreement dated 22 March 2010, HwE-_ZET-—ZTF=A=-_+= EIZi\,\Tffﬁ

the Group disposed of the entire issued share capital of Citiway
Engineering Limited and its jointly controlled entity engaged in a
property development project in Shenzhen, Mainland China (the
“Citiway Group”) for a consideration of RMB160,100,000 (equivalent
to HK$182,514,000) and the purchaser agreed to take up the repayment
obligation of the loans from the Group to the Citiway Group of
RMB102,900,000 (equivalent to HK$117,306,000).

The completion took place on 9 April 2010, upon which assets and
liabilities in relation to the Citiway Group were derecognised. Gain
on disposal of the Citiway Group amounted to HK$169,431,000 was
recognised for the period ended 30 September 2010. As at 31 March
2010, deposit of HK$29,982,000 was received by the Group (note 15).

(b) Disposal of the Group’s entire interest in

Smartco Group

Pursuant to the sale and purchase agreement dated 3 April 2010, the
Group disposed of the entire issued share capital of Smartco Holdings
Limited, its subsidiary and jointly controlled entity engaged in a property
development project in Hefei, Mainland China (the “Smartco Group”)
for a consideration of HK$246,000,000 and the purchaser agreed to
take up the repayment obligation of the loans from the Group to the
Smartco Group of HK$286,052,000 and accrued interest thereon.

The completion took place on 3 July 2010, upon which assets and
liabilities in relation to the Smartco Group were derecognised. Gain
on disposal of the Smartco Group amounted to HK$208,221,000 was
recognised for the period ended 30 September 2010. As at 30 September
2010, the consideration receivable and loan receivable amounted to
HK$86,100,000 and HK$52,836,000 respectively and they are repayable
in phases on or before April 2011 (note 13).

Chevalier International Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

FINANCE COSTS, NET

7 BIEEA

fili B &5 & W 5 AR W AR

Six months ended
30 September
BZENA=+THLXEA

2010 2009
—RE —ZTNF
HEKS 000 HKS 000
BT BETT
Interest expenses on bank overdrafts and BARAFARHEECRITEX
borrowings wholly repayable within five years REZROFE I H 10,253 13,198
Interest expenses on convertible bonds wholly BRAFANEEHEEZ TBRRES
repayable within five years K F B3 - 14,777
Less: Amounts capitalised to properties under B BEBRERYE KR
development (note) (P &E) (3,485) (5,350)
6,768 22,625
Less: Interest income from bank deposits W SRITESRR B A (5,523) (1,863)
1,245 20,762

Note:

The capitalisation rate applied to funds borrowed and used for the development of
properties was between 4.8% and 4.9% per annum during the period.

PROFIT BEFORE TAXATION

GEX

8 PBR®IAT

A EARE 4
N T 4.8%ZE 4.9% °

BRERIL AR R E 2 EALFFE

Six months ended
30 September
BENAA=THLEREAR

2010 2009
—z-=F —TEaE
HK$’°000 HK$°000
BT T BEFIT
Profit before taxation has been arrived at after BREADERIE G, (GEA) T3
charging/(crediting) the following: A :
Cost of inventories recognised as expenses R A HZFERAK 210,116 381,678
Write (back)/down of inventories to (E8) MRFEETEE
net realisable value A (369) 3,376
Staff costs BETHAY 267,244 391,800
Less: Amount capitalised to contract work o BEA TR A (41,941) (50,453)
225,303 341,347
Operating lease payments in respect of leasing of BARHEENTIEE 2 &% HHEER
— Premises - T
— under minimum lease payments - AXN&EBEERK 50,330 68,732
— under contingent rent - AXfsAES 2,590 4,085
— Equipment - & 781 1,288
53,701 74,105
Depreciation of property, plant and equipment Y BEERRBZITE 28,735 36,487
Less: Amount capitalised to contract work Vo BEA LTI A (916) (877)
27,819 35,610
Depreciation of prepaid lease payments E LA ERETE 197 393
Amorttisation of other intangible assets Hih R & Es 3,027 4,095

HtEREEERAT
B2/ ——FPHRE
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fili B &5 & W B #ROR W AR

9 INCOME TAX EXPENSES

9 FEHXIE

Six months ended
30 September
BENAA=+THLEREA

2010 2009
—E-ZF —TENF
HK$’000 HK$°000
BT T BT T
Current tax NEAEIFIR
Hong Kong EE 13,322 23,071
Overseas N 4,954 5,293
18,276 28,364
Deferred tax ERETIE
Origination and reversal of temporary differences ETRE M = B E A RO (3,305) (112)
14,971 28,252

Hong Kong profits tax is calculated at the rate of 16.5% (2009: 16.5%) on
the estimated assessable profits after offsetting losses brought forward of

each individual company. Taxation on overseas profits has been calculated

on the estimated assessable profits for the period at the rates of taxation

prevailing in the countries in which the business operates.

10 EARNINGS PER SHARE
(a) Basic

Basic earnings per share is calculated by dividing the profit attributable
to equity holders of the Company of HK$513,727,000 (2009:
HK$84,573,000) by the weighted average number of 277,564,090 (2009:

277,564,090) shares in issue during the period.

(b) Diluted

The basic and diluted earnings per share are the same as the Company

did not have any dilutive equity instruments throughout the period.

11 DIVIDENDS

BB RIST T A S B &2 R 2 b 5T R Bl M4
HHEATHREBRERREE165% (BT NEF
16.5%) & < BINRTL TR Ak 5T RE R B s A
REBZEEBME 2 RITREFH -

10 SREF
(a) ER
BRERZF HBBEAQRRERE AR
165 5% 78 8 513,727,000 T( B E AL F -
78 15 84,573,000 7T ) BR A AR EA R B B 1T AR
92 INAEF I 2277,564,090 B (—ZZT A,
£ 1 277,564,090 )5t E -

(b) 58
R A TR BRI ST Ay e
BRATE HEREAZFESREER
FIAER -

11 KRE

Six months ended
30 September
BENA=+HLEREAR

2010 2009
—E-EF ZTTNF
HK$°000 HK$°000
BET T BT T
Interim dividend of HK$0.20 (2009: HK$0.15) FEIRR E BB 0.20 7T
per share (ZZZTNEF - B 0157T) 55,513 41,635
Special dividend of HK$0.40 (2009: nil) A% BB RREE 0.40 7T
per share —ETNF &) 111,025 -
166,538 41,635

Chevalier International Holdings Limited
Interim Report 2010/11
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Notes to the Condensed Consolidated Financial Statements

DIVIDENDS (continued)

On 26 November 2010, the Board of Directors declared an interim dividend
of HK$0.20 per share and a special dividend of HK$0.40 per share, totalling
HK$166,538,000. The interim and special dividends are not reflected as
dividend payables in these condensed consolidated financial statements, but
will be reflected as appropriations of the retained profits for the year ending
31 March 2011.

The 2009/10 final dividend of HK$0.55 per share, totalling HK$152,660,000,
were approved at the annual general meeting held on 9 September 2010 and
paid on 13 September 2010. It has been reflected as an appropriation of the
retained profits for the six months ended 30 September 2010.

INVESTMENT PROPERTIES AND PROPERTY,
PLANT AND EQUIPMENT

The Directors have considered the carrying amounts of the Group’s
investment properties carried at fair values at 30 September 2010 and have
estimated that the carrying amounts did not differ significantly from the
fair values at 31 March 2010. Consequently, no changes in the fair value of
investment properties have been recognised in the current period. For the
six months ended 30 September 2010, the Group disposed of investment
properties with a carrying value of HK$6,227,000 (nil for the six months
ended 30 September 2009) and recorded an inctrease in exchange realignment
of HK$23,539,000 (HK$14,843,000 for the six months ended 30 September
2009).

For the six months ended 30 September 2010, the Group acquired property,
plant and equipment at a cost of HK$11,164,000 (HK$33,809,000 for the
six months ended 30 September 2009) and disposed of property, plant and
equipment with a carrying value of HK$41,128,000 (HK$1,145,000 for the
six months ended 30 September 2009), including HK$40,733,000 being
disposed of in relation to the Group’s disposal of the Pacific Coffee Group.

11

12

fili B & & W B R W AR

BB ()
RZE—ZF+—A=-+X B &5 hH
R E R RS BB AR B B 0.20 T R R R IR B B AR
EHE0407T © A H B 166,538,000 7T © FEI K
AR EW BN ARG KRR R A
EABRE HEBARIIEEZ-_Z——F
A=+ ALFEZREBRFZHIE -

—ETH, EERAREAFREE 055
B H B 152,660,000 TER - —ZFF N A
AWBROZBREBEBFRS FEME TR
—E-TFNATZRIENMN - ZEEEE ARIINE
HE-_Z-ZFAA=1THELNERAZREH
2z Dk °

REMERNZE  BERRE

EEDEEAEBMIZARBEIRZIEEMER
—Z-TEANA=ZTAZKREE  UHEB
REEER - E—ZTF=A=+—H22ARE
WEEAZE - Al AEAMATERRK
EMEZRAAEEY REE-_ZT—ZF
NWAZF+RHLERNEA AEBEHERAEE
B 6227000 T(BEZTTNFNLA=FTHIE
NERABE)ZIREYE - WERSHE K AL
B 23539000 T(HE-ETNFNA=1H
1E75ME B &7 14,843,000 7T ) ©

REBE-_Z-ZFEAA=THIEAEA K&
EUREEE 11,164,000 T(HE —_ZTNF
NAZ=Z+ 81X MEAB BB 33,809,0007T )
KWEDE BMELEH ULLEKREE
1 41,128,000 L(BEZTTNFNLA=THIE
SNE R AEE1,145000T0) 2 ¥ BERR
- EpE 40,733,000t 2 HEEKAEEH
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13 DEBTORS, DEPOSITS AND PREPAYMENTS

13 BWIRR ~ FHESRENKIR

As at As at

30 September 31 March

2010 2010

RZZE-—2F RZZE—FF

hAB=+H —A=+—H

HEKS 000 HKS000

BE¥ETT BT T

Trade debtors 2 5 EWRER 389,238 320,809

Less: Provision for impairment B RERE (8,357) (12,465)

) 380,881 308,344

Other debtors, deposits and prepayments HihEW IR « FHITS RFEMNZIE 291,625 325,256

Retention receivables FEUW R BB IR X 206,567 206,704
Receivables on disposal of Smartco Group & Smartco £ B 2 JEUGRIE

(note 6(b)) (PR 3E 6(b)

— consideration - ‘t{;gi 86,100 —

— loan _Em 52,836 —

1,018,009 840,304

The Group has established different credit policies for customers in each of
its core businesses. The average credit period granted to trade debtors was
60 days.

The ageing analysis of trade debtors is as follows:

AEBHERZLEB 2 FPEEI TR Z(E
EHE -HTESEPFHEERROR -

B 5 RUIRFZIRE DT -

As at As at

30 September 31 March

2010 2010

R-ZZ-Z& RZT—FF

NB=+H =A=+—H

HKS000 HES 000

BET T BETIT

0 — 60 days 0 - 60K 323,677 235,381
61 — 90 days 61 — 90K 13,870 12,858
Over 90 days 18 90 X 43,334 60,105
380,881 308,344

Chevalier International Holdings Limited
Interim Report 2010/11




Notes to the Condensed Consolidated Financial Statements

14 ASSETS OF DISPOSAL GROUPS CLASSIFIED AS

HELD FOR SALE

fili ] & & W B

1 PEAKESFENEE

i % B At

The net assets of disposal groups comprise the following: HEEBrEEFERRE
As at As at
30 September 31 March
2010 2010
R=ZF—-%F R-F—FF
AA=+H =A=+—H
Note HK$°000 HK$°000
By o BET T BETT
Citiway Group HEEEH (a) - 113,608
Smartco Group Smartco & & (b) - 285,043
- 398,651
Represented by: DA
Assets of disposal groups classified as PEAEBFEN
held for sale BE - 398,651
(a) Disposal of the Group’s entire interest in (a) H:':EZK%.E HIEEE 22
Citiway Group Rz
Details of the disposal are disclosed in note 6(a). HE 2 BRI 6(a) #EE ©
Assets of disposal group as at 31 March 2010: HI'I EER-_ZT-ZTF=A=+—H2Z
E.
HK$°000
BETT
Interest in a jointly controlled entity P S A G2 2 e m 23,206
Amount due from a jointly controlled entity JiE UG R [R] 478 ) £ ZE MR 3R 90,402
113,608
(b) Disposal of the Group’s entire interest in (b) HEAREEH Smartco EE 2
Smartco Group iy
Details of the disposal are disclosed in note 6(b). HE 2 FIER MR 6(b) #EEE -
Assets of disposal group as at 31 March 2010: ﬁ SER-_Z-TF=RA=+—HZ
EE
HK$°000
BET T
Interest in a jointly controlled entity Pt SR ARSI 2 2 s 149,951
Amount due from a jointly controlled entity FEU $£ HT il 1 ZE R X 135,092
285,043

HtBEEREBEFRAA

—z=—z/

R R



Notes to the Condensed Consolidated Financial Statements

fili B &5 & W B #ROR W AR

15 CREDITORS, BILLS PAYABLE, DEPOSITS AND

15 FEFIREX

BNRE - FARE

ACCRUALS RAEREH
As at As at
30 September 31 March
2010 2010
R-Z—ZF RIZT—FF
hB=+H =A=+—H
HK$’°000 HK$°000
BT BEFIT
Trade creditors and bills payable B 5 e R B E A = 157,393 146,823
Accrued contract costs BHIRANZFEBIRE R 172,976 206,031
Other creditors, deposits and accruals HEMEARR FAKRSRTERER 475,371 346,076
Retention payables JEHR B IR X 118,330 117,521
Deposit received for the disposal of Citiway Group HEBEEBMUERZES
(note 6(a)) (P 3% 6(a)) - 29,982
924,070 846,433
The ageing analysis of trade creditors and bills payable is as follows: BIREMNERREREREZRESTAT ¢
As at As at
30 September 31 March
2010 2010
R-Z—ZF R-ZT—ZF
hBA=+H =A=+—H
HK$’000 HK$°000
BET T BEET T
0 — 60 days 0- 60K 126,256 111,196
61 — 90 days 61 — 90 K 3,791 3,456
Over 90 days 16190 K 27,346 32,171
157,393 146,823
16 SHARE CAPITAL 16 BRA
As at As at
30 September 31 March
2010 2010
RZE—FF RZE—ZF
hA=+H —A=+—H
HK$’000 HK$°000
BET T BEFIT
Issued and fully paid: BEITREBRRA
277,564,090 ordinary shares 277,564,090 B & 3 A
of HK$1.25 each FREERER1.257T 346,955 346,955

28 Chevalier International Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

fili B &5 & W 5 AR W AR

17 CONTINGENT LIABILITIES 17 HREE
As at 30 September 2010, the Group had contingent liabilities in respect of R-_ZE—ZFEFHALA=+AH Z]KEIEFEE@J}EH
guarantees issued for utilised borrowings in relation to: EBRMEH ZEROKARBES
As at As at
30 September 31 March
2010 2010
RZE—-BF R_E—ZF
hA=+H =A _+ =]
HK$’000 HK$°000
BT T BEFT
Banking facilities granted to associates 1% %Hﬁ% %’/} BIZBRITEE 144,011 120,928
Banking facilities granted to jointly controlled BYTHAZEHEER-—EEBH L
entities and a joint venture partner fﬁﬁ'fgg 173,400 262,430
317,411 383,358
As at 30 September 2010, the Group’s share of contingent liabilities of its RZE-—ZTFNA=TH  FAEEMEELR
jointly controlled entities are as follows: THIEZSIABENT ¢
As at As at
30 September 31 March
2010 2010
W=Z-BF  R-FT-FF
hA=+H =A _+ =]
HK$’000 HK$°000
BT T BT T
Guarantees given to banks for mortgage facilities BTIRITMIB PRSI
granted to certain buyers of the jointly controlled ZHEMNETERZIES
entities’ properties FEEER 139,970 123,086
18 CAPITAL COMMITMENT 18 BEAEIE
As at 30 September 2010, the Group had capital commitment as follows: R-F—FFNA=1TH ARBEZENRSE
LU
As at As at
30 September 31 March
2010 2010
W-B-2F K-T-2§
hB=+H =A 7‘% =i
HK$°000 HK$°000
BET T BB
Contracted but not provided for in the consolidated 5’7|3T§|JIE EERIAHEREBHA
financial statements in respect of FAMBERER AR ZAE
— acquisition of plant and equipment - E%)\@)%&?&fﬁ 377 184
— a property development project _ — A EERIER 39,900 300,397
40,277 300,581
Authorised but not contracted for in respect of a —EAmEREBEEDHLEBE
property development project U 7 EYE 2,630,251 1,999,584
2,670,528 2,300,165

HEEREEERAR
S T

29



18 CAPITAL COMMITMENT (continued)

Notes to the Condensed Consolidated Financial Statements
0 &5 A B oK It

18 BEAREIE (1)

As at 30 September 2010, the Group’s shate of the capital commitment of its RZE—ZFNA=ZFTH AEEAHHEHXEF

jointly controlled entities is as follows:

EHIRRZ BEAAENT

As at As at

30 September 31 March

2010 2010

R-Z—ZF RZE—TF

hB=+H —A=+—8H

HK$’000 HK$°000

BT T BEFT

Contracted but not provided for EFLEREHR 51,142 288,269
Authorised but not contracted for CDHEERED 637,745 292,698
688,887 580,967

19 RELATED PARTY TRANSACTIONS 19 BREALZRS

Six months ended
30 September
BEALA=THLXEA

2010 2009
—%-¥F  -FTTAF
HK$’000 HK$°000
BT T BT T
Building management fee income received from SR Bl NCI ) ===
an associate EREBEIA 797 -
Interest income received from associates B B N B I E Z R B A 2,092 1,429
Interest income received from jointly controlled B LR il £ 3 O 2 A1) S
entities WA 8,053 621
Management fee income received from associates BEZENRWER BB S A 10,558 841
Management fee income received from jointly BHEREHICERRZERE
controlled entities BILA 14,623 30
Management fee paid to an associate M—EBE AN cERER (169) -
Maintenance fee paid to an associate m—EBEARINZREER (4,728) -
Purchase of inventories from associates mEERFRELRE (117) (6,239)
Rental income received from an associate B—HEE QRN EHe A 8,409 -
Rental expenses paid to an associate | AR 2 HE (87) -
Sales of inventories to an associate m—REEERREETFE 27 -
Sales and marketing services income from an B—EBE QAR ZHEHE R
associate R WA 9,684 -
Secondment fee income received from an associate BB E A RINELZ EAB KA 215 -
Contract income from an associate B — @2 N B ELZ & AR A 9,269 -
Contract income from jointly controlled entities B HREEHIZEUWEZ & LA 86,080 37,612

30 Chevalier International Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

RELATED PARTY TRANSACTIONS (continued)

As at 30 September 2010, amounts due from/to associates are unsecured,
interest-free and repayable on demand, except for the following balances:

(a) Amount due from an associate of HK$9,871,000 (31 March 2010:
HK$9,529,000) bears interest at a rate of 6.2% (31 March 2010: 6.2%)

per annum; and

(b) Amount due from an associate of HK$79,472,000 (31 March 2010:
HK$77,163,000) bears interest at the prevailing market rates per annum
quoted by The People’s Bank of China and the average effective interest
rate was 4.9% (31 March 2010: 4.9%) per annum.

As at 30 September 2010 and 31 March 2010, amounts due from jointly
controlled entities are unsecured, interest-free and repayable on demand,
except for an amount due from a jointly controlled entity of HK$129,600,000
as at 31 March 2010 which bear interest at rates ranging from 115% to 130%
of the prevailing market rates per annum quoted by The People’s Bank of
China and the average effective interest rate was 6.9% per annum.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified in order to conform with
the presentation of current period.

19

20

fili B &5 & W 5 AR W AR

BREEALZXRE
R-T-TEAAZTH  BR/ENBEA
AR IIEIR - 2B RIRERME - HUT
KERIRSN -

(a) FEUW—TE “%’A GILE Pﬂ%sm 000 7T
(—%_é* = iE + ﬁé@f
%mmwﬂ%?iﬂKM%cgfg
FZA=1+—H :62%)itE &

;J\

(b) FEW—FEHE QA mE*’v%%’%m,Mz,oooﬁ
(ZZT—% ¢ ZA=+—H8: B
77,163 0007‘1))3?22#3 I/\Eﬁiﬁﬁﬁ#&fﬁ
TMIGFEREFTE HEHERFENEA
4.9%(—ZT—ZF =1 E+ B :4.9%) °
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Mono?ement Discussion and Analysis

B T K o

The Group is pleased to report that the profit shown in its unaudited interim
results for the six months ended 30 September 2010 amounted to HK$598
million, which was significantly higher than the figure of HK$128 million for the
same period last year. This was primarily due to the recognition of gains from the
disposal of two property development projects in Mainland China and an 80%
interest in the Pacific Coffee Group. At the same time, the Group’s consolidated
revenue decreased by 15.2% to HK$1,673 million, mainly as the result of the
deconsolidation of its lifts and escalators business since it was disposed of in
December 2009, and the Pacific Coffee business since it was disposed of in July
2010. Earnings per share surged to HK$1.85, compared with HK$0.30 in the
corresponding period last year.

CONSTRUCTION AND ENGINEERING

During the period under review, the Construction and Engineering segment’s
revenue declined by 3.7%, from HK$1,609 million last year to HK$1,549 million
this year. This was caused by the deconsolidation effect arising from the Group’s
disposal of a further 2% of its 51% interest in the lifts and escalators business
in December 2009, balanced against the increased revenue generated by the
greater number of projects that the building construction division undertook.
The segment’s profit of HK$35.9 million was similar to the amount of HK$34.2
million achieved during the same period last year.

During the review period, the segment secured a number of major projects in

Hong Kong and Singapore, with a total contract sum of more than HK$540

million. They included:

1. Construction of the residential development at No. 1 Broadcast Drive,
Kowloon Tong, Kowloon;

2. Design, supply and installation of curtain walls for Che Kung Temple Station
in Tai Wai, NT;

3. Lifts and escalators installation in Wetland Park, Tuen Mun, N'T; and

4. Term contracts to upgrade more than 700 lifts and escalators owned by the
Singapore Housing Development Board

The Group holds a 20% interest in lifts and escalators plants of Toshiba Elevator
and Building Systems Corporation (“Toshiba”) in Shanghai and Shenyang, whereas
Toshiba holds a 51% stake in the Group’s lifts and escalators subsidiary. As
the result of the Group’s strategic partnership and the exchange of technical
expertise with Toshiba, the Group’s lifts and escalators business covering Hong
Kong, Singapore, Macau and Mainland China markets was able to boost its
competitiveness and operational efficiency.

INSURANCE AND INVESTMENT

The Insurance and Investment segment’s revenue increased from HK$40.2 million
to HK$83.7 million. However, it recorded a loss of HK$68.9 million, compared
with a profit of HK$29.1 million in the same period last year.

The gross premiums written by the Group’s insurance company doubled during
the period under review, compared with last year. The main driver of this
increase was the improved turnover of its Property Insurance and Employees’
Compensation Insurance categories. However, the segment recorded unrealised
losses of HK$60.9 million from derivative financial instruments and investments
at fair value through profit or loss for the period ended 30 September 2010.

The Group continued to focus on investing in investment-grade debt securities
in order to generate a stable return on funds. Against the backdrop of the
quantitative easing policies that are being implemented by the US Federal Reserve
Board, the Group’s management will maintain a conservative approach to its
financial investments.

Chevalier International Holdings Limited
Interim Report 2010/11
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Management Discussion and Analysis

PROPERTY

During the period under review, the Property segment reported revenue of
HK$255 million (2009: HK$250 million) and a segment profit of HK$107
million (2009: HK$102 million). The Group’s income from property sales and
rentals in Hong Kong was greater than in the same period last year, due to the
soaring property markets. On the other hand, its share of the revenue and results
recognised from properties developed by jointly controlled entities was lower. The
property management and cold storage and logistics businesses in Hong Kong
continued to make steady contributions. As of 30 September 2010, the Group’s
current property development projects in Beijing, Chengdu and Changchun had a
total site area of over 834,000 sq. m. Phase II of My Villa in Beijing is now in the
pre-sale stage, whereas most of the projects in Chengdu and Changchun are in the
development phase.

The Group took the opportunity to dispose of all its interests in two projects
located in Xiling, Shenzhen, and in Hefei, Anhui Province, shortly before the
Chinese Government imposed austerity measures early this year. The disposal of
the Xiling Project was completed on 9 April 2010, and the Hefei Huagiao Plaza
project on 10 July 2010. As a result, the Group recorded a total gain on the
disposal of subsidiaries and their jointly controlled entities of HK$378 million
during the period under review. The receivables of HK$139 million at the end
of the period are expected to be settled by the purchaser in phases on or before
April 2011. The cash proceeds received from the sale of these two projects
including the settlement of advances from the Group during the period amounted
to HK$663 million. These serve to increase the Group’s ability and flexibility to
undertake future property developments and investments.

FOOD AND BEVERAGES

The Food and Beverages segment’s revenue for the six months ended 30
September 2010 amounted to HK$215 million (2009: HK$259 million), a decrease
of 17.0% compared with the corresponding period last year. This was the result
of the deconsolidation effect arising from the disposal of an 80% interest in the
Pacific Coffee Group in July 2010. As Igor’s has not yet fully recovered to the
peak operating level it enjoyed when it was completely acquired by the Group, the
Group made a further impairment on goodwill of HK$30.2 million, which led to a loss
of HK$29.6 million (2009: HK$0.5 million) in the segment’s results for the six
months ended 30 September 2010.

Nevertheless, following the adoption of the new accounting standard for the
Group’s financial year beginning on 1 April 2010, the Group recorded a gain
of HK$217 million on the disposal of interests in the Pacific Coffee Group.
This consisted of three elements: a gain on the disposal of its 80% interest of
HK$167.6 million, a gain on the fair-value re-measurement of its remaining 20%
interest of HK$13.4 million, and a gain on the fair value of a put option of
HK$36.4 million.

As of 30 September 2010, Igor’s operated 36 outlets. These consisted of 10
restaurants, 14 restaurant bars, 7 Wildfire stores and 5 specialty kiosks. All of
them were located in prime business and tourist locations in Hong Kong. Because
of the competitive economic environment, Igor’s same-store sales fell by a slight
0.25%. The Group disposed of the Blu Catering central kitchen at the same time
it disposed of the 80% interest in Pacific Coffee.
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Management Discussion and Analysis
CEVEE VTR

COMPUTER AND INFORMATION
COMMUNICATION TECHNOLOGY (“IT”) AND
OTHERS

This segment’s revenue increased to HK$586 million in the first half of the
2010/11 financial year, compared with HK$524 million in the same period last
year. However, it also recorded a loss of HK$14.4 million, compared with a profit
of HK$7.8 million a year eatlier. The revenue of its car dealership subsidiaries
in Canada and associates in Chengdu increased, thanks to an improvement in the
Canadian market and the sales promotions staged in Mainland China. The Group
announced on 8 November 2010 that it had terminated its acquisition of interests
in a mining project in the Philippines. The expenses incurred by the project
during the period ended 30 September 2010 — including drilling, testing, legal,
consultancy and advisory costs — have been charged to this segment.

The demand for netbook and notebook computers and information
communication products from SMEs (small and medium-sized enterprises)
increased during the period under review. At the same time, corporate customers
began to show renewed interest in upgrading and purchasing leading-edge
computer products and mobile internet devices to cope with the growth of their
businesses. These two factors make the Group confident that it will achieve its
sales target for the IT segment during the second half of the current financial
year.

The Group’s associates currently operate five 4S car dealership showrooms located
in Chengdu, Sichuan, Mainland China. They are FAW Toyota, Zotye, a new 4S
Shop at Gonow Auto that opened in June this year, and two Dongfeng Nissan
shops. Mitsuoka, a Japanese automobile manufacturer, announced in September
that it had chosen one of the Group’s associates as its first dealer in Mainland
China.

FUTURE PROSPECTS

The US Federal Reserve Board’s implementation of various aggressive monetary
stimulus packages will affect liquidity and have implications for the wotld’s asset
markets. Hong Kong has experienced a period of strong growth, and it is well
positioned to benefit from China’s strong economic growth during the coming
year.

The Group’s disposal of property projects in Mainland China at the right
time and the formation of strategic partnerships in its various businesses will
help to maintain its long-term growth momentum in the future. Regulatory
adjustments were made to the property market there during the first half of the
Group’s financial year, with a view to curbing demand for residential property
for speculative purposes. However, the Group considers that this will create
opportunities to become involved in more property development projects.

The Group expects the construction industry will be kept busy with a number
of new large-scale projects that will be in the pipeline during the next few years.
They include MTR projects, the exptess rail project, the Kai Tak Development
project, the West Kowloon Cultural District development project, institutional
projects and environmental engineering projects. Even so, rising labour and
materials costs are likely to pose major challenges to contractors. With this in
mind, the Group will bid cautiously for forthcoming construction and engineering
projects.

Igor’s will continue to look for opportunities to establish additional Wildfire
stores and new restaurant and bar concepts throughout Hong Kong. In view of
the currently high property rental prices, its plans to expand in Hong Kong will
be relatively conservative. Also, it will focus on renewing and extending the leases
of its existing outlets on favourable terms.

The Mainland China Government’s stimulus policies, the accelerating urbanisation
trend, and increasing housechold disposable incomes make the Group feel
optimistic about the future revenue and contributions from the car dealership
businesses of its associates. It will therefore continue to seek out fresh
opportunities in this sector during the second half of the financial year.

Chevalier International Holdings Limited
Interim Report 2010/11
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SHAREHOLDERS’ EQUITY AND FINANCIAL
RATIOS

As at 30 September 2010, the Group’s net assets attributable to equity holders of
the Company amounted to HK$4,164 million (31 March 2010: HK$3,737 million),
an increase of 11.4%. Such increase was mainly from the profit attributable
to equity shareholders of the Company of HK$514 million, exchange gain on
translation of overseas operations of HK$53.0 million, offsetting by the 2009/10

final dividend of HK$153 million appropriated during the period.

As at 30 September 2010, total debt to equity ratio was 36.7% (31 March 2010:
29.3%) which was expressed as a percentage of bank borrowings over the Group’s
net assets of HK$4,514 million (31 March 2010: HK$4,113 million). The Group
has strengthened its financial position, resulting in positive net cash position at
the end of the financial period. With zero net debt, the net debt to equity ratio
also correspondingly became zero compared with 10.7% as at 31 March 2010,
which was expressed as a percentage of the net bank borrowings (representing
the total debt net of the bank balances and cash) over the Group’s net assets.
Nevertheless, the ratio of total debt to total assets of HK$8,304 million (31
March 2010: HK$7,292 million) increased from 16.6% as at 31 March 2010 to
19.9% as at 30 September 2010.

BANK BORROWINGS AND BALANCES

As at 30 September 2010, the Group’s bank borrowings increased to HK$1,656
million (31 March 2010: HK$1,207 million) due to the drawdown of a syndication
loan at attractive interest rate during the period for financing future business
opportunities. Together with the consideration received from disposal of two
property development projects in Mainland China and the 80% interest in the
Pacific Coffee Group during the period, cash and deposits at bank increased to
HK$1,948 million (31 March 2010: HK$766 million). The Group was in net cash
position of HK$292 million as at 30 September 2010 while it had net borrowings
of HK$440 million as at 31 March 2010. Most of the borrowings are catrrying
floating interest rates based on Hong Kong Interbank Offering Rate, with small
portions based on prime rates.

Net finance costs for the period were substantially cut down to HK$1.2 million
(HK$20.7 million for the six months ended 30 September 2009), represented a
decrease of 94.2% as compared with the corresponding period last year.

TREASURY POLICIES

The Group adopts conservative treasury policies in cash and financial
management. To achieve better risk control and minimise cost of funds, the
Group’s treasury activities are centralised. Cash is generally placed in short-
term deposits mostly denominated in Hong Kong or US dollars. The Group’s
liquidity and financing requirements are frequently reviewed. In anticipating new
investments or maturity of bank loans, the Group will consider new financing
while maintaining an appropriate level of gearing.
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EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES AND INTEREST RATES

As at 30 September 2010, the Group has arranged foreign currency swap contracts
amounted to HK$85.9 million to hedge the exchange rate exposure between
various foreign currencies to other cross currencies. As at 30 September 2010, the
Group had outstanding interest rate swap contracts amounted to HK$750 million
in total, enabling the Group to hedge its interest rate exposure.

CONTINGENT LIABILITIES

Details of the contingent liabilities are set out in note 17 to the condensed
consolidated financial statements.

CAPITAL COMMITMENT

Details of the capital commitment are set out in note 18 to the condensed
consolidated financial statements.

FINANCIAL ASSISTANCE TO AFFILIATED
COMPANIES AND A JOINT VENTURE
PARTNER AND THEIR PROFORMA COMBINED
STATEMENT OF FINANCIAL POSITION

The Company and/or its subsidiaries have provided financial assistance to, and
guarantees for banking facilities granted to, affiliated companies and a joint
venture partner as at 30 September 2010, which together in aggregate amounted
to HK$385 million as loans and HK$655 million as guarantees issued for banking
facilities granted. These amounts represented a percentage ratio of approximately
12.8% as at 30 September 2010 and exceeded the relevant percentage ratios of
8% under the Listing Rules. In accordance with the Rule 13.22 of the Listing
Rules, an unaudited proforma combined statement of financial position of those
affiliated companies with financial assistance from the Group and the Group’s
attributable interest in those affiliated companies as at 30 September 2010 are
presented below:
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As at 30 September 2010
RZZ2-ZFNA=+A

Proforma combined

statement of Group’s

financial position  attributable interest

BESHIHEMRRE AEBRELES

HKS$ Million HKS$ Million

BEEET BEEET

Non-current assets JEmEN A E 796 287
Current assets mBEE 3,578 1,277
Current liabilities mEE R (2,187) (668)
Non-current liabilities JEREaE (231) (68)
Shareholders’ advances P& R ek (447) (385)
Total equity B 1,509 443

As at 30 September 2010, the banking facilities utilised by the affiliated companies
and a joint venture partner, against which the Group has provided guarantees,
amounted to HK$317 million (31 March 2010: HK$383 million).
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INTERIM DIVIDEND

The Board of Directors has resolved to declare an interim dividend of HK$0.20
(2009: HK$0.15) per share and a special dividend of HK$0.40 (2009: nil) per
share for the six months ended 30 September 2010 payable on Monday, 20
December 2010 to shareholders whose names appear on the Register of Members

of the Company on Friday, 17 December 2010.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Wednesday, 15
December 2010 to Friday, 17 December 2010, both days inclusive, during which
period no transfer of shares will be effected. In order to qualify for the above
interim and special dividends, all transfers of shares accompanied by the relevant
share certificates must be lodged with the Company’s Branch Share Registrars
in Hong Kong, Tricor Standard Limited of 26/F Tesbury Centre, 28 Queen’s
Road East, Hong Kong for registration not later than 4:00 p.m. on Tuesday, 14

December 2010.

DIRECTORS’ AND CHIEF EXECUTIVES’

INTERESTS IN SECURITIES

As at 30 September 2010, the interests and short positions of the Directors
and the chief executives of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations, within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO”), which have been
notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which they were
taken or deemed to have taken under such provisions of the SFO), or which were
required to be recorded in the register to be kept by the Company pursuant to
Section 352 of the SFO or as otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities Transactions

by Directors of Listed Issuers (the “Model Code”) were as follows:

(a) Interests in the Company — Shares

Other Information
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(a) ARAED — RHE

Number of ordinary shares

ZRERROEE Approximate

Personal Family percentage

Name of Directors Capacity interests interests Total of interest

EEE8B =g Bz KRR By BB

%

CHOW Yei Ching Beneficial owner 154,682,359* — 154,682,359 55.73
JE TR ERfEA A

KUOK Hoi Sang Beneficial owner 98,216 — 98,216 0.04
=g A BER#EAA

TAM Kwok Wing Beneficial owner 169,015 32,473 201,488 0.07
Bl EmfEA A

HO Chung Leung Beneficial owner 40,000 — 40,000 0.01
A=A BEamEA A

* Dr CHOW Yei Ching beneficially owned 154,682,359 shares of the Company,  * FEINENE T B 25455 154,682,359 RA R RIRG + 15

representing approximately 55.73% of the issued share capital of the Company. These

shares were same as those shares disclosed in the section

Interests in Securities” below.

“Substantial Shareholders’

KRR B BEITRAL55.73%  ZFRHET RN E
BRCRzEH ML At 2 R amE -
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SECURITIES (continued)

(b) Interests in Associated Corporation — Shares

EERFETRAE R SRR

(b) MEEQEER

Number of ordinary shares

— K

EERRHER Approximate
Name of Associated Personal Corporate Family per?entage
Directors corporation Capacity interests intetests interests Total of interest
g B AT EAER DR ENiYi 4 G BN
o/ﬂ
CHOW Yei Ching Chevalier Pacific Interest of — 1,285,829,330* — 1,285,829,330 54.14
=P Holdings Limited controlled
(“CPHL”) ~_ corporation
HLZ ok RBHIRE 2w
ARRAE
(TREZE])
KUOK Hoi Sang CPHL Beneficial owner 24,000,000 — — 24,000,000 1.01
Elyeks HERE BERBEAA
TAM Kwok Wing CPHL Beneficial owner 4,000,000 — 104,000 4,104,000 0.17
BEE HLZE BREAA
CHOW Vee Tsung, Oscar ~ CPHL Beneficial owner 174,120,000 — — 174,120,000 7.33
[E 4 I Hijze: BERBEAA
* Dr CHOW Yei Ching had notified CPHL that under the SFO, he was deemed to be  * JE TR LB AR5 154,682,359 A AR © 15

interested in 1,285,829,330 shares in CPHL which were all held by the Company as Dr
Chow beneficially owned 154,682,359 shares, representing approximately 55.73% of
the issued share capital of the Company.

Save as disclosed above and in “Share Option Schemes” below, as at 30
September 2010, so far as is known to the Directors and the chief executives
of the Company, no other person has interests or short positions in the shares,
underlying shares and debentures of the Company and any of its associated
corporations (within the meaning of Part XV of the SFO) which are required
to be notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short positions which
he is taken or deemed to have taken under such provisions of the SFO); or are
required, pursuant to Section 352 of the SFO, to be recorded in the register
referred to therein; or are required, pursuant to the Model Code, to be notified to
the Company and the Stock Exchange.

SHARE OPTION SCHEMES

A share option scheme of the Company (the “CIHL Scheme”) was approved by
the shareholders of the Company on 20 September 2002. Another share option
scheme of CPHL, the subsidiary of the Company (the “CPHL Scheme”) was also
approved by the shareholders of CPHL and the shareholders of the Company on
20 September 2002. The CIHL Scheme and the CPHL Scheme fully comply with
Chapter 17 of the Listing Rules. As at 30 September 2010, no share option was
granted, exercised, cancelled or lapsed under the CIHL Scheme and the CPHL
Scheme. There was no outstanding option under the CIHL Scheme and the CPHL
Scheme at the beginning and at the end of the period.

Chevalier International Holdings Limited
Interim Report 2010/11

NRAFEEITRAL55.73% ° RIFEFH RBEK
Bl - BB EWEAREARARFAZELZERY
1,285,829,330 iR 2 #E % - AE LW E gt RE T2
DYEHmME -

B EX R T Bz Rt 8 TR EEE SN N —
T-ZFAA=TH HARREERIZTHA
SFTEL - B E A A 0 AN B o AR R AR EE A B
(EERFELH MG ERMEXVE) 27 - AR K
NREHFPHERAARBES KRB GEDIEXVEE
TRESDHME AR AT MRz S E R (B
AR IR Ll B 55 S MR IR DB ST D A SR A
BzEmER)  HAREES RIEIRGIF 352
BRERENZGMAELMAz ERLER : &
ARBEETAMEART LB XM 2 e

PN
= e

B B
ARARIBERR-_ZEZE-_FNLA-_+HIELRRT]—
TEE R S([ETEEEE]) - RAFIREK
HELE2n(AQARIZMEBERAR)BRER-_TZT_F N
AZtHE#ES —BELZRERETE(ELZ
GErE]) c ELBBFEIME L ZHETEME
ETHRAFEFUTEZRE R_E—ZFFNLA=T
B WERBREREELERIERELZHE
Mz~ 771F ~ sk - REAIREIR » Wi
?#ﬁ%%%&ﬁiiﬁﬁ%ﬁ*ﬁﬁZ%%%z
Em °©



SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 30 September 2010, so far as is known to the Directors and the chief
executives of the Company, the interests and short positions of the persons or
corporations in the shares or underlying shares of the Company which have been
disclosed to the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO and as recorded in the register required to be kept by the Company
under Section 336 of the SFO were as follows:

Other Information

3 fib % R}

FTERRZEFED

RZZ-ZFNA=1H REARREERIR]T
BABRTH - T3 AL 8of B AR R Bt Sl 2

BOPEEERBEESRBEKRAEXVIE?2
k&3 DENEXAARGEE - RADHENREAR
RIRIE B A M EEFE 336 IR EF 2Rz
EENMEANT

Approximate
Substantial shareholders Capacity Number of shares held percentage of interest
FERR FRO#E A
%
CHOW Yei Ching Beneficial owner 154,682,359 55.73
[ A EnBEBA
MIYAKAWA Michiko Beneficial owner 154,682,359 55.73
BIRET BEmlEA A
Note: BT
~ Under Part XV of the SFO, Ms Miyakawa Michiko, the spouse of Dr Chow, is deemed A BESALRASEKEMNEXVE B+ 2BES

to be interested in the same parcel of 154,682,359 shares held by Dr Chow.

Save as disclosed above, as at 30 September 2010, so far as is known to the
Directors and the chief executives of the Company, no other person has interests
or short positions in the shares, underlying shares and debentures of the Company
or any of its associated corporations which were required to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO and as recorded in the register required to be kept by the Company under
Section 336 of the SFO, or, were directly or indirectly, interested in 5% or more
of the nominal value of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company.

ARRANGEMENT FOR ACQUISITION OF SHARES
OR DEBENTURES

Except for the share option schemes adopted by the Company and CPHL, at no
time during the period was the Company or any of its subsidiaries a party to any
arrangement to enable the Directors of the Company to acquire benefits by means
of the acquisition of shares in or debentures of the Company or any other body
corporate.

EMPLOYEES AND REMUNERATION POLICIES

Following the deconsolidation of the branded coffee shops business and central
kitchen, which employed approximately 600 staff, in July 2010, number of full-
time staff globally employed by the Group as at 30 September 2010 was reduced
to approximately 2,500. Total staff costs amounted to HK$267 million for the
period under review. The remuneration policies of the Group are reviewed
periodically on the basis of the nature of job, market trend, company performance
and individual performance. Other staff benefits include bonuses awarded on a
discretionary basis, medical schemes, retirement schemes and employees’ share
option scheme.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

There was no purchase, sale or redemption of listed securities of the Company by
the Company or any of its subsidiaries during the six months ended 30 September
2010.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied with the code
provisions as set out in the Code on Corporate Governance Practices contained in
Appendix 14 of the Listing Rules throughout the six months ended 30 September
2010, with deviation from code provision A.4.1 which stated that non-executive
Directors should be appointed for a specific term and subject to re-election. As
stated in the Company’s Annual Report 2010, all the non-executive Directors of
the Company are not appointed for a specific term but subject to retirement by
rotation and re-election at annual general meetings of the Company in accordance
with the Company’s Bye-Laws.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10 of the
Listing Rules. Following a specific enquiry, each of the Directors confirmed
that he has complied with the Model Code throughout the six months ended 30
September 2010.

CHANGES IN DIRECTORS’ BIOGRAPHICAL
DETAILS

Pursuant to Rule 13.51B(1) of the Listing Rules, the change of directors’
biographical details since the date of the Company’s Annual Report 2010 are set
out as follows:

Dr CHOW Ming Kuen, Joseph was appointed as an independent non-executive
director of Harbour Centre Development Limited and ceased to be the director of
Wheelock Properties Limited.

Save as disclosed above, there is no other change of directors’ biographical details
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

AUDIT COMMITTEE

During the period, the Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group and discussed auditing,
internal controls, risk management systems of the Group and financial reporting
matters including the review of the unaudited condensed consolidated financial
statements for the six months ended 30 September 2010.

APPRECIATION

I would like to take this opportunity to express our sincere appreciation of the
support from our customers, suppliers and shareholders. I would also like to
thank my fellow directors for their valuable contribution and the staff members of
the Group for their commitment and dedicated services throughout the period.

By Order of the Board
CHOW Yei Ching
Chairman

Hong Kong, 26 November 2010

Chevalier International Holdings Limited
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