Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this announcement.
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The board of directors (the “Board”) of VST Holdings
Limited (the “Company”) is pleased to present the
consolidated audited results of the Company and its
subsidiaries (collectively the “Group”) for the year ended 31
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December 2010 as follows:

Consolidated Income Statement & & #E % &

For the year ended 31 December 2010 #= =%

—EE+_A=1t—HILLFE

1 January 2010 1 April 2009
to to
31 December 2010 31 December 2009
—Z2-F fli —EENF
- ﬁ BHZE U )E] —H=z
—E-=EF —TThEF
+=—B=+—H +=ZRAR=+—H
Notes HK$’000 HK$'000
B 5 FET FAT
Turnover S 3 26,212,600 19,705,697
Cost of sales Fi=K=—J DN (25,060,065) (18,742,990)
Gross profit E 7 1,152,535 962,707
Other gains, net H AW A F R 74,530 4,271
Selling and distribution expenses HE N HEMAX (449,416) (319,443)
Administrative expenses THAX (236,653) (199,580)
Operating profit S F 540,996 447,955
Finance costs MEER (60,552) (30,594)
480,444 417,361
Share of associates’ profit DIGHEE R RAE A 29,919 3,353
Profit before taxation % B3 B s A 510,363 420,714
Taxation I8 4 (102,305) (100,887)
Profit for the year/period F 8RR F 408,058 319,827
Attributable to: FE1h
Equity shareholders of the Company KAEEmFEEA 370,280 276,333
Non-controlling interests FE 5 IR = 37,778 43,494
408,058 319,827
Earnings per share (HK cents per share) B & F (GBIl B%) 6
— Basic — EARK 29.41 cents 23.86 cents
— Diluted — B8 29.32 cents 23.81 cents

Note: The Group’s Malaysia subsidiary, ECS ICT Berhad (“ECSB”) was
listed on the Main Market of Bursa Malaysia Securities on 15
April 2010. It ceased to be a subsidiary and became an
associate of the Group and was deconsolidated from the
consolidated financial statements upon its Initial Public Offering
(“IPO”).
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Consolidated Statement of Comprehensive Income #42EEH %

For the year ended 31 December 2010 HZ =T —ZF+-_A=+—HILFE

1 January 2010 1 April 2009
to to
31 December 2010 31 December 2009
—E2-ZF —ZETNF
—A—B=% MA—H=Z=
—E2-ZF —ZETNF
+=ZA=+—H +=ZA=+—H
HK$’000 HK$’000
FHExT FET
Profit for the year/period FH W F 408,058 319,827
Other comprehensive income for FHRNEM2EmBA B
the year/period, net of tax:
Exchange differences [E R =58 132,977 66,436
Total comprehensive income for FERZERA GRS
the year/period 541,035 386,263
Attributable to: FEAL :
Equity shareholders of the Company KABIR=FEA 488,732 331,296
Non-controlling interests JEFEAR RS 52,303 54,967
Total comprehensive income for FEHRA2E WAL
the year/period 541,035 386,263




Consolidated Balance Sheet 8 EE BB &

As at 31 December 2010 R=Z—ZTF&+-A=+—H

31 December 2010 31 December 2009

—E-=F —EENF
t=A=+-B +ZA=1+—H
Notes HK$’000 HK$'000
B 5 FExT FET
ASSETS BE
Non-current assets FREBEE
Property, plant and equipment ME - BE LFE 115,895 116,454
Goodwill EES 330,370 313,609
Available-for-sale financial assets ~ AJ {t H E M K EE - 1,612
Interest in associates Y RN R R 252,005 40,877
Deferred tax assets ELEFLIEE E 42,008 36,802
740,278 509,354
Current assets REBEE
Trade and other receivables H 5 K E M EWFRIE 7 4,164,365 3,793,253
Inventories T8 1,985,616 1,638,381
Cash and cash equivalents e RIREZEEY 1,015,251 450,840
7,165,232 5,882,474
Total assets WEE 7,905,510 6,391,828
EQUITY e
Share capital B& 2N 125,889 125,889
Reserves 1 2,007,971 1,516,653
2,133,860 1,642,542
Non-controlling interests FERER 192,472 254,647
Total equity BER 2,326,332 1,897,189




Consolidated Balance Sheet (Continued) s 6 EEEBR (£

As at 31 December 2010 R=Z—ZTF&+-A=+—H

31 December 2010

31 December 2009

—E-=F —EENF
t=A=+-B +ZA=1+—H
Notes HK$’000 HK$'000
B 5 TFERT FET
LIABILITIES =R
Non-current liabilities FREBEE
Deferred income R E U A 3,454 4,670
Borrowings BE 650,104 522,896
Deferred tax liabilities EERIEAE 24,086 11,150
677,644 538,716
Current liabilities RBAE
Trade and other payables B 5 K H &S 5RIA 8 3,716,513 3,061,306
Borrowings =} 1,123,296 836,760
Taxation payable FE R IR 61,725 57,857
4,901,534 3,955,923
Total liabilities wEF 5,579,178 4,494,639
Total equity and liabilities ERREEAHE 7,905,510 6,391,828
Net current assets REBEEFE 2,263,698 1,926,551
Total assets less MEERARBARG
current liabilities 3,003,976 2,435,905




GENERAL INFORMATION

VST Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) are principally
engaged in the distribution of information technology
(“IT”) products, provider of enterprise systems and IT
services.

The Company is a limited liability company
incorporated in the Cayman Islands. Its principal
place of business is at Unit 3312, 33th Floor, China
Merchants Tower, Shun Tak Centre, 200 Connaught
Road Central, Hong Kong.

The Company’s shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

As a result of the change in the year end date of the
Company in 2009, all the comparative figures for the
financial statements and related notes are therefore
not entirely comparable with those of the current
year.

These financial statements are presented in
thousands of Hong Kong dollars (HK$'000), unless
otherwise stated. These financial statements have
been approved for issue by the Board of Directors on
22 March 2011.

BASIS OF PREPARATION

These financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs”), which collective
term includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”), accounting principles
generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies
Ordinance. These financial statements also comply
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the Stock
Exchange.
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BASIS OF PREPARATION (continued)

The preparation of financial statements in conformity
with  HKFRSs requires management to make
judgements, estimates and assumptions that affect
the application of policies and reported amounts of
assets, liabilities, income and expenses. The
estimates and associated assumptions are based on
historical experience and various other factors that
are believed to be reasonable under the
circumstances, the results of which form the basis of
making the judgements about carrying values of
assets and liabilities that are not readily apparent
from other sources. Actual results may differ from
these estimates.

The HKICPA has issued two revised HKFRSs, a
number of amendments to HKFRSs and two new
Interpretations that are first effective for the current
accounting period of the Group and the Company. Of
these, the following developments are relevant to the
Group’s financial statements:

° HKFRS 3 (revised 2008), Business combinations

° Amendments to HKAS 27, Consolidated and
separate financial statements

o Amendment to HKAS 39, Financial instruments:
Recognition and measurement — eligible

hedged items

o Improvements to HKFRSs (2009)
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BASIS OF PREPARATION (continued)

° HK (Int) 5, Presentation of Financial Statements
— Classification by the Borrower of a Term
Loan that contains a Repayment on Demand
Clause

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

The amendment to HKAS 39, HKAS 27 and the
issuance of HK (Int) 5 have had no material impact on
the Group’s financial statements as the amendment
and the Interpretation’s conclusions were consistent
with policies already adopted by the Group. The
other developments resulted in changes in
accounting policy but none of these changes in policy
have a material impact on the current or comparative
periods, for the following reasons:

o The impact of the majority of the revisions to
HKFRS 3 have not yet had a material effect on
the Group’s financial statements as these
changes will first be effective as and when the
Group enters into a relevant transaction (for
example, a business combination) and there is
no requirement to restate the amounts
recorded in respect of previous such
transactions.

o The impact of the amendments to HKFRS 3 (in
respect of recognition of acquiree’s deferred
tax assets) and HKAS 27 (in respect of
allocation of losses to non-controlling interests
(previously known as minority interests) in
excess of their equity interest) have had no
material impact as there is no requirement to
restate amounts recorded in previous periods
and no such deferred tax assets or losses
arose in the current period.
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BASIS OF PREPARATION (continued)
Further details of these changes in accounting policy
are as follows:

° As a result of the adoption of HKFRS 3 (revised
2008), any business combination acquired on
or after 1 January 2010 will be recognised in
accordance with the new requirements and
detailed guidance contained in HKFRS 3 (revised
2008). These include the following changes in
accounting policies:

—  Transaction costs that the Group incurs in
connection with a business combination,
such as finder's fees, legal fees, due
diligence fees, and other professional and
consulting fees, will be expensed as
incurred, whereas previously they were
accounted for as part of the cost of the
business combination and therefore
impacted the amount of goodwill
recognised.

— If the Group holds interests in the acquiree
immediately prior to obtaining control,
these interests will be treated as if
disposed of and re-acquired at fair value
on the date of obtaining control.
Previously, the step-up approach would
have been applied, whereby goodwill was
computed as if accumulated at each stage
of the acquisition.
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2.

BASIS OF PREPARATION (continued)

Contingent consideration will be measured
at fair value at the acquisition date.
Subsequent changes in the measurement
of that contingent consideration unrelated
to facts and circumstances that existed at
the acquisition date will be recognised in
profit or loss, whereas previously these
changes were recognised as an
adjustment to the cost of the business
combination and therefore impacted the
amount of goodwill recognised.

If the acquiree has accumulated tax
losses or other temporary deductible
differences and these fail to meet the
recognition criteria for deferred tax assets
at the date of acquisition, then any
subsequent recognition of these assets
will be recognised in profit or loss, rather
than as an adjustment to goodwill as was
previously the policy.

In addition to the Group’s existing policy
of measuring the non-controlling interests
(previously known as the “minority
interests”) in the acquiree at the non-
controlling interest’s proportionate share
of the acquiree’s net identifiable assets, in
future the Group may elect, on a
transaction by transaction basis, to
measure the non-controlling interests at
fair value.
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2.

BASIS OF PREPARATION (continued)

In accordance with the transitional provisions in
HKFRS 3 (revised 2008), these new accounting
policies will be applied prospectively to any
business combinations in the current or future
periods. The new policy in respect of
recognition in the movement of deferred tax
assets will also be applied prospectively to
accumulated tax losses and other temporary
deductible differences acquired in previous
business combinations. No adjustments have
been made to the carrying values of assets and
liabilities that arose from business combinations
whose acquisition dates preceded the
application of this revised standard.

As a result of the adoption of HKAS 27 (amended
2008), the following changes in policies will be
applied as from 1 January 2010:

— If the Group acquires an additional
interest in a non-wholly owned subsidiary,
the transaction will be accounted for as a
transaction with equity shareholders (the
non-controlling interests) in their capacity
as owners and therefore no goodwill will
be recognised as a result of such
transactions. Similarly, if the Group
disposes of part of its interest in a
subsidiary but still retains control, this
transaction will also be accounted for as
a transaction with equity shareholders (the
non-controlling interests) in their capacity
as owners and therefore no profit or loss
will be recognised as a result of such
transactions. Previously the Group treated
such transactions as step-up transactions
and partial disposals, respectively.

2.
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2.

BASIS OF PREPARATION (continued)

If the Group loses control of a subsidiary,
the transaction will be accounted for as a
disposal of the entire interest in that
subsidiary, with any remaining interest
retained by the Group being recognised at
fair value as if reacquired. In addition, as a
result of the adoption of the amendment
to HKFRS 5, if at the end of reporting
period the Group has the intention to
dispose of a controlling interest in a
subsidiary, the entire interest in that
subsidiary will be classified as held for sale
(assuming that the held for sale criteria in
HKFRS 5 are met) irrespective of the
extent to which the Group will retain an
interest. Previously such transactions were
treated as partial disposals.

In accordance with the transitional provisions in
HKAS 27, these new accounting policies will be
applied prospectively to transactions in current
or future periods and therefore previous periods
have not been restated.

In order to be consistent with the above
amendments to HKFRS 3 and HKAS 27, and
as a result of amendments to HKAS 28,
Investments in associates, and HKAS 31,
Interests in joint ventures, the following policies
will be applied as from 1 January 2010:

— If the Group holds interests in the
acquiree immediately prior to obtaining
significant influence or joint control, these
interests will be treated as if disposed of
and reacquired at fair value on the date of
obtaining significant influence or joint
control. Previously, the step-up approach
would have been applied, whereby
goodwill was computed as if accumulated
at each stage of the acquisition.

2.
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2. BASIS OF PREPARATION (continued) 2.

— If the Group loses significant influence or
joint control, the transaction will be
accounted for as a disposal of the entire
interest in that investee, with any
remaining interest being recognised at fair
value as if reacquired. Previously such
transactions were treated as partial
disposals.

Consistent with the transitional provisions in
HKFRS 3 and HKAS 27, these new accounting
policies will be applied prospectively to
transactions in current or future periods and
therefore previous periods have not been
restated.

Other changes in accounting policies which are
relevant to the Group’s financial statements are as
follows:

° As a result of the amendments to HKAS 27, as
from 1 January 2010 any losses incurred by a
non-wholly owned subsidiary will be allocated
between the controlling and non-controlling
interests in proportion to their interests in that
entity, even if this results in a deficit balance
within consolidated equity being attributed to
the non-controlling interests. Previously, if the
allocation of losses to the non-controlling
interests would have resulted in a deficit
balance, the losses were only allocated to the
non-controlling interests if the non-controlling
interests were under a binding obligation to
make good the losses. In accordance with the
transitional provisions in HKAS 27, this new
accounting policy is being applied prospectively
and therefore previous periods have not been
restated.

— 13-

fi%é(ﬁ)

HAKBREBERTE K LREH
B AHEXIHBEEERNZWERES
ZEEEmyIR EAeR TR ?EZZD
L‘AE%&%@ZHTE 1B 7 B
DA%X%Tﬁifﬁﬁ%T/Eé\uﬂ%ﬁ

AEBBMBHREENEIFNE B S £
BIZE2758 2 BE G HRE — B Mﬂéﬁ
S ot B G T A T (R 3R AR B ok ok A
Mz At UBTEEZzZR ST EE
Bl o

HthEEASE B REANETERRESH W

BHEBGFERFE27H(EFTA) EE: =
—TF-A-BE —FFE2ENEBR
ZEST@&% P Ko 3F 22 B 4 21 J‘EAEZEEEZ%
@S Pl DB BRI BIF R ERE
HERAREREMGES AEREBERDE
EIEE Hﬁ’fié\ BEBHEMER ZFEBHR
BrRAID 2 IR e (X SRR R D
%ﬂ%ﬁ%lif&lﬁTEﬁﬁEﬂﬁ) 7@?)%%-5/%
SR ERFE27HRZBRMEBRXHATE % F
8 ET BUR B A ) 3R 1 SR R
25 At UATHE 2z X B TMEES -



TURNOVER AND SEGMENT INFORMATION

Segment information has been prepared in a manner
consistent with the information used by the Group’s
most senior executive management for the purposes
of assessing segment performance and allocating
resources between segments. The Group’s most
senior executive management has been identified as
the Board. In this regard, the Group’s senior
executive management monitors the results
attributable to each reportable segment on the
following bases:

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and the expenses
incurred by those segments.

The measure used for reporting segment profit is the
segment results, including items specifically attributed
to individual segments, such as directors’ and
auditors’ remuneration and other administration costs
within the segment.

3.

EXBERIBER
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Information regarding the Group’s reportable FRARNEBGLERD B KT D ERIE 2 A
segments for the purposes of resource allocation and WEDHERMET -
assessment of segment performance for the year/
period is set out below.
(a) Business segments (@) X2
The main business segments of the Group are REBEBNEZEEBHHEWOT :
the following:
Segments Principal activities
Pk FTEER
Distribution Distribution of IT products (desktop PCs, notebooks, tablets, handhelds,

printers, CPUs, hard disk, memory device, etc) for the commercial and

consumer markets.
2= REERBEMSDHEEANBEER(RLER -
CITENME - PR T RS

H((( %E TE == <<<

Enterprise systems

SRANEN  FIRE
CEEREEEE).

Provider of enterprise system tools (middleware, operating systems, Unix/NT

servers, databases, storage and security products) for IT infrastructure.

REMERERTA (PR BIERL - UndNT RTS8 - BUR

IT infrastructure design and implementation, training, maintenance and support
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services.
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3.

TURNOVER AND SEGMENT INFORMATION 3.

(continued)

(@)

Business segments (continued)

The segment results for the year ended 31

December 2010 are as follows:

EEBERIBER (H)

@ Xo:W(AE)
BE-_ZT-ZF+-RA=+—BHILFEHD
DEPEEMT

Enterprise
Distribution systems IT services Group
&
x| ERS NERHB TEE
HK$’000 HK$’000 HK$’000 HK$’000
THER TR FTET FHET

Total segment revenue

19,617,859 6,455,313 139,428 26,212,600

Segment results DEPEE 361,520 172,858 6,618 540,996
Finance costs B & A (60,552)

480,444
Share of associates’ profits DR E A A E A 29,919
Profit before taxation B B A 510,363
Taxation 18 (102,305)
Profit for the year F N i A 408,058
Reportable segment assets HREPHEE 4,483,112 1,718,974 30,924 6,233,010

The segment results for the nine months ended
31 December 2009 are as follows:

BE-_ZZTAF+-_A=+—BLAMEA
MO HEEMT

Enterprise
Distribution systems IT services Group
B
7 8 TERS RERIRTS rEE
HK$'000 HK$'000 HK$'000 HK$'000
FHET FAET FAT FAET

Total segment revenue o Eb il e e 14,632,381 4,954,181 119,135 19,705,697
Segment results DEEE 306,091 135,049 6,815 447,955
Finance costs B %8 (30,594)
417,361
Share of associates’ profits DEEEE ARG F 3,353
Profit before taxation B B4 A1 420,714
Taxation i1 (100,887)
Profit for the period H A5 A 319,827
Reportable segment assets ARELHEE 3,805,444 1,429,810 34,733 5,269,987




3.

TURNOVER AND SEGMENT INFORMATION 3.

(continued)

(b)

()

Reconciliations of reportable segment

profit or loss and assets

Profit

Reconciliation of segment profit to the profit for
the year/period in the consolidated income
statement is not presented as the segment
profit is the same as the profit for the year/
period presented in the consolidated income

BEBERDHES(F

(b) THESWBENHNEEREENH K

s

MR BEFEESBERMZINES
HARENER AL B2 GEEBERA
7 &6 M E A H A I B YRR

statement.

31 December 2010 31 December 2009
—E-Z2F —EENF
+=-BA=+—H +—-_A=+—H
HK$’000 HK$’000
TERT FET

Assets EE
Reportable segment assets AR E D HBEE 6,233,010 5,269,987
Goodwill e 330,370 313,609
Available-for-sale financial assets AEHETKEE - 1,612
Interest in associates EE S N B R REES 252,005 40,877
Deferred tax assets ELEFTEE E 42,008 36,802
Other receivables and prepayments E b JE Y FN B R TR R T 32,866 278,101
Cash and cash equivalents e NIBSZEEY 1,015,251 450,840
Consolidated total assets IR E B E 7,905,510 6,391,828

Geographical information

The Group’s three business segments operate
in three main geographical areas: North Asia,

(c) HEER

AEBH=EXBDH

PE=fAxX B E&

EdbT o B KRB G (LB E RN

Singapore and South East Asia excluding ) e
Singapore.
1 January 2010 1 April 2009
to to
31 December 2010 31 December 2009
—E-2F —EZNF
—A—BZ% mA—HZ=
—2-%% —EENE
+=ZHA=+—H +=—RA=+—H
HK$’000 HK$’000
FET FAT
Revenue Uy =
North Asia piaCEl 18,766,450 13,001,747
Singapore ¥ ohns 1,755,190 1,148,052
South East Asia (excluding Singapore) 3 & a8 (N8 & F1 A03) 5,690,960 5,555,898
Total segment revenue 7 BB = 26,212,600 19,705,697

Revenue is allocated based on the country in

which the customer is located.
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3.

TURNOVER AND SEGMENT INFORMATION 3. EEBRIBEHE)
(continued)
(c) Geographical information (continued) (c) HEER(E)
31 December 2010 31 December 2009
—E-ZF —EERF
+t=ZRA=+-R +ZA=+—H
HK$’000 HK$'000
FET FET
Assets EBE
North Asia it e 4,367,760 3,226,255
Singapore 2T 563,168 338,494
South East Asia (excluding Singapore) 5 5 25 (78 3E £ N ) 1,302,082 1,705,238
Reportable segment assets DESEEBER 6,233,010 5,269,987

Reportable segment assets are allocated based
on where the assets are located.

Note: The Group’s Malaysia subsidiary, ECSB was listed
on the Main Market of Bursa Malaysia Securities
on 15 April 2010. It ceased to be a subsidiary and
became an associate of the Group and was
deconsolidated from the consolidated financial
statements upon its IPO.
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4.

TAXATION 4. Hi1E
The amount of taxation charged to the consolidated RérEBEaRxNBR 2 HIEIIE

income statement represents:

1 January 2010 1 April 2009
to to
31 December 2010 31 December 2009
—E-EF —ETRF
—HA—HBZ MA—H=
—E-EF —ETRF
+=A=+—H +=-A=+—H
HK$’000 HK$'000
FET FAET
Current taxation N EAFL IR
— Hong Kong Profits Tax —BAMNEN 12,795 25,673
— Overseas taxation — B HINLIR 83,898 75,640
Under-provision of Hong Kong BAFEBRBNNENEE
Profits Tax in prior years TR 340 1,714
(Over)/under-provision of BITFEBINGIE (BRE
overseas taxation in prior years B, BETR (1,054) 616
Deferred taxation EET IR 6,326 (2,756)
102,305 100,887

Hong Kong Profits Tax has been provided at the rate HRNEBANSHIEREE TS —ZF+=ZA=

of 16.5% (for the nine months ended 31 December
2009: 16.5%) on the estimated assessable profits for
the year ended 31 December 2010.

Overseas taxation has been calculated based on the
estimated assessable profits for the year/period at
rates of taxation prevailing in the countries in which
the Group operates.
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PROPOSED DIVIDENDS ATTRIBUTABLE TO 5. EEBFBEAELKRE
EQUITY SHAREHOLDERS
The directors do not recommend the payment of a EEVIAEgRE8z_E—ZF+_A=1+—
final dividend in respect of the year ended 31 HiFFEEIRMNREKE (Et —EEZNF+ A
December 2010 (for the nine months ended 31 =t+—HIEAER THT) -
December 2009: HK$NIl)
EARNINGS PER SHARE 6. EBRER
Basic =N
The calculation of basic earnings per share for the AFEREZERERRIDERAAAEZTAEA
year is based on the profit attributable to equity J& 1k & %/370,280,0008 L (B E Z T F L F +
shareholders of the Company of HK$370,280,000 (for Z“HA=+—H1ENE A A : 276,333,000 7T )
the nine months ended 31 December 2009: A KB 317 B fp 2 Hn#E 7 13 211,258,889,000 A%
HK$276,333,000) and the weighted average of (BHz2_ZZNF+_A=+—HIt L@ A:
1,258,889,000 shares (for the nine months ended 31 1,158,146,000%) Mzt & -
December 2009: 1,158,146,000 shares) in issue
during the year.
1 January 2010 1 April 2009
to to
31 December 2010 31 December 2009
—E-Z2F —ETNF
—A—HBZ% MA—H=
—E-Z2F —ETNF
+=—A=+—H +-A=+—H
Issued ordinary shares W—A—RB/ MWA—H
at 1 January/1 April (thousands) FTERR(FED 1,258,889 1,091,239
Issue of ordinary shares (thousands) BT ER (T - 66,907
Weighted average number of ordinary R+ZA=+—H
shares at 31 December (thousands) (F3H) 1,258,889 1,158,146
Basic earnings per share HQEK & A
(HK cents per share) (B 29.41 23.86
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EARNINGS PER SHARE (continued)

Diluted

The calculation of diluted earnings per share for the
year is based on the profit attributable to equity
shareholders of the Company of HK$370,280,000 (for
the nine months ended 31 December 2009:
HK$276,333,000) and the weighted average number
of shares of 1,262,700,000 (for the nine months
ended 31 December 2009: 1,160,351,000 shares),
calculated as follows:

sREN (&)

AFEZBRBERMNDIEARABRZEAEA
Ji& (k3% 370,280,000 T (HE-_ZT N F+ =
B=+—H81 @A H# R : 276,333,000 7T) &
A% 17 0 S ¥5 £81,262,700,0000% (B &2 —EF h
F+ZA=+—H8 1@ A HHH :1,160,351,000
OETEWT

1 January 2010 1 April 2009
to to
31 December 2010 31 December 2009
—E-EF ZEENF
—HA—HBZ MA—H=
—E-EF —ZETNF
t=A=+—-8B +ZA=1+—H
HK$’000 HK$'000
FET AT
Weighted average number of ordinary BRI B INE T E
shares in issue (thousands) (F&D) 1,258,889 1,158,146
Adjustment for assumed conversion RERBREEE R AR
of share options (thousands) (F&D) 3,811 2,205
Weighted average number of STESREBERN TR
ordinary shares for diluted earnings DA & (FEH)
per share (thousands) 1,262,700 1,160,351
Diluted earnings per share % #5822 7
(HK cents per share) (BB 29.32 23.81
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TRADE AND OTHER RECEIVABLES ESRHEMEKRRE
31 December 2010 31 December 2009
—E-Z2F —EENF
+=—HA=+—H +=-A=+—H
HK$’000 HK$'000
FExT FET
Trade receivables 2 5 EWFIE 3,688,863 3,332,694
Less: provision for R E R
impairment (94,885) (70,533)
Trade receivables, net B 5 EWNGIRF 3,593,978 3,262,161
Other receivables and H e I 508
prepayments TE FRIE 570,387 531,092
4,164,365 3,793,253

There is no concentration of credit risk with respect
to trade and other receivables as the Group has large
number of customers and counterparties.

The Group grants credit period to third party
customers ranging from 7 to 90 days, which may be
extended for selected customers depending on their
trade volume and settlement history with the Group.
The ageing analysis of gross trade receivables by
invoice date is as follows:

HRAEBEBEREEFPRR YT MAKEN
B NHEMEERBYEEESPRER -

AEEBRTE=NEPZEEHRNF7TENR
MENEFPZEEMATER BIREFALE
BzRHERNFLEME - B 5 RKFKIALE
BHEFAHETZRE BN T

31 December 2010 31 December 2009

—E-%F —ETNF

t=A=+—-B +ZA=1+—H

HK$°000 HK$'000

TER THET

0-30 days 0%30H 2,109,784 2,052,682
31-60 days 31Z60H 923,705 729,197
61-90 days 61290 H 314,609 266,749
Over 90 days B0 R 340,765 284,066
3,688,863 3,332,694
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TRADE AND OTHER PAYABLES

BEZRHEMENRIER

31 December 2010

31 December 2009

—E2-Z2F ZZETNF

t=A=+—-B +ZA=+—H

HK$’000 HK$'000

FExT FET

Trade payables B S EN A 3,354,143 2,735,012
Other payables and accruals HiENRELTEIREE B 357,086 324,304
Deferred income B WA 8,738 6,660
3,719,967 3,065,976
Less: Non-current deferred income 3 : 3F i B i T Ug A (3,454) (4,670)
3,716,513 3,061,306

AEBZHEBGTAKEZEERN FII0E
90RH  -EZEMNKEZRESNAOT :

The Group’s suppliers grant credit periods ranging
from 30 to 90 days to the Group. The ageing analysis
of trade payables is as follows:

31 December 2010 31 December 2009

—E-=F —EENF

t=A=+—-8B +ZA=+—H

HK$’000 HK$’'000

FExT FET

0-60 days 0zZ60H 3,307,467 2,639,542
Over 60 days HiEe0H 46,676 95,470
3,354,143 2,735,012
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Management Discussion and Analysis B & 5 # &k 2 #

BUSINESS REVIEW
The Group’s turnover for the year ended 31 December
2010 was approximately HK$26,212,600,000 (for the nine
months ended 31 December 2009: approximately
HK$19,706,000,000).

The Group has shown strong growth in the distribution
segment, where demand for notebooks, tablets, CPUs and
hard disks have continued to rise. In the enterprise systems
segment, we have had robust growth as a result of higher
sales of networking hardware and servers due to increase
in corporate IT spending.

Gross profit for the year ended 31 December 2010
amounted to approximately HK$1,152,500,000 (for the
nine months ended 31 December 2009 amounted to
approximately HK$962,700,000). Operating profit for the
year ended 31 December 2010 amounted to approximately
HK$541,000,000 (for the nine months ended 31 December
2009 amounted to approximately HK$448,000,000). Net
profit for the year ended 31 December 2010 amounted to
approximately HK$408,100,000 (for the nine months ended
31 December 2009 amounted to approximately
HK$319,800,000). Basic earnings per share for the year
ended 31 December 2010 amounted to approximately
HK29.41 cents (for the nine months ended 31 December
2009 amounted to approximately HK23.86 cents) per
share.

The Group has continuously aimed to widen our product
range in order to provide more choices to our customers.
Our extensive and diversified product lines now include HP,
Apple, Seagate, AMD, Intel, Western Digital, Lenovo, Dell,
IBM, Acer, Sun Microsystems, Microsoft, Oracle, Cisco,
Buffalo, Hitachi and many more.

EKERE

AREBEE-_Z—ZTF+_-_F= + HIEFERMEE
%) 526,212,600,0008 T (HE-ZEZANF+=-A=
+f5¢nﬁﬂ:%mmwmmm%ﬁ%

REERDHEIBREENER  FLARER - F
R E B EPH%J‘EIE DERERBRYLFE L&
TEERFDE B ERE T A EE & ER
BHEEHREHEREER -

HE-Z-ZF+ A=+ HLEFEMNENOA
1,152,500,0008 T(HZEZ _ZEZThAhEF+ A=+ —
Bk A A - 49962,700000 L) c B E T — T F

+Z A=+ —BLEFENLE %M 4L A541,000,000

BLTEHE_ZZAFT_A=1+—HILNAEA %
448,000,000 L)  BHE —_ZE—ZEF+-_A=+—H
1EFE B4k F 4 A&408,100,0008 T (B E T T N5

+ H +—B I AEA : #1319,800,0007 7T) © & &

—EFE+ AT HULEFENEREARAY
7%2941/%1M(§Y1_g§ﬂ¢+:ﬂEJF*ELtﬁJ
A #723.86781l) °

AEE-—HMUEREREE NEFREHEZRES
B -HEMEZMZLENERSEINBARZHER
R - wmBE - ER - FE -AMD R I E
B8 - F @ IBM - Z2E -Sun Microsystems * #R &L -
FEx - BF - Buffalok B3 % -
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PROSPECTS

With bright industry outlook for our core Distribution and
Enterprise IT businesses and projected double digit growth
for our markets in China and South East Asia, the Group
expects to perform well in the coming year. We will focus
on emerging technologies such as tablets and smart
phones to further expand our product portfolio. The
demand for mobile device accessories is also growing fast
and we will further develop this area in our product portfolio
to take advantage of this growth. With the expertise of our
experienced management team and extensive and
diversified product lines and distribution network, we are in
an excellent position to continue to focus on the potential
growth of the Group. The Group aims to achieve consistent
and healthy operating margin and maximise shareholders’
return.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2010, the Group’s cash and cash
equivalents were approximately HK$1,015,300,000 (31
December 2009: approximately HK$450,800,000).

As at 31 December 2010, the Group’s borrowings
amounted to approximately HK$1,773,400,000 (31
December 2009: approximately HK$1,359,700,000). The
gearing ratio, calculated as borrowings less cash and cash
equivalents divided by total equity, was 0.33 as at 31
December 2010 (31 December 2009: 0.48).

As at 31 December 2010, the Group recorded total current
assets of approximately HK$7,165,200,000 (31 December
2009: approximately HK$5,882,500,000) and total current
liabilities of approximately HK$4,901,500,000 (31
December 2009: approximately HK$3,955,900,000). The
current ratio of the Group, calculated by dividing the total
current assets by the total current liabilities, was
approximately 1.46 times as at 31 December 2010 (31
December 2009: approximately 1.49 times).

The Group recorded an increase in shareholders’ funds
from approximately HK$1,642,500,000 as at 31 December
2009 to approximately HK$2,133,900,000 as at 31
December 2010.

AR
HREMOZLODEEEEREMBREBOITER
SHERER RPEEKREINRIH TS KA
HAENSEUBEFER FAEERERFEBFEE
%°ﬁﬁ%ﬁﬁﬁﬁiﬁaw %%Eéﬁ%ﬂﬂ
FomBEREHNTRKITBRRT KM FE—
%Fﬁ@%ﬁmé ﬁAuﬁﬁﬁﬁﬁﬁm@%°%
EEMKBREENEEERBNEEZMNBNALEZM
yEMME ?& WA RMEELE T D £
RUNEEZIAEENERE N - XAEBARGEH
%*%KM%%ﬂﬂM&hTrﬁﬁﬁﬁﬁﬁﬁﬁ°

RBEESRPBER
R-ZFE-ZFF+_A=+—H AKEzZHE LA

ZB/WH A1,01530000E8 T(ZEELF+ A=
+—H : #1450,800,000/% 7T) ©

RZE—ZFBEF+_A=+—H AEENEENA
1,773,400,0008 i (ZE2ZE L F+ A =+—H: &
1,359,700,000/ L) - M —_ZE—ZEF+_A=+—H"
BELERUERERRE B EEDHR ALEER
FFE)BOSS(ZEZNF+-A=1+—H:048)

RZE—ZFEF+=-_A=+—8" SR E
Fﬁ@55%77165200000,%71(_ij1¢+:ﬂ
+—H: Bk
4901500000,%m(_ffj1¢+ A=+—8:%
3,955,900,0008 L) - R—ZZE—ZTF+-_A=+—8 "
AREBRBLER(UURHEEECERUARHABEER
BN RI4EBE(ZETENAF+_A=+—8: 4
1.49f%) »

$’$l2ﬁxﬁéém_77n¢+ A=+—8%
1,642,500,0008 L2 —E—FF+ - A=+—HY
2,133,900,000 7% JT, °
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TREASURY POLICIES

The Group generally finances its operations with internally
generated resources and banking facilities provided by
banks in the PRC, Hong Kong, Singapore, Thailand,
Malaysia, Indonesia and the Philippines. The bank
borrowings of the Group are predominantly subject to
floating interest rates.

Cash and bank deposits of the Group are mainly
denominated in United States dollars, Renminbi and
Singapore dollars.

Transactions of the Group are mainly denominated in Hong
Kong dollars, United States dollars, Renminbi, Singapore
dollars and Thailand baht.

EMPLOYEES
As at 31 December 2010, the Group has 2,243 (31
December 2009: 2,205) full time employees.

The Group remunerated its employees mainly based on
industry practice, individual’s performance and experience.
Apart from the basic remuneration, discretionary bonus and
share options may be granted to eligible employees by
reference to the Group performance as well as individual
performance. Other benefits include medical, annual leave
and retirement schemes. The net total remuneration paid
for the year ended 31 December 2010 amounted to
approximately HK$375,800,000 (for the nine months ended
31 December 2009: approximately HK$293,000,000). The
Group also provides training courses or seminars to its
staff.

PURCHASE, SALE OR REDEMPTION OF SECURITIES
Neither the Company nor any of its subsidiaries have
purchased, sold or redeemed any of the Company’s listed
securities during the year ended 31 December 2010.

MR BE
AEB-BRUAANBELENTBERALFTE  FE -
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CORPORATE GOVERNANCE PRACTICES

The Company endeavours to attain high standards of
corporate governance practices to enhance and maintain
shareholder value and investor confidence.

Throughout the year ended 31 December 2010, the
Company has complied with the code provisions on
Corporate Governance Practices as set out in Appendix 14
of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”)
except for code provision A.2.1 as explained below.

Under the code provision A.2.1, the roles of Chairman and
Chief Executive Officer (“CEQ”) should be separate and
should not be performed by the same individual. The
division of responsibilities between the Chairman and CEO
should be clearly established and set out in writing. Mr Li
Jialin, one of the founders of the Group, currently holds the
offices of Chairman and CEO. The Board believes that
vesting the roles of both Chairman and CEO in the same
person will not impair the balance of power and authority
between the Directors and the management of Company
and considers that this structure will enable the Group to
make and implement decisions promptly and effectively.
The Directors will meet regularly to consider major matters
affecting the operations of the Company.

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules. Having made specific
enquiry of all Directors, all Directors confirmed they have
complied with the required standard set out in the Model
Code regarding securities transactions by Directors
adopted by the Company throughout the year ended 31
December 2010.
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AUDIT COMMITTEE

The Company’s audited results for the year ended 31
December 2010 have been reviewed by the Audit
Committee who was of the opinion that the preparation of
such results complied with the applicable accounting
standards and requirements and that adequate disclosures
have been made.

On behalf of the Board
Li Jialin
Chairman and Chief Executive Officer

Hong Kong, 22 March 2011

As at the date of this announcement, the Board comprises Mr. Li
Jialin, Mr. Tay Eng Hoe, Mr. Ong Wei Hiam William, Mr. Chan Hoi
Chau and Mr. Mao Xiangqgian as executive Directors; and Mr. Ni
Zhenwei, Dr. Chan Po Fun Peter and Mr. Li Wei as independent
non-executive Directors.
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