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Vongroup Limited ¢ Interim Report 2010

The board of directors (the “Board” or “Directors”) of
Vongroup Limited (the “Company”) is pleased to present
the unaudited condensed consolidated interim results

BEUEZXARLQA ([ARAF]) BEE®

(BE=glREX]) MA=2

WAR

SE0]

([A&E]) BE2—F

of the Company and its subsidiaries (the “Group”) for
the six months ended 31 October 2010, together with
the comparative figures for the corresponding period of

the previous year, as follows:

CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

For the six months ended 31 October 2010

—EFE+A=+—HIERERZARE
EVEREATHEEREFRANZ

LB FMT

GRS 2ERER
Bz

—ZFEFA=+—HIREAR

Unaudited

REE

Six months ended 31 October
Z+HB=+—HL1<EA

2010 2009
—E-ZF —TENF
Note HK$’000 HK$'000
BsE FTEx FET
(restated)
(&%)
Revenue &= 3 23,782 61,291
Other revenue Hib izt 1,395 728
Other net income HAFBA 7,893 15,290
Cost of inventories consumed KEREFERA (7,869) (16,980)
Cost of forfeited collateral sold i«(u”j%%ﬁxxﬂﬁﬁﬁﬁ
Z A (290) 3
Staff costs BIpA (7,412) (20,420)
Operating lease rentals KEROHEE (4,622) (10,117)
Depreciation and amortisation FrEREH (1,052) (1,593)
Other expenses HhF (17,951) (34,844)
Change in fair value of investment & &¥ ¥ 7 N F{EEE)
properties 1,960 4,250
Loss from operations KEER 4 (4,166) (2,395)
Finance costs BETS R AR 5 (103) (55)
Share of results of a FE(E—R KR H E
jointly-controlled entity ZEE (220) (130)
Loss hefore taxation BB AIE R (4,489) (2,580)
Income tax FrisHt 6 (130) (11)
Loss for the period AAEER (4,619) (2,591)
Other comprehensive income Hp 2w
Exchange differences arising on HRON SRR A
translation of foreign operations ZIERZE 424 (122)
Total comprehensive income AEEEAEKRAE
for the period (4,195) (2,713)
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CONDENSED CONSOLIDATED STATEMENT OF BHGEEEWER (£)

COMPREHENSIVE INCOME (Continued)

For the six months ended 31 October 2010 HE-_Z—ZF+A=+—HILNAAR
Unaudited
RBEZ

Six months ended 31 October

BE+A=+—BLXEA

2010 2009
—E-FF —ZTTHEF
Note HK$’000 HK$’000
Pt 5 FERT FHET
(restated)
(&%)
Loss for the period N
attributable to: 8
Shareholders of the Company RRBRGIFTEA (1,730) (1,736)
Non-controlling interests eI (2,889) (855)
(4,619) (2,591)
Total comprehensive income T 5 & FE{h A< EA S
for the period attributable to:  ZERZEA%E :
Shareholders of the Company /NG e =Y =N (1,306) (1,858)
Non-controlling interests e AR (2,889) (855)
(4,195) 2,713)
HK$ HK$
BT BIT

Loss per share BREE
Basic and diluted HEANEE 8 (0.0003) (0.0003)
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
As at 31 October 2010

EARE M ERR T

W=2-FF+A=1-H

31 October 30 April
2010 2010
—E-=EF ZE—TF
+HA=+—H WmA=+H
Note HK$’000 HK$’000
P =¥ FHET T
(unaudited) (audited)
(REER) (eE%z)
Non-current assets IFRBEE
Property, plant and equipment M - RE L&A 9 5,629 9,962
Lease premium for land +TiFE S 4,414 5,161
Investment properties wEWE 10 80,900 63,940
Goodwill FEE 8,988 8,988
Interest in a jointly-controlled R—E LR E
entity ZHER 2,045 2,216
Deposits paid in respect of MBEYE BE
acquisition of property, REZNZ
plant and equipment H - 1,761
Available-for-sale investments A ERE 21,414 21,414
123,390 113,442
Current assets REEE
Lease premium for land TS 116 135
Inventories T8 10,278 10,951
Forfeited collateral held for sale &3 8 K IR & 90 203
Accounts receivable FEUBRZR 11 395 451
Moneylending loan receivables — FEUHEE 3k 12 11,240 11,973
Deposits, prepayments and other &% -~ FBHERFX
receivables &Hﬁﬁﬁuﬁz? 13 11,421 9,872
Amount due from a jointly- FE U — ) £ %lj
controlled entity ‘E‘QE,?)\IE - 227
Financial assets at fair value AT (E B3R
through profit or loss 2B EE 14 36,712 42,789
Cash and cash equivalents B RIS FEIEE 15 283,840 235,223
354,092 311,824




CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION (Continued)

As at 31 October 2010

ERFEBRAR o 1 H#H %2010

HRGREMBRRE (F)

W=F-2F+A=+—H

31 October 30 April
2010 2010
=2-%2F —T-TF
+A=+—8 MA=+H
Note HK$’000 HK$'000
Fi5E FET FHT
(unaudited) (audited)
(REEZ) (f&F%)
Current liabilities REEE
Accounts payable FERERX 16 1,180 3,456
Accruals and deposits received JEET AN B WIS 17,619 20,193
Tax payables FEfHTE 20,694 20,247
Amount due to FE — R R
a jointly-controlled entity BEEIE 210 -
Finance lease payable et B ETRAITRIB 94 234
Bank borrowings — current portion  $R1T{& & — BIHREL R 17 61,449 2,459
101,246 46,589
Net current assets REEERE 252,846 265,235
Total assets less current HEERRBARE
liabilities 376,236 378,677
Non-current liabilities *REBEE
Bank borrowings — long-term BITEE — REBMH
portion 17 20,970 12,878
Deferred tax liabilities BERIBERE 591 591
21,561 13,469
NET ASSETS BERE 354,675 365,208
Capital and reserves BARFHE
Share capital &N 18 5,860 5,860
Reserves & 348,815 350,121
Shareholders’ equity PR MRS 354,675 355,981
Non-controlling interests FEIE AR M B - 9,227
TOTAL EQUITY RS 354,675 365,208
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CONDENSED CONSOLIDATED STATEMENT OF LR 3ot L
CHANGES IN EQUITY

For the six months ended 31 October 2010 HE—_ZT-ZTF+A=+—HIL~@EA
Unaudited
A
(apital ~ Statutory ~ Exchange Total Non-

Share Share redemption  surplus fluctuation Accumulated ~ shareholders'  controlling

capital premium  reserve  reseve  reserve losses — equity  interests Total
R BABE ZERG bz ERR

r REE  BR  GBE BEXEE ZEEE 0 48 BR 4

HK$000  HK$000  HK$000  HKS000  HKS000  HKS000  HKS000  HKS000  HK$000

TEr TEr TEr TEr TR TEr  TEr  TEr TR

ATMay 2009 udited)  RCEBAE
RA-B(85%) 584 53480 258 14 552 (177309 362970 10660 373630

Loss for the period (restated) SRS (E51) = - L B R CEL I (YEU e )
Buchange difference arising 5 gt 7555

ontransation of foreign B4 2B EE
operations - - - - (12 - (122) - (122)

Total comprehensive income A2 E G2
for the period (restated) (Z5) = = = e () (0736 (88 @5 @71

Cancellation on repurchase of  AEEIA 5%
own shares (restated) it (E5) W e 4 = = - () - )

At31 October 2009 (restated)  R=EENE
+A=1+-8
2] 5800 533,020 262 124 80 (179045 360,651 9805 370456
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CONDENSED CONSOLIDATED STATEMENT OF BHGAEREHR (£)
CHANGES IN EQUITY (Continued)

For the six months ended 31 October 2010 HEZZT-TF+A=+—HI~EA
Unaudited
AEEH
Capital ~ Statutory ~Exchange Total Non-

Share  Share redemption  surplus fluctuation Accumulated shareholders’ controlling

capital premium  reserve  reserve  reserve  losses  equity interests  Total
Rt BARE ERE& hEgE  FER

RE  EEE  RE 0 RBE ENRG 2EER 0 2E 0 BR A

HK$'000 HK$'000 HK$'000 HK$'000  HK$'000  HKS'000  HKS'000  HK$'000  HK$'000

Tén TER TEx THn TEx TER TEr TEn  TEn

AT May 2010 (udited) A =B-FE
A-R

Loss for the period KHHER

Exchange difference arising 3 BMHEHE
ontransation of foreign B[S £
operations

Total comprehensive income A2 E G AE
for the period

Disposal of subsidiaries HERBAA

2

At31 October 2010 H_%-%
A=t-A

_I_
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CONDENSED CONSOLIDATED STATEMENT OF IGEEESS
CASH FLOWS
For the six months ended 31 October 2010 HEz—

BRERER

—ZFE+A=+—BLRER

Six months ended
31 October
Z+A=+—HLAEA

2010 2009
—E-ZTF CITThF
HK$’000 HK$’000
FHET FHET
(unaudited) (unaudited)
(REEZX) (REEEZ)
Net cash outflow from operating 48 ¥ EA 2
activities HE MR (9,867) (37,065)
Net cash outflow from investing & /EFES 2
activities & m e (70,784) (2,560)
Net cash inflow/(outflow) from BEEBEE L
financing activities BemA /(i) F58 66,839 (1,075)
Net decrease in cash and RERBFSEAEER
cash equivalents A FRE (13,812) (40,700)
Cash and cash equivalents at HyzBH e kRS ZEIER
beginning of the period 235,033 290,822
Effect of foreign exchange NS R E) 2 RO
rate changes 619 26
Cash and cash equivalents at end HiK 23R4 MIRES E(EIAEHE
of the period 221,840 250,148




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 31 October 2010

1.

Basis of preparation

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities (“Listing Rules”) on The Stock Exchange
of Hong Kong Limited (“Stock Exchange”).

Summary of significant accounting policies

The unaudited condensed consolidated interim financial
statements have been prepared under the historical cost
convention, as modified for the revaluation of investment
properties and financial assets at fair value through profit or
loss, which are measured at fair values, as appropriate.

The accounting policies used in the unaudited condensed
consolidated interim financial statements are consistent
with those followed in the preparation of the Group’s
annual financial statements for the year ended 30 April
2010, except as described below.

In the current period, the Group has applied, for the first
time, all new or revised standards, amendments and
interpretations (the “new HKFRSs”) issued by the HKICPA
with effect from the beginning of current accounting
period.

The application of HKFRS 3 (Revised) “Business
Combinations” affects the Group’s accounting policy for
business combination for which the acquisition date is
on or after 1 April 2010. HKAS 27 (Revised) “Consolidated
and Separate Financial Statements” affects the accounting
treatment for changes in the Group’s ownership interest
in a subsidiary.

The adoption of these new HKFRSs had no material effect
on the results and financial position of the Group for the
current and/or prior accounting periods. Accordingly, no
prior period adjustment has been required.

EREBRAR o 1 H#H %2010

ERALGRE M MR M

&

ECE-ZF+A=+—HILNEA
mEEE

FAREECHREE TR BREK IR
Zregstirg ((FEgstagl)
BhhzEEEA LR ((HERE
BI]) 3458 [P BT 5 RE | BB
ARGMERAR ([BRM]) &% L
MR A ([ EmRE]) Mg+ 2@m
WERTEMARLR -

TESHBRUE

AREEZBRRE T RPBIREKTIR
FELRAEGI MRS - WE IR A TE
RAEZREMESHRIZATENES
FIR BB ERE (@A) EH{ER] -

BTXARESN - AREEZEHRES
IR SRR P R A 2 B ETIR R R B
AEERE_T-TEMA=1THILF
B2 FEMBHRMRAE B

RAER - AEEERARHBENE
KA B B SR T A G B2 3
SRR B RRE (HE AN
o)) -

EEFRAE B GRS LR35 (KIERT)
[EBadt]  ARBEHKBERHA-Z
—ZRFENA-BAERIIAR 2 EB A0
ZANRDAERTE - BEGHERE
275k (RRAERT) [ %7 & KB 15 3R K
SEVEAKRERBENB AR LSS
ZEETEREITE o

FERZEHM ] BB IMELR - WA
KERAGHHER HBE S
HZREARMBARRL REATE - H
It EABEFEELRE -
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Segment information

Segment information is presented by way of two segment
formats: (a) on a primary segment reporting basis, by
business segments; and (b) on a secondary segment
reporting basis, by geographical segments.

Business segments

The five reportable operating segments are listed as

follows:

Financial services:

Securities:

Property:

Technology &
Media:

Food & Beverage:

Consumer finance, moneylending,
other financial/business services,
and related activities

Securities and related activities

Real property and related activities

Smart-card financial services,
other technology & media,
and related activities

Catering services, other food &
beverage businesses,
and related activities

The following table presents revenue and results for the
Group’s business segments.

DEER

DEERURMESRNZ2  QEENE
BREEEREBH>E: ROXEDHE
LRI D 5E o

EBELE

hEAT2H

SRR

s .

Az

mE

el B g

bt
=

REEDRIIRAT

BERERE WA

Hivem,/ EBRE
RAARES
EFRIERES
FEitERIEREE
BEERLBRY - At
PR R

REERRY - AMER
BT

TREBIAEBEREB B2 WK

BEF -



3.

EARREBRAA o FHIHE2010

Segment information (Continued) 3. DEER (&)
Unaudited
REEH
Financial Technology Food &
services Securities Property & Media Beverage Total
SREH % 0% RiiRgE £ &t
Six months ended Six months ended Six months ended Six months ended Six months ended Six months ended
31 Octoer 31 October 31 October 31 October 31 October 31 October
BETA=t-AL EETA=t-AL EZtA=t-AL EEtA=t-AL BETAST-AL BETAST-AL
~EA ~EA AER ~EA ~ER AER
2010 2009 2210 2009 2010 2009 2010 2009 010 2009 2010 2009
Z§-§F “TINF C§-3F C3T)F C8-3F CITNF C%-8F CITNF 0835 CITNF C8-35 CTIF
HKS'000  HKSO00  HKS'000  HKSOOD  HKS$'000  HKSO0D  HKS'000  HKSO00  HKS000  HKSO0D  HKS'000  HKSO00
TRn TEr TEr TAT TEn TEr TR TR TRn TR YRR TEn
[resated]
(51)
Segment Revente: A
Revenue i ] - i3] - 61,291
Otherrevenue and AfplERIAA
netincome 182 12109 203 4 13N
Total g 75 12109 138 = 75662
Seqment esuls HERE 5 5963 6523 B68) 235
Unalloaed otherrevenve R AEE i 1647
Unallocated expnses RARER (6387
Loss from operatons e 3%)
Finance costs BRI (59)
Share of resuls o a ElE-BAREER
jontycontoledenty 7% (3
Lossbefoe avation RiaEE 234)
Income tax Fi# m
Loss ortheperiog THHER 3

11
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3. Segment information (Continued) 3. SEEH (&)
Geographical segments g 5 2
The following table presents revenue information for the TREIAEESHEH B BEE
Group’s geographical segments: #
Unaudited
RISER
Hong Kong PRC Total
% H @it
Six months ended Six months ended Six months ended
31 October 31 October 31 October
BE+tA=t+-AL BEt+A=t-8L BE+A=t-8L
~EA ~EA ~EA
2010 2009 2010 2009 2010 2009

—§-8% -TTHF —$-%5F -—IThE -B-%F —TTHE
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
FHR  TET  Tax  TET TER 0 TER

Revenue W 5,495 40,821 18,287 20,470 23,782 61,291




4.

Loss from operations

The loss from operations is arrived at after charging/

(crediting):

s

15 :

ERFEBRAR o 1 H#H %2010

BERIEMEGEA) T35

Six months ended 31 October
BE+TA=+—BL<ER

2010 2009
—E-ZF —EThE
HK$’000 HK$'000
FET FHT
(unaudited) (unaudited)
(REER) (REEEZ)
Cost of inventories consumed CHRETFEERAR 7,869 16,980
Cost of forfeited collateral sold A B DR WO 2 R 290
Research and development costs* Es & A - 2,500
Staff costs (including directors’ BTIRA (BIEESEFHM)
remuneration) 7,412 20,420
Net exchange loss IE 5 E518FE 944 234
Net realised gain on financial assets 3% /A {E LA 1B 25 51|BR 2 B1 7%
at fair value through profit or loss BECBERWZFEE (2,858) (11,590)
Net unrealised loss on financial assets 3% /A (B LAB 25 518R 2 81 7%
at fair value through profit or loss BEZABREBERRE 180 1,220
Net profit on disposal of property, HEME  BEMRE -
plant and equipment, KREMER T HHES
investment properties and 2R
lease premium for land (831) (3,482)
Net gain on disposal of subsidiaries &M B A 7 2 Wz %E
(note 20) (Pf3E20) (4,204) 1
Gross rental income from investment & &% 2 AT S AR
properties less direct outgoings BE# 124,000 T
HK$24,000 (31 October 2009: (ZEENF+A=1+—8:
HK$12,000) 12,00047T) (363) (327)
Bank interest income RITA B A (379) (186)
Dividend income from listed securities 5% ik B U A (896) (519)

*

This item is included in other expenses

ZIAB S AR

13
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5. Finance costs

5. BIBMAE

Six months ended 31 October
BZ+A=+—HL1LXEA

2010 2009
—E-ZF —ZTThEF
HK$’000 HK$'000
FET FAT
(unaudited) (unaudited)
(RIEER) (REEEZ)
Interest on bank borrowings RITEERE 99 46
Interest on finance lease BRE LTI L 4 9
103 55
6. Income tax ZiEEE:)
Six months ended 31 October

BE+A=+—HL1LNMEA
2010 2009
—E-EF —ZTTNF
HK$’000 HK$’000
FET FAT
(unaudited) (unaudited)
(REEEZ) (REEEZ)

Profits tax: MER -

PRC enterprise income tax PR ERTER 130 11

No provision for profits tax in the Cayman Islands, British
Virgin Islands and Hong Kong has been made as the Group
has no income assessable for tax for the period in these
jurisdictions (2009: Nil).

The provision for PRC enterprise income tax is calculated
at the standard rate of 25% on the estimated assessable
income for the period as determined in accordance with
the relevant income tax rules and regulations of the PRC.

HRARERAHRNERSRS &
BRARE R E S ME S ERNEH
BVRERBIUA » BRI SRR 2 S R AR
B2AEHEE (Z2TNEF &) -

RS HRESRIESEARM
BEOER - BAHR AL ERTURA
SARAERE K 25%51 12



Dividend

The Board has resolved not to declare any interim dividend
for the six months ended 31 October 2010 (2009: nil).

Loss per share

The calculation of basic loss per share is based on the
unaudited condensed consolidated loss for the period
ended 31 October 2010 of HK$1,730,000 (six months
ended 31 October 2009: loss of HK$1,736,000) and on the
weighted average number of 5,859,860,900 (six months
ended 31 October 2009: 5,860,358,183) shares in issue
during the current period.

Diluted loss per share is equal to basic loss per share
as there were no dilutive potential ordinary shares in
existence in both periods presented.

Property, plant and equipment

ERFEBRAR o 1 H#H %2010

RE

EFRRBTTRNE TS5+ A
=+ AL EA 2 R R (=
TTAE ) -

BRER

BREABEDRERE T —TF+
A=+— EJt%FﬁZ?R”“%V%EH“/\
[&5181,730,0008 T (BME_TTNEF+
A=+—H1E~EA : EE1,736,0007
JT) &ZﬁﬁﬂfﬁE%éfﬁﬂ%"zm%%ﬁ%i
5,859,860,900% (BRZE =TT NF+ A
=+ —HB 1A :58603581834%)
FTE -

m#ﬁﬁ%i&zmﬁﬁﬁ%ﬁjﬁﬁa TTELE
BHLTBRR  MEREEEBEASHE
Hx%ZKEﬁE o

M BERZRME

The movements in property, plant and equipment during HAME - BERRBZEZH M0
the period are summarised as follows: T

HK$’000
FAT
(unaudited)
(CRESEZ)

Carrying values as at 1 May 2010 (audited) R-ZE—ZTFRA—HZEEE
(18 &%) 9,962
Additions NE 97
Depreciation nE (989)
Disposals HE (3,480)
Disposal of a subsidiary (note 20) HE—MBWBAR (Kizk20) 3)
Exchange adjustments FE 5 A% 42

Carrying values as at 31 October 2010 R-E—TF+A=+—HZERE 5,629

15



16

Vongroup Limited ¢ Interim Report 2010

10.

Investment properties

The movements in investment properties during the period
are summarised as follows:

10. REYE

HNREMEZEBEDRNT -

HK$’000
FA&T
(unaudited)
(;kﬁ«
Carrying values as at 1 May 2010 (audited) RZE—EFRA—BZEEE
(& EHZ) 63,940
Additions through acquisition FEBEE —RHNEARARE (MEE19)
of a subsidiary (note 19) 15,000
Increase in fair value of investment properties & & ¥ A FEEHN 1,960
Carrying values as at 31 October 2010 R-Z—ZF+A=+—HZKAE 80,900
An unrealised gain on increase in fair value of investment KEMFELATFEENZRZE KA

properties of HK$1.96 million (six months ended 31 October
2009: gain of HK$4.25 million) has been recognised in
the condensed consolidated statement of comprehensive
income. The fair value of the Group’s investment properties
as at 31 October 2010 has been arrived at on the basis of
a valuation carried out by an independent valuer. The
valuation of the Group’s investment properties has been
arrived at by using direct comparison method where
comparison based on price information on comparable
properties is made.

1,960,000 7T (HE-_TTNF+A=
+—RB1E<ME A - $EE4,250,0007% 7T)
ERERARE2ARSERER - A5E
BENMER_T—TF+A=+—HZ
ATEB Y EMITETZBEAE
EERE - AEBEZIREMEGENER
HELBRIRATELE R EZ BEER
{EHLLBREEE ©



11. Accounts receivable

The general credit terms granted by the Group to its
customers ranged from 30 to 90 days. An aging analysis of
the Group’s accounts receivable at the end of the reporting

period, based on invoice date, is as follows:

ERFEBRAR o 1 H#H %2010

11. ERERR

AEEGTHEBRE - REEHR0E
90H » RIE IR - AKEREUERKIR
BERZAMZRESITOT

31 October 30 April

2010 2010

—E-ZF —E-ZF

+B=+—8H WmA=+H

HK$’000 HK$'000

FRET FAT

(unaudited) (audited)

(REER) (fe&E%)

Within 30 days R30HA 76 20
31-90 days 31£290H 83 175
91-180 days 91£180H 43 246
Over 180 days HEiE180H 193 10
395 451

17
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11. Accounts receivable (Continued)

The aging analysis of accounts receivable that are not
considered to be impaired is as follows:

11.

FEWERRR ()

RNEE IBME Z YRR 2 BR ik D AT 40
T

31 October 30 April

2010 2010

—EB-ZF -5

+B=+—H MA=+H

HK$’000 HK$'000

FET FAT

(unaudited) (audited)

(RISER) (&&=

Neither past due nor impaired P #E38 B R (E = 195

1 to 3 months past due w1 =318 A 76 246

3 to 6 months past due w3 E61E A 83 -
Over 6 months, but less than mEEREeE A - B

1 year past due 236 10

395 256

395 451

Receivables that were neither past due nor impaired
related to a wide range of customers for whom there was
no recent history of default.

Receivables that were past due but not impaired related
to a number of independent customers that have a good
track record with the Group. Based on past experiences,
management believes that no impairment allowance is
necessary in respect of these balances as there has not been
a significant change in credit quality and the balances are
still considered fully recoverable. The Group does not hold
any collateral over these balances.

30 5 A A 1 2 MR AR o T SR
AR KRR TRBERFHR

BaHME I MR (E 2 MR R Th B AR S
B2 EARIFRHFZBIRPHR
BREBELR EREREHARZS
EREHRERE  RAAEEERYL
BEANEE - Mz SERDRE AT
Bl - AKEY EB U FEBRITAE
IR o



12. Moneylending loan receivables

ERFEBRAR o 1 H#H %2010

12. BUHEERN

31 October 30 April

2010 2010

—E-EF —E-TF

+A=+—H MA=+H

HK$’000 HK$'000

FER FAT

(unaudited) (audited)

(REEEZ) (&%)

Balance brought forward AR AE R 11,973 1,824
Loans advanced HER 7,825 17,116
Repayment during the period/year A ERNEE (8,676) (6,967)
Exchange adjustment IE H & 118 -
11,240 11,973

The Group offers loans as a moneylender. A typical
moneylending loan generally has a term of not more than
one year. All the Group’s moneylending loan receivables in

PRC are denominated in RMB.

13. Deposits, prepayments and other receivables

REBLABBEAS DERHEER - EER
BEER—RPBRTBB—F - FEER
TRz A RKREERAAREE

H o
e

13. £E - AARRREMGERRE

31 October 30 April

2010 2010

—E-ZF —E-ZF

+A=+—8 mMA=+H

HK$’000 HK$’000

FER FHET

(unaudited) (audited)

(RIEER) (&%)

Prepayments TEFRRFR 3,236 2,764
Rental and other deposits e hEMES 1,603 3,498
Credit card receivables EAREW A 117 67
Staff advances (note) BT8R (Kiz) 69 67
Others Hih 6,396 3,476
11,421 9,872

Note: The Group’s staff advances represent advances to non-
director employees. The advances are unsecured, non-interest
bearing and are repayable in accordance with the repayment
schedules agreed by the staff and the Group.

All of the deposits, prepayments and other receivables
are expected to be recovered or recognised as expense

within one year.

fiz: ARBEZETRREAFEERER
H2BK - WEDRRMER - 28
RAREE T RAKEHE 2 &R

R AEE -

FrERE - ANRF KA EKTIRTR
BRI R —F AR E R ER B o
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14. Financial assets at fair value through profit or loss

14. BAVENBRIIRZUBEE

31 October 30 April
2010 2010
—E-ZF —E-ZF
+A=+—8 MA=+H
HK$’000 HK$'000
FET FHT
(unaudited) (audited)
(REEER) (r8&%)
At fair value: BAFE -
Listed equity investments BEALTREFKRE
in Hong Kong 35,915 41,992
Listed equity investments BEABAIMEE 2
outside Hong Kong TTHEEFRE 797 797
36,712 42,789
15. Cash and cash equivalents 15. RERRLEEER
31 October 30 April
2010 2010
—E-ZF =5
+A=+—8 MA=+H
HK$’000 HK$'000
FET FA&T
(unaudited) (audited)
(REER) (&%)
Cash and bank balances e MIRTTRH 210,859 158,092
Pledged time deposit (note) B EHFER (M) 62,000 190
Time deposits TE BATF 3R 10,981 76,941
Cash and cash equivalents in the REFERRKRE
consolidated statement ZHRekBeFEEE
of financial position 283,840 235,223
Less: Pledged time deposit A BEIREBER (62,000) (190)
Cash and cash equivalents in the HERERERENNZ
consolidated statement of cash flow BeNBLSEER 221,840 235,033

Cash and cash equivalents include short-term bank deposits
carrying interest at prevailing market rates. The directors
consider the carrying value of the amount at the end of the
reporting period approximates to the fair value.

Note: The time deposit is pledged to a bank in respect of granting
a general banking facilities to the Group.

Re R FERRBERRTHSH
K B2 RERITIFR - BEERR/NR
ERRZFRAZ REEEQAFEEE °

Mz : EEFERTDRE TASEZ —RIR1T
EEMER T —RRTT -



16.

17.

Accounts payable

The aging analysis of the Group’s accounts payable is as
follows:

16.

ERFEBRAR o 1 H#H %2010

FEASBRX
REEZ BNRRZRESTNAT ¢

31 October 30 April

2010 2010

—E-EF —Z-ZF

+A=+—H MA=+H

HK$’000 HK$’000

FERT FET

(unaudited) (audited)

(RBER) (&EZ)

0 — 30 days 0£30H 573 859
31 -90 days 31290H 190 1,669
91 — 180 days 91£180H - 520
181 — 360 days 181E360H 417 -
Over 360 days HBiB360H - 408
1,180 3,456

The accounts payable are non-interest bearing and are
normally settled on 90-day terms. The carrying amounts
of the accounts payable at the end of the reporting period
approximates to the fair values.

Bank borrowings

Bank borrowings of HK$1,688,000 as at 31 October
2010 (30 April 2010: HK$3,329,000) were secured by the
Group’s buildings held for own use and lease premium
for land with net carrying amount of HK$945,000 (30 April
2010: HK$3,130,000) and HK$3,109,000 (30 April 2010:
HK$3,890,000) respectively. Interest is charged at 2.85%
(30 April 2010: 2.85%) per annum.

Bank borrowings of HK$20,731,000 as at 31 October 2010
(30 April 2010: HK$12,008,000) were secured by investment
properties with fair value amount of HK$37,700,000 (30
April 2010: HK$21,800,000). Interest is charged at 0.7%
per annum over 1 month HIBOR, and capped at 2.5% per
annum below prime rate.

A short-term secured bank borrowing of HK$60,000,000
as at 31 October 2010 was secured by a pledged time
deposit in relation to a general banking facilities granted
to the Group, with interest at 0.7% per annum over 1
month HIBOR.

17.

FEAS BR XA % B e A B HA IR — AR /90
B BARSRBERRZEEESREA
FEEE

RITHEE

R_T—ZF+A=+—AZRTHE
E1,688,0008 L (Z T —TF WA =
+ B :3,329,0008 7t) * WA AREE
BR )% (B 5 5l £945,0008 7T (=T —
ZEP A=+ A8 3,130,000 7T) &
3,109,000 T (ZE—ZFFMA =+
H : 3,890,000 L) 2i51EEB AEFR
TR S VEER o FBTHIRFFE2.85
E(ZZ—ZFWMA=1+H:28EF)
FTHE o

R-Z—ZF+A=+—BZRTHE
520,731,008 T (Z T — T F W A
=+ A : 12,008,000 7T) A AFEA
37,700,000 (= —ZTFWA=+H :
21,800,000 7T ) 7 JT 2 1% & ¥ 1K
o FIBTE— AR EBEITRERE
Mo7EZ FREFE - MEFE LR
BEBEERNEF2.5F

R-Z—ZTH+A=-+—BZEHER
R 17 E E60,000,0007 7T JH A B IR E
HATF SRAEHRIR - DAR T AR B —ARERTT
ME - FBNE—(EABBRITRER
BhN07E 2 FFETHE -
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18. Share capital 18. BRA&
Number of shares Share capital
BHHE
HK$'000
FHET
Ordinary shares of HK$0.001 each & & E{E0.00178 7T 2 & @R
Authorised:
At 1 May 2009, 30 April 2010 and
31 October 2010
200,000,000,000 200,000
Issued and fully paid: E?g‘;‘ﬁ&ﬁf(ﬂ
At 1 May 2009 —TTNFRA—AH 5,863,960,900 5,864
Repurchased and cancelled EE%@&?%% (4,100,000) (4)
At 30 April 2010 and RZE—ZTFMNA=THER
31 October 2010 —ZE-Z2F+A=+—H 5,859,860,900 5,860

19. Acquisition of assets and liabilities through purchase 19. ERBEMBARMBAZEERERE
of the subsidiary

During this period, VG Investment Assets Holdings R KRR —H2EHEEHE A\TV
Incorporated (“VGI”), a wholly-owned subsidiary of the Investment Assets Holdings Incorporate ((\LG
Company, acquired assets and liabilities through the i iElEEMaxine Limited ([ Maxfine]) % &
acquisition of 100% equity interest in Maxfine Limited AERFITBACEAERABZEARERS
(“Maxfine”) for a total consideration of HK$15 million. 15,000,000/ 7C ° Maxfineftt E¥) %18 &
Maxfine is engaged in property investment holdings. PRRREE RS o

The assets and liabilities acquired in the transaction are RPMBAZEBERABENT :

as follows:

Carrying amount and
fair value of Maxfine

Maxfine Z
REERATE
HK$'000
FAT
Assets and liabilities acquired: A EERARE :
Investment property B /ES 15,000
Amount due to a shareholder FEA AR RIE (9.132)
Bank borrowing RITEE (4,523)
Net asset value of Maxfine upon acquisition  FAULEE T2 1% Maxfine 2 & B S & 1,345
Assignment of debt payable to VGI RN V6l 2B 9,132
Settlement of bank borrowing at the date ~ PAS2Ek B E5EHRITEE
of completion 4,523
Total asset value BELE 15,000
Total cash consideration paid for W HE BT B A Bl 5 2
acquisition of the subsidiary WIHSNRE 15,000
HK$'000
FAT

Net cash outflow arising on acquisition: IWHEE4EZHS L EE
Cash consideration HERE (15,000)




20. Disposal of a subsidiary

During this period, the Company signed an agreement with
an independent third party to dispose its 45% interest in
Guo Xin China Pay Systems Limited (“Guo Xin”) at a total
consideration of HK$78,000.

The net asset value of Guo Xin is as follows:

ERFBRAR o 1 H#H %2010

20. HE—BKHELR

REAR - RARE— BB E=F5HE]
—hE PEERBEHERRAR
AR (TBF]) za5%iE s BREA
78,0007 7T ©

B BEFENT :

Carrying amount
and fair value of

Guo Xin
Bz
REERATE
HK$’000
FHET
Property, plant and equipment b 3
Deposit paid in respect of acquisition HEEWE  BER
of property, plant and equipment BEI N zEE 1,761
Deposits, prepayments and other receivables e FBNERKL
E fth FEURIR 255
Cash and cash equivalents RekReEEIER 353
Accruals EstE A (160)
Net asset value (100%) & ESFE(100%) 2,212
Non-controlling interests (55%) I3 AR A 2 (55%) (6,338)
Net carrying value of Guo Xin Bz BEFE (4,126)
Gain on disposal HE k= 4,204
Cash consideration ReERE 78
HK$'000
FHT
Net cash outflow arising on disposal: HEELEZRSREFE
Cash consideration RERE 78
Cash and cash equivalents RekReEEER (353)

(275)
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21. Contingent liabilities

©)

In December 2005, a legal action was commenced
by a former employee of Kamboat Chinese Cuisine
Company Limited (“KCCC"), a wholly-owned subsidiary
of the Company, against KCCC for the claim of
approximately HK$1,569,000 for personal injuries,
loss and damages suffered during the work in KCCC.
In the opinion of the directors, such claim should
be adequately covered by the Group’s insurance.
Hence, no provision has been made in the financial
statements.

As at 31 October 2010, a number of employees
achieved the required numbers of years of services
to the Group in order to be eligible for long services
payments under the Employment Ordinance should
their employments be terminated under certain
prescribed circumstances. A provision has not been
recognised in respect of such possible payment, as
it is not considered probable that there will be a
material future outflow of resources from the Group
in respect thereof. As at 31 October 2010, the Group
has no contingent liability in respect of possible
future payments to employees under the Employment
Ordinance (30 April 2010: HK$233,000).

As at 31 October 2010, KCCC provided corporate
guarantee to a landlord to the extent of approximately
HK$370,000 in respect of operating lease payments.
No recognition of such guarantee was made for
the year ended 30 April 2010 because the directors
did not consider it probable that a claim would be
made against the Group under the guarantee. Such
guarantee was cancelled during the six months ended
31 October 2010.

21. RARBE

()

RZZZERF+T-A ARAEZ
% & Mf B X &lKamboat Chinese
Cuisine Company Limited ([KCCC])
2 — %Al fE B HIKCCRBUA & 17
B B HEIERKCEHBREZ
AFGE BARBEMRELD
1,569,000/ 7C - EER L - AEEH
ZARBR R SRR Z R E o Bt - B
ERI SRR P RTHREHE o

RZZE-—ZF+A=+—0 4%
EA %5 TREEDEINBERRIZE
BGROERRERE S ZAESF
B NEBRANEEHBEFE
RIBGOIFTIEE 2BR AT AXNE
BAIE - NEBE W AR A A ALIE
NEEEREE  REATEER
BUHEBERBRTESAEEERK
BEXERRE -R-_ZT—ZF+A
=+—8  AEERERREER
1612 3 5E B & AT geRE B 13K
BHZRREE (ZT—ZTFMOA=
+H :233,000/7C) °

RZZT—ZTF+A=1+—H ' K
MEERONRMETIREDESE
R #9370,0007%8 7T © FZ &R I &R

BE_Z-ZFNA=tTHLEFE
BR - ARAEERRBBEER &

AR AAEBRN - RERER
—®—2E+A=+—HLAREA
HIRAERK -



22. Operating lease arrangements
(a) As lessor

The Group leases its investment properties (note
10) under operating lease arrangement, with leases
negotiated for terms of two years. The terms of the
lease generally also require the lessee to pay security
deposit.

As at 31 October 2010, the Group had total future
minimum lease receivables under non-cancellable
operating lease with lessees falling due as follows:

ERFBRAR o 1 H#H %2010

22, BEEAHRZH
(a) ERHBA

FEERBELEEORHELAELR
Ay (a0)  BHRRMEF -
TRAMER — AR IRE AR AR
mEe -

R-F—FF+A=+—A 5%
[ 45 7B 8448 TR A0 T 515)
0 B FURER A SR B S AR 0 5

4% -
31 October 30 April
2010 2010
—E-ZF —E-ZF
+A=+—8 mA=+H
HK$’000 HK$’000
FET FAET
(unaudited) (audited)
(REEEZ) (ER)
Within one year —FR 1,271 275
In the second to fifth years, inclusive mWZRF
(BREREMF) 868 38

2,139 313
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22. Operating lease arrangements (Continued) 22, WERNZH (&)
(b) As lessee (b) FEREFEA
As at 31 October 2010, the Group had outstanding RZZE—ZTF+A=+—H &%
commitments under non-cancellable operating leases B R T AR ST 2 RER
falling due as follows: AT I BAPR B B -
31 October 30 April
2010 2010
—E-ZF —T-TF
+B=+—8H WmA=+H
HK$’000 HK$'000
FHT FAT
(unaudited) (audited)
(REER) (&%)
Within one year —FR 4,595 8,619
In the second to fifth years, inclusive ~ FIZE R F
(BEERMSE) - 1,013
4,595 9,632
The Group leases restaurant premises and offices AEBEBRE AT B CE AN
under non-cancellable operating lease arrangements HETENERBLE - HEPNT
with lease terms ranging from three to nine years. =ENF o
23. Approval of the interim financial statements 23, #EPHHBRE
These unaudited condensed consolidated interim financial RAREEZERLGE PR BREREL
statements have been reviewed with no disagreement by BARARZEZEZESEN  KEH I
the Audit Committee of the Company and were approved WS : RRBRFEBRRTER-Z
and authorised for issue by the Board on 30 December —EE+ A=+ AKESSIERE

2010. T -



MANAGEMENT DISCUSSION AND ANALYSIS

Overall Performance

There was no material difference of the net loss
attributable to the Company’s shareholders for the
six months ended 31 October 2010 of HK$1.7 million,
as compared to the last corresponding period. The
loss per share was recorded at HK$0.0003 for the six
months ended 31 October 2010 and HK$ 0.0003 for the
corresponding period in 2009 respectively.

Business Review

Financial Services

During the period, the revenue and the segment results
of our financial services businesses was increased
by approximately HK$823,000 to HK$1,498,000 and
approximately HK$467,000 to HK$520,000 respectively,
as compared to the last corresponding period.

Securities

Our securities business segment recorded a profit of
approximately HK$2,694,000 (2009: approximately
HK$5,863,000) which was mainly contributed by net
realised and unrealised gain on securities investment
of approximately HK$2,678,000 (2009: approximately
HK$10,370,000) during the six months ended 31 October
2010.

EREBRAR o 1 H#H %2010

EEEWWED AN
LT ES]
ARABRERBE-F 517

=t+—BLERNRBEAEMGEEFE
1,700,000 7L A F R BRL R 88 K=
B Hzr_ 2 ZF+/=+—H
LE7S M6 A 8215 2 T AR &5 18 /50.000375
7L M- T NFREEA0.00038 7T -

EBERE

RAEAR - BERBER 2 W mED
BEERAFRBLE  2RHED
823,00078 JT 3 N 21,498,000 JT & 49
467,000 LI A1 Z520,00078 7T ©

e s

A2

REBEE-Z—ZF+A=1+—HLEX
@A AEBEZHEHFEBHIBEHSE
F 492,694,000 T (Z T NF : &
5,863,000 7C) FEREEFFIKE
ZEERRAERIHFLEREF
% 492,678,000 T (Z T NLF : &
10,370,000757C) 2 &g
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)
Property

Our property business contributed steady rental income
to the Group. The revenue of the Group’s property
business segment was approximately HK$387,000 (2009:
approximately HK$339,000). The business segment
contributed a profit of approximately HK$2,160,000
(2009: approximately HK$6,523,000) which was
mainly due to (i) the unrealised fair value gain on
investment properties of approximately HK$1,960,000
(2009: approximately HK$4,250,000); and (ii) gain on
disposal of certain investment properties of HK$nil
(2009: approximately HK$2,054,000) during the six
months ended 31 October 2010. Excluding the gain on
unrealised fair value and disposed of certain properties,
the recurring profit of the property business segment
would have been approximately HK$200,000 (2009:
approximately HK$219,000).

Technology & Media

Our technology & media businesses recorded a loss
of approximately HK$970,000, a decrease in loss of
approximately HK$2,673,000 or 73.4% as compared to
last year.

Food & Beverage

During this period, revenue for our food & beverage
businesses was approximately HK$21,528,000 (2009:
approximately HK$60,459,000), resulting in a segment
loss of approximately HK$2,665,000 (2009: approximately
HK$6,451,000).

ERENWEIN (B)

EBEIRE (&)
/S

REBMERESRBAEETREZ
EHEBRA - REBZMEEE S
8 U 25 49 B387,00008 T (ZEZE A
F 1 #339,0008 L) c WEBHEAR
$$E§%ﬁﬂ%mmw%ﬁﬂ_
T T NEF - 46,523, oooi%fu) '

HRONEEMEBZE= §¢+H
=S (75 IHZKE‘EEL\SEELW
# 491,960,000 T (ZEZ N F : 4
4,250,000/ 7T) : R EE TERE
MEZREZEETL (ZTETLF: YD
2,054,0007 7T) FTEM » HMBR KR B IH
AFEREREEETHE  MEE
59 8 2 488 s FI A1) 49 5200,0007%
TT (ZETNE : £1219,00087T) °

Bl AR R

NEBE 2 T B E RS BB
970,000 7T REFHEEBR DL
2,673,000/ 7084 73.4% ©

B8

RAEME A"EEBZEHREL 2 K
#921,528,000% T (= T T N F:
#960,459,0007% 7T) © B H BB B
492,665,000 T (ZEZE N F: 4
6,451,00078 7T ) °



MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Prospects

The global economy has generally stabilised and
improved since the second quarter of 2009, after massive
fiscal and monetary stimulus and credit expansion
in various countries around the world, but there are
still uncertainties in the healthy recovery of certain
economies. The property and stock markets in the
PRC and Hong Kong have staged substantial recovery
and the overall economy in the PRC has performed
relatively well, especially as compared with the western
economies. In the meantime, the Group is also pursuing
other potential investment projects, with a view to
achieving for the Group asset growth and profitability.

Financial Review
Liquidity and Financial Resources

As at 31 October 2010, the Group had total assets of
HK$477.5 million (30 April 2010: HK$425.3 million) and
total equity attributable to shareholders of HK$354.7
million (30 April 2010: HK$356.0 million). The Group’s
current ratio, being the proportion of total current
assets against total current liabilities, was 3.5 (30 April
2010: 6.7). The Group’s working capital, represented by
total current assets against total current liabilities, as at
31 October 2010 was HK$252.8 million (30 April 2010:
HK$265.2 million).

As at 31 October 2010, the Group’s cash and cash
equivalents amounted to HK$283.8 million (30 April
2010: HK$235.2 million).

ERFEBRAR o 1 H#H %2010

EEBNWEIN (B)

A

[

bl

RS BRI — R A B R R B R
\}%5(&{?%?);%*?5?‘*3@@ CERREEE
Tiﬂi% BOERTE MK
B EP \ZE‘(E/ﬁ‘%I/\FEEl@{E%&O}
*Eﬂﬁﬂ o BRI E hE KRR ET 5
TRE R AIER A - LR
BAHEARRRI - R - KXEER
SREMEEKREERR  RRFAS
EEEERRATRES -

Fot % B

nBH 2 RIBEER

MN-_ZE—ZTF+A=+—H8 A&EH
8 E#) 5477,500,00008 7T (ZZ —
ZE YA =+ B :425,300,000% 7T)
Ko B% 5RO FE 1 42 33 /43354,700,000/% 7T
—“E-FHFPH=+H : 356,000,000
BIT) c AEBEZRELE (ANREE
EREGRDABBEBIEZLA) B35
—ﬁ—?ﬁmﬂerE 16.7) o A%
BR-_Z—TF+A=FT—HAZEE
é”f(iﬁlﬁibéiﬁ@%ﬁifﬁ?u/;lbétéfa
HAEEETE) £252,800,0008 7T (=%
%imﬂ:wL H : 265,200,000 7T) °
AEBR=_ZTE—ZF+A=+—8
ZEQ&EQ%EQBEBmeo
BT ZE—ZTFWMA=1+A:
235,200,0007 7T ) °
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Financial Review (Continued)
Liquidity and Financial Resources (Continued)

As at 31 October 2010, the Group had bank borrowings
of HK$82.4 million (30 April 2010: HK$15.3 million). The
gearing ratio, which was calculated based on the total
bank borrowings over shareholder’s equity, of the Group
at 31 October 2010 was 23.2% (30 April 2010: 4.3%).

Since the majority of the Group’s resources of income
and bank balances are denominated in Hong Kong
dollars and Renminbi, the impact of the fluctuation
in exchange rate is immaterial to the Group’s financial
position.

Charges on Group’s Assets

Certain buildings held for own use, lease premium for
land, certain investment properties and a time deposit
were pledged to the Group’s banks to secure the bank
borrowings granted to the Group.

Contingent Liabilities

Details of the Group’s contingent liabilities as set out in
note 21 to the financial statements.

Capital Commitment

During this period, the Group had no significant capital
commitment (30 April 2010: nil).

ERENWEIN (B)

B EIRE (45)
BB RYFEER (&)

AEBR=_Z—ZF+A=+—82Z
$R1T15 5 582,400,0008 7T (Z T — &
£ /B =+ 8 : 15,300,000 7T) ° A
SER=_Z—ZTF+A=+—HZA
B R (RIBTTEE LR AR R
HHE) BB % (ZE-ZTFEWA=
+8 :43%)

R A B Z WA R K IR1T A R 48

REBOABTRARETIE @ HEX
REEAREE 2 FEIRR T EEN -

& EZ EEREIT
ETHREERZET  tiuwle &
THREMEREMFEACERTARE
Bz ERRIT - MERAEEERIR
TTEEZ R -

XAREE

ERAASERABEFBHAINRIIBE
WMARMFE21 -

BRI

KA - NEE I E|ERE RAE
(Z2—ZFMOA=+H: &) -



MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Financial Review (Continued)
Employment and Remuneration Policy

As at 31 October 2010, the Group had 205 (30 April
2010: 344) employees in Hong Kong and the PRC. The
Group has not had any significant problems with its
employees or disruptions due to labour disputes nor
has it experienced difficulties in the recruitment and
retention of experienced staff. The Group remunerates
its employees based on industry practices. Its staff
benefits, welfare, share options and statutory
contributions, if any, are made in accordance with
individual performance and prevailing labour laws of

its operating entities.
OTHER INFORMATION

Directors’ and Chief Executive’s Interests in Shares,
Underlying Shares and Debentures

As at 31 October 2010, the interests of the Directors and
chief executive in the shares, underlying shares and
debentures of the Company or its associated corporations
(within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQ”)), as recorded in the
register required to be kept by the Company under
section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”), are set out as follows:

ERFEBRAR o 1 H#H %2010

EEBNWEIN (B)

P EIRE ()
EF R B2 B

R-Z—ZF+A=+—8 A4£H
REBRPEHRER205% (ZE—F
FMAZ+H:344%) EE - AEHE
HAREESHEMMWEAMBENXRA
BEAMpMSEERHE - RN
BEABEIRAARAEELSBE
RE - AEBENRBEARESRERE
BEBME AEBZB I &
F - BERRIE AR HR (WF) IR
BAARRRECEERBZRITLITE
Bl fEL

Hitp&E¥

EERFETBRARZRG - HER
R ESES

R-—Z—ZF+A=+—8 BFK
EFETRAERARRRERAREER
(RBEHFRPERA ([FHRPEK
Pl E+RBzEE) 2KRH - 18HE
R REHFEAE B ALRRBIRE
BHERPEEGFEEEFEZERT
it SRR EMBITAETETES
RSEEAESFR ([12ESPA]) BAE
RNRB MBSz e sk T
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OTHER INFORMATION (Continued)

Directors’ and Chief Executive’s Interests in Shares,
Underlying Shares and Debentures (Continued)

HibEH (&)

EERFETBRAEZRSG - HEAKR
nRESES (F)

Appropriate

Interest in percentage of
Name Company Capacity shares shareholding
AR
] D] 54 R = Bk
Mr. Vong Tat leong, The Company Held through 3,962,000,000 67.61%
David (note) i N/NE| a controlled ordinary shares
RiEL L corporation  3,962,000,000%
(F$3E) &P Epille
HiEREE

Note: The interest of Vong Tat leong, David is held by
Vongroup Holdings Limited, of which he is the ultimate
beneficial owner.

Save as disclosed above, as at 31 October 2010, none
of the Directors had an interest or short position in the
shares, underlying shares or debentures of the Company
or any of its associated corporations that was required
to be kept by the Company under section 352 of the SFO,
or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

M ZEBcRa Y mERRERESR
ZEABEERERATRNE

BREXHWEEN R_F—FF+A
=t—B EFXVERARANEE
A AERDAE 2 B iy - AR K& %
hHEEEFNARARRREES KB
BIRHIFEIS2UEFE - HBRBEEST
AMEARRBI R 2 ERIORE

B -



OTHER INFORMATION (Continued)
Directors’ Rights to Acquire Shares or Debentures

Save as disclosed under “Share Option Scheme” below,
at no time during the six months ended 31 October
2010 were rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company
granted to any Director or their respective spouse
or minor children, or were any such rights exercised
by them or was the Company, or any of its holding
companies, subsidiaries or fellow subsidiaries a party
to any arrangement to enable the Directors to acquire
such rights in or any other body corporate.

Share Option Scheme

The Company adopted a share option scheme on 15
September 2001 (the “Share Option Scheme”). Pursuant to
the Share Option Scheme, the Directors of the Company,
at their discretion, may grant options to Directors, officers
and employees (whether full time or part-time) of the
Company or a subsidiary and any other groups or classes
of suppliers, customers, sub-contractors or agents of the
Group from time to time determined by the Directors as
having contributed or may contribute to the development
and growth of the Group. However, no share options were
outstanding nor granted during the period of six months
ended 31 October 2010.

Substantial Shareholders’ Interests in Shares and
Underlying Shares

As at 31 October 2010, the register required to be kept
by the Company pursuant to section of the SFO showed
that, other than the interests disclosed above in respect of
the Directors or chief executive of the Company, no other
interests required to be recorded in the register kept under
section 336 of the SFO have been notified to the Company.
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Substantial Shareholders’ Interests in Shares and
Underlying Shares (Continued)

Save as disclosed above, as at 31 October 2010, the
Company had not been notified by any person, other
than the Director or chief executive of the Company,
whose interests are disclosed under the heading
“Directors’ and Chief Executive’s Interests in Shares,
Underlying shares and Debentures” above, had
registered an interest or short position in the shares or
underlying shares of the Company that was required to
be recorded pursuant to section 336 of the SFO.

Model Code for Directors’ Securities Transactions

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the code of conduct
regarding directors’ securities transactions. Having made
specific enquiry of all Directors, the Company confirms
that all Directors have complied with the required
standards set out in the Model Code during the six
months ended 31 October 2010.

Interim Dividend

The Board has resolved not to declare any interim
dividend for the six months ended 31 October 2010 (31
October 2009: nil).

Purchase, Sale or Redemption of listed securities
Neither the Company nor any of its subsidiaries

purchased, sold or redeemed any of the Company’s
listed securities during the period.
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OTHER INFORMATION (Continued)
Audit Committee

During the current period, the Audit Committee of the
Company comprised three independent non-executive
directors, namely, Mr. Fung Ka Keung David, Dr. Lam Lee
G. and Ms. Wong Man Ngar Edna. The audit committee has
reviewed with the management the accounting principles
and practices adopted by the Group and discussed auditing,
internal controls and financial reporting matters including
the review of the unaudited condensed consolidated
interim financial statements of the Group for the six
months ended 31 October 2010.

Compliance with the Code on Corporate Governance
Practices

In the opinion of the Directors, the Company has
complied with the code provisions set out in the Code on
Corporate Governance Practices (the “CG Code”) contained
in Appendix 14 of the Listing Rules throughout the six
months ended 31 October 2010 except for the deviations
from the code provisions as described below.

(1) According to the code provisions, the non-executive
directors should be appointed for a specific term,
subject to re-election. All directors are subject to
retirement by rotation and re-election at the annual
general meeting of the Company in accordance with
its articles of association, and the terms of their
appointment will be reviewed when they are due
for re-election. As such, the Board considers that
sufficient measures are in place to ensure that the
Company’s corporate governance practices are no
less exacting than those set out in the CG Code.
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Compliance with the Code on Corporate Governance
Practices (Continued)

(2) In accordance with the code provision, the role of
chairman and chief executive officer (“CEQ”) should
be performed by different individuals. Mr. Vong
Tat leong, David, who is a director and the CEO
of the Company, has also been carrying out the
responsibilities of the chairman of the Company.
The Board considers the present structure is more
suitable to the Group for it can provide strong and
consistent leadership and allow for more efficient
formulation and implementation of the Group’s
development strategies.

Appreciation

| would like to take this opportunity to thank my fellow
directors for their invaluable advice and guidance, and
to all our staff for their hard work and loyalty to the
Group.

By order of the Board
Vong Tat leong, David
Executive Director

Hong Kong, 30 December 2010

As at the date of this report, the board of directors of
the Company comprises two executive Directors, namely:
Mr. Vong Tat leong, David and Mr. Xu Siping; and three
independent non-executive Directors, namely: Mr. Fung
Ka Keung, David, Dr. Lam Lee G. and Ms. Wong Man
Ngar, Edna.
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