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IMPORTANT: INVESTMENTS INVOLVE RISKS. INVESTORS MAY SUSTAIN A TOTAL LOSS OF THEIR
INVESTMENT IN THE LYXOR ETFs. INVESTORS SHOULD NOTE THAT:

e Each Lyxor ETF is constituted as a fonds commun de placement under French law, and primarily
regulated by the AMF, the French financial regulator, and is a form of contractual and unincorporated
mutual fund. Holders may have limited rights compared with those available to holders of units of a unit
trust constituted under the laws of Hong Kong in the manner more particularly described in the Section of
this Prospectus entitled “Waivers granted by the SFC”.

e Each Lyxor ETF’s investment objective is to provide investment results that closely correspond to the
performance of the relevant Underlying Index, increased, if applicable, by the potential dividends as may
be distributed by the constituent stocks of the relevant Underlying Index and calculated net of any
applicable tax.

e Certain markets represented by the relevant Underlying Indices, in particular, the developing markets, are
subject to greater risks than other markets, the reason(s) for such greater risks in relation to such markets
is/are more particularly described in the relevant Section(s) of Part 2 of this Prospectus.

e The value of any Lyxor ETF may be volatile and could go down substantially within a short period of time.
It is possible that investors may lose some or the entire amount they have invested in the relevant Lyxor
ETF.

e Each Lyxor ETF will not necessarily invest in shares or futures constituting the relevant Underlying Index,
and instead adopts a “synthetic replication” investment strategy, pursuant to which the Manager has, on
behalf of each Lyxor ETF and subject to a counterparty risk limit of 10% (in terms of mark-to-market value
of the relevant index swap agreement) of the relevant Lyxor ETF’s net assets, entered into an index swap
agreement, a financial derivative instrument negotiated over-the-counter, with Société Générale, a
licensed bank incorporated under the laws of France, and invests in a portfolio of listed shares which may
not comprise the shares or the futures constituting the relevant Underlying Index. As a result, each Lyxor
ETF is exposed to counterparty risk in that Société Générale may be unable to honour its commitments.
Such risk is limited to 10% of a Lyxor ETF’s net assets, subject to the fact that no passive non-compliance
of such limit has occurred.

e The insolvency of Société Générale as the counterparty of each of the Lyxor ETFs under the relevant
index swap agreement, or any relevant default(s) by Société Générale under the relevant index swap
agreement, may lead to dealings in the Units of the relevant Lyxor ETF(s) being suspended, and the
relevant Lyxor ETF(s) may even be terminated or suffer significant losses, depending on the then market
value(s) of the portfolio(s) of listed shares held by the relevant Lyxor ETF(s) at the time of the insolvency
and/or (as the case may be) at the time(s) of the relevant default(s) by Société Générale under the
relevant index swap agreement(s).

e Conflicts of interest may arise as the Manager, the Custodian, the counterparty of the index swap
agreement, the Market Maker, the Participating Dealer and the Hong Kong Representative all belong to
the Société Générale Group.

e The Units of the Lyxor ETFs are traded on the SEHK. Their prices on the SEHK are based on secondary
market trading factors and may deviate significantly from their net asset values.

e In respect of the LYXOR ETF COMMODITIES CRB (REUTERS/JEFFERIES CRB INDEX), the value of
such Lyxor ETF may be volatile and could go down substantially within a short period of time, and will
mainly depend on the performance of the relevant commodity futures contracts through such Lyxor ETF's
exposure to the Reuters/Jefferies CRB index. Investors should avoid excessive investment in any
particular sector (in terms of its proportion of their overall investment portfolio), including any proposed
investment in such Lyxor ETF's underlying assets, so as to avoid the investment portfolio being over-
exposed to any particular investment risk. It is possible that investors may lose some or the entire amount
they have invested in such Lyxor ETF.

e Prospective investors should take steps to ensure that they fully understand the transaction and have
made an independent assessment of the appropriateness of the transaction in the light of their own
objectives and circumstances, including the possible risks and benefits of entering into such transaction.
Prospective investors should also consider seeking independent professional advice in making this
assessment.




PRELIMINARY

Investors should note that an investment in any of the Lyxor ETFs is not the same as an
investment in the constituent shares or constituent futures of the relevant Underlying Index of such
Lyxor ETF. The Lyxor ETFs adopt a “synthetic replication” investment strategy, which is different from
traditional strategies adopted to track indices, such as replication strategy or representative sampling
strategy commonly used by ETFs currently listed on The Stock Exchange of Hong Kong Limited.
Investors’ attention is drawn to the description of synthetic replication in the Sub-Section of this
Prospectus entitled “Synthetic Replication” on page 5 and the particular risk factors in the Section of
this Prospectus entitled “Risks” on page 10.

This Prospectus has been prepared in connection with the offer in Hong Kong of those US Dollar
classes of units to be listed and traded on The Stock Exchange of Hong Kong Limited (the “Units”) in the Lyxor
ETFs managed by the Manager, Lyxor International Asset Management.

The directors of the Manager accept full responsibility for the information contained in this Prospectus
and for the accuracy and fairness of the opinions expressed, and confirm that this Prospectus includes
particulars given in compliance with The Rules Governing the Listing of Securities on the Stock Exchange of
Hong Kong Limited and the Code on Unit Trusts and Mutual Funds (the “Code”) for the purposes of giving
information with regard to the Units of the Lyxor ETFs and that, having made all reasonable enquiries, the
directors confirm that, to the best of their knowledge and belief, the information contained in this Prospectus is
true, accurate and complete in all material respects and not misleading; there are no other matters the
omission of which would make any statement in this Prospectus misleading, whether of fact or opinion; any
inferences that might reasonably be drawn from any statement in this Prospectus are true and are not
misleading; and all opinions and intents expressed in this Prospectus have been arrived at after due and
careful consideration and are founded on bases and assumptions that are fair and reasonable.

The Lyxor ETFs have been authorised by the Securities and Futures Commission (the “SFC”) in Hong
Kong pursuant to section 104 of the Securities and Futures Ordinance. The SFC takes no responsibility for
the financial soundness of the Lyxor ETFs or for the correctness of any statements made or opinions
expressed in this Prospectus.

Applicants for Units should consult their financial advisers and take legal advice, as appropriate, as to
whether any governmental or other consents are required, or other formalities need to be observed, to enable
them to acquire Units and as to whether any taxation effects, foreign exchange restrictions or exchange control
requirements are applicable.

Application has been made to The Stock Exchange of Hong Kong Limited (the “SEHK”) for listing of,
and permission to deal in, the Units in the Lyxor ETFs on the SEHK. Subject to compliance with the
admission requirements of Hong Kong Securities Clearing Company Limited (‘HKSCC”) and the granting of
listing of, and permission to deal in, the Units on the SEHK, the Units will be accepted as eligible securities by
HKSCC for deposit, clearing and settlement in the Central Clearing and Settlement System (“CCASS”) with
effect from the date of commencement of dealings in the Units on the SEHK or such other date as may be
determined by HKSCC. All activities under CCASS are subject to the General Rules of CCASS and CCASS
Operational Procedures in effect from time to time.

No action has been taken to permit an offering of Units of the Lyxor ETFs or the distribution of this
Prospectus in any jurisdiction other than Hong Kong and, accordingly, this Prospectus does not constitute an
offer or solicitation to anyone in any jurisdiction in which such offer is not authorised or to any person to whom
it is unlawful to make such offer or solicitation. Furthermore, distribution of this Prospectus shall not be
permitted unless it is accompanied by a copy of the latest annual report and accounts of the Lyxor ETFs
(where existing) and, if later, their most recent semi-annual reports, which form a part of this Prospectus.
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This Prospectus provides the information you need to make an informed decision about investing in
any of the Lyxor ETFs. Part 1 of this Prospectus includes general information concerning the
common features of each of the Lyxor ETFs, whereas Part 2 includes specific information relevant to
each Lyxor ETF.

PART 1 — GENERAL INFORMATION RELATING TO ALL LYXOR ETFS

Overview

This Prospectus relates to the Lyxor ETFs, each of which is an ETF managed by the Manager and authorised
by the SFC. Although each Lyxor ETF may issue separate classes of units, this Prospectus only relates to
the US Dollar classes of units which are listed and traded on the SEHK. References in this Prospectus to
“Units” are therefore only to those units denominated in US Dollars which are listed and traded on the SEHK,
but not to the other class of units denominated in Euro (or, if relevant, any other currency(ies)), nor to the same
US Dollar classes of units which are listed on exchange(s) other than the SEHK. Investors should note that
although the base currency of each Lyxor ETF is Euro and the Units are denominated in US Dollars, the Units
are quoted and traded on the SEHK in HK Dollars. The Units are admitted to trading on the SEHK only and
not on the Euronext or any other exchange.

Each of the Lyxor ETFs is constituted as a fonds commun de placement (‘ECP”) under French law and is
approved by the AMF. FCPs are a form of contractual mutual fund. Investors should note that because the
Lyxor ETFs are FCPs, the Units do not include voting rights as decisions are taken by the Manager. In other
words, Holders have no voting rights and there is no provision in the By Laws for meetings of Holders.
Please refer to the Section of this Prospectus entitled “Waivers granted by the SFC” on page 9 for further
details.

Manager

The manager of the Lyxor ETFs is Lyxor International Asset Management, a wholly-owned subsidiary of
Société Générale.

The Manager is a French management company registered (since 12 June 1998) and regulated by the AMF in
France. The Manager has been managing funds for 8 years. Investors in funds managed by the Manager are
primarily located in France, but also in Germany, in Italy, in Austria and in the Scandinavian countries. As of 31
December 2007, the Manager had approximately US$106.8 billion of assets under management.

The Manager will remain as the manager of the Lyxor ETFs for so long as the Manager continues to be duly
licensed to carry out its activities under the applicable law. The AMF may, nonetheless, at any time require a
change of manager in respect of any Lyxor ETF if it deems appropriate.

Investors should note that the By Laws do not provide for the circumstances under which the Manager can be
removed and the By Laws do not confer power on the Holders to remove the Manager by Holders’ meeting.
However (i) any removal of the Manager (if the new manager does not belong to the same group of companies
of the Manager) will require the AMF’s prior approval; and (ii) Holders are allowed to redeem their Units with
redemption fee (if any) waived within 3 months of the notice of removal of the Manager being given. Any
change in the manager which belongs to the same group of companies of the Manager would still require the
AMF's approval. In this situation, the AMF would just exempt the relevant Lyxor ETF(s) from (a) informing each
Holder individually of the change and (b) the requirement regarding waiver of the redemption fees. The directors
of the Manager will also immediately inform the SFC upon any removal of the Manager. A new manager will be
appointed as soon as possible following any such removal, subject to the approval of the AMF and the SFC.



In the event the Manager ceases to be licensed by the AMF, or if the Manager is merged with another entity,
the AMF will approve the change of the Lyxor ETFs’ manager to ensure that Holders’ interests are not
prejudiced.

The Manager, its directors and their associates are not entitled to receive any part of any brokerage charged to
the Lyxor ETFs or any part of any fees, allowances, benefits received on purchases charged to the Lyxor ETFs,
other than as disclosed in this Prospectus.

Directors of the Manager
The directors of the Manager are:
. Alain DUBOIS - Chairman of the Managing board

Alain Dubois joined Lyxor International Asset Management in 2000 as member of the Managing Board
and Head of Business Development before being appointed as Chairman of the Managing Board in
October 2003. He was previously a director of Structured Finance at Lazard Fréres et Cie between
1992 and 1996 and then Senior Structurer at Commerzbank from 1997 to 2000. Alain is a graduate
from Ecole Polytechnique, ENSAE and Ecole Nationale d'Administration (ENA) and holds a Master in
Business Law from University of Paris.

Alain Dubois currently holds no other directorships.
L] Laurent SEYER - Chief Executive Officer

Laurent Seyer is a graduate of the Institut d’Etudes Politiques in Paris. He joined Société Générale in
1988 as an inspector. Laurent then joined the M&A team, first as coordinator for several of Société
Générale’s acquisition projects and then as Corporate Finance Director for Financial Institution clients,
in London. In 1999, he was asked to join the equity derivatives department at Société Générale
Corporate & Investment Banking in order to develop the structured products (for life insurance)
business, setting up Inora Life Limited, a Dublin-incorporated pan-European insurance company
focusing on unit-linked policies. In 2003, he assumed responsibility for the equity derivatives sales and
marketing team for Switzerland, in charge of marketing hedge fund, investment fund and equity and
index-linked structured products to institutional clients.

Laurent Seyer currently holds no other directorships.

Other Parties

Listing Agent, Transfer Agent and Custodian

Société Générale, Hong Kong Branch has been appointed by the Manager as the listing agent and the
Transfer Agent for the Lyxor ETFs in Hong Kong in accordance with The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited. Société Générale also acts as the Lyxor ETFs’
custodian. As at 31 December 2007, Société Générale has a share capital of Euro 583,270,841.25.

The Transfer Agent will perform unit creation and redemption confirmation and daily reconciliation for each
Lyxor ETF pursuant to the relevant Service Agreement.



Following the listing of the Units on the SEHK, all Units will be accepted as eligible securities by HKSCC for
deposit, clearing and settlement in CCASS with effect from the date of commencement of dealings in the Units
on the SEHK or such other date as may be determined by HKSCC, and will thereafter be registered in the
name of HKSCC Nominees Limited by the Transfer Agent. Any beneficial interest in the Units of the Lyxor
ETFs will be shown on the relevant account with a Participating Dealer or by or through any participant in
CCASS.

Société Générale’s appointment as the custodian of the Lyxor ETFs will continue until such time when the
Manager (subject to approval of the AMF and the SFC) removes the Custodian as the custodian of the Lyxor
ETFs. The Custodian may not retire except upon the appointment of a new custodian and subject to the prior
approval of the AMF (if the new custodian does not belong to the same group of companies of the Custodian)
and the SFC. The retirement of the Custodian will take effect at the same time as the new custodian takes up
office.

Prior notice shall be given to Holders and, if the new custodian does not belong to the same group of
companies of the Custodian, Holders shall be given opportunities to redeem their Units in the Lyxor ETFs with
the redemption fee (if any) waived within 3 months of the notice of removal of the Custodian being given. Any
change in the custodian which belongs to the same group of companies of the Custodian would still require the
AMF's approval. In this situation, the AMF would just exempt the relevant Lyxor ETF(s) from (a) informing
each Holder individually of the change and (b) the requirement regarding waiver of the redemption fees.

Although there is currently no deposit of cash made by any Lyxor ETF, cash forming part of the assets of any
Lyxor ETF may from time to time be deposited with the Custodian, which is a Connected Person of the
Manager. If any such deposit of cash occurs in respect of any Lyxor ETF, interest must be received by the
Custodian, which will receive and hold such interest for and on behalf of, and may eventually, if the Manager
so decides as described to in the Sub-section of this Prospectus entitled “Distributions” under the Section of
this Prospectus entitled “Other Material Information” on page 24, pay such interest to, Holders of the relevant
Lyxor ETF, on the deposit at a rate not lower than the prevailing commercial rate for a deposit of that size and
term.

Hong Kong Representative

SG Securities (HK) Limited has been appointed by the Manager as the Hong Kong Representative for the
Lyxor ETFs in Hong Kong in accordance with the Code.

Participating Dealer

The role of the Participating Dealer is to create and redeem Units in the Lyxor ETFs from time to time. In its
absolute discretion, the Participating Dealer may also create Units on behalf of its clients from time to time.

SG Securities (HK) Limited is the Lyxor ETFs’ first Participating Dealer. Other Participating Dealer(s) may be
appointed.

The criteria for the eligibility and selection of any such additional Participating Dealer(s) by the Manager is as
follows: (i) the Participating Dealer must be licensed for at least Type 1 regulated activity pursuant to the SFO
with a business presence in Hong Kong; (ii) the Participating Dealer must be a CCASS participant; and (iii) the
Participating Dealer must be acceptable to the Custodian.

In the event that additional Participating Dealer(s) is/are appointed, the Manager will notify Holders on its
website and this Prospectus will be revised as appropriate.



Service Agent

HK Conversion Agency Services Limited is the Service Agent of the Lyxor ETFs under the terms of the Service
Agreements for the Lyxor ETFs each entered into among the Manager, the Custodian, the Registrar, the
Transfer Agent, HKSCC, the Service Agent and the Participating Dealer. The Service Agent will perform, in
respect of each Lyxor ETF, certain services in connection with the creation and redemption of Units by
Participating Dealer(s).

Auditors
The auditors of the Lyxor ETFs are PricewaterhouseCoopers, France.

Administrative Agent

EURO NET ASSET VALUE (‘EURO-NAV”) has been appointed as administrative agent to assist in the
accounting management, including the calculation of the NAV, of the Lyxor ETFs. EURO-NAV is an
institution established in France on 1 October 2002. As at December 2006, EURO-NAV has a share capital
of €40,000. EURO-NAV provides specialized back-office services for investment funds and institutional
portfolios. EURO-NAV is able to provide back-office services outside France. EURO-NAV is a wholly
owned subsidiary of the Société Générale group. EURO-NAV will remain as administrative agent of the Lyxor
ETFs until such time when the Manager removes EURO-NAV as administrative agent of the Lyxor ETFs.

Market Maker

A Market Maker is a broker or a dealer permitted by the SEHK to act as such by making a market for the Units
in the secondary market on the SEHK. A Market Maker’s obligations include quoting bid prices to potential
sellers and offer prices to potential buyers when there is a wide spread between the prevailing bid prices and
offer prices for Units on the SEHK. Market Makers accordingly facilitate the efficient trading of Units by
providing liquidity in the secondary market when it is required in accordance with the market making
requirements of the SEHK. Subject to applicable regulatory requirements, the Manager intends to ensure that
there is at least one Market Maker for each Lyxor ETF to facilitate efficient trading. Currently, SG Securities
(HK) Limited acts as the Market Maker to the Lyxor ETFs.

The list of Market Maker(s) in respect of each Lyxor ETF from time to time will be displayed on
www.hkex.com.hk.

Term

Each Lyxor ETF is an open-ended collective investment scheme with a term of 99 years.

Investment Objectives

Each Lyxor ETF’s investment objective is to provide investment results that closely correspond to the
performance of the relevant Underlying Index while insofar as possible minimizing the tracking error between
the relevant Lyxor ETF’s performance and that of the relevant Underlying Index.

Each Lyxor ETF generally aims to achieve a tracking error, calculated over a period of 52 weeks, of less than
1%. Should the tracking error be higher than 1%, however, the relevant Lyxor ETF still aims to achieve a rate
of tracking error that is less than 5% of the volatility of relevant Underlying Index.



There can be no assurance that each Lyxor ETF will achieve its investment objective.

Investment Strategy

Synthetic Replication

In order to provide the greatest possible correlation between a Lyxor ETF’s performance with the performance
of the relevant Underlying Index, each Lyxor ETF will adopt a “synthetic replication” investment strategy,
pursuant to which a Lyxor ETF may purchase Investments comprising:

® 3 basket of international shares from all economic sectors and listed on one or more exchange(s). The
shares held by a Lyxor ETF may or may not comprise the Index Securities that make up the relevant
Underlying Index, and will generally comprise Non-Index Securities, but will not, in any event and
notwithstanding the foregoing, comprise any Hong Kong Stock; and

®  subject to a limit of 10% of the relevant Lyxor ETF’s assets (as further described in the Section of this
Prospectus entitled “Investment restrictions”), financial derivative instruments negotiated over-the-counter.
In particular, each Lyxor ETF has entered into an equity-linked swap agreement selected by the Manager
at the launch of the relevant Lyxor ETF. The swap agreement essentially exchanges the performance of
the relevant Underlying Index with that of the Investments (other than the swap agreement held by the
relevant Lyxor ETF) such that the counterparty or the relevant Lyxor ETF will be required to provide the
other with the difference (if any) between (a) the performance of the relevant Underlying Index (with
cumulated net dividend) and (b) the performance of the Investments held by the relevant Lyxor ETF
(other than the relevant swap agreement).

Investors should note that, unlike traditional ETFs (which either invest in substantially all the shares or futures
constituting an underlying index of the ETF in substantially the same weightings (i.e. proportions) as these
stocks or futures have in the underlying index, or hold a representative sample of the securities or futures
constituting its underlying index), the Lyxor ETFs will generally hold Non-Index Securities. To the extent
Index Securities are held by any Lyxor ETF, these are unlikely to be of the same weightings as in the relevant
Underlying Index. Accordingly, when pursuing a synthetic replication strategy, the-Investments held by a
Lyxor ETF (other than the relevant swap agreement) may not have any correlation to the relevant Index
Securities or the relevant Index Futures (as the case may be). In order to achieve its investment objective,
each Lyxor ETF therefore relies on the relevant swap agreement to replicate the performance of the relevant
Underlying Index. Accordingly, Holders will still receive a return which corresponds to the performance of the
relevant Underlying Index, regardless of the composition of the Investments held by the relevant Lyxor ETF.

Criteria for selection of Investments

The shares selected to be held as assets of a Lyxor ETF are chosen to optimise costs.

The shares are agreed by the Manager with the swap counterparty prior to the launch of the relevant Lyxor
ETF. The shares are mainly listed shares of blue chip companies, but will not be Hong Kong Stocks. The
primary criteria used by the Manager to select shares is high liquidity and absence of extra cost including, but
not limited to, stamp duties, clearing costs and costs of foreign exchange hedging. The high liquidity of the
selected shares will have the effect and benefit of minimising the repurchase costs of the selected shares for
the swap counterparty in connection with the borrowing of such selected shares.

No person may be allowed to enter on behalf of any Lyxor ETF into underwriting or sub-underwriting contracts.



Advantages of synthetic replication

The Manager believes that synthetic replication offers advantages over traditional ETF investment strategies,
such as full replication or representative sampling. The main advantages of synthetic replication may be
summarised as follows:

®  transaction costs are minimised since changes in the composition of the Investments held by the Lyxor
ETFs do not occur often;

® tracking error is reduced because tracking of performance of the relevant Underlying Index of a Lyxor
ETF is achieved by the use of an equity linked swap agreement; and

® the risk of mis-replication is transferred from the Lyxor ETFs to the swap counterparty.

Nonetheless, investment in the Lyxor ETFs also encompasses risks. Investors’ attention is drawn to the
particular risk factors in the Sub-Section of this Prospectus entitled “Specific’ under the Section of this
Prospectus entitled “Risks” on page 10.

Swap Agreements

Each of the swap agreements will exchange the performance of the relevant Underlying Index including
dividends net of tax with that of the Investments (other than the swap agreement held by the relevant Lyxor
ETF).

The composition of the basket of international shares which will be held as assets by a Lyxor ETF is agreed by
the Manager with the swap counterparty prior to the launch of the relevant Lyxor ETF. The criteria of selection
of such shares are summarised in the Sub-Section of this Prospectus entitled “Criteria for selection of
Investments”.

Each of the swap agreements also sets out the limited circumstances under which a Lyxor ETF’s portfolio can
be changed. The duration of the swap agreements will generally be shorter than the life of each ETF (which
each has an initial duration of 99 years). Where the swap agreement for an ETF expires, a new swap
agreement will be entered between the Manager and the then or another swap counterparty.

Investment Restrictions

Each Lyxor ETF is required to comply with the investment rules under the European directive n° 85/611/EEC
dated 20 December 1985 (modified by directives 2001/107/EC and 2001/108/EC). Save and except as
provided otherwise in the relevant Section(s) of Part 2 of this Prospectus, the Lyxor ETFs have the benefit of
the exceptions accorded to index-based UCITS under the applicable laws in that an index-based UCITS is
entitled to use up to 20% of its assets to acquire shares of a single issuing entity, and this 20% limit can be
increased to 35% for one of such single issuing entities which the index-based UCITS invests in. Each Lyxor
ETF, nonetheless, currently intends only to invest in accordance with the standard investment restrictions of
10% in a single issuing entity. None of the Lyxor ETFs currently intends to invest in options, warrants,
commodities, futures contracts, unlisted securities and precious metals.

Each Lyxor ETF may invest up to 10% of its net assets in an equity-linked swap negotiated over-the-counter.
In connection therewith, the Manager will take the necessary measures to ensure that the mark-to-market
value of the relevant swap agreement does not exceed 10% of the relevant Lyxor ETF’s NAV.



The Manager is also entitled to use other instruments such as forward financial instruments other than equity-
linked swaps, within the limits of the applicable laws and regulations, in order to meet the investment objective
of the Lyxor ETFs.

Up to a maximum of 20% of the deposited property of a Lyxor ETF may be placed as deposits with lending
institutions in order to optimize its cash management, and the Manager may exercise the power of a Lyxor
ETF to borrow in order to optimize the management of its available funds provided that aggregate borrowings
should not exceed 10% of the assets of the relevant Lyxor ETF. However, the Manager currently does not
intend to engage in any borrowings, although the relevant Lyxor ETF’s borrowing powers may (if so require) be
exercised to meet redemptions or for payment of dividends.

Notwithstanding the foregoing, it is the intention of the Manager to operate the Lyxor ETFs in accordance with
the investment principles of Chapter 7 of the Code. Accordingly, for so long as any Lyxor ETF is authorised
by the SFC, the Manager will ensure that the relevant Lyxor ETF complies with the following investment
restrictions:

®  alyxor ETF may not hold more than 10% of any one class of security issued by any single issuer, unless
otherwise agreed by the SFC;

®  no more than 10% of the latest available NAV of a Lyxor ETF may be invested in securities issued by any
single issuer;

®  no more than 15% of the latest available NAV of a Lyxor ETF may be invested in securities which are not
quoted, listed or dealt in on a market;

® no more than 30% of the latest available NAV of a Lyxor ETF may be invested in government and other
public securities of the same issue (save that any Lyxor ETF may invest all of its assets in government
and other public securities in at least six different issues);

®  no Lyxor ETF may hold options and warrants valued at more than 15% of its latest available NAV, except
that this 15% limit will not apply to options and warrants acquired for hedging purposes;

® no more than 20% of the latest available NAV of a Lyxor ETF may be invested in (i) commodities
including physical commodities, forward and futures contracts in respect of commodities, options on
commodities, options on futures contracts in respect of commodities, and other commodity-based
investments and excluding, for this purpose, securities of companies engaged in the production,
processing or trading of commodities and (ii) futures contracts (but without prejudice to the Manager's
right to take positions in futures contracts in order to protect the assets of the Lyxor ETF against adverse
and unusual currency or market fluctuations);

®  no more than 10% of the latest available NAV of a Lyxor ETF may be invested in units of shares in other
collective investment schemes;

® the writing of call options on portfolio investments may not exceed 25% of a Lyxor ETF’s total NAV in
terms of exercise price.



In addition, each Lyxor ETF is subject to the following additional restrictions. The Manager shall not for the
account of a Lyxor ETF:-

invest in any type of real estate (including buildings) or interests in real estate (including options or rights,
but excluding shares in real estate companies and interests in real estate investment trusts (REITs) that
are listed on a stock exchange);

make short sales unless (i) the Lyxor ETF's liability to deliver securities does not exceed 10% of its latest
available NAV; and (ii) the security which is to be sold short is actively traded on a market where short
selling activity is permitted,;

grant or create in favour of any person any option and for the avoidance of doubt, write uncovered
options;

effect or enter into any underwriting or sub-underwriting contracts in relation to the subscription or
purchase of securities (other than the initial issue of Units);

invest in any investment or other property which involves the assumption of any liability which is unlimited;

lend, assume, guarantee, endorse or otherwise become directly or contingently liable for or in connection
with any obligation or indebtedness of any person without the prior written consent of the Custodian;

invest in any security of any class in any company or body if any director or officer of the Manager
individually owns more than 0.5% of the total nominal amount of all the issued securities of that class, or,
collectively the directors and officers of the Manager own more than 5% of those securities; and

invest in security where a call is to be made for any sum unpaid on that security unless that call could be
met in full out of cash or near cash by the Lyxor ETF's portfolio, the amount of which has not already
been taken into account for the purposes of the eighth bullet point of the fifth paragraph of this Section.

In addition, no Lyxor ETF will hold any Hong Kong Stock.

Borrowing Policy

Borrowing against the assets of any Lyxor ETF is allowed up to a maximum of 10% of its latest available NAV
except that back-to-back loans will not be taken into account when determining whether or not such limit has
been breached by any Lyxor ETF. The Custodian/the Manager may borrow for the account of any Lyxor ETF
any currency for the following purposes:-

facilitating the creation or redemption of Units or defraying operating expenses;
enabling the Manager to acquire securities for the account of any Lyxor ETF;

for any other proper purpose as may be agreed by the Manager and the Custodian.

The assets of a Lyxor ETF may be charged or pledged to secure such borrowing for the account of that Lyxor

ETF.

The Manager may, subject to the Code, from time to time formulate such other investment and borrowing
limitations and prohibitions as it may, in its sole discretion, think fit, to apply to a Lyxor ETF. Such limitations
and prohibitions may be set out in the Section relating to the relevant Lyxor ETF in Part 2 of this Prospectus.



If any of the above investment or borrowing limitations and prohibitions (for which a waiver has not been
obtained) are breached (as a result of price fluctuations or otherwise), the Manager will make it a priority
objective to take all steps necessary to remedy the situation within a reasonable time, taking into account the
interests of Holders.

The Manager will give Holders prior written notification and update this Prospectus if it intends to change the
relevant investment objective, policy and/or restrictions applicable to the relevant Lyxor ETF. Any change of
investment objective of the relevant Lyxor ETF would need the AMF's approval where:-

(a) it involves a change in the management methodology; or
(b) it involves a change in the risk / return profile; or
(c) it involves a change in the guarantee given to the relevant Lyxor ETF, if any, and, in such case, only a

change favourable to the Holders will be acceptable to the AMF, in which case no waiver of redemption
fees will apply.

In any case of a change in the investment objective of the relevant Lyxor ETF, it is necessary to inform the
Holders of such change, and the AMF may require that a waiver of the redemption fees be allowed to the
Holders. Any change of the Underlying Index of the relevant Lyxor ETF will require the AMF's approval if such
change would result in a new risk factor or a change in the management methodology, the necessity of such
approval vis-a-vis such change will be determined by the AMF at its absolute discretion.

Waivers granted by the SFC

Due to the special nature of FCPs, the following waivers from the Code have been granted by the SFC with
respect to each Lyxor ETF:

® A collective investment scheme authorised by the SFC under the Code (a “CIS”) is usually required to
hold (and its constitutive documents should provide for) general meeting of holders. Furthermore, the
constitutive documents of a CIS may only be altered by the manager and the custodian without
consulting holders under limited circumstances. Each of the Lyxor ETFs is in the form of a FCP
established in France. Given the legal nature of a FCP under French law, no Holders’ meeting of any
Lyxor ETF will be convened and there is no provision in the By Laws for meetings of Holders. Therefore
the Manager has applied for, and has been granted, on behalf of each Lyxor ETF, a waiver from Rule 6.7
(which requires any change to a CIS documentation be approved by a special or extraordinary resolution
of holders unless such change falls within any of the exceptions set out in Rule 6.7), Rule 6.15 (which
requires holders’ meetings be held and be conducted in accordance with the provisions set out in Rule
6.15) and Appendix D11 of the Code (which requires the constitutive document of a CIS to provide for the
manner in which meetings are conducted in accordance with Rule 6.15). Investors’ attention is drawn to
“Risks relating to the governing laws and regulations in respect of the Lyxor ETFs” in the Section in this
Prospectus entitled “Risks”.

®  Rule 5.11 of the Code requires that the manager of a CIS must be subject to removal by notice in writing
from the directors of a fund if (a) the manager goes into liquidation, becomes bankrupt or has a receiver
appointed over its assets; or (b) for good and sufficient reason, the directors of fund state in writing that a
change in manager is desirable in the interests of the holders. Appendix D6(b) of the Code requires this
requirement be included in the constitutive document of a CIS. As explained above, each of the Lyxor
ETFs is a contractual entity, which does not have any legal personality. FCPs do not enter into
management agreements and therefore no management agreement exists. Each Lyxor ETF’s By Laws



are silent on the retirement or removal of the Manager because a FCP cannot be “self managed”. In other
words, the By Laws of the Lyxor ETFs cannot provide for the circumstances under which the Manager
can be removed, and therefore the Manager has applied for, and has been granted, on behalf of each
Lyxor ETF, a waiver from Rule 5.11 and Appendix D6(b). Investors should refer to the Section of this
Prospectus entitled “Manager” for the AMF regime regarding removal of the manager.

Fees and Charges

Please refer to the relevant Section of Part 2 of this Prospectus with regard to the fees and charges payable by
an investor or payable by a particular Lyxor ETF.

The following fees and charges will be borne by the relevant Lyxor ETF, if any item(s) of such fees and
charges is/are, at any time, payable:-

(a) all stamp and other duties, taxes, governmental charges, brokerages, commissions, exchange costs and
commissions, bank charges, transfer fees and expenses, registration fees and expenses in respect of
transactions undertaken by the Manager for and on behalf of the relevant Lyxor ETF; and

(b) the expenses of or incidental to the preparation of amendments to the By Laws of the relevant Lyxor ETF.
No advertising or promotional expenses will be charged to any Lyxor ETF.

No increase in fee may be imposed on, and no additional fees may be charged to, Holders without the AMF’s
approval, if such increase in fee or charging of additional fees has an impact on existing Holders. A one
month's notice notice must be given to all Holders of the relevant Lyxor ETF of any such increase in fee or
charging of additional fees, and the AMF would generally require that Holders shall be given opportunities to
redeem their Units with redemption fee (if any) waived within 3 months of the notice of any such increase in fee
or charging of additional fees being given.

Risks
General
The general risks of investing in a Lyxor ETF are as follows:

® while the Manager believes that each Lyxor ETF offers income revenue and potential for capital
appreciation, no assurance can be given that these objectives will be achieved. Prospective investors
should read this Prospectus and discuss all risks with their financial and legal advisers before making an
investment decision;

®  prospective investors should be aware that the prices of Units can go down as well as up. Investors may
not receive back their original investments. Investments in a Lyxor ETF are not suitable for short term
speculation;

®  prospective investors should be aware that the prices of Units may go down as well as up in response to
changes in interest rates, foreign exchange, economic and political conditions and the financial condition
of issuers of Index Securities and Index Futures; and

®  dealings in the Units and the calculation of the NAV thereof may be suspended or deferred in certain

circumstances. Please refer to the Section of this Prospectus entitled “Suspension of Dealings and
Valuation” for further details in this regard.
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Specific
The specific risks of investing in a Lyxor ETF are as follows:

Market risk: Each Lyxor ETF’s NAV and trading prices will react to securities or futures markets movements.
Investors may lose money over short periods due to fluctuations in the relevant Lyxor ETF’s NAV and trading
price in response to market movements, and over longer periods during market downturns.

Counterparty risk and settlement risk: Counterparty risk is the risk that the party trading with a Lyxor ETF will
be unable to meet its obligation to make payments or to settle a trade by the counterparty. Each Lyxor ETF will
be exposed to counterparty risk resulting from the equity linked swap agreement or use of forward financial
instruments obtained through a lending institution in that the counterparty may be unable to honour its
commitments albeit such risk is limited by the counterparty to 10% of a Lyxor ETF’s net assets at all times.
However, the ability of a Lyxor ETF to track the relevant Underlying Index effectively depends on the swap
agreement. A Lyxor ETF also bears the risk that the settlement fails for whatever reason.

Foreign exchange risk: Foreign exchange trading risks include, but are not limited to, exchange rate risk,
interest rate risk and potential interference by foreign governments through regulation of local exchange
markets, foreign investment, or particular transactions in foreign currency. A Lyxor ETF will have exposure to
fluctuations in currency exchange rates, e.g. between US Dollar and the currency upon which the relevant
Underlying Index (and the Index Securities or the Index Futures (as the case may be) of the relevant
Underlying Index) is denominated (if not denominated in US Dollar) as the performance of the relevant
Underlying Index is denominated in a currency which is different from the denomination of the Units, which is
US Dollars. Accordingly such fluctuations may affect the value of Units which are redeemed. As each Lyxor
ETF primarily intends to provide investment results that track that of the relevant Underlying Index, each Lyxor
ETF does not have a hedging policy and does not intend to enter into any foreign exchange contract in this
respect.

Tracking error risk: Changes in the NAV of a Lyxor ETF are unlikely to replicate exactly changes in the
relevant Underlying Index. Factors such as fees and expenses of a Lyxor ETF, liquidity of the market,
imperfect correlation of returns between a Lyxor ETF’s securities and the securities or futures (as the case
may be) in the relevant Underlying Index, changes to the relevant Underlying Index and regulatory policies
may affect the Manager’s ability to achieve close correlation with the relevant Underlying Index. There is no
guarantee or assurance of exact or identical replication at any time of the performance of the relevant
Underlying Index. Imperfect correlation between the returns of portfolio securities or futures and the relevant
Underlying Index may occur where a swap agreement is terminated early to the extent that the Lyxor ETF
invests in securities that are Non-Index Securities or invests in those Index Securities with different weightings
from that of the relevant Underlying Index. Should the counterparty of the swap agreement of a Lyxor ETF
default, the NAV of the relevant Lyxor ETF will not correspond to the relevant Underlying Index, as a Lyxor
ETF’s Investments may not consist of the Index Securities or the Index Futures (as the case may be) of the
relevant Underlying Index. In such circumstances, a Lyxor ETF’s returns may therefore deviate from those of
the relevant Underlying Index. In addition, a fall in the relevant Underlying Index may result in a corresponding
fall in the NAV of a Lyxor ETF.

Risk linked to the Underlying Index: Each Lyxor ETF is exposed to the fluctuation of performance of the Index
Securities or Index Futures (as the case may be) comprised within the relevant Underlying Index through the
relevant equity linked swap agreement. In the event a swap agreement is terminated, the relevant Lyxor ETF
may not be able to fully track the performance of the relevant Underlying Index due to circumstances such as
temporary unavailability of certain Index Securities or Index Futures or occurrence of exceptional
circumstances that result in distortions in the weightings of the Underlying Index. Any re-weighting of the
relevant Underlying Index can also result in miscellaneous transaction or friction costs.
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Risk of absence of active market. There can be no assurance that an active trading market in respect of the
Units will be developed or be maintained. There is no certain basis for predicting the actual price levels at, or
sizes in, which Units may trade. Further, there can be no assurance that investors in the Units of a Lyxor ETF
will experience trading or pricing patterns similar to those of market-traded shares which are issued by
investment companies in other jurisdictions or which are based upon indices other than the relevant Underlying
Index.

Trading in Units on the SEHK may be suspended: Investors will not be able to purchase or sell Units on the
SEHK during any period that the SEHK suspends trading in the Units. The SEHK may suspend the trading of
Units whenever the SEHK determines that it is appropriate in the interests of a fair and orderly market to
protect investors. The subscription and redemption of In-Kind Units may also be suspended in the event that
the trading of Units on the SEHK is suspended.

Units may be delisted from the SEHK: The SEHK imposes certain requirements for the continued listing of
securities, including the Units, on the SEHK. Investors cannot be assured that the Lyxor ETFs will continue to
meet the requirements necessary to maintain the listing of Units on the SEHK or that the SEHK will not change
the listing requirements. If the Units of a Lyxor ETF are delisted from the SEHK, Holders of such Units will
have the option to redeem such Units as may then be held by them by reference to the then NAV of the
relevant Lyxor ETF. Where the Lyxor ETF remains authorised by the SFC, such procedures required by the
Code will be observed by the Manager.

Units may trade at prices other than NAV: The NAV of a Lyxor ETF represents the fair price for buying or
selling Units. As with any listed fund, the market price of Units may sometimes trade above or below this NAV.
There is a risk, therefore, that Holders may not be able to buy or sell at a price close to this NAV. The deviation
from NAV is dependent on a number of factors, but will be accentuated when there is a large imbalance
between market supply and demand for Index Securities or the Index Futures (as the case may be). The
"bid/ask" spread (being the difference between the prices being bid by potential purchasers and the prices
being asked by potential sellers) is another source of deviation from NAV. The bid/ask spread can widen
during periods of market volatility or market uncertainty, thereby increasing the deviation from NAV.

Lack of discretion of the Manager to adapt to market changes: Unlike many conventional funds but like most
traditional ETFs, the Lyxor ETFs are not "actively managed". Accordingly, the Manager will not adjust the
composition of a Lyxor ETF’s portfolio except in order to seek to closely correspond to the duration and total
return of the relevant Underlying Index. The Lyxor ETFs do not try to "beat" the market it tracks and do not
seek temporary defensive positions when markets decline or is judged to be overvalued. Accordingly, a fall in
the relevant Underlying Index may result in a corresponding fall in the NAV of the relevant Lyxor ETF.

Suspension of subscriptions and redemptions: Dealings of Units on the SEHK may not necessarily be
suspended in the event that the issuance and redemption of Units is temporarily suspended by the Manager. If
the issuance and redemption of Units is temporarily suspended, the trading price of the Units may be
adversely affected and differ from the market value of the Lyxor ETF’s underlying assets.

Risk of swap agreements: The risk of loss with respect to the relevant equity swap agreement generally is
limited to the net amount of payments a Lyxor ETF is contractually obligated to make. Swap agreements are
also subject to the risk that the swap counterparty will default on its obligations. If such a default were to occur,
the Lyxor ETFs will have contractual remedies pursuant to the agreements related to the transaction. However,
such remedies may be subject to bankruptcy and insolvency laws which could affect a Lyxor ETF’s rights as a
creditor. For example, a Lyxor ETF may not receive the net amount of payments that it contractually is entitled
to receive. Nevertheless this risk is limited as each Lyxor ETF is subject to counterparty ratio of 10% of its NAV
on a single counterparty.
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Concentration of Underlying Index in certain issuers: The relevant Underlying Index and the Investments of a
Lyxor ETF (subject to the investment restrictions set out in the Section of this Prospectus entitled "Investment
Restrictions") may be concentrated in securities or futures of a single or several issuers. Changes in the
financial condition of an issuer, changes in specific economic or political conditions that affect a particular
issuer, and changes in general economic or political conditions can affect the value of an issuer’s securities or
futures. Such issuer-specific changes may have an impact on the securities held by a Lyxor ETF.

Asset class risk: The returns generated from the securities in which a Lyxor ETF invests may not provide
returns equivalent to that of other classes of securities or different asset classes. The securities in which a
Lyxor ETF invests may be subject to cycles of underperformance relative to that of other classes of securities.

Licence to use the Underlying Index may be terminated: The Manager has been granted a licence by each of
the Index Provider to use the relevant Underlying Index in order to create a Lyxor ETF based on the relevant
Underlying Index and to use certain trade marks and any copyright in the relevant Underlying Index. A Lyxor
ETF may not be able to fulfil its objective and may be terminated if the licence agreement between the
Manager and the relevant Index Provider is terminated. A Lyxor ETF may also be terminated if the relevant
Underlying Index ceases to be compiled or published and there is no replacement Underlying Index using the
same or substantially similar formula for the method of calculation as used in calculating the relevant
Underlying Index.

Compilation of Underlying Index: The Index Securities or the Index Futures (as the case may be) are
determined and composed by the Index Providers without regard to the performance of the Lyxor ETFs. Each
Lyxor ETF is not sponsored, endorsed, sold or promoted by the relevant Index Provider. Each Index Provider
makes no representation or warranty, express or implied, to investors in the relevant Lyxor ETF or other
persons regarding the advisability of investing in securities or futures generally or in the relevant Lyxor ETF
particularly. Each Index Provider has no obligation to take the needs of the Manager or investors in the
relevant Lyxor ETF into consideration in determining, composing or calculating the relevant Underlying Index.
There is no assurance that the Index Provider will compile the relevant Underlying Index accurately, or that the
relevant Underlying Index will be determined, composed or calculated accurately, and consequently there can
be no guarantees that its actions will not prejudice the interests of the relevant Lyxor ETF, the Manager or
investors.

Composition of the Underlying Index may change: The composition of the Index Securities or the Index
Futures (as the case may be) constituting the relevant Underlying Index will change as the Index Securities or
the Index Futures may be delisted, or as the Index Securities or the Index Futures mature or are redeemed or
as new securities or futures are included in the relevant Underlying Index. When this happens the weightings
or composition of the securities or the futures owned by a Lyxor ETF would be changed as considered
appropriate by the Manager in order to achieve the investment objective in the event a swap agreement is
terminated early. Thus, an investment in Units will generally reflect the relevant Underlying Index as its
constituents change and not necessarily the way it is comprised at the time of an investment in Units.

Liquidity risk: The price at which Investments may be purchased or sold by a Lyxor ETF upon any
rebalancing activities or otherwise and the value of the Units will be adversely affected if trading markets for
the Lyxor ETF’s portfolio securities are limited or absent or if bid-offer spreads are wide.

Minimum subscription and redemption size: For subscriptions and redemptions in-kind, Units will only be
issued and redeemed in In-Kind Unit and Redemption Unit aggregations respectively. Similarly, subscriptions
and redemptions in cash may also subject to a minimum amount of Units subscribed or redeemed. Investors
who do not hold Redemption Unit aggregations or minimum amount (if any) may only be able to realise the
value of their Units by selling their Units on the SEHK at the prevailing trading price of the Units.
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Reliance on Market Makers: Investors should note that liquidity in the market for the Units may be adversely
affected if there is no Market Maker for a Lyxor ETF. It is the Manager’s intention that there will always be at
least one Market Maker in respect of the Units. It is possible that there is only one SEHK Market Maker (SG
Securities (HK) Limited) to the Lyxor ETFs and therefore it may not be practical for a Lyxor ETF to remove the
only market maker to the Lyxor ETFs even if SG Securities (HK) Limited fails to discharge its duties as the sole
market maker. However, the Manager believes that the risk that SG Securities (HK) Limited may fail to perform
its duty as a market maker to the Lyxor ETF is low given that SG Securities (HK) Limited and the Manager,
both subsidiaries of Société Générale, are affiliated companies and given that the reputation risk which both
companies may suffer arising from such failure on the part of SG Securities (HK) Limited is significant.

Reliance on Participating Dealer(s): The issuance and redemption of Units may only be effected through
Participating Dealer(s). A Participating Dealer may charge a fee for providing this service. Participating
Dealer(s) will not be able to issue or redeem Units during any period when, amongst other things, dealings on
the SEHK are restricted or suspended, settlement or clearing of securities through the CCASS is disrupted or
the Underlying Index(ices) is/are not compiled or published. In addition, Participating Dealer(s) will not be able
to issue or redeem Units if some other event occurs which impedes the calculation of the NAV of a Lyxor ETF
or disposal of a Lyxor ETF’s portfolio securities cannot be effected. Since the number of Participating Dealers
at any given time will be limited, and there may even be one Participating Dealer at any given time, there is a
risk that investors may not always be able to create or redeem Units freely.

Risks relating to the governing laws and regulations in respect of the Lyxor ETFs: Each Lyxor ETF is a collective
investment scheme constituted as a fonds commun de placement in France and registered as UCITS Part Ill
scheme. As such, each Lyxor ETF is subject to the applicable laws and regulations in France and the relevant
UCITS Directives, and a set of By Laws established by the Manager and approved by the AMF. Such laws,
regulations and rules may differ from the corresponding laws and regulations in Hong Kong. For instance, any
change in the Manager and/or the Custodian (if the new manager does not belong to the same group of
companies of the Manager and/or if the new custodian does not belong to the same group of companies of the
Custodian) under the applicable French laws require only the approval of the AMF and prior notification to the
Holders and/or the Custodian, and Holders are allowed to redeem their Units with redemption fee (if any) waived
within 3 months of the notice of such change being given. Any change in the manager / custodian which belong(s)
to the same group of companies of the Manager / Custodian respectively would still require the AMF's approval.
In this situation, the AMF would just exempt the relevant Lyxor ETF(s) from (a) informing each Holder individually
of the change and (b) the requirement regarding waiver of the redemption fees. Any change of investment
objective of the relevant Lyxor ETF would need the AMF's approval where:-

(a) it involves a change in the management methodology; or

(b) it involves a change in the risk / return profile; or

(c) it involves a change in the guarantee given to the relevant Lyxor ETF, if any, and, in such case, only a
change favourable to the Holders will be acceptable to the AMF, in which case no waiver of redemption
fees will apply.

In any case of a change in the investment objective of the relevant Lyxor ETF, it is necessary to inform the
Holders of such change, and the AMF may require that a waiver of the redemption fees be allowed to the
Holders. Any change of the Underlying Index of the relevant Lyxor ETF will require the AMF's approval if such
change would result in a new risk factor or a change in the management methodology, the necessity of such
approval vis-a-vis such change will be determined by the AMF at its absolute discretion. Any change which
requires prior information of the Holders would generally require a minimum of 3 days' notice, save and except for
any increase of management fees, increase of transaction fee, increase of performance fees and removal of
registrar where 1 month's notice would be required. There is currently no specific requirement under the
governing laws, regulations or rules of any Lyxor ETF for the approval of the Holders in respect of the
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aforesaid changes. Accordingly, Holders have to rely on the AMF’s judgement and discretion in approving
such changes on the basis that the AMF will act in the best interests of Holders in making such judgement and
discretion.

Right of the SFC to withdraw authorisation of a Lyxor ETF: Each Lyxor ETF seeks to provide investment
results that closely correspond with the performance of the relevant Underlying Index. Each Lyxor ETF has
been authorised as a collective investment scheme under the Code by the SFC pursuant to section 104 of the
SFO. Any authorisation by the SFC of a Lyxor ETF does not imply official approval or endorsement of the
relevant Underlying Index. The SFC reserves the right to withdraw the authorisation of any Lyxor ETF if the
relevant Underlying Index is no longer considered acceptable to the SFC.

Subscription for Units

Subscription in cash or purchase of Units

Investors may acquire Units for cash in two ways:

o Through a Participating Dealer: Investors may subscribe for new Units using cash on any Valuation Day
by completing a prescribed application form and sending it to the Participating Dealer. The payment of
subscription monies must be made by an investor within 5 Business Days following the relevant Valuation
Day on which his subscription application for Units was made. Applications for subscription of Units for
cash must be made in whole numbers of Units with no decimals, and may subject to a minimum as stated
in the relevant Section of Part 2 of this Prospectus, and must reach the Participating Dealer before the
dealing deadline for the Valuation Day, which is 4 pm (Hong Kong time) on the relevant Valuation Day. If
the request for subscription of Units using cash is received by the Participating Dealer after the dealing
deadline, it shall be deemed to be received by the Participating Dealer before the dealing deadline for the
next Valuation Day.

° On the SEHK: Investors may also purchase issued Units on the SEHK in the same way as any shares or
units listed on the SEHK during normal trading hours on any Market Day through participating brokers at
market prices. Such purchases will be transacted on a willing-buyer-willing-seller basis and will be
subject to such applicable market fees or charges and conditions, including but not limited to any broker
fees. The following diagram illustrates the process:

o

Cash Units (Trading
purchase SEHK Board Lot Size or
price multiples thereof)

==

Investors should note that no money should be paid to any intermediary in Hong Kong who is not
licensed or registered to carry on Type 1 regulated activity under Part V of the SFO.

There is no minimum initial and subsequent subscription amount imposed by the Lyxor ETFs for Units
purchased on the SEHK save that Units are quoted and traded on the SEHK in Trading Board Lot Size.
Payment for Units may be made in such manner as stipulated by the Participating Dealer(s) or brokers (as
applicable).
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The Manager and the Participating Dealer have absolute discretion as to whether to accept or reject any
application for Units. In the event that an application for Units is rejected by the Manager, the application
monies shall be refunded (without interest) to the investor within a reasonable time in such manner as the
Manager shall determine. No certificates in respect of Units will be issued by the Manager.

As all the Lyxor ETFs are existing funds, there is no initial offer period or initial issue price in respect of the
Units. Units available for subscription through a Participating Dealer are issued at an issue price denominated
in US Dollars and based on the NAV per Unit at the Valuation Point of the Valuation Day on which the relevant
subscription request is received before the dealing deadline for such Valuation Day, which is 4 pm (Hong Kong
time) on such Valuation Day. However, the calculation of the NAV per Unit will be carried out on the next
Valuation Day, as the NAV per Unit at the Valuation Point of such Valuation Day will only be available near or
after the close of business on such Valuation Day. The NAV is converted from Euro to US Dollars at the
prevailing exchange rate disseminated by WM Reuters. In the case of Units bought or sold on the SEHK, the
price per Unit is denominated in HK Dollars and is based on the market price throughout the trading day
quoted on the SEHK.

The following is an illustration on the amount that an investor will have to pay based on an investment in
500,000 Units through a Participating Dealer and a notional issue price of US$1.00 (the actual issue price of
the Units will fluctuate according to the value of the Lyxor ETF’s NAV):

500,000 Units US$1.00 US$500,000

Number of Units proposed to be subscribed Issue Price* Investment

This illustration is based on the assumption that the Holder is not subject to subscription fees. Unless otherwise
agreed by the Manager, a subscription through a Participating Dealer is subject to subscription fees as set out in
the Section of this Prospectus entitled “Fees and Charges”.

Applications for subscription of Units through a Participating Dealer for cash will only be accepted and
processed if the application monies in respect of that application have been received in full in cleared funds by
or to the order of the Participating Dealer no later than the 5 Business Days from the date of submission of the
relevant application (the "Settlement Date"). In the case of a subscription for Units on the SEHK it is expected
that the Units will be credited into the Stock Segregated Accounts of applicants for the Units within 2 Market
Days after the closing date for applications for the Units.

Subscriptions in-kind

Unless otherwise stated in the relevant Section of Part 2 of this Prospectus with regard to a particular Lyxor
ETF, investors may make subscriptions in-kind for blocks of a specific number of Units (i.e. an “In-Kind Unit”)
or multiples thereof on any Valuation Day by application to a Participating Dealer at the issue price for that In-
Kind Unit by contributing Index Securities comprising within the relevant Underlying Index in accordance with
the procedures set out below.

Requests for subscription of Units in-kind must reach the Participating Dealer before the dealing deadline for
the Valuation Day, which is 4 pm (Hong Kong time) on the relevant Valuation Day. If the request for
subscription of Units in-kind is received by the Participating Dealer after the dealing deadline, it shall be
deemed to be received by the Participating Dealer before the dealing deadline for the next Valuation Day.
Please see below for further details.

For avoidance of doubt, application for in-kind subscription may only be made through a Participating Dealer
and is not applicable for Units traded on the SEHK.
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The following diagram illustrates the process:

In-kind Creation

/ and Redemption by \
Participating Dealer

Deposit Basket / In-Kind Unit /
Redemption Basket Redemption Unit (or
and Adjustment multiples thereof)

N

The issue price for an In-kind Unit is ascertained as follow:

o

Lyxor ETF

®  using the NAV per Unit of the Units at the Valuation Point of the Valuation Day on which the applications
to subscribe the In-Kind Unit is deemed to be received and accepted by the Manager; and

° by multiplying such NAV by the number of Units comprising an In-Kind Unit aggregation.

The Manager may add to such issue price such sum (if any) as the Manager may consider represents the
appropriate provision for transaction fees (if any), which shall be for the account of the relevant Lyxor ETF.
The issue price for the In-Kind Unit shall be calculated in US Dollars. The issue price for the In-Kind Unit shall
be based on forward pricing which means that the issue price of the Units shall not be ascertainable at the time
of request to issue the In-Kind Unit.

Investors who wish to create Units by subscribing for Units in-kind must request a Participating Dealer to do so
on their behalf. Such investor will be required to complete a form as required by the Participating Dealer. In
addition, the Participating Dealer may request the investor to make certain representations or enter into
agreements with respect to the order, for example, to provide for payments of cash, when required. Investors
should be aware that their particular broker or dealer may not have executed a Participation Agreement and
that, therefore, orders to create Units would have to be placed by the investor's broker or dealer through a
Participating Dealer that has entered into a Participation Agreement. In such cases there may be additional
charges to such investor. At any given time, there may be only one Participating Dealer or a limited number of
Participating Dealers.

Any subscription request received by a Participating Dealer before the dealing deadline of 4 pm (Hong Kong
time) and accepted by the Manager pursuant to a written confirmation on each Valuation Day will be issued at
that Valuation Day’s issue price. Any subscription request received by a Participating Dealer after the dealing
deadline or on a day which is not Valuation Day shall be deemed to be received by the relevant Participating
Dealer before the dealing deadline for the next Valuation Day. The Participating Dealer shall forward any
subscription request to the Manager on the date of receipt of such subscription request.

An investor who wish to create Units by subscribing for Units in-kind must deliver such number of Index
Securities comprising the relevant Underlying Index (a “Deposit Basket”) which the investor must deliver
(rounded to the next lower Unit) and, where appropriate, an amount in cash paid or received by the relevant
Lyxor ETF (the “Adjustments”) for a subscription request for a whole multiple of In-Kind Unit of the relevant
Lyxor ETF. The Adjustments will be calculated by the Manager in accordance with the market practice.
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When submitting the subscription application, the Participating Dealer must tender to the Custodian of the
relevant Lyxor ETF the Index Securities comprising a Deposit Basket for each In-Kind Unit no later than the
Settlement Date in accordance with the terms of the Participation Agreement. The Manager may then
exchange the Deposit Basket with the swap counterparty in consideration for an increase of the swap nominal
value. In any event, in accordance with the condition of “no Hong Kong Stock” as set forth in the Sections
entitled “Investment Strategy” and “Investment Restrictions” in this Prospectus, neither the Manager nor the
Custodian of a Lyxor ETF will hold or own any Deposit Basket as part of the assets of any Lyxor ETF.

The delivery of Units properly applied for will occur in accordance with the terms of the Participation
Agreement which is normally no later than the Settlement Date in accordance with the terms of the
Participation Agreement.

The application for creation and issuance of In-Kind Units will only be successful:

®  where the Index Securities delivered to the Custodian in respect of that issue of In-Kind Units have been
approved by the Manager as comprising a Deposit Basket with respect to the relevant Valuation Day;

®  where the aggregate of (i) the value of the Index Securities on the relevant Valuation Day delivered to the
Custodian and (ii) the amount of cash paid to or to the order of the Custodian in respect of the
Adjustment for the In-Kind Unit aggregation, is equal to the issue price for that In-Kind Unit aggregation;

® if the Index Securities have been transferred to the Custodian to the Custodian’s satisfaction or
satisfactory evidence of title and instruments of transfer shall have been produced to or to the order of the
Custodian by such time and date as determined therefor by the Manager in its discretion, provided that
such date shall occur no later than the relevant Settlement Date; and

® if the full amount of the Adjustments, the duties and charges and/or transaction fee (if any) in respect of
that In-Kind Unit size shall have been received in full in cleared funds by or to the order of the Custodian
by such time and date as determined therefor by the Manager in its discretion, provided that such date
shall occur no later than the relevant Settlement Date.

In the event any of the above is not satisfied, the subscription application will be cancelled. The relevant
Participating Dealer will be liable for all direct and indirect losses incurred by the relevant Lyxor ETF resulting
from the relevant subscription order(s) submitted by it, including, the transaction fee (if any), interest costs
incurred by the relevant Lyxor ETF and any losses arising in respect of the relevant Lyxor ETF’s purchase and
sale of Investments in connection with such cancellation (including the difference between the NAV of the
relevant Lyxor ETF on the Settlement Date compared to the relevant Valuation Day).

Acceptance of subscriptions

The Manager and the Participating Dealer reserve the absolute right (without giving any reason) to reject a
subscription application transmitted to the Participating Dealer. The Manager may reject a subscription
application in particular if:

® the application is not in the proper form; or

o under applicable law or regulation, the applicant (on whose behalf the Participating Dealer is acting) is
not eligible to subscribe for, purchase or hold Units, or in the discretion of the Manager the purchase or
holding of Units by the applicant might result in a Lyxor ETF and/or the Manager incurring any liability to
tax or suffering any other financial disadvantage or becoming subject to any law or regulation which they
might not otherwise have incurred or suffered or become subject to.
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The Manager will notify the Participating Dealer of any rejection of an order placed by that Participating Dealer
within 7 days. The Manager and the Custodian are under no duty to provide reasons for rejecting a
subscription in respect of any Lyxor ETF.

Even if a subscription application is accepted, the Manager reserves the absolute right to postpone the date of
creation and issuance of the relevant In-Kind Unit(s) by not more than 7 days after the original scheduled date
of creation and issuance without giving any reason for such postponement. Furthermore, no Units will be
issued and no subscription requests will be accepted during any period when the issuance and redemption of
Units is suspended (see the Section of this Prospectus entitled "Suspension of Dealings and Valuation" below).

Confirmation note

For every successful subscription application for Units, the relevant applicant will be sent a confirmation
detailing the number of Units allotted no later than the end of the second Business Day after the receipt of the
application by the Participating Dealer. All Units issued through subscription of Units through a Participating
Dealer will be entered on the records of CCASS in the name of the Participating Dealer.

Minimum Lyxor ETF Size

If the NAV of a Lyxor ETF falls below €300,000, the Manager is required to notify the AMF whereupon such
Lyxor ETF may be dissolved within 30 days unless during this 30 day period the NAV of such Lyxor ETF
increases to €300,000 or above. Where a Lyxor ETF is dissolved in accordance with the foregoing, the
Manager shall provide all relevant persons with such notification as may be required under the applicable laws
and regulations. In Hong Kong, Holders of Units will be notified by or through the Hong Kong Representative.

Redemption of Units

Cash Redemption and Sale of Units

Holders may redeem Units for cash on a Valuation Day by submitting a redemption request through a
Participating Dealer. Applications to redeem Units for cash must be made in whole number of Units with no
decimals and may subject to a minimum as stated in the relevant Section of Part 2 of this Prospectus, and
must reach the Participating Dealer before the dealing deadline of 4 pm (Hong Kong time) on the Valuation
Day. If the request to redeem Units for cash is received by the Participating Dealer after the dealing deadline, it
shall be deemed to be received by the Participating Dealer before the dealing deadline for the next Valuation
Day. This means that, if an application is received by the Participating Dealer before 4 pm (Hong Kong time)
on the Valuation Day, the redemption price that a Holder will get will be based on the value of the assets of the
Lyxor ETF as at the Valuation Point of such Valuation Day. Please see below for further details.

In addition to the above, Holders who acquire Units on the SEHK may also sell their Units on the SEHK at
market prices through brokers during normal trading hours on any Market Day. Holders who sell their Units via
the SEHK are not subject to any redemption charges as set out in the Section of this Prospectus entitled “Fees
and Charges”.

There is no minimum holding amount for Units save that Units are quoted and traded on the SEHK in Trading
Board Lot Size.
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The net redemption proceeds are, in the case of a redemption of Units through a Participating Dealer,
calculated by multiplying the number of Units to be redeemed by the redemption price per Unit on the
Valuation Day which shall be ascertained as follows:

o using the NAV per Unit at the Valuation Point of the Valuation Day on which the applications to redeem
the Redemption Unit is deemed to be received and accepted by the Manager; and

® by multiplying such NAV by the number of Units comprising a Redemption Unit aggregation.

The Manager may deduct from the redemption proceeds such sum (if any) as the Manager may consider
represents the appropriate provision for duties and charges and/or the transaction fee (if any), which shall be
for the account of the relevant Lyxor ETF. The redemption price shall be calculated in US Dollars and be
based on forward pricing which means that the redemption price of the Units shall not be ascertainable at the
time of redemption request to redeem the relevant Units.

The following is an illustration on the realisation proceeds (before deduction of duties and charges) that an
investor will receive based on a redemption of 500,000 Units through a Participating Dealer and a notional
redemption price of US$1.00 (the actual redemption price of the Units will fluctuate according to the value of
the Lyxor ETF’s NAV).

500,000 US$1.00 Us$500,000

Number of Units Redeemed Redemption Price* Redemption Proceeds

This illustration is based on the assumption that the Holder is not subject on redemption charges. Unless
otherwise agreed by the Manager, a redemption through a Participating Dealer is subject to redemption charges
as set out in the Section of this Prospectus entitled “Fees and Charges”. The price of Units traded on the SEHK
shall be based on their market prices throughout the trading day for SEHK.

In the case of a redemption through a Participating Dealer, payment will be made within 5 Business Days after
the Valuation Day. The net redemption proceeds shall then be paid to the investor. In the case of a sale of
Units on the SEHK, it is expected that the Units will be debited from the Stock Segregated Accounts of the
Holder within 2 Market Days.

Redemption in-kind

Unless otherwise stated in the relevant Section of Part 2 of this Prospectus with regard to a particular Lyxor
ETF, Holders may apply for redemption in-kind for blocks of specific number of Units or multiples thereof (as
set out with regard to each Lyxor ETF in Part 2 of this Prospectus or such other multiples of Units from time to
time determined by the Manager and notified to the Participating Dealer(s)) (hereinafter referred to as a
“Redemption Unit") on any Valuation Day at the realisation price for that Redemption Unit. Redemption in-kind
is generally only possible where Units are aggregated in Redemption Unit sizes.

Any Holder who wishes to redeem Units in-kind must do so through a Participating Dealer who will request the
redemption of Units in-kind on his behalf. Such investor will be required to complete a form as required by the
relevant Participating Dealer. Investors should be aware that their particular broker or dealer may not have
executed a Participation Agreement and that, therefore, orders to redeem Units have to be placed by the
investor’s broker or dealer through a Participating Dealer that has entered into a Participation Agreement. In
such cases there may be additional charges to such investor. At any given time, there may be only one
Participating Dealer or a limited number of Participating Dealers.
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Any redemption request received and accepted by a Participating Dealer before the dealing deadline of 4 pm
(Hong Kong time) and accepted by the Manager pursuant to a written confirmation on each Valuation Day will
be redeemed at that Valuation Day’s redemption price as calculated below. Any redemption request received
by a Participating Dealer after the dealing deadline or on a day which is not a Valuation Day shall be deemed
to be received by the relevant Participating Dealer before the dealing deadline for the next Valuation Day.
The Participating Dealer shall forward any redemption request to the Manager on the date of receipt of such
redemption request.

For avoidance of doubt, in-kind redemption may only be effected through a Participating Dealer.

The Manager shall in its absolute discretion determine and designate the Index Securities comprising the
redemption basket (the “Redemption Basket”) applicable to requests to redeem Units in Redemption Unit
aggregations submitted with respect to that Valuation Day. On receipt of a redemption request from a
Participating Dealer, the Manager shall effect the redemption of the Units, in Redemption Unit aggregations,
specified in the redemption request for proceeds equivalent to the redemption price of each Redemption Unit
aggregation to be redeemed, such proceeds to be by way of a transfer by or on behalf of the Custodian in-kind
of the Redemption Basket and payment by or on behalf of the Custodian in cash of the Adjustments (if positive)
determined as at the Valuation Day.

The redemption price for a Redemption Unit shall be ascertained as follows:

o using the NAV per Unit at the Valuation Point of the Valuation Day on which the applications to redeem
the Redemption Unit is deemed to be received by the Manager; and

® by multiplying such NAV by the number of Units comprising a Redemption Unit aggregation.

The Manager may set off against any Adjustments payable to a Participating Dealer such sum (if any) as the
Manager may consider represents the appropriate provision for the transaction fees (if applicable), which
deduction shall be for the account of the Lyxor ETF. The redemption price for the Redemption Unit shall be
based on forward pricing which means that the redemption price of the Units shall not be ascertainable at the
time of request to redeem the Redemption Unit.

The Index Securities comprising the Redemption Basket distributable and Adjustments (less any transaction
fees) in respect of the redemption of Units may be transferred or paid sooner but shall be distributable and
payable no later than the Settlement Date provided that the Units, which are the subject of the redemption
request, have been delivered to the Participating Dealer by the Settlement Date and the full amount of the
Adjustments (if negative) and any additional sums payable and/or the transaction fees payable have been
deducted and set-off or otherwise paid in full by the Settlement Date. For the purposes of this paragraph, the
Holder on whose behalf a redemption request is made by a Participating Dealer shall be deemed to authorise
(i) the transfer of the relevant Index Securities by book entry to the designated stock account and (ii) the
payment of the Adjustments by book entry payment to the designated cash account or by telegraphic transfer
to a bank account in the name or to the order, in each case, of that Participating Dealer by or through whom
that redemption request was made. The Adjustments shall be paid in US Dollars and, if paid by telegraphic
transfer, shall be paid to a US Dollar account of a designated bank, unless otherwise agreed by the Manager.

Where Units are to be redeemed, the Manager may effect any sales of Investments necessary to provide the
cash required to pay the Adjustments. In such event a Lyxor ETF shall be reduced by the cancellation of those
Units on that Settlement Date and for settlement on that Settlement Date (or such later date as may from time
to time be determined by the Manager) the Custodian shall transfer the applicable Index Securities to or to the
order of the Participating Dealer through which the redeeming Holder made his redemption request and shall
pay the Adjustments to the relevant Holder. Notwithstanding the foregoing, no Index Securities shall be
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delivered and no Adjustments shall be paid unless Units, the subject of the redemption request, have been
delivered to the Custodian for redemption by such time on the Settlement Date as the Manager shall for the
time being prescribe for such redemption request. The Manager, may at its discretion extend the settlement
period, such extension to be on such terms and conditions (including as to the payment of any fees it may
determine to represent the administrative costs involved in extending the Settlement Date) as the Manager
may determine. In any event, the interval between the receipt of a properly documented request for
redemption of Units and payment of redemption proceeds to the relevant Holder may not exceed one calendar
month provided that there is no delay in submitting all duly completed redemption documentation and the
determination of the NAV or dealing in Units is not suspended.

In the event that Units are not delivered to the Custodian for redemption in accordance with the foregoing: (i)
the redemption request shall be deemed never to have been made (except that the transaction fee (if any)
therefor shall remain due and payable) and (ii) the Manager may, but shall not be bound to, charge the
applicant (for the account of the relevant Lyxor ETF) a cancellation fee of such amount as it may from time to
time determine to represent the administrative costs involved in processing the redemption request, and any
losses arising in respect of the relevant Lyxor ETF’s sale and purchase of Investments and any interest costs
incurred by the relevant Lyxor ETF in connection with such failed redemption. In addition, the Manager may,
but shall not be bound to require the Participating Dealer to pay it for the account of the relevant Lyxor ETF in
respect of each Unit, the subject of the redemption request, the amount (if any) by which the redemption value
of each such Unit is less than the issue price which would have applied in relation to each such Unit as if the
Manager had received on the relevant Settlement Date in relation to such Units to be redeemed an application
from such applicant for the subscription of such Units in accordance with the Section of this Prospectus entitled
“Subscription for Units”.

The Adjustments as mentioned above will be calculated by the Manager in accordance with the market
practice.

Acceptance of redemption requests

To be effective, a redemption request:
®  must be given to the Participating Dealer in accordance with a Participation Agreement;

®  must specify (for in-kind redemption) the (round) number of Redemption Unit aggregations the subject of
the redemption request or (for in-cash redemption) the (round) number of Units to be redeemed; and

® may not be in respect of Units (for in-kind redemption) other than as comprising a Redemption Unit
aggregation or (for in-cash redemption) the amount of which is less than the minimum amount prescribed
for in-cash redemption (if any) as stated in the relevant Section of Part 2 of this Prospectus.

If the NAV of a Lyxor ETF falls below €300,000, such Lyxor ETF may be dissolved and no redemption in cash
or in-kind will be permitted. A redemption request once given and accepted by the Manager pursuant to a
written confirmation cannot be revoked or withdrawn without the consent of the Manager. The Manager and
the Participating Dealer reserve the right to reject a redemption application transmitted to the Participating
Dealer. Nonetheless, the Manager and the Participating Dealer will only exercise such right in exceptional
circumstances only and must act reasonably and in good faith under all circumstances, and will take into
account of the interest of the relevant Holder(s) to ensure, to the extent possible, that the interest(s) of such
Holder(s) will not be adversely affected.
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Obtaining Prices of Units

The issue price and redemption price for the Units (or the latest NAV of the Units) will be available on the
website of the Manager at www.lyxoretf.com.hk or published in such publications as the Manager may decide
from time to time.

Suspension of Dealings and Valuation

The Manager may temporarily suspend the issuance, redemption and valuation of Units of a Lyxor ETF during
inter alia the following periods:

®  any period when the SEHK is closed;
®  any period when dealings of the Units on the SEHK are restricted or suspended;
®  any period when settlement or clearing of securities in CCASS is disrupted;

® the existence of any state of affairs as a result of which delivery of Index Securities comprised in a
Deposit Basket or a Redemption Basket or disposal of Investments for the time being comprised in the
assets of the relevant Lyxor ETF cannot, in the opinion of the Manager, be effected normally or without
prejudicing the interests of Holders;

® any period when, in the opinion of the Manager, funds cannot be normally remitted from assets of the
relevant Lyxor ETF without prejudicing the interests of Holders;

®  any period when the Underlying Index is not compiled or published;

®  any breakdown in the means normally employed in determining the value of the assets of the relevant
Lyxor ETF or liability of the relevant Lyxor ETF or when for any other reason the value of any Investment
or other property for the time being comprised in the assets of the relevant Lyxor ETF or the liabilities of
the relevant Lyxor ETF cannot be promptly and accurately ascertained;

® any period when the business operations of the Manager in relation to the operations of the relevant
Lyxor ETF are substantially interrupted or closed as a result of or arising from pestilence, acts of war,
terrorism, insurrection, revolution, civil unrest, riots, strikes or acts of God; or

® any period during which the Euronext or any other market where any of the Index Securities or the Index
Futures (as the case may be) or the stocks comprising the Basket of Stocks are listed and quoted are
closed.

Such suspension (which expression shall include the aforesaid right to delay payment) shall take effect
forthwith upon the declaration thereof by the Manager and thereafter there shall be no issuance, redemption of
Units and/or transfer of such Index Securities and payment of the Adjustments or cash redemption value in
respect of any such redemption until the Manager shall declare the suspension at an end, except that the
suspension shall terminate in any event on the Business Day following the first Business Day on which (a) the
condition giving rise to the suspension shall have ceased to exist and (b) no other condition under which
suspension is authorised shall then exist. Each suspension by the Manager shall be consistent with such
applicable official rules and regulations, if any, as shall have been promulgated by any authority having
jurisdiction over the relevant Lyxor ETF and as shall be in effect at the time. To the extent not inconsistent with
such official rules and regulations, and subject to the foregoing provisions hereof, any such suspension by the
Manager shall be conclusive. During any such suspension, the calculation of the NAV of the relevant Lyxor
ETF and each Unit (including the relevant issue price and redemption price) may also be suspended and the
Manager shall be under no obligation to rebalance or adjust the assets of the relevant Lyxor ETF, in either
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case at the discretion of the Manager. The Manager shall notify the SFC and publish the fact that the dealings
and/or valuation of Units is suspended immediately following such suspension, and at least once a month
during the period of such suspension in at least one English language and one Chinese language newspaper
in Hong Kong, as the Manager may from time to time think fit.

Any Participating Dealer may at any time after such a suspension has been declared and before termination of
such suspension withdraw any redemption request or any subscription application by notice in writing to the
Manager. If no such notification of the withdrawal of any such request or application has been received by the
Manager before termination of such suspension, the Manager shall consider the redemption request for Units
in respect of which Manager have received a valid request for redemption of Units and the Manager shall
consider subscription applications for Units as at the Valuation Day next following the termination of such
suspension. In addition, the period for distributing any proceeds the distribution of which has been delayed
pursuant to the suspension shall be extended by a period equal to the length of the period of the suspension.

Soft Dollar Commissions/Arrangements

The Manager will not receive or enter into soft dollar commissions or arrangements in respect of its
management of any of the Lyxor ETFs.

Conflicts of interest

Investors should note that the Manager is a subsidiary of Société Générale (which acts as the Custodian, the
Registrar and, through its Hong Kong Branch, the Transfer Agent and the Listing Agent). In addition, each of
the first Market Maker, the first Participating Dealer and the Hong Kong Representative, SG Securities (HK)
Limited, and the administrative agent, EURO-NAV, is a subsidiary of Société Générale.

In acquiring the Investments of each Lyxor ETF, each Lyxor ETF only buys and sells stocks from and to
Société Générale group, rather than via the relevant secondary markets through other brokers. The Manager
believes that this is advantageous to the relevant Lyxor ETFs because no trading fees are levied by Société
Générale and therefore transaction costs will be reduced.

Whilst compliance procedures require effective segregation of duties and responsibilities between the
relevant divisions within the Société Générale, the possibility of conflicts of interest arising cannot be wholly
eliminated. If such conflicts arise, the Manager in conjunction with Société Générale, will seek to ensure that

Holders are treated fairly, and any such conflicts will be resolved between them on arm’s length basis to the
extent possible in the interests of the Holders.

Reports

Fiscal Year End

Each Lyxor ETF'’s fiscal year end is set out in the relevant Section of Part 2 of this Prospectus.

Yearly and Semi-Annual Reports

Yearly audited reports and semi-annual reports for each Lyxor ETF will be prepared by the Manager.

Yearly audited reports of each Lyxor ETF will contain the annual financial statements of each of the Lyxor

ETFs prepared in accordance with French accounting principles, the auditors' certified opinion, a breakdown of
the NAV for that Lyxor ETF between the various types of securities held, the Manager's report, a list of
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Connected Party transactions (if any) and other miscellaneous information. The auditors will be independent
of the Manager and its directors and the Custodian, and the audited reports will contain the information as may
from time to time be required by the Code.

Semi-annual reports for each Lyxor ETF will contain information on the investment policy pursued during the
period under review, changes in NAV, number of units, NAV per unit and revenues, and a simplified
breakdown of the NAV for that Lyxor ETF. The statutory auditor will validate the information contained in the
semi-annual reports.

Both yearly audited reports and semi-annual reports will also provide a comparison of each Lyxor ETF’s
performance and the actual performance of the relevant Underlying Index over the relevant period.

Yearly audited reports and semi-annual reports will be available for inspection by investors, free of charge, at
the office of the Hong Kong Representative during normal Hong Kong business hours.

The yearly audited reports will be sent to Holders within 4 months of the period covered by the relevant report,
while the semi-annual reports will be sent to Holders within 2 months of the period covered by the relevant
report.

Questions and Complaints

Investors may raise any questions on or make any complaints about any Lyxor ETF by contacting the Hong
Kong Representative at its address on page (ii) of this Prospectus.

Other Material Information

Trading on the SEHK

Units of the Lyxor ETFs are listed for trading on the SEHK. Accordingly Units can be bought and sold
throughout the trading day like other publicly traded shares. There is no minimum investment save that Units
are quoted and traded on the SEHK in Trading Board Lot Size. When buying or selling Units through a broker,
investors will incur customary brokerage commissions and charges and, if applicable, stamp duty. Investors
may also pay some or all of the spread between the bid and the offer price on a purchase and sale transaction.
Although the Units are denominated in US Dollars, Unit prices are quoted and traded on the SEHK in Hong
Kong Dollars and Hong Kong cents per Unit.

CCASS

Units will be deposited, cleared and settled by the CCASS. Units are held in registered entry form only, which
means that no Unit certificates are issued. HKSCC Nominees Limited is the registered owner (i.e. the sole
Holder of record) of all outstanding Units deposited with the CCASS and is therefore recognised as the legal

owner of such Units. Investors owning Units in CCASS are beneficial owners as shown on the records of the
participating brokers or the relevant Participating Dealer(s) (as the case may be).

Trading Prices of Units and Market Makers

The trading prices of Units on the SEHK may differ in varying degrees from their daily NAVs and can be
affected by market forces such as supply and demand, economic conditions and other factors.
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It is the intention of the Manager to assist in the creation of liquidity for investors by appointing at least one
Market Maker before the listing of each Lyxor ETF to maintain a market for the Units. Units may be purchased
from and sold through the Market Maker.

However, there is no guarantee or assurance as to the price at which a market will be made. A list of appointed
Market Maker(s) in addition to SG Securities (HK) Limited may be obtained from the Manager. In maintaining a
market for Units, the Market Maker(s) may realise profits or sustain losses in the amount of any differences
between the prices at which it/they buy(s) Units and the prices at which it/they sell(s) Units, which is to a
certain extent dependent on the difference between the purchase and sale prices of the underlying stocks or
futures comprised within the relevant Underlying Index given that a Market Maker can hedge its position. Any
profit made by the Market Marker(s) may be retained by it/them for its/their absolute benefit and it/they shall
not be liable to account to any of the Lyxor ETFs in respect of such profits.

Additional Listings

The Manager may seek a listing of other units of the same class as the Units on any other internationally
recognised regulated stock or investment exchange or marketplace having regard to such factors as
commercial viability of the proposed listing, legal and regulatory readiness of the market concerned, prevailing
market environment, operational requirements and market development. Any costs associated with any such
listing will not be funded out of the assets of any of the Lyxor ETFs.

Distributions
The Manager reserves the right to distribute and/or capitalize all or part of the income of the Lyxor ETFs.

The Manager may, at its discretion, pay out income dividends (net of any withholding taxes, if applicable) and
net realised capital gains of the Lyxor ETFs to Holders annually. On each such distribution, in relation to each
fiscal year period as determined by the Manager, the Manager will allocate for distribution among the Holders
of the relevant Lyxor ETF as at the Record Date such amount that the Manager determines may be distributed
in its absolute discretion. Amounts to be distributed in respect of each Unit will be determined and declared in
US Dollars. Holders can choose the currency of the amounts to be distributed: either in US Dollars (to the
nearest US Dollar and US cent per Unit) or in Hong Kong Dollars (to the nearest Hong Kong Dollar and Hong
Kong cent per Unit, using the relevant exchange rate disseminated by WM Reuters). The Market Maker and/or
the Participating Dealer may be required to receive the dividend in US Dollars rather than in Hong Kong
Dollars at the discretion of the Manager. The Record Dates, which will be notified to the Holders via the
Manager’s website and the SEHK’s website, may be changed, or added to, as determined by the Manager.

Notwithstanding the above, dividends will only be paid to the extent that they are covered by income received
from underlying investments which are received by the relevant Lyxor ETF and are available for distribution.

Taxation - Hong Kong

The following provisions are not intended to be definitive, comprehensive or exhaustive and must not
be viewed as tax advice. Investors should consult their own tax advisers with regard to the tax
consequences arising from the acquisition, holding or disposal of Units and of the tax treatment which
they may be subject to. The Manager does not accept responsibility for any tax effects or liabilities
resulting from the acquisition, holding or disposal of Units.
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The Lyxor ETFs

Profits Tax: Each of the Lyxor ETFs whose details are set out in Part 2 of this Prospectus has been
authorised by the SFC pursuant to section 104 of the SFO. Accordingly profits of such Lyxor ETFs arising
from the sale or disposal of securities, net investment income received by or accruing to the Lyxor ETFs and
other profits of the Lyxor ETFs are exempted from Hong Kong profits tax.

Stamp Duty: Pursuant to a remission order issued by the Secretary for the Treasury on 20 October 1999, any
Hong Kong stamp duty on the transfer of shares to the Lyxor ETFs by an investor pursuant to an application in
specie will be remitted or refunded. Similarly, Hong Kong stamp duty on the transfer of shares by the Lyxor
ETFs to an investor upon redemption of Units will also be remitted or refunded.

No Hong Kong stamp duty is payable by the Lyxor ETFs on an issue or redemption of Units pursuant to an
application in cash.

The sale and purchase of any Hong Kong Stock by the Lyxor ETFs will be subject to stamp duty in Hong Kong
at the current rate of 0.2% of the price of the shares being sold and purchased. The Lyxor ETFs will be liable to
one half of such Hong Kong stamp duty. Notwithstanding the foregoing, no Lyxor ETF will hold any Hong
Kong Stock.

The Holders

Profits Tax: Hong Kong profits tax will not be payable by the Holders (other than Holders carrying on a trade,
profession or business of investing in securities in Hong Kong) on any gains or profits made on the sale,
redemption or other disposal of the Units and on any distributions made by the Lyxor ETFs.

Stamp Duty: The register of Holders of the Lyxor ETFs shall be maintained outside Hong Kong. Accordingly,
the Units will not constitute Hong Kong Stock for the purposes of the Stamp Duty Ordinance of Hong Kong and
a charge to Hong Kong stamp duty should not arise on any redemption or transfer of any Units in the Lyxor
ETFs.

Change of Underlying Index

The Manager reserves the right, with the prior approval of the AMF (if required) and the SFC and provided that
in their opinion, the interests of the Holders would not be adversely affected, to replace the Underlying Index
with another Underlying Index. The circumstances under which such replacement will occur include but not
limited to the following events:

® the Underlying Index ceases to exist;
® the licence agreement is terminated;

®  a significant modification of the formula or calculation method of the Underlying Index (other than a
madification in accordance with the Underlying Index operating rules, notably in case of a change of the
Index Securities or the Index Futures), based on the opinion of at least one independent expert;

®  anew Underlying Index replacing the Underlying Index should appear, based on an opinion from at least
one independent expert;
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° in the opinion of the Manager and based on an opinion from at least one independent expert, a new
Underlying Index providing a better valuation of the investment of the Holders should appear. In
connection with the foregoing, objective financial criteria such as greater liquidity, considerable reduced
expenses and a more efficient market, would serve as an appropriate basis;

® it becomes difficult to invest in the Index Securities or in the Index Futures (as the case may be), or
should a part of the Index Securities or the Index Futures offer limited liquidity, based on the opinion of an
independent expert;

® the Index Provider increases its licence fees to a level considered too high by the Manager, based on the
opinion of an independent expert;

® in the opinion of the Manager, the quality (including the precision and availability of the data) of the
Underlying Index should deteriorate, based on the opinion of an independent expert; or

® the instruments and techniques used to ensure good management of the portfolio or to hedge against the
exchange risks as necessary for the implementation of the relevant Lyxor ETF’s investment policy are not
available, after the opinion of an independent expert.

Any change of the Underlying Index of the relevant Lyxor ETF will require the AMF's approval if such change
would result in a new risk factor or a change in the management methodology, the necessity of such approval
vis-a-vis such change will be determined by the AMF at its absolute discretion, and the AMF requires that not
less than 3 days' prior notice will be given to the Holders provided that the SFC may require that such notice
shall be extended to such longer period as may be agreed with the SFC. In any case, the AMF may require
that Holders shall be given opportunities to redeem their Units with redemption fee (if any) waived within 3
months of the notice of change being given. In the event of a change of Underlying Index, the Manager may be
entitled to change the name of the relevant Lyxor ETF. All changes in the Underlying Index, the name of any
Lyxor ETF or modification to this Prospectus must, however, be subject to the prior approval of the SFC and
(where necessary) the Euronext.

Extension of term of the Lyxor ETF

The Manager may, with the agreement of the Custodian, extend the term of any Lyxor ETF. The term of each
Lyxor ETF is currently 99 years from the date of its establishment. This decision must be taken at least 3
months before the expiry of the relevant Lyxor ETF’s term or duration and must be notified to the Holders and
the AMF.

Termination of the Lyxor ETF
A Lyxor ETF may be terminated if for 30 days, such Lyxor ETF’s assets were to remain below €300 000, the
Manager will inform the AMF of the fact and will, unless during this 30 day period the NAV of such Lyxor ETF

increases to €300,000 or above, dissolve such Lyxor ETF.

In addition, the Manager may terminate a Lyxor ETF before the end of its term of 99 years:
®  upon the approvals of the AMF and the Custodian, provided that prior notice has been or will be given to
the Holders and all subscription or redemption requests have ceased to be accepted from the date of

notice;

° in the event that redemption requests have been received in respect of all Units of such Lyxor ETF;
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®  upon the termination of the Custodian’s functions, when no other custodian has been designated for such
Lyxor ETF;

o in the event the relevant Underlying Index ceases to be compiled or published or the relevant licence
agreement is terminated, and there is no replacement Underlying Index using the same or substantially
similar formula for the method of calculation as used in calculating the relevant Underlying Index upon not
less than one month’s prior notice (or such shorter period as the AMF and the SFC may agree) being
given to the Holders; or

[ upon the expiry of the term of such Lyxor ETF, provided that it has not been extended.

Costs and expenses in establishing the Lyxor ETF

The preliminary costs and expenses of establishing each Lyxor ETF were paid by the Manager and not paid
out of the assets of any of the Lyxor ETFs.

Valuation of the Lyxor ETF

Each Lyxor ETF’s assets are assessed in compliance with applicable French laws and regulations.

Financial instruments negotiated on a regulated market are assessed at the closing price of the day before the
calculation of the relevant Lyxor ETF's NAV. When these financial instruments are negotiated on several
regulated markets at the same time, the adopted closing price is the one identified on the regulated market in
which they are primarily negotiated.

However, in the absence of significant transactions on a regulated market, the following financial instruments
are assessed according to the following special methods:

®  Negotiable debt securities having a residual life upon acquisition that is less than or equal to 3 months
are assessed with a straight-line extension over the residual lifespan of the difference between the
acquisition value and the redemption value. The Manager nevertheless reserves the possibility of
assessing these securities at the actual value in case of particular sensitivity to market risks (rates, etc.).
The chosen rate is that of the equivalent security issues allocated to the risk margin related to the issuer.

®  Negotiable debt securities of which the residual lifespan acquisition is greater than 3 months but of which
the residual lifespan on the relevant Lyxor ETF's NAV closing date is equal to or less than 3 months, are
assessed by distributing, over the residual lifespan, the difference between the last adopted current value
and the reimbursement value. The Manager nevertheless reserves the possibility of assessing these
securities at the actual value in case of particular sensitivity to market risks (rates, etc.). The chosen rate
is that of the equivalent security issues allocated to the risk margin related to the issuer.

®  Negotiable debt securities of which the residual lifespan on the closing date of the relevant Lyxor ETF's
NAV is greater than 3 months are assessed at their current value.

Firm forward financial instruments negotiated on organised markets are valued at the clearing price on the eve
of the calculation day of the relevant Lyxor ETF's NAV. Conditional forward financial instruments negotiated on
organised markets are valued at their market value as determined on the eve of the calculation day of the
relevant Lyxor ETF's NAV. Over-the-counter firm or conditional forward financial instruments are valued at the
price given by the financial instrument’s counterparty. The Manager carries out an independent verification of
these valuations.

Deposits are valued at their normal value, plus the attached accrued interest.

29



The warrants, the short-term loans, the promissory notes and the mortgage notes are valued at their probable
negotiation value by the Manager.

Temporary acquisitions and disposals of securities are valued at the market price.

Units and shares of undertakings for collective investment in transferable securities operating under French
laws are valued at the last net asset value of such units and shares known on the calculation date of the
relevant Lyxor ETF’s NAV.

Units and shares of investment funds operating under foreign law are valued at the last net asset value of such
units and shares known on the calculation date of the relevant Lyxor ETF’s NAV.

Financial instruments negotiated on a regulated market for which the price could not be identified or for which
the price has been corrected will be evaluated at their probable market value by the Manager.

The value of the equity-linked swap agreement referred to in the Sub-Section of this Prospectus entitled
“Synthetic Replication” under the Section of this Prospectus entitled “Investment Strategy” on page 5, which is
not listed or quoted on a recognised market, will be determined on a regular basis by the counterparty to the
swap agreement, Société Générale, which, in doing so, will be acting as the calculating agent of the relevant
swap agreement. The Manager carries out an independent verification of this valuation.

The exchange rates used for the assessment of financial instruments denominated in a currency other than the
Euro are the exchange rates disseminated by WM Reuters on the eve of the closing date of the determination
of the relevant Lyxor ETF’s NAV.

As the Euro class units of all the Lyxor ETFs are currently listed on the Euronext, the Euronext will calculate
and publish the approximate NAV of the Euro units during listing hours on each market day in Paris. For the
calculation of the approximate NAV of the Euro units, the Euronext will use the level of the relevant Underlying
Index, which is available on Reuters, solely for information purposes. The market prices of the equities and
futures comprising the relevant Underlying Index used for the calculation of the relevant Underlying Index level
and therefore for the assessment of a Lyxor ETF are provided directly by the relevant Index Provider. Where
the approximate NAV are not ascertainable, suspension of dealings and valuation of Euro units may occur.

The Manager will provide the Euronext with all financial and accounting data needed for the calculation by the
Euronext of the approximate NAV of the Euro units and notably as the reference NAV, the NAV of the Euro
units on the previous Business Day associated with a reference level of the Underlying Index equal to the
closing value on the previous Business Day. This reference NAV and these reference levels for the relevant
Underlying Index and exchange rate will serve as a basis for the calculations carried out by the Euronext to
establish the approximate NAV of the Euro units for the next market day in Paris and which is updated in real
time. The approximate NAV of the Euro units would then be converted at the prevailing exchange rate to
obtain the approximate NAV for the Units (i.e. the difference between the Units and the Euro units would be
the difference in prevailing exchange rate between the Euro and the US Dollar currencies).

Use of Financial Derivative Instruments

As the Lyxor ETFs will be making use of financial derivative instruments, including but not limited to the swap
agreements and equity-linked swaps, for efficient portfolio management and/or hedging purposes, there are
counterparty risks associated with the use of such instruments such as the risk that a counterparty will not
settle a transaction in accordance with its terms and conditions because of a dispute over the terms of the
contract (whether or not bona fide) or because of a credit or liquidity problem, thus causing a Lyxor ETF to
suffer a loss.
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Up to 10% of the NAV of a Lyxor ETF will be invested in financial derivative instruments for investment
purposes.

The Manager shall supply to a Holder upon request, supplementary information in relation to (i) the quantitative
risk management limits applied by it; (i) the risk management methods used by it; and the recent evolution of

risks and yields for the main instrument categories with which the relevant Lyxor ETF is involved.

Information on the Internet

The Manager will publish information with respect to the Lyxor ETFs, both in the English and in the Chinese
languages, on the Manager’s website at www.lyxoretf.com.hk including:

® this Prospectus (as revised from time to time);
® the latest annual and semi-annual financial reports (English language only);
®  any notices for material alterations or additions to the offering document or constitutive document; and

® any public announcements made by any Lyxor ETF, including information with regard to the relevant
Underlying Index, notices of the suspension of the calculation of the NAV, changes in fees and the
suspension and resumption of trading.

The approximate NAV and last closing NAV for the Units during the listing hours on each Market Day may be
made available on Reuters and/or the Manager’s website on a best effort basis.

Investors should note that the Manager shall not be responsible for any non publication or
unavailability of such approximate NAV unless such non publication or unavailability is due to fraud,
negligence or wilful default on the part of the Manager and that the approximate NAV of the Units may
differ from the actual NAV of the Units.

By Laws

Each Lyxor ETF was established under French law by their respective By Laws. All Holders are entitled to the
benefit of, are bound by and are deemed to have notice of, the provisions of the By Laws. The By Laws
contain provisions regarding the co-ownership nature of Units, subscription and redemption of Units,
appointment and role of the Manager, the Custodian and the auditors, allocation of profits and liquidation of the
Lyxor ETF. Investors are advised to consult the terms of the By Laws.

Documents Available for Inspection

Copies of the following documents in respect of each Lyxor ETF are available for inspection at the address of
the Hong Kong Representative free of charge during normal business hours and for making of copies thereof
upon the payment of a reasonable fee:

® the transfer agent agreement to be entered between the Manager and the Transfer Agent;

® the form of the Participation Agreement to be entered between the Manager and each Participating
Dealer;

® the agreement entered into between the Manager and the Hong Kong Representative;
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® the Service Agreements for the Lyxor ETFs each entered into among the Manager, the Custodian, the
Registrar, the Transfer Agent, HKSCC, the Service Agent and the Participating Dealer;

® the risk management procedures adopted by the Manager;
®  the most recent yearly audited reports and semi-annual reports for each Lyxor ETF; and

® the By Laws.

Definitions

In this Prospectus, unless the context requires otherwise, the following expressions have the meanings set out
below:

"Adjustments" has the meaning on page 17 of this Prospectus;

"AMFE" means Autorité des Marchés Financiers or the French Financial Markets Authority;

"Basket of Stocks" means a basket of international shares held as assets by a Lyxor ETF;

"Business Day" means a day (other than a Saturday) on which the SEHK is open for normal trading and on
which the relevant Underlying Index is compiled and published, and on which banks in Hong Kong are open for
general business provided that, where as a result of a Number 8 Typhoon Signal, Black Rainstorm warning or
other similar event, the period during which banks in Hong Kong are open on any day is reduced, such day

shall not be a Business Day unless the Manager and the Custodian otherwise determine;

"By Laws" means in respect of each Lyxor ETF, the constitution of the ETF in such case as approved by the
AMF;

“CCASS” means the Central Clearing and Settlement System established and operated by HKSCC or any
successor system operated by HKSCC or its successors;

“CCASS Operational Procedures” means the CCASS Operational Procedures as amended from time to time;

“CCASS Rules” means the General Rules of CCASS as amended from time to time;

“Code” means the Code on Unit Trusts and Mutual Funds dated April 2003 issued by the SFC (as amended
from time to time);

“Connected Person” in relation to a company means:

(a) any person or company beneficially owning, directly or indirectly, 20% or more of the ordinary share
capital of that company or able to exercise directly or indirectly, 20% or more of the total votes in that
company; or

(b)  any person or company controlled by a person who or which meets one or both of the descriptions given
in (a); or

(c)  any member of the group of which that company forms part; or

(d) any director or officer of that company or of any of its connected persons as defined in (a), (b) or (c);
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"Custodian" means Société Générale or the person or persons for the time being appointed by the Manager as
the custodian of a Lyxor ETF to hold all the assets and property of such Lyxor ETF;

"Deposit Basket" has the meaning on page 17 of this Prospectus;

"ETE" means an exchange traded fund;

"Euro" or “€” means a unit of the single European currency;

"Euroclear" means the Euroclear System, operated by Euroclear Bank S.A./N.V.;

"Euronext" means the Euronext Paris SA;

"France" means République Francaise or the French Republic;

“HKSCC” means the Hong Kong Securities Clearing Company Limited or its successors;

"Hong Kong" means the Hong Kong Special Administrative Region of the People’s Republic of China;

"Hong Kong Dollar" or "HK$" mean the lawful currency for the time being and from time to time of Hong Kong;
"Hong Kong Representative" means, in respect of each Lyxor ETF, SG Securities (HK) Limited or such other
person as may from time to time be appointed by the Manager as the representative in Hong Kong to
represent the Manager and each Lyxor ETF in accordance with the provisions of Chapter 9 of the Code;

"Hong Kong Stock" means a stock the transfer of which is required to be registered in Hong Kong;

"Holder" means the person for the time being entered in the register as the holder of a Unit and (where the
context so permits) persons jointly so entered or, where the context permits, the beneficial owner of Units
which are registered in the name of HKSCC Nominees Limited and held in CCASS;

"Index Futures" means the constituent futures for the time being of the relevant Underlying Index;

"Index Provider" means, in respect of each Lyxor ETF, the person responsible for compiling the relevant
Underlying Index tracked by the relevant Lyxor ETF who holds the right to licence the use of such Underlying
Index to the Manager;

"Index Securities" means the constituent securities for the time being of the relevant Underlying Index;

"In-Kind Unit" means, in relation to each Lyxor ETF, such number of Units or multiples thereof as specified in
Part 2 of this Prospectus for the relevant Lyxor ETF or such other multiples of Units from time to time

determined by the Manager and notified to the Participating Dealer(s);

"Investments" means such investments held by the relevant Lyxor ETF as may from time to time be permitted
under the applicable laws and regulations;

"Lyxor ETF" means any ETF managed by the Manager to which this Prospectus relates;

"Market Day" means any day (other than a Saturday, Sunday or gazetted public holiday) on which commercial
banks are open for business in Hong Kong and the SEHK are open for business;

33



"Market Maker" means any person who has entered into an agreement with the Manager to make a market in
the Units on the SEHK, the first of which is SG Securities (HK) Limited;

"NAV" means the net asset value of the relevant Lyxor ETF;

"Non-Index_Securities" means, in respect of the relevant Underlying Index, securities other than Index
Securities;

"Participation Agreement" means an agreement entered into between the Manager and a Participating Dealer
setting out, inter alia, the arrangements in respect of the creation and redemption of Units as described in this
Prospectus;

"Participating Dealer" means a licensed dealer appointed by the Manager to deal with, inter alia, the creation
and redemption of Units as described in this Prospectus, the first of which is SG Securities (HK) Limited;

"Record Date" means the date or dates as may from time to time be determined by the Manager as the date or
dates for the purpose of determining the Holders of record entitled to receive any distributions of income;

Redemption Basket" has the meaning on page 20 of this Prospectus;

Redemption Unit" has the meaning on page 20 of this Prospectus;

"Stock Segregated Accounts" means a stock segregated account or sub-account maintained by a CCASS
participant with CCASS;

“SEHK” means The Stock Exchange of Hong Kong Limited or its successor;

"Service Agent" means HK Conversion Agency Services Limited or its successor;

"Service Agreement" means, in respect of each Lyxor ETF, an agreement entered into between the Manager,
the Custodian, the Registrar, HKSCC, the Service Agent and a Participating Dealer setting out, inter alia, the
arrangements in respect of the deposit of Units of such Lyxor ETF into and withdraw of Units of such Lyxor

ETF from CCASS;

"Settlement Date" has the meaning ascribed to it on page 16 of this Prospectus or such other time/date as may
from time to time be determined by the Manager;

"SFC" means the Securities and Futures Commission of Hong Kong or its successors;
"SFQO" means the Securities and Futures Ordinance (Cap. 571) of Hong Kong;

"Trading Board Lot Size" means in respect of each Lyxor ETF, the board lot size of Units of a particular Lyxor
ETF which are quoted and traded on the SEHK as set out in Part 2 of this Prospectus;

"Transfer Agent" means, in respect of each Lyxor ETF, Société Générale, Hong Kong Branch or such other
person as may from time to time be appointed by the Manager to perform unit creation and redemption
confirmation and daily reconciliation pursuant to the relevant Service Agreement of such Lyxor ETF;

"UCITS" means Undertakings for Collective Investment in Transferable Securities, being a collective

investment scheme established and regulated in a member state of the European Union and authorised as
such;
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"Underlying Index" means, in respect of a Lyxor ETF, the index which the relevant Lyxor ETF tracks;
"Units" means US Dollar denominated units in a Lyxor ETF which are listed and traded on the SEHK;
"US Dollar" or "US$" means the lawful currency of the United States of America;

"Valuation Day" in respect of a Lyxor ETF, means any day on which a calculation of the NAV of the relevant
Lyxor ETF and/or the NAV per Unit of the relevant Lyxor ETF will be carried out, which will be a day on which
(a) the relevant Underlying Index is compiled and published by the relevant Index Provider, and (b) the SEHK
and the Euronext are open for normal trading (other than a day on which trading on the SEHK or the Euronext
is scheduled to close prior to its regular weekday closing time) and/or such other day or days as the Manager
may from time to time determine; and

"Valuation Point" in respect of a Valuation Day for a Lyxor ETF, means the time when the closing level of the
relevant Underlying Index is compiled and published by the relevant Index Provider on the relevant Valuation
Day (or such other time or times as may from time to time be determined by the Manager provided that there
shall always be a Valuation Point on each Valuation Day).
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PART 2 — SPECIFIC INFORMATION RELATING TO EACH LYXOR ETF

This Part 2 of this Prospectus includes specific information relevant to each Lyxor ETF listed on the SEHK and
is updated from time to time by the Manager subject to the SFC's approval.

The information presented in this Part is also subject to revision caused by the Index Provider(s). Investors
should note that the information relating to each Underlying Index in this Part was obtained from publicly
available documents that have not been prepared or independently verified by the Manager or any of their
respective affiliates or advisers in connection with the offering and listing of Units and none of them makes any
representation as to or takes any responsibility for the accuracy or completeness of such information.

The Manager will consult the SFC on (i) any significant events relating to any Underlying Index that might
affect the authorisation or listing status of the relevant Lyxor ETF in France and (ii) any other events in relation
to any Underlying Index that France would require notification to investors. Such events will be notified to
Holders as soon as practicable. These may include a change in the methodology/rules for compiling or
calculating any Underlying Index, or a change in the objective or characteristics of any Underlying Index.
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Lyxor ETF MSCI World*
(* This is a Synthetic ETF)

Key Information

The following table is a summary of key information in respect of the Lyxor ETF MSCI World, and should be
read in conjunction with the full text of this Prospectus.

Underlying Index MSCI WORLD™

Date of establishment 26 April 2006

Listing Date (SEHK) 18 April 2007 (but no later than 31 May 2007)
Exchange Listing SEHK — Main Board

Stock Code 2812

Trading Board Lot Size 10 Units

Trading Currency Hong Kong Dollars (HK$)

In-Kind Unit / Redemption Unit Minimum 10,000,000 Units

(only Participating Dealer(s))

In-cash subscription / redemption (only No minimum amount for in-cash subscription / redemption
Participating Dealer(s))

Total Expense Ratio (the “TER”) 0.45% of the NAV
Investment Strategy Synthetic Replication (please see Part 1 of this Prospectus)
Counterparty to the Swap Agreement Société Générale
Fiscal year end The last day in March of each year on which the Euronext is

open for trading

Exchange Listing and Trading

Dealings on the SEHK in Units in the Lyxor ETF MSCI World began on 18 April 2007. Units in the Lyxor ETF
MSCI World trade on the SEHK in Trading Board Lot Size of 10 Units. The Euro units of the Lyxor ETF MSCI
World are currently listed on the Euronext but will not be listed on the SEHK.

Certain units of a US Dollar class different from the Units are admitted to the official list of the SWX Swiss

Exchange. Application may be made in the future for a listing of other units of the same class as the Units on
one or more other stock exchanges.
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Lyxor ETF MSCI World*
(* This is a Synthetic ETF)

Investment Objective

The Lyxor ETF MSCI World seeks to track the performance of the MSCI WORLD™ while insofar as possible
minimising the tracking error between the Lyxor ETF MSCI World's performance and that of the MSCI
WORLD™.

There can be no assurance that the Lyxor ETF MSCI World will achieve its investment objective.

Typical Investor Profile

An investor subscribing to the Lyxor ETF MSCI World would generally want to obtain an exposure to
international equity market.

The recommended minimum investment period is more than 5 years.

Fees and Charges

The following fees and charges are payable by an investor investing in the Lyxor ETF MSCI World:

Subscription fee or preliminary charge1 The higher of (i) €40,000 (converted? to US$) per
subscription request and (ii) 2% of the NAV per Unit
multiplied by the number of Units subscribed

Redemption charge1 The higher of (i) €40,000 (converted? to US$) per
redemption request and (ii) 2% of the NAV per Unit
multiplied by the number of Units redeemed

Brokerage Market rate
Transaction levy 0.003%"°
Trading fee 0.005%"
Stamp duty Nil

! Unless otherwise agreed by the Manager, subscriptions and redemptions in cash or in kind through a Participating Dealer are
subject to subscription fees and redemption charges. No subscription fees or redemption charges will apply in the case of Units
bought or sold on the SEHK.

Investors should note that the exchange costs and risks, if any, will be borne by the investors.
Transaction levy of 0.003% of the price of the Units, payable by the buyer and the seller.
Trading fee of 0.005% of the price of the Units, payable by the buyer and the seller.
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Lyxor ETF MSCI World*
(* This is a Synthetic ETF)

The following fees and charges are payable out of the assets of the Lyxor ETF MSCI World:

Management fee® Currently 0.45% per annum

Maximum 0.45% per annum

Performance fee Nil

Transaction costs Currently nil®

The following fees are payable by Participating Dealer(s) in respect of the Lyxor ETF MSCI World:

Creation of Units:

Transaction fE@ ........cc.ccviiiiriiiccice e See Note’

Daylight settlement fee . .Upto HK$10,000° per application
Application cancellation fee ...........cccevvieiiiiiiiiii e, Up to HK$10,000° per application
EXtENSION fEE ...ueiiiieiee e Up to HK$10,000° per application
Partial delivery request fee .........ccceviirineniniiicnee e Up to HK$10,000° per application
SEAMP AULY L Nil

Transaction levy and trading fee...........ccooveiiiieiiiiiiie e, Nil

Redemption of Units:

Transaction fee .. ...See Note’

Application cancellation fee ............ccoeiiiiiiieiice s Up to HK$10,0008 per application
EXteNSION @ ....cviiiiii e Up to HK$10,0008 per application
Ad valorem stamp duty ............cccceiiiiiiiiiii Nil

The fees payable to the Custodian, the Hong Kong Representative, the Transfer Agent and the Listing Agent will be paid by the
Manager out of the management fee. The management fee is payable semi-annually in arrears.

Transaction costs may be charged to the Lyxor ETF MSCI World although there is currently no transaction cost. Transaction costs (if
any) may include, amongst others, costs in connection with the Lyxor ETF MSCI World’s purchase of the Investments including
equity swap agreement, any brokerage and stock market taxes, and any transfer fees payable to the Custodian and/or the Manager.

A Transaction fee is payable by the Participating Dealer to the Manager for the benefit of the Transfer Agent and the Service Agent.
The Transfer Agent and the Service Agent will charge a fee for each subscription or redemption application which will be met out of
the Transaction Fee. The Transfer Agent and the Service Agent's fees will be a fee of up to HK$15,000 per application and a fixed
fee of HK$1,000 per application, respectively.

Such fee is payable by the Participating Dealer on each occasion that the Manager grants the Participating Dealer’s request for
daylight real time settlement, partial delivery, cancellation or extended settlement in respect of such application. The daylight
settlement fee is payable when the Participating Dealer fails to complete a creation by the Settlement Date and so opts to use
daylight settlement available at Euroclear to settle trades on the same day.
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Lyxor ETF MSCI World*
(* This is a Synthetic ETF)

The Underlying Index

The Underlying Index in respect of the Lyxor ETF MSCI World is the MSCI WORLD™, net dividends
reinvested. The MSCI WORLD™ is denominated in US Dollars.

The MSCI WORLD™ is a share index calculated and published by Morgan Stanley Capital International Inc
(“MSCI”), the Index Provider. The Manager (or its Connected Persons) is independent of the Index Provider.

The MSCI WORLD™ reflects global market performance of developed countries. As at 29 March 2007, the
MSCI WORLD™ contains 1889 stocks listed on 24 markets of the following developed countries: Germany,
Australia, Austria, Belgium, Canada, Denmark, Spain, United States, Finland, France, Greece, Hong Kong,
Ireland, Israel, Italy, Japan, Norway, New Zealand, the Netherlands, Portugal, United Kingdom, Singapore,
Sweden and Switzerland.

The Manager selected MSCI WORLD™ for Lyxor ETF MSCI World because it believes MSCI WORLD™ has
clearly defined rules and is a tradeable index with high liquidity. It is a free-float adjusted market capitalisation
weighted index.

Constituent securities of the Underlying Index

The official MSCI indices are indices calculated on the closing value by using the official closing price of each
stock exchange on which the constituent stocks are listed.

The MSCI WORLD™ is available in real time through Reuters ((MSCIWO) and Bloomberg (MXWO), and the
closing price of the MSCI WORLD™ is available on the MSCI Internet site: www.msci.com.

The index components or Index Securities are reviewed quarterly by MSCI in order to update changes on a
stock capitalisation (number of shares and free-float) or its sector classification. All main changes (e.g. merger,
acquisition, sight issues and initial public offering) in respect of a company capital structure would already be
implemented in real time. Any changes to the composition of the MSCI WORLD™ or rules for inclusion in the
MSCI WORLD™ are available on www.msci.com.
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Lyxor ETF MSCI World*
(* This is a Synthetic ETF)

As at 31 December 2010, the 10 largest constituent stocks of the MSCI WORLD™, represented in excess of
9.00% of the total market capitalisation, based on total shares in issue, of the MSCI WORLD™, are as
follows:-

Rank Constituent name % of Index
1 Exxon Mobil Corp 1.53
2 Apple Inc 1.21
3 Microsoft Corp 0.89
4 Nestle Sa-Reg 0.84
5 General Electric Co 0.80
6 IBM Corp 0.76
7 Chevron Corp 0.75
8 Procter & Gamble Co 0.75
9 HSBC Holdings Plc 0.74
10 At&T Inc 0.71

Description of the Underlying Index methodology

The MSCI methodology and its calculation method entail a variable number of companies comprising the
Underlying Index.

The monitored performance is that of the index closing prices.
The complete construction methodology for the MSCI WORLD™ and any circumstances that may affect the
accuracy and completeness in the calculation of its index level are available on the MSCI Internet site:

WWW.msci.com.

Real Time Information

The estimated NAV of the Euro class units of the Lyxor ETF MSCI World and its trading information on
Euronext Paris SA are available on the website of Euronext Paris SA: www.euronext.com.
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Lyxor ETF MSCI World*
(* This is a Synthetic ETF)

Index Provider Disclaimer

The Lyxor ETF MSCI World is in no way sponsored, endorsed, sold or promoted by Morgan Stanley Capital
International Inc. ("MSCI"), nor by any MSCI subsidiary, nor by any of the entities involved in the preparation of
the MSCI indices. The MSCI indices are the exclusive property of MSCI and the MSCI indices are brands
belonging to MSCI or its subsidiaries and have been the subject of a licence granted, for certain requirements,
to the Manager. Neither MSCI, nor any MSCI subsidiary, nor any of the entities involved in the preparation and
calculation of the MSCI indices makes any declaration or issues any express or implicit guarantee relative to
holders of the Lyxor ETF MSCI World’s units or more generally to the public, with regard to the timeliness of a
transaction involving mutual fund units in general or the Lyxor ETF MSCI World’s units in particular, or
regarding the ability of any MSCI index to replicate the performance of the overall equity market. MSCI or its
subsidiaries are the owners of certain names, registered trademarks and of the MSCI that are determined,
composed and calculated by MSCI without discussion with the Manager or the Lyxor ETF MSCI World. Neither
MSCI, nor any MSCI subsidiary, nor any of the entities involved in the preparation of the MSCI indices, is
required to take into account the requirements of the Manager or of the Holders of the Lyxor ETF MSCI
World’s Units when determining, composing or calculating the MSCI indices. Neither MSCI, nor any MSCI
subsidiary, nor any of the entities involved in the preparation of the MSCI indices makes any decision
regarding the launch date, the price, the quantity of the Lyxor ETF MSCI World’s Units, or even the
determination and calculation of the formula used to establish the Lyxor ETF MSCI World's NAV. Neither MSCI,
nor any MSCI subsidiary, nor any of the entities involved in the preparation of the MSCI indices, assumes any
liability or obligation regarding the administration, management or marketing of the Lyxor ETF MSCI World.

Though MSCI obtains information for integration or use in the calculation of the indices from sources that MSCI
considers to be reliable, neither MSCI nor any other party involved in the creation or calculation of the MSCI
indices guarantees the exactness and/or exhaustive nature of the indices or of any included data. Neither
MSCI nor any other party involved in the creation of a calculation for the MSCI indices gives any express or
implicit guarantee regarding the results that may be obtained by the holder of a MSCI licence, the customers of
the said licensee as well as the counterparts, holders in the Lyxor ETF MSCI World or any other person or
entity, based on the usage of the indices or of any data included with regard to the rights granted by licence or
for any other usage. Neither MSCI nor any other party gives express or implicit guarantees and MSCI rejects
all guarantees regarding the commercial value or adequacy for specific usage of the indices or included data.
Notwithstanding the above, no circumstances can the liability of MSCI or of any other party be sought with
regard to any damages, whether direct, indirect or other (including the loss of earnings), even in case of
knowledge of the possibility of such damages.
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Lyxor ETF MSCI India*
(* This is a syntheitic ETF)

Key Information

The following table is a summary of key information in respect of the Lyxor ETF MSCI India, and should be

read in conjunction with the full text of this Prospectus.

Underlying Index

MSCI INDIA™

Date of establishment

25 October 2006

Listing Date (SEHK)

26 April 2007 (but no later than 31 May 2007)

Exchange Listing

SEHK — Main Board

Stock Code

2810

Trading Board Lot Size

50 Units

Trading Currency

Hong Kong Dollars (HK$)

In-Kind Unit / Redemption Unit
(only Participating Dealer(s))

In-kind creation and in-kind redemption are not available

In-cash subscription / redemption (only
Participating Dealer(s))

Minimum 300,000 Units

Total Expense Ratio (the “TER”)

0.85% of the NAV

Investment Strategy

Synthetic Replication (please see Part 1 of this Prospectus)

Counterparty to the Swap Agreement

Société Générale

Fiscal year end

The last day in February of each year on which the Euronext is
open for trading

Exchange Listing and Trading

Dealings on the SEHK in Units in the Lyxor ETF MSCI India began on 26 April 2007. Units in the Lyxor ETF
MSCI India trade on the SEHK in Trading Board Lot Size of 50 Units. The Euro units of the Lyxor ETF MSCI

India are currently listed on the Euronext but will not be listed on the SEHK.

Certain units of the same class as the Units are admitted to the official list of the SWX Swiss Exchange.
Application may be made in the future for a listing of other units of the same class as the Units on any other

stock exchanges.
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Lyxor ETF MSCI India*
(* This is a syntheitic ETF)

Investment Objective

The Lyxor ETF MSCI India seeks to track the performance of the MSCI INDIA™ while insofar as possible
minimising the tracking error between the Lyxor ETF MSCI India's performance and that of the MSCI
INDIA™.

There can be no assurance that the Lyxor ETF MSCI India will achieve its investment objective.

Additional risk factor relating to the Lyxor ETF MSCI India

Investors in the Lyxor ETF MSCI India should be aware of the following risks associated with investment in
Indian market:

(a)

(b)

(c)

(d)

(e)

Indian Exchange Controls: there can be no assurance that the Indian Government will not, in future,
impose restrictions on foreign exchange. The repatriation of capital may be hampered by changes in
Indian regulations concerning exchange controls or political circumstances. Any amendments to the
Indian exchange control regulations may impact adversely on the Lyxor ETF MSCI India’s performance.

Corporate Disclosure, Accounting and Regulatory Standards: Indian disclosure and regulatory standards
are in many respects less stringent than standards in certain OECD (Organisation for Economic Co-
operation and Development) countries. There may be less publicly available information about Indian
companies than is regularly published by or about companies in such other countries. The difficulty in
obtaining such information may mean that the Manager may experience difficulties in obtaining reliable
information regarding any corporate actions and dividends of companies in which the Lyxor ETF MSCI
India has indirectly invested. Indian accounting standards and requirements also differ in significant
respects from those applicable to companies in many OECD countries.

Economic, Political and Taxation Considerations: the Lyxor ETF MSCI India, the market price and
liquidity of the Index Securities may be affected generally by exchange rates and controls, interest rates,
changes in Indian governmental policy, taxation, social and religious instability and other political,
economic or other developments in or affecting India.

Clearing, Settlement and Registration Systems: although the Indian primary and secondary equity
markets have grown rapidly over the last few years and the clearing, settlement and registration systems
available to effect trades on the Indian stock markets have significantly improved with mandatory
dematerialisation of shares, these processes may still not be on a par with those in more mature markets.
Problems of settlement in India may impact on the NAV and the liquidity of the Lyxor ETF MSCI India.

Fraudulent Practices: SEBI (the Securities and Exchange Board of India) was set up by the Government
in April 1992, and performs the function of "promoting the development of and regulation of the Indian
securities market, the protection of the interest of shareholders as well as matters connected therewith
and incidental thereto”. The Securities and Exchange Board of India Act of 1992 has entrusted the SEBI
with much wider powers and duties, which inter alia, include prohibition of fraudulent and unfair trade
practices relating to the stock markets including insider trading and regulation of substantial acquisitions
of shares and takeovers of companies. The Indian stock exchanges have been subject to broker defaults,
failed trades and settlement delays in the past and such events may have adverse impact on the NAV of
the Lyxor ETF MSCI India. In addition, in the event of occurrence of any of the above events, or in the
event of SEBI having reasonable ground to believe that the transactions in securities are being dealt with
in a manner detrimental to the investors or the securities market, SEBI can impose restrictions on trading
in certain securities, limitations on price movements and margin requirements, which could adversely
impact the liquidity of the Lyxor ETF MSCI India.
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Lyxor ETF MSCI India*
(* This is a syntheitic ETF)

Typical Investor Profile

An investor subscribing to the Lyxor ETF MSCI India would generally want to obtain an exposure to the
Indian equity market.

The recommended minimum investment period is more than 5 years.

Fees and Charges

The following fees and charges are payable by an investor investing in the Lyxor ETF MSCI India:

Subscription fee or preliminary charge® The higher of (i) €40,000 (converted'® to US$) per
subscription request and (ii) 2% of the NAV per Unit
multiplied by the number of Units subscribed

Redemption charge® The higher of (i) €40,000 (converted'® to US$) per
redemption request and (ii) 2% of the NAV per Unit
multiplied by the number of Units redeemed

Brokerage Market rate
Transaction levy 0.003%"
Trading fee 0.005%"?
Stamp duty Nil

The following fees and charges are payable out of the assets of the Lyxor ETF MSCI India:

Management fee™ Currently 0.85% per annum

Maximum 0.85% per annum

Performance fee Nil
Transaction costs Currently nil"*
o Unless otherwise agreed by the Manager, subscriptions and redemptions in cash or in kind through a Participating Dealer are

subject to subscription fees and redemption charges. No subscription fees or redemption charges will apply in the case of Units
bought or sold on the SEHK.

Investors should note that the exchange costs and risks, if any, will be borne by the investors.
Transaction levy of 0.003% of the price of the Units, payable by the buyer and the seller.
Trading fee of 0.005% of the price of the Units, payable by the buyer and the seller.

» The fees payable to the Custodian, the Hong Kong Representative, the Transfer Agent and the Listing Agent will be paid by the
Manager out of the management fee. The management fee is payable semi-annually in arrears.
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Lyxor ETF MSCI India*
(* This is a syntheitic ETF)

The following fees are payable by Participating Dealer(s) in respect of the Lyxor ETF MSCI India:

Creation of Units:

TrANSACHON FE........v.cveoeeeceeceeeeeeeeeeeeee e neeeeen See Note'™

Daylight settlement fee..........ccooiiiiiiiiii, Up to HK$10,000 per application
Application cancellation fee...........ccocovioiiiiiiiiie e Up to HK$10,000"® per application
EXIENSION fEE.......veveeveeeeieeveieee ettt snen Up to HK$10,000'® per application
Partial delivery request fee..........cooveviiiiiiiiiic e Up to HK$10,000' per application
SEAMP AULY e Nil

Transaction levy and trading fee.............cccocooiiiiiiiiciiicie, Nil

Redemption of Units:

Transaction fee... ..See Note'®

Application cancellation fee. Up to HK$10,000' per application
EXtENSION fE.... it Up to HK$10,000'®  per application
Ad valorem stamp duty ..........cccooeiiiiiii e Nil

Absence of in-kind creation and in-kind redemption

Investors should note that in-kind creation and in-kind redemption are not available for the Lyxor ETF MSCI
India. As such, any creation or redemption must be conducted in cash.

The Underlying Index

The Underlying Index in respect of the Lyxor ETF MSCI India is the MSCI INDIA™, net dividends reinvested.
The MSCI INDIA™ is denominated in Rupee.

The MSCI INDIA™ is a share index calculated and published by Morgan Stanley Capital International Inc
(“MSCI”), the Index Provider. The Manager (or its Connected Persons) is independent of the Index Provider.

The MSCI INDIA™ comprises solely Indian stocks and boasts the fundamental characteristics of MSCI indices,
namely: adjustment of the market capitalisation of stocks in the index based on their free float and
classification by sector using the GICS (Global Industry Classification Standard) classification.

Transaction costs may be charged to the Lyxor ETF MSCI India although there is currently no transaction cost. Transaction costs (if
any) may include, amongst others, costs in connection with the Lyxor ETF MSCI India’s purchase of the Investments including equity
swap agreement, any brokerage and stock market taxes, and any transfer fees payable to the Custodian and/or the Manager.

A Transaction fee is payable by the Participating Dealer to the Manager for the benefit of the Transfer Agent and the Service Agent.
The Transfer Agent and the Service Agent will charge a fee for each subscription or redemption application which will be met out of
the Transaction Fee. The Transfer Agent and the Service Agent's fees will be a fee of up to HK$15,000 per application and a fixed
fee of HK$1,000 per application, respectively.

Such fee is payable by the Participating Dealer on each occasion that the Manager grants the Participating Dealer’s request for
daylight real time settlement, partial delivery, cancellation or extended settlement in respect of such application. The daylight
settlement fee is payable when the Participating Dealer fails to complete a creation by the Settlement Date and so opts to use
daylight settlement available at Euroclear to settle trades on the same day.
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Lyxor ETF MSCI India*
(* This is a syntheitic ETF)

The objective of the MSCI INDIA™ is to represent 85% of the free float-adjusted market capitalisation of each
group of industries in the Indian market. By targeting 85% representation for each industry group, the MSCI
INDIA™ reflects 85% of the entire market capitalisation of the Indian market, while also mirroring the market's
economic diversity.

The Manager selected the MSCI INDIA™ for Lyxor ETF MSCI India because it believes the MSCI INDIA™ has
clearly defined rules and is a tradeable index with high liquidity. The MSCI INDIA™ is a market capitalization

weighted index comprising stocks with high liquidity and large capitalisation.

Constituent securities of the Underlying Index

The official MSCI indices are indices calculated on the closing value by using the official closing price of each
stock exchange on which the constituent stocks are listed.

The MSCI INDIA™ is available in real time through Reuters (.MSCIIN) and Bloomberg (MXIN), and the closing
price of the MSCI India Index is available on the MSCI Internet site: www.msci.com.

The index components or Index Securities are reviewed quarterly by the MSCI in order to update changes on a
stock capitalisation (number of shares and free-float) or its sector classification. All main changes (e.g. merger,
acquisition, sight issues and initial public offering) in respect of a company capital structure would already be
implemented in real time. Any changes to the composition of the MSCI INDIA™ or rules for inclusion in the
MSCI INDIA™ are available on www.msci.com.

As at 31 December 2010, the 10 largest constituent stocks of the MSCI INDIA™, represented in excess of
51.92% of the total market capitalisation, based on total shares in issue, of the MSCI INDIA™, are as follows:-

Rank Constituent name % of Index
1 Infosys Technologies Ltd 11.30
2 Reliance Industries Ltd 9.90
3 ICICI Bank Ltd 6.57
4 Housing Development Finance Corp 5.57
5 HDFC Bank Ltd 4.64
6 Tata Consultancy Svcs Ltd 3.91
7 Larsen & Toubro Ltd 2.91
8 ITC Ltd 2.77
9 Tata Motors Ltd 2.37
10 Axis Bank Ltd 1.97
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Lyxor ETF MSCI India*
(* This is a syntheitic ETF)

Description of the Underlying Index methodology

The MSCI methodology and its calculation method entail a variable number of companies comprising the
Underlying Index.

The monitored performance is that of the index closing prices.

The complete construction methodology for the MSCI INDIA™ and any circumstances that may affect the
accuracy and completeness in the calculation of its index level are available on the MSCI Internet site:
WWW.mSsci.com.

Real Time Information

The estimated NAV of the Euro class units of the Lyxor ETF MSCI India and its trading information on
Euronext Paris SA are available on the website of Euronext Paris SA: www.euronext.com.

Index Provider Disclaimer

The Lyxor ETF MSCI India is in no way sponsored, endorsed, sold or promoted by Morgan Stanley Capital
International Inc. ("MSCI"), nor by any MSCI subsidiary, nor by any of the entities involved in the preparation of
the MSCI indices. The MSCI indices are the exclusive property of MSCI and the MSCI indices are brands
belonging to MSCI or its subsidiaries and have been the subject of a licence granted, for certain requirements,
to the Manager. Neither MSCI, nor any MSCI subsidiary, nor any of the entities involved in the preparation and
calculation of the MSCI indices makes any declaration or issues any express or implicit guarantee relative to
holders of the Lyxor ETF MSCI India’s units or more generally to the public, with regard to the timeliness of a
transaction involving mutual fund units in general or the Lyxor ETF MSCI India’s units in particular, or
regarding the ability of any MSCI index to replicate the performance of the overall equity market. MSCI or its
subsidiaries are the owners of certain names, registered trademarks and of the MSCI that are determined,
composed and calculated by MSCI without discussion with the Manager or the Lyxor ETF MSCI India. Neither
MSCI, nor any MSCI subsidiary, nor any of the entities involved in the preparation of the MSCI indices, is
required to take into account the requirements of the Manager or of the Holders of the Lyxor ETF MSCI India’s
Units when determining, composing or calculating the MSCI indices. Neither MSCI, nor any MSCI subsidiary,
nor any of the entities involved in the preparation of the MSCI indices makes any decision regarding the launch
date, the price, the quantity of the Lyxor ETF MSCI India’s Units, or even the determination and calculation of
the formula used to establish the Lyxor ETF MSCI India‘s NAV. Neither MSCI, nor any MSCI subsidiary, nor
any of the entities involved in the preparation of the MSCI indices, assumes any liability or obligation regarding
the administration, management or marketing of the Lyxor ETF MSCI India.

Though MSCI obtains information for integration or use in the calculation of the indices from sources that MSCI
considers to be reliable, neither MSCI nor any other party involved in the creation or calculation of the MSCI
indices guarantees the exactness and/or exhaustive nature of the indices or of any included data. Neither
MSCI nor any other party involved in the creation of a calculation for the MSCI indices gives any express or
implicit guarantee regarding the results that may be obtained by the holder of a MSCI licence, the customers of
the said licensee as well as the counterparts, holders in the Lyxor ETF MSCI India or any other person or
entity, based on the usage of the indices or of any data included with regard to the rights granted by licence or
for any other usage. Neither MSCI nor any other party gives express or implicit guarantees and MSCI rejects
all guarantees regarding the commercial value or adequacy for specific usage of the indices or included data.
Notwithstanding the above, no circumstances can the liability of MSCI or of any other party be sought with
regard to any damages, whether direct, indirect or other (including the loss of earnings), even in case of
knowledge of the possibility of such damages.
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Lyxor ETF MSCI Korea*
(* This is a synthetic ETF)

Key Information

The following table is a summary of key information in respect of the Lyxor ETF MSCI Korea, and should be
read in conjunction with the full text of this Prospectus.

Underlying Index

MSCI KOREA™

Date of establishment

26 September 2006

Listing Date (SEHK)

26 April 2007 (but no later than 31 May 2007)

Exchange Listing

SEHK — Main Board

Stock Code

2813

Trading Board Lot Size

150 Units

Trading Currency

Hong Kong Dollars (HK$)

In-Kind Unit / Redemption Unit
(only Participating Dealer(s))

In-kind creation and In-kind redemption are not available

In-cash subscription / redemption (only
Participating Dealer(s))

Minimum 150,000 Units

Total Expense Ratio (the “TER”)

0.65% of the NAV

Investment Strategy

Synthetic Replication (please see Part 1 of this Prospectus)

Counterparty to the Swap Agreement

Société Générale

Fiscal year end

The last day in May of each year on which the Euronext is open
for trading

Exchange Listing and Trading

Dealings on the SEHK in Units in the Lyxor ETF MSCI Korea began on 26 April 2007. Units in the Lyxor ETF
MSCI Korea trade on the SEHK in Trading Board Lot Size of 150 Units. The Euro units of the Lyxor ETF MSCI
Korea are currently listed on the Euronext but will not be listed on the SEHK.

Certain units of the same class as the Units are admitted to the official list of the Singapore Exchange
Securities Trading Limited and certain units of a US Dollar class different from the Units are admitted to the

official list of the SWX Swiss Exchange.

Application may be made in the future for a listing of other units of

the same class as the Units on any other stock exchanges.
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Lyxor ETF MSCI Korea*
(* This is a synthetic ETF)

Investment Objective

The Lyxor ETF MSCI Korea seeks to track the performance of the MSCI KOREA™ while insofar as possible
minimising the tracking error between the Lyxor ETF MSCI Korea's performance and that of the MSCI
KOREA™.

There can be no assurance that the Lyxor ETF MSCI Korea will achieve its investment objective.

Typical Investor Profile

An investor subscribing to the Lyxor ETF MSCI Korea would generally want to obtain an exposure to the
Korean equity market.

The recommended minimum investment period is more than 5 years.

Fees and Charges

The following fees and charges are payable by an investor investing in the Lyxor ETF MSCI Korea:

Subscription fee or preliminary charge'” The higher of (i) €40,000 (converted'® to US$) per
subscription request and (ii) 2% of the NAV per Unit
multiplied by the number of Units subscribed

Redemption charge'” The higher of (i) €40,000 (converted' to US$) per
redemption request and (ii) 2% of the NAV per Unit
multiplied by the number of Units redeemed

Brokerage Market rate
Transaction levy 0.003%"°
Trading fee 0.005%%
Stamp duty Nil

" Unless otherwise agreed by the Manager, subscriptions and redemptions in cash or in kind through a Participating Dealer are
subject to subscription fees and redemption charges. No subscription fees or redemption charges will apply in the case of Units
bought or sold on the SEHK.

Investors should note that the exchange costs and risks, if any, will be borne by the investors.
Transaction levy of 0.003% of the price of the Units, payable by the buyer and the seller.
2 Trading fee of 0.005% of the price of the Units, payable by the buyer and the seller.
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Lyxor ETF MSCI Korea*
(* This is a synthetic ETF)

The following fees and charges are payable out of the assets of the Lyxor ETF MSCI Korea:

Management fee?' Currently 0.65% per annum

Maximum 0.65% per annum

Performance fee Nil

Transaction costs Currently nil*

The following fees are payable by Participating Dealer(s) in respect of the Lyxor ETF MSCI Korea:

Creation of Units:

TraNSACHON FEE ......veoveveeee e See Note®
Daylight settlement fee..........ccooviiiiiiiiiice Up to HK$10,000%* per application
Application cancellation fee.............ccooeiiiiiiiiiie e Up to HK$10,000% per application

Extension fee....

Partial delivery request fee ..........ccovviiiiiiiieiice e Up to HK$10,000%* per application
SEAMP AULY oo s Nil
Transaction levy and trading fee ............cccocooviiiiiiiiicis Nil

..Up to HK$10,000%* per application

Redemption of Units:

Transaction fE@........c.coveiriiiiieeee e See Note®

Application cancellation fee.............cccocooiiiiiiiii Up to HK$10,000% per application
Extension fee....
Ad valorem stamp dUty.........ccooiieiiiiiiii e Nil

..Up to HK$10,000%*  per application

21

22

23

24

The fees payable to the Custodian, the Hong Kong Representative, the Transfer Agent and the Listing Agent will be paid by the
Manager out of the management fee. The management fee is payable semi-annually in arrears.

Transaction costs may be charged to the Lyxor ETF MSCI Korea although there is currently no transaction cost. Transaction costs (if
any) may include, amongst others, costs in connection with the Lyxor ETF MSCI Korea’'s purchase of the Investments including
equity swap agreement, any brokerage and stock market taxes, and any transfer fees payable to the Custodian and/or the Manager.

A Transaction fee is payable by the Participating Dealer to the Manager for the benefit of the Transfer Agent and the Service Agent.
The Transfer Agent and the Service Agent will charge a fee for each subscription or redemption application which will be met out of
the Transaction Fee. The Transfer Agent and the Service Agent's fees will be a fee of up to HK$15,000 per application and a fixed
fee of HK$1,000 per application, respectively.

Such fee is payable by the Participating Dealer on each occasion that the Manager grants the Participating Dealer’s request for
daylight real time settlement, partial delivery, cancellation or extended settlement in respect of such application. The daylight
settlement fee is payable when the Participating Dealer fails to complete a creation by the Settlement Date and so opts to use
daylight settlement available at Euroclear to settle trades on the same day.
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Lyxor ETF MSCI Korea*
(* This is a synthetic ETF)

Absence of in-kind creation and in-kind redemption

Investors should note that in-kind creation and in-kind redemption are not available for the Lyxor ETF MSCI
Korea. As such, any creation or redemption must be conducted in cash.

The Underlying Index

The Underlying Index in respect of the Lyxor ETF MSCI Korea is the MSCI KOREA™, net dividends
reinvested. The MSCI KOREA™ is denominated in the South Korean Won.

The MSCI KOREA™ is a share index calculated and published by Morgan Stanley Capital International Inc.
(“MSCI”), the Index Provider. The Manager (or its Connected Persons) is independent of the Index Provider.

The MSCI KOREA™ comprises solely South Korean stocks and boasts the fundamental characteristics of
MSCI indices, namely: adjustment of the market capitalisation of stocks in the index based on their free float
and classification by sector using the GICS (Global Industry Classification Standard) classification.

The objective of the MSCI KOREA™ s to represent 85% of the free float-adjusted market capitalisation of
each group of industries in the South Korean market. By targeting 85% representation for each industry group,
the MSCI KOREA™ reflects 85% of the entire market capitalisation of the South Korean market, while also
mirroring the market's economic diversity.

The Manager selected the MSCI KOREA™ for Lyxor ETF MSCI Korea because it believes the MSCI
KOREA™ has clearly defined rules and is a tradable index with high liquidity. The MSCI KOREA™ is a market

capitalisation weighted index comprising stocks with high liquidity and the largest capitalisation.

Constituent securities of the Underlying Index

The official MSCI indices are calculated daily on the closing value by using the official closing price of each
stock exchange on which the constituent stocks are listed.

The MSCI KOREA™ is available in real time through Reuters (MSCIKR) and Bloomberg (MXKR), and the
closing price of the MSCI KOREA™ is available on the MSCI website: www.msci.com.

The index components or Index Securities are reviewed quarterly by the MSCI in order to update changes on a
stock capitalisation (number of shares and free-float) or its sector classification. All main changes (e.g. merger,
acquisition, sight issues and initial public offering) in respect of a company capital structure would already be
implemented in real time. Any changes to the composition of the MSCI KOREA™ or rules for inclusion in the
MSCI KOREA™ are available on www.msci.com.
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As at 31 December 2010, the 10 largest constituent stocks of the MSCI KOREA™, representing in excess of
46.33% of the total market capitalisation, based on total shares in issue, of the MSCI KOREA™, are as
follows:-

Rank Constituent name % of Index
1 Samsung Electronics Co Ltd 17.09
2 POSCO 5.19
3 Hyundai Motor Co 4.36
4 Shinhan Financial Group Co Ltd 3.48
5 Kb Financial Group Inc 3.21
6 Hyundai Mobis 3.16
7 Lg Chem Ltd 2.96
8 Hyundai Heavy Industries 2.74
9 Samsung Electronics — Preferred Shares 217
10 Hynix Semiconductor Inc 1.96

Description of the Underlying Index methodology

The monitored performance is that of the index closing prices.

The complete construction methodology for the MSCI KOREA™ and any circumstances that may affect the
accuracy and completeness in the calculation of its index level are available on the MSCI website:
WWW.mSci.com.

Real Time Information

The estimated NAV of the Euro class units of the Lyxor ETF MSCI Korea and its trading information on
Euronext Paris SA are available on the website of Euronext Paris SA: www.euronext.com.
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Index Provider Disclaimer

The Lyxor ETF MSCI Korea is in no way sponsored, endorsed, sold or promoted by Morgan Stanley Capital
International Inc. ("MSCI"), nor by any MSCI subsidiary, nor by any of the entities involved in the preparation of
the MSCI indices. The MSCI indices are the exclusive property of MSCI and the MSCI indices are brands
belonging to MSCI or its subsidiaries and have been the subject of a licence granted, for certain requirements,
to the Manager. Neither MSCI, nor any MSCI subsidiary, nor any of the entities involved in the preparation and
calculation of the MSCI indices makes any declaration or issues any express or implicit guarantee relative to
holders of the Lyxor ETF MSCI Korea'’s units or more generally to the public, with regard to the timeliness of a
transaction involving mutual fund units in general or the Lyxor ETF MSCI Korea’s units in particular, or
regarding the ability of any MSCI index to replicate the performance of the overall equity market. MSCI or its
subsidiaries are the owners of certain names, registered trademarks and of the MSCI that are determined,
composed and calculated by MSCI without discussion with the Manager or the Lyxor ETF MSCI Korea. Neither
MSCI, nor any MSCI subsidiary, nor any of the entities involved in the preparation of the MSCI indices, is
required to take into account the requirements of the Manager or of the Holders of the Lyxor ETF MSCI
Korea’s Units when determining, composing or calculating the MSCI indices. Neither MSCI, nor any MSCI
subsidiary, nor any of the entities involved in the preparation of the MSCI indices makes any decision
regarding the launch date, the price, the quantity of the Lyxor ETF MSCI Korea’s Units, or even the
determination and calculation of the formula used to establish the Lyxor ETF MSCI Korea's NAV. Neither
MSCI, nor any MSCI subsidiary, nor any of the entities involved in the preparation of the MSCI indices,
assumes any liability or obligation regarding the administration, management or marketing of the Lyxor ETF
MSCI Korea.

Though MSCI obtains information for integration or use in the calculation of the indices from sources that MSCI
considers to be reliable, neither MSCI nor any other party involved in the creation or calculation of the MSCI
indices guarantees the exactness and/or exhaustive nature of the indices or of any included data. Neither
MSCI nor any other party involved in the creation of a calculation for the MSCI indices gives any express or
implicit guarantee regarding the results that may be obtained by the holder of a MSCI licence, the customers of
the said licensee as well as the counterparts, holders in the Lyxor ETF MSCI Korea or any other person or
entity, based on the usage of the indices or of any data included with regard to the rights granted by licence or
for any other usage. Neither MSCI nor any other party gives express or implicit guarantees and MSCI rejects
all guarantees regarding the commercial value or adequacy for specific usage of the indices or included data.
Notwithstanding the above, no circumstances can the liability of MSCI or of any other party be sought with
regard to any damages, whether direct, indirect or other (including the loss of earnings), even in case of
knowledge of the possibility of such damages.
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Lyxor ETF MSCI AC Asia-Pacific ex Japan*

(* This is a synthetic ETF)

Key Information

The following table is a summary of key information in respect of the Lyxor ETF MSCI AC Asia-Pacific ex

Japan, and should be read in conjunction with the full text of this Prospectus.

Underlying Index

MSCI AC (ALL COUNTRY) ASIA-PACIFIC EX JAPAN™

Date of establishment

26 April 2006

Listing Date (SEHK)

18 April 2007 (but no later than 31 May 2007)

Exchange Listing

SEHK — Main Board

Stock Code

2815

Trading Board Lot Size

10 Units

Trading Currency

Hong Kong Dollars (HK$)

In-Kind Unit / Redemption Unit
(only Participating Dealer(s))

Minimum 500,000 Units

In-cash subscription / redemption (only
Participating Dealer(s))

No minimum amount for in-cash subscription / redemption

Total Expense Ratio (the “TER”)

0.65% of the NAV

Investment Strategy

Synthetic Replication (please see Part 1 of this Prospectus)

Counterparty to the Swap Agreement

Société Générale

Fiscal year end

The last day in March of each year on which the Euronext is
open for trading

Exchange Listing and Trading

Dealings on the SEHK in Units in the Lyxor ETF MSCI AC Asia-Pacific ex Japan began on 18 April 2007.
Units in the Lyxor ETF MSCI AC Asia-Pacific ex Japan trade on the SEHK in Trading Board Lot Size of 10
Units. The Euro units of the Lyxor ETF MSCI AC Asia-Pacific ex Japan are currently listed on the Euronext but
will not be listed on the SEHK.

Certain units of the same class as the Units are admitted to the official list of the Singapore Exchange

Securities Trading Limited. Application may be made in the future for a listing of other units of the same class
as the Units on any other stock exchanges.
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Investment Objective

The Lyxor ETF MSCI AC Asia-Pacific ex Japan seeks to track the performance of the MSCI AC (ALL
COUNTRY) ASIA-PACIFIC EX JAPAN™ while insofar as possible minimising the tracking error between
the Lyxor ETF MSCI AC Asia-Pacific ex Japan's performance and that of the MSCI AC (ALL COUNTRY)
ASIA-PACIFIC EX JAPAN™.

There can be no assurance that the Lyxor ETF MSCI AC Asia-Pacific ex Japan will achieve its investment
objective.

Additional risk factor relating to the Lyxor ETF MSCI AC Asia-Pacific ex Japan

Investors in the Lyxor ETF MSCI AC Asia-Pacific ex Japan should be aware of the following risks associated
with investment in emerging markets in Asia-Pacific:

(a) Currency Risk: the currencies in which Index Securities are denominated may be unstable and/or subject
to significant depreciation and/or may not be freely convertible.

(b)  Country Risk: the value of the Index Securities may be affected by political, legal, economic and fiscal
uncertainties, and existing laws and regulations may not be consistently applied.

(c) Market Characteristics: emerging markets are still in the early stages of their development, have less
volume, are less liquid and experience greater volatility than more established markets and are not
highly regulated, and settlement of transactions may be subject to delay and administrative uncertainties.

(d) Disclosure: less complete and reliable fiscal and other information may be available to investors.

Typical Investor Profile

An investor subscribing to the Lyxor ETF MSCI AC Asia-Pacific ex Japan would generally want to obtain
an exposure to the Asian-Pacific equity market.

The recommended minimum investment period is more than 5 years.
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Fees and Charges

The following fees and charges are payable by an investor investing in the Lyxor ETF MSCI AC Asia-Pacific

ex Japan:

Subscription fee or preliminary charge25 The higher of (i) €40,000 (converted26 to US$) per
subscription request and (ii) 2% of the NAV per Unit
multiplied by the number of Units subscribed

Redemption charge® The higher of (i) €40,000 (converted® to US$) per
redemption request and (ii) 2% of the NAV per Unit
multiplied by the number of Units redeemed

Brokerage Market rate

Transaction levy 0.003%%"

Trading fee 0.005%%

Stamp duty Nil

The following fees and charges are payable out of the assets of the Lyxor ETF MSCI AC Asia-Pacific ex Japan:

Management fee®® Currently 0.65% per annum

Maximum 0.65% per annum

Performance fee Nil

Transaction costs Currently nil®

25

26

27

28

29

30

Unless otherwise agreed by the Manager, subscriptions and redemptions in cash or in kind through a Participating Dealer are
subject to subscription fees and redemption charges. No subscription fees or redemption charges will apply in the case of Units
bought or sold on the SEHK.

Investors should note that the exchange costs and risks, if any, will be borne by the investors.
Transaction levy of 0.003% of the price of the Units, payable by the buyer and the seller.
Trading fee of 0.005% of the price of the Units, payable by the buyer and the seller.

The fees payable to the Custodian, the Hong Kong Representative, the Transfer Agent and the Listing Agent will be paid by the
Manager out of the management fee. The management fee is payable semi-annually in arrears.

Transaction costs may be charged to the Lyxor ETF MSCI AC Asia-Pacific ex Japan although there is currently no transaction cost.
Transaction costs (if any) may include, amongst others, costs in connection with the Lyxor ETF MSCI AC Asia-Pacific ex Japan's
purchase of the Investments including equity swap agreement, any brokerage and stock market taxes, and any transfer fees payable
to the Custodian and/or the Manager.
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The following fees are payable by Participating Dealer(s) in respect of the Lyxor ETF MSCI AC Asia-Pacific ex
Japan:

Creation of Units:

.. See Note™
.. Up to HK$10,000* per application
.. Up to HK$10,000%? per application

Transaction fee

Daylight settlement fee

Application cancellation fee

EXtENSION fEE ...t Up to HK$10,000% per application
Partial delivery request fee ...........cooovoeveveveerereerieeeeeeeeeeesseeienanns Up to HK$10,000%? per application
SEAMP AULY . Nil
Transaction levy and trading fee...........cccooveiiieiiiiiiie e, Nil

Redemption of Units:

Transaction fEE ........cooiiiiiiii e See Note™'

Application cancellation fee.............ccoeiiiiiieiie Up to HK$10,000° per application
EXIENSION fEE......voceeceeeeieeeeeeeeeeesee et Up to HK$10,000% per application
Ad valorem stamp duty...........cccceoiiiiiiiiiii e, Nil

The Underlying Index

The Underlying Index in respect of the Lyxor ETF MSCI AC Asia-Pacific ex Japan is the MSCI AC (ALL
COUNTRY) ASIA-PACIFIC EX JAPAN™, net dividends reinvested. The MSCI AC (ALL COUNTRY) ASIA-
PACIFIC EX JAPAN™ is denominated in US Dollars.

The MSCI AC (ALL COUNTRY) ASIA-PACIFIC EX JAPAN™ is a share index calculated and published by
Morgan Stanley Capital International Inc. (“MSCI”), the Index Provider. The Manager (or its Connected
Persons) is independent of the Index Provider.

The MSCI AC (ALL COUNTRY) ASIA-PACIFIC EX JAPAN™ reflects global market performance of Asian and
Pacific countries except Japan. As at 29 March 2007, the MSCI AC (ALL COUNTRY) ASIA-PACIFIC EX
JAPAN™ contains 683 stocks listed on 13 markets of the following countries: China, Hong Kong, Indonesia,
Korea, Malaysia, Pakistan, the Philippines, Singapore, Taiwan, Thailand, New Zealand, Australia and India.

i A Transaction fee is payable by the Participating Dealer to the Manager for the benefit of the Transfer Agent and the Service Agent.

The Transfer Agent and the Service Agent will charge a fee for each subscription or redemption application which will be met out of
the Transaction Fee. The Transfer Agent and the Service Agent's fees will be a fee of up to HK$15,000 per application and a fixed
fee of HK$1,000 per application, respectively.

2 Such fee is payable by the Participating Dealer on each occasion that the Manager grants the Participating Dealer’s request for

daylight real time settlement, partial delivery, cancellation or extended settlement in respect of such application. The daylight
settlement fee is payable when the Participating Dealer fails to complete a creation by the Settlement Date and so opts to use
daylight settlement available at Euroclear to settle trades on the same day.
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The Manager selected the MSCI AC (ALL COUNTRY) ASIA-PACIFIC EX JAPAN™ for the Lyxor ETF MSCI
AC Asia-Pacific ex Japan because it believes the MSCI AC (ALL COUNTRY) ASIA-PACIFIC EX JAPAN™ has
clearly defined rules and is a tradable index with high liquidity. The MSCI AC (ALL COUNTRY) ASIA-PACIFIC
EX JAPAN™ is a free float market capitalisation weighted index.

Constituent securities of the Underlying Index

The official MSCI indices are calculated daily on the closing value by using the official closing price of each
stock exchange on which the constituent stocks are listed.

The MSCI AC (ALL COUNTRY) ASIA-PACIFIC EX JAPAN™ is available in real time through Reuters
(.MSCIAPJ) and Bloomberg (MXAPJ), and the closing price of the MSCI AC (ALL COUNTRY) ASIA-PACIFIC
EX JAPAN™ is available on the MSCI website: www.msci.com.

The index components or Index Securities are reviewed quarterly by the MSCI in order to update changes on a
stock capitalisation (number of shares and free-float) or its sector classification. All main changes (e.g. merger,
acquisition, sight issues and initial public offering) in respect of a company capital structure would already be
implemented in real time. Any changes to the composition of the MSCI AC (ALL COUNTRY) ASIA-PACIFIC
EX JAPAN™ or rules for inclusion in the MSCI AC (ALL COUNTRY) ASIA-PACIFIC EX JAPAN™ are available
on www.msci.com.

As at 31 December 2010, the 10 largest constituent stocks of the MSCI AC (ALL COUNTRY) ASIA-PACIFIC
EX JAPAN™, representing in excess of 19.11% of the total market capitalisation, based on total shares in
issue, of the MSCI AC (ALL COUNTRY) ASIA-PACIFIC EX JAPAN™, are as follows:-

Rank Constituent name % of Index
1 BHP Billiton Ltd 4.15
2 Samsung Electronics Co Ltd 2.46
3 Commonwealth Bank of Australia 215
4 Westpac Banking Corp 1.81
5 Australia and New Zealand Banking Group Ltd 1.63
6 Taiwan Semiconductor Co Ltd 1.60
7 China Mobile Ltd 1.59
8 National Australia Bank Ltd 1.38
9 Industrial and Commerical Bank Of China 1.20
10 China Construction Bank 1.15

Description of the Underlying Index methodology

The MSCI methodology and its calculation method entail a variable number of companies comprising the
Underlying Index.
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The monitored performance is that of the index closing prices.

The complete construction methodology for the MSCI AC (ALL COUNTRY) ASIA-PACIFIC EX JAPAN™ and
any circumstances that may affect the accuracy and completeness in the calculation of its index level are
available on the MSCI website: www.msci.com.

Real Time Information

The estimated NAV of the Euro class units of the Lyxor ETF MSCI AC Asia-Pacific ex Japan and its trading
information on Euronext Paris SA are available on the website of Euronext Paris SA: www.euronext.com.

Index Provider Disclaimer

The Lyxor ETF MSCI AC Asia-Pacific ex Japan is in no way sponsored, endorsed, sold or promoted by
Morgan Stanley Capital International Inc. ("MSCI"), nor by any MSCI subsidiary, nor by any of the entities
involved in the preparation of the MSCI indices. The MSCI indices are the exclusive property of MSCI and the
MSCI indices are brands belonging to MSCI or its subsidiaries and have been the subject of a licence granted,
for certain requirements, to the Manager. Neither MSCI, nor any MSCI subsidiary, nor any of the entities
involved in the preparation and calculation of the MSCI indices makes any declaration or issues any express or
implicit guarantee relative to holders of the Lyxor ETF MSCI AC Asia-Pacific ex Japan’s units or more
generally to the public, with regard to the timeliness of a transaction involving mutual fund units in general or
the Lyxor ETF MSCI AC Asia-Pacific ex Japan’s units in particular, or regarding the ability of any MSCI index
to replicate the performance of the overall equity market. MSCI or its subsidiaries are the owners of certain
names, registered trademarks and of the MSCI that are determined, composed and calculated by MSCI
without discussion with the Manager or the Lyxor ETF MSCI AC Asia-Pacific ex Japan. Neither MSCI, nor any
MSCI subsidiary, nor any of the entities involved in the preparation of the MSCI indices, is required to take into
account the requirements of the Manager or of the Holders of the Lyxor ETF MSCI AC Asia-Pacific ex Japan’s
Units when determining, composing or calculating the MSCI indices. Neither MSCI, nor any MSCI subsidiary,
nor any of the entities involved in the preparation of the MSCI indices makes any decision regarding the launch
date, the price, the quantity of the Lyxor ETF MSCI AC Asia-Pacific ex Japan’s Units, or even the
determination and calculation of the formula used to establish the Lyxor ETF MSCI AC Asia-Pacific ex Japan's
NAV. Neither MSCI, nor any MSCI subsidiary, nor any of the entities involved in the preparation of the MSCI
indices, assumes any liability or obligation regarding the administration, management or marketing of the Lyxor
ETF MSCI AC Asia-Pacific ex Japan.

Though MSCI obtains information for integration or use in the calculation of the indices from sources that MSCI
considers to be reliable, neither MSCI nor any other party involved in the creation or calculation of the MSCI
indices guarantees the exactness and/or exhaustive nature of the indices or of any included data. Neither
MSCI nor any other party involved in the creation of a calculation for the MSCI indices gives any express or
implicit guarantee regarding the results that may be obtained by the holder of a MSCI licence, the customers of
the said licensee as well as the counterparts, holders in the Lyxor ETF MSCI AC Asia-Pacific ex Japan or any
other person or entity, based on the usage of the indices or of any data included with regard to the rights
granted by licence or for any other usage. Neither MSCI nor any other party gives express or implicit
guarantees and MSCI rejects all guarantees regarding the commercial value or adequacy for specific usage of
the indices or included data. Notwithstanding the above, no circumstances can the liability of MSCI or of any
other party be sought with regard to any damages, whether direct, indirect or other (including the loss of
earnings), even in case of knowledge of the possibility of such damages.
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(* This is a synthetic ETF)

Key Information

The following table is a summary of key information in respect of the Lyxor ETF NASDAQ-100, and should be
read in conjunction with the full text of this Prospectus.

Underlying Index NASDAQ-100™

Date of establishment 13 December 2001

Listing Date (SEHK) 26 April 2007 (but no later than 31 May 2007)
Exchange Listing SEHK — Main Board

Stock Code 2826

Trading Board Lot Size 100 Units

Trading Currency Hong Kong Dollars (HK$)

In-Kind Unit / Redemption Unit Minimum 500,000 Units

(only Participating Dealer(s))

In-cash subscription / redemption (only No minimum amount for in-cash subscription / redemption
Participating Dealer(s))

Total Expense Ratio (the “TER”) 0.30% of the NAV

Investment Strategy Synthetic Replication (please see Part 1 of this Prospectus)

Counterparty to the Swap Agreement Société Générale

Fiscal year end The last day in April of each year on which the Euronext is open
for trading

Exchange Listing and Trading

Dealings on the SEHK in Units in the Lyxor ETF NASDAQ-100 began on 26 April 2007. Units in the Lyxor
ETF NASDAQ-100 trade on the SEHK in Trading Board Lot Size of 100 Units. The Euro units of the Lyxor ETF
NASDAQ-100 are currently listed on the Euronext but will not be listed on the SEHK.

The Units are neither listed nor dealt on any other stock exchange and no application for such listing or

permission to deal is being sought as at the date of this Prospectus. Application may be made in the future
for a listing of other units of the same class as the Units on one or more other stock exchanges.
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(* This is a synthetic ETF)

Investment Objective

The Lyxor ETF NASDAQ-100 seeks to track the performance of the NASDAQ-100"™ while insofar as possible
minimising the tracking error between the Lyxor ETF NASDAQ-100's performance and that of the
NASDAQ-100™.

There can be no assurance that the Lyxor ETF NASDAQ-100 will achieve its investment objective.

Typical Investor Profile

An investor subscribing to the Lyxor ETF NASDAQ-100 would generally want to obtain an exposure to the
United States information technologies sector.

The recommended minimum investment period is more than 3 years.

Fees and Charges

The following fees and charges are payable by an investor investing in the Lyxor ETF NASDAQ-100:

Subscription fee or preliminary charge® The higher of (i) €10,000 (converted® to US$) per
subscription request and (ii) 0.5% of the NAV per Unit
multiplied by the number of Units subscribed

Redemption charge® The higher of (i) €10,000 (converted* to US$) per
redemption request and (ii) 0.5% of the NAV per Unit
multiplied by the number of Units redeemed

Brokerage Market rate
Transaction levy 0.003%%*
Trading fee 0.005%
Stamp duty Nil

B Unless otherwise agreed by the Manager, subscriptions and redemptions in cash or in kind through a Participating Dealer are
subject to subscription fees and redemption charges. No subscription fees or redemption charges will apply in the case of Units
bought or sold on the SEHK.

Investors should note that the exchange costs and risks, if any, will be borne by the investors.
% Transaction levy of 0.003% of the price of the Units, payable by the buyer and the seller.
% Trading fee of 0.005% of the price of the Units, payable by the buyer and the seller.
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The following fees and charges are payable out of the assets of the Lyxor ETF NASDAQ-100:

Management fee*” Currently 0.30% per annum

Maximum 0.30% per annum

Performance fee Nil

Transaction costs Currently nil®®

The following fees are payable by Participating Dealer(s) in respect of the Lyxor ETF NASDAQ-100:

Creation of Units:

Transaction fEe.........cccuiiiiiiiieice s See Note®
Daylight settlement fee..........cccoiiiiiiiinii e, Up to HK$10,000%° per application
Application cancellation fee...........cccccovoiiiiiiiiiiic e Up to HK$10,000% per application

Extension fee....
Partial delivery request fee.
SAMP AULY .o e Nil
Transaction levy and trading fee ..........cccoceioeiieiiiiiiic e Nil

..Up to HK$10,000* per application
..Up to HK$10,000* per application

Redemption of Units:

Transaction fEE ........occiiiiii i See Note®

Application cancellation fee.............ccooeiiiiiiiiice Up to HK$10,000%° per application
Extension fee.... ..Up to HK$10,000*° per application
Ad valorem stamp dUty.........ccooiiiiiiiiiii e Nil
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The fees payable to the Custodian, the Hong Kong Representative, the Transfer Agent and the Listing Agent will be paid by the
Manager out of the management fee. The management fee is payable semi-annually in arrears.

Transaction costs may be charged to the Lyxor ETF NASDAQ-100 although there is currently no transaction cost. Transaction costs
(if any) may include, amongst others, costs in connection with the Lyxor ETF NASDAQ-100’s purchase of the Investments including
equity swap agreement, any brokerage and stock market taxes, and any transfer fees payable to the Custodian and/or the Manager.

A Transaction fee is payable by the Participating Dealer to the Manager for the benefit of the Transfer Agent and the Service Agent.
The Transfer Agent and the Service Agent will charge a fee for each subscription or redemption application which will be met out of
the Transaction Fee. The Transfer Agent and the Service Agent's fees will be a fee of up to HK$15,000 per application and a fixed
fee of HK$1,000 per application, respectively.

Such fee is payable by the Participating Dealer on each occasion that the Manager grants the Participating Dealer’s request for
daylight real time settlement, partial delivery, cancellation or extended settlement in respect of such application. The daylight
settlement fee is payable when the Participating Dealer fails to complete a creation by the Settlement Date and so opts to use
daylight settlement available at Euroclear to settle trades on the same day.
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Lyxor ETF NASDAQ-100*
(* This is a synthetic ETF)

The Underlying Index

The Underlying Index in respect of the Lyxor ETF NASDAQ-100 is the NASDAQ-100™, net dividends
reinvested. The NASDAQ-100™ is denominated in US Dollars.

The NASDAQ-100™ is a share index calculated and published by The Nasdaq Stock Market, Inc. (“Nasdaq”),
the Index Provider. The Manager (or its Connected Persons) is independent of the Index Provider.

The NASDAQ-100™ includes 100 of the largest domestic and international non-financial securities listed on
The Nasdaq Stock Market based on market capitalization. The NASDAQ-100™ reflects companies across
major industry groups including computer hardware and software, telecommunications, retail/wholesale trade
and biotechnology. It does not contain securities of financial companies including investment companies.

The Manager selected NASDAQ-100™ for Lyxor ETF NASDAQ-100 because it believes NASDAQ-100™ has
clearly defined rules and is a tradable index with high liquidity. The NASDAQ-100™ is calculated on a modified
market capitalisation basis which is a hybrid between equal weighting and conventional capitalization
weighting.

Constituent securities of the Underlying Index

The official NASDAQ indices are calculated daily on the closing value by using the official closing price of each
stock exchange on which the constituent stocks are listed.

The NASDAQ-100™ is available in real time through Reuters (.NDX) and Bloomberg (NDX), and the closing
price of the NASDAQ-100™ is available on the Nasdaq website: www.nasdag.com.

The index components or Index Securities are reviewed annually by Nasdaqg. In addition, the securities in the
NASDAQ-100™ are monitored every day by Nasdaq with respect to changes in total shares outstanding
arising from secondary offerings, stock repurchases, conversions, or other corporate actions. Changes in
total shares outstanding arising from stock splits, stock dividends, or spin-offs are generally made to the
NASDAQ-100™ on the evening prior to the effective date of such corporate action. If the change in total
shares outstanding arising from other corporate actions is greater than or equal to 5%, the change will be
made as soon as practicable, normally within ten (10) days of such action. Otherwise, if the change in total
shares outstanding is less than 5%, then all such changes are accumulated and made effective at one time on
a quarterly basis after the close of trading on the third Friday in each of March, June, September, and
December. Any changes to the composition of the NASDAQ-100™ or rules for inclusion in the NASDAQ-
100™ are available on www.nasdag.com.
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(* This is a synthetic ETF)

As at 31 December 2010, the 10 largest constituent stocks of the NASDAQ-100™, representing in excess of
46.30% of the total market capitalisation, based on total shares in issue, of the NASDAQ-100™, are as
follows:-

Rank Constituent name % of Index
1 Apple Inc 20.06
2 Qualcomm Inc 4.69
3 Google Inc 4.36
4 Microsoft Corp 3.99
5 Oracle Corp 3.19
6 Amazon.com Inc 2.60
7 Intel Corp 1.99
8 Cisco Systems Inc 1.94
9 Teva Pharmaceutical Industries Ltd 1.83
10 Starbucks Corp 1.61

Description of the Underlying Index methodology

The monitored performance is that of the index closing prices.

The complete construction methodology for the NASDAQ-100™ and any circumstances that may affect the
accuracy and completeness in the calculation of its index level are available on the Nasdaq website:

www.nasdag.com.
Real Time Information

The estimated NAV of the Euro class units of the Lyxor ETF NASDAQ-100 and its trading information on
Euronext Paris SA are available on the website of Euronext Paris SA: www.euronext.com.

Index Provider Disclaimer

The Lyxor ETF NASDAQ-100 is in no way sponsored, endorsed, sold or promoted by NASDAQ STOCK
MARKET or by any other subsidiaries.
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Lyxor ETF NASDAQ-100*
(* This is a synthetic ETF)

Neither NASDAQ-100™, nor any subsidiary of NASDAQ-100™, nor any of the entities involved in producing or
calculating the NASDAQ-100™ indices have made any statement or any warranty, either expressed or implied,
to holders of units in the Lyxor ETF NASDAQ-100 or, more generally, to the general public, concerning the
merits of trading in units of funds in general or in units of the Lyxor ETF NASDAQ-100 in particular or the ability
of any NASDAQ-100™ index to replicate the performance of the global equities market. NASDAQ-100™ and
its subsidiaries are the owners of certain names, registered trademarks and the NASDAQ-100™ indices, which
are determined, constructed and calculated by NASDAQ-100™ without any consultation with the Manager or
the Lyxor ETF NASDAQ-100. Neither NASDAQ, nor any NASDAQ subsidiary, nor any of the entities involved
in the production of the NASDAQ indices are obliged to take into consideration the needs of the Manager or
holders of the Lyxor ETF NASDAQ-100's units when determining, constructing or calculating the NASDAQ
indices. Neither NASDAQ, nor any NASDAQ subsidiary, nor any of the entities involved in the production of
the NASDAQ indices make any decision concerning the launch date, pricing, quantity of the Lyxor ETF
NASDAQ-100’s units or the determination and calculation of the formula used to establish the Lyxor ETF
NASDAQ-100's net asset value. Neither NASDAQ, nor any NASDAQ subsidiary, nor any of the entities
involved in the production of the NASDAQ indices accept any responsibility for or obligations concerning the
administration, management or marketing of the Lyxor ETF NASDAQ-100.

Although NASDAQ obtains data incorporated or used in the calculation of indices originating from sources that
NASDAAQ believes to be reliable, neither NASDAQ, nor any other party involved in the creation or calculation of
the NASDAQ indices guarantees the accuracy and/or the completeness of the indices or any incorporated data.
Neither NASDAQ nor any party involved in the creation or calculation of the NASDAQ indices makes any
warranties, expressed or implied, concerning the results that the holder of a NASDAQ-100™ licence,
customers of said licensee, counterparties, fund unitholders or any other person or entity will achieve from the
use of the indices or any incorporated data in relation to the rights licensed or for any other purpose. Neither
NASDAQ nor any other party makes any warranties, expressed or implied, and NASDAQ disclaims any
warranties concerning the commercial value or suitability for a specific purpose of the indices or incorporated
data. Subject to the foregoing, in no circumstances shall NASDAQ or any other party be held liable for any loss,
be it direct, indirect or other (including loss of earnings) even if it is aware of the possibility of such a loss.
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Lyxor ETF Commodities CRB (Reuters/Jefferies CRB Index)*

(* This is a synthetic ETF)

Key Information

The following table is a summary of key information in respect of the Lyxor ETF Commodities CRB

(Reuters/Jefferies CRB Index), and should be read in conjunction with the full text of this Prospectus.

Underlying Index

REUTERS/JEFFERIES CRB INDEX

Date of establishment

26 January 2006

Listing Date (SEHK)

26 April 2007 (but no later than 31 May 2007)

Exchange Listing

SEHK — Main Board

Stock Code

2809

Trading Board Lot Size

250 Units

Trading Currency

Hong Kong Dollars (HK$)

In-Kind Unit / Redemption Unit
(only Participating Dealer(s))

In-kind creation and In-kind redemption are not available

In-cash subscription / redemption

Minimum US$750,000

Total Expense Ratio (the “TER”)

0.65% of the NAV

Investment Strategy

Synthetic Replication (please see Part 1 of this Prospectus)

Counterparty to the Swap Agreement

Société Générale

Fiscal year end

The last day in January of each year on which the Euronext is
open for trading

Exchange Listing and Trading

Dealings on the SEHK in Units in the Lyxor ETF Commodities CRB (Reuters/Jefferies CRB Index) began on
26 April 2007. Units in the Lyxor ETF Commodities CRB (Reuters/Jefferies CRB Index) trade on the SEHK in
Trading Board Lot Size of 250 Units.. The Euro units of the Lyxor ETF Commodities CRB (Reuters/Jefferies
CRB Index) are currently listed on the Euronext but will not be listed on the SEHK.

Certain units of the same class as the Units are admitted to the official list of the Singapore Exchange
Securities Trading Limited and certain units of a US Dollar class different from the Units are admitted to the
official list of the SWX Swiss Exchange. Application may be made in the future for a listing of other units of
the same class as the Units on any other stock exchanges.
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(* This is a synthetic ETF)

Investment Objective

The Lyxor ETF Commodities CRB (Reuters/Jefferies CRB Index) seeks to track the performance of the
REUTERS/JEFFERIES CRB INDEX while insofar as possible minimising the tracking error between the
Lyxor ETF Commodities CRB (Reuters/Jefferies CRB Index)'s performance and that of the
REUTERS/JEFFERIES CRB INDEX. The Lyxor ETF Commodities CRB (Reuters/Jefferies CRB Index) will
be exposed to the evolution of commodities, especially energy, metals and agricultural products.

There can be no assurance that the Lyxor ETF Commodities CRB (Reuters/Jefferies CRB Index) will
achieve its investment objective.

Additional risk factor relating to the Lyxor ETF Commodities CRB (Reuters/Jefferies CRB Index)

Investors in the Lyxor ETF Commodities CRB (Reuters/Jefferies CRB Index) should be aware of the
following risks associated with investment in commodities and futures contracts:

(a) Risk related to commodities: the commodity markets (including the markets for goods) generally are
subject to greater risks than other markets, including potentially significant legal risks. It is a feature of
commodities generally that they are subject to rapid change and the risks involved may change
relatively quickly. The price of commodities can be highly volatile. Such price movements are
influenced by, among other things, interest rates, changing market supply and demand relationships,
trade, fiscal, monetary and exchange control programmes and policies of governments. Commaodities
are often produced in emerging market countries and these countries are more exposed to the risk of
swift political change and economic downturns. In some cases, far-reaching political changes may
result in constitutional and social tensions, instability and reaction against market reforms. There can
be no assurance that future political changes will not adversely affect the economic conditions of an
emerging marketing country. Political or economic unstability may effect investor confidence, which
could adversely impact the value of the REUTERS/JEFFERIES CRB INDEX and as a result the NAV.

(b) Risk related to futures contracts: futures prices can be highly volatile. Because of the low margin
deposits normally required in futures trading, an extremely high degree of leverage is typical of a
futures trading account. As a result, a relatively small price movement in a futures contract may result
in substantial losses to the trader. Like other leveraged investments, a futures transaction may result
in losses in excess of the amount invested.

(c) Risk related to market — price of futures contracts vs. spot/current market price of commodities: as the
REUTERS/JEFFERIES CRB INDEX comprises a basket of exchange-traded futures contracts
representing long-only positions in underlying commodities, the performance of the
REUTERS/JEFFERIES CRB INDEX may differ from the current market or spot price performance of
the underlying commodities. Imbalance between expectations on futures contracts and the current
price of commodities may result in the futures price, or the return of the REUTERS/JEFFERIES CRB
INDEX in this case, being higher or lower than the current price of the physical commodities.
However, given that the REUTERS/JEFFERIES CRB INDEX is a broad-based, diversified index with
exposure to 19 commodities within six sectors: energy, industrial base metals, grains, livestock,
precious metals and soft commodities, the diversified nature of the REUTERS/JEFFERIES CRB
INDEX may serve to mitigate the effect of any one particular market on the return of the
REUTERS/JEFFERIES CRB INDEX.
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Lyxor ETF Commodities CRB (Reuters/Jefferies CRB Index)*
(* This is a synthetic ETF)

Typical Investor Profile

An investor subscribing to the Lyxor ETF Commodities CRB (Reuters/Jefferies CRB Index) would
generally want to obtain an exposure to a global basket of commodities.

The recommended minimum investment period is more than 5 years.

Fees and Charges

The following fees and charges are payable by an investor investing in the Lyxor ETF Commodities CRB
(Reuters/Jefferies CRB Index):

Subscription fee or preliminary charge*' The higher of (i) €20,000 (converted*? to US$) per
subscription request and (ii) 2% of the NAV per Unit
multiplied by the number of Units subscribed

Redemption charge®' The higher of (i) €20,000 (converted*? to US$) per
redemption request and (ii) 2% of the NAV per Unit
multiplied by the number of Units redeemed

Brokerage Market rate
Transaction levy 0.003%*
Trading fee 0.005%**
Stamp duty Nil

The following fees and charges are payable out of the assets of the Lyxor ETF Commodities CRB
(Reuters/Jefferies CRB Index):

Management fee*® Currently 0.35% per annum

Maximum 0.35% per annum

Performance fee Nil

Transaction costs Maximum 0.30% per annum*®

“ Unless otherwise agreed by the Manager, subscriptions and redemptions in cash through a Participating Dealer are subject to
subscription fees and redemption charges. No subscription fees or redemption charges will apply in the case of Units bought or sold
on the SEHK.

2 Investors should note that the exchange costs and risks, if any, will be borne by the investors.

43 Transaction levy of 0.003% of the price of the Units, payable by the buyer and the seller.

a4

Trading fee of 0.005% of the price of the Units, payable by the buyer and the seller.

° The fees payable to the Custodian, the Hong Kong Representative, the Transfer Agent and the Listing Agent will be paid by the
Manager out of the management fee. The management fee is payable semi-annually in arrears.
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Lyxor ETF Commodities CRB (Reuters/Jefferies CRB Index)*
(* This is a synthetic ETF)

The following fees are payable by Participating Dealer(s) in respect of the Lyxor ETF Commodities CRB
(Reuters/Jefferies CRB Index):

Creation of Units:

Transaction fEe........cccoiiiiiiiii e See Note*’

Daylight settlement fee..........cccooiiieiiiiiice e, Up to HK$10,000* per application
Application cancellation fee...........ccoccooiiiiiiiiiiie e Up to HK$10,000* per application
EXtENSION fEE......iiiiiiiii e Up to HK$1 0,000* per application
Partial delivery request fee.........ccooveiiieiiiiiie e Up to HK$10,000*® per application
SAMP AULY .o Nil

Transaction levy and trading fee ...........ccccveiiiiiiiniee Nil

Redemption of Units:

Transaction fEe........cccoiiiiiiei e See Note*’

Application cancellation fee...........ccoccvieiiiiiiiiic e Up to HK$10,000* per application
EXtENSION fEE.....eiieiiiiei e Up to HK$1 0,000% per application
Ad valorem stamp duty ..........cccceeiiiiiiii Nil

Absence of in-kind creation and in-kind redemption

Investors should note that in-kind creation and in-kind redemption are not available for the Lyxor ETF
Commodities CRB (Reuters/Jefferies CRB Index). As such, any creation or redemption must be conducted in
cash.

The Underlying Index

The Underlying Index in respect of the Lyxor ETF Commodities CRB (Reuters/Jefferies CRB Index) is the
REUTERS/JEFFERIES CRB INDEX, net dividends reinvested. The REUTERS/JEFFERIES CRB INDEX is
denominated in US Dollars.

6 Transaction costs may be charged to the Lyxor ETF Commodities CRB (Reuters/Jefferies CRB Index). Transaction costs (if any)

may include, amongst others, costs in connection with the Lyxor ETF Commodities CRB (Reuters/Jefferies CRB Index)’s purchase
of the Investments including equity swap agreement, any brokerage and stock market taxes, and any transfer fees payable to the
Custodian and/or the Manager.

a7 A Transaction fee is payable by the Participating Dealer to the Manager for the benefit of the Transfer Agent and the Service Agent.

The Transfer Agent and the Service Agent will charge a fee for each subscription or redemption application which will be met out of
the Transaction Fee. The Transfer Agent and the Service Agent's fees will be a fee of up to HK$15,000 per application and a fixed
fee of HK$1,000 per application, respectively.

4 Such fee is payable by the Participating Dealer on each occasion that the Manager grants the Participating Dealer’s request for

daylight real time settlement, partial delivery, cancellation or extended settlement in respect of such application. The daylight
settlement fee is payable when the Participating Dealer fails to complete a creation by the Settlement Date and so opts to use
daylight settlement available at Euroclear to settle trades on the same day.
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(* This is a synthetic ETF)

The REUTERS/JEFFERIES CRB INDEX is a commodity index calculated and published by Reuters America,
LLC (“Reuters”) and Jefferies Financial Products, LLC (“Jefferies”), collectively the Index Providers. The
Manager (or its Connected Persons) is independent of the Index Providers.

The REUTERS/JEFFERIES CRB INDEX comprises a basket of exchange-traded futures contracts
representing long-only positions in underlying commodities and was founded in 1957. It typically includes a
variety of commodity sectors such as petroleum, softs, precious metals, industrial metals, livestock, grains and
natural gas.

The Manager selected the REUTERS/JEFFERIES CRB INDEX for Lyxor ETF Commodities CRB
(Reuters/Jefferies CRB Index) because it believes the REUTERS/JEFFERIES CRB INDEX has clearly
defined rules and is a tradable index with high liquidity. As at 29 March 2007, the REUTERS/JEFFERIES
CRB INDEX is calculated on the basis of futures contracts relating to 19 commaodities. These futures contracts
are traded on New York Mercantile Exchange, New York Board of Trade, Commodity Exchange Inc., Chicago
Mercantile Exchange, Chicago Board of Trade and/or London Metal Exchange.

Constituents of the Underlying Index

The REUTERS/JEFFERIES CRB INDEX is calculated daily on the closing value by using the official closing
price of each futures exchange on which the future contracts are listed.

The REUTERS/JEFFERIES CRB INDEX is available in real time through Reuters (.CRBTR), and the closing
price of the REUTERS/JEFFERIES CRB INDEX is available on the Reuters Internet site: www.reuters.com.

The REUTERS/JEFFERIES CRB INDEX Oversight Committee (the “Committee”) has been established to
meet on an annual basis (and from time to time if necessary) in order to review and/or modify the operation
and calculation of the REUTERS/JEFFERIES CRB INDEX and procedures relating thereto, and to review
proposals by Jefferies or Reuters to modify the REUTERS/JEFFERIES CRB INDEX. The Committee will be
comprised of six persons, appointed by Jefferies, Reuters and the Board of Trade of the City of New York, Inc.
Committee members will be chosen in order to bring expertise from a wide variety of backgrounds.
Modifications to the REUTERS/JEFFERIES CRB INDEX shall be subject to approval by the Committee.
The Committee will have a significant degree of discretion with regard to the operation and calculation of the
REUTERS/JEFFERIES CRB INDEX and may exercise its discretion, as it deems appropriate. Any changes
to the composition of the indices or rules for inclusion in the REUTERS/JEFFERIES CRB INDEX are

available on www.jefferies.com.
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As at 31 December 2010, the 10 largest constituent commodities in relation to the underlying futures contracts
of the REUTERS/JEFFERIES CRB INDEX (all 19 of such constituent commaodities which are listed below in
order of weighting), represented in excess of 75% of the target weighting of the REUTERS/JEFFERIES
CRB INDEX.

Rank Commodity Name % of Index Place of quotation
1 WTI Crude Oil 23% NYMEX
2 Natural Gas 6% NYMEX
3 Corn 6% CBOT
4 Soybeans 6% CBOT
5 Live Cattle 6% CME
6 Gold 6% COMEX
7 Aluminium 6% LME
8 Copper 6% COMEX
9 Heating Oil 5% NYMEX
10 Unleaded Gas 5% NYMEX
11 Sugar 5% NYBOT
12 Cotton 5% NYBOT
13 Cocoa 5% NYBOT
14 Coffee 5% NYBOT
15 Nickel 1% LME
16 Wheat 1% CBOT
17 Lean Hogs 1% CME
18 Orange Juice 1% NYBOT
19 Silver 1% COMEX
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Notation:

NYMEX New York Mercantile Exchange
NYBOT New York Board of Trade
COMEX Commodity Exchange Inc.
CME Chicago Mercantile Exchange
CBOT Chicago Board of Trade

LME London Metal Exchange

Below is a chart showing the target weightings of the commodity sector in relation to the underlying futures
contracts of the REUTERS/JEFFERIES CRB INDEX by sector:

Reuters | Jefferies CRB

Softs
21%

Precious Metals
7%

Industrial Metals
13%

Petroleum
33%

Livestack
7%

Grains
13%

Natural Gas
6%

Description of the Underlying Index methodology

The monitored performance is that of the index closing prices.

The complete construction methodology for the REUTERS/JEFFERIES CRB INDEX and any circumstances
that may affect the accuracy and completeness in the calculation of its index level are available on the
Jefferies Internet site: www.jefferies.com.
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Real Time Information

The estimated NAV of the Euro class units of the Lyxor ETF Commodities CRB (Reuters/Jefferies CRB Index)
and its trading information on Euronext Paris SA are available on the website of Euronext Paris SA:
www.euronext.com.

Index Provider Disclaimer

The Lyxor ETF Commodities CRB (Reuters/Jefferies CRB Index) is not sponsored, endorsed, sold or
promoted by Reuters, Jefferies or any of their subsidiaries or affiliates (collectively the "Licensors"). Licensors
make no representation or warranty, express or implied, to the owners of the Lyxor ETF Commodities CRB
(Reuters/Jefferies CRB Index) or any member of the public regarding the advisability of investing in securities
or commodities generally or in the Lyxor ETF Commodities CRB (Reuters/Jefferies CRB Index) particularly or
the ability of the REUTERS/JEFFERIES CRB INDEX to track general commodity market performance.
Licensors’ only relationship to Lyxor International Asset Management (“Licensee”) is the licensing of the
REUTERS/JEFFERIES CRB INDEX, which is determined, composed and calculated by Licensors without
regard to the Licensee or the Lyxor ETF Commodities CRB (Reuters/Jefferies CRB Index). Licensors have
no obligation to take the needs of the Licensee or the owners of the Lyxor ETF Commodities CRB
(Reuters/Jefferies  CRB Index) into consideration in determining, composing or calculating the
REUTERS/JEFFERIES CRB INDEX. Licensors are not responsible for and have not participated in the
determination of the timing of, prices at, or quantities of the Lyxor ETF Commodities CRB (Reuters/Jefferies
CRB Index) to be issued or in the determination or calculation of the equation by which the Lyxor ETF
Commodities CRB (Reuters/Jefferies CRB Index) is to be converted into cash. Licensors have no obligation or
liability in connection with the administration, marketing or trading of the Lyxor ETF Commodities CRB
(Reuters/Jefferies CRB Index). Licensors and their affiliates and their respective directors, officers,
employees and agents may buy or sell securities or commodities mentioned or contemplated herein as agent
or as principal for their own account and may have positions or engage in transactions based on or indexed to
the REUTERS/JEFFERIES CRB INDEX. It is possible that Licensors’ trading activity will affect the value of
the REUTERS/JEFFERIES CRB INDEX. Licensors may operate and market other indices that may
compete with the REUTERS/JEFFERIES CRB INDEX. Licensors do not guarantee the quality, accuracy
and/or the completeness of the REUTERS/JEFFERIES CRB INDEX or any data included therein. Licensors
make no warranty, express or implied, as to results to be obtained by Licensee, owners of the Lyxor ETF
Commodities CRB (Reuters/Jefferies CRB Index), or any other person or entity from the use of the
REUTERS/JEFFERIES CRB INDEX or any data included therein in connection with the rights licensed
hereunder or for any other use. Licensors make no express or implied warranties, and hereby expressly
disclaim all warranties of merchantability or fithess for a particular purpose or use with respect to the
REUTERS/JEFFERIES CRB INDEX or any data included therein. Without limiting any of the foregoing, in no
event shall Licensors have any liability for any special, punitive, indirect, incidental or consequential damages
(including, without limitation, lost profits), even if notified of the possibility of such damages.
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