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UNAUDITED INTERIM RESULTS

The Board of Directors (the “Board”) of Birmingham
International Holdings Limited (the “Company”) presents
the unaudited condensed consolidated interim results of
the Company and its subsidiaries (collectively refer to as
the “Group”) for the six months ended 31 December 2010
together with the comparative figures set out as follows.
These condensed consolidated interim financial statements
are unaudited but have been reviewed by the Company’s
audit committee.
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CONDENSED CONSOLIDATED HRSE 2 EHKER
STATEMENT OF COMPREHENSIVE
INCOME
For the For the
six months six months
ended ended
31 December 30 September
2010 2009
Bz HE
—E-ZF —ETNEF
+=H=+-—A8 hA=+8
IEREA 1EREA
HK$’000 HK$000
FET FAET
Notes (Unaudited) (Unaudited)
Bt (REER) (REEZ)
Turnover =E 3] 4 375,353 2,079
Operating expenses EFI S (827,083) (1,979)
Profit from operations before RET R 2 8RR
amortisations 48,270 100
Other revenue and net gains HEmlaskEFFE 5,422 -
Gain on disposal of subsidiaries HENBA Rz K - 17,311
Amortisation of players’ registrations Bk & 5 i 44 (75,540) -
Administrative and other expenses TREEMAY (28,265) (10,410)
Finance costs B AR 5 (15,361) (10,908)
Loss before taxation BRELAIE IR 6 (65,474) (3,907)
Income tax expense S B 7 - —
Loss for the period AHEEE (65,474) (3,907)
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CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE
INCOME (continued)

GLEEER S E 1 )

For the For the
six months six months
ended ended
31 December 30 September
2010 2009
BZ HE
—E—ZF —ZETNF
+=H=+—H NhA=+H
IEREA LIENEA
HK$’000 HK$’000
FET FET
Notes (Unaudited) (Unaudited)
B (REEZ) (RggEZ)
Other comprehensive income Hith 2wz
— Exchange differences on — BMEEINER 2
translating foreign operations PE =58 11,559 -
Total comprehensive income A EEE K= EE
for the period (53,915) —
Loss attributable to: EEEE
— Owners of the Company — ARa#EB A (63,381) (3,907)
— Non-controlling interests — IR (2,093) —
(65,474) (3,907)
Total comprehensive income EBE2EHKRERE
attributable to:
— Owners of the Company — RARQREF A (51,906) (3,907)
— Non-controlling interests — RS (2,009) —
(53,915) (3,907)
Loss per share FRER 9
— Basic and diluted (HK cents) — ERREE(EW) (1.99) cents (0.34) cents 1lli
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

AR S B AR R 3R

At At
31 December 30 June
2010 2010
i "
—E—ZF —E-FF
+=A=+—8 NA=1H
HK$’000 HK$’000
FET FHET
Notes (Unaudited) (Audited)
k3 (REER) (EE|IZ)
Non-current assets FRBEE
Intangible assets EEE 10 848,018 838,200
Goodwill Bk 22,769 22,185
Property, plant and equipment WME - BB NMEE 11 300,710 282,585
Prepayments TR IE 11,114 18,466
1,182,611 1,161,436
Current assets RBEE
Inventories & 3,143 1,838
Trade receivables RUE ZER R 12 89,285 22,420
Deposits, prepayments and e BAFRIER
other receivables H b fE U SRR 39,392 38,249
Amounts due from related JE Wy 78 i 2 R FRIR
company 22 3,493 3,390
Cash and bank balances W MIRTTH % 18,473 15,902
153,786 81,799
Current liabilities REBAEE
Transfer fee payables ENEeE 13() 128,286 148,681
Trade payables FERTE SRR 13(ii) 27,442 26,409
Accruals and other payables FERTRAREAMERFIE  13(0) 101,492 145,028
Borrowings — current portion B8 — BEED 16 80,128 35,724
Income tax payable JESETIS R 418 418
Deferred income PEIEW A 137,365 41,191
Deferred capital grant AT E AR 686 669
Amounts due to directors ENEZEEZRIE 15 2,150 —
Provisions B 14 24,082 24,264
502,049 422,384
Net current liabilities REBEEFE (348,263) (340,585)
Total assets less current liabilites EEZABERRBEE 834,348 820,851
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CONDENSED CONSOLIDATED

STATEMENT OF

FINANCIAL POSITION

SHRGESMEMRRER &)

(Continued)
At At
31 December 30 June
2010 2010
—E-BF —E-TF
+=A=+-8 AA=+A
HK$°000 HK$’000
FET FAET
Notes (Unaudited) (Audited)
izt (REBEZ) (& E%)
Non-current liabilities FRBEE
Transfer fee payables ENEeE 13(i) 58,688 56,749
Accruals and other payables JEFTRIE R H M ERFRIE  13(ii) 9,332 9,773
Borrowings — long term portion B8 — KM 16 44,573 42,008
Deferred capital grant RIE B AR 22,746 22,490
Amounts due to directors JERTE R RIE 15 220,531 161,759
Deferred tax liabilities RIENIABE 193,430 188,467
549,300 481,246
TOTAL NET ASSETS BwEEFE 285,048 339,605
Capital and reserves BEXR#E
Share capital & s 17 31,878 31,878
Reserves i 241,683 293,036
Equity attributable to owners of NNRVES ANEIERER
the Company 273,561 324,914
Non-controlling interests FEIERR RS 11,487 14,691
TOTAL EQUITY EREE 285,048 339,605
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

For the six months ended 31 December 2010

BE SR £33 ES

BEr—FT—FF+_A=1—HIEA

Non-
Share  Contribution Share  Share option  Translation ~ Revaluation  Accumulated controlling
capital surplus premium reserve Reserve reserve losses Total interests Total
Ra  #AB&  RMEE BREBE  AEEE  EMER  EHEE B FERER it
(Note 17)
(i)
HK$000 HK$'000 HK$000 HK§ 000 HK8:000 HK8:000 HK8:000 HKS'000 HK$:000 HKS:000
Fér 7ET 7ET 7ET 7ET 7ET FET FEr FAT AT
Balance at 1 April 2009 (Audited) H-BENEMA-AzER
(&%) 9852 B3 194,680 1497 - - e 62 - (65,229)
Loss for the period KERER - - - - - —[TesY (367684 (3420 [391,104)
Other comprehensive income EhAENE
Fair value gain on avallble-for- IHHESHAE,
sale financial assets, net oftax of ATENE  NBRE
HK$29,818 0818 TA - - - - - 206,261 - 206,261 - 206,261
Reclassifcation adjustment on derecogniion ~ ERBRTANELREE Y
on avaleble-forsals francil assels,net BN DBHE  REE
oftax of HKS29,818 NB187ETA - - - - - 206,261) - 206,261) - 206,261)
Exchange loss on trengaton of financiel ~ AEENBL B BRAL
statements of overseas subsidiary EXER - - - - (38876) - - (38,876) (1221 {4009
Total comprehensive income rHEcEhEEE
forthe perod - - - - e T 7Y Y T R T 1)
Issue of shares by placements (Note 17)  EARERARY 1500 - 56,684 - - - - 58,184 - 58,184
Issue of shares by open offer (Note 17 BBAFEERARAFH 1) 19617 - a1 - - - - 784N - 76849
Issue of shares upon conversion REBTRREEREARE
of convertible notes 909 - 3218 - - - - a1 - AV
Disposalof subsidiaries HEHELR - % - - - - 4] - - -
Non-controling interests arisng WENBRRRE 2R
on the acquistion of subsiciaries Ea - - - - - - - - 31639 31639
Acquired equiy interest of asubsidlay ~ WAERRERREZHBLA
from non-controling interests e - - - - - - (14,043 (14,043 (12,307) (26,350)
Balance at 30 June 2010 (Audited) HW-E-BERR=tRZER
(&%) 31,878 - 100330 1497 (3887 - bragry 39 10891 339605
Loss for the period KERER - - - - - - (63381  (63381) RO (B5474)
Other comprehensive income EhAENE
Exchange gain on transleion of fnencial ~ BEENBLR
Statements of overseas Subsidiary HEER B - - - - 11475 - - 11475 8 11,559
Total comprehensive income rHE ENEEE
for te period - - - - S @®) B%y ey (B
Acquie equity nterest of a subsidiary from AR ER B
non-controling inferest HBLARE - - - - - - 53 53 [1,199) 642
Balance at 31 December 2010 HZZ-SE2R=1-A
(Unaudited) EB(REEH) 31,878 - 1003304 1497 [27.401) - (1%807) 213,561 1481 285,048
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

BLESS

RERER

Six months ended

31 December

30 September

2010 2009
BZE-_Z-ZF HEZZTTNF
+=BA=+—8 NA=+H
IEREA IEAREA
HK$’000 HK$°000
FET FET
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
Net cash used in operating activities K& ESHMAZRERE (1,657) (3,588)
Net cash used in investing activities REZEFTAZHLBE (94,933) (63,877)
Net cash from financing activities METEELEZEHSFE 57,992 65,901
Net decrease in cash and cash RekRSFEEHEB KD
equivalents HEE (38,598) (1,564)
Cash and cash equivalents at beginning Ei¥ 734 MIR4EESEEH
of the period (3,421) 2,968
Effect of foreign exchange rate changes EXREBHIE S MRS EE
on cash and cash equivalents HE & 1,069 —
Cash and cash equivalents at end of BB e KRS
the period %{E8IEE (40,950) 1,404
Analysis of the balances of cash and BE&RBELZEER &%
cash equivalents ki
Cash in hand and at bank FHEMIETRS 18,473 1,404
Bank overdraft (Note 16) RITEZ (K 16) (59,423) —
(40,950) 1,404
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

For the six months ended 31 December 2010

1. ORGANISATION AND OPERATION

The Company was incorporated in the Cayman Islands
as an exempted company with limited liability and has its
registered office at Cricket Square, Hutchins Drive P.O.
Box 2681, Grand Cayman, KY1-1111, Cayman Islands
and, as at the date of this report, the principal place
of business at Unit 3008, 30/F, West Tower, Shun Tak
Center, 168-200 Connaught Road Central, Hong Kong.

The Company engages in investment holding.

These consolidated financial statements are presented
in Hong Kong dollars and all values are rounded to the
nearest thousand except when otherwise indicated.

The current period consolidated interim financial
statements cover six months period from 1 July 2010
to 31 December 2010 whereas the prior period figures
covers the period from 1 April 2009 to 30 September
2009. The different period end dates in the current period
and in the prior period was because the directors of the
Company had determined to change the financial year
end date of the Company from 31 March to 30 June,
to bring its end of the reporting period in line with its
business cycle in view of the season of premier league
normally ends in May to June.

2. BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements of the Group have been prepared in
accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) and Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).

The accounting policies used in the unaudited condensed
consolidated financial statements are consistent with
those followed in the preparation of the Group’s annual
financial statements for the 15-month period ended 30
June 2010 except as described in the Announcement and
below.
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10

BASIS OF PREPARATION (Continued)

During the period, the Group has incurred a loss
of approximately HK$65,474,000 and at the end of
reporting period, its current liabilities exceeded its current
assets by approximately HK$348,263,000. This situation
indicates the existence of a material uncertainty that may
cast significant doubt on the Group’s ability to continue
as a going concern and therefore, the Group may not be
able to realise its assets and discharge its liabilities in the
normal course of business.

Notwithstanding the above, the directors of the Company
have considered the following situations and are satisfied
that it is appropriate to prepare the Group’s unaudited
condensed consolidated financial statements on a going
concern basis:

(i) The Company will raise working capital of
HK$310,000,000 of which HK$90,000,000 will
be fully undertaken by a financial institute and
the rest of HK$220,000,000 are of best effort by
way of placing of its new shares of the Company
on or before the extended long stop date of the
fully underwritten placing agreement and the best
effort placing agreement, i.e. 25 March 2011.

(if) Mr. Yeung Ka Sing, Carson (“Mr. Yeung”),
the director and the major shareholder of the
Company, apply a credit facility line of no less
than HK$150,000,000 with a bank in 3 tranches
with his private property located in Hong Kong
as the asset pledge. Mr. Yeung has agreed in
writing that he will use this credit facility to finance
the Company and the Group in order to provide
sufficient financial resources to the Group so as
to enable the Group to meet its liabilities as they
fall due and carry out on the business without a
significant curtailment of operation.

Accordingly, based on the above measures,
the unaudited condensed consolidated financial
statements have been prepared by the directors
of the Company on a going concern basis.

RBEE(E)

BN N @ 8% 15 B 18 4965,474,000 78
L MARBREEHR EASHAEERBRABER
B E#) 348,263,000 7T © MG RERT
EAREEAEEFELCLE 2R NERER
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Bz REECERRAUBHRRDBEES

(i

RN EEEEEEE £ 310,000,000
# 7T H $190,000,00058 TT #
TR M EEBRE E&%
220,000,000 7t Al /A 2 T £ $5 1
FRBENEERFEIEEREILR
HE—E——F=A=-+EHB)zxk
ZRIBEBEEARARARTBOENE

£ o

ARREEHRETEREBRALE
(MBEREDA—RRTREES =
# &~ 7 150,000,000 7T 2 15
EREE  TUHUREBZILA
EVMEREESGH - BEEDEE
AEALEEREAXDRRA
EERHEES  UAKAEBEIRHR
WIPEER  WEREBEEMNEE
HAE (E M TS T BB B & R
BB o

Hit - B Ll e - REERE
RGEAaMBRREALRRFESR

=+ 435 4T AA S
SEREEERE -

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {REA® IR B IZ= IR B R A A



3.

ADOPTION OF HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

(a)

Adoption of new/revised HKFRSs - effective
1 January 2010

HKFRSs (Amendments) Improvements to HKFRSs
Amendments to HKAS 39 Eligible Hedged Items

Amendments to HKFRS 2 Share-based Payment - Group
Cash-settled Share-based
Payment Transactions

HKAS 27 (Revised) Consolidated and Separate
Financial Statements
HKFRS 3 (Revised) Business Combinations

HK(IFRIC) - Interpretation 17 Distributions of Non-cash
Assets to Owners

HK Interpretation 5 Presentation of Financial
Statements - Classification
by Borrower of a Term Loan
that Contains a Repayment
on Demand Clause

Except as explained below, the adoption of these
new/revised standards and interpretations has no
significant impact on the Group’s consolidated
interim financial statements.

HKFRS 3 (Revised) — Business Combinations and
HKAS 27(Revised) — Consolidated and Separate
Financial Statements

The revised accounting policies were effective
prospectively for business combinations effected
in financial periods beginning on or after 1 July
2009. Changes in HKFRS 3 include the valuation
of non-controlling interest, the accounting for
transaction costs, the initial recognition and
subsequent measurement of a contingent
consideration and business combinations
achieved in stages. These changes impact the
amount of goodwill and the results in the period
that an acquisition occurs and future results. The
adoption of revised HKFRS 3 has had no impact
to the consolidated financial statements as there
has been no business combination transaction
during the period.
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3. ADOPTION OF HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

(a)

Adoption of new/revised HKFRSs - effective
1 January 2010 (Continued)

HKFRS 3 (Revised) — Business Combinations and
HKAS 27(Revised) — Consolidated and Separate
Financial Statements (Continued)

The revised HKAS 27 requires that a change in
the ownership interest of a subsidiary (without loss
of control) is accounted for as a transaction with
owners in their capacity as owners, accordingly,
such transactions are recognised within equity.
When control is lost and any remaining interest
in the entity is re-measured to fair value, and a
gain or loss is recognised in profit or loss. The
adoption of revised HKAS 27 has had no impact
on the current period.

HKAS 17 (Amendments) — Leases

As part of Improvements to HKFRSs issued in
2009, HKAS 17 has been amended in relation
to the classification of leasehold land. Before the
amendment to HKAS 17, the Group was required
to classify leasehold land as operating leases
and to present leasehold land as prepaid lease
payments in the statement of financial position.
The amendment to HKAS 17 has removed such
a requirement and requires that the classification
of leasehold land should be based on the general
principles set out in HKAS 17, that is, whether
or not substantially all the risks and rewards
incidental to ownership of a leased asset have
been transferred to the lessee. The Group
concluded that the classification of such leases as
operating leases continues to be appropriate. All
leases of land by the Group as lessee are already
accounted as finance leases under the fair value
model for leases in HKAS 40 Investment Property.

The Group has reassessed the classification of
unexpired leasehold land as at 1 January 2010 on
the basis of information existing at the inception of
those leases, and recognised the leasehold land
in Hong Kong as finance lease retrospectively.
Accordingly, the Group has reclassified these
interests from “Prepaid land lease payments”
to “Property, plant and equipment”. These
amendments had no impact on the Group’s
retained earnings and current period end results.
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Bl (&)

(a)

BRANHTET - AEAS 5T BB TR 2ER
— B FF-F-HBEH(E)

BB B R 39 (55T -
RBEEUREEGERFE27 5%
(#F155]) — AR RIB A HHE (E)

FAEFTE B R ER S 27 SR E 5k
MEARZ HAEEE=ZEH (L ELX
FIEFIRE) R AEIERAEBASHD
ZHEBEAZRS Bt EBEXS
TR TR o MR RIEHER -
BRI ETNTEALT
B MR BRI R ERER
ST BB SR 2RI 2 27 SR
AEEI 2 o

BB EAFE17H(EFTE) —
HE

T?F%F_gzﬂiﬁﬁﬁﬁﬁ‘ﬁﬁ%ﬁﬂ%
WEEA 2 BOE 2 BB - BEER
/iﬁ'J%Wﬁﬁ;ﬁE‘EiﬂtZii A EE
H:H‘/HT EA DTE/% u+’&ﬁlj%17
SR2B AREEKHEET B D
RISERE - YR BARRKTIE
J”Eﬁﬁ‘ﬁ%?ﬁﬁ c BB GRTERE 7
i nTZlSEHH‘Jﬁ?ﬁt%EE RIS

%Eia\j:iﬁ//\ffﬂ%%% FHEAISE7
SAE . —RRAE S BIHER

B2 YR REPTAE 2 ARG ER
REOREEEEBR TABA - K&
B EIFAEBEERAKEMEE
Z%ié BAE - ZISEI{‘H%J%TE/\Z
ZHEELHOREEE S ER
%40%&&%%@#@%@?@@
AARINEREME -

AEECDREBEEHERKKZRAFE
B s e —ZEF - —
HAREmEEL B Z 58 IEH#
HELHEPERSREHE -
It AEED Bz SR Hﬂffﬁiﬁa"ﬁ
ERBIEFAIERIME  BER
il - ZEE J$£f$‘§@2ﬁ‘”
BN R ARG EZE

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED REA® IR B IZERB R A



3. ADOPTION OF HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

(a)

Adoption of new/revised HKFRSs - effective
1 January 2010 (Continued)

HK Interpretation 5 — Presentation of Financial
Statements - Classification by the Borrower
of a Term Loan that Contains a Repayment on
Demand Clause

The Interpretation is a clarification of an existing
standard, HKAS 1 Presentation of Financial
Statements. It sets out the conclusion reached
by the HKICPA that a term loan which contains a
clause which gives the lender the unconditional
right to demand repayment at any time shall be
classified as a current liability in accordance with
paragraph 69(d) of HKAS 1 irrespective of the
probability that the lender will invoke the clause
without cause.

In order to comply with the requirements of
HK Interpretation 5, the Group has changed its
accounting policy on the classification of term
loans that contain a repayment on demand
clause. Under the new policy, term loans with
clauses which give the lender the unconditional
right to call the loan at any time are classified
as current liabilities in the statement of financial
position. Previously such term loans were
classified in accordance with the agreed
repayment schedule unless the Group had
breached any of the loan covenants set out in the
agreement as of the reporting date or otherwise
had reason to believe that the lender would
invoke its rights under the immediate repayment
clause within the foreseeable future.

The new accounting policy has been applied
retrospectively by re-presenting the opening
balances at 1 July 2010. The reclassification has
had no effect on reported profit or loss, total
comprehensive income or equity for any period
presented.

RANBERMBHREEN(ERMBREE
Bl (&

(a)

BRANHTET - AEAS 5T BB TR 2ER
- B EFF-F-HBENX(E

BERBEELS I — HBHREZE5)
— BHAANYHFEEZLIELZFH
EBEzo8

BREDREEBEERE1RY
BHKR 2 228G - HEBEEE
BAEIAG 2R ERPES —
A 18 R A5 1R A M) T B ey 25K
BEAMERZGR - BIRREL
SITERFE1REIAR - DER
RBEE - THRERAGERITE
LR Z B

REEEEREBESR  ARECR
BEREENDBEEEERGRZ
FMERZ B2 K - RIB
IR - A 1S SR B R R R A
ERERPREMEREEZHRZ
BHEERDNHBRER D BRR
HEME - B BRIFAKERRS
HEIER T E[ A QP mEeE =
NEETAEEMBEERALER]
T8 R % 38 F E 7 BV E B R FR
EZHEN  WEERGEREHEZ
BERERERENE -

MG BRCBRENZY —F—
ZEELA-BZFUERENE
e BHoRERNEMN2HEZ
BE2RzEx  2EKELELE
mAESE
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3. ADOPTION OF HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

(b) New/revised HKFRSs that have been issued

but are not yet effective

HKFRSs (Amendments)

2010 %

Amendments to HKAS 32 Classification of Rights
Issues'

Amendments to HK(IFRIC) - Prepayments of a Minimum

Interpretation 14

Improvements to HKFRSs

Funding Requirement®

HK(IFRIC) - Interpretation 19 Extinguishing Financial
Liabilities with Equity
Instruments’

HKAS 24 (Revised)

Amendments to HKFRS 7

Related Party Disclosures®

Disclosure - Transfers of

Financial Assets’

Amendments to HKAS 12

Deferred Tax — Recovery of

Underlying Assets’®

HKFRS 9

Effective for annual periods
or after 1 February 2010
Effective for annual periods
or after 1 July 2010
Effective for annual periods
or after 1 January 2011
Effective for annual periods
or after 1 July 2011
Effective for annual periods
or after 1 January 2012
Effective for annual periods
or after 1 January 2013

Financial Instruments®

beginning
beginning
beginning
beginning
beginning

beginning

on

on

on

on

on

on

HKAS 24 (Revised) clarifies and simplifies the
definition of related parties. It also provides for
a partial exemption of related party disclosure
to government-related entities for transactions
with the same government or entities that are
controlled, jointly controlled or significantly

influenced by the same government.

3.

RAEBUBREEA(ERYBREE

alNE
(b) E B (8 ] 5k £ 3% 2 F 5T #EAEET
BBUBIHEER
ERURBLEDN —Z-DEERANBES
(1B31%) |7 g™
EEGHENERS HENE
2B
EE(ARSEGE BAREELEL
2EBZE%)
- REE14%
ZIBETA
EE(ERYRES  ESTAESESBAR
2EZB%)
- REZ10%

EARHENE MY WEALRE'
(&e3D)
BRHBIEED
ENEPACHES
BARHENZ 128 BERE - WEEHEE®
PACHIEN
EANBREEN
$03

BE - cpBEER

SRIA®

! R-T—TF-H—HAzH
%Az F 2 EIR AR

2 R-_E—ZFFtH—HzxH
&z T2 R4S

¢ R-T——F—HF—HsH
&Rz FEHR AR

! RZE——F+tA—HBzH
%Az F 2 EIR AR

° RZE—=—F—F—HAz%H
&z T2 R4S

° RZE—=F—A—HxH
1Bz FEHIR AR

R GRTAERIE 24K (EERT) BB
R THEEANLZTEE - ZEA
77 [7) BT AR B 28 58 st B4R R T =%
XHERBUTES - KFRZEHREKR
FECBRBIHZRHZHEEAL
WERRHEOEHD -
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3. ADOPTION OF HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

(b)

New/revised HKFRSs that have been issued
but are not yet effective (Continued)

The amendments to HKFRS 7 improve the
derecognition disclosure requirements for transfer
transactions of financial assets and allow users
of financial statements to better understand the
possible effects of any risks that may remain
with the entity on transferred assets. The
amendments also require additional disclosures if
a disproportionate amount of transfer transactions
are undertaken around the end of a reporting
period.

Under HKFRS 9, financial assets are classified
into financial assets measured at fair value or
at amortised cost depending on the entity’s
business model for managing the financial assets
and the contractual cash flow characteristics of
the financial assets. Fair value gains or losses will
be recognised in profit or loss except for those
non-trade equity investments, which the entity
will have a choice to recognise the gains and
losses in other comprehensive income. HKFRS 9
carries forward the recognition and measurement
requirements for financial liabilities from HKAS 39,
except for financial liabilities that are designated at
fair value through profit or loss, where the amount
of change in fair value attributable to change in
credit risk of that liability is recognised in other
comprehensive income unless that would create
or enlarge an accounting mismatch. In addition,
HKFRS 9 retains the requirements in HKAS 39
for derecognition of financial assets and financial
liabilities.

The amendments to HKAS 12 introduce a
rebuttable presumption that an investment
property is recovered entirely through sale. This
presumption is rebutted if the investment property
is depreciable and is held within a business model
whose objective is to consume substantially all of
the economic benefits embodied in the investment
property over time, rather than through sale. The
amendments will be applied retrospectively.

RABERMBBEEN(ERMBREE
Bl (&

(b)

B 18 [ K £ M2 F 5T AEMEET
BB BHEER ()

ERMBHEENETH ZETA
RECREEEERH 2 HRER
WERE WU BRRZERE
FERCEREAENERMBRTZ
EARRZATRETE - BETATNE
K hE HIRAT & B HIB A )
ZERS AN -

REFEVHRELANFOR &
REEDRIEBERSREEL
(BEARSMEEZAHREN
WESBERRAFEREHAG
EZEMEE - ATEZWAN
BIEENBEER - EFEERE
@IRERS > BRAEEREME
EW SRR - BRMBRESE
AEOSREBERT B LR ZER
BEERARGERTE  ERBERE
EERFEFAEZEBAERN
HRAaEEERREIMELZ R
FEEZSSH N E i 2 IR’
R RIEGSIMABAEAHE -
o - FEEM B E LR ORRE
BEGERERAHCRHEE
REREEZRIRHER -

EREFERE 12 ARRHE
EREWMEREBEERD - M
REMEN TIHERER NS
HIEREMERSABY KBNS
(MIFEBHE) 2 EBRA - Atk
BEHER TRE - BRI A KB
-
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TURNOVER AND SEGMENT INFORMATION 4. EEERSEER
In the past, the Group’s operating activity is attributable BT AEBEZEEEHEEREETR()
to a the reporting segment focusing on (i) apparel PR &M EREE (ii)ﬁﬁﬁfﬁ%f? P (i) IREE R (iv) &
sourcing; (i) apparel trading; (i) Entertainment; and (iv) Bz 2%0%E REBREANBER
investment holding. The application of HKFRS 8 has HAR|E 8% - ;TtME?J“:%/% FTEERIE
resulted in a redesignation of the Group’s reportable 14RFTEEZEEERNIE  SIBAER
segment to (i) professional football operation; (ii) ZAIEROBEFALA () FEXTHEE
entertainment services and sponsorship; and (iii) (i) IREEPR 7S R & B &(lll)&ﬁ? fi& o AT 2
investment holding, as compared with the primary WMAOBERBEFEBTEU B RE LRz S
reportable segment determined in accordance with TBORTRE 2 PEE B S EEET
HKAS 14. The reportable segment has been identified ZEAFTHBESEEREEARECHE
on the basis of internal management reports prepared in B o
accordance with accounting policies conform to HKFRSs,
that are regularly reviewed by the chief operating decision
maker of the group.
Intersegment sales and transfers are transacted with DEEEEREEN2ERNIRERTE
reference to the selling prices used for sales made to MEZFHECEBET -
third parties at the then prevailing market prices.
An analysis of the Group’s turnover and operating results AEBRIERESES D2 EEBREE
by segments during the period is shown as follows: HEESNTWT -
(i) Business segment (i) EBLE
Entertainment services and
Professional football operation sponsorship Investment holding Consolidated
ERRNEE RARKRER REER B
Six months ended Six months ended Six months ended Six months ended
31 December 30 Seotemoer 31 December 30 September 31 December 30 September 31 December 30 September
2010 2009 210 2009 2010 2009 210 2009
2z R Bz Bz 2z R BE #z
T§-%F CIENE 0 I8-%FE 0 3T I%-3F CIRE 0 I8-3F 0 1%
t28 1A T8 A t28 1A 128 1A
=1-A =18 =t-f =18 =1-A =18 =t-f =18
LE~ER ItrfER 1tBA F~ER xR ItAfBA 1tBA IEER
HK§'000 HKS000 HK$'000 HK§000 HKS'000 HKS000 HK$'000 HK$'000
FAT 7AT 747 FAT FAT 7AT A7 FAT
(Unaudited) ~  (Unaudted) ~ (Unaudited) ~ (Unaudted) ~ (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudted)
(RE8H)  (xiEn)  (RE®R)  (REEn) (REER) (REEW) (REER)  (REER)
Reportable segment revenue BE:philleay 354,69 - 20457 2079 - - 375,353 2079
Reportable segment results PES Dl ik 7,913 - 20,297 100 - - 48,270 100
Other revenue and net gains EtMRREHAE 146 - - - 5,216 - 542 -
(Gain on disposal of subsidaries HEMBAAZ0E - - - - - 1731 - 17311
Amortisation of players'registration 3B TE (75,540) - - - = - (75,540) -
Corporate expenses NG5 - - (13,824) - (14,441) (10,410) (28,265) (10,410)
Finance costs BENK (14,534) - - - (827) (10,908) (15,361) (10,908)
Loss before taxation hiEEE (65,474) (3907)
Income tax expense HEREY - -
Loss for the period ki) (65,474) (3907)

16
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4. TURNOVER AND SEGMENT INFORMATION 4. EXERDBER(E)

(Continued)
(ii) Geographical information (ii) HhEER
Revenue Operating results
Wz mEEE

Six months ended Six months ended
31 December 30 September 31 December 30 September
2010 2009 2010 2009
BZE H= BZE H=
—E-ZF —ZETNEF —E-ZF —ETNF
+=A nA +=A LA
Er=[g =+H Ear=[¢ =+H
WER{EA 1E75E A WEREA 1E751E A
HK$’000 HK$’000 HK$’000 HK$’000
FETT FET FET FEIT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEEZ) (REER) (REEEZ)
Hong Kong &k 20,457 2,079 20,297 100
The United Kingdom — Z&[5] 354,896 — 27,973 —
BI5"358! 2,079 48,270 100
No analysis of capital expenditure by geographical AR AEBEREARIE 2 K3 E
location is presented as majority of the Group’s REBEHUNEARER - At
capital assets acquired during the period is E2F IR E D 2 BRI DN -

located in Hong Kong and the United Kingdom.
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FINANCE COSTS

5. BME KA

Six months ended

31 December

30 September

2010 2009
BZE HE
—E-BF ZETNF
+=—HA=+—H hA=+H
IER1EA 1E7NE A
HK$’000 HK$’000
FET FEIT
(Unaudited) (Unaudited)
(REEX) (REEHEZ)
Interest expenses on bank and other ARAFANEEREZRITR

borrowings repayable within five years HEMEEZFEMAY 6,021 10,889
Finance lease interest payable FERRERLFE 145 —
Notional interest on players’ registrations ~ FkE:i iz B&FIE 8,234 —
Interest on agents’ fees tax liability RIEBRERBEBEBEZFE 961 —

Imputed interest expense on AR SRR EHF BT
convertible notes - 19
15,361 10,908

LOSS BEFORE TAXATION

Loss before taxation in the condensed consolidated
statement of comprehensive income is arrived at after

charging/(crediting) the following:

6. BRBiATE B
& 2 m ek & 2 BT AT E 1R Jh 30

5 B 4R
B/ (GEA)A TS RER

Six months ended

31 December

30 September

2010 2009
BZE H=
—E-BF ZETNF
+=A=+-—8H NA=+A
1IEREA 1IEAER
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (REEHEZ)
Depreciation of property, plant and equipment W% - BEMEEINE 5,348 201
Amortisation of players’ registrations oSS alliE: | 75,540 -
Operating lease in respect of property EEMEREMZ&E
and others 49 1,970 —
Staff costs (including directors): EIRA(RIFEES) :
Wages and salaries TERHS 228,948 3,732
Contributions on defined contribution R EBRIRE B K
retirement plans 28,063 71
Gain on disposal of subsidiaries HERB AR 2 M = (17,311)
Other operating income — release of H g A — #E
capital grants RN T (341) —
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10.

INCOME TAX EXPENSE 7. FriSRimMAX
No provision for Hong Kong profits tax has been made ARAEERBATEELEMEHEIE
for the six months period ended 31 December 2010 R RN MU BERBEE_T—TF+=
as the Group either incurred taxation loss or had no A=+—BIEANBEABRBZEBANEBE
assessable profit for the period (six months period ended HEEEEZE_ZETZNFNA=THILERE
30 September 2009: Nil). AHR : f|) -
DIVIDEND 8. KA
The Board does not recommend the payment of any EEETERREANBE_Z—F
interim dividend for the six months period ended 31 +ZA=Z=+—BULEANEAHME T KRR
December 2010 (six months period ended 30 September (BEZZZNFALA=THLEAEAH
2009: Nil). fid : M) o
LOSS PER SHARE 9. BRER
The calculation of basic loss per share is based on the BREANBENRBEE-_Z—TF+=A
unaudited condensed consolidated loss attributable to =+ —HIEANEA BBz REEZEPLs
owners of the Company for the six months period ended ABARRNT A AL EE£63,381,000%8
31 December 2010 of approximately HK$63,381,000 TEHEZTETNAFNALA=THIEANEA
(six months period ended 30 September 2009: loss HARS - E5983,007,077 8 ) R IR E BT
of HK$3,907,077) and the number of ordinary shares A% 15 3,187,753,400 A% & 3 A% A% (7 2 B (&
of 3,187,753,400 shares (six months period ended 30 E-FBZHAFEAA=TBIENEA BB
September 2009: 1,151,543,460 shares) in issue during 1,151,543,460 %) 5T & -
the period.
No diluted loss per share for both periods are presented HARARAIR-ZZE—ZFTF+=-_A=+—H
as the Company has no potential dilutive ordinary shares F—EENFANAZTHIEBEEHES
at 31 December 2010 and 30 September 2009. AR - REBRESEZYSREEEE -
INTANGIBLE ASSETS 10. BREE
Players’
Trademark registrations Total
5 RE M “et
HK$’000 HK$’000 HK$’000
FET FET FET
(Note a) (Note b)
(Hiita) (Hiatb)
Net carrying value as at RZZT—ZFA=+H
30 June 2010 (Audited) ZBREFE (KFZR) 540,474 297,726 838,200
Additions NE — 62,529 62,529
Amortisation BeH - (75,540) (75,540)
Exchange differences M 5 EHE 14,235 8,594 22,829
Net carrying value as at RZE—ZFF+_HA=+—H
31 December 2010 (Unaudited) ZIREFE(CREERZ) 554,709 293,309 848,018
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10.

11.

INTANGIBLE ASSETS (Continued)

(a)

Trademark relating to the Birmingham City
Football Club (the “Club”) which is a professional
football club based in the city of Birmingham,
the United Kingdom, acquired as part of the
acquisition of Birmingham City Plc. and its
subsidiaries (collectively refer to as the “BCP
Group”), and has indefinite useful lives and
therefore are not amortised but tested for
impairment for each reporting date and where an
indicator of impairment exists.

Players’ registrations represent the rights of
receiving transfer fees upon transfer of players to
other professional football clubs, was acquired
as part of the acquisition of the BCP Group. The
remaining amortisation period of the players’
registrations is based on respective players’

10. BREEE)

(a) & %8 Birmingham City Football Club
([Club)) (E 7 7 % B {5 87 &
MeBERKIRE) 2 HE R EE
BCP City Plc. & & W B 2 &l (£
BAIBCPEE ) K AT EE 2 — &
n o BEBEERAERFE - At
T HERESHREEHENY
IR E R R TR E R -

(b) BREEMERREEE S HMRE
REEREDMEEE 2 EN A
WEEBCP &R EZ — &5 -
REFEMZ MBI MRERKRE
ZAEHNNF—ERF)E -

contracts ranging from 1 to 5 years.

PROPERTY, PLANT AND EQUIPMENT

11. WE - BERRE

HK$’000
FAET
Net book value as at 1 July 2010 R-E—ZFFtA—HZEmFE
(Audited) (FE&E%) 282,585
Additions NE 17,910
Depreciation E (7,270)
Translation difference MEHZ% 7,485
Net book value AT —ZF+-_A=1+—H
as at 31 December 2010 (Unaudited) ZIRERECREEZ) 300,710
Net book value as at 1 April 2009 R-ZZZAFNA—BZEEFE
(Audited) (e&#%) 2,992
Acquired on acquisition of subsidiaries/business U B M B A R] IS5 UL 299,850
Additions NE 6,141
Depreciation neE (10,106)
Disposal of subsidiaries HERE A A (2,206)
Translation difference IE =R (12,801)
Impairment loss RIERE (1,285)
Net book value RZZE—ZFA=1+H
as at 30 June 2010 (Audited) ZBREFE (EER) 282,585
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12.

13.

TRADE RECEIVABLES 12. EWE SRR
At 31 December 2010, the Group’s trade receivables of RZE—ZEF+ZA=+—H xEEZ
approximately HK$807,000 (30 June 2010: HK$751,000) U 5 55 20 47807,000 8 T (— E— T4
were individually determined to be impaired. The SNAZ+H: 751,000/ 7m) HERIEE A
individually impaired receivables related to customers that ERE - EEBRE 2 EWRERTEE B
were in financial difficulties and management assessed BKREEs2EFPBR MEERBITEMES
that none of the related receivables is expected to be B AR R TEHA ] T Uk - Eitt - BB
recovered. Consequently, full allowances for doubtful 807,000 T(ZE—ZFF X XA=+
debts of HK$807,000 (30 June 2010: HK$751,000) was H : 751,000%870) 2 REREME - REBEA
recognised. The Group does not hold any collateral over ERREEHRBEEMNERD -
these balances.
The ageing analysis of gross trade receivables, based on EWE SGEREHE KRR BEZAHZ
invoice date, is as follows: DT
At At
31 December 30 June
2010 2010
R=—Z—ZF RZZE—ZF
+=A=+-—H ~B=1+8
HK$’000 HK$’000
FHETT FAET
(Unaudited) (Audited)
(REER) (&%)
Within 30 days 30HA 80,543 17,715
31 — 90 days 31£290H 4,106 2,124
91 — 180 days 91 180H 3,552 669
181 — 365 days 181 £ 365 H 1,891 2,663
90,092 23,171
TRANSFER FEE PAYABLES, TRADE PAYABLES, 13. ENHESB ENESEN - EiRER
ACCRUALS AND OTHER PAYABLES Hi S RRIB
(i) Transfer fee payables (i) EftEEE
At At
31 December 30 June
2010 2010
R-ZE—ZF RZZE—ZF
+=ZB=+—H SNA=1H
HK$’000 HK$’000
FET FETT
(Unaudited) (Audited)
(REEEX) (&%)
Transfer fee payables ENEeE
— within one year - —FRA 128,286 148,681
— due after one year — —FREH 58,688 56,749
186,974 205,430

All transfer fee payables are stated at amortised
cost that approximately equal to the fair value.

PrERNESBREARNFERELZ
BAERANTIER ©
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13. TRANSFER FEE PAYABLES, TRADE PAYABLES, 13.

ACCRUALS AND OTHER PAYABLES (Continued)

(ii)

(i)

Trade Payables

The ageing analysis of trade payables is as
follows:

ERNEEE ENESERX  EFRER
Hib e RIE(E)

(ii) FEfY B 5 MR
JENE ZRF BRI T -

At At

31 December 30 June

2010 2010

R-ZE-—ZF RZE—ZF

+=B=+—H SNAZ=1H

HK$’000 HK$'000

FHET FETT

(Unaudited) (Audited)

(RE&ER) (E=Z)

Within 30 days 30HA 16,039 15,172
31 — 90 days 31E290H 5,852 9,209
91 — 180 days 91 & 180 H 2,782 1,176
181 — 365 days 1812365 H 2,769 852
27,442 26,409

Accruals and other payables

(iii)  [EEHEREMENFE

At At
31 December 30 June
2010 2010
R=-Z—ZF R_T—ZTF
+=—A=+—H NA=1H
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (%)
Receipt in advance TEURTE - 8,000
Accruals JESHRIE 37,349 73,076
Taxation and social security FRIE A2 RE 64,143 63,952
Agent’s fee payables JEfTEE 4 AN B R 9,332 9,773
110,824 154,801
Less: -

Other payables — agent’s fee HAb R 3IE —
payables after 1 year 1 FREMELANER (9,332) (9,773)
101,492 145,028

Included in other payables represents the agent’s
fee paid for the purchase of players during the
period and of which HK$9,332,000 was due
after 1 year according to the transfer agreement
of players. The directors consider the amounts
in accrual and other payables, both current and
non-current, were approximate to their fair value
as at 31 December 2010.

HitENRERERBABEE
REZENKBLAER B9
9,332,000 LI MRIKE 2 &K
B FREN - EFRE - RB
Ko SE R B Rt R0 Te EL A & < 3R IR
BHEEAR-ZZE-ZTF+-_A=1+—
B2z RFEREE -
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14.

15.

PROVISIONS

As at 31 December 2010, the Group had approximately
HK$24,082,000 (30 June 2010: HK$24,264,000)
provision made which was mainly in relation to the
indirect taxes occurred in BCP. The directors have sought
professional advice in respect of these matters and have
reserved for a level of cost to cover the potential amount
due.

Provision amounts reserved are due within one year.

AMOUNTS DUE TO DIRECTORS

The amounts due to directors, included in current
liabilities, are unsecured, interest free and repayable on
demand.

The amounts due to directors who are the ultimate
shareholders of the Company, of which (i) approximately
HK$203,446,000 and approximately HK$10,274,000 are
due to Mr. Yeung with 5% interest charged per annum
and interest-free respectively. Both amounts have no
fixed repayment terms and are unsecured. Mr. Yeung
had undertaken not to demand for the Group to repay
these amounts due until the Company and the Group are
financially capable to do so. The interest advance from
Mr. Yeung is not repayable within twelve months from
the end of reporting period and therefore is considered
in substance as a quasi-equity loan to finance the
Group’s long-term investments; and (i) approximately
HK$6,811,000 is due to Mr. Hui Ho Luek, Vico which is
unsecured, interest-free and not repayable within twelve
months after the end of reporting period.

14.

15.

B

RZZE—ZF+_A=+—H AE£EEE
1 4724,082,000 8 C( ZFE—ZFF A=+
H : 24,264,000 70) 2Bt WHEEH
BBCPFTE4AZMERE - EZERMS
EESKEESZR  TEBEBE—ERAMN
SNEBEENSEE -

EfBzZBEESEN—FAEEN -

ENEERE

ENESHBEFARDAE  AEERME.
RERIREREE -

ENEZEERBNAELAARNRERE)F
(i) #7 203,446,000/ Jt M #710,274,0007%
TR AREN K% B R p B 7 ER
BREAERE  ZEREHEERTERHR
M - BAEGDRBTEERAEEHE
BREEMNFE HEEAQARAEER
WREENERBILE - BEEZFEBRRD
BARMEBHAET T EARNEE -
BhREE FBRENAEERBNE 2 ER
BER: REMFLEBLEZREY
6,811,000 T AEIEA - £ ERBERR
SHRBE T _EAREER

o
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BORROWINGS 16. BE
At At
31 December 30 June
2010 2010
R-Z—ZF RZE—ZF
+=A=+—8H NA=1+H
HK$’000 HK$’000
FET FHEIT
(Unaudited) (Audited)
(REEZR) (& EZ)
Bank loans BITER 17,977 22,866
Bank overdraft RITHEX 59,423 19,323
Others HAith 47,301 35,543
124,701 77,732
At 31 December 2010, total current and RZE—ZF+=-A=+—80"
non-current bank loans and overdraft BRI R FERNERIRITE R R IB X
were based on the agreed terms of RETIRBRITR T2 HTE
repayment granted by banks are as FIEFETEWAT -
follows:
Current liabilities — on demand and REBEE — RERKE—FNA
within one year 80,128 35,724
Non-current liabilities ERBAE
More than one year but not exceeding —F LA BT BBME
two years 42,514 41,797
More than two years but not exceeding FEAEBETNBBRF
five years 1,842 211
More than five years AFELAE 217 —
44,573 42,008
Total borrowings fEeesE 124,701 77,732

The bank overdraft and loans are secured on land
and buildings of carrying amount approximately
HK$275,874,000. The Group has an overdraft facility of

GBP7,000,000 (approximately HK$84,287,000) which is 7T)

due for renewal in 31 August 2011.

RITHEE REFARME{EY) A 275,874,000
BTz T REFEER REB2EX
B & %7,000,000 5 5(#)84,287,000/%
AR ZZE——FNA=+—HEH -
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17.

18.

SHARE CAPITAL

17.

As at 31 December 2010
R=ZB-ZF+=-HA=+—H

R

As at 30 June 2010
R-T-FFAA=TH

(Unaudited) (Audited)
(REEZX) (EZ)
Number of Number of
Ordinary shares of SREE0.01ETZ shares Amount shares Amount
HK$0.01 each AR RHHE ] Meth 8B G
HK$’000 HK$’000
FET FHEIT
Authorised capital: SERERRA
At beginning and end BRFT) &2 HA#%
of period 10,000,000,000 100,000 10,000,000,000 100,000
Issued and fully paid BT R
capital:
At beginning of period HR47) 3,187,753,400 31,878 985,151,000 9,852
Issue of shares of ESRE Rl
conversion of [EE8%)
convertible notes - — 90,908,000 909
Issue of shares by FHRREEETRG
way of placements - - 150,000,000 1,500
Issue of shares by FERAREEET
open offer f& 9 — — 1,961,694,400 19,617
At end of period HRax 3,187,753,400 31,878 3,187,753,400 31,878
SHARE-BASED PAYMENTS 18. DB HB IS ZRIE

The Company’s existing share option scheme (the
“Scheme”) became effective on 22 October 2002. The
major terms of the Scheme, in conjunction with the
requirements of Chapter 17 of the Listing Rules, are set

out as follows:

ARBZRABREE(TZAAE DR
ZE_FTAFTBER ZEEZE

B

=
T

(i)

(i

(ii)

The purpose of the Scheme is providing incentives
rewards to full-time employees and consultants
of the Group in recognition of their contribution to
the Group.

Subject to the terms of the Scheme, the directors
may, at their absolute discretion, invite full-time
employees of the Group including executive
directors of the Company or any of its subsidiaries
and consultants (the “Eligible Persons”) to take up
options to subscribe for shares.

The total number of shares which may be issued
upon exercise of all outstanding options granted
and yet to be exercised under the Scheme of
the Company must not exceed 30% of the total
issued share capital of the Company from time to
time.

(ii

(ii)

BRI EMHRAE17EZREHS 0

ZatBlz BMERKR S R EEE A
SEFLER 2 2BER MR -

BEENEZABGERZART 2
BREBFEAEEZ2BER (B
RRBIEEMMB AR ZHITE
BRBERTEERALTDEARE
P AR B AR £

RIBARRBZERBEMARFITE
Z A AT R BRI ETT i A
TEITZBHBETBHBEERAT
TR EBEITIRAEEB0% °
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18. SHARE-BASED PAYMENTS (Continued)

(iv)

(vi)

(i)

The total number of shares issued and to be
issued on the exercise of options granted and
to be granted (including both exercised and
outstanding options) in any 12-month period
up to the date of grant to each of the Eligible
Persons shall not exceed 1% of the total issued
share capital of the Company in issue unless
() a shareholders’ circular is dispatched to the

shareholders; (ii) the shareholders approve the
grant of the options in excess of the limit referred
to herein; and (iii) the relevant Eligible Persons

and their associates abstain from voting on the
resolution.

An offer of the grant of an option shall be made
to the Eligible Persons by letter in such form as
the board of directors may from time to time
determine and shall remain open for acceptance
by the Eligible Persons concerned for a period
of 28 days from the date upon which it is made,
provided that no such offer shall be open for
acceptance after the 10th anniversary of the
adoption date or after the Scheme has been
terminated.

A non-refundable nominal consideration of HK$1
is payable by the grantee upon acceptance
of an option. An option shall be deemed to
have been accepted when the duplicate letter
comprising acceptance of the option duly
signed by the Eligible Persons together with the
said consideration of HK$1 is received by the
Company.

The exercise price for shares under the scheme
may be determined by the directors at its absolute
discretion but in any event will not be less than
the highest of:

(@) the closing price of the shares as stated
in the daily quotations sheet of The Stock
Exchange of Hong Kong Limited (the
“Stock Exchange”) on the date of grant,
which must be a business day;

(b) the average closing price of the shares
as stated in daily quotations sheets of the
Stock Exchange for the five business days
immediately preceding the date of grant;
and

(c) nominal value of shares.

18. LUROXNZFEE)

(iv)

(vi)

(vii)

BERASEAERALREBMZE
12EAHE - BEe b RETER
HZ B (BEE TR R EARITRE
B EITRMmME HIT RS T ET
ZBRM A ISBIBARR D ET
BRAZLE % BIFEONERBRRF
BRER A () RERBER LB
AR Pt PR RR 2 M ARRE ¢ R (iii) A
BEMATRABBALTHBRR

AEMERE -

REBREZ2NARESTE
THEEZERARRNTRERAL
BIFH - MABMASEBALAIRE
HZE4 B HIeET 28 B EARI B4 -
HENS A A B 10BF KRR
FETEIR LRI -

EBRER  AERAREN1E
TEZAAREREBARE - AR
AEEHSERATERAREZE
MR T RIA - SER Lt 18
TRE - RIBRERRE S ER
e

ZEt B TR 2 TEENRESEE
BEBEE  ERNEABR TG
ERTIRSE

(@) RELAHBEREER)
EEBAXIMABRDA
(B3P 1) & B MERMAT
Befn 2 W (&

(b) ZERREBEHAIDEEEA
Bk 32 P g H B R P D AR 1)
ZFRTHE Rk

() AR EME °
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18.

SHARE-BASED PAYMENTS (Continued)

Unless otherwise in the terms of the Scheme, an option
may be exercised any time during the period commencing
on the expiry of six calendar months after the date on
which the option is deemed to be granted and accepted
and expiring on a date to be determined and notified by
the board of directors to each grantee, but in any event
not later than 10 years from the date of grant of option
but subject to the early termination of the scheme.

The following table shows the outstanding in the
Company’s share options during the end of the year/
period. There are no options were granted, exercised,
cancelled and lapsed by the Company under the Scheme
during the six months ended 31 December 2010. The
Group recognised the share-based payments in income
statement for the period ended 31 December 2010 was
HKS$NIl (30 September 2009: HK$Nil).

18.

Outstanding

AR 213 2 FOR ()

BIEZA B 2GR EERE  BRIEARE
ARHERERESERHENERANZH
HeRNEEAETEEEERETE B
BARAZ BRI SR ARERITE - ER
EAER T SRR E L BRE A LG
106 - XAt Bl R AL -

TERBETRARABERERFE/ PR
TEZER RBE-_ZT-ZFF+_-A
=t+—HIEAREA AAFLEREZS
BRM TR EHBRERS B REX
B-BEZZE-EF+-_A=+—HILH
il AEBERBERRERZUARN N Z
PEREEL(ZZEZEAFAA=THE:ZT
BIT) e

Outstanding

as at as at
1 July 2010 1 April 2009 Closing price
and and immediately
31 December 30 September before the
2010 2009 date of grant
i ®»
—E-EF —EENE
tA—-HEK A—BR
—E-BF ZEZAF SRR
Date of grant +=A=+-—H AA=+H =)}
REAH 8 RATBE 18 R AT BE W E
Note (i)
ViiZ20)
Directors: £% :
Steven McManaman 21 August 2007 2,089,720 2,000,000 1.0777
—ZZHENAZ+—A
Employees & 7 June 2007 25,076,636 24,000,000 0.4786
—ZETLFAER
Total #5t 27,166,356 26,000,000
(i) The exercise prices and numbers of share options 0] BREZTEERBEEEARE

have been adjusted due to the completion of
Open Offer in October 2009.

TNETA 2 DREE R TER
B -
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19.

20.

21.

OPERATING LEASE ARRANGEMENTS
As lessee

The Group leases properties as office, equipment and
leasehold land at the training ground. The total future
minimum lease payments under non-cancellable operating

19. RERNZTHE
EBAA

AEEHEMEERLE - RIS HE
ERELEE LM - RIBAAHBELEE
WZARFEESBEBER AT HRFE R B

leases are due as follows: i
At At
31 December 30 June
2010 2010
R-ZE-—ZF RZZE—FF
+=—BA=+—H SNA=1H
HK$’000 HK$’000
FET FHET
(Unaudited) (Audited)
(REEEX) (&%)
Within one year —FR 1,128 2,270
After one year but within five years —FRERAFA 2,417 2,188
3,545 4,458

COMMITMENTS 20. A&iE
At At
31 December 30 June
2010 2010
R-E—ZF RZE—FF
+=BA=+—H ~NAZ=1H
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (&%)

Commitments for the acquisition of WEEIEE ~ BUE MR 2 AIE
property, plant and equipment

— contracted for but not provided — BETRERE®E - 634

As at 31 December 2010 and 30 June 2010, the
Company did not have any capital commitment.

CONTINGENT LIABILITIES

The Group had the following contingent liabilities at the
end of the period:

— Concerning the Group’s professional football club
operation, the BCP Group maintained certain
contracts with other football clubs in respect of
player transfers, additional amount would become
payable if certain specific performance condition
are met. The maximum amount not provided that
could be payable in respect of player transfer
cost of approximately HK$6 million (equivalent
to £512,000) as at 31 December 2010 (30
September 2009: Nil).

i =

—ZEF+_A=+—HAEKR=ZZE—F

FARAZTH - AATLEEMERRLE -

21.  HREE
REIR  AEBBUTHREE -

MAEEEERKRKGEEM
= BCPEEMHKEETHAEMT
KEEETAEYN  HEAETH
TERIBEH - BIEMEEINRIE - R
—ET-ZTF+_-_HA=+—H " A&
MEREEEEMAM M AELREBEZ
& = 7 T #76,000,00078 T (iE &
M512,000 % &) (ZE T NFNA
=t+B8:&)-
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22,

RELATED PARTY TRANSACTIONS

Transactions between the Company and its subsidiaries,
which are related parties of the Company, have been
eliminated on consolidation and are not disclosed in this
note. Details of transactions between the Group and
other related parties are disclosed below.

(@)

Details of the amounts due to directors are set
out in Note 15 to the unaudited condensed
consolidated interim financial statements.

Included in the Group’s accruals and other
payables as at 31 December 2010 was an
aggregate salaries and other allowances amount
of approximately HK$6,497,000 (30 June
2010: HK$3,263,000) due to directors which
is unsecured, interest free and repayable on
demand.

The Group has remunerated to key management
compensation amounting approximately
HK$5,346,000 for the six months ended 31
December 2010 (six months ended 30 September
2009: HK$2,389,000).

Included in the Group’s amounts due from related
company as at 31 December 2010 was an
unsecured loan of HK$3,000,000 with the interest
charges of 1% per month and payable within 1
year granted to SMI Publishing Group Limited
(“SMI”") of which one of the Company’s executive
director is the non-executive director of SMI and
two of the Group’s senior executives are the
executive directors of SMI.

Included in the Group’s borrowings as at 31
December 2010 was an unsecured loan of
HK$10,000,000 with the interest charges of
0.5% per annum borrowed from (iMerchant’s
Asia Limited) (“iMerchant”) of which one of the
Company’s independent non-executive directors
is the chairman and executive director of
iMerchant, the Company’s non-executive director
is the executive director of iMerchant and one
of the Company’s independent non-executive
directors is the independent non-executive
director of iMerchant.

Included in the Group’s borrowings as at 31
December 2010 was an unsecured loan of
approximately HK$5,270,000 with the interest
charges of 5% per annum borrowed from China
Water Industry Group Limited (“China Water”) of
which one of the Company’s independent non-
executive directors is the independent non-
executive director of China Water.

During the period, the Company has entered into
a contract with Sing Pao Newspaper Co. Limited
(“Sing Pao”), a wholly-owned subsidiary of SMI
Publishing Group Limited (“SMI”), to advertise
and promote for the Group and BCFC in Sing
Pao. The advertising expense for the period
ended 31 December 2010 was HK$1.7 million
(six months ended 30 September 2009: Nil).
The advertising expense represents the ordinary
business transactions with the Company and Sing
Pao. One of the Company’s executive directors
is the non-executive director of SMI and two of
the Group’s senior executives are the executive
directors of SMI. The transaction is carried out at
term agreed by both parties.

22.
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(a)
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iR A P B MR 16 -
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}%o
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23.

24,

EVENTS AFTER THE REPORTING PERIOD

On 22 October 2010, the Company and the placing agent
entered into the fully underwritten placing agreement
pursuant to which the placing agent has conditionally
agreed to place and procure the placing of, a total of
450,000,000 fully underwritten placing shares at placing
price of HK$0.20 by a maximum of three tranches on a
fully underwritten basis. At the same date, the Company
and the placing agent also entered into the best effort
placing agreement pursuant to which the placing agent
has conditionally agreed to place and procure the
placing of, a total of 1,100,000,000 best effort placing
shares at placing price of HK$0.20 by a maximum of six
tranches on a best effort basis. On 25 February 2011,
the Company and the placing agent mutually agreed to
extend the long stop date of the fully underwritten placing
agreement and the best effort placing agreement from
“three months after the date of EGM or date as may be
agreed between the placing agent and the Company” to
“four months after the date of EGM or date as may be
agreed between the placing agent and the Company” as
additional time is required for fulfillment of the conditions
for the Completion. The aforesaid placements are still in
progress at the date of this report.

On 9 December 2010, the Group also entered into the
agreement with Mr. Yeung to acquire the entire issued
share capital of the target company in relation to 50%
interest in the property which is a parcel land located at
West Ring, Sha Ping District, Chongqging, PRC (Bl &
MPIFHER P K4E ), at an aggregate consideration of
RMB75,000,000 (approximately HK$87,375,000).

On 4 January 2011, the Group entered into the
agreement with Mr. Yeung Ka Sing, Carson (“Mr. Yeung”)
to acquire the entire issued share capital of the target
company in relation to 90% interest in the property which
is a parcel of bare development land located at Liaobin
Economic Zone, Panjin City, Liaoning Province, PRC (/]
FEARIETHIEELER ), at an aggregate consideration
of not less than RMB430,947,000 (approximately
HK$502,053,255) but not more than RMB1,332,018,000
(approximately HK$1,551,800,970) subject to adjustment.

COMPARATIVE FIGURES

The Group presents the analysis of expenses on the
condensed consolidated statement of comprehensive
income (previously known as condensed consolidated
income statement) using a classification based on the
nature of expenses, comparative figures have been
reclassified in order to achieve a consistent presentation.
The directors consider the revised presentation provide
more relevant information to the user of the financial
statements and have no effect on the financial position
and performance of the Group.

23.

24,

BEMREE

RZT—TF+A=-+=H AARHE
EREFTIE2MEHEERHRE - Bt &
EREEAGRHRAEREZABHEED K
Z = #t120.208 T 2 L E(E R & MR E A
& & $£450,000,000 & 2 E £ A& 1D -
REB > KRR EEEERE I 8N
S B KREREEAGRERER
BHELED RSNIIR020E T2 KHEE
il & R AR (£ i & & #£ 1,100,000,000 A 35 77
FRER - ARFBEREIMNFHERTKZ
G MARFBHERERER_-_T——F
“AZ+ThRAEHRES2HBIHEELEH
FERFBNEE B 2B A BB IRERE R
ARERMER=—EAXNREEREERRF A
BEmEZ B EREIRRESIAEG HH
& PO E A sBe & IR AR B AT RE 1 E 2
A8 - BB EEARARE A RNAE
(L

R-ZE—ZTF+_ANA AEBENEG
SEERRYE(—IRULRPBEEET DT
BRI KAEZ T i) 2 50%HE 7T S W
o iR R E AR 75,000,000 7T (4
87,375,000 8 ) WE B Z AR 22 HE %
TTREAS o

R-ZT——F—FNHE AEBEBRH
EETBEEDRRDE—RANFEH
BERABREMEELERZFRAETH)
Z90% R B 0 WIRBREBT LR
A R 430,947,000 7T (#7502,053,255 7
TT)ETZ R AR 1,332,018,000 7T (47
1,551,800,9708 ) (7] FHAE) WEE B 2
NAZEWEEITIAAK ©

LBEF

AEEZAXMEDE  REREEE2E
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I WBEFeEHOHE UEB B2
235X - EEZRR - BEITZ25 7R
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MANAGEMENT DISCUSSION AND
ANALYSIS

RESULTS

For the six months period from 1 July 2010 to 31 December
2010, the Group recorded a consolidated turnover of
approximately HK$375 million, representing an increase
of 18,650% compares to the consolidated turnover of
approximately HK$2 million in the six months period from 1
April 2009 to 30 September 2009. Such increase was mainly
due to the professional football business revenue generated
from Birmingham City Football Club (“BCFC”) whose holdings
company was acquired by the Company in October 2009.

As the worldwide operating costs and human resources
costs continue to increase under uncertain global economic
situation. The Group recorded a loss approximately HK$65
million for the six months period ended 31 December 2010,
compared to a loss of approximately HK$4 million for the
six months period ended 30 September 2009. Such loss
was mainly due to the Group’s staff costs of approximately
HK$257 million (six months period ended 30 September
2009: approximately HK$4 million) including Hong Kong staff
costs of approximately HK$7 million and the United Kingdom
staff costs of approximately HK$250 million and also due
to increased match and ground expenses including shop
purchases, players’ equipment, training & medical expenses
and hotel & traveling expenses. The management of the
Company will endeavor focus on cost control and cost saving
of the Group in order to improve the Group’s performance in
the coming period.

BUSINESS REVIEW AND PROSPECT

The Company engages in investment holding. The principal
activities of its main subsidiaries are engaged in professional
football operation, entertainment services & sponsorship and
apparel sourcing & trading. The Group is preparing develop
to be engaged in property development business.

ES

R-E—ZEF+HA—HE-_ZTZ—ZF+_-A8
—+—BAEAHM  AEESEGLREEEEY
375,000,000t - B-_FENFHA—BE=
ZEENFNA=ZTHEANEARBEZEEEEEY
2,000,000 TN 18,650% ~ B INEE A
& Birmingham City Football Club ([BCFC])
EEZBERHREBREME - MARR IR
TEAF+ AUWEEBCFC ZiERAR] »

EEEER T RS EERAR
ANERKRABELR BE-_T—TF+=
A=+ —BLEABEAHE  AEEESEIE
#765,000,0008 . MBEZ-_ZTZTNF N A
=+ B 1/~ 8 B HifE Bl £% 15 /& 18 Y 4,000,000
B ZEBDNEEHRAEEZ B TRAL
257,000,000 T(HEZE-_TENFHLA=1TH
1E/NfE B EAR : 494,000,000 70 ) (B & 5
8 T A 7K #77,000,000 7 JT &% 3 B 8 T 5K K 4
250,000,000 % 7T) - MMABKE RIS H S (B1E
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW AND PROSPECT (Continued)
Professional Football Operation Business

Birmingham City Plc (“BCP”) is a company domiciled in the
United Kingdom, the principal activity of Birmingham City Plc
Group (“BCP Group”) was professional football club operation
in the United Kingdom. The revenue streams of BCP
Group comprised (i) match receipts which was season and
matchday tickets; (i) broadcasting which was television and
broadcasting income, including distribution from the Football
Association Premier League broadcasting agreements,
cup competitions and local video; and (i) commercial
income which sponsorship income, corporate hospitality,
merchandising, conference and banqueting and other sundry

revenue.

BCP Group contributed a turnover of approximately HK$355
million to the Group’s turnover for the period. BCP Group
recorded a net loss of approximately HK$62 million (six
months period ended 30 September 2009: Nil) to the Group’s

loss for the period.

Entertainment Services and Sponsorship Business

In the six months period ended 31 December 2010, the
Group recorded a turnover of approximately HK$20 million
(six months period ended 30 September 2009: approximately
HKS$2 million) relating to entertainment services and

sponsorship in the Group’s overall turnover.

On 14 January 2010, the Group entered into the agreements
in relation to the sponsorship to be received by the Group
from Xtep HK which is a wholly-owned subsidiary of Xtep
International Holdings Limited (“Xtep”), the cooperation in
manufacturing and selling of the “BCFC-Xtep” branded
sportswear and joint promotion of the “BCFC-Xtep” from
August 2010 to May 2015. It helps to bring revenue streams

into the Group in coming years.

EEENWmR O E)

¥EBEERAISR(E)

BHEEREEXY
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW AND PROSPECT (Continued)

Entertainment Services and Sponsorship Business
(Continued)

On 25 November 2010, the conditions under the agreement
dated 13 November 2009 for the acquisition in relation to
aviation media business have not been fulfilled, the parties to
the agreement are in the process of negotiating the terms of
terminating the acquisition.

On 8 December 2010, the Group entered into the deed of
termination with the vendor and the guarantor mutually agree
to terminate the agreement in relation to railway media and

advertising business.

Apparel Sourcing and Trading Business

In the current period, the Group recorded no turnover (six
months period ended 30 September 2009: Nil). However,
the cooperation with Xtep is a strategy of the Group in re-
developing the apparel sourcing and trading business in the
near future.

Property Development Business

To diversify the business of the Group, the Company has
been seeking various investment opportunities and exploring
investment opportunities with sports-related concepts, which
include development of property in the PRC, development
of community with unique British style and life culture, and
development of integrated property project by injecting British
high and new industrial, educational and sports (including
but not limited to football) elements under the brand
“Birmingham”.

On 4 January 2011, the Group entered into the agreement
with Mr. Yeung Ka Sing, Carson (“Mr. Yeung”) to acquire
the entire issued share capital of the target company in
relation to 90% interest in the property which is a parcel
of bare development land located at Liaobin Economic
Zone, Panjin City, Liaoning Province, PRC (FRBEZ A &R
TEBL&ERR), at an aggregate consideration of not less
than RMB430,947,000 (approximately HK$502,053,255)
but not more than RMB1,332,018,000 (approximately
HK$1,551,800,970) subject to adjustment.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW AND PROSPECT (Continued)
Property Development Business (Continued)

On 9 December 2010, the Group also entered into the
agreement with Mr. Yeung to acquire the entire issued share
capital of the target company in relation to 50% interest in
the property which is a parcel land located at West Ring,
Sha Ping District, Chongqing, PRC(FREEE X ITiHE A
k#iE ), at an aggregate consideration of RMB75,000,000
(approximately HK$87,375,000).

FINANCIAL REVIEW
Liquidity and Financial Resources

The current ratio (current assets to current liabilities)
of the Group as at 31 December 2010 was 30.63%
(30 June 2010: 19.37%) and the gearing ratio
(borrowings in long term portion to equity and
non-current liabilities) of the Group as at 31 December 2010
was 32.22% (30 June 2010: 25.28%). The ratio of total
liabilities to total assets of the Group as at 31 December
2010 was 78.67% (30 June 2010: 72.68%).

As at 31 December 2010, the cash and bank balances
of the Group amounted to approximately HK$18 million,
representing a increase of 12.50% compared to the cash and
bank balances of approximately HK$16 million as at the last

financial period end.

As at 31 December 2010, the borrowings (including current
portion and long term portion) of the Group amounted to
approximately HK$125 million (30 June 2010: approximately
78 million), mainly representing bank overdraft and bank

loans in the United Kingdom.

Foreign Exchange Risk

The Group’s exposure to foreign currency risk is the Group’s
subsidiaries operating in the United Kingdom and most of
their transactions, assets and liabilities are denominated in
Pound Sterling (“£”). The Group does not have any derivative

financial instruments to hedge its foreign currency risks.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (Continued)
Operating Lease Arrangements

At the end of reporting period, the Group’s total future
minimum lease payments under non-cancellable operating
leases are as follows:

EEENWmR O E)

B EIRE(E)

RBERR  AEBRBEIAIHEEEHROZR
REEBESARNT

The Group as lessee KEFIEASARBNA
At At
31 December 30 June
2010 2010
—E-2F —E-FF
+=ZHB=+—H NAZTH
HK$°000 HK$000
FET FAET
(Unaudited) (Audited)
(REEEZ) (EE=Z)
Within one year —FA 1,128 2,270
After one year but within five years —FEERAEFEA 2,417 2,188
3,545 4,458

The Company did not have any operating lease arrangement
under non-cancellable operating lease as at 31 December
2010 and 30 June 2010.

Pledge of Group’s Assets

As at 31 December 2010, the Group has the freehold land
and buildings with the carrying value of approximately £23
million (equivalent to approximately HK$276 million) pledged
to HSBC for the bank borrowings and the general banking
facilities granted to the Group. The secured bank borrowings
of the Group of approximately HK$77 million are also secured
by unlimited multilateral guarantees given by certain of the
subsidiaries in the Group.

Save as the above, the Group did not have assets charged
nor pledged to secure any outstanding borrowing.

RIB-ZTFT-_A=+—RAR-_ZT-ZTFRA
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TZKAEELHEBTERTES - (ERE
FAREE ZRITEER —RRITRE 2 EIFm
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (Continued)
Contingent Liabilities

The Group had the following contingent liabilities at the end
of the period:

— Concerning the Group’s professional football club
operation, the BCP Group maintained certain
contracts with other football clubs in respect of player
transfers, additional amount would become payable
if certain specific performance condition are met. The
maximum amount not provided that could be payable
in respect of player transfer cost of approximately
HK$6 million (equivalent to £512,000) as at 31
December 2010 (30 September 2009: Nil).

EMPLOYEES

As at 31 December 2010, the Group employs approximately
200 full time employees and approximately 560 temporary
staff in Hong Kong and the United Kingdom (30 September
2009: 50 employees). The Group remunerated its employees
mainly based on industry practice, individual’s performance
and experience. Apart from the basic remuneration,
discretionary bonus may be granted to eligible employees
with reference to the Group’s performance as well as the
individual performance. For BCP Group, with regard to
bonuses, there is a player pool bonus for Premier League
retention that increases based upon the position that the Club
finishes at the end of the 2010/2011 season, and in addition
to this, some players and football management staff have
individual bonuses due upon Premier League retention. Also,
the team manager would be due a bonus should the team
finish in a certain position or above, together with bonuses
due upon success in cup competitions. In addition, share
options may also be granted from time to time in accordance
with the term of the Company’s Share Option Scheme.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

EVENTS AFTER THE REPORTING PERIOD

On 22 October 2010, the Company and the placing agent
entered into the fully underwritten placing agreement
pursuant to which the placing agent has conditionally agreed
to place and procure the placing of, a total of 450,000,000
fully underwritten placing shares at placing price of HK$0.20
by a maximum of three tranches on a fully underwritten basis.
At the same date, the Company and the placing agent also
entered into the best effort placing agreement pursuant to
which the placing agent has conditionally agreed to place and
procure the placing of, a total of 1,100,000,000 best effort
placing shares at placing price of HK$0.20 by a maximum of
six tranches on a best effort basis. On 25 February 2011, the
Company and the placing agent mutually agreed to extend
the long stop date of the fully underwritten placing agreement
and the best effort placing agreement from “three months
after the date of EGM or date as may be agreed between the
placing agent and the Company” to “four months after the
date of EGM or date as may be agreed between the placing
agent and the Company” as additional time is required for
fulfillment of the conditions for the Completion. The aforesaid
placements are still in progress at the date of this report.

On 9 December 2010, the Group also entered into the
agreement with Mr. Yeung to acquire the entire issued share
capital of the target company in relation to 50% interest in
the property which is a parcel land located at West Ring,
Sha Ping District, Chongqing, PRC (B & Em ) Hi% &
Jk#HE ), at an aggregate consideration of RMB75,000,000
(approximately HK$87,375,000).

On 4 January 2011, the Group entered into the agreement
with Mr. Yeung Ka Sing, Carson (“Mr. Yeung”) to acquire
the entire issued share capital of the target company in
relation to 90% interest in the property which is a parcel
of bare development land located at Liaobin Economic
Zone, Panjin City, Liaoning Province, PRC (7 Bl % 4 £2 §%
MEBL R ), at an aggregate consideration of not less
than RMB430,947,000 (approximately HK$502,053,255)
but not more than RMB1,332,018,000 (approximately
HK$1,551,800,970) subject to adjustment.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SECURITIES

As at 31 December 2010, the interests and short positions of
the Directors and Chief Executives of the Company and their
associates in the shares, underlying shares and debentures
of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(“SFQO”)) which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO or which are required pursuant to section 352
of the SFO, to be entered in the register referred to therein,
or which are required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies, were as
follows:

ERFTETBRAERES &

EOK ot

ZE-ZTFF+ZA=+—H AREEEKEE
ZITHABREBEE BB ATRARA A SKEN
BEB(TERBHLPERI(ESRBAEK
BIDEXVED) 2k - BEARNDRESTHESIR
BEHLAE ﬂﬂﬁﬂ%xv*ﬁ%?&s“* AME
RRE) R 7 e KoK B - SURIERE 5 & A8
E1&555 352 15 7BH N % ww FTis z =itz i
HRAR  RIRE LT AR ERBITESRHW
TRAESF QB e AN B) KRB 22 BT 2 W e S8 B 0
™

77

(i) Shares (i) BB
Percentage of
Number of the issued
issued ordinary  Long/Short share capital
shares held  position of the Company
Name of directors Nature of interest Notes FrEE%T  inshares EAAFEE
BEpg EHME izt LERHUE RG2H/ KR BARKEDN
Mr. Yeung Ka Sing, Carson Held by controlled corporation (1) 405,469,066  Long position 12.72%
BRALE DREHARRE e
Personal interest 185,452,800  Long position 5.82%
EARS e
590,921,866 18.54%
Mr. Hui Ho Luek, Vico Held by controlled corporation 2 163,800,000  Long position 5.14%
ADER KA DS NG e
Notes: Htat -

(1) These Shares were held by Great Luck
Management Limited, a company incorporated in
the British Virgin Islands and wholly owned by Mr.
Yeung Ka Sing, Carson.

2) These Shares were held by Premier Rise
Investments Limited, a company incorporated in
the British Virgin Islands and wholly owned by Mr.
Hui Ho Luek, Vico.

1) ZERMBBFEEEAR QAR
B ZeRIRRERLEEEM
PRI SYERBRBEEDEHES -
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DIRECTORS’ AND CHIEF EXECUTIVES’ EERFTETHAERES 2R

INTERESTS IN SECURITIES (Continued) #® (47)
(i)  Share options (i) BEERE
Number of Exercise price
Name of director Nature of interest options held per share Expiry date
EEps BHEME FEBRERE BRTEE &% B &
HK$
B
Steven McManaman Beneficial owner 2,089,720 1.0777 20 August 2017
EaBEEA “E-+EN\AZTH

Save as disclosed herein, as at 31 December 2010, none
of the Directors and Chief Executives of the Company and
their associates has any interests in the shares, underlying
shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO or which are required, pursuant to section 352 of
the SFO, to be entered in the register referred to therein, or
which are required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the heading “SHARE OPTION
SCHEME” below, at no time during the past six months
period was the Company, its holding company or its
subsidiaries, a party to any arrangements to enable the
directors of the Company to acquire benefits by means of
the acquisition of shares in, or debentures of the Company
or any other body corporate. None of the directors, or their
spouses or their children under the age of 18, had any right
to subscribe for the shares of the Company, or had exercised
any such right during the past six months period.
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SHARE OPTION SCHEME

Under the old share option scheme and new share option

scheme adopted by the Company on 22 October 2002

and 30 July 2007 respectively, the board of directors of the

Company may, at its discretion, grant options to eligible

participants to subscribe for share in the Company.

Details of the movements of share options granted under the

old scheme and new scheme during the period are set out

fBRESHE

BREARRDRR _ZEE_F+A-_F+-AK=
T LFLA=+ARMZ ERRRT B
RIEE - RARESSAMBERNEGER2INE
BRHEERE - UREAQRRMD

AR RS S B R B I 2 BRI R
ZBBFEOT :

below:
Outstanding as at Outstanding as at
1 July 2010 and 1 April 2009 and Closing price
31 December 2010 30 September 2009 immediately before
R-ZZ-ZFtF—-HR R-EZINFOA-AK the date of grant
Date of grant “E-ZF+-A=t-H “EEAFAA=TH SRR A A
RHBH e RATHE i RATHE ZWHE
Note (i)
ML ()
Directors:
BE:
Steven McManaman 21 August 2007
“EEHENAZTH 2,089,720 2,000,000 1.0777
Employees 7 June 2007
EE ZETHERALA 25,076,636 24,000,000 0.4786
Grand total
@t 27,166,356 26,000,000 -

(i) The exercise prices and numbers of share options have
been adjusted due to the completion of Open Offer in

October 2009.

(i) TEELEREHECAR-ZTAF T
A2 ARBETKMIELHE
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INTERESTS OF SUBSTANTIAL
SHAREHOLDERS

As at 31 December 2010, to the best knowledge of the
Directors, the following persons (other than a Director or
Chief Executive of the Company disclosed under the section
“Directors’ and Chief Executives’ Interest in Securities”
above) who had interest or short positions in the shares or
underlying shares of the Company which would fall to be
disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 Part XV of the SFO, or
which was recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

Number of
issued ordinary
shares interested

Name of substantial shareholders BEEZ2CBT
TERRER ZEREE
Liu Xingcheng 453,237,000
212 R

Zhou Xin 315,000,000
R

Save as disclosed herein, there is no person known to the
Directors or Chief Executive of the Company, no other person
(other than a Director or Chief Executive of the Company),
who, as at 31 December 2010, had an interest or short
position in the shares and underlying shares of the Company
which would fall to be disclosed to the Company and the
Stock Exchange under the provisions of Divisions 2 and 3
of Part XV of the SFO or which was recorded in the register
required to be kept by the Company under section 336 of the
SFO.

FERRzER

R-F-—FFE+_A=+—RB BREFHRHM T
IAL(EXTEERETBETRABRES 212
&M EBE AR EEREIRZTRARRK
SMR AR R Z BAn SARBIR (7 P A IRIEE 5
NEIEIEHIEXVEE 2 K37 B Z F X RRAR
B MBS R AT R S A R R R IR RE 5 S B E 5 I 28
336 HHFEZERMATRRE I EEIARIT -

Percentage of the
issued share capital

Long/Short of the Company
Position In shares AR BB BT
87 0 S BRAEABDHL
Long Position 14.22%
WE

Long Position 9.88%

iR

BAXFFEZEEN R E—FEF+_-_A=+—
H ARRIEERETBITHRAB N EREBTWNE
AT (ARBEEREZITRABRINKRAER
B2 B RARRARR () A IR AR 5 R E 1545
FEXVEBE 2 & 39 H 2 R SCARIA R B KB 22
WE - AANRARIREES R AEEGE 336 1577
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CORPORATE GOVERNANCE

The Board believes that good corporate governance is crucial
to improve the efficiency and performance of the Group and
to safeguard the interests of the shareholders.

The Company has complied with the applicable code
provisions of the Code on Corporate Governance Practices
(the “Code”) as set out in Appendix 14 of the Listing Rules
throughout the six months ended 31 December 2010 except
for as follows:

— Code provision A.4.1 stipulates that non-executive
directors should be appointed for a specific term,
subject to re-election. The Company deviates from
the above code provision as one of non-executive
Directors (“NEDs”) and all independent non-executive
Directors (“INEDs”) are not appointed for specific
terms. According to the provisions of the Company’s
Articles of Association, however, the NEDs and INEDs
are subject to retirement and re-election. The reason
for the deviation is that the Company believes that the
Directors ought to be committed to representing the
long term interest of the Company’s shareholders.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules. Having
made specific enquiry to all the directors of the Company, all
Directors have confirmed that they have complied with the
required standard set out in the Model Code throughout the
six months period ended 31 December 2010.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-
executive directors of the Company has reviewed with the
management in the accounting principles and practices
adopted by the Group and discussed auditing, internal
control and financial reporting matters including review of the
unaudited interim financial information and interim report for
the six months period ended 31 December 2010.
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REMUNERATION COMMITTEE

The Remuneration Committee comprises three independent
non-executive directors of the Company, is responsibility
for reviewing and evaluating the remuneration policies of
executive directors and senior management and making
recommendations to the Board from time to time.

NOMINATION COMMITTEE

The Nomination Committee comprises three independent
non-executive directors of the Company. The primary role is
to ensure that there is a formal and transparent procedure
adopted by the Company for the nomination of directors of
the Company.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES OF THE COMPANY

During the six months period ended 31 December 2010,
neither the Company, nor any of its subsidiaries has
purchased, redeemed or sold any of the Company’s listed
securities.

By Order of the Board
Birmingham International Holdings Limited
Hui Ho Luek, Vico
Executive Director and Chief Executive Officer

Hong Kong, 21 February 2011
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