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UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARBLERGS PHRER

The Board (the “Board”) of Directors (the “Directors”) of Simsen
International Corporation Limited (the “Company”) is pleased to
present to the shareholders the unaudited condensed
consolidated results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the six months ended
31 October 2010 together with the comparative figures on pages
5 to 37. The condensed consolidated financial statements have
not been audited, but have been reviewed by the Company’s
auditors, HLB Hodgson Impey Cheng, in accordance with the
Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants, and by the Company’s audit committee (the
“Audit Committee”).
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CONDENSED CONSOLIDATED INCOME STATEMENT
GRS SR

For the six months ended 31 October 2010 HEZE-—Z—ZFF+A=+—HI<EA

For the six months ended

31 October
BE+A=1+—8
IEXEAR
2010 2009
—E-=F ZEENF
Notes HK$’000 HK$’000
B 5 FHET FET
(Unaudited) (Unaudited)
(REEER) (REEZ)
Restated
KB
CONTINUING OPERATIONS BEREXRK
REVENUE WA 4 100,263 110,520
Other income and gains E AU A R Uz 2,007 5,433
Brokerage and commission expenses #%47 M A& B 2 (14,672) (47,232)
Administrative and other TEREMEERS
operating expenses (56,624) (53,756)
Impairment on intangible assets EBREAERE - (200)
Write off of items of property, Wz mE -~ BE
plant and equipment NEEER (462) -
Write-back of provision for impairment & Uiz BE 2R (8 £ & # [E]
on accounts receivable 250 221
Gain on disposal of subsidiaries HEMB R R Z WaE 18 5,789 -
Gain on disposal of associates HEHERR Z W= 106 -
Finance costs BEEMA (361) (29)
Share of profits and losses FEAGEEZ A F) 25 A
of associates T EE 2,939 -
PROFIT BEFORE TAX FROM BEREER
CONTINUING OPERATIONS 2 BRF A a F 5 39,235 14,957
Income tax Fris®t 6 - -
PROFIT FOR THE PERIOD FROM BEREEL
CONTINUING OPERATIONS 2 HA R A 39,235 14,957
DISCONTINUED OPERATIONS DRIEREER
Loss for the period from discontinued 2 4% |- & & ¥ 7%
operations 2 BAfE Es 18 7 (278) (4,752)
PROFIT FOR THE PERIOD HA AR F 38,957 10,205
Attributable to: AN % 7 FEAL
Owners of the Company ViN/NEIEZ Z=N 38,957 7,755
Non-controlling interests FE ¥ A% A% 3 2 - 2,450
38,957 10,205
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CONDENSED CONSOLIDATED INCOME STATEMENT
SL S

For the six months ended 31 October 2010 HZ—-FT—FF+A=+—HIE/NEA

For the six months ended

31 October
BZ+HA=+—8H
LB A
2010 2009
—E-ZF —EENF
Notes HK$’000 HK$’000
B 5E FEx FHET
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Restated
KE5
EARNINGS PER SHARE ANFAEBERESRR
ATTRIBUTABLE TO ORDINARY EhatzE8RER
EQUITY HOLDERS
OF THE COMPANY
Basic and diluted BEARNEE
For profit for the period R T (FARAL)
(cents per share) 8 3.60 0.72
For profit from continuing operations ~ ##E & & E M E L
(cents per share) 2w F) (5 Rl 8 3.62 1.15
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BRGE2ZERER

For the six months ended 31 October 2010 HEZE-—Z—ZFF+A=+—HI<EA

For the six months ended

31 October
BEZEt+A=+—H
1EXREA

2010 2009
—E-ZF —ETNF
HK$°000 HK$’000
FET FHET
(Unaudited) (Unaudited)

(REER) (CRig&EZ)

Profit for the period bl 38,957 10,205
Other comprehensive HEEMm2E (FAX) W
(expense)/income for the period:
Exchange difference arising BREBINEBEE ELEZRE
on translation of foreign operations (40) 54
Reclassification adjustment RHEE KB RARRRER
for reserve reclassified to profit and PBEEBEERZHBED
loss upon disposal of a subsidiary ZEFOERE (38) 5,947
OTHER COMPREHENSIVE HEEAEE (X)) WE
(EXPENSE)/INCOME
FOR THE PERIOD (78) 6,001

TOTAL COMPREHENSIVE INCOME HiE 2 HE WA
FOR THE PERIOD 38,879 16,206

TOTAL COMPREHENSIVE INCOME U T & AELEEINEESE
ATTRIBUTABLE TO:

Ordinary equity holders RAFERRERRR
of the Company 38,879 13,756
Non-controlling interests FEVERR AR SR A - 2,450

38,879 16,206
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RS S MR R

31 October 2010

—E-RE+A=+—A

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

31 October 30 April
2010 2010
—E-ZF —E-TF
+A=+—H MmA=+H
Notes HK$’000 HK$’000
B 5 F&ET FET
(Unaudited) (Audited)
(REEER) (& EZ)
Restated
KE5
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W - BB REE 36,773 40,088
Gooduwill Bk 1,498 1,498
Other long term assets HtERHEE 3,753 2,683
Intangible assets mEE 2,350 2,350
Interest in a jointly-controlled entity —EHREEH
2R 9 - -
Interests in associates REEE N R 2 RS 10 - 39,523
Available-for-sale investments AEHEZRE 11 - -
Total non-current assets EMBEEMLTE 44,374 86,142
CURRENT ASSETS RBEE
Inventories 5E - 130
Accounts receivable JiE UG BR 3K 12 497,407 269,945
Promissory notes A HER 6,500 -
Prepayments, deposits TERRIE - 5T e
and other receivables T H i UG BR 5k 21,975 24,482
Due from associates g NI el 10 - 630
Equity investments at fair value BATER ABREE
through profit or loss 2 AR E 13 2,773 3,282
Bank trust account balances SRITIEFLER P AR 311,571 243,211
Pledged bank deposits BEMRITER 10,629 10,628
Cash and cash equivalents RekReEMEER 99,148 45,528
Total current assets REEERTE 950,003 597,836
CURRENT LIABILITIES REBAE
Accounts payable FETER 3K 14 392,283 307,900
Other payables and accruals H h FE - BR 5K
X e & 6,689 10,969
Due to an associate JE A — el & R R FA - 12
Interest-bearing bank borrowings FFERRITIEE 343,994 150,277
Finance leases payable FERT R E A 290 358
Tax payable FERT IR - 70
Due to minority shareholders RAOBIRE 2 5KIB - 884
Total current liabilities BB EERE 743,256 470,470
NET CURRENT ASSETS REEETE 206,747 127,366
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
GRS AR R &R

31 October 2010 —ZE—ZTF+H=+—H

31 October 30 April
2010 2010
—E-=F —E-TF
+HA=+—H MA=+H
Notes HK$’000 HK$’000
B 5 FET FAET
(Unaudited) (Audited)
(REEER) (& EZ)
Restated
KE5
TOTAL ASSETS LESS EEAERRBAR
CURRENT LIABILITIES 251,121 213,508
NON-CURRENT LIABILITIES FRBAE
Finance leases payable FE A B & A 4V 465 568
Loan from a minority shareholder DERRRE K - 654
Deferred tax liabilities BELEHIEAR 472 472
Provision for long service payments K EiIRF & B & 2,636 3,145
Total non-current liabilities MBI BEESE 3,573 4,839
Net assets REE 247,548 208,669
EQUITY S
Equity attributable to owners KATHEE ANEGER
of the Company
Issued capital BEITIRA 15 10,830 10,830
Reserves A 236,718 197,839
Total equity B 247,548 208,669
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BHGSREES IR

For the six months ended 31 October 2010 HZ—-FT—FF+A=+—HIE/NEA

Attributable to owners of the Company

NG Z PN A
Share Exchange Non-
Issued premium  Contributed  fluctuation Retained controlling Total
capital account surplus reserve profits Total interests equity
HNE R
BEARE ROEER 4ARR  RBEERE  REET g RREn  EafE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000
THL Tian T T TET T FHL T
At 1 May 2009 RZEENE
iz = 10,830 186,689 5,232 (5,920) 9,534 206,365 10,342 216,707
Changes in equity HEEREY
for the period:
Profit for the period BRI - - - - 7,755 7,755 2,450 10,205
Other comprenensive BEA2ERE
income for the period - - - 6,001 - 6,001 - 6,001
Total comprehensive HH2AKERE
income for the period - - - 6,001 7,755 18,756 2,450 16,200
Disposal of a subsidiary HE-FREAT - - - - - - (12792)  (12,792)
At 31 October 2009 RZZTNE
+A=+-H 10,830 186,689 5,232 81 17,289 220,121 - 220,121
Attributable to owners of the Company
RRAREEAEL
Share Exchange Non-
Issued  premium Contributed fluctuation  Retained controlling Total
capital account surplus reserve profits Total interests equity
HE 2R
BRTRE ROEEER HARR RIRE REEA B RREE EREE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
THER TER TR TR TR TR TR TR
At 1 May 2010 RZE-ZF
iz = 10,830 186,689 5,232 78 5,840 208,669 - 208,669
Changes in equity B EREE
for the period:
Profit for the period BRI - - - - 38,957 38,957 - 38,957
Other comprehensive HEEM2E
expense for the period B% - - - (78) - (78) - (78)
Total comprehensive income  Hif 2 ERE B
for the period - - - (78) 38,957 38,879 - 38,879
Transfer to retained profits ~ EEZREEF - - (5,232) - 5,232 - - -
At 31 October 2010 RZZ-%%F
+A=+-H 10,830 186,689 - - 50,029 247,548 - 247,548

10
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHGEHEETRER

For the six months ended 31 October 2010 HEZE-—Z—ZFF+A=+—HI<EA

For the six months ended

31 October
BEZ+A=+—-81L
ANEA
2010 2009
—E-=F —ETNF
HK$’000 HK$’000
FExT FHET
Net cash flows (used in)/generated K Ey (FTA) EE
from operating activities ZBEEMNEFE (178,250) 6,890
Net generated from/(used in) BERBEE(FTA) 2F8
investing activities 38,685 (61,412)
Net cash flows generated from MEEELECHSREFHE
financing activities 194,768 56,233
Net increase in cash and RekRESFEBBILINFE
cash equivalents 55,203 1,711
Cash and cash equivalents RE 2R kREeEBEER
at beginning of period 43,945 49,869
Cash and cash equivalents RER A kReEBEEE
at end of period 99,148 51,580
Analysis of balances of cash and RekBEeSFEBEB&H®R 2O
cash equivalents
Cash and bank balances WA R 2
as stated in the statement e RIRITERR
of financial position 99,148 57,502
Bank overdrafts RITEX - (5,922)
Cash and cash equivalents as stated IR& R EXRFTS
in the statement of cash flows ZHeNHEFMEER 99,148 51,580

11
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GRS PR

12

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements of the Group for the six months ended 31 October
2010 have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) and the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited. These unaudited condensed
consolidated interim financial statements should be read in
conjunction with the audited financial statements of the
Company for the year ended 30 April 2010 which have been
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”). These unaudited condensed
consolidated interim financial statements have been
prepared on the historical cost basis except for certain
properties and financial instruments, which are measured
at fair values.

CHANGE IN THE PRESENTATION OF REVENUE

In prior periods, revenue included CCASS fee income and
administrative and other operating expenses included
CCASS fee expenses.

In the current period, the Group has revised the presentation
of CCASS fee income and related expenses in order to
provide more relevant information in respect of the Group’s
operations and to conform with market practices. The
CCASS fee income is presented by netting off the related
expenses in the condensed consolidated income statement
within other income and gains.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LIRS

AEEBE—_T-TFTA=1t—H
ERME A 2 REEZERER A
BHRROREELSAMAE ([FB
SR AE]) B2 EE ST ER
(BB ETER) F345% [ B 7% 4
EIRBEHARSMBRARES L
AR B &% + /X 2 8 B R AR E R
o WERKEZEREE DTG
BRERANFNHE_Z-—ZTFMOA
= THUEFEZEERPBHRER R
FEVBHREEN ([BEMBREE
Al B — G578 - RETHERS
BTABEQFEEN  BEREE
RS T BRI RR TIIRE LK
REEGREL

WAZ2H 22 B

RBEHRE - WABEPREERLS
ERBARARITEREME LR (B
RORGEEZGEMAFAD) -

RAHE  ARBEEITTFREERR
ERWRARMEBAN 2% UiEHE
FEAKEXBZHEBERLTE™T
BB - FREERFERBATIR
H A A R Wzm o 1B R R AR A Weas
R -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRERE M B RKRME

1. BASIS OF PREPARATION (continued) 1.

CHANGE IN THE PRESENTATION OF REVENUE
(continued)

The effects of the change in the presentation of revenue
and other income and gains have been accounted for
retrospectively with comparative figures restated. The
specific line items affected are as follows:

m B E % (])

WAZHz2E2E (&)

ZEECEPIR  MEBHEFLED
By - RPEZRBEBEBWT

For the six
months ended
31 October 2009

BE-—FFNF
+B=+—H
IEX@EA
HK$’000
FHET
Decrease in administrative FTIR R EoAth 48 &8 B SR
and other operating expenses 9,306
Decrease in revenue W AR (9,794)
Increase in other income and gains RPN &S pil 488
Effect on profit for the period HPBEREEB 2 HMEN 22 &8
from continuing operations -
Effect on basic and diluted loss per share HARRQ AL BRI R E
attributable to ordinary equity holders LERERAREEERE ZE

of the Company

These changes do not have any impact on the results of
the Group in respect of the current and prior periods.

2. ACCOUNTING POLICIES 2.

The accounting policies adopted in the preparation of
these condensed interim financial statements are
consistent with those adopted in the annual financial
statements for the year ended 30 April 2010.

AZEEHHARENANRE S EEN
Bl RESBEMZE -

BETEE

(RS 5 99 FDRE T HR R PR 4R PR 2
BHBERAERE T TN A
=+ RS2 SIS E R R
EEH-H

13
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAGRE M B RRME

2.

14

ACCOUNTING POLICIES (continued)

EFFECT OF ADOPTING HK INTERPRETATION
5 (“HK INT-5")

HK Int-5 “Presentation of Financial Statements -
Classification by the Borrower of a Term Loan that contains
a Repayment on Demand Clause” has been applied
retrospectively for annual periods beginning 1 May 2009.
According to HK Int-5, if a term loan agreement includes
an overriding repayment on demand clause (“callable
feature”), which gives the lender a clear and unambiguous
unconditional right to demand repayment at any time at its
sole discretion, a borrower shall classify the term loan as a
current liability in its statement of financial position, as the
borrower does not have an unconditional right to defer
settlement of the liability for at least twelve months after the
reporting period. Accordingly the long-term portion of the
Group’s mortgage loan of approximately HK$5,566,000 (As
at 30 April 2010: approximately HK$6,284,000) was
reclassified from non-current liabilities to current liabilities
in the condensed consolidated statement of financial
position as at 31 October 2010.

2.

SEEEX (@)

RNEERESSH (FERES
53R 1) 2 E

EREREESH [MBMEIEW—E
HRAHBEBERGKRZBRERZ
PEIER=-_EZNFRA—BHARKZ
FEMBEHER - REEERESES
B NERERBBREEEE— U
REJERGR([EHE]D L TER
A B M B T 2 R (AR ) BT B R 2 A
BIEEER - AR ERA L EEK
HEMNTKEEAEZHRELEZ R
HEHESRLO T @R MERAZER
HUBRARABERERSERR
PaE Bt RZZT—ZTF+A=
+—H + N&EE 45,566,000/ 7T (7
—E-TFPNA=+H : 46,284,000
BT 2 RERIBERCEEREE M
BRAKRARIERBDEEETHER
mENBE -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. ACCOUNTING POLICIES (continued)

EFFECT OF ADOPTING HK INTERPRETATION
5 (“HK INT-5”) (continued)

The Group has adopted the following new and revised
HKFRSs for the first time for the current period’s financial

statements.

HKFRS 1 (Revised) First-time Adoption of Hong
Kong Financial Reporting
Standards

HKFRS 1 Amendments Amendments to HKFRS 1
First-time Adoption of Hong
Kong Financial Reporting
Standards - Additional
Exemptions for First-time
Adopters

HKFRS 2 Amendments Amendments to HKFRS 2
Share-based Payment —
Group Cash-settled Share-
based Payment Transactions

G ES PR RR

2. SFTEEK (8

RMERREFSY (FERES
585 1) 2 & (&)

7N 52 B 70 N AT B 7S #R AR B R ER AR PA
TEIE REERT BB M RE LR

BAAEMBREEN BRRAER
158 (EIEET) P F R & A

EAEMBHRELED BIIBEUH
155 (1B3]) HwEER
F1HER
RNE BT
& ER
— BT HER
BanE 2 5o
B
EAEMBRELED BIIBEUH
255 (183]) HwEER
25 LA 1D
TEEME 2 S+
—E£BURE
EE AR,

MRZR5

15
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAGRE M B RRME

2. ACCOUNTING POLICIES (continued) 2. =3B (&)

EFFECT OF ADOPTING HK INTERPRETATION RMNEBREEST (EERESE
5 (“HK INT-5”) (continued) 531 2 & (&)
HKFRS 3 (Revised) Business Combinations BV BHRELER EBEH
F35% (1EE])
HKAS 27 (Revised) Consolidated and Separate BHE R e KRB
Financial Statements F275% (BIER]) &
HKAS 32 Amendment Amendment to HKAS 32 BB G LR EHEY G -E15
Financial Instruments: F325% (1&8]) AERIIZE325%
Presentation — Classification TEMTA:
of Right Issues 28 — #HEK
o
HKAS 39 Amendment Amendment to HKAS 39 ER ST LR EHESE-E
Financial Instruments: 395 (1&57) AE I35 3957
Recognition and ERMTA:
Measurement — Eligible EREE
Hedged Items — 5EK
HHIA
HK(IFRIC) — Int 17 Distributions of Non-cash B (BB BRE M#EREADIK
Assets to Owners ZEZEE FEREEE
— RESETHR
Amendments to HKFRS 5 Amendments to HKFRS 5 BRI B BN EHRE B BAEUE
included in Non-current Assets Held for ERESS - BIE  REERIEH
Improvements to Sale and Discontinued ERZZETNF FHEHEZ
HKFRSs issued in Operations — Plan to sell the +RAMEmz FERBEER
October 2008 controlling interest in a BV BREEL BRIELE
subsidiary 2 BGER B—sralHE
NN I
A% A% R A A
HK Interpretation 4 Leases — Determination of ERREEAR ME-REE
(Revised in the Length of Lease Term (RZEZTNF THHEEEE
December 2009) in respect of Hong Kong + = R4&1E3E]) Bz &5
Land Leases
Improvements to HKFRSs Amendments to a number of BEMEHE EHEERN
(May 2009) HKFRSs* AERI| 2 B B 75 s 2 Al

(ZEZENFRA)

16
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRERE M B RKRME

2. ACCOUNTING POLICIES (continued) 2. & BXK (&)
EFFECT OF ADOPTING HK INTERPRETATION RMEBREESY, ((FERESE
5 (“HK INT-5”) (continued) 598 ) 2 & (&)

*

Improvements to HKFRSs (May 2009) contain amendments
to HKFRS 2, HKFRS 5, HKFRS 8, HKAS 1, HKAS 7, HKAS
17, HKAS 36, HKAS 38, HKAS 39, HK(IFRIC) - Int 9 and
HK(FRIC) — Int 16.

The adoption of these new and revised standards,
interpretations and amendments has had no significant
impact on these interim condensed consolidated financial
statements.

NEW STANDARD, AMENDMENTS TO
STANDARDS AND INTERPRETATIONS THAT
HAVE BEEN ISSUED BUT ARE NOT EFFECTIVE

The following new standard, amendments to standards and
interpretations have been issued but are not effective for
the financial year beginning 1 May 2010 and have not been
early adopted:

* BRI BREE 2 #E (ZTTN
FHA)BINEEBUEREELNE
2% - BAMIBIMEEREST - BB
ISR R E 85 - BA SRR
E15% - BEGIERETS - BEY
STEERIEATSE - BB G HRIZE36
5 - BAEGEEAIEISH - BEGE
HERIFEI95E - B (BRI BRE 2
BZEE) REFIRLES (EE
MEmEREZES) —REF 169
ZAEET o

RSB REERTER - 2B R
(ERTE I Fh M RARE VB RRL
AEREATE -

EEME R RERZHBER
ER 2 BT R2E

ULTRERMERAR_-_ZT—FFH
A— BB ZMBEFEEER 2%
Al - BRI ZEFT N2 E - BXRIER

17
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAGRE M B RRME

18

ACCOUNTING POLICIES (continued)

NEW STANDARD, AMENDMENTS TO
STANDARDS AND INTERPRETATIONS THAT
HAVE BEEN ISSUED BUT ARE NOT EFFECTIVE
(continued)

HKFRSs (Amendment) Improvements to HKFRSs
2010 ™
HKFRS 9 Financial instruments @
HKAS 24 (Revised) Related Party Disclosures
HK(IFRIC) — Int 14 Prepayments of a Minimum
(Amendment) Funding Requirement
HK(IFRIC) — Int 19 Extinguishing Financial Liabilities

with Equity Instruments ©

M Effective for annual periods beginning on or after 1 January
2011

@ Effective for annual periods beginning on or after 1 January
2013

® Effective for annual periods beginning on or after 1 July 2010

The directors anticipate that the adoption of these new
standard, amendments to standards and interpretations will
not result in a significant impact on the results and financial
position of the Group.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRERE M B RKRME

3. OPERATING SEGMENT INFORMATION 3.

For management purpose, the Group is organised into
business units based on their product and services and has
three reportable operating segments as follows:

(@) the securities segment represents broking and dealing
of the securities, futures and options contracts, the
provision of margin financing, advisory services, and
results of investment holding and proprietary trading
of securities;

(b)  the bullion segment represents the broking and dealing
of bullion contracts; and

(c) the forex segment represents the broking and dealing
of forex contracts;

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the then prevailing market prices.

RETEEHR

REEBNTE  ARERAESR
BB EIDRIEER - LHUTF=ME
SHEEDE

(@) BHEBRKEES  HERH
% HeREREE - RHEFR
BE - BERE  URIEEZER
REEEBRS CHEE

b) BLEBARERSAENZILL
rEE R

() IMERTFEIESFINE S K 2 &4
REE

SR HERNE NS ENES
I AR 2 & (B - R T
SR
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3. OPERATING SEGMENT INFORMATION 3.
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(continued)
The following tables present revenue and profit for the
Group’s reportable segments for the six months ended

31 October 2010 and 2009.

For the six months ended 31 October 2010

Simsen International Corporation Limited X7TEIES (#2p%) AR A 7

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

rerBER (&

TREJNINAEBEBEE_T-TFR_
ZENFTA=+T—HIEXEAZA
2B B ZBATGH)

BE-_ZF-FF+A=1t—HLAEAR

Securities Bullion Forex Consolidated
#% B¢ HME &e
HK$’000 HK$’000 HK$’000 HK$000
THET THET THET THER
Segment revenue: PERA
Revenue from external customers REMREFZHA 44,619 9,861 45,783 100,263
Other income and gains QPN 1,024 792 4 1,820
Total @t 45,643 10,653 45,787 102,083
Segment results PEER (4,106) 3,171 40,230 39,295
Unallocated interest income KA ERA
and other income REMKA 187
Unallocated expenses RABRRAX (8,258)
Write off of items of property, W% - BE
plant and equipment REEE (462) - = (462)
Gain on disposal of subsidiaries HEMBRARZ W& 5,789
Gain on disposal of associates DERE N E 2 WaE 106
Share of profits and losses of associates & 5 & 1\ &% 7l & &5 12 2,939
Finance costs HEEH (361)
Profit before tax from continuing SECEER
operations ZBHANR A 39,235
Income tax FEE -
Profit for the period from continuing ~ HEEE £ 5% 2 HMEF
operations 39,235
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S M IS R MY &

OPERATING SEGMENT INFORMATION 3.

(continued)

For the six months ended 31 October 2009 (restated)

KETEER (&)

BE_ZTTNF+A=T—HILRERA

(&)
Securities Bullion Forex  Consolidated
E5 ki HME e
HK$'000 HK$'000 HK$'000 HK$'000
FEL TER TER FEL
Segment revenue: PERA
Revenue from external customers REMREPZHA 76,676 12,785 21,109 110,520
Other income and gains Hip WA R 4,460 873 9 5,342
Total wst 81,136 13,608 21,118 115,862
Segment results LS 14,811 (1,482) 16,439 29,768
Unallocated interest income and RAOBEFEBWAREMBA
other income 91
Unallocated expenses RABRREX (14,679)
Impairment on intangible assets BREERE (200) - - (200)
Finance costs HEER (29)
Profit before tax from continuing SELE B BTN
operations 14,957
Income tax FEH -
Profit for the period from continuing ~ # &S & £ 15 2 HREEF
operations 14,957
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(continued)

Simsen International Corporation Limited X717 EFE (2i%) B R A 7

The following is an analysis of the Group’s assets by

operating segments:

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAGRE M B RRME

N

rerBER (&

T AR EEEEESEHS 2 AR
S

31 October 30 April

2010 2010

—E-2F —ET-TF

+A=+—H MA=+H

HK$’°000 HK$’000

FER FHET

(Unaudited) (Audited)

(REER) (&%)

Restated

K E5

Securities FEH 848,685 511,616
Bullion 4 8,462 1,952
Forex SMNEE 98,467 43,275
Corporate and others EREAM 160 29,167
Total segment assets DEEERR 955,774 586,010
Interests in associates RN ol ey - 39,523
Unallocated assets KO EE 38,603 58,445
994,377 683,978
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRERE M B RKRME

4. REVENUE 4., WA
Revenue, which is also the Group’s turnover, represents WAMBAEE cE%% @ BEFE
commission, brokerage and premium income from - EHe o HIME - BHERBESNZ
securities, bullion, forex, futures and options contracts; profit Be L laBRA BEBEEHFK
or loss on trading of securities and bullion contracts; B AN RTHEE  MRHEZE
advisory fee on advisory services provided; and interest FMREERKE  RFRBEEE
income from margin financing activities. An analysis of the ZHRBWA c AEERBELEEB 2
Group’s revenue from continuing operations is as follows: WARITAT -
For the six months ended
31 October
BZ+A=+—8H
IEXEAR
2010 2009
—E-2F ZTEENF
HK$’000 HK$’000
FERT FHET
Restated
==l
Revenue ON
Fees, commission and premium income &= & * JME &3
from bullion, forex, securities, future HERHEEN
and options contracts broking, net Ko WE - fe
Now B A FEE 41,801 80,010
Trading profit on bullion, forex, Ed - IMNE - FFH
securities and futures contracts, net FHEEHZRS
i lpe 2 L] 48,615 25,700
Advisory fee RN E 2,301 -
Interest income from margin FEREES
financing activities Z A BEHA 7,183 4,810
Other service income E b AR WA 363 -
100,263 110,520
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAGRE M B RRME

5. PROFIT BEFORE TAX 5. BR¥ADER
For the six months ended
31 October
BZ+A=+—8H
LB A
2010 2009
—E-2F ZEENF
HK$’000 HK$’000
FExT FHET
Restated
rE7
The Group’s profit before tax NEEBELEER
from continuing operations is arrived Z BB AR R B R,
at after charging/(crediting): (FtA) TAIFIA -
Depreciation e 3,573 2,889
Minimum lease payments under HERAEYH
operating leases on rental I EHNREHES
of office premises 11,030 6,412
Employee benefits expense EEBARX
(including directors’ remuneration) (BREZEH:) 23,631 24,749
Foreign exchange differences, net HIEEREFEE 26 (3,155)
6. INCOME TAX 6. FTiB%™
No Hong Kong profits tax has been made as the Group FR P HA PO 7N &2 (B P 4 70 A B R ER FE AR
had no assessable profits arising in Hong Kong during the Bafl A EMEERBNNEH (ZF
period (2009: Nil). Taxes on profits assessable elsewhere TNEF - | o AR ERVRF 2
have been calculated at the rates of tax prevailing in the MIBDIRBEREEQCEER 2 AARE
jurisdictions in which the Group operates. &2 EAREGTE -
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7. DISCONTINUED OPERATIONS 7.

During the period ended 31 October 2010, the Group
discontinued its corporate and others operations (2009:
trading of motor vehicles and related products operation).
The effective date of the discontinuance was in October
2010 (2009: September 2009). The results of the
discontinued operations were as follows:

CRIEEERK

BE-T-FE+A=t+-ALH
Bl AEBESRIEEPERHEMER
(ZZTNF - AEREBRERCESR
ER) o BRIE ERMEB 2 AEMBBRR T
T—T45+H (CEBNE BTN
FAR) - BERIEREEBZEEN
T~

For the six months ended

31 October
BEZ+A=+—-81L
~E B

2010 2009

—E-ZF ZTEENF

HK$’000 HK$’000

FHExT FHET

Restated

KE5

Revenue WA 2,513 7,414

Other income and gains H b A R Wz 146 558

Share of result of associates JEAGE &N F) 2 B (73) 20,238

Loss on disposal of a subsidiary HE—HWBARZERE - (22,136)

Expenses =3 (2,864) (10,826)
Loss before tax from discontinued BRI E A& T

operations Z BRI AT E B (278) (4,752)

Income tax FriS i - -
Loss for the period from discontinued 4% |F 48 & ¥ 75

operations 2 BAFE 1B (278) (4,752)

25



Simsen International Corporation Limited X7TEIES (#2p%) AR A 7

GRS PR

26

DISCONTINUED OPERATIONS
(continued)

The net cash flows attributable to the discontinued
operations are as follows:

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

7. ERLERERK (&)

ERIEGEXEBRGESREFRN
T~

For the six months ended

31 October
BEZ+A=+—-8L
~E A
2010 2009
—E-FF —ETNF
HK$’000 HK$’'000
FERT FET
Restated
KB
Operating activities RS (110) (3,949)
Investing activities wEES - -
Financing activities A& EE - -
Net cash outflow W m i F5E (110) (3,945)
EARNINGS PER SHARE AAREBERESRAE
ATTRIBUTABLE TO ORDINARY EZ2BRER
EQUITY HOLDERS OF THE
COMPANY
FROM CONTINUING AND DISCONTINUED REFEKERCKRILEREZE

OPERATIONS:

The calculation of basic earnings per share for the continuing
and discontinued operations is based on the profit for the
period from the continuing and discontinued operations
attributable to the ordinary equity holders of the Company
of approximately HK$38,957,000 (2009: approximately
HK$7,755,000) and 1,083,044,000 (2009: 1,083,044,000)
weighted average number of ordinary shares in issue during
the period.

Diluted earnings per share for the continuing and
discontinued operations for the six months ended
31 October 2010 and 2009 have not been disclosed as no
diluting event existed during these periods.

7%

BERERERIEKEER ZBRE
AEMNTIBIBFIARNR R LB ER
BRREEFECERDRIEREER
2% M #)38,957,0005 T (ZEE A,
F 1 #7,755,0008 T) R ERAE 1T
3@ A% DA 19 801,083,044,0008% (=
TEAE  1,083,044,0000%) 5T E -

HREBE-_ZT—ZTFR_ZFTNF
TA=+T—HLEXNEALEEL RS
BREZEMN  MUEBREZMEY
RMzHBELENERIEREEBER
BHAM -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRERE M B RKRME

EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
COMPANY (continued)

FROM CONTINUING OPERATIONS

The calculation of basic earnings per share for the continuing
operations is based on the profit for the period from the
continuing operations attributable to the equity holders of the
Company of approximately HK$39,235,000 (2009 restated:
approximately HK$12,507,000) and 1,083,044,000 (2009:
1,083,044,000) weighted average number of ordinary shares
in issue during the period.

Diluted earnings per share for the continuing operations for
the six months ended 31 October 2010 and 2009 have not
been disclosed as no diluting event existed during these
periods.

FROM DISCONTINUED OPERATION

Basic loss per share for the discontinued operation is
HK$0.03 cents per share (2009 restated: HK0.44 cents per
share), based on the loss for the period from the
discontinued operations of approximately HK$278,000
(2009 restated: approximately HK$4,752,000) and
1,083,044,000 (2009: 1,083,044,000) weighted average
number of ordinary shares in issue during the period.

Diluted loss per share for the discontinued operations for
the six months ended 31 October 2010 and 2009 have not
been disclosed as no diluting event existed during these
periods.

RAREBERERKRE
EzE2RER (&)
REFEACEXRE

RHBISE X < BIREARBF TIRIEE
NAR AR R EERFECEEL
i 1) #939,235,000/8 7T (ZE T N F 4
Bl . #12,507,000% 7T) & 2N 2 3
17 AR N ¥ 19 %1,083,044,000/%
(ZZZT A : 1,083,044,0000%) 515 -

HREBE_Z-TFR_ZFTNF
TA=+—HIEXNEAYEELBH
BREZEMN  MUBEREZMES
Rz HBREEBEREERT -

REBKRIEREXE

ERIECEXEBCBRERNEBEERAE
BRO.03B (ZEThEFLES : B
0.44%ML) - HIRIRHARNE R IELEE
%2 E51849278,0008 T (Z T NF
AREZI - 494,752,000 C) M EIRE
BT AR hn#E ¥ 5 %01,083,044,000
B (ZZZ N4 ¢ 1,083,044,0000%) 5t

s
= o
>t

HREBE_Z-TFR_ZTTNF
TA=+—HLERNEALEEL RS
BREZEMN  MUBEREZMEY
BzERIEREXHERETEE -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

INTEREST IN A JOINTLY- 9. —EHEEHEEZESR
CONTROLLED ENTITY
31 October 30 April
2010 2010
—g-85 -—T-T5
+A=+—H WMA=+H
HK$’°000 HK$’000
FET FET
Share of net assets EIFEE - -
Loan to a jointly-controlled entity BT —MEHEREH
ZEBR - 1,976
- 1,976
Provision for impairment B = (1,976)

On 26 October 2010, the Group disposed of its entire equity
interest in a jointly-controlled entity through the disposal of
a wholly-owned subsidiary, Tailor Success Limited, to an
independent third party. Please refer to note 18 for details
of the disposal of subsidiaries.

W-ZE—ZTF+A-+ B AEH
BRA—RBUFE_HHE—BEE
Bf B A & Tailor Success Limited 2 75
X HEER —HEREZEHCEZS
Atz - BALEMB AR 2
1B BL2AKFE18 -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRERE M B RKRME

10. INTERESTS IN ASSOCIATES 10. REFE QTR 2R
31 October 30 April
2010 2010
—E-ZF —ET-ZTF
+A=+-—A8 MmA=+H
HK$’000 HK$’000
FERT FHET
Share of net assets JEBIEFEE - 13,829
Goodwill on acquisition WEBEEZEE - 2,968
- 16,797
Loans to associates BTHEARZER - 25,470
Due from associates JE LB & R B SRR - 982
- 43,249
Provision for impairment VERIEREL = (3,096)
- 40,153
Less: Current portion B : BIEAEB >
Loans to associates BTEERAZER - 1,536
Due from associates JE L BSe & R R 5RIA - 131
- 1,667
Provision for impairment BB - (1,037)
- 630
Non-current portion FERVEAER 9 - 39,523
On 18 August 2010, the Group entered into an agreement RZZFE—ZFNA+N\B - X&EEG
with an independent third party in relation to the disposal of & K b5 B R Hﬁ‘&ﬁﬁﬁ N A1 49% R A
49% equity interest in Sun Finance Company Limited at a BEE—-RBE=FELHE K
consideration of HK$9,300,000. Further details of the {317%9 300, OOO/%TE EBELEEEL
disposal are disclosed in the Company’s announcement E—PHBERARFBHA-ZT—ZF
dated 19 August 2010. FNATNBZAERNEE -
On 26 October 2010, the Group disposed of its remaining RZFE-—ZFFTHAZ+RH  A&H
equity interests in associates through the disposal of a BRRN—BBLUE-FLEZENSB
wholly-owned subsidiary, Tailor Success Limited, to an A A] Tailor Success Limited 2 77 =, -
independent third party. Please refer to note 18 for details HEHERBERNT 2R TRAREZ -
of the disposal of subsidiaries. FRLHEMBARZHE  F2RW
FE18 e
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11. AVAILABLE-FOR-SALE 1. JHHEZRE
INVESTMENTS
31 October 30 April
2010 2010
—E-=F ZE-FF
+B=+—H WMA=+H
HK$’000 HK$’000
FERT FETT
Unlisted equity investments outside BN IE LT
Hong Kong, at cost WE - BN AE - 17,661
Less: Provision for impairment B ORERE - (17,661)

12.

30

On 26 October 2010, the Group disposed the available-
for-sale investments through the disposal of a wholly-owned

subsidiary, Simsen (China) Aluminium Industrial Limited, to

an independent third party. Please refer to note 18 for details

of the disposal of subsidiaries.

R-_ZE—ZTF+A_+"H A£H
FRMN—BBUFE=FHEZEWS
A A)Simsen (China) Aluminium
Industrial Limitedz 77 =X, + & I 4 i
E2RE - BHELEEMBRARZF
B w2 RMFE18

ACCOUNTS RECEIVABLE 12. FEUBR X
31 October 30 April
2010 2010
—E-=F —T-TF
+A=+-—8 mA=+H
HK$’000 HK$’000
FHEx FHT
Accounts receivable JEWLAR SR
— from securities, futures, forex and —%FH - HE - HNE
bullion dealing services kEe BEERS 498,167 271,098
— from money lending operations —BEREB 575 575
— from trading operations —BEXE® 160 160
— from advisory operations e EEY 180 37
499,082 271,870
Provision for impairment AR (1,675) (1,925)
497,407 269,945
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRERE M B RKRME

12. ACCOUNTS RECEIVABLE (continued) 12. FEUWBRX (&)

An aged analysis of the accounts receivable as at the end REBRImE BRETER 2 BUARR

=]
of the reporting period, based on the settlement due date (BB ERE) RERI A 2 R
and net of provision for impairment, is as follows: DTS
31 October 30 April
2010 2010
—E-ZF —ZT-ZTF
+HB=+—H WMA=+H
HK$’000 HK$’000
FERT FHET
Repayable: AR THIHARERE -
Current to 1 month BNERZE — (& A 496,314 266,306
1 to 3 months —Z==1@A 120 1,965
3 months to 1 year —RBAE—%F 406 424
Over 1 year —F U 567 1,250
497,407 269,945
The movements in provision for impairment of accounts JEBERFORERE 2 BT -

receivable are as follows:

31 October 30 April

2010 2010

—E-ZF —ZT-ZF

+HB=+—H WMA=+H

HK$’000 HK$’000

FET FHET

At beginning of period/year RERH, F ¥ 1,925 40,107
Impairment losses recognised ERRREEE - 707
Amounts written off as uncollectible 155 A R B 2 B - (38,034)
Impairment losses reversed K CDREEE (250) (365)
Disposal of a subsidiary HE—FHWBEAF - (490)
At end of period/year RERER 4R 1,675 1,925
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13. EQUITY INVESTMENTS AT FAIR

13. B A EFTFABZIRZK

VALUE THROUGH PROFIT OR LOSS AERE
31 October 30 April
2010 2010
—E-Z5F —ZT-ZF
+B=+—H MA=+H
HK$’000 HK$’000
FER FHET
Listed equity investments, EHRARE -
at market value: ZE :
- Hong Kong —&BE 2,773 3,282
14. ACCOUNTS PAYABLE 14. E{FERFX

An aged analysis of the Group’s accounts payable as at the
end of the reporting period, based on the settlement due
date, is as follows:

N8 B 0 o BT S A B 2 FR AN BR K
REEINHBEZREMAOT :

31 October 30 April

2010 2010

—E-ZF —E-TF

+A=+-—AH MmA=+H

HK$’000 HK$'000

FHERT FHET

Current to 1 month BENHAZ= — 1B A 392,283 307,900
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15. SHARE CAPITAL 15. IR 2
31 October 30 April
2010 2010
—E-ZF —ZT-ZTF
+A=+—8H mA=+H
HK$’000 HK$'000
FHERT FHET
Authorised: SETE A
50,000,000,000 50,000,000,0008%
(30 April 2010: 50,000,000,000) (ZE—FF
ordinary shares of HK$0.01 each MA=+H :
50,000,000,000/%)
SRR E{E0.01E T
51’ 500,000 500,000
Issued and fully paid: BT RACRA
1,083,044,000 1,083,044,0000%
(30 April 2010: 1,083,044,000) (ZE—ZF
ordinary shares of HK$0.01 each MA=+H:
1,083,044,0004%)
S EE0.01E T
25 10,830 10,830
16. OPERATING LEASE ARRANGEMENTS 16. & HO %< HE

The Group leases certain of its office properties under
operating lease arrangements. Leases for properties are
negotiated for terms ranging from one to five years.

HAF—E0%F -

AEBERBEEHENLHEERET
MAEYE - LEBZYEEANZE
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BIRAGRE M B RRME

16. OPERATING LEASE ARRANGEMENTS 16. & H AN 28 (&)
(continued)

At the end of the reporting period, the Group had total future AREERRE HE AR RE TS H
minimum lease payments under non-cancellable operating MR PRI RUEE S SR 2
leases falling due as follows: RRSFEHESHBEOAT
31 October 30 April
2010 2010
—E-ZF —E-ZTF
+A=+-—8 mA=+H
HK$’000 HK$’000
FHEx FH&T
Within one year —F R 21,989 21,020
In the second to fifth years, inclusive FEZERF
(BHEEEMF) 19,342 17,911
At end of period/year RRERER AR 41,331 38,931
17. COMMITMENTS 17. &
In addition to the operating lease commitments detailed in RO IR M 16Tl 2 8 &
note 16 to the condensed financial statements, the Group had A ERHEN  RBREHETER K
the commitments of approximately HK$74,264,000 SEABRBEEBBEREI LY
(30 April 2010: approximately HK$120,700,000) and FATFEREEAHRINES X 2 AIE
approximately HK$439,141,000 (30 April 2010: approximately 4) /74,264,000 L (ZE—ZF 1Y A
HK$150,935,000) in respect of the net open position of bullion =+H8 :#120,700,0008 7T) &4
contracts and forex contracts undertaken in the ordinary course 439,141,000 T (ZE—ZEF WA=
of business existing at the end of the reporting period. 18 : #150,935,0007T) ©
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18. DISPOSAL OF SUBSIDIARIES 18. HEKH B 2 7

On 26 October 2010, the Group disposed of 100% equity
interest of Tailor Success Limited and Simsen (China)
Investment Limited to Chu Fong Wa, an independent third
party, at a total consideration of HK$2,000,000 and
HK$4,500,000 respectively. By disposing the entire equity
interest in Tailor Success Limited, the Group discontinued
its operation in entertainment and snooker businesses and
disposed of its interests in a jointly-controlled entity and
associates directly or indirectly held by Tailor Success
Limited. By disposing the entire interest in Simsen (China)
Investment Limited, the Group discontinued its operation
in mining business.

On 1 September 2009, the Group entered into an agreement
with Miss Lu Sheng Ying, an independent third party, to
dispose of 87.01% equity interest of Think Right Limited,
being entire equity interest of Think Right Limited owned by
the Group, at a consideration of HK$70,000,000. As at the
date of disposal, Think Right Limited held 25% equity
interest of = F B IR D AR A7) (“De-Nian”). Further
details of the disposal are set out in a circular of the
Company dated 23 October 2009. The disposal was
completed on 30 October 2009.

RZZE—ZF+A=+B &&H
0] — % % % = 77 Chu Fong Waiti &
Tailor Success Limited & &<77 (FRER) #%
BEERARZ100% Az - BRE
% 5l /2,000,000 7t K 4,500,000/
JC ° #5381 & Tailor Success Limited 2
DEPIR AR - NREBE DRI E RS
MERER  WHEHERMATailor
Success Limited B sk fEZFE 2 —
MERZESCERBERRMAFEZ
Bz o BRHERT(FEDREAR
ARz EEEE AEEERIEEK
BEE -

R_ZEZNFNA—H AEHEHE—
BB B =R BEL T
LA E BIEB R AR 287.01%M A
wm (BIAEEFEEREARARZE
R A ) - K ER70,000,0007%
T REERH  BEBRARFAE
EFRBEROBRAR ([EF]) 2
5% AR - BRALEFTH  E—
SHBERARRBHAE-_ZSTNASF
+TAZ+=B2Z@BHA - BESEE
RZZEZNFTA=ZTHTK °
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18. DISPOSAL OF SUBSIDIARIES 18. HEME A 7 (&)
(continued)
2010 2009
—B-2f “ETNEF
Simsen
Tailor (China)
Success Investment
Limited Limited
and its and its Think Right
subsidiaries  subsidiaries Total Limited
Tailor
Success K17 (FE)
Limited REBRAF
REWBAT RHEMEAT st BEIERAA
HK$’000 HK$000 HK$000 HK$'000
TERT TERT TERT FEL
Net assets/(liabilities) disposed of: FTHEFEE /(&) :
Property, plant and equipment % - BERSE 59 49 108 -
Interests in associates NEBENE 2 HER 283 - 283 98,482
Accounts receivable FEURER R 38 - 38 -
Prepayments, deposits BRHE T2
and other receivables REMEKER 427 81 508 -
Inventories FE 130 - 130 -
Cash and bank equivalents ReRiFTEEEE 1,739 542 2,281 -
Other payables and accruals HibENES LB ER (265) (454) (719) -
Tax payable EAHE (70) - (70) -
Current account with the Group ~ EAREE 2 3Bk - - - 16
Current account with shareholders £33 7 £ R ik (654) (1,156) (1,810) -
Non-controlling interests FEERB R ER - - - (12,792)
1,687 (938) 749 85,706
Realisation of reserves: FRER
Related exchange fluctuation BREEN 2 GE
reserve reclassified to BREANERE
profit or loss (38) - (38) 5,947
Cost of disposal HEKA - - - 483
Gain/(loss) on disposal HERBELR
of subsidiaries Wiz / (B18) 351 5,438 5,789 (22,136)
2,000 4,500 6,500 70,000
Satisfied by: TRAR
Cash Be - - - 70,000
Promissory note EREE 2,000 4,500 6,500 -
2,000 4,500 6,500 70,000
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G ES PR RR

19. EERHEALTZXRS

(@) In addition to the transactions detailed elsewhere in (@ BRRZEMPALE M BImREM
these condensed consolidated financial statements, AR 2 R BN+ NEE K E
the Group had the following material transactions with WEBBEATETZERRS
related parties during the period: mr

For the six months ended
31 October
BZ+A=+—H
1IEX1E A
2010 2009
—E-ZF —ETNF
Note HK$’000 HK$’000
M aE FExT FAET
Interest received from SRl Bl EYNE]
an associate U ER 2 I & () - 54
Employment compensation ENARGES
paid to the close family L ERHB
members of the directors 2 BB RE
of the Company - 779
Note: B EE
()  Interest receivable arose from loans that are iy BERAEXREEER . EZxE
unsecured, bearing interest at prime rate plus 2% per BRENFEEBXR2%TECE
annum. e
(o) Other transactions with related parties (o) HEBEATETZHEMIS

As at 31 October 2009, certain banking facilities
granted to the subsidiaries of the Company were
secured by a bank deposit of HK$2,000,000 granted
by the then honorary chairman of the Company and

personal guarantees executed by the honorary

chairman, a director of the Company and certain

executives of a subsidiary of the Company.

20. COMPARATIVE AMOUNTS

Certain comparative amounts have been reclassified to

conform with the current period’s presentation.

RZZEZENFTA=+—H #&
FARBINB AR A TIRITR
BIARRAREREBEEIRHE
2 884717 72,000,000/ 7T LA 2 A
RAZEBBEE —REEFRAK
NA—EWNBARETFITHRAE
B2 BAEREER -

20. Lk E B EE

ETHERBECEFH IR UTEX
HEz 2575 -
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BUSINESS REVIEW

During the period under review, the Group continues to dispose
of its non-core business operations and concentrate its resources
on its existing principal activities including securities, bullion and
forex operations.

For the period under review, the Group recorded an unaudited
profit of approximately HK$38,957,000 (2009: approximately
HK$10,205,000). Revenue for the period under review was
approximately HK$100,263,000 (2009: approximately
HK$110,520,000), representing a decrease of approximately 9%.

SECURITIES

The securities segment comprises broking and dealing of
securities, futures and options contracts, provision of margin
financing, advisory and services, and results of investment holding
and proprietary trading of securities. Revenue from the securities
segment was approximately HK$44,619,000 for the period under
review (2009: approximately HK$76,676,000), representing a
decrease of approximately 43%. The decrease in revenue was
mainly due to the decrease in broking income by 48% as
compared to last corresponding period that was in line with the
decrease in brokerage and commission income by over 72% as
compared to last corresponding period.

BULLION

The bullion segment comprises broking and dealing of bullion
contracts, which recorded a revenue of approximately
HK$9,861,000 and a profit of approximately HK$3,171,000
respectively for the period under review (2009: approximately
HK$12,735,000 and a loss of approximately HK$1,482,000).
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REERA > AEBEELEEIFZORD
WEPRRERNHERAEI2EB L - B
EE o mERINERFER ©

REBEEA - AEBESEESREEZ R FL
38,957,000/ 7T (ZZEZ NLF : 410,205,000
7SIr) o IREEEERA 2 YA 4)/5100,263,000
BT (ZZTZTAEF : 49110,520,00087T) 8
L#I9% ©

& 5

BHEBEES  HEMBESOELERE
ER - IRMEFRERE - EEMRE - UK
REEBRRBEEEESF C¥E - OBEHR
BHERE 2 WAL £44,619,0008 7T (ZTF
JLE : #976,676,000/87T) + A KI43% © UL
AR E B2 B LA REF R HR D
AB%FTEL + BIE M RS WA R EFREAT
PLIBT2% —BY o

=BT

BEEBEESENILLREE - BWEK
TE B EE B A 2 BI85 15 499,861,000/ 7T 2
AR #)3,171,0008 7T 2w (ZEZTNF -
#912,735,000/%8 7T & B 1E 491,482,000/
7T) °
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MANAGEMENT DISCUSSION AND ANALYSIS

FOREX

The forex segment comprises broking and dealing of forex
contracts, which recorded a revenue of approximately
HK$45,783,000 and a profit of approximately HK$40,230,000
respectively for the period under review (2009: approximately
HK$21,109,000 and approximately HK$16,439,000).

CORPORATE AND OTHERS

The corporate and others segment comprises loan financing,
entertainment business, the provision of management and
consultancy services, mining operations and other services. The
operations of this segment was discontinued during the period
under review. The loss recorded for the period amounted to
approximately HK$278,000 (2009: approximately HK$4,752,000).

CAPITAL STRUCTURE

As at 31 October 2010, the Group had secured bank loans and
short-term bank borrowings of approximately HK$6,994,000 and
HK$337,000,000 respectively bearing interest from Hong Kong
dollar at prime rate minus 2.4% to the best lending rate plus
0.5% per annum and repayable on demand.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 October 2010, the current ratio of the Group was at
approximately 128% and the net current assets were
approximately HK$206,747,000. The Group’s gearing ratio, which
was derived by dividing the aggregate amount of bank borrowings
and other interest-bearing loan by the amount of shareholder’s
equity, was approximately 139%.

BEEEWLR DN

HER 5

%Ei%%%%%EQ%A@zwﬁﬁﬁ

cWEBREBEBHASRESY
%7%0%%%2%A&%%2%D%%E
A (ZFEZENF : 421,109,000/ 7T &
#716,439,000/8 7T) °

¥R HA

PEREMEBBIEERFE  REEK
RIEEENMBEBRS - FEESREMAR
o DB EBEREBEANKIELE o
ANERREI 815 2 E518 49278,0008 7T (ZEE N

1 494,752,000 7T) ©

ﬁz'xn\l:l

R-ZE—ZTF+A=1+—H8 AEEBZHK
HIRTERLREHETEEINO A
6,994,000 7t & 337,000,000 7T, » F B =X
NEBTRER ﬂ%ﬁzme =BEEKF
RHN0.5% @ WEBIRBERKEE
REBELREBEER
R-ZE—ZTF+H=+—H KE@EZRH

LR A/B128%  MRBEEFENR
206,747,000 7T - NEB s EARBEL X
(ARITIEE REMET S E R 2 BB AR
RiEmaTE) XR2139% °
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SIGNIFICANT INVESTMENT AND
DISPOSAL

During the period under review, the Group had the following
significant investment and disposal:

On 18 August 2010, Manvin Services Limited (an indirect wholly-
owned subsidiary of the Company) and Checkmate Advisors
Limited entered into a sale and purchase agreement, pursuant
to which Manvin Services Limited disposed of its 49% entire
issued share capital of Sun Finance Company Limited to
Checkmate Advisors Limited for a consideration of
HK$9,300,000. Details of the above disposal were set out in the
announcement of the Company dated 18 August 2010.

CONNECTED TRANSACTIONS

(1)  On 15 October 2010, United Simsen Securities Limited (an
indirect wholly-owned subsidiary of the Company) (the
“Lender”) entered into a loan agreement with Lynch Oasis
Inc. (“Lynch Oasis”), pursuant to which the Lender had lent
and Lynch Oasis had borrowed a loan of approximately
HK$83,634,000 (the “Loan”) for a period from 20 October
2010 to 27 October 2010 with repayment amount of
approximately HK$83,662,000. The Loan was secured by
the shares to be listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) to be allotted to Lynch
Oasis under the subscription financed by the Loan as set
out in the Loan Agreement.

As Mr. Choi Chiu Fai, Stanley is a former executive Director
of the Company resigned on 23 April 2010 and Lynch Oasis
is owned as to 50% by Mr. Choi, and hence Lynch Oasis is
a connected person of the Company. The grant of the Loan
(the “Financial Assistance”) constituted a connected
transaction for the Company.
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EARERHESHE

REBEHA - NEEELA TEARE ki
R

R=—Z—Z% )\ A+/\H ' Manvin Services
Limited(RARRIZHEEE2EMB AR &
Checkmate Advisors Limitedz] 32 — 17 & &
# ' ¥t Manvin Services Limited[d
Checkmate Advisors Limited £ & £ A AR5 H
BB AERARZIHEBITRAAEF 249%
% {8 49,300,000/5 T - B it
EEBEHBIERARARBHAE-_ZT—ZF
NA+NBZRA% -

FERS

1) RZE—ZF+A+HHE - RTEAE
BEBARAR (RRRZEZEL2EH B
2~ A) (TEF AL HLynch Oasis Inc.
([Lynch Oasis]) FT I — 1 E K Hh -
Bt - ERA B & H &Lynch Oasist,
& A—% A% #83,634,0008 L2 &
KZER])  BEXHBE-_T—ZF
+AZ+HREZZE—ZEF+A=++t
B - BiE$%4%) 583,662,000/ T °
ZERUEBRBEAME 2 RESE
(HZEFBNER)TBREAHE
ZHMAERAR ([HAT]) EmRER
#% ¥ Lynch Oasis Z & 10 1EIE R -

HMAREHELEAR T —SFMA
T =HBEZARARRNITES
&2 4 £ 9 A Lynch Oasis 2 50% 1
% EI » Lynch Oasis B4R 7 2 8
BAT BTZER(WBKEHSE
H])BRARBIZBERS °
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Details of the Financial Assistance were set out in the circular
of the Company dated 30 November 2010.

On 283 April 2010, the Company and Mr. Chan Hok Ching
(a former executive Director of the Company resigned on
23 April 2010 and a connected person of the Company)
entered into an advisory agreement, pursuant to which
Mr. Chan was appointed as an adviser of the Company for
the period from 23 April 2010 to 31 December 2010 at a
total fee of HK$234,000. According to the term of
appointment, Mr. Chan was responsible to provide advices
to the Board in order to ensure smooth and efficient running
of the daily operation of the Group. The advisory agreement
constituted a connected transaction for the Company, but
is exempted from the announcement and independent
shareholders’ approval requirements.

On 3 September 2010, Simsen Services Company Limited
(an indirect wholly-owned subsidiaries of the Company) (the
“Vendor”) entered into a sale and purchase agreement with
Cheung’s Gold Traders Limited (the “Purchaser”) which is
wholly-owned by iWin Limited which in turn is owned as to
45% by Mr. Haywood Cheung, 30 % by Lynch Oasis Inc. (a
company owned as to 50% by Mr. Choi Chiu Fai, Stanley)
and 25% by Mr. Cheung Tak Kwai, Stanley, pursuant to
which the Vendor agreed to sell and the Purchaser agreed
to purchase two private vehicles at nil consideration.

Mr. Haywood Cheung is a former executive Director of the
Company resigned on 23 April 2010 and is now the
Honorary Chairman of the Company. Hence, the Purchaser
is a connected person of the Company. The sale and
purchase agreement constituted a connected transaction
for the Company, but is exempted from the announcement
and independent shareholders’ approval requirements. The
reason to dispose the said private vehicles are (1) the Group
no longer requires them; and (2) the two private vehicles
are aged and with insignificant market value, it is more
beneficial to have them disposed to save foreseeable
expensive maintenance and repairing costs.

BEEWmL N D

EBMBENEEZFBINALQA
EA—_T—TF+—-A=+tHZA

R_ZE—ZTFMA—_+=H "  ARQF
HEEgELE (W_ZE—TFMA -+
“HBEFEZARARAITEERAR
Al BEAT) I BERMRE - Bt
RAEER_—_ZE—ZTFNHA-_+=HZE
—ET-THFEF+ A=+ HHEEZ
FAARLRIEER - 828H A234,000%
TL e MBZERR REAEEBERME
EERHEER  UBRAEEZAE
BERGMNAREMET - EREHE
BRARBIC BERS - HERRE
FTEBEAAERBILREIEZRTE

W_ZE—ZTFNA=H ARAZH
BE2ENBRAREXNREER AT
([Z 77 ]) Biwin Limited (9 Bl ok 1= B2
Jo4 ~ Lynch Oasis Inc. (A2 EAE LA
HEES0%ER 2 NF) RREE LA
B45% ~ 30% M 25% i) 2 EHA 2
FREXERAR([EAFDFVEE
e Bt EFREEELEME
FREZEEEEEMWMAASE o

REREESNR _ZT-FTFMA -+
ZHBEZARRRAATES  BE
RRRBEBEE - Ut - BEHR/AR
AlzBBEAL  BEEMAEBKNALRT
ZHERS  EERRBTERASE
PSR R A/ 2 SRTE o HE LAl
ANABEZRAZMAEETBEEEZZ
FRE RRZMEMALASELEE
fEmMBMEEER HEEAEHER
BRZSERBRHEEER  HAL
EEREF -
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(4) As at 31 October 2010, the Group has 12 staff registered
as trader in The Chinese Gold & Silver Exchange Society
through Cheung’s Gold Traders Limited. The purpose of
these registration is to facilitate the development of bullion
business of the Group in China. Cheung’s Gold Traders
Limited has not received any consideration except for the
reimbursements from the Group of relevant licence fees and
costs paid on the Group’s behalf. For the six months ended
31 October 2010, the Group has paid HK$3,600 for such
expense.

CURRENCY STRUCTURE

As at 31 October 2010, the Group has the following assets and
liabilities denominated in foreign currency:

4 RZZE—ZEF+A=+—80  K~&H
E12RETIEBRERREEBRAAG
MRAECREEISRFHE - EFF
MEEREREENTRH L BEEB
BE BRRRASEZNHE@AERE
ARRARZERNIN  RREEERA
Al EmAEERERERNRE  BE
—E-FF+A=+—HILAEA -
RNEB B3 Ll F S F 43,6008 7T ©

BEf&ER

R-ZZ-ZE+HA=1+—H XEEHEF T
FIAINESHEZ BEEMBE ¢

Foreign
Currency 31 October 2010
—E-EF
Ik +A=+—H
'000
Tz
Accounts receivable JE IR BR 3K USDZETT 20
CHARGES ON GROUP ASSETS rEBEEZER

As at 31 October 2010, the total bank loans and obligations under
finance lease amounted to approximately HK$343,994,000 and
HK$755,000 respectively, which were secured by the properties
held by the Group, a charge over securities under initial public
offering and margin deposit as required for initial public offering
and the leased assets acquired under the finance leases.
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EMPLOYEE AND REMUNERATION
POLICY

As at 31 October 2010, the Group employed a total of about
198 employees as compared to 231 employees in 2009. The
Group recruits and promotes individuals based on merit and their
development potentials for the positions offered. When
formulating staff remuneration and benefit policies, primary
considerations are given to their performance and prevailing salary
levels in the market. Benefits provided to the employees by the
Group including training, Mandatory Provident Fund and medical
coverage. No share options were granted since the adoption of
the share options scheme on 4 March 2002.

PROSPECTS

The Directors are confident in the future development of the Hong
Kong Financial Market which is very much in line with the
continuous growth of the World and China economies. To take
advantage of this business opportunity, the Group has taken steps
to plan ahead to expand its branch network, business lines and
products in order to offer more comprehensive services in Year
2011.

Whilst there remains substantial uncertainties and challenges,
the Group will continue to adopt prudent approach in respect of
risk control, profit maximization and cost control. Having said
that, the Group is expected to continue our dedication to the
Hong Kong and China market, with an expectation to enhance
the return to all stakeholders in future.

B Ewm 2
BB RFHHE

N—Z—ZF+A=+—H A5£EERS
HH198%EE - M_ZTTNFAHEA231
ZEE - AEBENRBEECELREER
FTCEBAL - B RBE MER RIBEE A1
2 o fEHIFT B TH M RBAECER - R"&EH
BEEZREEBZCRRRMBER ZH K
o REBEREZEERABESEI - &TE
S REEEM - A -_TT_F= ABRM
BERRAERTBILAZK - WK BT BEARAE -

Al =

EEURBERMTBE I ARARERTMELD
BEEEERM S RERETEEEER
RIFFEER - XERZEBEE  AKE
ERMZAGERENRE D @K - X515
BENEMEHR U _T——FERH
F2mZ R -

BEDAFEERTHAARE RIS - K&
B EEEERERAREE ENRAME R
PRSI T EEE © A - AEETERES
STREFERTEMSER  HEAKRAR
FRENmAEESRES @R -
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INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for
the six months ended 31 October 2010 (2009: Nil).

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 October 2010, the interests and short positions of the
Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) as recorded in the
register kept by the Company under Section 352 of the SFO, or
as otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) were as follows:

LONG POSITIONS IN ORDINARY SHARES OF THE
COMPANY

RHIR S

EEZgRAHEBEE T ZFtA=1T—
BERNEAZSREFMFPHEE (ZTFA
FE) -

EERESTRAERKSD
HBEROREZTEE 2ES
159729}

R-Z—ZF+A=1+—HB EERARQF
RRTBRABRARRSHEMEEE (1RE
7 REIEED) ([E 5 R BRG] EXVERAT
FE) 2D - MEER RMESFTHEAR
BES LB GRDIE2MEANARFFE
ZERMER 2 EmMAR - HIRE LT3
TAERETESFRX HHREST R (MIR%EST
A BHEARBINERMERZAERA
A ([BEEPR]) 2 s FORB IR ¢

ARmEBRR2HER

Number of issued ordinary shares of
HK$0.01 each in the Company

A DR E BT
BREEIBIZEERHE
Interest of  Total number of Approximate
Interest as controlled ordinary percentage of
Name of Director beneficial owner corporation shares held shareholding
Exps BRBEAAEZ IEHFQAAEE BAEEBERAR BOEREIH
Mr. Peng Xiaodong (Note) - 650,907,127 650,907,127 60.10%

ZBRAE ()
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Note:

These 650,907,127 shares were held through Super Century Investments
Limited (“Super Century”), which is owned as to 60% by Mr. Peng and
40% by Step Fast Company Limited. Therefore, Mr. Peng is deemed to
be interested in these shares.

Save as disclosed above and in the section under the heading
“Directors’ rights to acquire shares or debentures” below, as at
31 October 2010, none of the Directors or the chief executive of
the Company had any interest in long positions or short positions
in the shares, underlying shares and debentures of the Company
or its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register kept by the Company under
Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

At no time during the period were rights to acquire benefits by
means of the acquisition of shares in or debentures of the
Company granted to any Director or their respective spouse or
children under 18 years of age, or were any such rights exercised
by them; or was the Company or any of its subsidiaries or fellow
subsidiaries a party to any arrangement to enable the Directors
to acquire such rights in any other body corporate.

DISCLOSEABLE INTERESTS AND
SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS UNDER THE SFO

As at 31 October 2010, the following persons (other than a
Director or chief executive of the Company) had interests or short
positions in the shares and underlying shares of the Company as
recorded in the register kept by the Company under Section 336
of the SFO:

OTHER INFORMATION
Hitb & ¥

GEE

% %650,907, 127 THE BIETIREBR R
AI(METTD) BE - FEaoRl\E k£ KStep Fast
Company Limited# 5 60% K 40% %5 o Atk -
THREEERANZERN PHAER

B EX R TN XEEWER D B 572 7]
— BB R —ZTF+A=+—
B BEFHARARSTHRABRERNAR
A EL A B (27 75 K B E R BI EXVED
FrSE) 2 By ~ R REFFTHERAR
BES KB RDIEIB2EANAREFE
ZECMEBRZ R IORR 2 EM R - X
BEARBRETRAMGARE MBI FTZ
iR SRR 2 EMHES -

EEWERNHNES 2ER

HATAESIRESTE2REBIAR TN
PR TR EERATHERN - ATREBEAR
A D SRR ZZMER] - IVEITEE LS
A MR B S EAE A A B2k R R M8
RAMES R - EEFAEGNME
] B AR B 2 s FHER -

BERZRBERNETRE
CEERRERRXR
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INTEREST IN ORDINARY SHARES OF THE ARAEBR 2 ER
COMPANY

Number of issued ordinary shares of
HK$0.01 each in the Company

AR AR C 8T
EREEIBTZEEREAE

Interest of  Total number of Approximate
Name of Interest as controlled ordinary percentage of
shareholder beneficial owner corporation shares held shareholding
BRRESE£8 ERBEAERE TEHATER BAESEREH #SAOsRESH
Super Century (Note) 650,901,127 - 650,907,127 60.10%
=T (M)
Step Fast Company Limited (Note) - 650,907,127 650,907,127 60.10%
Step Fast Company Limited (Fff )
Mr. Li Jiang Nan (Note) - 650,907,127 650,907,127 60.10%
Ik (M)
Note: BT

Super Century is owned as to 60% by Mr. Peng Xiaodong and 40% by o Rl EZEREERBHTIHLELERE

Step Fast Company Limited, which is wholly-owned by Mr. Li Jiang Nan. 2 Step Fast Company Limited# 5 60% & 40%#1&

Therefore, Mr. Li and Step Fast Company Limited are deemed to be  z& ° HEItt » & %4 K Step Fast Company Limited

interested in all the 650,907,127 shares held by Super Century. R ARETTEE 2 2E6650,907,127 {5
RS o

Save as disclosed above, as at 31 October 2010, no other person B F X BEEN  R-_ZE—FF+ A=+
(other than a Director or chief executive of the Company) who —H @ BIEEMA L (EEFH AR ERSTT
had interests or short positions in the shares and underlying A BBR4N AR B 2 B fn K AR RS 15
shares of the Company as recorded in the register kept by the B RIEE 5 L HI S 10 33615 BR AR
Company under Section 336 of the SFO. AFEZERMER CERIOKE °
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
period under review.

CORPORATE GOVERNANCE

The Board has adopted the code provisions set out in the Code
on Corporate Governance Practices (the “CG Code”) contained
in Appendix 14 to the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”). During the six months
ended 31 October 2010, the Company was in compliance with
the code provisions set out in the CG Code except for the
deviations from code provisions A.2.1 and E.1.2.

Code provision A.2.1 of the CG Code provides that the
responsibilities between chairman and chief executive officer
should be divided. The Company has not appointed a chief
executive officer. The roles and functions of the chief executive
officer have been performed by Mr. Sun Da Rui and Mr. Peng
Xiaodong, both are executive Directors of the Company,
collectively. The Board believes that such arrangement is for the
benefits of the Group as it enables the two Directors with different
expertise to make contribution to the Group.

Code provision E.1.2 of the CG Code provides that the chairman
of the board should attend the annual general meeting, Mr. Sun
Da Rui, the Chairman of the Board, did not attend the 2010 annual
general meeting of the Company by the reason of his business
trip.

Save as the aforesaid and in the opinion of the Directors, the
Company has met the code provisions set out in the CG Code
for the six months ended 31 October 2010.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules. The Company had made specific enquiries
of all Directors regarding any non-compliance with the Model
Code during the period, and received confirmations from all
Directors that they had fully complied with the standards as set
out in the Model Code.

AUDIT COMMITTEE

The Audit Committee was established in accordance with the
requirements of the Rule 3.21 of the Listing Rules, for the
purposes of reviewing and providing supervision over the Group’s
financial reporting process and internal controls systems, and
compliance with the relevant rules and regulations. The Audit
Committee comprises three independent non-executive Directors
of the Company. The unaudited financial statements for the six
months ended 31 October 2010 have been reviewed by the Audit
Committee.

APPRECIATION

| would like to take this opportunity to thank the shareholders of
the Company for their continuing support and all the staff for
their dedication and hard work.

By Order of the Board
Sun Da Rui
Chairman

Hong Kong, 29 December 2010
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