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FINANCIALINFORMATION

AR

The board of directors (the “Board”) of Texwinca Holdings
Limited (the “Company”) has pleasure in presenting the
unaudited consolidated results of the Company and its
subsidiaries (collectively referred to as the “Group”) for the
six months ended 30 September 2010. The interim results
have been reviewed by the Company’s Audit Committee.

CONDENSED CONSOLIDATED INCOME STATEMENT

CEES-E bR

BKEEEERA
EEMAEMH AR
(G AEEDEE
=tTHLERBEAZ

Y G v

B o

CIRAYNCI R A
Al N E B~ A
—“E-TFNA

BEZZBg

Six months ended
30 September
BERLA=1THLEAREAR

2010 2009
—E-FF —ZTITNEF
(Unaudited) (Unaudited)
(REERZ) CREEZ)
Notes HK$°000 HK$000
Ht i BEF T B TF T
REVENUE A 4 5,375,828 4,977,227
Cost of sales & Bk K (3,665,153)  (3,351,774)
Gross profit E F 1,710,675 1,625,453
Other income and gains H b g A &k &= 5 87,986 56,631
Selling and distribution costs HERDHER (869,645) (844,733)
Administrative expenses THER (333,076) (318,628)
Other operating expenses, net HiWEEEMR F88 (873) (2,078)
Finance costs M &R (14,014) (3,880)
Share of profit of an associate, ELEEE R E R A
net of tax R Bi 12 % 58 20,870 20,915
PROFIT BEFORE TAX R B A1 2 A 6 601,923 533,680
Income tax expense i1 7 (62,664) (48,182)
PROFIT FOR THE PERIOD A HY % F 539,259 485,498
Attributable to: 5
Equity holders of the Company KRNGBIEDFTA & 504,604 480,317
Minority interests DEIR R R 34,655 5,181
539,259 485,498
Earnings per share attributable SEBAQTZE#ER
to ordinary equity holders FEESRERN
of the Company (HK cents) (BB Al ) 9
Basic HK 37.8 36.2
Diluted gz 37.4 36.1
Details of the dividends for the period are disclosed in note 8 AEIF B EH N B REMT T8

to the financial statements.
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FINANCIAL INFORMATION
M E

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
EHREEZEMNBE

Six months ended
30 September
BERA=THLAKEA
2010 2009
—g-%F =—ZIThE

(Unaudited) (Unaudited)
(RBER) (REEZR)
HK$'000 HK$°000
BEF T B TF T

Profit for the period 7 5 5% A 539,259 485,498
Other comprehensive income: HttzmEm®BA :
Exchange differences on translation #EBINKEEBEL 2
of foreign operations MEH Z5 44,405 (14,438)
Total comprehensive income AHE2EKA
for the period W 583,664 471,060
Attributable to: 5B
Equity holders of the Company RARIERMABSE 550,437 471,977
Minority interests B R OME %R 33,227 (917)
583,664 471,060

BAEKREMERLIAA —Z-ZRHEERS
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FINANCIALINFORMATION

AR

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ERRE M HMRR K

Notes
M it

At 30
September
2010
—E-%F
hB=+AH

((VIEDT [0 )]

(REFX)
HK$’000

BT T

At 31

March

2010
—E-FF
=A=+—H
(Audited)
(&%)
HK$'000
BB TF T

NON-CURRENT ASSETS FRBEE
Property, plant and equipment YE - WE NM&E 10 2,186,137 2,218,268
Investment properties 1% & W) 3 156,017 155,170
Prepaid land lease payments AT & K 23,585 23,755
Construction in progress EEIRE 66,331 55,303
Trademarks ERE 33,293 33,293
Interest in an associate PEE S N E 7 RS 144,310 120,349
Long term rental deposits FHEESZS 102,236 109,864
Total non-current assets BIETHEE 2,711,909 2,716,002
CURRENT ASSETS REBEE
Inventories FE 2,167,385 2,163,787
Trade and bills receivables FE U BR 20 K% B U Z 11 970,923 1,020,513
Prepayments, deposits and BNFRIE G2k

other receivables H b & BR R 611,780 538,101
Held-to-maturity investments BEIHNEE 68,570 272,888
Derivative financial assets MESRMEE 21,493 17,731
Cash and cash equivalents RekBeEEY 2,253,108 1,526,465
Total current assets BREEE 6,093,259 5,539,485
CURRENT LIABILITIES REEE
Due to an associate XN =N 30,727 42,633
Trade and bills payables FES IR R ER R B 12 1,135,553 1,035,660
Other payables and accrued H ith B~ BR B

liabilities Bt R & 402,212 359,288
Derivative financial liabilities MESBAE 3,714 3,194
Tax payable JE 1~ %5 18 243,154 252,770
Interest-bearing bank borrowings K 817 E & 1,124,642 1,223,044
Dividend payable JE - AR B 347,042 -
Total current liabilities rrEFaeE 3,287,044 2,916,589
Net current assets mMEEEFE 2,806,215 2,622,896
Total assets less current liabilities 42 & EF i 8 & & 5,518,124 5,338,898

6 TEXWINCA Holdings Limited
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FINANCIAL INFORMATION
M E M

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)
BHGREMBRRE (@)

At 30 At 31
September March
2010 2010
—E-EF —ET-FF
hRA=+H =ZH=+—H
(Unaudited) (Audited)
(REER) (R&EZ)
HK$'000 HK$°000
BETT B TF T
NON-CURRENT LIABILITIES ERBEE
Interest-bearing bank borrowings i 88817 & & 423,598 489,744
Deferred tax iR GE 7 I8 62,687 56,458
Total non-current liabilities BIERBBEE 486,285 546,202
Net assets FEE 5,031,839 4,792,696
EQUITY Em
Equity attributable to equity ZAATEZFREE
holders of the Company FEihED
Issued capital BEITRA 66,753 66,730
Reserves ki 4,401,264 4,159,084
Proposed interim/final dividends — #% )& & 81 7R HR jR & 310,755 347,042
4,778,772 4,572,856
Minority interests PERRER 253,067 219,840
Total equity BEs 5,031,839 4,792,696

BAEKEERAIA —E-TRHEXERSE 7



FINANCIALINFORMATION

AN

11114

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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FINANCIALINFORMATION
B ER

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HHRERERER

Six months ended

30 September
BERA=1THLAKEAR
2010 2009
—E-F2F Z—ZTTNF

(Unaudited) (Unaudited)
(RE®R) (REFER)

HK$°000 HK$°000
BEF T JE T T
NET CASH FLOWS FROM BREMBAESRA
OPERATING ACTIVITIES R 736,619 465,259
NET CASH FLOWS USED IN REZHRERE
INVESTING ACTIVITIES =3 (526,284) (555,330)
NET CASH FLOWS (USED IN)/ METHELCREH)
FROM FINANCING ACTIVITIES RAEE (176,042) 7,012
NET INCREASE/(DECREASE) IN ReERBAEEEBY
CASH AND CASH EQUIVALENTS #g CRD)FE 34,293 (83,059)
Cash and cash equivalents REPzRERE®
at beginning of period EEBY 1,274,389 800,800
Foreign exchange adjustments G FE 7 =& (5,170) (30,592)
CASH AND CASH EQUIVALENTS RERZEEERERES
AT END OF PERIOD ZEBY 1,303,512 687,149
ANALYSIS OF BALANCES OF CASH HREeRBREZEYHE &
AND CASH EQUIVALENTS kil
Cash and bank balances e RIRITER 310,176 265,110
Non-pledged time deposits with RETZB=@ARA
original maturity within B B 2 K 1 E A
three months when acquired TR 993,336 422,039
Non-pledged time deposits with RETMZH =AM E
original maturity over B HY 2 K 1 E A
three months when acquired e 949,596 513,513
Cash and cash equivalents as stated E& MBS ZEEY
in the consolidated statement MERERE T
of financial position A 2,253,108 1,200,662
Less : Non-pledged time deposits with J& : &2 B =@ A A
original maturity over BB 2 K 1R E HA
three months when acquired T (949,596) (513,513)
Cash and cash equivalents as stated H&RBREEEY
in the consolidated statement mERZEERE
of cash flows mEX 1,303,512 687,149
EXREEEERLAT @ —ET-ZTHHEERE 9



FINANCIALINFORMATION
MBE

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

1. BASIS OF PREPARATION

The unaudited condensed interim financial statements
are prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants and Appendix 16 of the Rules Governing
the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

2.  SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and basis of preparation
adopted in the preparation of the unaudited condensed
interim financial statements are the same as those
used in the Group’s annual financial statements for
the year ended 31 March 2010, except in relation to
the following new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”) (which include all
Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations)
that affect the Group and are adopted for the first time
for the current period'’s financial statements:

HKFRS 1 (Revised) First-time Adoption of Hong Kong
Financial Reporting Standards

HKFRS 1 Amendments Amendments to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards - Additional
Exemptions for First-time Adopters

HKFRS 2 Amendments Amendments to HKFRS 2 Share-based
Payment - Group Cash-settled Share-
based Payment Transactions

HKFRS 3 (Revised) Business Combinations

10 TEXWINCA Holdings Limited Interim Report 2010
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FINANCIALINFORMATION
MBER

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

2.

SIGNIFICANT ACCOUNTING POLICIES (continued)

HKAS 27 (Revised) Consolidated and Separate Financial
Statements

HKAS 32 Amendment Amendment to HKAS 32 Financial
Instruments: Presentation —
Classification of Rights Issues

Amendment to HKAS 39 Financial
Instruments: Recognition and
Measurement - Eligible Hedged Items

HKAS 39 Amendment

Distributions of Non-cash Assets to
Owners

HK(FRIC)-Int 17

Amendments to HKFRS 5 Non-current
Assets Held for Sale and Discontinued
Operations - Plan to sell the
controlling interest in a subsidiary

Amendments to HKFRS 5
included in Improvements
to HKFRSs issued in
October 2008

HK Interpretation 4 (Revised Leases — Determination of the Length of
in December 2009) Lease Term in respect of Hong Kong
Land Leases

The adoption of the HKFRSs listed above has had no
significant impact on the Group’s unaudited condensed
interim financial statements for the six months ended
30 September 2010.

BAEEEERAT

ERGREMBERRME (&)

2. FEEHEERAE)
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FINANCIALINFORMATION
MFBE

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
For the following new and revised HKFRSs which have
not yet been effective, the Group is in the process
of assessing their impact on the Group's results and
financial position.

HKFRS 1 Amendments Amendment to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards - Limited
Exemption from Comparative HKFRS
7 Disclosures for the First-time

Adopters
HKFRS 9 Financial Instruments
HKAS 24 (Revised) Related Party Disclosures
HK(IFRIC)-Int 14 Amendments to HK(IFRIC)-Int 14
Amendments Prepayments of a Minimum Funding

Requirement

HK(IFRIC)-Int 19 Extinguishing Financial Liabilities with
Equity Instruments

3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES
The judgements and estimates adopted in the
preparation of the unaudited condensed interim
financial statements are the same as those used in the
Group’s annual financial statements for the year ended
31 March 2010.

12 TEXWINCA Holdings Limited Interim Report 2010
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FINANCIALINFORMATION
B ER

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

4. OPERATING SEGMENT INFORMATION
For management purposes, the Group is organised into
business units based on their products and services and
has three reportable operating segments as follows:

(a) the production, dyeing and sale of knitted fabric
and yarn segment;

(b) the retailing and distribution of casual apparel and
accessory segment; and

(c) the “others” segment principally comprises the
provision of motor vehicles repair and maintenance
services and the provision of franchise services.

Management monitors the results of its operating
segments separately for the purpose of making
decisions about resources allocation and performance
assessment. Segment performance is evaluated based
on reportable segment profit, which is a measure of
adjusted profit before tax. The adjusted profit before
tax is measured consistently with the Group’s profit
before tax except that interest income and finance costs
are excluded from such measurement.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to
third parties at the then prevailing market prices.
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FINANCIAL INFORMATION
M EM

NOTES TO THE CONDENSED CONSOLIDATED fSER%4S M EHRRMET (&)
FINANCIAL STATEMENTS (continued)

4. OPERATING SEGMENT INFORMATION (continued) 4, BB BEER(E)
The following table presents revenue and profit/(loss) TEAAEHBEHE T —ZEFAN
information of the Group for the six months ended 30 A=+HEZZEZAFHLA=ZT
September 2010 and 30 September 2009: HIEANEAR Z WA K F,/ (E8)
EH
Production, dyeing Retailing and distribution
and sale of knitted fabric of casual apparel
and yarn and accessory Others Eliminations Consolidated
SEFRROZEHRER ERRENZISERAH L B 58
2010 2009 2010 2010 2010 2009 2010
“%-%2% “%3-%F £ -B-%f% NE ZB-%% —%-%%
(Unaudited) i (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) % (REER) %) (REER) 7)) (REER) ) (REER) (RS
HK$'000 HK$'000 HK$'000 HKS$'000 HK$000 HK$000 HK$'000 HKS$'000 HK$000 HK$000
BT V-l A T BRfx B V-l A Vol A
Segment revenue: AR -
Sales to external ETHR
customers RF 3,092,871 2,862,616 2,265,825 2,092,114 17132 22,497 - - 5,375,828 4,977,227
Intersegment sales PRREHE - 1,276 - - 2,539 1,069 (2,539) (2,345) - -
Other revenue EiplA 48,062 10,826 4,151 24136 8,395 12,2482 (1,578) - 59,034 47,204
Total At 3,140,933 2,874,118 2,269,976 2,116,250 28,066 35,808 (4,113) (2345) 5,434,862 5,024,431
Segment results PEER 454,761 465,868 100,206 23,859 12,148 12,340 (1,000) 5,151 566,115 507,218
Interest income FEEV 9N 28,952 9,427
Finance costs HBER (14,014) (3,880)
Share of profit of an EEBERAEHN
associate, net of tax BR%FE 20,870 20,915
Profit before tax BB AR 601,923 533,680
Income tax expense WA (62,664) (48,182)
Profit for the period REEH 539,259 485,498

14 TEXWINCA Holdings Limited Interim Report 2010



FINANCIALINFORMATION

AR

NOTES TO THE CONDENSED CONSOLIDATED fSER%4GESMEHRRMET (&)

FINANCIAL STATEMENTS (continued)

5.

OTHER INCOME AND GAINS

5. HttW AR WS

Six months ended
30 September
BEhAA=1THLXEA
2010 2009
—EF-FF —TTNHF

(Unaudited) (Unaudited)
(REERZ) CREEZ)
HK$'000 HK$°000
BT T B TF T

Interest income FME WA 28,952 9,427
Net fair value gains on foreign SNEDTHE SR T A

exchange derivative financial N ERE

instruments FEE 25,349 -
Gross rental income on REMEHZEA

investment properties B 4,277 4,697
Compensation from landlords EFREXRIE

for early termination of GEROMREEE

leasing agreements B8 172 2,143
Compensation from suppliers MREESGSHER

for defective goods e 4,633 3,988
Scrap sales EREHIHE - 519
Government subsidies BT %8 Bh K 2,435 -
Gain on disposal of items of HEME - WE K

property, plant and equipment &AW 1,674 -
Sundry income FIEBA 20,494 35,857

87,986 56,631

BAERMERLIA —Z-FTHHEERS 15



FINANCIAL INFORMATION
M E M

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

6. PROFIT BEFORE TAX
The Group's profit before tax is arrived at after charging/
(crediting):

Depreciation e

Recognition of prepaid land BN LtHHEERZ
lease payments R

Write-back of provision for REGFEEEZ
slow-moving inventories 1[5l

Loss on disposal of items of HEME - WE K
property, plant and equipment REBHEEERE

ERGREMBERRME (&)

6. FREL A F
AEBEZRBATRF S M
)

Six months ended
30 September
BEALA=Z+HLAER
2010 2009

—®-%F —TTHF
(Unaudited) (Unaudited)
(REEX) CREER)
HK$°000 HK$°000
BEFT  EMTFT

152,830 162,054
291 332
(299) (24,354)

- 1,828
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FINANCIAL INFORMATION
M E

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

7. INCOME TAX EXPENSE
Hong Kong profits tax has been provided at the rate of
16.5% (six months ended 30 September 2009: 16.5%)
on the estimated assessable profits arising in Hong Kong
during the period. Taxes on profits assessable elsewhere
have been calculated at the rates of tax prevailing in the
locations in which the Group operates.

ERGREMBERRME (&)

7. T\

EXENEHEEHRRE S BRI
ZARET R B E A AT K 16.5%
(BHz2_EZAFALA=Z+THLEX
Bl H :165%)IBLER - £ HM
WEHERFMEHE  HRER
EEEBLCEMAME ZBITH

Six months ended
30 September
BERA=THLAKEA

2010 2009
—E-2F _TTAF
(Unaudited) (Unaudited)
(RRER) (REEZR)
HK$'000 HK$°000
EBETT B TF T
Hong Kong and the mainland BB &P B KRERIEA
China taxes:
Current period provision 7N ER E 62,484 47,900
Elsewhere tax: H b b & 7 18 -
Current period provision N 180 282
Tax charge for the period NERFR IR 62,664 48,182
BREEEBERAT —ZT-ZTHHEERE 17



FINANCIAL INFORMATION
M E M

NOTES TO THE CONDENSED CONSOLIDATED fSER%4S M EHRRMET (&)
FINANCIAL STATEMENTS (continued)

8. DIVIDENDS 8. KR

Six months ended
30 September
BEhAA=1THLXEA
2010 2009
—EF-FF —TTNHF

(Unaudited) (Unaudited)
(REEX) CREER)
HK$'000 HK$’000
BEFT  BETFT

Proposed interim dividend BIRPEHR S 310,755 292,008
Proposed interim dividend Bk & i $ B AR B
per share (HK cents) CEBAl) 23.0 22.0

9. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 9. BEALNIEZEEERZAMEEESR

EQUITY HOLDERS OF THE COMPANY 2R
(a) Basic earnings per share (@ HEAXEZREF
The calculation of the basic earnings per share ERXGRBANDERRAE
is based on the profit for the period attributable BEDMEBEEERGEARNR T
to ordinary equity holders of the Company of 78 504,604,000 T (& = —
HK$504,604,000 (six months ended 30 September TZENFNA=ZFTHIEANE
2009: HK$480,317,000) and the weighted average A+ & %480,317,0007T ) &
number of 1,334,793,350 (six months ended 30 RERE ZETEBR 2 INE
September 2009: 1,327,227,497) ordinary shares 5 B% #01,334,793,350 ( #
in issue during the period. ZE_TTNFALA=1THIE
N fE A :1,327,227,497) Ef
“ .
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FINANCIAL INFORMATION
M E

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

9. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY (continued)

(b) Diluted earnings per share

The calculation of diluted earnings per share is
based on the followings:

Earnings B F

Profit attributable to ordinary
equity holders of the Company,
used in the basic earnings

per share calculation

J& 155 7 - A
AAEELRER
& F

ERGREMBERRME (&)

EEALCAEREEMEESR

BR (&)

b) BERGREF
BER2BRANGENT

9.

Six months ended
30 September
BEAA=+tHLXEAR
2010
—F-%F

2009
—EENF
(Unaudited)
(REFEZ)
HK$'000
B F T

(Unaudited)

(REEF &)
HK$°000

EBETFT

AR EBERMABE

tE

504,604 480,317

Number of shares
Six months ended
30 September

R EE
BENRA=+tHLEXEAR
2010 2009
—E-EF —ETNF
(Unaudited) (Unaudited)
(REEXK) (R EZ)
Shares iR 2
Weighted average number of REFEERTR
shares in issue during the BNz EBAANE #ETT
period used in the basic A& 17 0 #E ¥ 15
earnings per share calculation % 2% 1,334,793,350 1,327,227,497
Effect of dilution — Weighted BE O E-INKE
average number of ordinary EE B
shares: AR 88 -
Share options BB 13,708,608 3,971,302
Weighted average number of REstE#ER

shares in issue during the period & RX & F| Z B A
used in the diluted earnings BEITR M IN#EF 5

per share calculation % B 1,348,501,958

1,331,198,799

BREEEERLAT —T—THH
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FINANCIAL INFORMATION
M E M

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

10. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2010,
the Group acquired items of property, plant and
equipment with a cost of HK$84,884,000 (six months
ended 30 September 2009: HK$46,340,000). Items of
property, plant and equipment with a net book value of
HK$1,310,000 were disposed of during the six months
ended 30 September 2010 (six months ended 30
September 2009: HK$11,024,000).

11. TRADE AND BILLS RECEIVABLES
An aged analysis of the trade and bills receivables as at
the end of the reporting period, based on the invoice
date and net of impairment, is as follows:

Within 90 days 90 H A
Over 90 days 90 B KA £

ERGREMBERRME (&)

10. W% -BERRKB

11.

REBEZEZ-_ZEZ—ZFTFNLA=1+H
ERNBEAR - AEEREBEES
75 #84,884,000 (B =2 T F
AFEARAZ=Z+THIEANER B
46,340,00070) 2 % - W B L&
HEE RBEE_Z—ZTFHA
=+tHLERNEAR REFEA
75 1,310,000 2 M ¥ W &

ZEBEHEHEEE(BHEZ_ZZ
AFEARAZ=Z+THIEANER B
11,024,000 7T) ©

FE W iR R B I R 1
RBERR REZAH LMK
B 18 2 & W BR 3R e e M R AR PR
BT

At 30 At 31
September March

2010 2010
—E-%F -—T-T7F

hB=+H ZA=+—H
(Unaudited) (Audited)
(REEX) (BHEZ)
HK$’000 HK$000
BEFT  EETT

914,960 986,109
55,963 34,404

970,923 1,020,513
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FINANCIAL INFORMATION
M E

NOTES TO THE CONDENSED CONSOLIDATED fSER%4GESMEHRRMET (&)
FINANCIAL STATEMENTS (continued)

11. TRADE AND BILLS RECEIVABLES (continued) 1. EWERERRERZE(EZ)
Payment terms of the Group’s customers mainly range AEEBRFTERPARILTEES]
from “cash before delivery” to “within 90 days from the E[HZAENOAAN] EF A
date of invoice”. A significant portion of the customers BRI Az BkEKE B E
trade with the Group under documentary credit terms. TR - AEEHEKKEE
The Group seeks to maintain strict credit control on its — EREEZRFHENEREFEER
outstanding receivables and has a policy to manage its e MM AEBREWRIBER
credit risk. Since the Group's trade receivables relate ZERPF HAUBAEBEITEEANN
to a large number of customers, there is no significant EESTERE - EREREIEMW
concentration of credit risk. Trade receivables are non- B o

interest-bearing.

12.  TRADE AND BILLS PAYABLES 12. ENERRRENREE
An aged analysis of trade and bills payables as at the RBEHR REZFEHZEN
end of the reporting period, based on the invoice date, RRNRENZEBRERTOT
is as follows:

At 30 At 31

September March

2010 2010

—FBF _—_T-ZTF

AB=+H ZA=+—H

(Unaudited) (Audited)

(RRBER) (REZ)

HK$°000 HK$'000

BEFT  EETT

Within 90 days 90H A 1,117,859 1,018,179
Over 90 days 90 H KA E 17,694 17,481

1,135,553 1,035,660

At the end of the reporting period, the trade payables RBEEBHR BNERBIENE
are non-interest-bearing and are normally settled on N —f B0 KM ERHA -

90-day terms.

BAEKREERLIA —Z-ZHHEER

Iff
N
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FINANCIALINFORMATION
MBE

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

13. EVENTS AFTER THE REPORTING PERIOD

On 24 September 2010, the Group entered into a share
purchase agreement with Welsom Consultants Limited
and Galantine Management Limited (the “Vendors")
to acquire 1,000 shares of US$1 each in the issued
share capital of Baleno Holdings Limited (“BHL"), a
non-wholly-owned subsidiary of the Company, from
the Vendors at the consideration of HK$203,280,000.
Welsom Consultants Limited and Galantine
Management Limited are wholly-owned by Mr. Chan
Min and Mr. Fung Wai Lun, Daniel, the directors of
BHL, respectively. Pursuant to the agreement, the
consideration would be satisfied by a cash payment
of HK$60,880,000 and by the issue and allotment of
16,000,000 new shares of the Company at the issue
price of HK$8.9 per share.

The acquisition was completed on 25 October 2010 and
the Group’s equity interest in BHL increased from 54%
to 64% after the acquisition.

14. CONTINGENT LIABILITIES
(a) At the end of the reporting period, contingent
liabilities not provided for in the interim financial
statements were as follows:

Bank guarantees given REBERYHE
in lieu of property Be 2R
rental deposits RS

Guarantees of banking R E N RRTT
facilities granted to BEEmMEZ
an associate ’R

ERGREMBERRME (&)

13.

14.

FHRER
—E-FFAA-FTHEAB K
£ B EWelsom Consultants Limited
M Galantine Management Limited
(BRI —WERHDHE
& 7 AR (B % % 203,280,000 7T
BAXRGZIZEHRAWNB R
AIMEEREEBRARIEEHITR
AP GREEETT 2 K% 1,000
f% e Welsom Consultants Limited
M. Galantine Management Limited
DRBEMEREEERARIES
BRotERTNERMEIERTER
E-REZHBZE REHFNUNERES
75 60,880,000 M 1% 2 17 (B
I B 89T BT R #E AR A
16,000,000 A% ¥ I 2 1 ©

ZWEDIDR-_ZE—-ZFTF+ A
“t+EHEA MASEEREE
BEEAR QA AR AEZSNZ
U B 1% B 54% 2 I E 64% o

ZBEE
(@) MMEHR - UTHEAE
RIS A B 75 R R B

At 30 At 31
September March
2010 2010
—E-F2F _—T-FTF

AA=Z+B =ZA=+—H

(Unaudited) (Audited)
(REE &) (&)
HK$°000 HK$'000
EBETFT B TIT

4,234 4,517

12,500 12,500

22 TEXWINCA Holdings Limited Interim Report 2010



FINANCIALINFORMATION
MBER

NOTES TO THE CONDENSED CONSOLIDATED fSEE4SMEHRRMET (&)

FINANCIAL STATEMENTS (continued)

14. CONTINGENT LIABILITIES (continued) 14. S8

(b) During the year ended 31 March 2007, the Hong (b)
Kong Inland Revenue Department (the “IRD")
initiated a review on the tax affairs for the
past years of certain subsidiaries of the Group.
In March 2007, March 2008, February 2009
and January 2010, protective tax assessments
totalling HK$322,038,000, HK$224,000,000,
HK$275,000,000 and HK$578,000,000 for the
years of assessment 2000/2001, 2001/2002,
2002/2003 and 2003/2004, respectively, have
been issued by the IRD. Objections have been
raised by the Group against the protective tax
assessments. The directors of the subsidiaries
believe that there are valid grounds to object the
tax claimed. Subsequent to the objections, the IRD
agreed to hold over the tax claimed completely
subject to the purchase of tax reserve certificates
in the sum of HK$40,000,000, HK$35,000,000,
HK$25,000,000 and HK$25,000,000 for the years
of assessment 2000/2001, 2001/2002, 2002/2003
and 2003/2004, respectively. In view that the
tax review is still in progress, the outcome of the
case is still uncertain. Up to the date of approval
of these financial statements, the directors of the
subsidiaries consider that adequate tax provisions
have been made in the financial statements.

BAEEEERAT

BE#E)

RBEE_ZFTZTLF = A
=+ BULEFEE BEHRE
BUF B mASEBIBMDH
NARERANFFERE
EEHETER RZTT L
F=ZR - ZZTEZTNF=A-
—ZEENF_ARZ-Z —

ZE-A BMEAR_-_ZFZT
2/ 2% _FET— /=
TE-_ - TE_/= 375
=RZIZBEZE=Z/ZZENR

MEE D R W%Balﬁﬁ
% FF & £ 8 % 322,038,000
gL~ & 224,000,000 7T
7 #275,000,0007T N B
578,000,0007T + AN & E 2 3t
ZEREUEBBIGELR
HeZEWBRAESEHEE
ERAMBEBERBFHRE
Ik -RREE HBER
EEEMEN B K
Z‘/ETJE /\géi —Béfg—

=

— EBE - —FE—- . _FFE
= == — ==

— =

— — e — — e — —
== — == —
— — == — — = = — —

%%@mﬁ%fﬁf"ﬁuﬁ%i‘iﬁ%
% % & & & & 40,000,000
JT+ & #35000,0007C *
# ¥ 25,000,000 K B K
25,000,0007T - B B BE1E %
MEETH EFEHHNER
TATREEE - B =A% TR
xHtZH BEWBRAAE
ERBVBEmMERP 2B IERE
HERH -

—E-FTHhHELSRE 23



FINANCIAL INFORMATION
M E M

NOTES TO THE CONDENSED CONSOLIDATED fSER%4S M EHRRMET (&)
FINANCIAL STATEMENTS (continued)

15. CAPITAL COMMITMENTS 15. BAMEE
The commitments for capital expenditure of the Group AEBRBREHREUATERM
at the end of the reporting period were as follows: s AEE

At 30
September
2010
—E-ZF
hBA=+H

(Unaudited) (Audited)
(REEX) (&E%)
HK$°000 HK$°000
BEFT  EETT

In respect of property, plant BE BB REE -

and equipment, contracted EEI#1E KRR

but not provided for B & 2,301 41,011
In respect of property, plant BE BB REE -

and equipment, authorised EERRE

but not contracted for HES) 330,331 330,331
In respect of an investment MIEER— B

in a subsidiary YN 34,000 34,000

366,632 405,342
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FINANCIAL INFORMATION
M E

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

16. RELATED PARTY TRANSACTIONS

(a)

During the period, the Group had the following
related party transactions:

ERGREMBERRME (&)

16. BEALRS
(@ REBR XEBSETAT
EALTRS :

Six months ended
30 September
BEALA=Z+HLAER
2010
—E-EF

2009
—EEAF
(Unaudited)
(R FEZ)

HK$'000
JE M F T

(Unaudited)
(REEE®)
HK$'000

BT T

Sales to Megawell HETERE (i) 181,644 264,298
Purchases from Megawell AEEFRE (i) 188,905 151,100
Rental expenses paid MEAEQF TN
to related companies HeBH (iii) 12,211 9,363
Notes: Bt &t -

(i) The sales to Megawell, an associate of the Group, were
made according to the prices and conditions offered to
the major customers of the Group.

(i) The directors considered that the purchases from
Megawell were made according to the prices and
conditions similar to those offered to other customers of
Megawell.

(i) The rental expenses were paid to related companies,
of which certain directors of the Company are also the
directors and beneficial shareholders, for the provision
of directors’ quarters, retail outlets and training center
for certain subsidiaries in Hong Kong and the mainland
China. The directors considered that the monthly rentals
were charged based on the prevailing market rates at the
dates of the tenancy agreements.

In addition, the Company and Group have provided
certain guarantees for banking facilities granted to
Megawell, as detailed in note 14(a) to the financial
statements.

()  FAEEFEENHEERA)Z
HETDREXEEGEEEF
HEHRZEIERIFIAATIL

(i) EEZBAEEREZEER
& 1F - H{E 1 5] B &5 P AT e ]
ZIEBRIEIMERE -

(i) 2 BAHEXN T EELGE
RBES D BER P EIAEZ HE
RAMEFERE FTEEHE
EF L ZERAZEFER
BEaRETBARNAZEE -
EERRTHZHEEIIREHE
ERRZITHZ 5 EEEE -

fboh s KRR RIRAEE BE
FEELETRITEEER
BB E N B mRM T
14(a) °
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FINANCIALINFORMATION
MFBER

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

16. RELATED PARTY TRANSACTIONS (continued)

(b) At 30 September 2010, Baleno Kingdom Limited,
a non-wholly-owned subsidiary of the Company,
has provided advances of HK$5,495,000 to
Nice Dyeing Factory Limited, a wholly-owned
subsidiary of the Company (31 March 2010: Nice
Dyeing Factory Limited provided advances of
HK$19,736,000 to Baleno Kingdom Limited), at
Hong Kong Interbank Offered Rate (“HIBOR") plus
3% (31 March 2010: HIBOR plus 3%) per annum.
The advance is unsecured and has no fixed terms
of repayment.

At 30 September 2010, Nice Dyeing Factory
(Macao Commercial Offshore) Limited, a wholly-
owned subsidiary of the Company, has provided
advances of HK$213,044,000 (31 March 2010:
HK$268,297,000) to Baleno Holdings Limited, a
non-wholly-owned subsidiary of the Company,
at 83% of HIBOR plus 3% (31 March 2010: 83%
of HIBOR plus 3%) per annum. The advance is
unsecured and has no fixed terms of repayment.

In addition, as at 30 September 2010, Dongguan
Texwinca Textile & Garment Limited, a wholly-
owned subsidiary of the Company, has provided
advances of HK$35,545,000 (31 March 2010: nil)
to Guangzhou Friendship Baleno Company Limited,
a non-wholly-owned subsidiary of the Company, at
2.375% per annum. The advance is unsecured and
repayable on 11 July 2011.

The principal purpose of the above advances is to
finance the operations of Baleno Holdings Limited
and its subsidiaries.
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16.

BEEALXRS (&)

—

b

)

R—_ZE—ZFEFNA=+H"
KRARIZEZEHEENB R
A E B’ A R A 8 [ A A a)
ZEEBEBBEMWBRRKER
BMERRARRHEZERAES
#5,495,000L( — T — T 4F
EHE+-H=R%%%%
ﬂmﬁﬁuﬁmﬁﬁ%
MZE 575 19,736,000
TT)  FRE AR ERITRZE
FEMI%(ZE—FTF=A
=+ —H:BEBRTRAENR
B I3%) o % B 3 A & K 1§
FERTEERBE-

R-ZZE—ZFFNLA= +E
é@ﬂ%éﬁﬁ%ﬁ

268,297,0007T ) * & ﬂ & 7%
EARABRTRAEFEMI%H
BN (—ZE—FEF=ZA=+—
BH:&BFRTREREIN3I%
H183%) ° % & I K 3 &
E|ipFERBEE-

o R —ZFF N A
_+E KRR 2EHAN

NAIREEKEHBEK
ﬁ@ AIMARFAIEEEH
EWB AR EMNARENERER
IREFER A RIREEREK
35,545,000 (ZE —FF =
A=Z+—8: &) FANXA
2.375% - ZE R T EEE K&
WER=-_ZE——F+A+—
HAER °

FPRERTEZEREREEE
BERARANMEMBERARZ
LEET-



FINANCIAL INFORMATION
M E

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

ERGREMBERRME (&)

16. RELATED PARTY TRANSACTIONS (continued) 16. BEAXTREF (&)
() A minority shareholder of the Group’s 54%- (0 XREBE % B54%%E = W B

owned subsidiary had provided an unconditional
guarantee to indemnify the Group from any loss
arising from the recoverability of prepayments
made to a supplier of the Group of HK$24,126,000
(31 March 2010: HK$24,178,000) as included
in the balance of the prepayments, deposits and
other receivables of the Group as at the end of the
reporting period.

RElZEFR —LERRER
AEBEN-—HEFEX
124,126,000 ( — T —
TFEFZA=Z+—RH: B
24,178,000 7T ) 12 fit £ {5 (4 12
RAHETAALEERK £
ZHREKX - RBEBHK ZXK
EREREREMNRE Tk
HtmBEREHRF -

(d) Compensation of key management personnel of (d)
the Group:

AEBXTBEEEABHHN:

Six months ended
30 September
BERA=THLAKEA

2010 2009

—E-E2F —ZTTNF

(Unaudited) (Unaudited)

(REE®R) CREFER)

HK$’000 HK$'000

EF T B F T

Short term employee benefits MEHEERT 42,041 52,212

Post-employment benefits BEEL 12 18 T 30 30
Total compensation paid to TEEEAEB T

key management personnel 4R 42,071 52,242

BAEEEERAR T ZHhEHEERSE 27



MANAGEMENT'S DISCUSSIONAND ANALYSIS

BEE 2w K o

INTERIM DIVIDEND

The Board has declared an interim dividend of HK23.0 cents
(six months ended 30 September 2009: HK22.0 cents) per
share for the six months ended 30 September 2010. The
interim dividend will be payable on Wednesday, 19 January
2011 to shareholders registered on the Register of Members
at the close of business on Friday, 7 January 2011.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed
from Monday, 3 January 2011 to Friday, 7 January 2011 (both
days inclusive), during which period no transfer of shares of
the Company will be registered and no shares will be allotted
and issued on the exercise of the subscription rights attached
to the outstanding share options granted by the Company.
In order to qualify for entitlement to the interim dividend
for the six months ended 30 September 2010, all transfer
documents accompanied by the relevant share certificates
must be lodged with the Company’s Branch Registrar in
Hong Kong, Tricor Tengis Limited, at 26/F., Tesbury Centre,
28 Queen’s Road East, Wanchai, Hong Kong for registration
not later than 4:00 p.m. on Friday, 31 December 2010.

BUSINESS REVIEW

The Group’s total turnover for the six months ended 30
September 2010 amounted to HK$5,376 million (six months
ended 30 September 2009: HK$4,977 million), an increase
of 8.0% compared to last year. Net profit attributable to
the equity holders of the Company was HK$505 million
(six months ended 30 September 2009: HK$480 million),
a rise of 5.1% over last year. The Board has recommended
an interim dividend of HK23.0 cents per ordinary share, an
increase of 4.5% over last interim period’s HK22.0 cents per
ordinary share.
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MANAGEMENT'S DISCUSSIONAND ANALYSIS

BEE zwm K o

BUSINESS REVIEW (continued)

Textile business

Turnover of the fabric business increased by 8.0% to
HK$3,093 million (six months ended September 2009:
HK$2,863 million). The amount represented 57.5% of the
Group’s total turnover. Average selling price rose by 14.7%
compared with the same period last year mainly due to
the upsurge of raw material cost. However, sales volume
dropped by 8%. The business environment was unstable in
the period because of the sharp rise of cotton prices. Gross
profit margin fell to 19.7% from last interim’s 22.9%. The
Group required longer period to secure raw materials in such
a volatile situation, causing the decrease of rush orders. The
business performance and the key financial ratios were as
below:

EKEEE)

It 3 75 2 E FE I K 8.0% i 5 ¥ 3,093
BBLT(BE-_ZEZTNAFNAA=1TH
IERNMEA: BH283HE L) &
BEASEE 2 BEEE575% F15
EmEBERREFRBEANI47% £
ERRERKANEAME A 8
EE2A TH8% LERENBRIL
TREFTEXREEREAMTE-
EMNEREFHAHZ229% THE
197% -  AEETEWKEBHEREER
EREEERE AEmMS2ERD -
HEBRERTEMBLEERRIINT :

Six months Year Six months Year Year

ended ended ended ended ended

30 Sep 2010 31 Mar 2010 30 Sep 2009 31 Mar 2009 31 Mar 2008

“E2-%F% “ETNFE  ZETNF ZEENFE

(in HK$'million) hA=tH NLBE=+H ZA=+—-B =ZA=+—H

(E¥aET) k@A EAEA t2E EE2F

Net sales HERSE 3,003 5,540 2,863 5,058 5,386

Gross profit margin (%) ENE(%) 19.7 216 22.9 21.2 21.3

Operating profit (note) SERE M) 455 853 466 776 910
EBITDA BB HER

(note) B8R N (B it) 569 1,074 575 992 1,108
Return on total assets (%) %4 & Wi & (%)

(note) (hit) 6.3 12.6 7.4 13.7 14.8
Return on sales (%) (note) — $HE WK (%) (Hit) 14.2 14.9 15.6 15.1 15.4
Return on equity (%) (note)  {E 25 W R (%) (47 2) 9.7 18.8 10.5 18.9 22.5
Capital expenditure ARSI 50 121 35 104 216

Note: Exclude interest income and rental income.

BARKEKBEERLF

Wat: TEEFERAREE KA -

—E-TRHEEARE 29



MANAGEMENT'S DISCUSSIONAND ANALYSIS
BEE ZmI K 7

BUSINESS REVIEW (continued) XBOEE)

Retail and distribution business ZERDEHER

Sales of this business amounted to HK$2,266 million (six ¥ i EEEB K 22668 & (&
months ended 30 September 2009: HK$2,092 million), Z-_ZTZTAFE N A=+ HIE~EA:
an increase of 8.3%, and was 42.1% of the Group's total & #2,0925H & v ) & £83% K& 1§
revenue. The operating environment was positive in the AEB AU A42.1% - IR K & R IE
period. Gross profit margin improved to 48.2% from the FHEH EF KB EF 2456%HEE
last year's 45.6%. Business expansion was concentrated in  48.2% o ¥ 7% & & &= b A e B oK b - HP
the mainland China, with 133 new stores added in the place A F IE 18 0 #7 /5 1337 o A AN H 5k
within the period. At the period end:

(a) the business performance and the key financial ratios (a) %/ %R &K+ BB & L R IF 5|0

were as follow: T
Six months Year Six months Year Year
ended ended ended ended ended
305ep 2010 31 Mar 2010 30 Sep 2009 31 Mar 2009 31 Mar 2008
—E-2F ZETNF
(in HK$'million) AA=1H NA=1H
(BB BEZT) EAEA AR A
Net sales HEES 2,266 4,960 2,092 4,900 4,239
Gross profit margin (%) EF% (%) 48.2 46.4 45.6 45.3 49.1
Sales growth of ALEHEE

comparable shops (%) &Rt =& (%)

(note 1) (Hi#1) 10.3 37 (2.2) 6.5 214
Operating profit (note 2) & £ 5|8 (ff22) 100 253 24 160 242
EBITDA BB EREHEA

(note 2) ME(H#2) 139 351 76 279 364
Return on total assets (%) 4 & 7 U % % (%)

(note 2) (Hiit2) 3.1 9.7 0.1 5.5 2.1
Return on sales (%) HENEE(%)

(note 2) (Hi#2) 3.0 37 0.1 13 08
Return on equity (%) Em s E(%)

(note 2) (H#2) 13.1 40.0 07 235 262
Capital expenditure ARSI 43 53 27 107 76

Notes: (1) Comparable shops of a period/year include shops with Biat - (1) ARG HIERZ B F RGN
full period/year operation during the period/year and the B FHE R FEE
preceding period/year. T o
(2) Exclude interest income and rental income. 2) TEEFHEKRARED KA -
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MANAGEMENT'S DISCUSSION AND ANALYSIS
BEE Zm K 7

BUSINESS REVIEW (continued) XBKEEE)
Retail and distribution business (continued) SERDHEERE)
(b) the analysis of turnover by major brand was as follows: (b) WFEREHEESTOT
Six months Year Six months Year Year
ended ended ended ended ended
30 Sep 2010 31 Mar 2010 30 Sep 2009 31 Mar 2009 31 Mar 2008
—E-FF —Z-%F “ZENF —ZEE)N\F
(in HK$ million) ARB=+R =ZA=+—H NA=+H =A=1+—8H
(B FET) IEAREA 2% 17~ {8 A &%
Baleno e 1,186 2,463 1,025 2,311 1,589
S&K S&K 331 757 306 809 826
|.P. Zone [.P. Zone 247 601 262 639 528
ebase ebase 165 326 140 383 462
Others H 337 813 359 758 834
Total Bt 2,266 4,960 2,092 4,900 4,239
(c) the development in different markets was as follows: (0 BHMMBEERBABOT :

Mainland China AR ER K RE

Six months Year Six months Year Year
ended ended ended ended ended
30 Sep 2010 31 Mar 2010 30 Sep 2009 31 Mar 2009 31 Mar 2008
“2-8F _T-TF C"TTNE _"TTNF _TT)N\F
AA=tR ZA=+—H NAZ+B ZA=Z+—B ZA=+—H
EAEA IE2%F IE7~{E A k2 F I 23
Net sales HEFER
(HK$million) GEEEET) 1,901 4,097 1,696 3,834 3,124
Increase in net HEHE ZE
sales (%) (%) 12 7 3 23 29
Retail floorarea TEEHERE
(sq. ft.)* (FEFHIR) * 1,813,599 1,748,531 1,921,076 1,866,008 1,692,967
Number of sales &E&
associates * =g 10,325 9,957 9,915 10,701 10,442
Number of Fim
outlets*2 g g 3,772 3,639 3,820 3,828 3,477
BEXEEEERAR —E-ZHEHEERST 31



MANAGEMENT'S DISCUSSION AND ANALYSIS
BEE ZmI K 7

BUSINESS REVIEW (continued) EKEEE)
Retail and distribution business (continued) SERDHER(E)
(c) the development in different markets was as follows: (¢) JFHHHEERBERLWOT : (&)

(continued)

Hong Kong & Macau

EBRERM

Six months Year Six months Year Year
ended ended ended ended ended
30 Sep 2010 31 Mar 2010 30 Sep 2009 31 Mar 2009 31 Mar 2008
—E-%f % “ZTNEF “ZTNEF “TTNE
NMB=+B ZA=f—H NMNAZ+HR ZA=+-H ZA=+-H
EAEA lage$:3 IEREA It F It2F
Net sales HEFE
(HK$'million) (EEaET) 194 416 181 402 404
Increase/(decrease) $H&FHE 2
in net sales /(R )
(%) (%) 7 3 (2) (1 (15)
Retail floor area ~ TEBEEE
(sq. ft.)* (FFrR)* 51,751 52,555 49,783 56,131 63,957
Number of sales &E&
associates*# g g 409 422 399 398 396
Number of sl
outlets*# gE 60 62 59 65 70
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MANAGEMENT'S DISCUSSION AND ANALYSIS

BEE 2wl KR 24T

BUSINESS REVIEW (continued)

Retail and distribution business (continued)

(c) the development in different markets was as follows:

(continued)

Taiwan

Six months
ended
30 Sep 2010
Bz
—%-%%
AB=+H
IEXfEA
Net sales HEFE
(HK$'million) (EEEET) m
Increase/ (decrease) $H& F% 7
in net sales /(R )
(%) (%) 8
Retail floor area ~ TEBEEE
(sq. ft.)* (FHIR)* 133,695
Number of sales &E&
associates*# g~ 551
Number of sl
outlets* g 160

Year

ended

31 Mar 2010
HE

5%
=A=1—H
t2%F

375

(12)
125,497
602

154

RO ()
BERDWER ()
(0 HHWBERBEROT : (£)

Six months
ended

30 Sep 2009
HZE
“ETNF
NA=1H
IEREA

159

(25)
154,502
537

159

Year

ended

31 Mar 2009
HZE
“ETNF
ZR=+-H
IEE2F

426

187,230
641

194

Year

ended

31 Mar 2008
HZE
—ZENF
ZR=+-H
IEE2F

397

199,443
747

217

BAEREERDF

e S LEEY T T



MANAGEMENT'S DISCUSSION AND ANALYSIS

BEE 2wl R 24T

BUSINESS REVIEW (continued)

Retail and distribution business (continued)

(c) the development in different markets was as follows:

(continued)
Singapore
Six months
ended
30 Sep 2010
Bz
“%-%%
AMA=TH
EAEA
Net sales HEFE
(HK$ 'million) (EEaET) -
Increase/(decrease) $H&EFHE 2
in net sales #m/CRd)
(%) (%) -
Retail floor area ~ TEBEEE
(sq. ft.)* (FIR)* -
Number of sales &E&
associates*# g~ -
Number of sl
outlets*# gE -

Year

ended

31 Mar 2010
HE

%%
=A=1t—H
It2%F

48

EBOE &)
ZERDHERE)

(0 BHWMHBERBROT : (£)

F o0 3
Six months Year
ended ended
30 Sep 2009 31 Mar 2009
Bz Bz
—EENF —ZENF
NhB=+tH =B=+—H
IE~1EA ItEF
38 166
(55) (29)
14,694 24,877
90 157
15 23

Year

ended

31 Mar 2008
HZE
—TENF
ZR=+-H
IEE2F

233

43,149
318

44
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MANAGEMENT'S DISCUSSION AND ANALYSIS

BEE 2wl R 24T

BUSINESS REVIEW (continued)

Retail and distribution business (continued)

(c) the development in different markets was as follows:

(continued)
Malaysia
Six months
ended
30 Sep 2010
Bz
“%-%%
AB=+H
IEX<fEA
Net sales HEFE
(HK$ 'million) (EEaET) -
Increase/(decrease) $HE FE 2 &M
innetsales (%) /(H%)(%) -
Retail floorarea ~ TEREEE
(sq. ft.)*# (FHIR)* -
Number of sales &&E
associates* gE -
Number of Bl
outlets*# gg -

Year

ended

31 Mar 2010
HE

%%
=A=1t—H
It2%F

24

(67)

EBOE &)
ZERDHERE)

EWHEERBRANAT : (£)

BEXRADR
Six months Year Year
ended ended ended
30 Sep 2009 31 Mar 2009 31 Mar 2008
—EENF —ZENF —ETNF
NA=+H ZA=+—-H =ZA=+-H
IE~1EA ItEF ItEF
18 72 81
(44) (1) 16
28,186 33,185 44,630
90 134 149
12 16 20

* At the end of the reporting period
# For self-managed stores
A Include self-managed and franchise stores

BAEREERDF

© RHEEHE
-1
8 BEBEBEREHEEE
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MANAGEMENT'S DISCUSSIONAND ANALYSIS

BEE 2w K o

BUSINESS REVIEW (continued)

Garment manufacturing business

Turnover of this associate dropped 15.4% to HK$581 million
(six months ended 30 September 2009: HK$687 million).
Net profit contribution to the Group amounted to HK$21
million (six months ended 30 September 2009: HK$21
million), roughly the same compared with last year. Business
environment was unfavourable mainly due to the sharp rise
of raw material prices. In the period, 60% (six months ended
30 September 2009: 80%) of the fabric consumption was
supplied by the fabric division and sales to the retail division
accounted for 32% (six months ended 30 September 2009:
22%) of its revenue.

FINANCIAL CONDITION

Liquidity and financial resources

The Group continued to maintain a strong financial position.
The current ratio, the total bank debts and the gearing ratio
as at the period end were 1.9, HK$1,548 million and 0.0 (31
March 2010: 1.9, HK$1,713 million and 0.0) respectively.
The gearing ratio refers to the ratio of the total interest-
bearing debts, less of cash and cash equivalents, divided by
total equity. The net cash inflow from operating activities
for the period was HK$737million (six months ended 30
September 2009: HK$465 million).

During the period, the interest cover, the trade and bills
receivables to turnover and the inventory to turnover for the
period under review were 44 times, 33 days and 74 days
(six months ended 30 September 2009: 139 times, 36 days
and 60 days) respectively. The increase in inventory turnover
days was mainly due to the increase in inventory level by the
Group for the hedge of the surge in cotton price during the
period. The Group mainly financed its operation with cash
inflow from its operating activities and bank borrowings.
At the period end, the cash and cash equivalents, the
equity attributable to equity holders of the Company and
the unutilized banking facilities were HK$2,253 million,
HK$4,779 million and HK$2,535 million (31 March 2010:
HK$1,526 million, HK$4,573 million and HK$3,074 million)
respectively.
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BIRET

B S X EEE T RI5.4% 2B
SSIBEBL(HE_ZTETEANFNA=T
HiIEXMEA: B¥es7aE L) HA
EEFRNERMBEABE21HE T(H
E-ZETTZAFAA=+THIEANMEA:
BE2IBEEL) BEFREESR - #
BREVAEEAFIZEHAEHEBRZ
FrRrE e NEAR - 60% (BRE-_ZEZE AN
FARA=ZFTHIEAEAR :80%)FA
MRBAEEHBIHE MIEET
AEBEZTEIMFIRMEE B ATEI2% (B
E-TTEAFAA=ZFTHIEAEAR:
22%) °

Bt 7 AR R

RBEESRUKER
AEBFBEBEEFAINT BRI - R
RER mELE - RITEHREBER
EXRBELED R /1.9 BH1,548
BE TR ZE—ZFEF=ZHA=1—
BH:19 - 8%1,713B&8 T K00) &
REBLEEDENRRESRRESEE
MBI E BB IABREZRD NP
EEMNRESRAFEABEINE
BErTEE_TETAFNALA=ZTHLR
@R BEi65HETT) °

R FIERELE - BEWRERKL
EREEEEXEEAERE R GFEHR
EEHERAERE DA ABA4E -3B3KEK
IARK(BE_ZZAFALA=1THIE
NME A 13915 36 K R60K) - F &
HEXHRAEXHE LA TZEHHRA
HAHAEZREANBEER  £E
BEEXKERF - AEETEULSE
FIBRERARBITERREEZEE
EeWFEXR-RAPR B2 kRe
ZBY ARFIEZFBEEREGER
MABRARITEERES B BB 2,253
BEJL B%47798 8 T LB 2,535
BEL(ZE—ZTF=-A=+—H: 4%
15268 B L BE4573BE T X
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MANAGEMENT'S DISCUSSIONAND ANALYSIS

BEE zwm K o

FINANCIAL CONDITION (continued)

Capital expenditure

As the global economic recovery was still moderate during
the period, the Group remained cautious with its capital
expenditure spending strategy. For the six months ended on
30 September 2010, the total capital expenditure incurred
by the Group was HK$95 million (six months ended 30
September 2009: HK$62 million). HK$50 million (six months
ended 30 September 2009: HK$35 million) was incurred by
the textile business for the expansion of its manufacturing
plant and the addition of machinery and HK$43 million (six
months ended 30 September 2009: HK$27 million) was
incurred by the retail and distribution business mainly for the
expansion of its retail outlets.

Pledge of assets
No significant assets were pledged as at 30 September 2010
and 31 March 2010.

Contingent Liabilities

Details of the contingent liabilities as at 30 September 2010
and 31 March 2010 have been set out in note 14 to the
financial statements.

Foreign exchange and interest rate risks

The Group continued to adopt a strict and prudent policy in
managing its interest rate and currency exchange risks. The
major interest-bearing bank borrowings of the Group were
HKD floating rate borrowings with maturity due within four
years. As the recovery of the US economy remains sluggish,
the interest rate is expected to stay at a low level for a longer
period. The Group will continue to monitor the interest rate
movement and will arrange financial instruments to hedge
the risk whenever appropriate.

During the period under review, the major assets, liabilities,
revenue and expenses and procurements of the Group were
denominated in HKD, USD, Renminbi, YEN and NTD and the
Group had arranged foreign exchange contracts to reduce its
currency exchange risk.

BAEEEERAT

B ERR (&)

BEARAMSH
MARABASIREEEHRN K&
EHEFHEAMTHBENRE - RN
AR AEBEEARAESZH BB
BBET(HE-_ZEZAFNLA=1+THIE
NER:BER2BEEL) HBEBLE
AT HABESOBEEL(BHEZZ
ZARFENANA=ZFTHIE @A : B35
BEL) TEZERNERERE XIE K
REE- ZTELIEEBEAM W
RAEABEET(HE_ZZTNAF AN
A=+H1IEXER:B&E27887T) -
TEZEARERTENG -

BEEERNT
RZE-—ZFFAA=ZFTHER-F-F
F=ZR=+—HB AUBMEREEEF
HAR

RAREE
R-ZE-—ZFAA=ZFTHAR-_ZE-F
FZA=1T—"HAMNAREBEAADEH
R mEM T 14 -

BE 7 K A 2= & B

AEBE#FERLRBERREENX
HEXER AEETEMBRTE
RAFEMBETENR XX MAFE R
He-mNXBEEEEREE BHA
RERNEKRKFER-—REMHR A&
BRHEESBEENENES WHRE
ERNGLTHEeMIANERZER -

RARA AEEXTEEE - BFE W
A XHERBERBIT XL AR
¥ BhkFHa% AEEHCDLTHE
HA N EE & 49 DAR (K BE R & B -
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MANAGEMENT'S DISCUSSIONAND ANALYSIS

BIEE Z il R DA

HUMAN RESOURCES

As at 30 September 2010, the Group had about 22,900 (31
March 2010: 24,000) employees in the Greater China. The
remuneration of the employees was largely based on industry
practice and the performance of individual employee.

OUTLOOK

Raw material prices have been up by over 100% from
last year. The textile business is unstable in such a volatile
situation. Meanwhile, the industry consolidation has been
going on and the Group has been further gaining market
share. In the longer run, the prospect of the fabric business
is still highly positive.

After the business consolidation works in the past years,
the retail business is now in a solid and healthy status. The
Management expects the business can grow extremely fast in
the mainland China market. At the same time, the business
results of this sector will be improving consistently.
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OTHER INFORMATION
Hitb & ¥

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

At 30 September 2010, the interests and short positions
of the directors in the share capital and underlying shares
of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(the "SFQ")), as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”), were as
follows:

Long positions in ordinary shares of the Company:

EERROREBERD ZERZRK
KB

R-ZZE-—ZTFAA=1TH BEEF
K EAEIRGI)E3525 M FHF &l
IRB(ETRRAEFETESFTISN
FESTRD (RESFRDBHARRA R
R BEFEARRREBREX
B (ExA(EHLHERHDEXVE)
B RAERE LORBEWT

RARBEBRZER

Number of shares held and capacity

FRBER S0

Through
spouse or
minor
children

Directly or
beneficially

owned

HEd
ESER

EEAS
ARFFZ

Executive directors: #TEE:

Percentage of
the Company's
issued share
capital
N
ERTRA
ERiES

Through
controlled
corporation

REEHDE

Poon Bun Chak &z 32,888,000 168,800,104 456,450,0002 658,138,104 493

Poon Kai Chak EEE 8,202,800 - - 8,202,800 0.6

Poon Kei Chak EHOF 22,977,200 - 41,922,0000 64,899,200 4.9

Poon Kwan Chak &z 14,270,800 - - 14,270,800 1.1

Ting Kit Chung TH®R 2,600,000 - - 2,600,000 0.2

Independent BYXHTES:

non-executive

director:

Au Son Yiu oy 100,000 - - 100,000 0.0
81,038,800 168,800,104 498,372,000 748,210,904 56.1

BEXAXEEEERAT —E-FhBEERSE 39



OTHER INFORMATION
Hip g

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES (continued)

Notes:

1. The 168,800,104 shares are owned by Farrow Star Limited, which is
wholly-owned by Perfection (PTC) Inc. as a trustee for The Evergreen
Trust, a discretionary trust, the beneficiaries of which include the
family members of Mr. Poon Bun Chak. These shares are held through
his spouse or minor children in accordance with the SFO.

2. The 456,450,000 shares are owned by Giant Wizard Corporation in
which Farrow Star Limited has an 97.15% equity interest. A 2.85%
interest in Giant Wizard Corporation is owned by Mr. Poon Bun Chak.

3. The 41,922,000 shares are held by Treasure Link International Holdings
Limited, in which Mr. Poon Kei Chak and his spouse each owned 50%
equity interests.

Long positions in share options of the Company:

EERROREBERD ZERZRK
KRB ()

1. 3% 168,800,104 K% 17 Hi Farrow Star Limited
# A iM% A B A Perfection (PTC) Inc.
L The Evergreen TrustZ 5it A 517 £ &
HE ZE2BEACEnACEEHEL
EZRKEKER - RB(GEFRAE X)) -
HERGBRUXIEBERARKFFLIFH -

2. i£456,450,000/% % 17 HiFarrow Star
Limited # H97.15% & A ## z 2 Giant
Wizard Corporation# & ° Giant Wizard
Corporation.Z 2.85% 1 a5 [ )& H € 58 4 1
& o

3. 3%41,922,000/% B 17 B & # E £ LK
B FE 5 H50%H# 25 2 Treasure Link
International Holdings Limited #5 & °

RARABEREZ TR

Number of

share options
directly held or
beneficially owned

BEERH
FERER
BRERE

Executive directors: HITES
Poon Kai Chak B EE 9,500,000
Poon Kei Chak R e 9,000,000
Poon Kwan Chak w8 9,000,000
Ting Kit Chung THE 9,000,000
Independent non-executive BYFHTESE:
directors:
Au Son Yiu @ 2 12 400,000
Cheng Shu Wing B 5 28 400,000
Wong Tze Kin, David =EEHE 200,000
37,500,000
Save as disclosed above, as at 30 September 2010, none of Bx F X Byt 4h » A TF N A
the directors had registered an interest or short position in =+ H & & &% Kﬁ GE iﬁ 1
the shares, underlying shares of the Company or any of its EtE 5 E 7 &5 - *H Bl %A

associated corporations that was required to be recorded
pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code.
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OTHER INFORMATION
Hip g

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in the section “Directors’ interests and
short positions in shares and underlying shares” above and in
the section “Share option scheme” below, at no time during
the period were rights to acquire benefits by means of the
acquisition of shares in the Company granted to any director
or their respective spouse or minor children, or were any
such rights exercised by them; or was the Company or any
of its subsidiaries a party to any arrangement to enable the
directors to acquire such rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSON’'S INTERESTS IN SHARES AND
UNDERLYING SHARES

At 30 September 2010, the following interests of 5% or
more of the issued share capital of the Company were
recorded in the register of interests required to be kept by
the Company pursuant to Section 336 of the SFO:

Long positions in ordinary shares of the Company:

Capacity

&)

Trustee

FEA

Through controlled corporation
FEXESI QA

Directly owned

EEREA

Perfection (PTC) Inc.

Farrow Star Limited

Directly owned

HE®EER

Through controlled corporation
FEX T QT

Through spouse

FEBC 1B

Through controlled corporation
XTSI A A

Giant Wizard Corporation
FMR LLC

Heung Mi Kuen Miraner

S

EEZBERERN

BRRERTEETNRO REERD 2
BalxE | RATBRERE ] &
FEASN - B BR N ] B ) - M AE A
EEIRFRENRBHRKNEF X
BRI R ANR R AR M E R
A A EEMBEBITEULTER X
AREHEEEMMEBRRRES2EE
Mz MLEFA RNEMEMEA
ERESILEERN -

FERRREMALTRRS XA
B IR 10 1 %

R-ZE-—TFAA=1THEH UTHEA
RRABDEITRAS%HIA L2
ERBCGE 5 M B R H))E 336 7R E
RRHNERERMA

RARBEBRZER

Percentage of

Number the Company’s
of ordinary issued share
shares held capital

EARRDE

] EBRITRA

EBERHAE [ER7ES

2,3 625,250,104 46.8
1 456,450,000 34.2
168,800,104 12.6

3 625,250,104 46.8
1,2 456,450,000 34.2
79,930,001 6.0

4 22,977,200 1.7
4 41,922,000 3.1
64,899,200 4.8

BAEREERLDF



OTHER INFORMATION
Hip g

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSON’'S INTERESTS IN SHARES AND BERHOER (&)
UNDERLYING SHARES (continued)

Long

positions in share options of the Company:

Capacity

&)

FERRREMALTRARS XA

RARBIBHREZER

log=3

Percentage of
the Company’s
issued share
capital
AN

2 #®ITRA
Bo®E

Number
of share
options held

KRB
REHE

Heung Mi Kuen Miraner  Through spouse 4 9,000,000 0.7
BEEIB FEBC 1B
Notes: Bt
1. The interests of Giant Wizard Corporation in the Company were 1. Giant Wizard Corporation#% B 7 22 a].2 #
duplicated by the indirect interests in the Company held by Farrow 7= £ Farrow Star Limited ] # 75 B X 2\ 61,2
Star Limited. #mGiHEE -
2. The interests of Giant Wizard Corporation in the Company were 2. Giant Wizard Corporation#5 & KX X 7.2 #
duplicated by the indirect interests in the Company held by Perfection 25 2 pPerfection (PTC) Inc. B #E 1% B K 2 &
(PTC) Inc.. ZHBOIHEE -
3. The interests of Farrow Star Limited in the Company were duplicated 3. Farrow Star Limited ¥ & 2K 22 7] 2 ## 7 £
by the indirect interests in the Company held by Perfection (PTC) Inc.. Perfection (PTC) Inc. B # 5 6 A& 2 7].2 #
mGHES ©
4. The interests of Ms. Heung Mi Kuen Miraner in the Company were 4. EEXELFFEH KRN G2 # s 8F#ES
duplicated by the interests in the Company held by Mr. Poon Kei Chak, FRHEARRAZEm G IHEE - FHEZEL
whose interests are set out in “Directors’ interests and short positions HREARA B EFRARU 2 [E
in shares and underlying shares” above. ERBRORIBERG < #am RAE] -
Save as disclosed above, as at 30 September 2010, no B EXFREEEII R_ZE—FTF 1
person, other than the directors of the Company, whose A=+ H ' #E A+ BAQAES
interests are set out in the section “Directors’ interests and B FM A [EERRH L IE @K

short positions in shares and underlying shares” above, had
registered an interest and short position in the shares or
underlying shares of the Company that was required to be
recorded pursuant to Section 336 of the SFO.
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OTHER INFORMATION
Hib & ¥

PURCHASE, REDEMPTION OR SALE OF LISTED B A - BEsHEAXA N T L HE

SECURITIES OF THE COMPANY %

Neither the Company, nor any of its subsidiaries purchased, REIRK XA T R EF [ E R 7 I
redeemed or sold any of the Company’s listed securities #EE A - BRI sKHEE ARG E@M £
during the period. BH o

SHARE OPTION SCHEME BRESE

A share option scheme, in compliance with the requirements WZ-ZZZ-_F ) \A =+ /\H ' XA F
of Chapter 17 of the Listing Rules, was adopted by the H#H —EAFA&(EE LMRIDFE ++
Company on 28 August 2002 for a period of ten years, ZEEKWERET 2 - §8E +F -
details of which have been set out in the Group’s annual BERREE 2@ ERNEEREEFE
financial statements for the year ended 31 March 2010. As Z_-_Z—EF=-A=+—H I+ FEH
at 30 September 2010, the following share options were FH®{EXF P R - —FTF L A=+
outstanding: B RITEZEREDAT :

Number of share options
BREXA
Name or Exercise At1  Exercised At 30
category of Date of grant of price of share April during  September  Exercise period of
participant share options* options*# 2010  the period 2010  share options

1 i
BhE —®-%F% ZE-%F%
SHEEAWAEN BREERBH~ fTEE®/* WA-B HBREBAK NA=TH BRECEER
HK$ per share
GREET

Executive Directors

HTES
Poon Kai Chak 11 September 2002 497 6,500,000 - 6,500,000 11 September 2002 to
10 September 2012
EEE “EE-ENA+-H “EZ-FNART-HZ
ZE-ZENATH
26 March 2004 5.60 3,000,000 - 3,000,000 26 March 2004 to
25 March 2014
“ZEME=F-1+H “EENF=R-+AEZE
“Z-ME=R-+HH
9,500,000 - 9,500,000
Poon Kei Chak 11 September 2002 497 6,000,000 - 6,000,000 11 September 2002 to
10 September 2012
EgE “EE-ENA+-EH “EE-FNAT-HE
ZE-ZENATH
26 March 2004 5.60 3,000,000 - 3,000,000 26 March 2004 to
25 March 2014
—EENEZA-+H “ETNFZA-Ft/HEZE
“E-ME=R-+HhH
9,000,000 - 9,000,000

BAEEMAERAA —Z-ZTPHEER
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H &R

SHARE OPTION SCHEME (continued)

Name or
category of
participant

SREABARN

Date of grant of
share options*

BRERRAH"

BRESE ()

B

bl

Number of share options

At1

April

2010

1A
“E-BF
A-H

Exercise
price of share
options*#*

BRE
TEER

BRERE

Exercised
during
the period

BRETE

At 30
September
2010

R
—2-B%
hA=+H

Exercise period of
share options

BRETEAR

Poon Kwan Chak 11 September 2002 4.97 3,000,000 - 3,000,000 11 September 2002 to
10 September 2012
EE “ZE-ENA+-H ZEZ-¥NAT-RE
—E-ZEARTH
26 March 2004 5.60 6,000,000 - 6,000,000 26 March 2004 to
25 March 2014
“EEME=AZ+H i Uk B N =
“E-ME=RZ+HH
9,000,000 - 9,000,000
Ting Kit Chung 11 September 2002 497 3,000,000 - 3,000,000 11 September 2002 to
10 September 2012
THE “ZE_FAAT-H “EE-ENAT-HE
—E-ZEARTH
26 March 2004 5.60 6,000,000 - 6,000,000 26 March 2004 to
25 March 2014
ZEEME=AZ+H ik B N =
ZE-ME=RA=-+HH
9,000,000 - 9,000,000
36,500,000 - 36,500,000
Independent
non-executive
directors
BUFHTES
Au Son Yiu 11 September 2002 497 200,000 - 200,000 11 September 2002 to
10 September 2012
B4R “EE-FEAAT-H ZEE-ENAT-HE
—E-—EhA+A
26 March 2004 5.60 200,000 - 200,000 26 March 2004 to
25 March 2014
“EEME=R=1~A Uk Bl N =R
ZE-ME=RA=-THA
400,000 - 400,000
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SHARE OPTION SCHEME (continued) BREsTE #)
Number of share options
BREXE
Name or Exercise At1  Exercised At 30
category of Date of grant of price of share April during  September  Exercise period of
participant share options* options*# 2010  the period 2010  share options
R 1
BhE —B-%F% ZE-%F
SRELRARN BREEKAH~ TEEK* MWA-H HBREFE NA=+E BREGCEHR
HK$ per share
SRERT
Cheng Shu Wing 11 September 2002 4.97 200,000 - 200,000 11 September 2002 to
10 September 2012
PR “ZR_FAAT-R “EE_ENAT-HE
“E-ZFAATH
26 March 2004 5.60 200,000 - 200,000 26 March 2004 to
25 March 2014
“EEME=AZ+H “EEME=-A-TRAZE
“F-ME=A=TEA
400,000 - 400,000
Wong Tze Kin, David 26 March 2004 5.60 200,000 - 200,000 26 March 2004 to
25 March 2014
ERR “EEME=RA=1H “EEME-A=TRAZE
“F-ME=A=TEA
1,000,000 - 1,000,000
Other employees
HitifE S
In aggregate 11 September 2002 497 250,000 - 250,000 11 September 2002 to
10 September 2012
CHI “EE_FAAT-H ZEE-ENAT-HE
“E-ZFNATH
26 March 2004 5.60 2,740,000 (450,000) 2,290,000 1 April 2006 to
25 March 2014
“EEME=R-+H _ff/\¢EH HE
-mE=A=+HA

2,990,000 (450,000) 2,540,000

40,490,000 (450,000) 40,040,000

Notes: Bt -

* The vesting period of the share options is from the date of the grant ~ * FEREREAH A BEREREAEZTT
until the commencement of the exercise period. & B G 45 1F -

**  The exercise price of the share options is subject to adjustment in — ** BB #E A 7T (& 18 15 K A 2 7] Bt i 26 I 2 AT
the case of rights or bonus issues, or other similar changes in the iR 2t 75 B R 7K 7 B 45 L 83 2  A] T
Company’s share capital. o

The weighted average closing price of the Company’'s shares R EEERETHE B B0 A2 70
immediately before the exercise dates of the share options #F¥HW T E A EFRK %’%‘8 657 °
was HK$8.65 per share.

[
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OTHER INFORMATION
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AUDIT COMMITTEE

The Audit Committee (the “Committee”) consists of the
three independent non-executive directors of the Board
namely Messrs. Wong Tze Kin, David, Au Son Yiu and Cheng
Shu Wing. The Committee is chaired by Mr. Wong Tze Kin,
David, a qualified accounting professional. At the time of
establishment, the terms of reference and duties have been
laid down as a guideline for the Committee. The principal
duties of the Committee include the review and supervision
of the financial reporting process and internal controls of the
Group.

For the interim period under review, the Committee has
reviewed and discussed with the management the interim
report and the internal controls of the Group and has made
recommendations to the Board.

CORPORATE GOVERNANCE

In the opinion of the directors, the Company complied
with the code provisions set out in the Code on Corporate
Governance Practices (the “Code”) contained in Appendix
14 of the Listing Rules throughout the accounting period
covered by the interim report, except for the following
deviations:

(1) Under code provision A.4.1 of the Code, non-executive
directors should be appointed for a specific term and be
subject to re-election.

All the existing non-executive directors of the Company
are not appointed for a specific term, but are subject
to retirement and re-election at the Company’s annual
general meeting in accordance with Clause 86(1) of the
bye-laws of the Company.
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OTHER INFORMATION
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CORPORATE GOVERNANCE (continued)

(2)

Under code provision A.2.1 of the Code, the roles of
chairman and chief executive officer should be separate
and should not be performed by the same individual.

The Company does not have a policy of separating the
roles of chairman and chief executive officer of the
Board. The Board considers the current arrangement
can help maintaining a strong management position
and at the same time improving the communication
efficiency. The Board may consider the separation of the
roles of chairman and chief executive officer upon the
then circumstances.

Under code provision E.1.2 of the Code, the chairman
of the Board should attend the annual general meeting
of the Company.

The chairman of the Board of the Company has
delegated the duty of attending the annual general
meeting to an executive director of the Company. The
chairman considers the executive director a suitable
person for taking up such duty as the executive director
has been serving for similar duties for many years and
he has good understanding of each business segment
of the Group.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code of the Listing
Rules as the Company’s code of conduct for dealings in
securities of the Company by the directors. Based on specific
enquiry of the Company’s directors, they have all complied
with the required standard set out in the Model Code
throughout the accounting period covered by the interim
report.

EER (&)

(2)
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BOARD OF DIRECTORS

As at the date of this report, the executive directors of
the Company are Mr. Poon Bun Chak, Mr. Poon Kai Chak,
Mr. Poon Kei Chak, Mr. Poon Kwan Chak and Mr. Ting Kit
Chung; and the independent non-executive directors of the
Company are Mr. Au Son Yiu, Mr. Cheng Shu Wing and Mr.

Wong Tze Kin, David.

By Order of the Board
Poon Bun Chak
Chairman

Hong Kong, 22 November 2010
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