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ANNUAL RESULTS
FOR THE YEAR ENDED 31ST DECEMBER, 2010

RESULTS

The Board of Directors of Golik Holdings Limitech& “Company”) is pleased to announce the auditedamated
results of the Company and its subsidiaries (theot/@") for the year ended 31st December, 2010 tmgewith the
comparative figures for the year ended 31st Decer20€9 as follows:

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
Year endec 31st Decembe,

201(¢ 200¢
Note: HK$’ 00C HK$’ 00C
(restatec
Revenu 3 3,343,35 2,933,39
Cost of sale (2,967,9(7) (2,560164)
Gross profi 375,38 373232
Other incom 32554 27574
Interest incom 1,61« 1,58(
Selling and distribution co: (93,773 (95,003
Administrative expens (164,389 (151,190
Other gains and loss 4 (20,820 (27,9€2)
Finance cos 5 (25,830 (23,032
Share of results of jointly controlled enti 5 (96)
Profit before taxatic 114,75( 1C5,10z
Income taxe 6 (14,586 (18,658
Profit for theyeal 7 100,16 86,44*
Other comprehensive income
Exchange difference arising from the translation of
foreign operations 10,47: 187
Reclassification adjustment for cumulative gairiided
in profit or loss upon disposal of subsidiaries (7,349 -
Total comprehensive income for the year 103,28t 86,63:
Profit ettributable tc
Shareholdes of the Compar 90,86¢ 67,22:
Non-controlling interest 9,29¢ 19,22:

100,16 86,44

Total comprehensive income attributabl:
Shareholdes of the Compey 92,11¢ 67,31(
Non-controlling interest 11,17: 19,32:

103,28t 86,63:

Earnings per she 9
Basic 16.16HK cents 11.85HK cent:



Non-current Assets

Goodwill

Investment propertis

Property, plant and equipm:

Prepaid lase paymen

Interests in jointly controlled entiti

Long-term receivabls

Deposis placed at insurance compar

Rental and other depos

Deposits paidor acquisition opropert,
plant and equipme

Amounts due from jointly controlled entit

Current Assets

Inventorie:

Trade and ther receivable
Prepaid lease payme
Income tax recoverak
Pledged bank depos
Bank balances and c:

Current Liabilities

Trade and other payab

Amounts due t nor-controlling interess
Income ta payabl

Derivative financial instrumer

Bank torrowings

Obligations under finance lea

Bank overdraft- unsecure

Net Current Asset:

Capital and Reserve

Share capiti
Share premium and reser

Equity attributable t shareholdel
of the Compan
Non-controlling interess

Total Equity

Non-current Liabilities

Deferred tax liabilitie
Obligations under finance lea

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As et As @ As &
31st December 31si Decembe 1si Januar,
201(C 200¢ 200¢
Note! HK$'000 HK$'00C HK$'00C
(restatec (restatec

- - 1,96¢

2,88( 16,86( 16,79(
321,45: 298,26! 284.,44:
16,42¢ 16,36: 16,76:
1,67¢ 1,671 1,765
15,25¢ - 2,46:
7,214 - -
1,32 71¢ 1,26¢
13,26¢ 25,76¢ 7,00(
6,94: 7,04: 7,037
386,43t 366,68’ 339,49:
421,87 404,25. 418,47
1C 584,60: 590,13I 542,88:
43¢ 427 427

351 262 27%

5¢ 20,57 26,20
336,94 339,46! 263,69:
1,244,26" 1,355,11 1,251,94¢
11 244,30: 224,01( 224,18
2,94 4,82 21,39:
6,321 5,67: 6,66¢
19¢ 19¢ 59t
751,97! 802,16! 716,65!
1,48¢ 1,711 2,18(

- - 2,95¢
1,(07,23¢ 1,(38,58( 974,62:
337,03( 316,53: 277,32:
723,46t 683,28 616,31.
56192 56,73t 56,73t
588,93¢ 519,89" 461,21
64512¢ 576,63 517,94¢
64,134 91,87: 87,54¢
709,26 668,50:- 605,49¢
13,65¢ 12,67¢ 10,67¢
55(C 2,03¢ 63¢
14,204 14,714 11,31°
723,46t 683,21 616,81.



Notes:
1. BASIS OF PREPARATION

The consolidated financial statements have beegpaped in accordance with Hong Kong Financial Report
Standards issued by the Hong Kong Institute of ifdsdt Public Accountants (“HKICPA”). In additiorthe
consolidated financial statements include applieal$closures required by the Rules Governing ikgnlg of
Securities on The Stock Exchange of Hong Kong lachiind by the Hong Kong Companies Ordinance.

The consolidated financial statements have beepaped on the historical cost basis except forsiment
properties and financial instruments, which aresuezd at fair values.

2. APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL REPORTING STANDARDS/
CHANGES IN ACCOUNTING POLICIES

In the current year, the Group has applied the¥ahg new and revised Standards and Interpretatssuged by
the HKICPA.

HKFRS 2 (Amendments) Group Cash-settled Share-RRagehent Transactions

HKFRS 3 (as revised in 2008) Business Combinations

HKAS 27 (as revised in 2008) Consolidated and &dpd-inancial Statements

HKAS 39 (Amendments) Eligible Hedged Items

HKFRSs (Amendments) Improvements to HKFRSs isau@®09

HKFRSs (Amendments) Amendments to HKFRS 5 as [fdmprovements to
HKFRSs issued in 2008

HK(IFRIC) - Int 17 Distributions of Non-cash Assdb Owners

HK -Int5 Presentation of Financial Statemer®assification by

the Borrower of a Term Loan that Contains
a Repayment on Demand Clause

Except as described below, the application of tee and revised Standards and Interpretations hdsba
material effect on the amounts reported in thessaiated financial statements and/or disclosaegut in
these consolidated financial statements.

HKFRS 3 (as revised in 2008) Business Combinations

HKFRS 3 (as revised in 2008) has been applied énctirrent year prospectively to business combinatiaf
which the acquisition date is on or after 1st Janu2010 in accordance with the relevant transélgrovisions.
Its application has affected the accounting foiiress combinations in the current year.

The Group applies HKFRS 3 (Revised) "Business coatlins" prospectively to business combinations for
which the acquisition date is on or after 1st Jaynuz010.

As there was no transaction during the current yearhich HKFRS 3 (Revised) is applicable, the agailon
of HKFRS 3 (Revised) had no effect on the constdiddinancial information of the Group for the ant or
prior accounting periods.

Results of the Group in future periods may be &by future transactions for which HKFRS 3 (Redijsand
the consequential amendments to the other HKFRSaplicable.



APPLICATION OF NEW AND REVISED HONG KONG FINANCI AL REPORTING STANDARDS/
CHANGES IN ACCOUNTING POLICIES - Continued

HKAS 27 (as revised in 2008) Consolidated and SepaiFinancial Statements

The application of HKAS 27 (as revised in 2008) hesulted in changes in the Group's accountingieslifor
changes in ownership interests in subsidiariek@fGroup.

Specifically, the revised Standard has affectedaimup’s accounting policies regarding changefiéinGroup’s
ownership interests in its subsidiaries that do nesult in loss of control. In prior years, in thbsence of
specific requirements in HKFRSs, increases in @dsrin existing subsidiaries were treated in gmeesmanner
as the acquisition of subsidiaries, with goodwillaobargain purchase gain being recognised, whproppate;
for decreases in interests in existing subsidiatiasdid not involve a loss of control, the diface between the
consideration received and the adjustment to timecontrolling interests was recognised in profitass. Under
HKAS 27 (as revised in 2008), all such increaseslenreases are dealt with in equity, with no impact
goodwill or profit or loss.

When control of a subsidiary is lost as a resuli tfansaction, event or other circumstance, thised Standard
requires the Group to derecognise all assets|itiabiand non-controlling interests at their cargyamounts
and to recognise the fair value of the considenatexeived. Any retained interest in the formersadilary is

recognised at its fair value at the date contrdbss. The resulting difference is recognised amia or 10ss in
profit or loss.

These changes have been applied prospectively frsimJanuary, 2010 in accordance with the relevant
transitional provisions.

The application of the revised Standard has affethe accounting for the Group’s acquisition of iiddal
interest in a subsidiary in the current year. Tihenge in policy has resulted in an amount of HK$280, being
the difference of the consideration paid of HK$®0O®, and non-controlling interests of HK$350,000,
recognised directly in equity instead of in goodwilhe cash consideration paid in the current yefar
HK$500,000 has been included in cash flows usdith@mcing activities.

The application of the revised Standard has affewigd the accounting for the Group's deemed didpdpart
of its interest in a subsidiary in the current y@dre change in policy has resulted in an amouhtk$599,000
recognised directly in equity arising from the ¢abcontribution on a non pro-rata basis to a slibsy by the
Group.

Amendments to HKAS 17 Leases

As part ofImprovements to HKFRSssued in 2009, HKAS 1Feaseshas been amended in relation to the
classification of leasehold land. Before the amemubs to HKAS 17, the Group was required to classify
leasehold land as operating leases and to presasehold land as prepaid lease payments in thelotated
statement of financial position. The amendmentsHOAS 17 have removed such a requirement. The
amendments require that the classification of lealseland should be based on the general princg#ésut in
HKAS 17, that is, whether or not substantiallyth# risks and rewards incidental to ownership lefaaed asset
have been transferred to the lessee.

In accordance with the transitional provisions@gtin the amendments to HKAS 17, the Group reasskethe
classification of unexpired leasehold land as atJiswuary, 2010 based on information that existethe
inception of the leases. Leasehold land that dealfor finance lease classification has been ssiflad from
prepaid lease payment to property, plant and eqgmpmetrospectively. This resulted in prepaid lgasgments
with the carrying amounts of HK$16,967,000 and H&$B3,000 as at 1st January, 2009 and 31st December
2009 respectively being reclassified to propertgnpand equipment.

As at 31st December, 2010, leasehold land thatifeasafor finance lease classification with the rgarg
amount of HK$16,098,000 has been included in ptgpplant and equipment.



APPLICATION OF NEW AND REVISED HONG KONG FINANCI AL REPORTING STANDARDS/
CHANGES IN ACCOUNTING POLICIES - Continued

Hong Kong Interpretation 5 Presentation of Finandi&gtatements - Classification by the Borrower off@arm
Loan that Contains a Repayment on Demand Clause

Hong Kong Interpretation Presentation of Financial Statements - Classifmatby the Borrower of a Term
Loan that Contains a Repayment on Demand Cl&lksié Int 5”) clarifies that term loans that inclach clause
that gives the lender the unconditional right th ttee loans at any time (“repayment on demands#dushould
be classified by the borrower as current liab#iti@he Group has applied HK Int 5 for the firstdinm the
current year. HK Int 5 requires retrospective aggtlon.

In order to comply with the requirements set ouHK Int 5, the Group has changed its accountingcpain
classification of term loans with a repayment omded clause. In the past, the classification ohdaom loans
were determined based on the agreed scheduledmepagates set out in the loan agreements. UndeinHK
term loans with a repayment on demand clause assitied as current liabilities.

As a result, bank loans that contain a repaymentl@mand clause with the aggregate carrying amaaints
HK$30,850,000 and HK$15,964,000 have been recladdifom non-current liabilities to current lialviéis as at
31st December, 2009 and 1st January, 2009 reselyctiks at 31st December, 2010, bank loans (that ar
repayable more than one year after the end ofdaperting period but contain a repayment on deméanase)
with the aggregate carrying amount of HK$50,480,080 been classified as current liabilities. Tppliaation

of HK Int 5 has had no impact on the reported pmfioss for the current and prior years.

Such term loans have been presented in the editiresband in the maturity analysis for financiabilities.
Changes in accounting policy

In the current year, the Group has changed itsustow policy with respect to the measurement effdctory
buildings. In previous year, factory buildings betGroup were stated at revalued amount. The maregeof

the Group consider that measuring factory buildiaigsost model provides more relevant informatibaua the
Group's financial performance to the economic decimaking needs of users as most of the companies
engaging businesses in the manufacturing and sélesetal products and building construction matsria
Hong Kong adopt the same model in measuring therfabuildings. As a result, the Group has deciestate
their buildings at cost, less any accumulated dggtien and accumulated impairment losses. Thinghadn
accounting policy has been accounted for in acemelavith HKAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors

This change in accounting policy has been appk#spectively. The Group's net assets as at 3stbber,
2009 and 1st January, 2009 were reduced by HK$&®08 and HK$18,634,000, respectively. Profit fog t
year of the Group for the year ended 31st Deceni@tQ have been increased by HK$1,877,000 (2009:
HK$1,899,000) and other comprehensive income haea beduced by HK$56,000 (2009: HK$3,000).



2.

APPLICATION OF NEW AND REVISED HONG KONG FINANCI AL REPORTING STANDARDS/
CHANGES IN ACCOUNTING POLICIES - Continued

Summary of the effects of the above changes in artimg policies

The effects of changes in accounting policies diesdrabove on the results for the current and pr@ars by
line items presented in the consolidated statewiectdmprehensive income is as follows:

2010 2009
HK$'000 HK$'00C

Decrease idepreciation of buildings included cost of sales ¢

a result of the change in accounting policy foldings 11 37
Decrease in depreciation of buildings includeddmanistrative

expenses as a result of the change in the accgymtiity

for buildincs 1,866 1,86:

Increase in profit for thyeal 1,877 1,89¢

Decrease in exchange difference arising from testation of
foreign operations and other comprehensive incame f
theyea (56) (3)

The effects of changes in accounting policies diesdrabove on the financial position of the Grogpaa31st
December, 2009 is as follows:

As a As a
31st December, 2009 31st December, 2009
(originally statec Adjustment (restatec
HK$'00C HK$'00C HK$'00C
Property, plant and equipm: 299,50: (1,237 298,26!
Prepaid lease payme 33,31¢ (16,533 16,78t
Bank borrowings - current (771,318) (30,850) (802,168)
Bank borrowings- nor-curren (30,850 30,85( -
Deferred tax liabilitie (13,710 1,032 (12,678
Total effects on net ass £483,05Q £16,738 g499,79(2
Retained profit 162,65: 10,99¢ 173,64¢
Property revaluation reserve 26,859 (26,859) -
Exchange reser 25,18¢ (328 24,85t
Non-controlling interes! 92,41¢ (547 91,87:
Total effects ortotal equity 307,11« (16,738 290,37t



APPLICATION OF NEW AND REVISED HONG KONG FINANCI AL REPORTING STANDARDS/
CHANGES IN ACCOUNTING POLICIES - Continued

Summary of the effects of the above changes in arting policies— continued

The effects of changes in accounting policies diesdrabove on the financial position of the Grogpaa 1st
January, 2009 is as follows:

As at As at

1st January, 20( 1st January200¢

(originally statec Adjustment (restatec

HK$'000 HK$'000 HK$'000

Property, plant and equipm: 287,13t (2,697 284,44
Prepaid lease payments 34,153 (16,968) 17,185
Bank borrowings- curren (700,68 (15,969 (716,65()

Bank borrowings- nor-curren (15,969 15,96« -
Deferred tax liabilities (11,709) 1,031 (10,678)
Total effects on net ass £407,06Q £18,634 g425,7012
Retained profits 105,845 9,093 114,938

Property revaluation resel 26,85¢ (26,859 -

Exchange reser 25,09: (325 24,76°
Non-controlling interests 88,091 (543) 87,548
Total effects ortotal equity 245,88 (18,634 227,25:

The effects of changes in accounting policies diesdrabove on the Group's basic earnings per shathe
current and prior year is as follows:

Impact on basic earnings per share

2010 2009

HK cents HK cent:

Figures before adjustments 15.72 1151
Adjustmen arising from chage in accounting poliy

in relation to building 0.33 0.34

Adjustment arising from change in accounting policy

in relation to deemed disposal of part of its ia&

in a subsidiar 0.11 -

Figuresafter adjustmels 16.16 11.8¢



APPLICATION OF NEW AND REVISED HONG KONG FINANCI AL REPORTING STANDARDS/
CHANGES IN ACCOUNTING POLICIES - Continued

The Group has not early applied the following newd aevised Standards and Interpretations that baea
issued but are not yet effective:

HKFRSs (Amendments) Improvements to HKFRSs issu@®1d

HKFRS 7 (Amendments) Disclosures - Transfers péfcial Assefs

HKFRS 9 Financial Instrumerits

HKAS 12 (Amendments) Deferred Tax: Recovery of ehiying Asset$

HKAS 24 (as revised in 2009) Related Party Disales

HKAS 32 (Amendments) Classification of Rights ksSu

HK(IFRIC) - Int 14 (Amendments) Prepayments of milhum Funding Requiremeht
HK(IFRIC) - Int 19 Extinguishing Financial Liabiies with Equity Instruments
! Effective for annual periods beginning on or aftet July, 2010 or 1st January, 2011, as apprepriat
2 Effective for annual periods beginning on or aftet July, 2011.

®  Effective for annual periods beginning on or aftetr January, 2013.

*  Effective for annual periods beginning on or aftetr January, 2012.

® Effective for annual periods beginning on or &ftst January, 2011.

3 Effective for annual periods beginning on or mfist February, 2010.

Effective for annual periods beginning on or iaftst July, 2010.

HKFRS 9 Financial Instruments(as issued in November 2009) introduces new reménts for the
classification and measurement of financial as$¢kd-RS 9Financial Instrumentgas revised in November
2010) adds requirements for financial liabilitiesldor derecognition.

° Under HKFRS 9, all recognised financial assetd #r@ within the scope of HKAS 3Binancial
Instruments: Recognition and Measuremarg subsequently measured at either amortisedocdstir
value. Specifically, debt investments that are helthin a business model whose objective is toeabll
the contractual cash flows, and that have contahctash flows that are solely payments of princgrad
interest on the principal outstanding are genenalbasured at amortised cost at the end of subsequen
accounting periods. All other debt investments equity investments are measured at their fair \wahte
the end of subsequent accounting periods.

° In relation to financial liabilities, the signifiot change relates to financial liabilities thad designated as
at fair value through profit or loss. Specificallynder HKFRS 9, for financial liabilities that are
designated as at fair value through profit or ldlse,amount of change in the fair value of therimal
liability that is attributable to changes in theedit risk of that liability is presented in other
comprehensive income, unless the presentationeoktfects of changes in the liability's credit risk
other comprehensive income would create or enlanggccounting mismatch in profit or loss. Changes i
fair value attributable to a financial liabilitytsedit risk are not subsequently reclassified tdipor loss.
Previously, under HKAS 39, the entire amount of ¢theange in the fair value of the financial lialyilit
designated as at fair value through profit or lwas presented in profit or loss.



APPLICATION OF NEW AND REVISED HONG KONG FINANCI AL REPORTING STANDARDS/
CHANGES IN ACCOUNTING POLICIES - Continued

HKFRS 9 is effective for annual periods beginning ar after 1st January, 2013, with earlier appilocat
permitted.

The directors anticipate that HKFRS 9 that willdmopted in the Group's consolidated financial statgs for
financial year ending 31st December, 2013 and thatapplication of the new standard may not have a
significant impact on amounts reported in respéth® Groups' financial assets and financial litilbg based on

an analysis of the financial instruments held y@roup as at 31st December, 2010.

The amendments to HKAS 12 titlddeferred Tax: Recovery of Underlying Assetainly deal with the
measurement of deferred tax for investment progerthat are measured using the fair value model in
accordance with HKAS 4Mnvestment PropertyBased on the amendments, for the purposes ofumiegs
deferred tax liabilities and deferred tax assetsreestment properties measured using the fairevatodel, the
carrying amounts of the investment properties aresypmed to be recovered through sale, unless the
presumption is rebutted in certain circumstancés. directors anticipate that the application ofaheendments

to HKAS 12 may not have a significant impact onedliefd tax recognised for investment properties #nat
measured using the fair value model. However, nas practicable to provide a reasonable estimbtinad
effect until a detailed review has been completed.

The directors of the Company anticipate that theptdn of the other new and revised Standards and
Interpretations will have no material impact on tie@solidated financial statements.
REVENUE AND SEGMENT INFORMATION

Revenue represents the amounts received and abteifior goods sold by the Group to outside custsymeet
of discounts and sales related taxes.

Information reported to the Chairman and Vice @han of the Group, being the chief operating denisnaker,
for the purposes of resource allocation and assrgsoh segment performance focuses on types ofgysoid.

Specifically, the Group’s operating and reporta#gments under HKFRS 8 are as follows:
1. Metal products

2. Building construction materials
3. Other operations including plastic products pridting materials



3.

REVENUE AND SEGMENT INFORMATION

— Continued

The following is an analysis of the Group’s reveramnd results by operating segment.

For the year ended 31st December, 2010

REVENUE
External sales
Inter-segment sales

Total

SEGMENT RESULT

Unallocated other income

Unallocated corporate expenses

Gain on disposal of subsidiaries

Increase in fair value of
investment properties

Finance costs

Share of results of jointly
controlled entities

Profit before taxation

For the year ended 31st December, 2009 (restated)

REVENUE
External sales
Inter-segment sales

Total

SEGMENT RESULT

Unallocated other income

Unallocated corporate expenses

Impairment loss on goodwiill

Increase in fair value of
investment properties

Finance costs

Share of results of jointly
controlled entities

Profit before taxation

Building

Metal construction Other
products materials operations  Eliminations Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
1,721,230 1,402,672 219,454 - 3,343,356
4,714 544 - (5,258) -
1,725,944 1,403,216 219,454 (5,258) 3,343,356
72,738 63,835 6,042 (171) 142,444
5,440
(22,287)
7,452
7,526
(25,830)
5
114,750

Building

Metal construction Other
products materials operations  Eliminations Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
1,640,695 1,139,476 153,225 - 2,933,396
1,698 2,740 — (4,438) -
1,642,393 1,142,216 153,225 (4,438) 2,933,396
—— —— ——— ———— ——————————
90,046 59,049 4,366 810 154,271
4,819
(28,964)
(1,965)
70
(23,032)
(96)
105,103

10



3.

REVENUE AND SEGMENT INFORMATION — Continued

The accounting policies of the operating segmerdstlze same as the Group’s accounting policiesgm®at
result represents the gross profit generated frach esegment, net of selling and distribution ccatsl
administration costs directly attributable to eaelgment without allocation of certain other incom@rporate
expenses, gain on disposal of subsidiaries, inergafair value of investment properties, impairtnkrss on
goodwill, finance costs and share of results dfitjgicontrolled entities. This is the measure régub to the
chief operating decision maker for the purposegsburce allocation and performance assessment.

Inter-segment sales are charged at cost or costghercentage of mark-up.

Other segment information

The following other segment information is incldda the measure of segment profit or loss:

For the year ended 31st December, 2010

Building
Metal  construction Other
products materials operations  Unallocated Consolidated
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
Depreciation 21,285 12,498 3,368 1,659 38,810
Amortisation of prepaid lease payments 430 - - - 430
Allowance for (write back of) bad and
doubtful debts, net 5,753 4,002 (520) 2,862 12,097
(Reversal of) write down of inventories 957 (5,861) (2,463) - (7,367)
Loss (gain) on disposal of property, plant
and equipment 853 7,000 191 (73) 7,971
Impairment loss on property, plant and
equipment 3,617 3,128 - - 6,745
For the year ended 31st December, 2009 (restated)
Building
Metal  construction Other
products materials operations  Unallocated Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Depreciation 21,217 11,985 2,906 1,707 37,815
Amortisation of prepaid lease payments 423 - - - 423
Allowance for bad and doubtful debts, net 3,213 10,327 1,927 6,575 22,042
(Reversal of) write down of inventories 1,225 (7,452) 800 - (5,427)
Loss (gain) on disposal of property, plant
and equipment (122) 354 96 7 335
Impairment loss on property, plant and
equipment - 2,235 - - 2,235

11



REVENUE AND SEGMENT INFORMATION — Continued
Revenue from major products

The following is an analysis of the Group’s reveifnaen its major products:

2010 2009

HK$'000 HK$'000

Metal products 1,721,230 1,640,695
Building construction materials

- Concrete produc 270,765 196,170

- Construction steel and other products 1,131,907 943,306

Others 219,454 153,225

3,343,356 2,933,396

Geographical information

The Group operates in two principal geographicehsy including Hong Kong and other regions in teegke’s
Republic of China (the “PRC").

The Group’s revenue from external customers by iggagcal location of the customers and informatdout
its non-current assets by geographical locatiah@fssets are detailed below:

Revenue from external customers Non-current assets

As at 31st December, As at 31st December,
2010 2009 2010 2009
HK$'000 HK$'000 HK$'000 HK$'000
(restatec
Hong Kong 1,837,362 1,444,729 93,114 85,682
Other regions in the PRC 1,418,266 1,393,882 263,910 273,960
Australia 23,391 40,308 - 3
Macau 17,492 20,123 - —
Others 46,845 34,354 - -
3,343,356 2,933,396 357,024 359,645

Note: Non-current assets excluded financial insenis.

No customer has contributed over 10% of the tetanue of the Group for both years.
No segment assets and liabilities in the measutkeoGroup’s segment result and segment assefsesented

as the information is not reportable to the chipkrating decision maker in the resource allocaaod
assessment of performance.

12



4,

OTHER GAINS AND LOSSES

Allowance for bad and doubtful debts, net

Change in fair value of derivative financial instrents
Gain on disposal of subsidiaries

Impairment loss on goodwill

Impairment losses on property, plant and equipment
Increase in fair value on investment properties

Loss on disposal of property, plant and equipment
Net exchange (gain) Ic

FINANCE COSTS

Interest on:

Bank borrowings wholly repayable within five years
Finance leases

13

2010 2009
HK$'000 HK$'000
12,097 22,042
(765) (79)
(7,452) -
- 1,965
6,745 2,235
(7,526) (70)
7,971 335
(250) 1,534
10,820 27,962
2010 2009
HK$'000 HK$'000
25,756 22,899
74 133
25,830 23,032



6. INCOME TAXES

2010 2009
HK$'000 HK$'000

The charge comprises:
Current year

Hong Kong 4,643 3,059

Other regions in the PRC 9,675 15,232

14,318 18,291

Underprovision (overprovision) in prior years

Hong Kong 80 (875)

Other regions in the PRC (788) (758)

(708) (1,633)

Deferred tax 976 2,000

14,586 18,658

Hong Kong Profits Tax is calculated at 16.5% ofeéktmated assessable profit for both years.

Under the Law of the PRC on Enterprise Income Tiag (EIT Law”) and Implementation Regulation of thér
Law, the tax rate of the PRC subsidiaries is 258nfi.st January, 2008 onwards. For certain Grayisidiaries,
the enterprise income tax rate is progressivelyeasing from 15% to 18%, 20%, 22%, 24% and 25% 2608 to
2012 respectively. According to the Circular ¢f Btate Council on the Implementation of Transgid?referential
Policies for Enterprise Income Tax (Guofa [2007]. N®), the tax exemption and deduction for theifpre
investment enterprises is still applicable un#l &émd of the five-year transitional period underEiT Law.

7. PROFIT FOR THE YEAR

2010 2009
HK$'000 HK$'000
(restated)

Profit for the year has been arrived at after cingrg
Amortisation of prepaid lease payments 430 423
Depreciation 38,810 37,815
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8. DIVIDEND

2010 2009
HK$'000 HK$'000
Dividends paid:
2010 Interim— 1.2 HK cents (2009: Nil) perrdinary shar 6,743 -
Final — 2.5 HK cent: (2009: 2008 fin¢ dividend 15 HK cents
per ordinary share 14,048 8,510

20,791 8,510

Dividend proposed:
Final dividend proposed for the y
— 2.6 HK cents (2009: 2.5 HK cents) per ordinary shar 14,610 14,184

The directors recommend the payment of a finalddivd of 2.6 HK cents per share for the year erifiest
December, 2010 which is subject to approval bystiereholders in the annual general meeting.

9. EARNINGS PER SHARE
The calculation of the basic earnings per sharegased on the profit attributable to the sharehslad the
Company for the year and 562,182,144 (2009: 56758682 weighted average number of ordinary shares in
issue during the year.
No diluted earning per share is presented as thaseno potential ordinary shares outstanding duitie year

and as at the end of reporting date.

10. TRADE AND OTHER RECEIVABLES
Other than the cash sales, the Group allows gpedibds ranging from 30 to 90 days to its cust@mer

Included in trade and other receivables are tradeivables, net of allowance for doubtful debtshwain aged
analysis presented based on the invoice date anthef the reporting period as follows:

2010 2009

HK$'000 HK$'000

0 - 30 days 246,970 246,666
31 - 60 days 147,696 150,614
61 - 90 days 61,479 63,082
91 - 120 days 36,645 43,724
More than 120 days 33,147 20,831

525,937 524,917
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11. TRADE AND OTHER PAYABLES

Included in trade and other payables are tradalpay with an aged analysis presented based omubee
date at the end of the reporting period as follows:

2010 2009

HK$'000 HK$'000

0 - 30 days 85,980 104,734
31 - 60 days 18,919 14,133
61 - 90 days 2,414 6,591
91 - 120 days 6,846 6,760
More than 120 days 15,612 4,567
129,771 136,785

BUSINESS REVIEW

During the course of the year, the metal productd building construction materials businesses dmuttd
significantly as the Group’s two core businesses.

During the year, the world economy continued onsitsady path to recovery however, the major deeslop
economies are in the midst of slow recovery withoaed challenges ahead. At the same time, the ldainand
Hong Kong's economic trajectory had been relativegalthy which enabled the Group to achieve stainlé
sustainable growth in its results.

For the year ended 31st December, 2010, the Groap&nue was HK$3,343,356,000, representing ameaser of
14% against last year. The increase of the revemsemainly due to the upsurge in demand for bujldionstruction
materials in Hong Kong.

After the deduction of non-controlling interestse tprofit attributable to the shareholders of tleenany amounted
to HK$90,868,000, an increase of 35% compareddgthvious year.

The Board of Directors has recommended a finaldeivd of 2.6 HK cents per share. Together with tierim
dividend of 1.2 HK cents per share already paitgl tdividends for the year will amount to 3.8 HKnt® per share,
representing an increase of 52% compared to théopieyear.

Metal Products

The business comprises mainly of steel coil prangssteel wire, steel wire ropes and other steed wroducts
processing and manufacturing. Revenue for the waarHK$1,725,944,000, representing an increas&wber last
year. Profit before interest and taxation is HK$38,000, which is a decrease of 19% over last year.

The result for metal products was mediocre comptréakt year as one of our steel wire product€, Srands”, was
faced with excess capacity in the industry thanketademand would yield. This, along with the inemearket
competition culminated to an unsatisfactory perfamge for the year. On 1st November, 2010, the Gruagh
reached an agreement to sell off the businessestterto our joint venture partner and will subsetjyedeploy
resources to other high technology based and aglexadded products. With the exception of the S2@nds” unit,
our other metal products businesses managed teedshtisfactory performance during the year.
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BUSINESS REVIEW — Continued
Metal Products — continued

“Steel Coil Processing” business that serves magxiyort manufacturing industries along the PeavieRDelta
Region has already applied for the transformatiobhecome a Wholly Foreign-Owned Enterprise (WFOit)en the
“Upgrade and Transformation” — a policy by the Mand Government to continue to encourage and réba@ign

investment interests. This will enable our businessontinue to serve export processing industileag the Pearl
River Delta Region as well as further develop thmestic market.

The expansion and relocation activities for ouelstdre rope operation in Tianjin have made goangpess. Most of
the new plant equipments have been commissionegraaidiction had commenced. The Group’s plan iotopiete

the relocation in the first half of this year amdrease production capacity for premium steel wopes by 50% over
current. Not only will this advance and maintairr éaadership position in the Mainland’s elevataestwire rope
market, it will also allow the business to furtlievelop markets for other high quality steel wopes.

Building Construction Materials

The business comprises mainly of the constructieal groducts processing and distribution; and lsuppready-
mixed concrete to the Hong Kong construction indusRevenue for the year was HK$1,403,216,000ckvig an
increase of 23% over last year. Profit before #geand taxation is HK$63,835,000, representingarease of 8%
over last year.

With the commencement of several major infrastmectorojects in Hong Kong, the construction indudiere is
beginning to emerge from the stagnation of the gasade. The Group’s building construction matsrilsiness in
Hong Kong is reaping the benefits of this revitdissnvironment. The performance of the businesshioiyear is
satisfactory.

Our reinforcing steel bar processing centre in Pai Industrial Estate employs sophisticated bar gesiog
technology and production software to produce odt lzent steel reinforcement for building construetindustry —
converting from the traditional toiling environmenf a construction site for bar processing into In@edsed
production under factory condition. This services lggadually gained recognition and acceptance fitemmarket.
And whilst the service provides value-added to@Group’s reinforcing steel bar distribution busindsalso helps in
addressing critical issues faced by the constmdtidustry of Hong Kong like labour shortages ie thar-bending
and fixing trade, environmental benchmarks on ecansbn sites and construction site safety.

In order to align ourselves with the constructioorks on the Express Rail Link (Hong Kong sectiom) ather major
projects in Northwest New Territories, the Groum hradeveloped the ready-mixed concrete plant innyleng

during the year to increase our annual productiapacity to more than 200,000 cubic meters. Thet pldt

commence its production in the first half of thesy.

Steel and ready-mixed concrete are essential rakténi most construction projects and make up ahgelst share of

in total material cost. Hong Kong's constructiordustry is entering into a high construction acgyiviteriod of
minimum five years in which the Group’s buildingnstruction materials business will benefit.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 31st December, 2010, the total bank balaandscash of the Group reached approximately HKEBS7000
(31st December, 2009: HK$360,037,000). As at 3lsteinber, 2010, current ratio (current assets toenur
liabilities) for the Group was 1.33:1 (31st Decemi2809: 1.30:1).

As at 31st December, 2010, the total borrowingsHerGroup were approximately HK$754,017,000 (Blstember,
2009: HK$805,915,000).

The Group’s monetary assets are principally denatathin Hong Kong dollars, Renminbi and United &tatollars.
As the exchange rate between Hong Kong dollarsthedUnited States dollars is fixed, the Group lveleits
exposure to exchange risk is not material. Forflinuation of exchange rate of Renminbi, the Maragnt will
continue to monitor foreign exchange exposure ofirabi and will take prudence measures to minintize
currency risk.

CAPITAL STRUCTURE

During the year, there was no material changedaépital structure of the Company. The numbeh®fGompany’s
ordinary shares in issue as at 31st December, ®8%(%61,922,500 (31st December, 2009: 567,362,260t 31st
December, 2010, the equity attributable to theetihalders of the Company reached approximately HERH&B,000
(31st December, 2009: HK$576,633,000).

As at 31st December, 2010, net gearing ratio (lmarmgs minus bank balances and cash to total equig) 0.59:1
(31st December, 2009: 0.67:1).

EMPLOYMENT AND REMUNERATION POLICY

As at 31st December, 2010, the total number of sfathe Group was 1,284. The Group also providesdatory
Provident Fund entitlement to Hong Kong's employeSkare options may also be granted as an inecotiveward
to eligible employees in accordance with the sbaten scheme adopted on 27th May, 2004.

PROSPECT

Looking ahead, the global economy is expected twane in slow recovery while economic developmenthia

Mainland and Hong Kong is expected to maintaingitswth amidst uncertainties and challenges aheadhé

Mainland, inflation induced wage and other costeéases have escalated sharply and in order torgrtheeconomy
from overheating, the Government had introduce@rées of measures to tighten up the credit markitthese

negatives factors will affect the Group’s operasian the Mainland, and in particular, the instapilof global

commodity prices will once again interfere with toentrol on raw materials. The Group will remaigikant and

extend our sound and prudent business strategy.

Our management team is confident in the market girgtential in both of the Group’s two core busses. In
building construction materials business, we waiKe up the golden opportunity presented in thetoaetson industry
in the coming years. In metal products businessyllebuild on our high value-added product devetemt. The
Group will continue to endeavour, seize opportesitimeet new challenges, and utilize our uniquersdges to
deliver even better results for our shareholders.
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CODE ON CORPORATE GOVERNANCE PRACTICES

The Group is committed to ensuring high standafdsogporate governance practices as set out irCiae on
Corporate Governance Practices (the “CG Code")gpehdix 14 to the Rules Governing the Listing ofB#ties on
The Stock Exchange of Hong Kong Limited (the “Std€kchange”) (the “Listing Rules”). The Company has
complied with code provisions as set out in the @gsle throughout the year ended 31st December, @ddpt the
following:

1. Code Provision A.2.1

The Company does not segregate the roles of chaiand chief executive officer and Mr. Pang Tak Ghun
currently holds both positions. The Board belietrest vesting the roles of both chairman and chiefcative
officer in the same person provides the Company witong and consistent leadership, efficient usaige
resources and allows for effective planning, fomtioh and implementation of the Company’s business
strategies which will enable the Company to sudtaéndevelopment of its business efficiently; and

2. Code Provision A.4.1

The non-executive directors of the Company haveetaerm of office. All directors of the Companyalibe
subject to retirement by rotation at least once\etlgee years in accordance with the Company’'siByes.

REVIEW OF ACCOUNTS

Disclosure of financial information in this annoenwent complies with Appendix 16 to the Listing RuleThe
Company’s Audit Committee has reviewed the audiedsolidated financial statements of the Grouptlier year
ended 31st December, 2010.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regasditigrities transactions by directors on termsese exacting
than the required standards set out in Appendixolhe Listing Rules (the “Model Code”). Specifinqriry has

been made by the Company to each director of thep@ay confirming that they have complied with tequired

standards set out in the Model Code and the coderafuct regarding securities transactions by thre@dopted by
the Company for the year ended 31st December, 2010.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
During the year, the Company repurchased its 50D@0prdinary shares on the Stock Exchange at aregajg

consideration of HK$2,081,100. The repurchases wéerted by the directors for enhancement of $i@ders’
value. Details of the repurchases are as follows:

Total number Highest Lowest
Month of of ordinary price paid price paid Aggregate
the repurchases shares repurchased per share per share consideration
HK$ HK$ HK$
Januar, 201( 4,350,00( 041C 0.395 1,757,201
Februar, 201( 790,00( 0.41( 0.41( 323,90(
5,140,00! 2,081,101
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PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES - Continued
All of the shares repurchased had been cancelledgiine year.

Apart from the above, neither the Company nor anigsosubsidiaries had purchased, sold or redeaangdof the
Company’s listed securities during the year.

FINAL DIVIDEND

The Board of Directors recommends payment of d fihadend of 2.6 HK cents per share for the yeades 31st
December, 2010 to be payable to the shareholddfeedfompany whose names appear on the registeemibers
of the Company as at 2nd June, 2011. Subjecte@pproval of the Company’s shareholders at thiadoming
annual general meeting of the Company to be hel@inmsday, 2nd June, 2011, the said final divideridbe paid
to the Company’s shareholders around 23rd Jund,.201

Together with the interim dividend of 1.2 HK cemsr share, the total dividends for the full finahgyear will
amount to 3.8 HK cents per share.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will beaibom Thursday, 26th May, 2011 to Thursday, ante]) 2011

(both days inclusive), during which period no tfensof shares of the Company will be registered. otder to

qualify for entitlement to the proposed final dieid for the year ended 31st December, 2010, akfieas of shares
of the Company accompanied by the relevant shatdicates and the appropriate transfer forms niesiodged

with the Company’s branch share registrars in Hdagg, Tricor Secretaries Limited, at 26/F., TesbGgntre, 28

Queen’s Road East, Hong Kong for registration atrithan 4:30 p.m. on Wednesday, 25th May, 2011.
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By order of the Board
Golik Holdings Limited
Pang Tak Chung
Chairman

Hong Kong, 29th March, 2011

As at the date of this announcement, the Boardirgcidrs of the Company comprises Mr. Pang Tak @hivr. Ho Wai
Yu, Sammy and Mr. John Cyril Fletcher, all of whara Executive Directors, Mr. Yu Kwok Kan, Stephén,Chan Yat
Yan and Mr. Lo Yip Tong are Independent Non-Exeeirectors.
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