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Condensed Consolidated Income Statement

i B & B W i %
For the six months ended 30 September 2010
BE-_Z-ZFAA=THIEREA

INTERIM RESULTS

The Directors of Chevalier Pacific Holdings Limited (the “Company”) hereby ﬁ:t/zﬁ]ﬁ Qﬁﬁﬂ@aﬁ(fz}&ﬁaﬁj)%%%ﬁt@ﬁﬁﬂ&
announce the unaudited condensed consolidated interim results of the Company NI REMB AR ([AEEDEZE-_Z—ZFNA
and its subsidiaries (the “Group”) for the six months ended 30 September 2010, ZTBHIENEAZAEEZERGAEPEESE &
together with the comparative figures for the corresponding period in 2009 as FA-_ZEZNFRPZLEBEFUOT
follows:
Unaudited
six months ended 30 September
RISEZ
BEAA=THLEANER
2010 2009
—E2-EF >
N()\tc HK$°000 H¥/{$’000
= BT T BET T
Continuing operations ;rfi;ﬁ‘:i—f —E 373
Revenue 3 120,558 113,247
Cost of sales ﬁﬁ%ﬁk_$ (21,839) (15,589)
Gross profit EF 98,719 97,658
Other income, net Hilg A - F58 4 1,988 4,798
Other (losses)/gains, net Hib (E518), Mz - F58 5 (35,299) 52
Selling and distribution costs P E M AR SR AN (115,846) (99,363)
Administrative expenses TR (7,854) (3,250)
Operating loss &R 1E (58,292) (105)
Share of results of associates ik Y NEIE 3 934 86
(57,358) (19)
Finance income B AU A 6 454 52
Finance costs MBER 6 (16) (158)
Finance income/(costs), net BIEWA(BR)  F58 6 438 (106)
Loss before taxation M T A B 7 (56,920) (125)
Income tax credit/(expenses) Fris®iEe, (XH) 8 547 (104)
Loss for the period from continuing H Q O S

operations AE1E (56,373) (229)
Discontinued operations FRERE X
Profit for the period from discontinued KEIE #Zﬁ,ﬁ(‘%%%ﬁ%z

operations HA 5% ) 11 218,673 889
Profit for the period HA 3% 162,300 660
Attributable to: EAL TS :

Equity holders of the Company KABIREFA A 162,300 660
Earnings/(loss) per share BRE U/(Eﬂé)
From continuing operations KEFELLER

— Basic and diluted (HK cents per share) - $&ﬁ& SE(FRBL) 9 (2.43) (0.01)
From discontinued operations D] 3;5%—1;,,\,& fé.‘%f%

— Basic and diluted (HK cents per share) — s (= EL) 9 9.43 0.04
Total basic and diluted (HK cents per share) ZEARREE 7 458 (FRBW) 7.00 0.03
Dividends RE 10 323,013 2,155
The notes on pages 9 to 24 are integral parts of these unaudited condensed FoR24 B ZMFA I RERECEXERGES VKR

consolidated financial statements.

Chevalier Pacific Holdings Limited
Interim Report 2010/11
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Condensed Consolidated Statement of Comprehensive Income
CLE R T § S

For the six months ended 30 September 2010

BE-_Z-ZFAA=THILRHEA

Unaudited
six months ended 30 September
i«(%*?
BEAMA=+THIEARER
2010 2009
e e
HK$°000 HK$°000
BT T BT
Profit for the period Hi R iaE A 162,300 660
Other comprehensive income for the period ,HHWE@EEW*
Exchange difference on translation of operations BIGINIB AR R & QRS
of overseas subsidiaries and associates ﬁﬁEEEZM\[ELTﬁ%%E 108 310
Exchange difference realised upon disposal of ﬁ YEINHT B A B AT IR 2 SNE
overseas subsidiaries HEsE (1,658) -
Change in fair value of available-for-sale HEEZRER
investments //:\\)I‘D EEEY) - (625)
Other comprehensive expense for the period, MREEZBAEMMEESE
net of tax (1,550) (315)
Total comprehensive income for the period BMA2EREEE 160,750 345
Attributable to: iy
Equity holders of the Company RARIREFREA 160,750 345
Note: Items shown within other comprehensive income have no tax effect. Mk - REMEEREMRZEETEHRBEYE

The notes on pages 9 to 24 are integral parts of these unaudited condensed BB 2B MFA T REREEZEREGE PHER
consolidated financial statements. F2EKE D
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Condensed Consolidated Statement of Financial Position

fi B &5 & 5 K DL &

As at 30 September 2010
WZZ-ZFHA=1H

Unaudited Restated
RCERZ &5
30 September 31 March
2010 2010
—E-=F —E-TF
NA=+H —A=+—H
Note HK$’000 HK$°000
M EE BT T BT T
Non-current assets FERBIEE
Property, plant and equipment W R NREE 12 39,865 87,979
Goodwill GRS 42,540 112,135
Trademarks BmE 9,304 110,448
Interests in associates i NI 55,018 932
Available-for-sale investments a4 Hj = TIHE 5,405 5,405
Non-current deposits ERMEBFHIZS 8,786 23,457
Deferred tax assets EEBRIBEEE 2,397 1,476
163,315 341,832
Current assets mEBEE
Inventories FE 5,243 13,635
Debtors, deposits and prepayments FEUR R 7 - fﬁj?ﬁ%&i@ﬁﬁL 13 11,587 35,162
Amounts due from associates J&H&Eﬁi# EILEEN 17 171 142
Investments at fair value through profit RERREAABEREZ
or loss & 36,486 327
Current income tax recoverable B RE S - 372
Cash and cash equivalents WERIREEEBY 110,757 111,636
164,244 161,274
Cutrrent liabilities mEEE
Creditors, deposits and accruals JEMIRIR - FARES NIERER 14 28,333 52,451
Amount due to ultimate holding company FER B 4RI IR A R X 17 396 595
Deferred income IR A 226 9,129
Current income tax liabilities SHIFEHE8E 2,811 1,527
Bank borrowings SRITHER - 16,500
31,766 80,202
Net current assets REEEFE 132,478 81,072
Total assets less current liabilities BWEERRBER 295,793 422,904
Capital and reserves IRAS R
Share capital A 2 15 118,755 112,770
Reserves FE 174,900 290,577
Total equity AR 293,655 403,347
Non-current liabilities FRBEE
Deferred tax liabilities EEFIBEE 2,138 19,557
Total equity and non-current liabilities BERRIERDER 295,793 422,904

The notes on pages 9 to 24 are integral parts of these unaudited condensed

consolidated financial statements.

Chevalier Pacific Holdings Limited
Interim Report 2010/11
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Condensed Consolidated Statement of Changes in Equity
CLE R F-8 3 ES

For the six months ended 30 September 2010
HE_Z-—TFHA=THIEXNEA

Unaudited
REER
Equity attributable to eqult holders of the Company

AAARERAAELESR

Retained
Capital Share Exchange Asset profits/
Share Share redemption option fluctuation revaluation  (Accumulated
capital premium _reserve tesetve eserve _teserve losses) Total
) #4HE WER  MESR  EEEG  pER/ )
i A L] it FORE it (ZRitEE) @t
HOW B ESWD BT ESBSES S
BT BB BB BETR AR AT BB BT
At 1 April 2010 RZE-SEmE-A 112,770 355,374 14 862 3,963 908 (70,544) 403,347
Comprehensive income: 2HENE
Profit for the period BREH - - - - - - 162,300 162,300
Other comprehensive
income/ (expense): uﬁﬁ/(iﬁ) :
Exchange difference on translation of fﬁ NG
operations of overseas subsidiaries INGES, -\
and assoclates }ﬁ 4l - - - - 108 - - 108
Exchange difference realised upon PHESHNIBARRE
disposal of overseas subsidiaries BNERBEE - - - - (1,638) - - (1,658)
Total comprehensive income/ HR2E
(expense) for the period Wi/ (Z ) - - - - (1,550) - 162,300 160,750
Transactions with owners H2EE /\iEﬁZ?Q;J
Dividends paid Efifs - - - - - - (334,889) (334,889)
Issue of shares B W“ 5,985 57,454 - — - - - 63,439
Share issuance expenses ﬁ‘ﬂﬁxf i - (2,203) - - - - - (2,203)
Shate option — consultancy services B fk1E — &5
received AARH - - - 310 - - - 3,20
Transfer of share premium to ERRNEER
retained profits REEA - (355,374) - - - - 355,374 -
Total transactions with owners  HEAARTIRBLE 5,985 (300,123) - 3,210 - - 20,486 (270,442)
At 30 September 2010 R-E-SENA=1H 118,755 55,251 14 4,072 2413 908 112,242 293,655
For the six months ended 30 September 2009 HE_ZTZNAFAA=+THIEXEHA
At 1 April 2009 RZEENERA-A 107,770 338,035 1 - 3,648 136 (44,141 405,462
Comprehensive income: 2HEME
Profit for the period HRaH| — — — - — — 660 660
Other comprehensive income/ Hit2E
(expense): i/ (2) :
Exchange difference on translation of  BEFINHEL T%ﬁ%
operations of overseas subsidiaties FELZNESBZR — — - - 310 — — 310
Change in fair value of available-for- A {t HEZRERDAE
sale investments 29 - - — — — (625) - (625)
Total comprehensive income/ HR2E
(expense) for the period g/ ()88 - - - - 310 (623) 660 345
Transaction with owners HEFNETZRS
Approptiated final dividend EARBE-2ENE
for the year ended “A=+-BIEEZ
31 March 2009 KERe - - - - - - (,156) (,156)
Total transaction with owners HBEEAETZRPLE - - — - - - (2,156) (2,156)
At 30 September 2009 RZFEAENA=TH 107,770 338,033 14 - 3958 (489) (#5,63) 403,651

The notes on pages 9 to 24 are integral parts of these unaudited condensed  F9IFE24 B Z i I EREEXEHRLE A PR
consolidated financial statements. RZHEKE S o
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Condensed Consolidated Statement of Cash Flows
sz aflemER

For the six months ended 30 September 2010

BE-_Z-ZFAA=THIEREA

Unaudited
six months ended 30 September
REEX
BEAA=+THLAXEA
2010 2009
—g-%F  —TTAA
HK$’000 HK$°000
BT T BEFIT
Net cash (used in)/from operating activities (AR)/RERE%¥E7REFEE (4,057) 43976
Net cash from/(used in) investing activities =] /( AR)REEK RS FE 293,227 (117,510)
Net cash used in financing activities ARBEXB 2 REF5 (290,168) (29,041)
Decrease in cash and cash equivalents HERREEBYWED (998) (102,575)
Cash and cash equivalents at beginning of the period REVIZIRE RIREEEY 111,636 173,600
Effect of changes in foreign exchange rates ExEgH w8 119 170
Cash and cash equivalents at end of the period NEAZIEHERESZEEY 110,757 71,195

The notes on pages 9 to 24 are integral parts of these unaudited condensed FIE2UBZMFE NN ERECEZLRSRE VB R
consolidated financial statements. RZHARE D ©

Chevalier Pacific Holdings Limited
Interim Report 2010/11



BASIS OF PREPARATION

The unaudited condensed consolidated financial statements have been
prepared in accordance with applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
and with Hong Kong Accounting Standard (“HKAS”) 34, “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants.

PRINCIPAL ACCOUNTING POLICIES

Except as described below, the accounting policies applied in these interim
financial statements are consistent with those of the annual financial
statements for the year ended 31 March 2010, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued using the tax rate that
would be applicable to expected total annual earnings.

The following revised standards, and amendments and interpretation to
standards that are relevant to the Group’s operation are mandatory for the
financial year of the Group beginning on 1 April 2010.

. HIKAS 17 (Amendment), “Leases”
. HKAS 27 (Revised), “Consolidated and separate financial statements”

. HKAS 39 (Amendment), “Financial instruments: recognition and
measurement — Eligible hedged items”

. HKFRS 2 (Amendment), “Group cash settled share-based payment
transaction”

. HKFRS 3 (Revised), “Business combinations”

. HIK(IFRIC) — Int 17 “Distributions of non-cash assets to owners”

. Improvements to HKFRSs (2008 and 2009)

The adoption of these revised standards, amendments and interpretation
has introduced certain changes to the terminology in the Group’s financial
statements in 2010/11 (where the terms “non-controlling interests” and
“non-controlling shareholders” replace “minority interests” and “minority
shareholders”, respectively) and has also resulted in a change to the Group’s
accounting policies in respect of classification of land leases, business
combinations, and acquisitions and disposals of ownership interests in
subsidiaries, associates and jointly controlled entities, that has affected the
amounts reported in the current period.

Notes to the Condensed Consolidated Financial Statements
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Notes to the Condensed Consolidated Financial Statements

fili B &5 & W B #ROR W AR

PRINCIPAL ACCOUNTING POLICIES (continucd) EEFBER @)
Classification of leases of land :I:iﬂl?ﬂg:’\*
The amendment to HKAS 17 is effective for the Group from 1 April 2010. @ ERF17THREZEBITIA S S F N

It requires that the classification of leases is based on the extent to which
the risks and rewards incidental to ownership of an asset lie with the lessor
ot the lessee. In particular, the amendment removes specific guidance in
the standard which previously required that the land element in a lease
is normally classified as an operating lease unless the title to the land is
expected to be passed to the lessee by the end of the lease term. Under
the HKAS 17 (Amendment), a lease of land is classified as property, plant
and equipment if the lease transfers substantially all the risks and rewards
incidental to ownership of the leasehold land to the lessee. The amendment
to HKAS 17 is required to be applied retrospectively. Comparative
information has been restated to reflect this change. The effect of the
adoption of this change in accounting policy is a reclassification of certain

H EEFKEIEK %fJﬁmﬁﬂmﬁ
BEEEA RN 2 B & B 58 E A
EBEAPAMDE - LERUEFTBRAER G
FAREREZ LHED —ROBREE LR
S(-wEAREHNEERH TAMEEE
EMEARRIN) 2B EES] - RIBEB SR
F17HRUERTA) ﬁﬁﬁ%ﬁ%im%ﬁ%
b s 2 BB BB K [0 B8 T AFEA -

Wi%ﬁ%ﬁ@ﬁ%% BEEREE - BES
FENFE1TR ZERIREPNER - AKED
iﬂ&?éﬂ%&%m“@ RAALL EETBOR

B8 HEFMBERARTETHEE

leasehold land to fixed assets in the consolidated statement of financial THEHFSEAEBETETEELT ¢
position as follows:
As at As at As at
30 September 31 March 1 April
2010 2010 2009
R-ZZE-2F RIE—FF —ZETREF
hA=+A =A=+—H mA—H
HK$°000 HK$°000 HK$°000
BT BT BET T
Decrease in prepaid lease payments EMRERER S (1,605) (6,632) (6,790)
Increase in property, plant and Mm% - BE KEE
equipment 10 1,605 6,632 6,790
Business combinations, and acquisitions and disposals of oM RWEEEEREHE D

ownership interests in subsidiaries, associates and jointly
controlled entities

HKFRS 3 (Revised), “Business combinations” and consequential revisions to
HKAS 27, “Consolidated and separate financial statements” are effective for
the Group prospectively from 1 April 2010.

HKEFRS 3 (Revised) introduces significant changes in the Group’s accounting
for business combinations. Changes affect the valuation of non-controlling
interests, the accounting for transaction costs, the initial recognition and
subsequent measurement of a contingent consideration. These changes affect
the amount of goodwill recognised, the reported results in the period that
an acquisition occurs and future results. Furthermore, the revised standard
changes the accounting for business combinations achieved in stages. Under
HKFRS 3 (Revised), the Group’s previously held interests in the acquired
entity are re-measured to fair value at the date the Group attains control
and the resulting gain or loss, if any, is recognised in the income statement.
Any comprehensive income recognised in prior periods in relation to the

Chevalier Pacific Holdings Limited
Interim Report 2010/11
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES (continued)

Business combinations, and acquisitions and disposals of
ownership interests in subsidiaries, associates and jointly
controlled entities (continued)

previously held interests is also reclassified to the income statement as if
those interests were directly disposed of. Previously, the resulting gain or
loss would have been dealt with as a movement in the revaluation surplus
account in reserves and the amount recognised in other comprehensive
income in prior periods in relation to the previously held interests is not
reclassified to the income statement. The principle adopted under HKFRS 3
(Revised) in relation to business combinations achieved in stages is applicable
to acquisition of associates and jointly controlled entities in stages.

HKAS 27 (Revised) requires that an increase or a decrease in ownership
interest in a subsidiary that does not result in the Group losing control over
the subsidiary is accounted for as a transaction with owners in their capacity
as owners and is dealt with in reserves and attributed to the shareholders of
the Company, with no impact to goodwill or statement of comprehensive
income. Previously, such transactions affect goodwill and give rise to gains
or losses. When the control of a subsidiary is lost as a result of a transaction,
event or other circumstances, HKAS 27 (Revised) requires that the Group
derecognises all assets, liabilities and non-controlling interests at their
carrying amounts. Any retained interest in the former subsidiary is recognised
at its fair value at the date when the control is lost, with the resulting fair
value re-measurement gain or loss being recognised in the income statement.
Previously, the retained interest in the former subsidiary is recognised at its

fili B &5 & W 5 AR W AR

TEHEE @)
S 754 BF I UGB B 1 4 A R 2
3 BEAARAREHER AN

2HKGETERDBERGER  HUZSER
EEELE - B ELAZSamHBEREN
REPEIEELRMIRZ BB - ﬁ'ﬁﬁ%ﬁﬁ
HIR SR A AR A M2 m R iR 2
BRI TEEHDRERERX - *ETJ‘E%/%EM%#E
SREBF RGBT )RR B BERETZ
EBavtzRAEAN Y BEE ﬁZ & X A
HFEFEHI DR -

BB ERF 27 (EIERT)HATE - WG
B TZTéﬁﬁﬁéiDD?/ﬂ’J‘jfﬁﬁﬁﬁ%
KEMBRAZIZESIE - AIREES ALEE
"ﬁ/\% DETTZRB AN - FIA %%ZEFTEE
RARFEME HHELTAWERLES
g B HERFISTERE Iﬁiqﬁlm
HEE - WE—BERS - EHHEMIBERER
KEMBRBIZIEGE  HESTERIE 27
Fﬁ(%{é|5ZET)%EIEZK%.$§$EE{E%K§¢JE§WU
HEE -  aERIEZEREZ - FHERIWEA
Zfﬂﬂ% R SIRREESIES B Q/’TEEE
wu CFTEEZ AR BEHNE N E SE RN
mRPIER o BE - FIHRINB AR 2 REBH#E

carrying amount at the date when the control is lost and it does not give rise HERAAESREAZIREERR  UTAEE
to fair value re-measurement gain or loss. ERRBEEFTEWRNERS -
The effect of the changes in accounting policies following the adoption KNBEBGHENE 2R (KB EBZE
of HKAS 27 (Revised) on the consolidated income statement and the SRR EHHGEERIR MG BRRAERZ
consolidated statement of financial position is as follows: EEMT -
For the
six months ended
30 September
2010
Epar g
AA=+HLEAREAR
HK$°000
BETT
Consolidated income statement meakaER
Gain on re-measuring non-controlling interest retained at HEMERBRB 2 BOBRERARBEERN
fair value after disposal of partial interest in subsidiaries STERBIFEBRERIES 2 WA 13,405
Increase in basic and diluted TRRE RS BT
earnings per share (HK cents per share) AR 0.58

11



Notes to the Condensed Consolidated Financial Statements

fili B &5 & W B #ROR W AR

2 PRINCIPAL ACCOUNTING POLICIES (continued) 2 FESFHEHE®
Business combinations, and acquisitions and disposals of EREHR LI& ﬁ Eﬁi i & P L BT B A
ownership interests in subsidiaries, associates and jointly EIR H*'—"—\ }i%ﬂﬁ%Z%ﬁﬁ
controlled entities (continued) (&)
As at
30 September
2010
R-E-ZF
ARA=+H
HK$°000
BT
Consolidated statement of financial position RE SRR &K
Increase in interests in associates ﬁﬁfﬁﬂ?f%ﬁ A2 g 13,405
Increase in reserves - retained profits wiE - R BRI 13,405
The following new or revised standards, amendments and interpretations REE W IR FERN TS EEMER —ZF
have been issued, but not yet effective for the financial year beginning on 1 mA—A FﬂﬁﬁAzﬁﬁﬂliEﬁﬂiE}&Zﬁf HE%
April 2010 and have not been early adopted: 1BETHER  ABET AR KRR -
. HKAS 24 (Revised), “Related party disclosures” . = u+/ BIEE 24 5K (BB ET)[BEEE A &
Z?ﬁ
. HKAS 32 (Amendment), “Classification of rights issues” . —%E/%@?FLEEU%32 UACCEIR:SIR"Y:) dea)
Ll
«  HKFRS 9, “Financial instruments” o BBUBHMEENEOFEIMFTE]
. HK{AFRIC) — Int 14 (Amendment), “Prepayments of a minimum . BES(ERMEHREREZES) - 2E
funding requirement” FHFREIIRN) I HEERER RN
A
+  HK(IFRIC) — Int 19, “Extinguishing financial liabilities with equity . B (EBMBEREREZES) - BE
instruments” FORIUBREAEZTAKET KA
&
. Improvements to HKFRSs 2010 . —E-TERBMBmEE 2
The Group is in the process of assessing the impact of these new or revised REE @fﬁﬂi?_ﬂﬁ USRI SIS RT 2RI - (BT
standards, amendments and interpretations on its results of operations and AERRBEHEGCEEERVBRARZFE -
financial position.
3 REPORTABLE SEGMENTS 3 ATEHRNDE
Reportable segments are identified and reported in the manner consistent ATEBRNIEDNRFELERKE(EET)
with internal reports to the Group that are regularly reviewed by the EREBAAREEANIREATERA LS EE
chief operating decision-marker (Board of Directors) in order to assess B2~ TFABRIRE2H - TBEERK
performance and allocate resources. The chief operating decision-maker ERBEMERZBALEF,EIEFEHETE
accesses the performance of the reportable segments based on the revenue WE) DI 2RI -
and profit/loss presented.
The Group has three reportable segments (i) food and beverages including AEBE-—EATERNSE : )BH B
restaurants and bars business and branded coffee shops business; (ii) BB NOBE R - L/(&uuﬁ??ﬂjjl] BEJE 275 5 (i)
investments in securities and (iii) natural resources businesses including crude FBHEEE & (iii) RAGRHES - BiERHE
oil trading and mining exploration. Segment revenue is measured in a manner S RIBEEDR - pERARBEGA KER 2
consistent with that in the consolidated income statement, except that it —HAAFE - EAEEMGEEQF WA
also includes the Group’s share of revenue of associates on a proportionate INZE L BIAR B T ABRSD o

consolidated basis.

12 Chevalier Pacific Holdings Limited
Interim Report 2010/11
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REPORTABLE SEGMENTS (continued) 3

Reportable segment information is presented below:

EI:EI$E E/J/'\ *E(it
FTERNHSEEREINAT

Y NN
I

N
/

For the six months ended 30 September 2010 HE-Z-ZTFNA=1+HLAEA

Discontinued

operatlons

Continuing operations ki@

HRLERH Bexy

Food and

beverages

-branded

Food and  Investments Natural coffee shops
beverages  in securities resources Total business Total

2% - mi
24 #ERE ARER BE MYHEXE a8
HK$000 HK$°000 HK$000 HK$'000 HK$'000 HK$'000
BETT BETT BETR BETR ARETR BRI

Revenue WA
Group revenue EBRA 120,554 4 - 120,558 76,000 196,558
Share of revenue from external customers FriEREBE D AN
derived by associates EPZBA 18,556 - - 18,556 - 18,556
Segment revenue PEUA 139,110 4 - 139,114 76,000 215,114
Segment profit/(loss) SEEA/ (58) (30,60) 6 Qs 6L) 1,026 (30,727)
Included in segment profit/(loss) are: AEEH/(BR)BE:
Shate of results of associates R AN 934 - - 934 - 934
Depreciation of property, plant and equipment NE BERREZRE (7,833) - 2) (7,835) (3,685) (11,520)
Amortisation of trademarks [EIErA: 3] (345) - - (345) (1,800) (2,145)
Impairment loss on goodwill BEZHESE (30,218) - (5,117) (35,335) - (35,335)
Unrealised gain on investments at fair value REBRREA ﬁ@ﬁﬁz
through profit or loss RENKEBE MR - 4 - 4 - 4
Segment assets HEEE 233,643 12,113 75 245,831 - 245,831
Included in segment assets are: PEEERE
Interests in associates it =N 3 55,018 - - 55,018 - 55,018
Amounts due from associates AN L E 1 - - m - 171
Additions to non-current assets FRYEERE
(other than financial instruments (MBIEREERE
and deferred tax assets) BERM) 2,489 - - 2,489 1,721 4,210

HEZGEBRERAT 13
L/ —— RS

=S
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3 REPORTABLE SEGMENTS (continucd)

3 ATEHRNDEE

For the six months ended 30 September 2009 HE_ZTAFNA=THIEAER
Discontinued
operations
Continuing operations i
BREEREK gesh
Food and
beverages
-branded
Food and Investments Natural coffee shops
beverages in securities resoutces Total business Total
EH-mig
24 EARE RRER am MHEER #E
HK$000 HK$000 HK$000 HK$°000 HK$000 HK$000
BETT BETT BETT BETT BETT BETT
Revenue WA
Group revenue EBRA 113,165 82 - 113,247 144,107 257,354
Share of revenue from external customets iy SR AN
derived by an associate AEREZMA 1,952 - - 1,952 - 1,952
Segment revenue AERA 115,117 8 - 115,199 144,107 259,306
Segment profit/ (loss) AEER/ (FR) (614) 3,081 - 2467 291 2,758
Included in segment profit/(loss) are: PERFN/(BR)BE
Share of result of an associate Fﬁ fE— Fﬁﬂ??%’& EES 86 - - 86 - 86
Depreciation of property, plant and equipment N BRERREZNE (8,718) - - (8,718) (7,487) (16,205)
Amortisation of trademarks HEz & (344) - - (344) (3,600) (3,944)
Unrealised gain on investments at fair value RESREAREREZ
through profit or loss, net REMAERYES 38 - 114 - 114 - 114
Segment assets PHREE 216,625 40,610 - 257,035 239,172 496,407
Included in segment assets are: PRERRE:
Interest in an associate [ )R WA Fad 1,165 - - 1,165 - 1,165
Amount due from an associate JEW — 4 A AR 10 - - 10 - 10
Additions to non-current assets FRYEERE
(other than financial instruments (MBIAREEHES
and deferred tax assets) BB 17,657 - - 17,657 5,793 23,450
The Group had no inter-segment sales for the periods ended 30 September NE = EHEN—_ZE-—TEFNA=+HI

2009 and 2010.

Chevalier Pacific Holdings Limited
Interim Report 2010/11
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3 REPORTABLE SEGMENTS (continucd) 3 ATEHRVDE®
Reconciliation of segment (loss)/profit to profit before taxation is provided DE(ER), BRI EBRBADER 2 HiRaT ¢
as follows:
Six months ended
30 September
BEAA=+HLEANER
2010 2009
s —EThE
HK$°000 HK$°000
BT T BT
Segment (loss)/profit P (FR),TER (50,727) 2,758
Gain on disposal of interests in subsidiaries HEFEME R R 2 s 217,348 -
Unallocated corporate income el GYNCILION - 219
Unallocated corporate expenses ROBRBIZH (5,605) (2,705)
Finance income BRI 456 56
Finance costs WHER (16) (158)
Profit before taxation FRB A% Al 161,456 170

Geographical information

The Group’s operation in food and beverages business are carried out in
Hong Kong, Singapore and Mainland China, the investments in securities
business is carried out in Hong Kong and Singapore, and the natural
resources business is carried out in Mainland China.

The associates’ operations in food and beverages business are carried out in

HhEER

REEREE - SN LPEAMKEEERE

% REB R INFENEER

EHRERB RSP

MR ERABIRER

B N BNEE

© DN K P B A A 2 R R

Hong Kong, Singapore and Mainland China. E 30
Segment revenue by geographical market (including the Group’s share of EHEmsa D 2o B A(BENEB(G
revenue of associates) are shown in below: RN I N ) %S@ﬁlj [/ (U NI
Segment revenue by geographical market
EHED SR Z2BERA
Six months Six months
ended ended
30 September 30 September
2010 2009
S S
—R-Bf “EENEF
Company and hB=tH Company and ME=1H
subsidiaries Iy i) subsidiaries Lt~ fEA
RAFR  Associates Total KRAR Associates Total
MEBLT BENT BE i LN 2%
HK$°000 HK$°000 HK$000 HK$000 HK$000 HK$000
BT BETT BETT % BETT BRI BETT %
Hong Kong 5% 192,809 17,808 210,617 98 249,071 1,952 251,623 97
Singapore AT 3,365 656 4,021 2 6,234 - 6,234 2
Mainland China FEI A3 384 92 476 - 1,449 - 1,449 1
196,558 18,556 215,114 100 257,354 1,952 259,306 100
HAZaEBRAaRAR
—z-Z/ FrhHRE
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4 OTHER INCOME, NET

4 HtbyA

Ny

FEE

Six months ended
30 September
BENLA=+THLAEA

2010 2009
—2-% —TThE
HK$°000 HK$°000
BE¥TT BEFIT
Continuing operations BESEER
Gain on investments at fair value RERERIRALBRIEZIRER
through profit or loss, net
— Realised 2 2,917
— Unrealised — REIR 4 114
Interest income from deposits and prepayments FhiRe KA B2 F B UWA - 219
Management fee income from an associate B—HEEATIZEREBIRA 330 392
Gross rental income of HK$42,000 Y £ BN BB 42,000 7T
(2009: HK$33,000) from a property —ETNE - B 33,0007T)
less direct operating expenses BEEKEER 42 33
Others Hih 1,610 1,123
1,988 4,798
Discontinued operations FIFEREET
Others Hit 38 244
2,026 5,042
5 OTHER (LOSSES)/GAINS, NET 5 E{{ﬂ(}&ﬂé\)/qyé » YBEg
Continuing Discontinued
operations operations Total
BRESEH FRALEER am
Six months ended Six months ended Six months ended
30 September 30 September 30 September
BEAAZTHIEAEA BERA=THLAEA BEAAZTHIEAEA
2010 2009 2010 2009 2010 2009
“Z-2F  “TTNF ZE-%F C-ITNF ZE-EE CITNA
HEK$000 HK$°000 HEK$000 HK$°000 HK$000 HK$°000
BT BETT BETR BT BT BETT
Exchange gain, net Rz 388 36 52 60 93 96 145
Impairment loss on goodwill BEZREBE (35,335) - - - (35,335) -
Gain on disposal of interests in subsidiaries (a) HEREIBARER 2 Wz (a) - - 217,348 - 217,348 -
(35,299) 52 217,408 93 182,109 145

16 Chevalier Pacific Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

5 OTHER (LOSSES)/GAINS, NET (continucd)

(a) Disposal of interests in subsidiaries
On 29 June 2010, the Group entered into an agreement to dispose of its
80% equity interest in Pacific Coffee (Holdings) Limited (“PCC”) and its
subsidiaries (the “Pacific Coffee Group”) to China Resources Enterprise,
Limited (“CRE”). The completion of the disposal took place on 7 July
2010, upon which the Pacific Coffee Group ceased to be subsidiaries
of the Group and was accounted for as associated companies of the

5

fili B & & W B R W AR

Hib(F51E) /W o B
(a) HEFRFAEH B 2 B 2 M

R-ZZ—ZFA-_+NHB KEET
St MEBAZERAB(EMA
% ) E EFT{h Pacific Coffee (Holdings)
Limited ([ PCC |) 52 BB/ 22 7] ([ Pacific Coffee
EE D) 280%kiE HER T —ZF
+t At HZEMK © H& Pacific Coffee 5 EHT

Group. BRAAEEZMBAR - WARIIEARSE
ZHER
HK$°000
BETT
Total consideration satisfied by: BREUTIEBERN
Cash received BHRE 326,640
Fair value of 20% retained equity interest in FfTff Pacific Coffee 5282 20% (R B
Pacific Coffee Group BENRRE 53,095
Put option value (note i) Roh AR EE (D) 36,360
Professional fees and expenses BEERRIH (2,956)
413,139
Net assets disposed of: EHECEEFE -
Property, plant and equipment W - BE R&E 40,733
Goodwill kS 34,260
Trademark [ELE 99,000
Deferred tax assets B IREE 107
Inventories ENSY 7,879
Debtors, deposits and prepayments JEUIRR - FiHiRe RFAN IR 38,148
Current income tax recoverable & HAR] U Bl FT 1S R 683
Cash and cash equivalents RehkREEED 26,674
Creditors, deposits and accruals JERIIRR - EAKR S RTBIRER (25,385)
Deferred income BEHA (8,315)
Deferred tax liabilities EIERIAAE (16,335)
Exchange fluctuation reserve SNE H 7 B (1,658)
Net assets at the date of disposal REEBZEEFE 195,791
Gain on disposal of interests in subsidiaries (note ii) B BTG BB N B R a2 s (Bt i) 217,348
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5 OTHER (LOSSES)/GAINS, NET (continucd)

(a) Disposal of interests in subsidiaries (continued)
Notes:

5

(i) Put option value

Pursuant to the sharcholders agreement dated 7 July 2010, CRE has granted
a put option to the Group to sell the issued share capital of PCC retained
by the Group within three years. The exercise price of the put option
is the higher of (i) HK$81,660,000, and (ii) 12.1 times of the earnings
before interest, tax, depreciation and amortisation as shown in the audited
consolidated profit and loss account of the Pacific Coffee Group for the
latest financial year prior to the exercise of the put option multiplied by the
percentage of sharcholding of the Group in PCC. This preserved right of
value was designated as financial investments at fair value through profit or
loss in the consolidated statement of financial position, with resulting gain
credited to the consolidated income statement as a component of gain on
disposal of interests in subsidiaries.

The fair value of the put option at the date of grant was assessed by Jones
Lang LaSalle Sallmanns, a firm of independent valuers, using the Binomial
Option Pricing Model. The significant inputs into the model included the
value of the equity interest at the grant date, exercise price, expected life
of the option, annual risk-free rate and expected volatility which was based
on the statistical analysis of volatility of weekly share prices of comparable
companies over the last three years before the grant date. As at 30 September
2010, the Directors are of the opinion that the fair value of the put option is
not significantly different from that at the date of grant.

(ii) Gain on disposal of interests in subsidiaries

The gain on disposal of interests in subsidiaries included the gains of
HK$167,583,000 on the 80% equity interest sold (net of professional fees
HK$13,405,000 on re-measurement of the 20% retained

equity interest and HK$36,360,000 on the put option value.

and expenses),

Hib (B8), Wz - FE(
(a) tﬂ’éﬁﬁ{ﬂﬁ%’D\T i

;_4
B 7 (

R EE
BER-ZT—TFLA LA ZRER
;?ﬁz ixfﬁﬁ‘l%ﬁ?‘%?ﬁﬁlwwﬁ,ﬁﬂfé ’ 1:/{
REZFRAAHEAEERE ZPCCE
THRA - ZOLHEZITEBA T ZE
B &8 $81,660,0007T 0 K (i) D 1T
{8 58k HAHE A 2 S 3t — (8 81 B F [ Pacific
Coffee R BV EEZGEBRIRFIRZ A
RIS BIE - MERBHEAIZERNZ
12115 - "RAKREEFEPCCZRIER S
bt o BIRBEF 2 BERGE M BHRRE
FHEEANBRIREAAERIEZWEE
& FEAZWET AGERERIEAT
EMEIBARRR 2 am—ED -

()

ROEHRREE Az AR ELBLEE
FfTIP BB TAPIAR A B AN %
EEBERTZ - BRAZEBEHABIBERE
RERBRH AR EE  TERE B2
BHEY  BRRFMN X RERREDEE
(HRBEATELRARREE M =F
NEAREZRBBERESNEH)
R-Z-ZFFNA=1+B EERRAME
Pz AREERBRHZEETESK
=2 -

HEFTLHIE D AR 2
EEMEHNBAREZZ KERERS
80% Wiz Wzs (MR BHEBER R H) B
#5167,583,000 70~ EHTFTE 20% (R & IR 4
2 W 2 13,405,000 T R R HIEEE
2 W25 B 36,360,000 T ©

(i)

6 FINANCE INCOME/(COSTS), NET 6 BMBWA(BR) FHE
Continuing Discontinued
operations operations Total
BREEEER FRREERE g
Six months ended Six months ended Six months ended
30 September 30 September 30 September
BEAAZTHIEAEA BEAAZTHLAEA BEAAZTHIEAEA
2010 2009 2010 2009 2010 2009
te-%F  CITAF CR-BF  STIAF CP-RE CIEAS
HK$'000 HK$000 HK$'000 HK$°000 HK$’000 HK$°000
BETR BETT BETT BETT BETT BETT
Interest income from bank deposits FOEZFEMA 454 52 2 4 456 56
Interest expenses on bank borrowings RITREHME X (16) (158) - - (16) (158)
438 (106) 2 4 440 (102)

Chevalier Pacific Holdings Limited
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7 (LOSS)/PROFIT BEFORE TAXATION 7 BBA(EE)%F

Continuing Discontinued
operations operations Total
BRESEE FRELERH @
Six months ended Six months ended Six months ended
30 September 30 September 30 September
BENA=THLAER BERA=THLA[EA BENA=THLAERA
2010 2009 2010 2009 2010 2009
S2-3F  CTTAF  CE-BF  CTTAF CE-BF STIAF
HEK$000 HK$000 HEK$000 HK$°000 HK$000 HK$000
BETT BETTT BT BETT BT BETT
(Loss)/profit before taxation has been arrived at BEA(EE)BHENBR
after charging the following: NS
Cost of inventories recognised as expenses BRAYHZREKA 29,200 28,044 10,986 22,523 40,186 51,167
Depreciation of property, plant and equipment g BEREETE 7,835 8,718 3,685 7487 11,520 16,205
Amortisation of trademarks BEEH 345 344 1,800 3,600 2,145 3,944
Staff costs BIYH 47,453 44381 17,136 31,513 64,589 75,894
Share option — consultancy service received BRiiE - ELRARE 3,210 - - - 3,210 -
Operating lease payments in respect of BRARENTIER 284
leasing of HERE
- Premises _BF
- under minimum lease payments _BERERT 25,138 23,348 20,515 39,247 45,653 62,595
- under contingent rent _ 5% He 1,274 1,045 1,316 3,040 2,590 4,085
- Equipment - % 142 99 35 10 177 109
INCOME TAX (CREDIT)/EXPENSES s FHER(EE) HH
Continuing Discontinued
operations operations Total
BELERK FRELERH &%
Six months ended Six months ended Six months ended
30 September 30 September 30 September
HENA=THLAEA BENB=THLAMEA BENR=THLAEA
2010 2009 2010 2009 2010 2009
t§-%F  IIAF SF-FF CTIAF CE-¥F CIEAF
HK$000 HK$°000 HK$000 HK$°000 HK$000 HK$°000
BRI BETT BETT BEFT BETR BETT
Current tax EHHE
Hong Kong Ak 1,268 38 - - 1,268 38
Deferred tax EREBE
Origination and teversal of temporaty differences TR EE 7 EERAR (1,815) 66 (297) (594) (2,112) (528)
(547) 104 (297) (594) (844) (490)

Hong Kong profits tax is calculated at the rate of 16.5% (2009: 16.5%) on
the estimated assessable profits after offsetting losses brought forward of

each individual company.

16.5%) 5T & o

EEFEH HIRES BERQR 2 At ER R
FI R AT HA 5 1B R R T K 16.5%

—ETNEF:
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9 EARNINGS/(LOSS) PER SHARE

9 BREF(BE)

(@)

()

Basic carnings/(loss) per share is calculated by dividing the profit/
(loss) attributable to equity holders of the Company as set out below
by the weighted average number of 2,317,536,919 ordinary shares
(2009: 2,155,400,170 ordinary shares as adjusted for the effect of share
subdivision on 30 March 2010) in issue during the period.

FERELEET

Continuing operations
Discontinued operations

Diluted earnings/(loss) per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume conversion
of all dilutive potential ordinary shares granted under the Company’s
share option scheme/arrangement after taking into account of the
share subdivision on 30 March 2010. As the adjusted exercise price,
including the fair value of consultancy services to be rendered, of the
share options granted by the Company was higher than the relevant
average market price of the Company’s shares for the period ended
30 September 2010, those outstanding share options granted, which
amounted to 150,000,000 shares as at 30 September 2010, have no
dilutive effect on profit per share for the period ended 30 September
2010.

10 DIVIDENDS

@ FREAAF (EIE)TRIE T
BARLAIBRESEEABRERSF (B
BIBRUAHEEHTEBRR Z NE
5 #2,317,536,9190 (= T T 1L F -

BN T —TE=

2,155,400,170 f% - A
£+ HETZROIFMEZ ZEERAE)

Six months ended
30 September
BEAA=+THILEANER

2010 2009
—E2-FF —EBENF
HK$’000 HK$°000
BETT EETT
(56,373) (229)
218,673 889
162,300 660

by SREEARN (BB AN _2—2F
ZAZHBEETZEMFAERELIEAR
NREERIET 8, THRE 2T B
SEE B BTSRRI T B im E
B2 AESE - BRARE TR ERE
AR TEE(RESREZFARE
ZARB)BRAARRONEE-_S—ZF
NA=Z+BEIEEMEZEEFHTE - R
ERMARTFEZERHERER -_Z—Z
F A=+ H A150,000,000 B ) & &
E_T-EFAA=TRHILHEZEREG
W EEE R E o

10 BRE

Six months ended
30 September
BZENAA=+THLAEA

Special dividend of HK13.6 cents
(2009: nil) per share

Interim dividend of nil
(2009: HKO.1 cent per share) (note)

Chevalier Pacific Holdings Limited
Interim Report 2010/11

2010 2009
—2-ZF —TENF
HEK$°000 HK$°000
BET T ok

F5 R BB AR 13.6 7L
—EENF  |E) 323,013 -

EhHRR S

(ZZZNE - 0B (FEE) - 2,155
323,013 2,155
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10 DIVIDENDS (continued)

The 2010/11 special dividend of HK13.6 cents per share, totalling

HK$323,013,000, was approved at the Board meeting held on 13 July 2010

and paid on 30 July 2010.

The Board of Directors has resolved not to declare any interim dividend for

the six months ended 30 September 2010 (2009: HKO.1 cent per share).

The 2009/10 final dividend of HKO0.5 cent per share, totalling

HK$11,875,000, was approved at the annual general meeting held on

9 September 2010 and paid on 13 September 2010.

Note: Interim dividend per share for the six months ended 30 September 2009 was

adjusted, taking into account of the share subdivision on 30 March 2010.
11 DISCONTINUED OPERATIONS

The disposal of 80% of equity interest in the Pacific Coffee Group was

completed on 7 July 2010. The operations of the branded coffee shops

business carried out by the Pacific Coffee Group up to the date of disposal

were presented in the condensed consolidated financial statements of the

Group as discontinued operations.

The results and cash flows of the discontinued operations included in the

condensed consolidated income statement and the condensed consolidated

statement of cash flows are set out below.

Revenue N \

Cost of sales HEKAR

Gross profit EF B

Other income, net EmgA - /f*gﬁ

Other gains, net Hipss /?EE

Selling and distribution costs SHE RACSHR AR

Administrative expenses TERH

Operating profit RN

Finance income EFTEIA

Finance costs BMIsER

Finance income, net BITSUA - B8

Profit before taxation %‘\XRHJ/ﬁnﬂ:J

Income tax credit FrisHi e

Profit for the period from discontinued REFBELEEK
operations HRER

Net cash from operating activities REGLEER IR FR

Net cash used in investing activities ﬁﬁﬁé?ﬁﬁ%ﬁ%zfﬁiﬁ*%ﬁ

Net cash from /(used in) discontinued K®EH/ (AR EFELCEET 2
operations Re T8

10

1

fili B &5 & W 5 AR W AR

BB ()
T —EERREER 1368 A
,\/%%3230130007555€:i*§¢tﬂ+EEI
BT ERE G FELE YOR-Z—2
Etﬂfﬂ—mﬁﬁ

o @%ﬁxﬁ%f\/}ﬁ*%‘c;@:;—gihﬁzﬂ—ﬁ
WEREAZEAFEHEE(ZZEZNEF - K
0.1784L) °
—2Th-EERARBERSENL A
HBH 11,875,000 TER - Z—ZF LA NLH
BUOICRRBFRG LEIE  WER_ZT—
ZFENAT=HIRSR -

Bt 3 - &i—%ﬁzﬂfﬁnﬂ THIEANEAZER
TPHRESKERBE T —ZTF=A=1+RHE
TZRDIFABIEL TR -

IFERE K

H & FT 1f Pacific (“offee;% @80%5& NN

—E—- %i‘tﬁtlﬂ K e BEHEAS

Pacific Coffeex BT 2 &H@%ﬂ@?giﬁﬁﬁ\ﬁ

SE 2 BRGREMBRERT 2 AIFFELE

% o
FFABBRSGEGER LERAGEESRERL
IRFBEEEBEEIRENEBHNTX
Six months ended
30 September
BZENA=+THILAEA
2010 2009
—ZF ZZETNF
No\tc HK$’°000 HK$°000
B i BT T BT T
3 76,000 144,107
(18,831) (36,273)
57,169 107,834
4 38 244
5 217,408 93
(56,075) (107,509)
(166) 371)
218,374 291
6 2 4
6 _
6 2 4
7 218,376 295
8 297 594
218,673 889
2,867 1,750
(1,723) (5,606)
1,144 (3,856)
HEZRERERAR
—z-z/ FHERE 21



22

Notes to the Condensed Consolidated Financial Statements

fili B &5 & W B #ROR W AR

12 PROPERTY, PLANT AND EQUIPMENT

13

For the six months ended 30 September 2010, the Group acquired property,
plant and equipment at a cost of HK$4,210,000 (HK$23,450,000 for the
six months ended 30 September 2009) and disposed of property, plant
and equipment with a carrying value of HK$40,810,000 (HK$792,000 for
the six months ended 30 September 2009), including a carrying value of
HK$40,733,000 being disposed of in relation to the Group’s disposal of the

Pacific Coffee Group.

DEBTORS, DEPOSITS AND PREPAYMENTS

Trade debtors
Other debtors, deposits and prepayments

The Group has established different credit policies for customers in each of
its core businesses. The credit period granted to trade debtors ranges from
30 — 45 days except for sales of food and beverages at restaurants and bars,

which are mainly on cash basis.

The ageing analysis of trade debtors is as follows:

0 — 60 days
61 — 90 days
Over 90 days

Chevalier Pacific Holdings Limited
Interim Report 2010/11

B 5 fE IR K
Hofth FE R SR

0— 60K
61 — 90K
890 K

BE %% JEEINE

B 523,450,000 7T )

13 FEUIRSR

CFHES RIEMFOE

B 5 IR 2 IR D

12 flﬁ%% JF&E& Lyl

—ZFNA=THIERER AEH

S 2 B B S EE 4,210,000 7T
(@i*??ﬂiﬂﬂ_JrElLt/dlﬂ
WHEEREEASBE
408100007t(ét§_f§h¢j1ﬂ5+5¢
D AEH792,0007T ) 2 E - HE K&
= %EPE%@E%ZK%&%PM& Coffee &
&5 T & 2 IR EE S B 40,733,000 7T ©

RS RENKIE

As at As at

30 September 31 March
2010 2010
R-Z-—2F i SeSE: S
hA=+H =A=+—H”
HK$°000 HK$°000
BET T BET T
1,411 6,219

10,176 28,943

11,587 35,162

AEBHSERLEBZEPCBINRZIE
gﬁﬁl%ﬁ %gﬁﬁﬁfﬁﬂﬁzﬁaiﬁﬁiﬁtxfﬁﬁ

BHEFPEEPNFI0E45K -
DT -

As at As at
30 September 31 March
2010 2010
RZZ-%F R-_ZE—FEF
hB=+AH =A=+—H
HK$°000 HK$°000
BET T BETT
902 5,344
159 374
350 501
1,411 6,219
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Notes to the Condensed Consolidated Financial Statements
LR i

Trade creditors
Other creditors, deposits and accruals

The ageing analysis of trade creditors is as follows:

0 — 60 days
61 — 90 days
Over 90 days

SHARE CAPITAL

Authorised ordinary shares:
At 1 April 2010 and 30 September 2010 of
HK$0.05 per share

Issued and fully paid ordinary shares:
At 1 April 2010 of HK$0.05 per share

Issue of shares

At 30 September 2010 of HK$0.05 per share

B AR
HMEMIRR - FARESRARER

0— 60K
61 — 90K
i 90 K

15 R4

EEEBR
RZZE—ZFNA—HBER_ZT—ZF
NA=THEREE0.057T

ERTRHBERAZEER
R-ZT—ZFIHA—H

FRAEK0.057T
BT

RZZE-—ZFAA=+H

14 BARMR - FARESREARER

As at As at
30 September 31 March
2010 2010
R-Z—%F  R-T-TH
NB=+H —A=+—H
HK$’000 HK$°000
BT BT
4,756 12,526
23,577 39,925
28,333 52,451
B O ENIERZRESITAT -

As at As at
30 September 31 March
2010 2010
R=-Z—ZF R_ZE—FF
AB=+A —A=+—H
HK$’000 HK$°000
BT T BT
4,756 12,391
- 135
4,756 12,526

Number

of shares

ROEER
000 HK$’000
T BT T
3,500,000 175,000
2,255,400 112,770
119,695 5,985
2,375,095 118,755

FRE®0.057T

HEZaEBaRa

FhHRE
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Notes to the Condensed Consolidated Financial Statements

fili B &5 & W B #ROR W AR

16 CONTINGENT LIABILITIES 16 XAEE
As at 30 September 2010, the Group had contingent liabilities of RZZE—ZEZFAA=1TH "EBEGHES
HK$1,777,000 (31 March 2010: HK$19,686,000) in respect of guarantees BB A Tzé}ﬁ%fﬁﬁﬁﬂﬁﬁ V‘{%ﬁﬁﬁﬁ’]
issued for banking facilities granted to its wholly-owned subsidiaries. SABBEAEEE 1,777,000 (ZE—ZFF =4

=+—H : #%19,686,0007T) °

17 RELATED PARTY TRANSACTIONS 17 BRAEALTZRS

Six months ended
30 September
BENALA=+THLAEA

2010 2009
-2 —mzjg
HK$°000 HK$°000
BT T BETT
Associates N
Sales of food and beverages ’éﬁj\fﬁ% 27 -
Purchase of food and beverages BRI 117) -
Management fee income BEEBIA 330 392
Fellow subsidiaries RERKMEBEAR
Rental expenses Hez (121) -
Management fee EIRE (400) (400)
Insurance premium R 8 - (48)
Purchase of property, plant and equipment BEWE  BER&E - (75)
As at 30 September 2010 and 2009, amounts due from associates and amount b’é:f FEERZFEEAFAB=TH " B
due to ultimate holding company were unsecured, interest-free and repayable %2 N AR N JE N R AR IR AR K A B
on demand and as shown in the condensed consolidated statement of #ﬁ % 5 NEREREER  WREBEES
financial position. HARRRIIR -
18 COMPARATIVE FIGURES 18 LLEBREF
Certain comparative figures have been reclassified in order to conform with ETHEBHFORKEFDBAUFTAAREREZ 2
the presentation of current period. BT -
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Management Discussion and Analysis

The Group’s revenue from its continuing operations amounted to HK$121 million
during the six months ended 30 September 2010. This represents an increase of
7.1% on the HK$113 million achieved in the same period last year. A significant
profit of HK$219 million (2009: HK$0.9 million) was recorded for the operations
that were discontinued following the completion of the Group’s disposal of an
80% interest in Pacific Coffee to China Resources Enterprise, Limited (“CRE”)
on 7 July 2010. As a result, there was a substantial surge in the profit attributable
to equity holders to HK$162 million, compared with HK$0.7 million for the six
months ended 30 September 2009.

Following the adoption of the new accounting standard for the financial year
beginning on 1 April 2010, the Group recorded a gain of HK$217 million on the
disposal of interests in the Pacific Coffee Group. This consisted of three elements,
namely a gain of HK$167.6 million on the disposal of the 80% interest, a gain on
the fair-value re-measurement of the 20% retained interest of HK$13.4 million,
and a gain on the fair value of the put option of HK$36.4 million. Because the
Igor’s lifestyle restaurants and bars business had not yet fully recovered to its
peak operating level at the time when it was completely acquired by the Group,
the Group made a further impairment on goodwill of HK$30.2 million in respect
of this business.

The Group announced on 8 November 2010 that it had terminated its plan to
acquire certain interests in a mining project in the Philippines. The total expenses
incurred in relation to this project — including drilling, testing, legal, consultancy
and advisory costs — for the six months ended 30 September 2010 amounted to
HK$14.8 million; and these were charged to the consolidated income statement.
The Group does not expect to incur any further material costs relating to this
project for the rest of the financial year.

Earnings per share amounted to HK7.00 cents during the six months ended 30
September 2010, compared with HK0.03 cent (after an adjustment for the effect
of the share subdivision on 30 March 2010) for the same period last year.

FOOD AND BEVERAGES

Calculating its share of the revenue of its associates on a proportionate
consolidated basis, the Food and Beverages (“F&B”) segment achieved a revenue
of HK$139 million during the petiod under review. This was 20.8% higher than
the amount for the corresponding period last year mainly because of a rise in
Igor’s revenue — due to the increase in the number of its outlets — as well as the
Group’s share of the revenue of the Pacific Coffee Group, in which it has retained
a 20% interest since early July 2010. However, as a result of the abovementioned
impairment loss on goodwill, the segment reported a loss of HK$30.6 million
(2009: HK$0.6 million) for the six months ended 30 September 2010.

As of 30 September 2010, Igor’s operated 36 outlets: 10 restaurants, 14 restaurant
bars, 7 Wildfire stores and 5 specialty kiosks. All of them were located in prime
business and tourist locations in Hong Kong. Two new outlets were opened at
Asia World Expo during the period under review, to cater to people visiting
exhibitions and other special events there. In view of the competitive economic
environment, Igor’s recorded a slight drop of 0.25% in the average amount of its
same-store sales. The Blu Catering central kitchen was sold to CRE at the same
time the Group disposed of its 80% interest in Pacific Coffee.

B g R

HE-Z-—ZTENA=+THIEA~EA  KEEEXAH
BEGEEENRAAEBE 12187  REFERHY
PRS2 A1 EITIEMIA% - AEER T —F
£+ A+ B 7B & Pacific Coffee 80% % T 258
BIEARAR([EBAIE]DE  AEBREMEKSIE
BELLEBHERRABE 2198 T(ZEZTh
F BB o Bt - RIERFE AELEFN
HEEBE 16287 MBEE_ETAFNA=TH
WEREARAEBE 08T -

H-Z—ZFNA—BETRFEE RO S EL]
%+ REBEE HE P Pacific Coffec B
KU B 217 BT - B EIE S 80% MUK
HBEE1.6761BTT ~ RB20%EZN AR BEEI
EWEEE 1340 BT RRGERA R BREEEE
3,640 BTE = EAMKER D o B Igor’s JH T YK ()
EEROACEBNATEZEEEAEE2HREZ
¥R SRR - B AR E R S E— P 1E
AR 3,020 BRI EERE -

AEBR-_ZT-ZF+—-A\BEMZ K LWIESF
RERBERAETEDOE - WABRBE-T
—EFEAAZTRUERNEAREENZBAERRA
Z(BFEEF - AR RE ERRBRER)E
Bi14808 7T CEGERKERAME - AEETR
H IR AGEAMBRFEERTRREETISELER
E—FEREM -

HE-_Z-ZFNAZTHILNEAR  SREFNA
7.00%8 00 - MEFRBAU B.B3BIL(ER=2ZF—
SEZA =+ HETHRMIFAZ ZEELARE) -
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B OIERE A E AL BT H B E 2 BRI A
% BHOERLERANSERABE 139
B 25 4 A A /0 20.8% » = B B A Igor’s [ 48 2 B
BINSHRA LT  URAEEAEEE T —F
F+ AR 20% HE 2R K Pacific Coffee 5 B AU
AFTEL e A - ALiliEERESEMS A ER
HE-Z—ZENA=THILNEAAREBERBEE
3,000 BTT(ZFZENG  BEOET) °

RZZE—ZFNA=1H  lgors&La K365
o BIE10BEE 148 ZBEERE - 7 Wildfire
EHEMSHABENNET  SESHUMRESEE
BERNKRESZ - DEHER - MEFEHRE
NBEEBEERE  WRRHGIEERSHES
HMFRISHE ALHNEE - AHHF BRI
EIRIE - Igors WFEHRIEHEEM TR 0.25% ° &
£ B H % H Pacific Coffee 80%EZ5 MR IR &
Blu Catcringﬁ"]ﬂp%ﬁ?%%ﬁﬁ BIZ -
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Management Discussion and Analysis
CEVEE VTR

FOOD AND BEVERAGES (continued)

CRE’s presence as the Group’s new strategic partner and as Pacific Coffee’s major
sharcholder, as well as its extensive network and experience in the Mainland
China retail market, will favourably position Pacific Coffee to strengthen its
competitiveness by building up its brand and expanding its presence in the
Mainland more efficiently. Since the Group retains a 20% interest in the Pacific
Coffee Group, it will continue to benefit from the growth of this business in the
coming year. To maintain its strategic support, the Group remains a seat on the
Pacific Coffee board.

INVESTMENTS IN SECURITIES

The size of the Group’s investment portfolio has been kept to a minimum. As
a result, it recorded only a small segment profit of HK$6,000 in the six months
ended 30 September 2010 (2009: HK$3.1 million). The Group will exercise a
conservative approach to its securities investments.

NATURAL RESOURCES

The Group is in the preliminary stages of exploring opportunities in the
natural resources industry. Therefore, this segment did not achieve any
revenue during the six months ended 30 September 2010. Subsequent to
the end of this period, the Group terminated its plan to acquire interests
in a mining project in the Philippines, due to the market environment and
the fact that not all the conditions precedent to its completion could be
fulfilled. It entered into an agreement to terminate the rights and obligations
of all the parties concerned on 8 November 2010. The expenses incurred for
this project during the review period have been charged to the segment. In
addition, the crude oil business in which the Group invested in last year did
not make any sales transactions during the period under review. Consequently,
an impairment loss on goodwill of HK$5.1 million was recognised for this
business. As a result, the Natural Resources segment recorded a total loss of
HK$21.2 million. The Group is now carefully considering whether to continue
exploring opportunities in this sector.

STRATEGY AND OUTLOOK

In addition to its 36 existing outlets, Igor’s will continue to seek opportunities
to establish more Wildfire stores and new restaurants and bars throughout
the territory. However, due to the currently high property rental prices, it will
implement this strategy in a conservative way. It will simultaneously aim to renew
and extend the leases for its existing outlets on favourable terms. Two further
outlets — a Wildfire and a German restaurant and bar called Berliner — both in
Soho East — will be opened during the second half of the financial year. Igor’s will
maintain its commitment to excellence, and it will continue to focus on providing
consistently high-quality food and services to its customers by enhancing the
performance of its existing outlets and attracting and retaining qualified staff
members.

With the US Government now implementing another round of extraordinary
monetary stimulus measures, there is a strong likelihood that the US dollar will be
devalued and that global commodity prices will rise as a result. This could trigger
inflation-led increases in a number of the Group’s cost areas — such as higher
labour costs and aggressive rental increases — which could not be passed on in
full to customers. Since its margins may be squeezed during the second half of
the financial year, the Group will exercise great caution about expanding its F&B
network.

Chevalier Pacific Holdings Limited
Interim Report 2010/11
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SHAREHOLDERS’ EQUITY AND FINANCIAL
RATIOS

As at 30 September 2010, the Group’s net assets attributable to equity holders of
the Company amounted to HK$294 million (31 March 2010: HK$403 million),
a decrease of 27.0%. Such decrease was mainly caused by the profit attributable
to equity holders of HK$162 million, issue of share of HK$63.4 million,
offsetting by the 2010/11 special and 2009/10 final dividends of HK$335 million
appropriated during the period.

As at 30 September 2010, total debt to equity ratio and net debt to equity ratio
were zero (31 March 2010: 4.1% and zero respectively) which were expressed as
a percentage of total borrowings and net borrowings respectively, over the total
equity of HK$294 million (31 March 2010: HK$403 million).

BORROWINGS

As at 30 September 2010, the Group had no bank borrowings (31 March 2010:
HK$16.5 million), due to the bank loan repayment during the period. Cash and
deposits at bank amounted to HK$111 million (31 March 2010: HK$112 million).

TREASURY POLICIES

The Group adopts conservative treasury policies in cash and financial
management. To achieve better risk control and minimise cost of funds, the
Group’s treasury activities are centralised. Cash is generally placed in short-
term deposits mostly denominated in Hong Kong or US dollars. The Group’s
liquidity and financing requirements are frequently reviewed. In anticipating new
investments or maturity of bank loans, the Group will consider new financing
while maintaining an appropriate level of gearing.

CONTINGENT LIABILITIES

Details of the contingent liabilities are set out in note 16 to the condensed
consolidated financial statements.

CAPITAL COMMITMENT

At the end of the reporting period, the Group had no capital commitments.

Financial Review
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Other Information
H 1 & B

INTERIM DIVIDEND

The Board of Directors has resolved not to declare any interim dividend for the
six months ended 30 September 2010 (2009: HKO.1 cent per share).

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SECURITIES

As at 30 September 2010, the interests and short positions of the Directors
and the chief executives of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations, within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO”), which have been
notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which they were
taken or deemed to have taken under such provisions of the SFO), or which were
required to be recorded in the register to be kept by the Company pursuant to
Section 352 of the SFO or as otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) were as follows:

(a) Interests in the Company — Shares

I:F' X/L,\
FHRANKERE_T—TFAA=THILR
IHZEHEP S (ZFTAF  ®R0.B) -

EERFETHRAEZRSER

E-ZFNA=1TH ARABEERETETH
MRARBREBBAR(EEZREFLRE K
PI([7E 7 M EE D EXVE) 2B G - HER
D REFTAERERERES RS GRIE XV
FIRFESDMAGARB LBz R NIER
(BREEFRE LSS RIS R SRT R
BIEEAZERRER)  RUALELHENAR
ARIEE S LB GRIE 2GR ERATREZE
LRz ERER IR ETHERITAESE
TREARZMRESTAN(TREST A D AME AR
ANz MR

(a) ADAEEDR — R

i
AB

Number of ordinary shares

EERROEE

Approximate

Personal Corporate percentage

Name of Directors Capacity interests interests Total of interest

EEEH g1 (PN N A FCE RN

%

CHOW Yei Ching Interest of controlled corporation — 1,285,829,330 © 1,285,829,330 54.14
& 7 JED RS AR 2 s

KUOK Hoi Sang Beneficial owner 24,000,000 — 24,000,000 1.01

hgHE EnlAA
CHOW Vee Tsung, Oscar Beneficial owner 174,120,000 — 174,120,000 7.33

JE#E1E EnRERA

* Dr CHOW Yei Ching has notified the Company that under the SFO, he was deemed
to be interested in 1,285,829,330 shares of the Company which were held by Chevalier
International Holdings Limited (“CIHL”) as Dr Chow beneficially owned 154,682,359
shares in CIHL, representing approximately 55.73% of the issued share capital of CIHL.
Dr Chow was deemed to be interested in these shares under the SFO and these shares
were same as those shares disclosed in the section “Substantial Shareholders’ Interests

in Securities” below.

Chevalier Pacific Holdings Limited
Interim Report 2010/11

*  ANHEIERRAHEIBEEEEARAR(TEL
BIFR 1) 154,682,359 R AR 1 + (h H T BB E #ATRA
#)55.73%  IRIFEFEHRBE KA - AET R AE
BEHITEEREZ AR AIRD1,285,829,330 i 2 #
= AT TERLRAAAMEL AT - ZFRH
HTRIFERR 2 EFER Tt 2 ROER -



DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SECURITIES (continued)

(b) Interests in Associated Corporation — Shares

Other Information

3 fib % R}

EERFETRAE R SRR

(b) HE D AIED — KRG

Number of ordinary shares

EBRRNYE

Approximate

Personal percentage

Name of Directors Associated corporation Capacity interests Total of interest

B8R gL 40} BAER B A

%

CHOW Yei Ching CIHL Beneficial owner 154,682,359 154,682,359 55.73
ISPV HA B EnBEAA

KUOK Hoi Sang CIHL Beneficial owner 98,216 98,216 0.04
BEE H B EnHEBA

Save as disclosed above and in “Share Option Schemes” below, as at 30
September 2010, so far as is known to the Directors and the chief executives
of the Company, no other person has interests or short positions in the shares,
underlying shares and debentures of the Company and any of its associated
corporations (within the meaning of Part XV of the SFO) which are required
to be notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short positions which
he is taken or deemed to have taken under such provisions of the SFO); or are
required, pursuant to Section 352 of the SFO, to be recorded in the register
referred to therein; or are required, pursuant to the Model Code, to be notified to
the Company and the Stock Exchange.

SHARE OPTION SCHEMES

A share option scheme of the Company (the “CPHL Scheme”) was approved by
the shareholders of CIHL and sharcholders of the Company on 20 September
2002. Another share option scheme of CIHL (the “CIHL Scheme”) was also
approved by the shareholders of CIHL on 20 September 2002. The CPHL Scheme
and the CIHL Scheme fully comply with Chapter 17 of the Listing Rules. As at
30 September 2010, no share option was granted, exercised, cancelled or lapsed
under the CPHL Scheme and the CIHL Scheme. There was no outstanding option
under the CPHL Scheme and the CIHL Scheme at the beginning and at the end
of the period.

BEXRTERZIBRETS MEEEN R
%f%EhH*WLEI RARBEEREE ﬁBz/\
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HREFRBEEAEREES SRS XVEE
TRESHDHNME AR RBRFT S EE (R
ERRIE 3 5 R A GO SO P B SR 1
BZERZRER)  AREESRKHEEME 352
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Other Information

3 il % Rl

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 30 September 2010, so far as is known to the Directors and the chief
executives of the Company, the interests and short positions of the persons or
corporations in the shares or underlying shares of the Company which have been
disclosed to the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO and as recorded in the register required to be kept by the Company
under Section 336 of the SFO were as follows:

FTERRZESFES

RZZ-—ZFNAA=TH  RARAEEREELT
BABA - THALTIOEBNAR R RAER
Bty PR AR EBRE 7 M ERGIEXVEF 2
REIDMOEX AR BRE - REDHERRR
AIRIEES M EGRIIE 36 IREF 2Rz
HEmLERWITN

Approximate
percentage
Substantial shareholders Capacity Number of shares held of interest
FERR 517 BERO#HE BN
%
CHOW Yei Ching Beneficial owner 1,285,829,330 54.14
JE IR BEm#EA A (Notes 1) (f7E1)
MIYAKAWA Michiko Beneficial owner 1,285,829,330 54.14
EIEEF E=AA (Notes 2) (Fif7E2)
CIHL Beneficial owner 1,285,829,330 54.14
HABIRR BB A
CHOW Vee Tsung, Oscar Beneficial owner 174,120,000 7.33
Rl R A
CHAN Alanna Beneficial owner 174,120,000 7.33
[ BmlB A (Note 3) (fi5£3)
CHEN Wai Wai, Vivien Beneficial owner 179,250,000 7.55
REE BE=HAA (Note 4) (FffE4)
Crosby Investment Holdings Inc. Interest of controlled corporation 179,250,000 7.55
ZES AR 2 s (Note 4) (HiFE4)
Nan Fung Resources Limited Interest of controlled corporation 179,250,000 7.55
EEERAERAT REFI AR 2R (Note 4) (FHFE4)
Gentfull Investment Limited Beneficial owner 179,250,000 7.55
EFREFR AT EnlAA (Note 4) (FffzE 4)
Notes: BIEE - ‘
1. Under the SFO, these shares were held by Dr Chow as corporate interests in which Dr 1. BEBHRBEKRY  ZEROHABRTLAARE

Chow was deemed to be interested.

2. Under Part XV of the SFO, Ms Miyakawa Michiko, the spouse of Dr Chow, was
deemed to be interested in the same parcel of those shares held by Dr Chow.

3. Under Part XV of the SFO, Ms Chan Alanna, the spouse of Mr Chow Vee Tsung,
Oscar, was deemed to be interested in the same parcel of those shares held by Mr Chow
Vee Tsung, Oscar.

4. Ms Chen Wai Wai, Vivien, Crosby Investment Holdings Inc., Nan Fung Resources
Limited are taken to be interested in 179,250,000 shares which were held by Gentfull
Investment Limited. Gentfull Investment Limited is wholly owned by Nan Fung
Resources Limited and in turn wholly owned by Crosby Investment Holdings Inc. which
is 100% owned by Ms Chen Wai Wai, Vivien.
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4. fREZZ 4+ - Crosby Investment Holdings Inc. &%
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (continued)

Save as disclosed above, as at 30 September 2010, so far as is known to the
Directors and the chief executives of the Company, no other person has interests
or short positions in the shares, underlying shares and debentures of the Company
or any of its associated corporations which were required to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO and
as recorded in the register required to be kept by the Company under Section
336 of the SFO, or, were directly or indirectly, interested in 5% or more of
the nominal value of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company.

ARRANGEMENT FOR ACQUISITION OF SHARES
OR DEBENTURES

Except for the share option schemes adopted by the Company and its
associated corporations, at no time during the period was the Company or its
holding company or any of its subsidiaries or fellow subsidiaries a party to any
arrangement to enable the Directors of the Company to acquire benefits by means
of the acquisition of shares in or debentures of the Company or any other body
corporate.

EMPLOYEES AND REMUNERATION POLICIES

Following the deconsolidation of the branded coffee shops business and central
kitchen, which employed approximately 600 staff, in July 2010, number of full-time
staff employed by the Group as at 30 September 2010 was reduced to approximately
520. Total staff costs amounted to HK$64.6 million for the period under review.
The remuneration policies are reviewed periodically on the basis of the nature
of job, market trend, company performance and individual performance. Other
staff benefits include bonuses awarded on a discretionary basis, medical schemes,
retirement schemes and employees’ share option scheme.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

There was no purchase, sale or redemption of listed securities of the Company by
the Company or any of its subsidiaries during the six months ended 30 September
2010.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied with the code
provisions as set out in the Code on Corporate Governance Practices contained in
Appendix 14 of the Listing Rules throughout the six months ended 30 September
2010, with deviation from code provision A.4.1 which stated that non-executive
Directors should be appointed for a specific term and subject to re-clection. As
stated in the Company’s Annual Report 2010, all the non-executive Directors of
the Company are not appointed for a specific term but subject to retirement by
rotation and re-election at annual general meetings of the Company in accordance
with the Company’s Bye-Laws.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10 of the
Listing Rules. Following a specific enquiry, each of the Directors confirmed that
he/she has complied with the Model Code throughout the six months ended 30
September 2010.

AUDIT COMMITTEE

During the period, the Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group and discussed auditing,
internal controls, risk management systems of the Group and financial reporting
matters including the review of the unaudited condensed consolidated financial
statements for the six months ended 30 September 2010.

APPRECIATION

I would like to take this opportunity to express our sincere appreciation of the
support from our customers, suppliers and shareholders. I would also like to
thank my fellow directors for their valuable contribution and the staff members of
the Group for their commitment and dedicated services throughout the period.

By Order of the Board
CHOW Yei Ching
Chairman

Hong Kong, 26 November 2010

Chevalier Pacific Holdings Limited
Interim Report 2010/11
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