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Registered Office and Principal Place of
Business in the PRC

No. 18 Andre Avenue
Muping Economic Development Zone
Yantai City, Shandong Province, the PRC

Investors Relationship & Principal Place
of Business in Hong Kong

Unit 2805, 28/F

The Center

99 Queen’s Road Central

Hong Kong

Telephone : (852) 2511-6988

Facsimile : (852) 2587-9166

Email address : andrehk@biznetvigator.com

Company Homepage/Website

www.andre.com.cn

Stock Code
2218

(The H shares of the Company were transferred and
listed on the Main Board of the Stock Exchange
(stock code: 2218) on 19 January 2011 and were de-
listed from the Growth Enterprise Market of the Stock
Exchange (stock code: 8259) on the same date)
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Results 348

Turnover
Profit from operations
Profit before taxation
Profit for the year
Attributable to:
Equity shareholders of
the Company
Minority interests

Basic earnings per share
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2010
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1,098,701
80,995
55,835
49,170

49,215
(45)

For the year ended 31 December

BE+TZAST-HLER
2009 2008 2007
—ZTNE —ZTN\E “ZTLE
RMB'000 RMB'000 RMB'000
ANREFTT ARBFL AREFTT
597,252 1,309,354 1,662,976
67,792 143,963 292,565
54,202 181,893 266,604
61,889 156,445 235,158
64,382 156,107 213,874
(2,493) 338 21,279

2006
- S
RMB'000
ANREFTT

786,435
58,662
78,823
70,234

69,673
561

RMB AR®%0.01157C RMBAK#00151 7 RMBAR®0.03770 RMBAR®0.0527C RMBAR0.0187T

Profit Attributable to Equity Shareholders of the Company
BT BERELRT

(ARETT)
(RMB’000)

250,000

200,000

150,000

100,000

50,000

-

2006 2007

2008 2009 2010

—Z—ZFFH Annual Report 2010

5



R s

Assets and Liabilities FER&HE

As at 31 December

RMt=A=t-H
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Total equity attributable to NG

equity shareholders ik

of the Company 1,194,133 1,159,847 1,125,324 1,022,302 697,950
Minority interests DEBREER 5,012 5,067 7,550 71,137 9,587
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| am pleased to submit to the shareholders the annual
report of the Company and its subsidiaries (collectively
known as the “Group”) for the financial year ended 31
December 2010.

Annual Results and Review

The Group recorded a turnover of approximately
RMB1,098,701,000 for the year ended 31 December
2010, representing an increase of approximately 84%
over the previous year. The profit attributable to equity
shareholders was approximately RMB49,215,000,
and basic earnings per share was approximately
RMBO0.0115.

As over 90% of the domestic apple juice concentrate
products are for export purpose, the global economic
situation has a strong impact on the domestic apple
juice concentrate industry. Given the current global
economic recovery, export price of domestic apple
juice concentrate has shown a steady upward trend.
In 2010, exports of China’s apple juice concentrate
industry amounted to 784,150 tonnes (2009: 795,700
tonnes), representing a slight decrease compared with
2009. As the management of the Company adjusted
the pace of product sales in 2009 while the selling price
was low with a view to selling more such products
when the price recovers, this led to a visible significant
upward trend in both selling price and sales volume in
the Group’s products in 2010.

Under the trend of steady appreciation of Renminbi
against US dollar, the Group has enhanced its
cooperation with international renowned financial
institutions and entered into term loan agreements
with certain financial institutions to appropriately adjust
the proportion of Renminbi and US dollar loans. The
Directors believe that maintaining an appropriate
proportion of US dollar loans can reduce the Group’s
exchange rate risk and finance costs, and can
facilitate better business development. In expanding
the domestic market sales, the Group continued to
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maintain close and stable business relationships with
certain renowned beverage manufacturers in China and
has developed new good customers with broadened
sales channels. In 2010, domestic sales of apple juice,
pear juice and essence all increased as compared
with the previous year; its market share in terms of
sales volume in the domestic market also increased
significantly from the previous year. For extension of the
industrial chain, the Company, Andre Juice Co., Ltd.
(“Andre BVI”) and Chengdu President Enterprises Food
Co., Ltd., a wholly-owned subsidiary of Uni-President
China Holdings Limited (“Uni-President”), established
a joint venture company, Yantai Tongli Beverage
Industries Co., Ltd., to engage in the business of OEM
processing and sales of various types of beverages,
fruit juice, tea, dairy drinks, mineral water, jelly,
flummery, cereal products, fruit puree, soybean milk,
PET molding and stretching and contracted processing
and sales of other products. The commencement of
production of the joint venture company in May 2010
will further enhance the position and market share of
our products in the domestic market. For research
and development, the Group began to undertake the
“Different Maturity Degree Apple Processing and Tank
Farms Sterilized Storage Comprehensive Technology
Development” project in the National Spark Program;
the “Research and Development for Stable Clear Apple
Juice Concentrate Processing Technology using Multi-
varieties and Immature Apples” in the International
Cooperation Projects of Shandong Province; and the
“Research and Development for Stable Clear Apple
Juice Concentrate Processing Technology Using Multi-
varieties and Immature Apples” in the Yantai Municipal
Science and Technology Development Plan. The Group
has also completed the pilot processing technology
research for the production of liquid apple aroma
concentrate under low temperature and industrialization
research for stable clear apple juice concentrate using
multi-varieties and immature apples.

Yantai North Andre Juice Co., Ltd. W& dtHZ@FRTRDERAT
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Analysis of Industry and Our Market Share

In 2010, the total volume of China’s apple juice
concentrate exports was approximately 784,150
tonnes, representing a slight decrease of 1.45% as
compared to 795,700 tonnes in 2009. Although the
Chinese apple juice concentrate industry has only
begun mass production since the late 90’s of last
century, the industry grew at a tremendous rate and
has claimed a world market share of over 50% within
just a decade, owing to the abundant apple supplies in
the PRC. In 2008, the global financial crisis had led the
export-oriented Chinese juice concentrate industry into
recession. The severe market condition continued until
the third quarter of 2009. From the fourth quarter of
2009, as the global apple juice consumption gradually
recovered, sales market also started to recover. In
2010, the demand for apple juice further increased,
and the sales market continuously improved. Since the
fourth quarter of 2010, the demand for the apple juice
was resumed to the normal level before the economic
crisis.

In fact, there remains ample of market demand
for apple juice. Since apple juice itself is nutritious,
people’s increasing pursuit for green and healthy food,
is bound to bring more rooms for development for
the apple juice market. Currently, 85% of the world’s
apple juice consumer market is concentrated in the
developed countries and their demand has basically
become saturated with relatively stable growth. In these
major consumer countries, we already have relatively
fixed market share and customer base. Meanwhile,
we believe that the developing countries are highly
populated and people have increasingly focused on
nutrition in diet and pure apple juice will undoubtedly
be the best option. This growing consumer market
will surely become a take-off area of future apple juice
consumption. Being a leader in the Chinese apple juice
concentrate industry and through our proactive and
visionary leadership, we have gradually expanded the
market share of our products and will seek to secure
our leading position in the industry for more rapid and

IRMELXRNTHHES H

ZE-EFFE  RRBRHRERTEOSE4/A784,150
W M-TTHFFEHOE795700W ML TE T
1.45% o RENRAEERITITHEM AR REERIAN Lt
BNATFRESR BARTREELENHEREER
BERAEAETHEAN  ETFLEAEMEBRTHERRER
SIS HRIBE0% HNEE - —ETN\FFE  2HREHE
EHEHAE O AR EREERATTERNET
SRAMNER  EREEANTSITE EREZ-ZZT
NFE=FE - B_TTNFENFEMIK - EHRHE
FHHEBMEREEE  HEMShEITTE - =%
—ZFEFEE BROTOmMISEHKEABOEA - HET
BRBENE - AT —TFFMNEE - BRITHFTK
ERBIREZ BRI ERKTE o

EEL ERATENERTHEDABRK - ARER
AARFEELBERTE  BEAMAYERE  BRR
mH)TETESR - MR GEERAMISHRE RN ERZE
B BATERBERITEEM S B8N KT EEER
R BERAFEARTOFIRELESTKBIE - &
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e mAE BARRBERTFERAORS - Afbl
KMOTERRMEBELR  RRBRMNBERT B
HRRFAERZ — - EELEERAEEED S L
KR SRFERTHEOERE - (EATBEIRERT
TTERBALE  ARAREEREY  BLEAAQ

—Z-ZEF3H Annual Report 2010

9



10 Yantai North Andre Juice Co., Ltd.

better development. The export volume of the Group’s
products represented approximately 11% on the
whole industry in 2009. In 2010, such percentage has
increased to approximately 17%.

Prospect and Outlook

With the rising demand brought by the global economic
recovery and the demand for apple juice concentrate
was stimulated by the current large price spread
between orange juice and apple juice, we expect both
the export volume and export price of apple juice will
remain steady in the normal level. In addition, with
the gradual implementation of specific measures
favourable to the agricultural industry under the PRC
government’s macroeconomic policies as well as the
gradual improvement of various relevant PRC laws and
regulations, the Group will enjoy better development
and financing opportunities. Aiming at enlarging its
business scale, the Group will strive to further enlarge
its market, enhance productivity, diversify products,
expand sales, disperse markets and to develop
financing channels, etc.

.l ol

AEMNMSEAE  BERANTROFEIN - 3
RRAREREFNER - E_TTENFFEREEHE
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Volume of Apple Juice Concentrate Exported from the PRC (tonnes) and our Market Share
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In terms of juice production capacity, volatility in the
industry will force some of the small and medium
domestic enterprises out of the market. Moderate
reshuffle in the industry will increase concentration in
the industry and improve the industry competition.
The Group will continue to target small and medium
enterprises in the industry, domestic or abroad,
to further increase the Group’s annual production
capacity for juice concentrate through capital activities
such as merger and acquisition, and to strengthen its
leading position in the industry. On domestic market
sales, as the domestic consumer market for apple
juice concentrate gradually expands, the Group will
continue to maintain good business relationships with
existing customers in the coming year while actively
exploring new customers through our prime product
quality and comprehensive services, with a view to
opening a new page in our domestic market sales.
On extension of the industrial chain, with the joint
venture company jointly established and invested by
the Group and Uni-President reaching full production
capacity in 2011, the position of our products in the
domestic market will be further enhanced, which will
help drive our market share in the domestic market.
On research and development of new products, in
2011, the Company will complete the industrialization
research for the production technology of liquid apple
aroma concentrate under low temperature and the
industrialization of technology for stable clear apple
juice processing using different variety and immature
apples. In 2011, the Group will also strive to participate
in the research projects under the National Science and
Technology Support Program of the “12th Five-Year
Plan”.

ERTERLAE  TEFAREBEBRREH R/ N R
EREMIGHT  TEEEAEEEFINESITESE
FE - WETENBTRE - AEEBEEZRNE
WHNETTER PN E - HEGEFRBESEERNEETF
B #E—PREAEEFEERBRANEER
ZEAEBRITEANNBEN  ERATSEES
A BEEANREERTEBEMSEMAREN A%
BN FEeRBERR AR PREFRTNERHA
& UREEGEHAFTHES  WERMNRE  TEMR
B THRABATSHEENTEE  EEFXBTHS
H AEEEF-CERARERVHEELETER
E-_T——FShBRLEE BRE—FPREASEE
MEBEATISHFE SN - WHBAHETISEA ERME
Re-AHMERHRERAE ST ARIBFE_T—F
FTERFER S BRERBME £ E R EZECBITHE
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12 Yantai North Andre Juice Co., Ltd.

At present, the Company has a sound financial base.

The Company is also well positioned under the State’s
policy to construct new rural area, promote agriculture,
develop the rural area, enrich farmers and expand
domestic demand. The board of directors (“Directors”)
the Company (the “Board”) and | have full confidence
in its future development. Our employees will continue
to support the Group and to contribute to the Group’s
continuous and steady development.

Dividend

The Board proposes a final dividend of RMB0.0035
per share for the financial year 2010 in the forthcoming
annual general meeting.

Appreciation

During the reporting period, the negative impact from
the global financial crisis to the whole industry gradually
faded. The industry is in steady recovery. The sales
volume and the selling price of the Group are under
recovery growth. The Directors strongly believe that the
Company will have greater development opportunities
in 2011, given that some small and medium domestic
enterprises have been forced out of the market and
the whole industry has been gradually recovered. On
behalf of the Board, | would like to express my sincere
gratitude to all the investors, loyal customers and
suppliers for their appreciation and unfailing support to
the Group.

Yantai North Andre Juice Co., Ltd.*
Wang An

Chairman

25 March 2011

* For identification purpose only
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Financial Review

Results

December 2010, the
Group’s turnover increased to approximately
RMB1,098,701,000 as compared to approximately
RMB597,252,000 in 2009, representing a significant
increase of approximately RMB501,449,000 or 84%.
The Group’s turnover was principally derived from

For the year ended 31

the manufacture and sale of apple juice concentrate,
pear juice concentrate, apple essence, feedstuff and
related products. The sale of apple juice concentrate
accounted for approximately 93% of the total turnover
of the Group for the year ended 31 December 2010
(2009: approximately 94%). The increase in turnover
was mainly attributable to the increase in sales volume
and selling price of apple juice concentrate. The
increase in sales volume and selling price was mainly
caused by the increase in apple juice consumer sales
since the fourth quarter of 2009 due to the recovery of
the apple juice sales market.

For the year ended 31 December 2010, the Group’s
gross profit was approximately RMB150,493,000 and
the gross profit margin was approximately 14%. For
the corresponding period in 2009, the gross profit was
approximately RMB89,015,000 and gross profit margin
was approximately 15%.

A 35 [0l BA

ES

BEZZ—ZTF+_A=+T—RHLFE A£ED
Ug A B8 In = 49 A R #1,098,701,000T ° 2 - T F
NFE G AR E597,252,0007T # £ 0 1 A0 49 A R #E
501,449,000 7Tk 84% ° REEMMAF B R B EE R
HERBERT BERT  BERER - £EVEAHEK
HEER B2 SF+-A=+—HBLFE"
RAEERTHHEE NG AEBBHEE 2 0B% (ZEF
NEF - H94%) c RFEEHEBIENEZERANRIEE
FAZHEHERBEER LSRN - HEHER
HEEREATESAN _STAFEENZERG
BRETEBMSRGERE  BRAMHENSEMTE
FTER

BE_Z—ZHF+-_A=1+—HIEE AXEBEF
#5 AN RE 150,493,000 7 * EFERLE14% - — T
NFERBERL A ARE89,015,0007T © EFERL
F15% °
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14 Yantai North Andre Juice Co., Ltd.

For the year ended 31 December 2010, the Group’s
net profit (i.e. the profit for the year attributable to
equity shareholders of the Company) decreased
to approximately RMB49,215,000 as compared to
approximately RMB64,382,000 for the corresponding
period in 2009, representing a decrease of
approximately RMB15,167,000 or 24%. The significant
decrease in net profit was mainly attributable to the
decrease in grants from the government and the
income tax income.

Other Income

For the year ended 31 December 2010, other income
of the Group was approximately RMB42,924,000,
as compared to approximately RMB72,583,000 for
the corresponding period in last year, representing
a decrease of approximately RMB29,659,000. The
decrease in other income was mainly due to the
decrease in royalty fee received from an exclusive
distributor to distribute products of the Group in US
and Canada, and the decrease in grants from the PRC
government.

Distribution Costs and Administrative Expenses

For the year ended 31 December 2010, the
Group incurred distribution costs of approximately
RMB76,609,000, as compared to approximately
RMB44,478,000 in 2009, representing an increase of
approximately RMB32,131,000 or 72%. The Group’s
distribution costs mainly included transport, export
inspection and marketing expenses. Such increase
was mainly attributable to the increase in sales volume
and cost of transportation, causing the increase in
transportation and export related expenses.

For the year ended 31 December 2010, the Group
incurred administrative expenses of approximately
RMB29,299,000 as compared to approximately
RMB44,163,000 in 2009, representing a decrease of
approximately RMB14,864,000 or 34%. Such decrease
was mainly attributable to the strengthened cost control
and the reduction in administrative expenditures by the
Group.

RELHZEFNRTROBRLF

HE-Z—ZZF+-A=-+—HLEFE +5H
FREBIARAREEBEAFEREN) HABAR
#49,215000L r BT TZNFRBPHABARKE
64,382,000 T M tE - T P& 49 A R #15,167,000 7T 3%
24% o FFER D £ B2 BN BNHLBRA RTEH
W A FTE o

Htl A

BE-Z-THF+-_A=-+—BLLEE AE@EHM
WA AR 42,024,0007T © BEFRBAHARE
72,583,000 0B L + R A 49 A R #E 29,659,000 7T © H
HBEANBRLEERHENAEEREHMIIERANE
K E IR A 4FET B K P B RS AL AR 2> o

HEREEER
HEZZ—ZFF+-A=+—HLEFE  AEEHE
ALY AEARE 76,609,000 HB-ETNFHAR
# 44,478,000 7L A8 EE 3 hN 49 A R #5 32,131,000 7T 5k
2% AEBECHEERFERRERER  HAR
BREREEER HEEBRAENEIZRANHEELHE
N REBER LR SECEBREEL O ERY
DNETEL

HEZZ—ZSFFA=T—RHLEFE  AEBNE
BERLAANRE 292990007 - H-EZAFLHA
R¥& 44,163,000 7TA8LL + A HIA RS 14,864,000 7T
%34% - EREARMLETERAREBINANAZEH|
NE WP EEITHRZATE



Net Finance Costs

For the year ended 31 December 2010, the net finance
costs of the Group were approximately RMB38,384,000,
as compared to approximately RMB41,034,000 for the
corresponding period in 2009, representing a decrease
of approximately RMB2,650,000 or 6%. Such decrease
was mainly due to the decrease in average loan balance
and bank charges during the year.

Investment Income

For the year ended 31 December 2010, investment
income recognised by the Group was approximately
RMB9,181,000. Investment income mainly includes
the increase in the carrying amount in share of total
shareholders’ equity of Yantai Andre Pectin Co., Ltd.”
(HEZEFRBARAR) (“Andre Pectin®) by the
Company. In 2010, since there was capital injection by
a new investor to Andre Pectin, the equity interest of
the Company in Andre Pectin was diluted from 20% to
18.95%. However, as the amount injected by the new
investor was more than the share of the issued capital
acquired by the investor, share premium was recorded.
As a result, there was an increase in the carrying
amount in the share of the total shareholders’ equity
in Andre Pectin by the Company. For the year ended
31 December 2009, investment income recognised
by the Group was approximately RMB14,900,000.
On 11 November 2009, Andre BVI, a wholly owned
subsidiary of the Company, disposed of its 20% equity
interest in Andre Pectin to Shandong Andre Group Co.,
Ltd.* (LUERZEFEBEFRARF]) (“Andre Group”) and
an independent third party for a total consideration
of RMB50,000,000. The investment income derived
from the disposal amounted to approximately
RMB10,112,000, representing the difference between
the consideration received and the carrying amount of
the interests disposed of.

* For identification purpose only
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16 Yantai North Andre Juice Co., Ltd. #R&AItH REFIRTRHERDF

Share of Profit from Associates

For the year ended 31 December 2010, share of profit
from associates of the Group was approximately
RMB4,043,000, as compared to approximately
RMB12,544,000 in 2009, representing a decrease of
approximately RMB8,501,000 or 68%. Such decrease
was mainly due to the decrease in the equity interest
held by the Company in Andre Pectin resulting from the
disposals by Andre BVI of 20% equity interest in Andre
Pectin to Andre Group and an independent third party
on 11 November 2009.

Income Tax

For the year ended 31 December 2010, the income
tax expense of the Group was approximately
RMB6,665,000. For the corresponding period in
2009, the income tax income was approximately
RMB7,687,000. During the year ended 31 December
2009, the production of condensed juice and bio-
feedstuff by the Company and certain of its subsidiaries
and jointly controlled entities, including Baishui Andre
Juice Co., Ltd.* (A/KZEFIREFHRAF]), Xuzhou
Andre Juice Co., Ltd.* (BRINLEFREABR AR,
Yantai Longkou Andre Juice Co., Ltd.* (M5 BE D %1
MEAFEIARAT), Dalian Andre Juice Co., Ltd.*
(RiEBEZENRETHRAT), Binzhou Andre Juice
Co., Ltd.* (BMZEFRETEEARAR]), Xanyang
Andre Juice Co., Ltd.* (FGZEFRETERAR]),
Baishui Andre Bio-feedstuff Co., Ltd.* (7K Z 1= F| £ ¥
fFAR AR A 7)), Longkou Andre Bio-feedstuff Co., Ltd.*
(EENZEREMFAL AR AF]), were recognized as
primary processing of agricultural produce under the
Corporate Income Tax Law of the PRC and therefore
were exempt from the PRC income tax. Accordingly,
the Group recognised an income tax income of
approximately RMB7,687,000 for the corresponding
period in 2009. During the year ended 31 December
2010, the company had reversed certain deferred tax
asset arising from some of the income tax payable
businesses, thereby incurring the income tax expenses
during the reporting period.
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Business Review

Stabilising Market Coverage

During 2010, by adapting to the market demand and
leveraging on its advanced production technology,
superb product quality and comprehensive customer
service, the Group maintained steady and recoverable
market growth in overseas markets sales. The market
share in terms of sales volume in the international
market increased significantly from the pervious year.

Expanding Domestic Sales Market

The Group continued to maintain close and stable
business relationships with certain renowned beverage
manufacturers in the PRC and has developed new
good customers with broadened sales channels. In
2010, domestic sales of apple juice, pear juice and
essence all increased as compared with the previous
year; its market share in terms of sales volume in the
domestic market also increased significantly from the
previous year.

Commencement of Production of Joint Venture

Yantai Tongli Beverage Industries Co., Ltd., a joint
venture company established by the Company, Andre
BVI and Chengdu President Enterprises Food Co.,
Ltd.,, a wholly-owned subsidiary of Uni-President,
in May 2010. The joint
venture company is engaged in the business of OEM

commenced production

processing and sales of various types of beverages,
fruit juice, tea, dairy drinks, mineral water, jelly,
flummery, cereal products, fruit puree, soybean milk,
PET molding and stretching and contracted processing
and sales of other products. The commencement of
production of the joint venture company will further
enhance the position of our products and help drive our

market share in the domestic market.
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18 Yantai North Andre Juice Co., Ltd.

Share of Investment Cost in Two Pomace
Companies

On 10 February 2010, each of Xuzhou Andre Juice Co.,
Ltd.* (RMELEFRBETERAF]) (“Xuzhou Andre
Juice”) and Baishui Andre Juice Co., Ltd.* (7K & 1& 7
RETAR AR (“Baishui Andre Juice”), two wholly-
owned subsidiaries of the Company, entered into an
equity transfer agreement with Andre Pectin to sell its
75% equity interest in each of Xuzhou Andre Pomace
Products Co., Ltd.* (%RMZEFREHRBERAR)
(“Xuzhou Andre Pomace”) and Baishiu Andre Bio-
feedstuff Co., Ltd.*(E/KZEFEDERLIERAR])
(“Baishui Andre Bio-feedstuff”), respectively, to Andre
Pectin.

The Directors believed that the manufacture of
pomace products and bio-feedstuff requires
advanced technological know-how and support for
market promotions, which involve substantial capital
investments. It would be more cost-effective for the
Group to have other investors to share the costs of
investments and hence decided to transfer 75% equity
interest in each of Xuzhou Andre Pomace and Baishui
Andre Bio-feedstuff to Andre Pectin. Andre Pectin has
ample experience in developing pomace products
manufacture technologies. The Directors are therefore
of the view that the cooperation with Andre Pectin will
facilitate the business development of the Group.

* For identification purpose only
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Research and Development

The Group began to undertake the “Different Maturity
Degree Apple Processing and Tank Farms Sterilized
Storage Comprehensive Technology Development”
project in the National Spark Program; the “Research
and Development for Stable Clear Apple Juice
Concentrate Processing Technology Using Multi-
varieties and Immature Apples” in the International
Cooperation Projects of Shandong Province; and the
“Research and Development for Stable Clear Apple
Juice Concentrate Processing Technology Using Multi-
varieities and Immature Apples” in the Yantai Municipal
Science and Technology Development Plan. The Group
has also completed the pilot processing technology
research for the production of liquid apple aroma
concentrate under low temperature and industrialization
research for stable clear apple juice concentrate using
multi-varieties and immature apples.

Future Prospects

Market Expansion and Product Diversification
Currently the Group has established relatively stable
market penetration and customers groups in major
consumer markets of apple juice concentrate in the
world, namely the US, European, Oceania, African
countries and Japan. The Company will put more
efforts in the development of various emerging markets,
with a view to breaking through these markets. On the
other hand, the Company has in recent years explored
the market opportunities for its new products and niche
products as well as the development of new customers
groups. This will satisfy both the needs of the market
and our customers, as well as fulfill our target of
product mix expansion.
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20 Yantai North Andre Juice Co., Ltd.

Further Exploitation of the Domestic Market

As the domestic consumer market for apple juice
concentrate further expands, the Group will continue
to maintain good business relationships with existing
customers in the coming year while actively exploring
new customers through our prime product quality and
comprehensive services, with a view to opening a new
page in our domestic market sales.

Continue the Development of Traceability and Farm
Management Improvement Linkages Project

In the coming vyear, the Group will more strictly
implement the GLOBALGAP standardisation in the
regulation and development of existing and newly
established recognition bases. Improvements will
be made in the areas of production, management,
storage and sales, etc. to generate more revenue
from the GLOBALGAP bases, with a view to building
up modelling status so that surrounding fruityards will
follow the GLOBALGAP standardisation.

Develop Financing Channels

The Group will closely monitor the trend of Renminbi
exchange rate against US dollar and adjust the
proportion of Renminbi and US dollar loans. The
Group will continue to actively engage in cooperation
with domestic and international financial institutions to
diversify its financing channels and increase the variety
of financing products, in order to reduce the Group’s
exchange rate risk and finance cost, improve capital
structure and facilitate better business development.
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Research and Development
We will devote to the research and development of the
following apple juice concentrate processing items:

1.  Complete the industrialization research of
production technology for processing liquid apple
aroma concentrate under low temperature;

2. Industrialize the technology for stable clear apple
juice concentrate processing using multi-varieties
and immature apples; and

3.  Strive to participate in the research projects
under the National Science and Technology
Support Program of the “12th Five-year Plan” in
2011.

Term Facility Agreement with Certain
Financial Institutions

On 27 May 2009, the Company as a borrower entered
into the Term Facility Agreement with certain financial
institutions whereby the lenders have agreed to
make available to the Company a term facility in an
aggregate amount of US$45,000,000 (approximately
HK$349,000,000 upon drawdown) for a term of 36
months commencing from the date of the Term Facility
Agreement, subject to early repayment or extension of
the final maturity date (to the date falling 60 months from
the date of the Term Facility Agreement) as requested
by the Company in compliance with the provisions of the
Term Facility Agreement.

Under the Term Facility Agreement, each of the following
will constitute an event of default upon which the facility
will, among others, become immediately due and
payable:

(i) Mr.
be entitled to exercise, directly or through his
controlled corporations, management control
over each of the Company and the material

Wang An ceases to have or ceases to

subsidiaries (as defined in the Term Facility
Agreement) of the Company; or

W Eapas
FERBEST T ES B AR A TIAR TR

1. FERERI B RIER IR £ E RN E Z LR

£

2. ERZRBTIRAERNIREEREE RN
EXl: Rk

3. HEZZT——FFERE[+ e« AEXRBRTE

AHal e

HETeMBMITIIERR R

RZZETAFERA=-TEH ARAAHEAERA)
HETeRERIIVEHERRZ BEZTHE
FBpB 2K BERARERTARR —BERER
45,000,000 27T (A B 51 49,81 349,000,000 7T ) 2 7
HEXR  #TEHEXRZE AR AEc6EA - T
HEZTHERBBREXT  XAAA ERREAEE
ERSER&EIEA (ERFTZERIBEECOEA) -

REZTFRESRDZE - U T FESBBELNEM - i
BERNEMN  ZER(EDERE) BASIHEE

) ITREESTBRERITBERERIERER
EHEBETEARRRARREEEZWE AR
(E& L EMER IR < BREHIE - X

—Z-ZEF3H Annual Report 2010

21



EEENWR DM

(i)  the aggregate shareholding in the Company that
is beneficially owned by Mr. Wang An, whether
directly or through his controlled corporations,
ceases to be larger than the aggregate
shareholding (whether direct or indirect) in the
Company of and/or held to the order of any other
person and/or persons acting in concert with
such other person; or

(i)  the Company ceases to have or ceases to be
entitted to exercise management control over
each of its material subsidiaries, or the aggregate
shareholding in each of its material subsidiaries
that is beneficially owned by the Company,
whether directly or indirectly, ceases to be larger
than the aggregate shareholding (whether direct
or indirect) in each such material subsidiary of
and/ or held to the order of any other person
and/or persons acting in concert with such other
person.

As at 31 December 2010, Mr. Wang An, whether
directly or through his controlled corporations, held
approximately 28.25% of the total issued share capital of
the Company and was the single largest shareholder of
the Company. Mr. Wang An is an executive Director of
the Company.

Charge of Assets

As at 31 December 2010, no assets of the Company
were pledged.

Contingent Liabilities

Except as disclosed in Note 38 to the Financial
Statements, the Group has no contingent liabilities as
at 31 December 2010.
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Foreign Exchange Exposure

The operating revenue of the Group is partly
denominated in US dollars. It is the practice of the
Group to convert its operating revenue denominated
in US dollars to Renminbi to finance its operating
expenses and capital requirements. However, the
results of operations and the financial position of
the Group may be affected by any changes in the
exchange rates.

On the other hand, the conversion of Renminbi
denominated balances into foreign currencies is subject
to the rules and regulations of foreign exchange control
promulgated by the PRC government.

Capital Commitment

For the capital commitment of the Group, please refer
to note 37 to the Financial Statements.

Capital Structure

The H shares of the Company were listed on the
Growth Enterprise Market of the Stock Exchange (the
“GEM”) on 22 April 2003. On 19 January 2011, the
H shares of the Company were transferred and listed
on the Main Board of the Stock Exchange (the “Main
Board”) and de-listed from GEM. The capital of the
Company comprises only ordinary shares (comprising
domestic shares and H shares). Details of the share
capital of the Company are set out in note 34 to the
Financial Statements.
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Liquidity and Financial Resources

The Group generally financed its operations and
investing activities by internally generated financial
resources and loans from banks. As at 31 December
2010, the Group had outstanding short-term and long-
term bank loans of approximately RMB740,742,000
and RMB136,593,000 respectively. As at 31 December
2010, the short-term bank loans of RMB619,878,000
bore interest at rates ranging from 4.29% to 6.38%
per annum and the short-term bank loans of
RMB66,227,000 bore floating interest rate of higher of
SIBOR + 1.3% or USD best lending rate. Short-term
bank loans of RMB54,637,000 bore floating interest
rate of LIBOR +3.2%. The long-term bank loans bore
floating interest rate of LIBOR +3.2%, with maturity in
2012. In the year 2010, the Group repaid on time the
loans due for repayment. The Directors consider that
the Group has sufficient financial resources to meet its
ongoing operation requirements.

Gearing Ratio

As at 31 December 2010, the Group had cash and
cash equivalents of approximately RMB142,906,000.
The Group’s gearing ratio as at 31 December 2010
was approximately 49% (2009: approximately
49%) which is calculated by dividing the Group’s
total liabilities of approximately RMB1,141,302,000
(2009: RMB1,137,412,000) by the Group’s total
assets of approximately RMB2,340,447,000 (2009:
RMB2,302,316,000).

24 Yantai North Andre Juice Co., Ltd. B&ILH R ENRTRDERAT

nERERMERIE

REB —MARIHT % ERRIBITE E%Fﬁ&%—f
&ﬁéiﬂZéi RZE—ZEF+=-_A=+—8"
EEHMAEBEZEHERRBRTE EEEJA’JJ%A
#5740,742,0007C & A R #136,593,0007C © A =&
—ZFE+-_A=Z+—H RHETEIASOARE
619,878,000 7T 2 FFIE 5 4.29% = 6.38% * f2HJIRTT
ERAHH AR 66,227,000 702 F F R A R
TTH%%’FE&%MH 3% MEHEBETLERFE _ERS
F AHRITERAHH AR 54,637,000 702 F &)
Eﬁ%ﬁ%%ﬁ H%T}%B&Z%Mw.z% o REAEF 238
BERARBBIIRAEFBFE+3.2%  FRZF—=F
B 2 —EFFEARSELLRBAEEIHRER -
EEZRE FAEEEBRARZMNUBKER  MTHEE
BHREE-

&
ZN
K

BEARLE

R-ZZ—ZTF+-_A=+—HB AEEZBENE
SEEWH A NRE142,006,000Tc R - E—F 4
TZA=+—8 AEEZEERBLENAELI9% (=
TENF: 49%) NIRALEEZHABHARE
1,141,302,000 7L (ZZEZ 1. 5F « ARM1,137,412,000
T0) B A48 8 BE 49 A R 6 2,340,447,000 T( — 2N
£ AR 2,302,316,0007T)51E °



Directors

Executive Directors

Mr. Wang An (£%), aged 48, is Chairman of the
Board and an executive Director. Mr. Wang has
been a Director since 26 June 2001. Mr. Wang is a
well known entrepreneur in the PRC. Mr. Wang has
received the following awards/recognitions: one of
the top ten Outstanding Youths Entrepreneurs in
Shandong Province, the medal of “Labor Model of the
Nation”, an Advanced Individual of the United Front (%t
By ZGSTHEMEA), an Outstanding Contributor to the
Development of Socialism with Chinese Characteristics
in Shandong Province (ILERAEBHFFHFEHEEE
FL@EEE), a Top Ten Outstanding and Influential
Individual in the Agricultural Industry of Shandong
Province (ILREERXEFREZAZENTAELA
#), a Star of Hope in the 30 Years’ of Reform and
Opening in Yantai (AERERBM=TF [FLZE]),
an Influential and Outstanding Private Entrepreneur in
Yantai to Commemorate the 60th Anniversary of the
Establishment of the People’s Republic of China (4
STBEKIOBFZERMGEBFREMPER), one
of the Top Ten Influential Persons of the Time Among
the Top 60 Advanced Individuals in the Development
of Socialism in Yantai of Shandong Province (I
RPEEIHEFBERIARNTELEEADZ TER
EERZEAY), and is a representative of Shandong
Province to the National People’s Congress (AR
7<) . Mr. Wang graduated from the Institute of the PRC
Central Communist Party (# Hrh R E 7 1% &8t )
in June 1994. He was General Manager of Yangma
Resort (BEESERHT) for four years before joining
the Group. Mr. Wang has the following social services
appointments: member of China Business Advisory
Council (FETIEIEEEZIEE), member of the st
Session of the Council of Yantai Charity Federation ((#
EMAESBEEE EIEESIEE). Mr. Wang An is a
director of China Pingan Investment Holdings Limited
and Shandong Andre Group Co., Ltd.* (LR ZEF|
E£E AR AF]), which are substantial shareholders of
the Company. He joined the Company in March 1996
and has since been involved in the concentrated juice
production industry. Mr. Wang is responsible for the
overall management of the Group.

*
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Mr. Zhang Hui (55#%), aged 38, is an executive
Director and Chief Executive Officer of the Company.
Mr. Zhang has been a Director since 26 June 2001.
He was Deputy General Manager of Muping Foodstuff
Industrial Company Limited (£ FREBTEERAR)
and Muping material (£F4#)&) before joining the
Group. Mr. Zhang joined the Company in December
1998 and has been involving in the concentrated
juice production industry since then. Mr. Zhang has
been Supervisor of the Production Department,
General Manager of a subsidiary of the Company and
Executive President of the Company. Mr. Zhang has
received the following awards: Outstanding Member
of the Communist Party (BEFHEEE) of Muping
District, The 9th Session Top Ten Outstanding Youth
Entrepreneurs of Yantai city (FNEMEAAET+XEER
EHFEMPER) and the “May 1st Labor Award” of Yantai
city. In March 2007, he was appointed as a member
of the standing committee of the Fruit and Vegetable
Processing Division (REMIHE) of the Chinese
Institute of Food Science and Technology. During his
tenure as General Manager of Baishui Andre Juice
Co., Ltd* (AKZEMREAARATF), he was
appointed as a representative of the Communist Party
in Weinan city (fF #)8m M E &) and was a standing
member of the Chinese People’s Political Consultative
Committee of Baishui County. Mr. Zhang Hui is a
director of Shandong Andre Group Co., Ltd.* (IIE %
=FRIEE AR AT, which is a substantial shareholder
of the Company. Currently, Mr. Zhang assists Mr.
Wang An in the overall management of the Group.
Mr. Zhang graduated from Shandong Agriculture
University with a Bachelor’s degree in Economics and
Management (majoring in corporate management) in
July 1997. Mr. Zhang is an engineer.

* For identification purpose only
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Non-executive Director

Mr. Lin Wu-Chung (#EE), aged 59, is a non-
executive Director. Mr. Lin has been as a non-executive
Director since 22 June 2009. Mr. Lin is President and
an executive director of Uni-President China Holdings
Ltd., a company listed on the Main Board (Uni-
President China Holdings Ltd., together with its direct
and indirect subsidiaries and holding companies are,
collectively hereinafter referred to as “Uni- President
China Group”). He joined the Uni-President Group in
January 1978 and has over 30 years of experience
in beverage and instant noodle businesses. He was
Head of Uni-President Enterprises Corp.’s beverages
department from 1991 to July 1995. Mr. Lin joined
the Uni-President China Group in August 1995 and is
primarily responsible for its business management. He
has been a director of President Enterprises (China)
Investment Co., Ltd. (Fi—1ZE (FR)FEFRAR])
since 2004, a director of Uni-President China Holdings
Ltd. since 2007, and General Manager of President
Enterprises (China) Investment Co., Ltd. since 2005.
He was also appointed as General Manager of Tong
Ren Corp. Limited in 2007. He is currently a director
of Tong Ren Corp. Limited and each of Uni-President
China Group’s PRC subsidiaries except for Nanchang
President Enterprises Co., Ltd. (FIE#H—¥ARA
A]). He is also a director of Heilongjiang Wondersun
Dairy Co., Ltd. (BEEIETTELIERNHBRAT]).
Mr. Lin graduated from Tamkang University with a
Bachelor’s degree in International Trade in 1975.
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Mr. Liu Tsung-Yi (ZI5RE), aged 44, is a non-
executive Director. He has been a non-executive
Director since 22 June 2009. Mr. Liu is Vice President
of the Business Integration Division of Uni-President
Enterprises Corp., a company listed on the Taiwan
Stock Exchange. He joined Uni-President Enterprises
Corp. in July 1996, and was subsequently appointed
as Head of its Investment Analysis Section. In 2000, he
was transferred to President International Development
Corporation, and was responsible for its investments.
He has also been Director of the Treasury Division of
Uni-President Enterprises Corp. since 2004. Currently,
Mr. Liu is also President/director/supervisor of 14
member companies of Uni-President Enterprises Corp.,
amongst which Tait Marketing and Distribution Co.,
Ltd. is a company listed on the Taiwan Gretai Securities
Market. Mr. Liu has over 18 years of experience in
banking, corporate finance and investment. Before
joining Uni-President Enterprises Corp., he was Head
of the Credit and Loan Unit of Taipei branch of Cosmos
Commercial Bank. Mr. Liu obtained a Bachelor of
Laws degree (majoring in Economics) from National
Chengchi University in 1989, and a Master of Business
Administration degree from National Taiwan University
in 1991.

Mr. Jiang Hong Qi (ZH#%), aged 44, is a non-
executive Director. He was appointed as an executive
Director on 28 May 2007 and was subsequently
redesignated as a non-executive Director on 30
June 2010. Mr. Jiang obtained a Master's degree
in Economics from Hangzhou Institute of Electronic
Technology (MUMNEFIHEET) in 1997 and is a
certified public accountant in the PRC. He formerly
served as a business manager and senior manager
of Shandong International Trust and Investment
Corporation (ILFR& BIFREFEHRE R R]) before joining
the Company in 2002 as Deputy Chief Accountant.
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Independent non-executive Directors

Ms. Yu Shou Neng (#15F8f), aged 56, is an
independent non-executive Director. Ms. Yu has
been an independent non-executive Director since
11 June 2004. Ms. Yu obtained a Master's degree
in Agricultural Extension (EXME) from China
Agricultural University in 2004. She is a representative
of Shandong Province to the National People’'s
Congress and is also Professor and Head of Shandong
Agricultural University Yantai Research Institute (11132

AAEHFER) .

Ms. Qu Wen (FAZE), aged 43, is an independent
non-executive Director. Ms. Qu has been a non-
executive Director since 28 May 2007. Ms. Qu is
a professional lawyer in the PRC, an arbitrator of
Yantai Arbitration Committee, a member of the 11th
Session of the Chinese People’s Political Consultative
Committee and acts as Supervisor of Yantai People’s
Procuratorate. Ms. Qu has received an Individual
Third Class Merit (Bl A=%511)) granted by the Yantai
Municipal Bureau of Justice and the following awards/
recognitions: a Woman Pace-Setter (= /\4IHEF),
one of the Top Ten Woman Officers of the Judicial
Administration in Yantai (&M HERETREZ®
%) an Outstanding Lawyeress of Shandong Province
(ILERAEBFHEA), one of the Top Ten Legalists of
Yantai Television (AEBRAETEZEEGAY), one of
the Top Ten Outstanding Young Lawyers in Shandong
Province (ILERAE T AEEFFER), an Outstanding
Contributor to the Development of Socialism with
Chinese Characteristics in Shandong Province (LI
HEFPEFEHEEREFERE), an Advanced
Individual of 2010 in the Judicial Administration
System of Shandong Province (20104FLLI3E4E Al
THRAEGHEEMA). Ms. Qu graduated from Peking
University and obtained her Bachelor’s degree in Law
in 1989. From 1989 to 1992, Ms. Qu worked for the
Legal Advisory Office of Muping, Yantai, Shandong
Province and the Bureau of Justice of Muping, Yantai,
Shandong Province. From 1992 to 2002, Ms. Qu was
a lawyer and the head of the Economic Division of the
Shandong Qianwei Law Firm. Since October 2002, she
has been a lawyer and the Executive Officer-in-Charge
of Shandong Xinshiming Law Firm.
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Mr. Gong Fan (8EF.), aged 46, is an independent non-
executive Director since 18 January 2011. Mr. Gong

graduated from Xi’an Jiaotong University (FEZ 325K
£) in July 1987 with a Bachelor’'s degree in Industrial
Management Engineering (TEEETH2). Mr. Gong
has over 20 years of experience in finance and is a
certified public accountant and a certified appraiser
in the PRC. Mr. Gong worked in the Beihai Finance
Bureau in Guangxi Province (EFILEMHED)
from 1987 to 1992; and Beihai Accounting Firm (1t
JEEEHEIESFT) and Zhong He Accounting Firm (&
MestAiERAT) from 1993 to 2000 as a registered
accountant. Mr. Gong was Chief Finance Officer of the
Company and Secretary of the Board from 2001 to
2003, a director and Chief Financial Officer of Henan
Ping Gao Electric Co., Ltd.* G FaERRMHBBRA
7)) from 2003 to 2004. He has been Chief Investment
Officer of Creat Tian Cheng Investment Holding Co.,
Ltd.* (BBaRIREERBR A R]) since 2005.

Mr. Chow Kam Hung (&), aged 51, is an
independent non-executive Director since 18 January
2011. Mr. Chow graduated from St. Cloud State
University, U.S.A. in May 1986 with a Bachelor’s
degree in Electrical Engineering, and Newport
University, U.S.A. in December 1998 with a Master of
Business Administration degree. Mr. Chow has over
16 years of experience in both overseas and PRC
investments. Mr. Chow has been General Manager of
the Hong Kong office of Creat Group, a China based
investment company which has investments in finance,
manufacturing, real estate and resource sectors,
since 1996. He is also Chief Operation Officer of
Creat Resources Holdings Limited, an Australia based
resources investment and development company listed
on the AIM of the London Stock Exchange, since July
2010.

*

For identification purpose only
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Supervisors

Mr. Li Ye Sheng (Z%%) aged 56, is Party Secretary
of the Company. Mr. Li has been a Supervisor since 30
June 2010. Mr. Li was the squad leader and captain of
a warship under the North Sea Marine from December
1973 to 1990, a supervisor of the Agricultural Bank of
Muping, Yantai, Shandong Province from November
1990 to October 1995, and Deputy Manager of Land
Development Service Company of Muping, Yantai,
Shandong Province from November 1995 to January
1997. Mr. Li joined the Company in 1997 and once
served as a general manager for several subsidiaries of
the Company.

Mr. Wang Chun Tang (E&EXE), aged 57, is an
independent representative in the Supervisory
Committee of the Company. Mr. Wang has been
a Supervisor since 28 May 2007. Mr. Wang was
an officer of the Communications Bureau of
Muping, Yantai, Shandong Province from May
1973 to December 1987. He studied Economics
and Management in the Communist Party School
of Shandong Province from September 1995 to
December 1997 and obtained the graduation certificate
issued by the Communist Party School of Shandong
Province on 30 December 1997. From January 1988 to
January 2006, Mr. Wang was Supervisor, Deputy Chief
and Managing Deputy Chief of the Publishing Office
of Muping, Yantai, Shandong Province. From January
2006 to January 2009, Mr. Wang was a member of
the Executive Committee of the Yantai Muping National
People’s Congress.

Mr. Li Kun Gui (Z#%& ), aged 56, is a member of the
Communist Party. Mr. Li has been a Supervisor since
30 June 2010. Mr. Li served at the logistic department
of Kunming Air Force Base in December 1974 and
worked at the general office of the Government of
Muping County and the Muping County Committee
of the Communist Party of China. Mr. Li is General
Manager of China North Industries Corporation
Yangma Resort (FFE4L 5 TE R REESERN).
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Senior Management

Mr. Wang An(E %), aged 48, is Chairman of the
Board and an executive Director. Please refer to his
biography under the sub-section headed “Directors”.

Mr. Zhang Hui (5&## ), aged 38, is an executive Director
and Chief Executive Officer of the Company. Please
refer to his biography under the sub-section headed
“Directors”.

Mr. Wang Yan Hui (E%#E), aged 33, is a
postgraduate and a certified public accountant in the
PRC. Mr. Wang formerly worked as an accountant in
Yantai Yangma North Hotel (fl&&H &1 KXBE).
Mr. Wang joined the Company in February 2001 and
worked as chief accountant, deputy manager, manager
in various subsidiaries of the Company. Currently, Mr.
Wang is the Financial Controller of the Group.

Mr. Yang Tao (#5/&), aged 40, a college graduate,
is a vice president of the Company. Mr. Yang joined
the Company in March 1996 and formerly worked
as production line leader, workshop supervisor and
general manager of a subsidiary of the Company. He
previously served as member of the 12th Session of
the CPPCC of Longkou City and has been awarded:
Outstanding Communist Party Member of Yantai City
and Outstanding Party Worker of Longkou New and
Hi-Tech Zone. Mr. Yang currently assists the chief
executive officer in supervising the production and
sales of the Group.
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Ms. Zhao Jing (&), aged 46, is a vice-president of
the Company. Ms. Zhao graduated from Shandong

Worker’s University of International Business and
Economic and obtained a Bachelor’s degree in Foreign
Business Management in July 1990. She worked in
the Foreign Trade Investment Center of the Foreign
Economics and Trade Commission of Muping from
January 1992 to February 1992; Canadian Naisen
(Tianjin) Steel Products Co., Ltd. from 1992 to 1997;
the Company as a vice-president responsible for sales
and market promotion from 1997 to August 2003; and
Shandong Freda Biopharm Co., Ltd. from September
2003 to December 2010. Ms. Zhao rejoined the
Company in January 2011 and is currently responsible
for both domestic and overseas sales of the Group.

Mr. Ren Hou Kun (fE£Ei#), aged 51, a college
graduate, is a vice president of the Company and a
general manager of a subsidiary of the Company. Mr.
Ren once served as a supervisor and an assistant
general manager of a plastic plant in Muping and was
awarded the Outstanding Technical Expert in Muping
(BFBREMIMIAA) for two successive years. He
also previously served as the general manager of Jinan
Hong Fa Telecommunication Plastics Co., Ltd. (7%
FREENLBBIRMAERAR). Mr. Ren joined the
Company in 2002 and was formerly an assistant to
the chief executive officer of the Company. Currently,
Mr. Ren is mainly responsible for the production
management of the Group.
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Mr. Qu Kun Sheng (BRE4E), aged 42, a university
graduate with a Bachelor's degree in Agriculture,
is a vice president and the chief engineer of the
Company. Mr. Qu joined the Company in 1997 to
engage in manufacturing technologies development,
quality control and on-going supervision of production
activities. He was a winner of the 3rd Class Award of

Science Advancement of Shandong Province (1L
BRI ES=%4), the 1st Class Award of Science
Advancement in Yantai City (JH& R #E S —F15)
and the 3rd Class Award of Science Advancement
in Yantai City (JAEMEHREF=%4). He is a
member of the 8th Session of the CPPCC of Yantai
city. Currently, he is responsible for the research,
development and quality control of the Group.

Ms. Wang Ning (£%), aged 36, a college graduate,
is the secretary to the Board of the Company. She
had previously worked with Jiangsu Pizhou Daily and
Yantai Runda Futures Co., Ltd. (A& BEEHEER
‘A7]) and Yantai Muping Electronic Equipment Co.,
Ltd. (AeamBEFEEFRMABERAT). Ms. Wang
joined the Company in August 2003 as an executive
secretary. Currently, Ms. Wang is mainly responsible
for preparation and documentation of shareholders’
meetings and board meetings of the Company,
management of shareholders’ information and
information disclosures, etc.

Qualified Accountant and
Company Secretary

Ms. Ng Man Yee ({h&18), aged 39, is the Qualified
Accountant and Company Secretary of the Company.
Ms. Ng graduated from the Chinese University of
Hong Kong and obtained her Bachelor's degree
in Business Administration in 1994. She is a fellow
Certified Public Accountant of the Hong Kong Institute
of Certified Public Accountants, a fellow member of the
Association of Chartered Certified Accountants and
a Chartered Accountant of the Institute of Chartered
Accountants in England and Wales. Ms. Ng has over
15 years of experience in the field of auditing and
accounting.
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CORPORATE GOVERNANCE
PRACTICES

The articles of association, the terms of reference
of the Audit Committee and the terms of reference
of the Supervisory Committee of the Company form
the framework for the code of corporate governance
practice of the Company.

The Board has reviewed its corporate governance
documents and is of the view that such documents
have incorporated all of the principles and code
provisions in the “Code on Corporate Governance
Practices” (the “CG Code”) of The Rules Governing
the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”). The followings
are the major aspects in which the Company’s
own corporate governance code exceed the code
provisions in the CG Code:

- the Company has established a nomination
committee in accordance with the recommended
best practices of the CG Code; and

- the Board held 7 meetings during 2010.

The Board will constantly monitor and, if necessary,
revise the corporate governance documents of
the Company, and assess the effectiveness of the
Company’s corporate governance practices in
order to adapt to changes in the environment and
requirements under the CG Code, so as to ensure that
the Company’s corporate governance documents and
practices are in line with the expectations and interests
of the shareholders and comply with the CG Code.

The Company has complied with all the code
provisions set out in the CG Code during the period
under review.
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BOARD OF DIRECTORS

The Company is managed by a Board of Directors,
which has the responsibility for leadership and control
of the Company. Through the Board, the Directors
are collectively responsible for promoting the success
of the Company by directing and supervising the
Company’s affairs.

The Directors

As at the date of this annual report, the Board
comprised a total of nine Directors, including two
executive Directors, namely, Mr. Wang An (Chairman)
and Mr. Zhang Hui (Chief Executive Officer); three non-
executive Directors, namely, Mr. Lin Wu-Chung, Mr. Liu
Tsung-Yi and Mr. Jiang Hong Qi; and four independent
non-executive Directors, namely, Ms. Yu Shou Neng,
Ms. Qu Wen, Mr. Gong Fan and Mr. Chow Kam Hung.

Except for Mr. Gong Fan and Mr. Chow Kam Hung,
each of the Directors has entered into a service
contract with the Company for a term of three years.
Each of Mr. Gong Fan and Mr. Chow Kam Hung has
entered into a service contract with the Company
for a term commencing from 18 January 2011 until
the conclusion of the Company’s annual general
meeting to be held in the year of 2013. All Directors
are appointed by the shareholders at the shareholders’
meeting with formal letters of appointment setting
out the key terms and conditions relative to their
appointment.

The independent non-executive Directors possess
a wide range of skill and experience. They serve the
important function of providing adequate monitoring
and balances for safeguarding the interests of the
shareholders and the Company as a whole. The Board
considers that they can make independent judgment
effectively and fuffill the independence guidelines set
out in Rule 3.13 of the Listing Rules.

The biographical details of the Directors are set out on
pages 25 to 30 of this report.
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Responsibilities of the Board

The Board reviews the performance of the operating
divisions against their agreed budgets and business
objectives on a regular basis and also exercises a
number of reserved powers which include:

- convening shareholders’ meetings and reporting
on their work at shareholders’ meetings;

- implementation of resolutions passed at
shareholders’ meetings;

- formulating the Company’s business plans and
investment proposals;

- preparing the Company’s annual financial budget
and final accounts;

- formulating proposals for profit distribution and
for setting off of accumulated losses of the
Company;

- formulating proposals for increase or reduction
in registered capital and the issuance of debt
securities of the Company;

- formulating proposals for merger, demerger, or
dissolution of the Company;

- formulating the internal management structure of
the Company;

- appointment or dismissal of the chief executive
officer of the Company and appointment or
dismissal of the deputy general manager, financial
controller and other senior management at the
recommendation of the chief executive officer
of the Company and determination of matters
relating to their remuneration;

- formulating the basic management system of the
Company;
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- formulating proposals for amendments to the
articles of association; and

- carrying out other powers conferred by
shareholders’ meetings.

The Board is also responsible for the integrity of financial
information and the effectiveness of the Company’s
systems of internal control and risk management
processes. The Board is also responsible for preparing
the financial accounts of the Company. The day-to-day
management of the Company’s business is delegated
to the chief executive officer and the management. The
functions of the Board and the powers delegated to the
chief executive officer are reviewed periodically to ensure
that they remain appropriate.

To ensure a balance of power and authority, the role
of the chairman is separate from that of the chief
executive officer. The chairman of the Company
is Mr. Wang An. The chairman is responsible for
convening and holding general meetings and Board
meetings, tracking the progress of implementation
of the resolutions passed by the Board, signing the
securities issued by the Company and carrying out
other powers conferred by the Board. Mr. Zhang Hui
is the chief executive officer of the Company. The chief
executive officer and the management are responsible
for the production, operation and management of the
Company, implementation of the resolutions passed
by the Board, implementation of annual business plans
and investment proposals, formulation of the internal
management structure, the basic management system
and the specific governance of the Company. In
particular, the chief executive officer is responsible for
proposing to the Board for appointment or dismissal
of deputy general manager, financial controller
and other senior management of the Company,
appointment or dismissal of other management staff
whose appointment and dismissal does not require
approval from the Board and carrying out other powers
conferred by the Board and the articles of association.
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Board Meetings

The chairman is responsible for the leadership of the
Board, ensuring the effectiveness of the Board in all
aspects of its role, setting agenda for board meetings,
and taking into account any matters proposed by
other Directors for inclusion in the agenda. Agenda
and accompanying board papers are circulated where
possible at least 3 days before the time of a board or
committee meeting. The chairman is also responsible
for making sure all Directors are properly briefed on
issues arising at board meetings. The chairman ensures
that the Directors receive accurate, timely and clear
information. Directors are encouraged to update their
skills, knowledge and familiarity with the Company
through their initial induction, ongoing participation at
board and committee meetings, and through meeting
key people at head office and in the divisions.

All Directors have access to the services of the
company secretary who regularly updates the Board on
governance and regulatory matters. Any Director, who
wishes to do so in the furtherance of his or her duties,
may seek independent professional advice through the
chairman at the Company’s expense. The availability of
professional advice extends to the Audit, Remuneration
and other Committees.

Minutes of Board meetings are taken by the company
secretary or the secretary to the Board and, together
with any supporting Board papers, are available to all
Board members. Board meetings are structured to
encourage open and frank discussions to ensure the
non-executive Directors provide effective enquiries
to each executive Director. When necessary, the
independent non-executive Directors meet privately
to discuss matters which are relevant to their specific
responsibility.
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In furtherance of good corporate governance, the
Board has established three committees: Audit
Committee, Nomination Committee and Remuneration
Committee. All committees have terms of reference
which fuffill the principles set out in the CG Code. The
secretary of the Board takes minutes of the meetings of
these committees and the work of these committees is
reported to the Board.

The Board held seven meetings during 2010. The
financial controller also attended most of the Board
meetings to advise on corporate governance, risk
management, statutory compliance, mergers and
acquisitions and accounting and financial matters.
The attendance (other than attending by authorised
representatives) of individual Directors at the Board
meetings and the other committees is set out in the
table below.

Board Meeting

Date (YY/MM/DD) Chair person

HE(F/A/R) Ed:3 WA
2010/02/08 WA v
2010/03/19 WA v
2010/05/10 WA v
2010/08/10 ZH -
2010/11/10 WA v
20101111 WA v
2010/11/29 WA v
Audit Committee Meeting

Date (YY/MM/DD) Chair person
BEA(£/A/R) xE WJH*
2010/03/17 WJH v
2010/05/10 WJH v
2010/08/10 Qw N/A
2010/11/10 QW N/A
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SOER - AT @M BEERHER - T
BREEFER T ZFRALF (RREEMBEFTAR
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Exeges
Members INED
24-1 BYFHTES
JHQ LWC LTY WJH* YSN QW XGzZ* GF** CKH*
v v v v v v NA  NA  NA
v - v v v v NA  NA  NA
v v v - v v NA  NA  NA
v v - NA v v v NA  NA
v v v N/A v v v NA  NA
v v v N/A v v v NA  NA
v v v N/A v v - NA NA
ERZESER
Members - INED Attendees
ME-BIYKHITES HEE
Jiang Hong Qi/
Wang Yan Hui
(Financial
Controller)
EE THRE
YSN QW  XGz* GF**  CKH*** (Br 7 #EEE)
v v N/A N/A N/A v
v v N/A N/A N/A v
v v v N/A N/A v
v v v N/A N/A v
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Nomination Committee Meeting

Date (YY/MM/DD) Chair person
BHEI(F£/A/8) £
2010/11/05 WA
2010/11/27 WA

Remuneration Committee Meeting

Date (YY/MM/DD) Chair person
HE(F/A/8) ES:
2010/03/16 WJH

Note:

WA  Wang An

ZH  Zhang Hui

JHQ Jiang Hong Qi
LWC Lin Wu-Chung

LTY  Liu Tsung-Yi

WJH Wu Jian Hui*

YSN Yu Shou Neng

QW  Qu Wen

XGZ Xu Guang Zhou**
GF  Gong Fan*™*

CKH Chow Kam Hung***

Symbols:

“v " means attended the meeting
“—" means not attended the meeting
“N/A" means not applicable

* Mr. Wu Jian Hui retired on 30 June 2010.

* Mr. Xu Guang Zhou was appointed on 30 June 2010
and resigned on 18 January 2011.

e Mr. Gong Fan and Mr. Chow Kam Hung were
appointed on 18 January 2011.
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Directors’ Interest

Al Directors disclosed to the Board on their first
appointment their interests as a director or otherwise in
other companies or organisation and such declarations
of interests are updated annually. When the Board
considers any proposal or transaction in which a Director
has conflict of interest, the Director declares his interest
and is required to abstain from voting and withdraw
from the meetings as appropriate. The Company seeks
confirmation from the Directors annually in respect of any
transactions of the Company or its subsidiaries which
are related to Directors or their associates.

DIRECTORS’ SECURITIES
TRANSACTIONS

Prior to the transfer and listing of the H shares of the
Company on the Main Board on 19 January 2011, the
Company had adopted a code of conduct regarding
Directors’ securities transactions (the “Securities Code”)
pursuant to The Rules Governing the Listing of Securities
on the Growth Enterprise Market of The Stock Exchange
of Hong Kong Limited (the “GEM Listing Rules”) on
terms no less exacting than the required standard of
dealings contained in Appendix 10 of the Listing Rules.
A copy of the Securities Code is sent to each Director
upon his appointment and thereafter four times annually,
that is one month before the date of the Board meetings
to approve the Company’s quarterly results and half year
results and two months before the date of the Board
meetings to approve the Company’s annual results, with
a reminder that the Director cannot deal in the securities
and derivatives of the Company until after such results
have been published.

Having made specific enquiry of all Directors, all
Directors have confirmed that they have complied with
the required standard of dealings and the requirements
in the Securities Code during 2010.

Specific employees who are likely to be in possession
of unpublished price-sensitive information of the
Company are also subject to compliance with the
Securities Code. No incident of non-compliance was
noted by the Company in 2010.
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SUPERVISORY COMMITTEE

The Supervisory Committee of the Company comprises
three members of which two are recommended by
shareholders and one is an employee representative
elected by the employees. The Supervisory Committee
is responsible for supervision of the Board, members
of the Board and senior management, to prevent
authority abuse, shareholders’ interest infringement
and to protect legal interest of the Company and its
employees. During 2010, the Supervisory Committee
held one meeting, during which the committee
members reviewed the Company’s financial position,
legal compliance of the Company’s operations and
diligence of the senior management.

INTERNAL CONTROL

Internal control system

The Board has the overall responsibility for setting and
reviewing the Company’s system of internal control.
The Audit Committee will also review the effectiveness
of such system periodically. Procedures applied by the
Audit Committee for reviewing the effectiveness of the
Company’s internal control system include: discussion
with the management on the risky areas arising from
auditing and/or raised by the management, reviewing
material issues arising from internal or external audit
report and reviewing material matters identified by
internal auditors and risk assessment manager of the
Group. The internal control system of the Company
plays an effective role in risk management which is a
very important factor for ensuring the achievement of
operational goal. The establishment of internal control
system is for safeguarding assets against unauthorised
use or disposition; for maintaining proper accounting
records; and for the reliability of financial information
used within the business or for publication. However,
the procedures provide reasonable but not absolute
assurance against material errors, losses or fraud.
Procedures for the Company’s internal control system
have been designed in accordance with the applicable
laws, rules and regulations.
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A review of the Company’s internal control system covering
financial, operational, compliance and risk management is
conducted annually. In particular, the Board has considered
the adequacy of resources, qualification and experience of
staff of the Company’s accounting and financial reporting
function, and their training programmes and budget. The
Board has conducted a review of the effectiveness of the
Group’s system of intemal control. The result has been
reported to the Board.

The Board confirms that systems and procedures are in
place to identify, control and report on significant risks
involved in achieving the Company’s strategic objectives.
Exposures to these risks are monitored by the Board
with the support of various committees and senior
management. For the year under review, the Board
considered that the Company’s internal control system
was adequate and the Company had complied with the
code provisions on internal control under the CG Code.

INTERNAL AUDIT

The Internal Audit Department provides an independent
review of the adequacy and effectiveness of the
internal control system. The department is headed
by a manager who is familiar with the Company’s
operation. Its scope of work mainly includes auditing
of financial and operational systems, observance of
relevant policies and regulations, regular and special
auditing, auditing of production effectiveness, etc. The
audit plan, which is prepared based on risk assessment
methodology, is discussed and agreed every year
with the Audit Committee. In addition to its agreed
annual schedule of work, the Internal Audit Department
conducts other special reviews as required.

The primary reporting line of the Internal Audit
Department is to the chairman of the Board but there
is also direct access to the Audit Committee. Internal
audit reports are sent to the chief executive officer,
the financial controller, external auditors and the
relevant management of the departments under audit.
A summary of major audit findings is reported to the
Audit Committee. The Board and the Audit Committee
actively monitor the number and seriousness of findings
raised by the Internal Audit Department and also the
corrective actions taken by relevant departments.
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Detailed control guidelines have been set and made
available to all employees of the Company regarding
handling and dissemination of corporate data which is
price sensitive.

RISK MANAGEMENT

Risk management is concerned with the identification
and effective management of business risks,
including safety and security, legal, environmental and
reputational risks.

Risk Management Committee

The Company has established a Risk Management
Committee which coordinates the proper application of
operational risk management procedures throughout
the Company. The Committee assists the Board
to fulfill its oversight role over the Company and its
subsidiaries in, among others, the following areas:

- establishment of the risk approach and risk
management strategy of the Company to
formulate its risk profile;

- identification, assessment and management of
the material risks faced by the various business
units of the Company;

- reviewing and assessment of the adequacy of the
Company’s risk management process, system
and internal control; and

- reviewing and monitoring the Company’s risk
management process, system and internal
control, including whether the development

of the Company’s business is prudent and in

compliance with the legal requirements.
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Financial risk management and the coordination of the
Company’s policy on environmental issues are outside
its terms of reference. The Committee is chaired by the
financial controller and includes senior representatives
from each division as well as the human resources
manager and the head of Internal Audit Department.
The Committee reports to the Audit Committee on a
regular basis.

AUDIT COMMITTEE

The Audit Committee is responsible for reviewing
the Group’s financial reporting, internal controls and
corporate governance issues and making relevant
recommendations to the Board. All of its members are
independent non-executive Directors (namely Mr. Wu
Jian Hui (retired on 30 June 2010), Ms. Qu Wen, Ms.
Yu Shou Neng, Mr. Xu Guang Zhou (appointed on 30
June 2010 and resigned on 18 January 2011), Mr.
Gong Fan (appointed on 18 January 2011) and Mr.
Chow Kam Hung (appointed on 18 January 2011)) and
its current chairman, Mr. Gong Fan, is an independent
non-executive Director.

The terms of reference of the Audit Committee are
based on the guidelines recommended by the Hong
Kong Institute of Certified Public Accountants.

The Audit Committee met four times in 2010. During
2010, it met to review the internal and external audit
findings, the accounting principles and practices
adopted by the Group, internal control and listing rules
and statutory compliance, and to discuss auditing,
internal controls, risk management and financial
reporting matters. The quarterly, interim and annual
accounts for 2010 were recommended to the Board for
approval after discussion of the Audit Committee.

EXTERNAL AUDITOR

In 2010, the total remuneration paid to the external
auditor amounted to approximately RMB1,830,000, of
which RMB1,480,000 was for audit services provided
by external auditor. The audit fee and other service fee
were approved by the Audit Committee and endorsed
by the Board.
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The Statement of the external auditor of the
Company about their reporting responsibilities on the
consolidated financial statements in set out on pages
76 to 77 of this annual report.

The Audit Committee has resolved the re-appointment
of KPMG for audits for the financial year 2011. This
resolution has been endorsed by the Board and is
subject to final approval and authorisation by the
shareholders at the forthcoming annual general
meeting.

REMUNERATION COMMITTEE

The Remuneration Committee comprises Ms. Qu Wen
and Ms. Yu Shou Neng as members with Ms. Qu Wen
as the chairperson since 30 June 2010. Both of them
are independent non-executive Directors. Before 30
June 2010, the chairman was Mr. Wu Jian Hui, who
was also an independent non-executive Director. The
Committee’s responsibilities are as follows:

- to recommend the remuneration policy and
structure for all Directors and senior executives
under transparent and legal procedures to the
Board;

- to approve the remuneration policy and structure
(comprising non-monetary benefit, retirement
benefit and the amount of compensation
including compensation for lost or termination of
office or appointment) for all Directors and senior
executives with the Board’s approval;

- to recommend the remuneration of non-executive
Directors to the Board;

- to formulate, review and approve remuneration
with reference to the performance and the
Company’s objectives laid down by the Board at
irregularly interval;

- to review and approve the compensation paid to
executive Directors and senior management for
loss or termination of office or appointment and
to ensure such compensation is determined in
accordance with the relevant terms of service;
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- to set compensation paid to executive Directors
and senior management for loss or termination
of office or appointment under the principle of
fairness, reasonableness and not to create undue
burden to the Company if such compensation
cannot be determined in accordance with the
relevant terms of service;

- to review and approve compensation for
termination/dismissal of appointment of Directors
due to misconduct and to ensure that such
arrangement is in compliance with the relevant
terms of service;

- to set compensation for termination/dismissal
of appointment of Directors due to misconduct
under reasonable and appropriate basis if
such compensation cannot be determined in
accordance with the relevant terms of service;
and

- to ensure remuneration of any Director or any
associated person cannot be set by themselves.

Factors to be considered by the Remuneration
Committee for formulation of remuneration package
including the remuneration paid by other similar
companies, time devoted by a director, director’'s
responsibilities, employment terms of other positions in
the Group, director’s performance, etc.

The terms of reference of the Remuneration Committee
are available on the Company’s website.

The Remuneration Committee met once in 2010
to review and approve the Directors’ and senior
management’s remuneration for 2010. At that meeting,
the Committee approved individual Directors’ and
senior management’s remuneration packages to be
paid for 2010.
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Remuneration Policy for Directors

Remuneration of Directors is subject to annual
assessment and recommendation by the Remuneration
Committee to the Board for further review and
approval, which subsequently require approval by
the shareholders at annual general meeting. The
primary goal of the remuneration policy on executive
remuneration packages is to enable the Company to
retain and motivate executive Directors by linking their
compensation with performance as measured against
corporate objectives. Under the policy, a Director is not
allowed to approve his own remuneration.

The elements of the Company’s executive remuneration
package include basic compensation (comprising of
director fee) and discretionary bonus without capping.
In determining guidelines for each compensating
element, the Company refers to remuneration surveys
conducted by independent external consultants on
companies operating in similar businesses.

Basic Compensation

The Remuneration Committee annually reviews and
approves the basic compensation of each Director in
accordance with the Company’s remuneration policy.
In accordance with the service contracts entered into
by the Company and each of the Directors, all Directors
have the right to receive fixed basic compensation.

Discretionary Bonus

Under the service contracts between the Company
and each of the Directors, the Directors are entitled
to a discretionary bonus based on the Company’s
results and the degree of responsibilities of each of the
Directors. During the year ended 31 December 2010,
the Directors did not receive any discretionary bonus.

The amounts paid to each Director of the Company
for 2009 and 2010 are disclosed in note 12 to the
Financial Statements. Messrs Lin Wu-Chung and Liu
Tsung-Yi, two non-executive Directors, have waived
their director's emoluments with effect from 1 April
2010.
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NOMINATION COMMITTEE

The Nomination Committee is chaired by Mr. Wang
An, an executive Director, and comprises Mr. Wu
Jian Hui (retired on 30 June 2010), Ms. Qu Wen and
Ms. Yu Shou Neng (appointed on 30 June 2010)
as members. The role of the Committee is to make
recommendations to the Board on the appointment
of Directors, evaluation of Board composition and
the management of Board succession with reference
to certain guidelines as endorsed by the Nomination
Committee. These guidelines include appropriate
professional knowledge and industry experience,
personal ethnics, integrity and personal skills, and time
commitments of members. The Nomination Committee
carries out the process of selecting and recommending
candidates for directorship including the consideration
of referrals and engagement of external recruitment
professional when necessary. The Nomination
Committee met twice in 2010 to discuss the Board
composition and to evaluate the independence status
of the independent non-executive Directors.

INVESTOR RELATIONS

The Company is committed to fair disclosure and
comprehensive, transparent reporting. The chairman
of the Company is ultimately responsible for ensuring
that there is effective communication with investors
and that the Board understands the views of the
major shareholders. The chairman therefore makes
himself available to meet with the shareholders for this
purpose. On a day-to-day basis, the Board’s primary
contact with the major shareholders is through the
chief executive officer and financial controller of the
Company.
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To enhance the Company’s system of information
disclosure, and to ensure the accuracy, completeness
and timeliness of the Company’s public disclosures, an
Information Disclosure Review Committee, led by the
financial controller was established. The Information
Disclosure Review Committee is responsible for
the establishment of procedures to compile, verify
and report the Company’s financial and operational
statistics and other information as well as to supervise
the drafting and publication of periodic reports.

Printed copies of the quarterly, interim and annual
reports are sent to all shareholders. The most recent
annual general meeting was held on 30 June 2010 at
2nd Floor, No. 18 Andre Avenue, Muping Economic
Development Zone, Yantai City, Shandong Province,
the PRC. The meeting was open to all shareholders
and members of the press and was attended by all
substantial shareholders personally present or by

Proxy.

As part of a regular programme of investor relations,
senior management holds briefings and attends
conferences with institutional investors and financial
analysts to engage in a two-way communication on
the Company’s performance and objectives. A wide
range of information on the Group’s business activities
is made available to investors and the public through
the corporate website and the website of the Stock
Exchange. Webcasts of the meetings announcing the
quarterly, interim and annual results are also available
on the corporate website and the website of the Stock
Exchange.
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In 2010, the Company held 19 meetings with analysts
and investors at its Yantai and Hong Kong offices,
including four Company visits by analysts and one
investor conference. These activities allowed them to
have good opportunities to directly communicate with
and understand the senior management, general staff
and operating staff of the Company, as well as to visit
different places of business of the Group.

According to the information publicly available to
the Company and within the best knowledge of the
Directors, at least 40% of the Company’s total issued
share capital is held by the public at all times. As at 24
March 2011, being the latest practicable date, there
were over 700 holders of H shares on the Company’s
register of shareholders.

Enquiries to the Board may be made by contacting the
company secretary through the shareholders’ hotline
or email, or directly by questions at an annual general
meeting or special general meeting of the Company.
Questions on the procedures for convening of or
putting forward proposals at an annual general meeting
or a special general meeting of the Company may also
be made to the Company by the same means.
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The Directors are pleased to present and submit
the annual report together with the audited financial
statements for the year ended 31 December 2010.

Principal Activities

The principal activities of the Group are manufacturing
and sale of apple juice concentrate, pear juice
concentrate, apple essence, feedstuff and related
products. The principal activities of the Company’s
subsidiaries are set out in note 19 to the Financial
Statements.

Subsidiaries and Jointly Controlled
Entities

Particulars of the subsidiaries of the Company and its
interest in jointly controlled entities as at 31 December
2010 are set out in notes 19 and 20 to the Financial
Statements respectively.

Results

The results and financial status of the Group for the
year ended 31 December 2010 are set out in pages 78
to 184 of this annual report.

Five-Year Financial Highlights

A summary of the results and of the assets and
liabilities of the Group for the last five financial years is
set out on pages 5 to 6 of this annual report.

Major Customers and Suppliers

In the reporting period, the Group mainly exported
products to the US market, Japanese market and
European market, and was expanding its market to
other countries. The sales attributable to the top five
customers of the Group accounted for about 49.51%
of the Group’s total turnover and sales to the largest
customer included therein amounted to about 12.20%.
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Purchases from the Group’s top five largest suppliers
accounted for about 7.83% of total purchases for the
year. The largest supplier accounted for about 2.16%
of the total purchases of the Group for the year.

None of the Directors, Supervisors, their respective
associates or any shareholders which, to the
knowledge of the Directors, own more than 5% of the
Company’s issued share capital had any interest in the
top five largest suppliers or customers of the Group.

Dividends

The Board has resolved to recommend a final dividend
of approximately RMB14,929,000 (inclusive of tax), or
RMBO0.0035 per share for 2010. This proposed dividend
will be distributed first from the balance of the profit of
the Group for distribution to the shareholders of the
Company generated in or before 2007. Any insufficiency
will be distributed from the profit for distribution to the
shareholders of the Company generated in or after 2008.
The proposal to declare and pay this final dividend will
be submitted to the shareholders of the Company at the
forthcoming annual general meeting to be held on 28
June 2011. Final dividend for Domestic Shares will be
distributed and paid in Renminbi whereas dividend for
H Shares will be declared in Renminbi and paid in Hong
Kong dollars. The register of holders of H Shares of the
Company will be closed from 28 May 2011 (Saturday)
to 28 June 2011 (Tuesday) (both days inclusive) during
which no transfer of H Shares will be registered.
In order to qualify for entitlement to the proposed
final dividend and for attending and for voting in the
forthcoming annual general meeting of the Company,
all transfers of H Shares accompanied by the relevant
share certificates and transfer forms must be lodged
with the Company’s H Share Registrar, Tricor Tengis
Limited at 26/F., Tesbury Centre, 28 Queen’s Road
East, Wanchai, Hong Kong for registration not later than
4:30 p.m. on 27 May 2011 (Friday). The final dividend will
be distributed within one month from the conclusion of
the forthcoming annual general meeting.
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Pursuant to the Corporate Income Tax Law of the PRC
and its implementing regulations (collectively referred to
as the “Corporate Income Tax Law”) which took effect
on 1 January 2008, the tax rate of the corporate income
tax applicable to the income of non-resident enterprise
deriving from PRC is 10%. Pursuant to the Corporate
Income Tax Law, any Chinese domestic enterprise
(including our Company) which pays dividend to a non-
resident enterprise shareholder shall withhold corporate
income tax at 10% for and pay by the Company on behalf
of such shareholder. At the same time, pursuant to the
provisions of the “Preferential Policy on Profit Earned by
Foreign Investors from Foreign Investment Enterprises”
in the Circular of the Ministry of Finance and the State
Administration of Taxation Concerning Several Preferential
Policies Relevant to Corporate Income Tax, any profit
accumulated and not yet distributed before 1 January
2008 by foreign investment enterprise when distributed to
non-resident enterprise in or after 2008, will be exempted
from corporate income tax. Any dividend distributed to
non-resident enterprises from profit accumulated since
2008 will be subject corporate income tax.

For this purpose, any H Shares registered under the
name of non-natural persons in the H Share register
of members of the Company on 27 May 2011 (Friday),
including HKSCC Nominees Limited, other nominees,
trustees or other groups and organizations, will be
treated as non-resident enterprise shareholders.
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The Company anticipates that all the proposed
dividend will be distributed from the balance of the
profit of the Group for distribution to the shareholders
of the Company generated in or before 2007. Pursuant
to the preferential policy of the Corporate Income Tax
Law, the Company currently proposes not to withhold
10% corporate income tax and to distribute the final
dividend to such non-resident enterprise shareholders
at gross amount before corporate income tax. This
arrangement is conditional upon obtaining the final
approval from the relevant tax authority. If the Company
cannot obtain final approval from the relevant tax
authorities regarding the exemption of corporate
income tax for non-resident enterprise shareholders
as mentioned above, the Company will distribute
the final dividend to such non-resident enterprise
shareholders after withholding corporate income tax
of 10% as required by the Corporate Income Tax Law.
The Company will issue a separate announcement
regarding the withholding of 10% corporate income tax
issue after consultation with the relevant tax authority.

The Company will have no liability in respect of
any claims arising from any delay in, or inaccurate
determination of the status of the shareholders or any
disputes over the mechanism of withholding.

Share Capital

The change(s) in share capital of the Company is set
out in note 34 to the Financial Statements.

Reserves

The change(s) in reserves of the Company in the year
is set out in the statements of changes in equity of the
Group and the Company in the Financial Statements.

The distributable reserves of the Company as at
31 December 2010 amounted to approximately
RMB327,345,000 (2009: RMB285,383,000).
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Property, Plant and Equipment

During the year, the Group incurred approximately
RMB81,751,000, mainly for the construction of new
production line and acquiring plant and equipment.

The change(s) of property, plant and equipment of the
Group is set out in note 17 to the Financial Statements.

Pre-emptive Rights

There are no provisions for pre-emptive rights under
the Company’s articles of association or the Company
Law of the PRC which oblige the Company to offer new
shares on a pro rata basis to existing shareholders.

Purchase, Sale or Redemption of Shares

For the year ended 31 December 2010, neither the
Company nor its subsidiaries had purchased, sold or
redeemed any of the Company’s shares.

Directors’ and Supervisors’ Rights to
Acquire Shares or Debentures

None of the Directors or Supervisors of the Company
or their respective associates was granted by the
Company or its subsidiaries any right to acquire shares
or debentures of the Company or any other body
corporate, or had exercised any such right as at 31
December 2010.
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Material Acquisitions and Disposals
During the Year

On 10 February 2010, (1) Xuzhou Andre Juice, a
wholly-owned subsidiary of the Company, and Xuzhou
Andre Pomace entered into a share transfer agreement
with Andre Pectin to sell the 75% equity interest held
by Xuzhou Andre Juice in Xuzhou Andre Pomace to
Andre Pectin for a cash consideration of approximately
RMB3,222,000; (2) Baishui Andre Juice, a wholly-
owned subsidiary of the Company, and Baishui Andre
Bio-feedstuff entered into a share transfer agreement
with Andre Pectin to sell the 75% equity interest
held by Baishui Andre Juice in Baishui Andre Bio-
feedstuff to Andre Pectin for a cash consideration of
approximately RMB3,468,000.

These share transfers were completed in April 2010.
Andre Pectin currently owns 75% equity interest in
each of Xuzhou Andre Pomace and Baishui Andre
Bio-feedstuff and the remaining 25% equity interest in
each of Xuzhou Andre Pomace and Baishui Andre Bio-
feedstuff are indirectly held by the Company. Mr. Wang
An, a Director of the Company, through his controlled
corporation, Andre Group has 37.9% equity interest in
Andre Pectin.

Apart from the above transactions, no material
acquisition or disposal of subsidiaries and associated
companies had been made by the Company during the
year ended 31 December 2010.

Significant Investments

There was no significant investments made by the
Group during the year ended 31 December 2010.
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Subsequent Event

On 1 February 2011, the Company entered into a
legally binding memorandum of understandings with
AGRANA Juice Holding GmbH (formerly known as
“AGRANA Juice GmbH”, the “AGRANA”) for (1) the
purchase by the Company of the 50% equity interest
held by AGRANA in Yongji Andre Juice Co., Ltd.
for the consideration of Euro 7,000,000 (equivalent
to approximately HK$74,862,100); and (2) the sale
to AGRANA of the 50% equity interest held by the
Company in Xianyang Andre Juice Co., Ltd. for the
consideration of Euro 13,000,000 (equivalent to
approximately HK$139,029,615).

Employment and Remuneration Policy

As at 31 December 2010, the Group had a total of
1,415 employees (2009: 1,012 employees). Staff
costs including directors’ remuneration for the
years ended 31 December 2010 and 31 December
2009 were approximately RMB34,431,000 and
approximately RMB24,280,000 respectively. Details of
the emoluments of the Directors and Supervisors and
the top five highest paid individuals of the Group are
set out in notes 12 and 13 to the Financial Statements.
The Group’s employment and remuneration policies
remained unchanged from those described in the
prospectus of the Company dated 11 April 2008.
The salaries and benefits of employees of the Group
are kept at a competitive level and employees are
rewarded on a performance related basis within the
general framework of the Group’s salary and bonus
system which is reviewed annually. A wide range of
benefits, including statutory compulsory welfare plans,
are also provided to the employees.

Retirement Fund Scheme

The retirement fund scheme is set out in note 7 to the
Financial Statements.
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Directors and Supervisors

During the year 2010 and up to the date of this report,
the Directors and Supervisors of the Company were as
follows:

Executive
Directors:

Wang An, Zhang Hui, and Jiang
Hong Qi (retired on 30 June 2010)

Non-executive Lin Wu-Chung, Liu Tsung-Yi and

Directors: Jiang Hong Qi (appointed on 30
June 2010)

Independent Yu Shou Neng, Qu Wen, Wu Jian
non-executive  Hui (retired on 30 June 2010),
Directors: Xu Guang Zhou (appointed on

30 June 2010 and resigned on
18 January 2011), Gong Fan
(appointed on 18 January 2011)
and Chow Kam Hung (appointed
on 18 January 2011)

Supervisors: Wang Chun Tang, Qu Wei Jia

(retired on 30 June 2010), Mu
Gui Sheng (retired on 30 June
2010), Li Ye Sheng (appointed
on 30 June 2010) and Li Kun Gui
(appointed on 30 June 2010)

Length of Term of Non-executive
Directors

Except for the two existing independent non-executive
Directors, namely Mr. Gong Fan and Mr. Chow
Kam Hung, each of the Directors and Supervisors
(including the independent non-executive Directors
and Supervisors) has entered into a service contract
with the Company for a term of three years. Each of
Mr. Gong Fan and Mr. Chow Kam Hung has entered
into a service contract with the Company for a term
commencing from 18 January 2011 until the conclusion
of the Company’s annual general meeting to be held in
the year of 2013.

None of the Directors or Supervisors had entered into
any service contract with the Company which is not
terminable by the Company within one year without
payment of compensation, other than statutory
compensation.
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Independence of Independent non-
executive Directors

The Company confirms that the Company has
received written independence status confirmation
from all independent non-executive Directors in
accordance with Rule 3.13 of the Listing Rules. All
independent non-executive Directors are considered as
independent.

Change of Directors, Supervisors and
Senior Management

With effect from 30 June 2010, Mr. Jiang Hong Qi
retired as an executive Director and Financial Controller
of the Company but was redesignated as a non-
executive Director, and Mr. Wu Jian Hui retired as an
independent non-executive Director. Mr. Gong Fan and
Mr. Chow Kam Hung were appointed as independent
non-executive Directors on 18 January 2011. Mr. Xu
Guang Zhou was appointed as an independent non-
executive Director on 30 June 2010 and resigned
on 18 January 2011. On 30 June 2010, Mr. Mu Gui
Sheng and Mr. Qu Wei Jia retired as Supervisors and
Mr. Li Ye Sheng and Mr. Li Kun Gui were appointed as
Supervisors. Mr. Wang Yan Hui was appointed as the
Financial Controller of the Company on 30 June 2010.
Save as disclosed herein, there was no material change
to the directors, supervisors and senior management of
the Company for the year ended 31 December 2010.

Management Contracts

No contract concerning the management and
administration of the whole or any substantial part
of the business of the Company was entered into or
existed during the reporting period.
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Connected Transactions

On 10 February 2010, (1) Xuzhou Andre Juice, a
wholly subsidiary of the Company, and Xuzhou Andre
Pomace entered into a share transfer agreement
with Andre Pectin to sell the 75% equity interest held
by Xuzhou Andre Juice in Xuzhou Andre Pomace to
Andre Pectin for a cash consideration of approximately
RMB3,222,000; (2) Baishui Andre Juice, a wholly
subsidiary of the Company, and Baishui Andre Bio-
feedstuff entered into a share transfer agreement with
Andre Pectin to sell the 75% equity interest held by
Baishui Andre Juice in Baishui Andre Bio-feedstuff to
Andre Pectin for a cash consideration of approximately
RMB3,468,000.

As of the date of signing the above share transfer
agreements, the H shares of the Company were listed
on the GEM and the Company was therefore subject
to the GEM Listing Rules. Under the GEM Listing
Rules, Andre Pectin was an associate of Andre Group,
which was a substantial shareholder of the Company
and controlled 40% interest in Andre Pectin as of the
date of signing the agreements; Andre Pectin was
also an associate of Mr. Wang An, who was a Director
and indirectly controlled 40% interest in Andre Pectin
through his 80% interest in Andre Group. Therefore,
Andre Pectin was a connected person of the Company
and the above share transfers constituted connected
transactions of the Company pursuant to Chapter 20
of the GEM Listing Rules. As the relevant percentage
ratios (as defined in Rules 19.07 of the GEM Listing
Rules) in relation to the above share transfers were less
than 2.5% and the total consideration was more than
HK$1,000,000, the above share transfers were subject
to the reporting and announcement requirements
under Chapter 20 of the GEM Listing Rules. The
Company has complied with the applicable disclosure
requirements in accordance with the GEM Listing
Rules.
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The terms of the above share transfer agreements were
negotiated on an arm’s length basis with reference
to the appraised net assets value of Xuzhou Andre
Pomace and Baishui Andre Bio-feedstuff as at 31
December 2009. The Directors consider that the terms
of the above share transfer agreements were entered
into on normal commercial terms and are fair and
reasonable and are in the interest of the Group and
shareholders of the Company as a whole.

Continuing Connected Transactions

On 27 May 2010, the Company entered into a
framework agreement with Andre Pectin for the sale
of pomace to Andre Pectin and determined the annual
caps for the sale of pomace for the three years ended
31 December 2012. The framework agreement took
effect on 1 January 2010 and shall expire on 31
December 2012.

As of the date of signing the above framework
agreement, the H shares of the Company were listed
on the GEM and the Company was therefore subject to
the GEM Listing Rules. Andre Pectin was an associate
of Andre Group, which was a substantial shareholder
of the Company and controlled 40% interest in Andre
Pectin as of the date of signing the agreement; Andre
Pectin was also an associate of Mr. Wang An, who
was a Director and indirectly controlled 40% interest
in Andre Pectin through his 80% interest in Andre
Group. Therefore, Andre Pectin was a connected
person of the Company. The sale of pomace by the
Company to Andre Pectin as contemplated under
the framework agreement constituted continuing
connected transaction under the GEM Listing Rules. As
each of the applicable percentage ratios was less than
2.5%, the transactions under the framework agreement
were only subject to the reporting and announcement
requirements but exempt from the independent
shareholders’ approval requirement under the GEM
Listing Rules. The Company has complied with the
applicable disclosure requirements in accordance with
the GEM Listing Rules.

Under the framework agreement, the pomace products
shall be sold to Andre Pectin in accordance with the
following pricing principles (and in the following order):

- price prescribed by the PRC government; or

- where there is no government-prescribed price,
the guidance price set by the PRC government;
or

- where there is neither government-prescribed
price nor government guidance price, a price
determined through tender process or other
available market price; or
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- where none of the above is applicable or
available, a price to be agreed between the
parties. The agreed price shall be calculated
based on the reasonable costs incurred in
providing the pomace products plus reasonable
profits. In setting the price, the parties may refer
to the prices for previous relevant transactions, if
available.

The annual transaction cap was determined based on
the historical amounts of pomace sold by the Group
to Andre Pectin for the two financial years ended
31 December 2009. The cap for the year ended 31
December 2010 was RMB8,000,000.

The actual sale of pomace by the Group to Andre
Pectin for the year ended 31 December 2010 was
RMB2,319,345 and is subject to annual review
requirement under the Listing Rule.

All the independent non-executive Directors have
reviewed the continuing connected transaction and
confirmed that the continuing connected transaction
has been conducted on normal commercial terms or
on terms no less favourable than those available to
independent third parties under the prevailing local
market conditions and are entered into the Group’s
ordinary and usual course of business, and are fair and
reasonable and in the best interests of the shareholders
of the Company as a whole.

Based on the work performed, the auditor of the
Company has confirmed in a letter to the Board to
the following effect with respect to the continuing
connected transaction:

(i) has received approval from the Board;

(i) isin accordance to the pricing policy;

(i)  has been entered into in accordance with the
relevant agreement governing the transaction; and

(iv)  does not exceed the cap amount for the financial
year ended 31 December 2010 disclosed in the
relevant announcement.
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Related Party Transactions

During the year ended 31 December 2010, the Group
entered into transactions with related parties as set
out in note 35 to the Financial Statements. Some of
these related party transactions constitute connected
transaction or continuing connected transaction under
Chapter 14A of the Listing Rules.

Directors’ Interest in Contracts

Save as disclosed in this report, none of the Directors
had a material interest, either directly or indirectly, in
any contract of significance to the business of the
Group to which the Company was a party in 2010.

Directors’, Supervisors’ and Chief
Executive’s Interests and Short Positions
in the Shares, Underlying Shares and
Debentures of the Company

As at 31 December 2010, the interests and short
positions of the Directors, Supervisors and chief
executive of the Company in the shares, underlying
shares and debentures of the Company and its
associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFO”)) which
were (a) required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions
which they are taken or deemed to have under such
provisions of the SFO); and (b) required to be recorded
in the register kept by the Company pursuant to
section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the
required standard of dealings by the directors of the
Company as referred to in Appendix 10 of the Listing
Rules were as follows:
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Long positions in the shares of the Company NAREEKRSG
Approximate Approximate
percentage of percentage of
Domestic Shares/ total share
Name of Class of Number of Type of H Shares capital
Directors Shares shares held Capacity Interest HIERER/ HARARAE
S FR A3 Rl FsROEE 5t BEEER HREDL B
Wang An Domestic 1,188,105,006 () Interest of controlled Personal 47.42% () (K) 27.85% () (K)
(Note 1) Shares corporations (Note 2) AA
I% WER 1,188,105,006 (&) RS EEER
(BtsE1) GEY)
H Shares 17,085,000()  Interest of controlled Personal 0.97% () (&) 0.40% (L) (&)
corporations (Note 3) EA
Hi& 17,085,000 (&) REtEEER
GEX)
Liu Tsung-Yi H Shares 1,954,000 (L) Beneficial owner Personal 01% ()(R)  0.045% () (R)
2IRE HE& 1,054,000 (&) ERfAA fEA
Notes: PisE

The letter “L” denotes a long position.

1)

As at 31 December 2010, Mr. Wang An, a director
of the Company, controlled (a) 90% interest in China
Pingan Investment Holdings Limited, which held
441,519,606 Domestic Shares and 17,085,000 H
Shares, representing 10.35% and 0.40% interest
in the total issued share capital of the Company,
respectively; and (b) 80% interest in Shandong Andre
Group Co., Ltd*(IUEZEFEEARAR), which
held 746,585,400 Domestic Shares, representing
17.50% interest in the total issued share capital of the
Company.

Mr. Wang An was deemed to be interested in these
Domestic Shares through his interests in China Pingan
Investment Holdings Limited and Shandong Andre
Group Co., Ltd.* (IR ZEFEEBRAA]).

The long position in 17,085,000 H Shares was held by
China Pingan Investment Holdings Limited. Mr. Wang
An was deemed to be interested in these H Shares
through his 90% interest in China Pingan Investment
Holdings Limited.

*  For identification purpose only
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Substantial Shareholders’ and Other
Persons’ Interests and Short Positions
in the Shares, Underlying Shares and
Debentures of the Company

As at 31 December 2010, so far as the Directors are
aware, the following persons (other than the Directors,
Supervisors and chief executive of the Company) had
interests and short positions in the shares, underlying
shares and debentures of the Company which were
discloseable under Divisions 2 and 3 of Part XV of the
SFO and recorded in the register kept by the Company
pursuant to section 336 of the SFO:

Long positions in the shares of the Company

Name of Number of
directors Class of shares shares held
SRR B3R FiERA#E
China Pingan Investment Domestic 441,519,606 (L)
Holdings Limited Shares (Note 1)
WER  441,519,606(F)

(Wtsx1)

H Shares 17,085,000 (L)

HEE  17,085,000(K)

Shandong Andre Group Co., Ltd.” Domestic 746,585,400 (L)
(LRZEFEEBRAR) Shares (Note 2)
WAR 746,585,400 (F)

(Mx2)

Donghua Fruit Industry Co., Ltd. Domestic 657,794,593 (L)
Shares (Note 3)

WA 657,794,593 (K)

GiEH)

Uni-President Enterprises Corp. Domestic 637,460,401 (L)
S—0ERHERAT Shares (Note 4)
WA 637,460,401 ()

(Htsa)

* For identification purpose only
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Type of

Capacity Interest

&t BRER

Beneficial owner Corporate

ERHAA G

Beneficial owner Corporate

ERAEA AL

Beneficial owner Corporate

ERHAA N

Beneficial owner Corporate

ERHAA 27

Interests of Corporate

controlled NG
corporations
(Note 5)
REHEERR
(Misxs)

*EREF)

Approximate
percentage of
Domestic Shares/
H Shares

HERER/
HRED

17.62% () (&)

097% (L) (&)

29.80% (L) (&)

26.26% (L) (F)

25.44% () (F)

Approximate
percentage of
total share
capital
HEBRE
Bat

10.35% (U (&)

040% (L)(&)

17.50% () (&)

15.42% () (&)

14.94% (&)
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Name of
directors Class of shares
Bspg R ER
Atlantis Investment Management H Shares
(Hong Kong) Limited HER
Mitsui & Co., Ltd. H Shares
SHYERA g HE&
JP Morgan Chase & Co. H Shares
HE&
HSBC Global Asset Management H Shares
(Hong Kong) Limited (Formerly Hix

manager known as HSBC

Investments (Hong Kong) Limited)
HSBC Global Asset Management

(Hong Kong) Limited (&7 4

HSBC Investments

(Hong Kong) Limited)

Notes:

Number of
shares held

FERGHA

317,000,000 (1)
(Note 6)
317,000,000(&)
(GED)

97,000,000 (1)
97,000,000(&)

110,244,020 (1)
110,244,020 ()

110,244,020 (P)
(Note 7)
110,244,020 (&)
(H&7)

102,250,000 (1)
102,250,000 (&)

[R]RRER B RRAHEHMBD -

The letter “L” denotes a long position. The letter “P” denotes

interests in a lending pool.

(1) Mr. Wang An, a director of the Company, was deemed
to be interested in these Domestic Shares through
his 90% interest in China Pingan Investment Holdings

Limited.

) Mr. Wang An, a director of the Company, was deemed
to be interested in these Domestic Shares through his
80% interest in Shandong Andre Group Co., Ltd.* (|LZ

ZERNEEERATF).

* For identification purpose only
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The long position in 657,794,593 Domestic Shares
were directly held by Donghua Fruit Industry Co., Ltd..
Based on the information provided by Donghua Fruit
Industry Co., Ltd., Mr. Zhang Jiaming is deemed to be
interested in such 657,794,593 Domestic Shares.

The long position in 637,460,401 Domestic Shares
were held by Uni-President China Holdings Ltd., a non
wholly-owned subsidiary of Uni-President Enterprises
Corp. (Ei—1ERMAEMRAT]), through its two
wholly-owned subsidiaries, namely, Chengdu President
Enterprises Food Co., Lid. (FA#%G—t¥RBERD
7)), which held 424,183,601 Domestic Shares, and
Guangzhou President Enterprises Co., Ltd. (/%
—{bZEARAF]), which held 213,276,800 Domestic
Shares.

Pursuant to Part XV of the SFO, Uni-President
Enterprises Corp. (i—ERMNBRAE) was
deemed to be interested in such 637,460,401 Domestic
Shares. The 637,460,401 Domestic Shares were
held by a series of controlled corporations of Uni-
President Enterprises Corp. (i —E¥MMABRAE]),
of which 424,183,601 Domestic Shares, representing
approximately 9.94% of the total issued share capital of
the Company, were held directly by Chengdu President
Enterprises Food Co., Lid. (KEHE—EERBERA
A]) and 213,276,800 Domestic Shares, representing
approximately 5% of the total issued share capital of the
Company, were held directly by Guangzhou President
Enterprises Co., Ltd. (EMFZE—BHEGRAA]).

According to the public information available on the
website of the Stock Exchange, Atlantis Investment
Management (Hong Kong) Limited was a controlled
corporation of Atlantis Investment Management
Limited, which was in turn controlled by Liu Yang;
Atlantis Investment Management Limited and Liu Yang
were deemed to be interested in such 317,000,000 H
Shares.

These H Shares were held directly by JP Morgan Chase
Bank N.A., a wholly-owned subsidiary of JP Morgan
Chase & Co..

657,794,593 It A& i K& JyH Donghua Fruit Industry
Co., Ltd. E##5%E ° R Donghua Fruit Industry Co.,
Ltd. IRIEME R - SRREWR AEA LR ERER

637,460,401 RAEREEBG—EERGAERAF
JE2 & I E A 7] Uni-President China Holdings Ltd. 38
HWE2ENBARKER—ERMERAR (HiF
424,183,601 IRNER) REMG—REARAF (K
$546213,276,800 KN E ) #4 °

RIB(ESRPEEHIEXVE i ERGB A
PR A R4 45 fE#5 5 637,460,401 A ERRIER - %
637,460,401 RN E R BT — R ERNDBRDE 2 ZHE
SPE@EE - 2P 424,183,601 BABRK - HARRE
BATHIRARK9.94% - BXESG—EERMERAFE
A 0 AR 218,276,800 BRAERY © (EAQA R BT
BRZELI5% - HEMG—REARATIEERE -

IRIRE 2 AR it 2 AR AR - Atlantis  Investment
Management (Hong Kong) Limited /Liu Yang 2l
#J Atlantis Investment Management Limited F)5Z3% 4
J&E -+ Atlantis Investment Management Limited 5 Liu
Yang & #%1% {E# A 317,000,000 A% H i AE

% H % JP Morgan Chase & Co. 2 — K& &M B AT
JP Morgan Chase Bank N.A. EiZE# 4 °
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Competing Interests

Mr. Wang An, a Director, through his controlled
corporation, Andre Group, has 37.90% equity interests
in Andre Pectin. The Company currently has 18.95%
equity interests in Andre Pectin.

Andre Pectin was incorporated on 25 September 2003.
Upon incorporation, Andre Pectin was owned as to
75% by the Company and 25% by Yantai North Andre
Juice Inc., a wholly-owned subsidiary of the Company
incorporated in the United States of America. Following
the completion of the restructuring of Andre Pectin
in 2005, Andre Pectin ceased to be a subsidiary of
the Company, and was owned as to 40% by Andre
BVI, a wholly-owned subsidiary of the Company, and
as to 35% by Bytetron Limited and 25% by Richride
Investments Limited, both strategic investors. Further
information about such restructuring has been
disclosed in the relevant announcement and circular of
the Company dated 16 March 2005 and 4 April 2005
respectively.

On 10 March and 15 May 2009, Bytetron Limited
entered into two separate share transfer agreements
and transferred its 25% and 5% equity interests,
respectively, in Andre Pectin to Andre Group.

On 11 November 2009, Andre BVI entered into several
share transfer agreements to transfer its 40% equity
interests in Andre Pectin, as to () 10% to Andre Group;
(i) 20% to the Company; and (i) 10% to Richride
Investments Limited, respectively. Further information
about such agreements and transactions have
been disclosed in the relevant announcement of the
Company dated 11 November 2009.

On 28 May 2010, Richride Investments Limited entered
into a share transfer agreement and transferred its
10% equity interests in Andre Pectin to an independent
third party, namely, Meng Yu Corporation Pte. Ltd..
Upon the completion of the aforementioned share
transfers, Andre Pectin is owned as to 40% by Andre
Group, 25% by Richride Investments Limited, 20% by
the Company, 10% by Meng Yu Corporation Pte. Ltd.
and 5% by an independent third party, namely, Yantai
Anlin Fruit Industry Co., Ltd.* ( A& THRERR A T)
(which was transferred to it by Bytetron Limited).

* For identification purpose only
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On 24 December 2010, Andre Pectin increased
its registered share capital, which was contributed
entirely by a new investor. On the same date, Richride
Investments Limited transferred its 25% equity interests
in Andre Pectin to the new investor who contributed to
the new capital increased and two other new investors.
Upon completion of the capital increase and transfers,
Andre Pectin is owned as to 37.90% by Andre Group,
18.95% by the Company, 4.74% by Yantai Anlin Fruit
Industry Co., Ltd.* (EEZMREBRRAA), 9.47%
by Meng Yu Corporation Pte. Ltd., and the remaining
28.94% equity interests in Andre Pectin are held by the
three new investors, who are independent investors.

The Company currently has 18.95% equity interests
in Andre Pectin. The Company considers that pectin
business is no longer the principal business of the
Company, and Mr. Wang An’s holding 37.90%
equity interests in Andre Pectin through his controlled
corporation, Andre Group, does not constitute
competing business under the Listing Rules.

Save as disclosed in this report, none of the Directors,
the controlling shareholder of the Company and their
respective associates (as defined under the Listing
Rules) had any interest in a business which competes
or may compete with the businesses of the Group or
has or may have any other conflicts of the interest with
the Group.

Sufficiency of Public Float

Based on the information publicly available to the
Company and within the knowledge of the Directors,
the Company has maintained the prescribed public
float under the Listing Rules throughout the year ended
31 December 2010.

* For identification purpose only
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Practices and Procedures of the Board
of Directors

The Company has adopted the required standard of
dealings set out in Appendix 10 of the Listing Rules
(the “Required Standard”) as the Company’s code
of conduct regarding securities transactions by its
Directors. A copy of the Required Standard was sent
to each Director two months before the date of the
Board meeting to approve the Company’s 2010 annual
results, with a reminder that the Directors cannot deal
in the securities and derivatives of the Company until
after such results have been published.

Under the Required Standard, the Directors are
required to notify the Chairman of the Company and
receive a dated acknowledgement in writing before
dealing in the securities and derivatives of the Company
and, in the case of the Chairman of the Company
himself, he must notify the Chairman of the Audit
Committee and receive a dated acknowledgement in
writing before any dealing.

All Directors, upon specific enquiries, have confirmed
that they had complied with the Required Standard
during the reporting period.

Specific employees who are likely to be in possession
of unpublished price-sensitive information of the Group
are also subject to compliance with the Required
Standard. No incident of non-compliance was noted by
the Company for the year ended 31 December 2010.

Audit Committee

The Company has established an Audit Committee
with written terms of reference based on the guidelines
recommended by the Hong Kong Institute of Certified
Public Accountants. The primary duties of the Audit
Committee are to review and supervise the financial
reporting process and internal control of the Group,
ensuring compliance with Rules 3.21 to 3.24 of
the Listing Rules. Currently the Audit Committee
comprises four independent non-executive Directors,
namely Gong Fan, who is the chairman of the Audit
Committee, Qu Wen, Yu Shou Neng and Chow Kam
Hung.
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During the year, the Audit Committee reviewed
the accounting principles and practices adopted
by the Group and discussed the internal controls
and financial reporting matters with the Directors,
including a review of the annual results for the year
ended 31 December 2010. The Audit Committee
held four meetings during the year with all the then
existing members present.

Auditor

KPMG shall retire and a resolution for their re-
appointment as auditor of the Company will be
proposed at the forthcoming annual general
meeting.

In the past three years, the Company’s auditor
remained unchanged.

By Order of the Board of Directors
Yantai North Andre Juice Co., Ltd.*
Wang An

Chairman

Hong Kong, 25 March 2011

* For identification purpose only
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To the Shareholders:

The Supervisory Committee (the “Supervisory
Committee”) of Yantai North Andre Juice Co., Ltd.,
in compliance with the relevant laws and regulations
and the Articles of Association of the Company, has
conducted its work in accordance with the fiduciary
principle, and has taken up an active role to work
seriously and with diligence to protect the interests of
the Company and its shareholders.

During the year, the Supervisory Committee had
reviewed cautiously the development plans of the
Company and provided reasonable suggestions
and opinions to the Board. It also strictly and
effectively monitored and supervised the Company’s
management in making significant policies and
decisions to ensure that they are in compliance with
the laws and regulations of the PRC and the Articles of
Association of the Company, and in the interests of its
shareholders.

We have reviewed and agreed to the report of the
Directors, audited financial statements and the dividend
to be proposed by the Board for presentation at the
forthcoming annual general meeting. We are of the
opinion that the Directors, the chief executive officer
and other senior management of the Company are able
to strictly observe their fiduciary duty, to act diligently,
to exercise their authority faithfully in the best interests
of the Company and to work in accordance with the
Articles of Association of the Company. The operation
is becoming more regulated and the internal control is
becoming more perfect. The transactions between the
Company and connected parties are in the interests
of the shareholders as a whole and under fair and
reasonable price.

* For identification purpose only
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Up till now, none of the Directors, chief executive
officer and senior management staff had been found
to have abused their authority, damaged the interests
of the Company or infringed upon the interests of its
shareholders and employees. None of them was found
to be in breach of any laws and regulations or the
Articles of Association of the Company.

The Supervisory Committee is satisfied with the
chievement and cost-effectiveness of the Company in
2010 and has great confidence in the future prospect
of the Company.

By Order of the Supervisory Committee
Yantai North Andre Juice Co., Ltd.*
Li Ye Sheng

25 March 2011

* For identification purpose only
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To the shareholders of

Yantai North Andre Juice Company Limited
(Incorporated in the People’s Republic of China with
limited liability)

We have audited the consolidated financial statements
of Yantai North Andre Juice Company Limited
(the “Company”) and its subsidiaries (together
the “Group”) set out on pages 78 to 184, which
comprise the consolidated and company statement
of financial position as at 31 December 2010, and the
consolidated statement of comprehensive income,
the consolidated statement of changes in equity and
the consolidated cash flow statement for the year
then ended, and a summary of significant accounting
policies and other explanatory notes.

Directors’ responsibility for the
consolidated financial statements

The directors of the Company are responsible for
the preparation of consolidated financial statement
that give a true and fair view in accordance with
International Financial Reporting Standards issued by
the International Accounting Standards Board and
the Hong Kong Companies Ordinance and for such
internal control as the directors determine is necessary
to enable the preparation of consolidated financial
statement that are free from material misstatement,
whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit.
This report is made solely to you, as a body, and for
no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of the report.

We conducted our audit in accordance with Hong
Kong Standards on Auditing issued by the Hong
Kong Institute of Certified Public Accountants.
Those standards require that we comply with ethical
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requirements and plan and perform the audit to
obtain reasonable assurance about whether the
consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures
selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of
the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s
preparation of the consolidated financial statement
that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An
audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as
evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the consolidated financial statements
give a true and fair view of the state of affairs of the
Company and of the Group as at 31 December 2010
and of the Group’s profit and cash flows for the year
then ended in accordance with International Financial
Reporting Standards and have been properly prepared

in accordance with the Hong Kong Companies
Ordinance.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

25 March 2011
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(Expressed in Renminbi Yuan)

(AARRZT)

Turnover
Cost of sales

Gross profit

Other income

Distribution costs
Administrative expenses
Other operating expenses

Profit from operations

Net finance costs

Investment income

Share of profit from associates

Profit before taxation
Income tax

Profit for the year
Othe comprehensive income

Total comprehensive income

for the year

Profit attributable to:
Equity shareholders of the Company
Minority interests

Profit for the year

BE-T-BFT A= T—ALAE

for the year ended 31 December 2010
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10
11

2010 2009
2% ZETNEF
RMB’000 RMB’000
AR®TRT AREFT
1,098,701 597,252
(948,208) (608,237)
150,493 89,015
42,924 72,583
(76,609) (44,478)
(29,299) (44,1693)
(6,514) (5,165)
80,995 67,792
(38,384) (41,034)
9,181 14,900
4,043 12,644
55,835 54,202
(6,665) 7,687
49,170 61,889
49,170 61,889
49,215 64,382
(45) (2,493)
49,170 61,889




Total comprehensive income
attributable to:
Equity shareholders of the Company
Minority interests

Total comprehensive income
for the year

Basic and diluted
earnings per share

The notes on pages 87 to 184 form part of these
financial statements. Details of dividends payable to

for the year ended 31 December 2010 _-
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2010 2009
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Note RMB’000 RMB’000
Bi=E AR®TR ARET T
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RATIRE 49,215 64,382
DERER (45) (2,493)
Ha2EkauEsE
49,170 61,889
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equity shareholders of the Company attributable to the
profit for the year are set out in note 15(a).
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at 31 December 2010
(Expressed in Renminbi Yuan)
RZZE—ZF+-A=1+—H
(AAEBST)

ASSETS
Non-current assets

Property, plant and equipment
Lease prepayments

Interest in associates

Goodwill

Deferred tax assets

Total non-current assets

Current assets

Inventories
Trade receivables
Other receivables
and prepayments
Restricted deposits
Cash and cash equivalents

Total current assets

Total assets

EQUITY AND LIABILITIES
Current liabilities

Bank borrowings
Trade and bills payable
Other payables and
accrued expenses
Dividends payable
Current tax liabilities

Total current liabilities

Net current assets

Total assets less current liabilities
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Note
B 5E

17(a)
18
21
22

23(a)

24
25

26

29
30

31
32

33

w1 3
2010 2009
—E—ZF ZETNF
RMB’000 RMB’000
AR®TT ARETT
815,805 788,449
103,019 105,531
52,470 39,888
1,452 1,452
2,810 4,975
975,556 940,295
791,653 872,188
289,668 97,716
134,264 169,113
6,400 4,294
142,906 218,710
1,364,891 1,362,021
2,340,447 2,302,316
740,742 727,082
159,355 85,989
73,863 70,703
10,267 9,985
20,233 18,073
1,004,460 911,832
360,431 450,189
1,335,987 1,390,484




Non-current liabilities
Bank borrowings
Other long-term liabilities

Total non-current liabilities

Total liabilities

Capital and reserves
Share capital
Reserves

Total equity attributable to equity
shareholders of the Company

Minority interests

Total equity

Total equity and liabilities

Approved and authorised for issue by the board of directors on 25 March 2011.
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The notes on pages 87 to 184 form part of these %87

financial statements.

Directors
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at 31 December 2010 !
(Expressed in Renminbi Yuafv}. i
RZE—TF+=A= =

(AN RHS75)
2010 2009
—E—ZF ZETNF
RMB’000 RMB’000
AR®TR ARBFT
136,593 225,331
249 249
136,842 225,580
1,141,302 1,137,412
426,554 426,554
767,579 733,293
1,194,133 1,159,847
5,012 5,057
1,199,145 1,164,904
2,340,447 2,302,316
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C \J
LR
B %5 ik R 3k
at 31 December 2010
(Expressed in Renminbi Yuan)
RZZE—ZF+-A=1+—H
(AAEBST)

ASSETS
Non-current assets

Property, plant and equipment
Lease prepayments

Investments in subsidiaries
Interest in jointly controlled entities
Interest in associates

Deferred tax assets

Total non-current assets

Current assets

Inventories

Trade receivables

Other receivables
and prepayments

Dividends receivable

Amounts due from subsidiaries

Amounts due from jointly
controlled entities

Restricted deposits

Cash and cash equivalents

Total current assets

Total assets

EQUITY AND LIABILITIES
Current liabilities

Bank borrowings

Trade and bills payable

Other payables and
accrued expenses

Dividends payable

Amounts due to subsidiaries

Amounts due to jointly
controlled entities

Total current liabilities
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Note
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17(o)
18
19
20
21

23(a)

24
25

26
27
28
28

29
30

31
32

33
28

28

fia &
2010 2009
—E—ZF ZETNF
RMB’000 RMB’000
AR®TR ARBFT
132,297 148,323
32,448 33,280
459,790 459,790
129,102 123,670
33,080 33,080
2,810 4,975
789,527 803,118
369,265 274,883
160,111 62,431
98,669 70,070
279,315 270,408
294,771 253,322
43 41,175
6,400 4,294
125,232 185,881
1,333,806 1,162,464
2,123,333 1,965,582
527,742 496,282
79,186 16,571
13,990 13,862
10,267 9,985
275,201 176,663
51,024 37,162
957,410 750,525




Net current assets

Total assets less current liabilities

Non-current liabilities
Bank borrowings

Total liabilities

Capital and reserves
Share capital
Reserves

Total equity

Total equity and liabilities
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at 31 Decembell-QO‘r'_
(Expressed in Renminbi Yuaﬂ,
R_B-FE 1 s

(UNAREZT)
2010 2009
—E—2F —ETNF
Note RMB’000 RMB’000
FfaE AR®FT ARETIT
376,396 411,939
1,165,923 1,215,057
31 136,593 225,331
1,094,003 975,856
34
426,554 426,554
602,776 563,172
1,029,330 989,726
2,123,333 1,965,582

Approved and authorised for issue by the board of directors on 25 March 2011.

EEeRN T —F=-A-THBRETEERED -

Wang An
=

Zhang Hui
g

The notes on pages 87 to 184 form part of these

financial statements.
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é‘ﬁiﬁﬁblb%

for the year ended 31 December 2010
(Expressed in Renminbi Yuan)
HE—Z-—ZTHF+_A=T—HILFE

(UAREZT)

Cash flows from operating

activities

Profit before taxation

Adjustments for:
Depreciation

Amortisation of lease prepayments

Interest expenses
Interest income

Loss on disposal of property, plant and

equipment
Investment income
Share of profit from

associates

Operating profit before changes

in working capital

Decrease in inventories

Increase in trade receivables
Decrease/(increase) in other receivables

and prepayments

(Increase)/decrease in restricted deposits
Increase/(decrease) in trade

and bills payable

Decrease/(increase) in other payables

and accrued expenses

Cash generated from operations

Income tax (paid)/refunded
Interest paid
Interest received

Net cash generated from
operating activities
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EETDEEN
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FEER
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EEMIER
BREBA
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FERD

JE M AR SR A

oAt FEM R B TR AR K
A,/ ()

BREIER LM, md

FEN R R BN RE
2, CRd)

HAth AR S FE TR
BRI, (Em)

REET RS
(), RBEVFAISH

SPHFE
YEHFIE

EETDHZReES

b ]

BRISTRDERAT

2009
—ETTNF
RMB’000
ARET T

54,202

83,505
2,570
39,556
(1,993)

684
(14,900)

(12,544)

151,080

29,552
(13,127)

(55,898)
13,403

(9,631)

(24,031)

91,348

9,026
(39,556)
1,993

62,811



Cash flow from investing activities

Payments for the purchase of property,
plant and equipment

Payments for lease prepayments

Payments for the purchase of short-term
investments

Proceeds from disposal of property,
plant and equipment

Proceeds from disposal of lease
prepayments

Proceeds from disposal of
equity interests of a subsidiaries,
net of cash disposed of

Proceeds from disposal of equity
interest of an associate

Proceeds from disposal of
short-term investments

Advances to third parties

Repayments of advances to third parties

Net cash used in investing activities

Cash flow from financing activities

Proceeds from new bank borrowings
Repayments of bank borrowings
Dividends paid

Net cash (used in)/ generated from
financing activities

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents
at beginning of year

Cash and cash equivalents
at end of year

Consolidated Cash Flow Statement (continued)

RREDELHIAERE
BEVE  BEX

&

BT EE

BEREKRE

HEYE - BBk
RIEBFTISFR
HE LTS FOR

HEWMB LR RIEE
PSR (EFER
HEZRE)

HER S QRS

PS50

HERRREMRS

IR
ERTFE=T
E=ITEMN

RAEBHZREAHBH
RATHELENRERE

A RTE
ERRTER
EFIRE

BREDZReRH

B

ReRBReEREM(RD)

Bamea

FMZRER
Re®REY

FXRZHEER
Re®REY

The notes on pages 87 to 184 form part of these

financial statements.

EOEERER

for the year ended 31 December 2010

(Expressed in Renminbi Yuan) -8 .__;.—--"".

BE-T-FFE+-A=—HubE

(AN RHS75)
2010 2009
—Z=—-ZF —ETNhF
Note RMB’000 RMB’000
iEsd AER®TT ARETTT
(64,391) (79,293)
- (83,310)
(92,000) (30,000)
12,984 6,186
- 24,138
9) 4,991 -
- 50,000
93,921 33,300
- (5,000)
4,900 =
(39,595) (83,979)
880,841 1,126,554
(955,919) (1,030,916)
(14,647) (19,874)
(89,725) 75,764
(75,804) 104,596
218,710 114,114
142,906 218,710
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At 1 January 2009

Total comprehensive income
for the year

Aopropriations

Dividends to equty shareholders
of the Company

At 31 December 2009

At1 January 2010

Total comprehensive income
for the year

Appropriations

Dividends to equty shareholders
of the Company

At 31 December 2010

N-EEN
LA

L
DEREF
KR

NoEEN
=1-H

e

L
HERET
B&

R-%-%

T R

=48

A

]

L9

F12R

LN

F4-f

ERREREE X
for the year ended 31 December 2010
(Expressed in Renminbi Yuan)
HE—Z-—ZTHF+_A=T—HILFE
(AAEBST)

Note
it

)

)

Total equity

attributable

to equity

shareholders
Share Capital Share Statutory Retained of the Minority Total
capital surplus premium Teserves eamings  Company interests equity

FOFRR
AR BiERE  JBRR BREE
Bs  EBOR  RBER  ERGG iR it fig it
RMB1000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB1000
ARETT  ARETR  ARETR  ARBTR ARETR ARETR ARETR AREER
406,554 10 143,53 122,786 R4 112530 75650 11381
- - - - 4,382 64,382 2499 61,889
- - - 6,47 (6,247) - - -
- - - - 29,859) 29,859 - 29,859
426,504 10 14353 129,082 80716 1159847 5007 1164904
426,554 10 143,53 129,032 4076 1,150,847 5057 1164904
- - - - 49215 49215 (45) 4,470
- - - 1174 (ALL) - - -
- - - - (14,929 (14.929) - (14.929)
426,554 10 143,53 136,206 07828 1194138 5012 1,199,145

The notes on pages 81 to 172 form part of these
financial statements.
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Organisation and principal activities

Yantai North Andre Juice Company Limited
(the “Company”) was established in the form
of a Sino-foreign equity joint venture in Yantai,
Shandong province, the People’s Republic of
China (the “PRC”) on 30 March 1996.

With the approval from the Ministry of Commerce
(formerly the Ministry of Foreign Trade and
Economic Cooperation) of the PRC, the legal
form of the Company was changed from that of a
Sino-foreign equity joint venture to a Sino-foreign
joint stock limited company on 26 June 2001.

The Company and its subsidiaries (collectively
referred to as the “Group”) are principally
engaged in the production and sale of condensed
juice.

Significant accounting policies

These financial statements have been prepared
in accordance with International Financial
Reporting Standards (“IFRSs”) promulgated by
the International Accounting Standards Board
(“IASB”). IFRSs include all applicable individual
International Financial Reporting Standards,
International Accounting Standards (“IASs”) and
related interpretations. These financial statements
also comply with the disclosure requirements
of the Hong Kong Companies Ordinance and
the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited. A summary of
the significant accounting policies adopted by the
Group is set out below.

The IASB has issued certain new and revised
IFRSs that are first effective or available for early
adoption for the current accounting period of
the Group and the Company. Note 3 provides
information on any changes in accounting
policies resulting from initial application of these
developments to the extent that they are relevant
to the Group for the current and prior accounting
periods reflected in these financial statements.

1

(Expressed in Renminbi Yuan)
(UAREIR)
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B IR 2R R AR G 5 R R B 2R
(BEEMBHRELLDRE - ZERREAEER
B ERKBIFR R 53R S 2R - CBIFR &R &
TERAARIE - LIRS IRR IS & BB C A REH ) HY
BEREARETEHAXZIMBERABANC LT
BMADFEROBEGRD - AEEMRABZEE
SETBERN MIRE -

B & ERREGE A — R E WA
RATR AR B R AR R A& 5T HAR R A BT e
ER] 2B 5 2R - ARTIRIRAEL
L ER] R 2 (BR P BHmEER) 5 BEs
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IS IMERNFEDNHIFES

—Z—ZTHEEH Annual Report 2010 87




PR R R

(Expressed in Renminbi Yuan)
(UAEBST)

2 Significant accounting policies (cont’d)

(a)

88 Yantai North Andre Juice Co., Ltd.

Basis of preparation of the financial
statements

The consolidated financial statements as at
and for the year ended 31 December 2010
comprise the Company, its subsidiaries and
the Group’s interests in jointly controlled
entities and associates.

The financial statements are prepared on
the historical cost basis, except where
stated otherwise in the accounting policies
set out below.

The preparation of the financial statements in
accordance with IFRSs requires management
to make judgments,
assumptions that affect the application of

estimates and

policies and reported amounts of assets,
income and expenses. The
estimates and associated assumptions

liabilities,

are based on historical experience and
various other factors that are believed to be
reasonable under the circumstances, the
results of which form the basis of making
the judgments about carrying values of
assets and liabilities that are not readily
apparent from other sources. Actual results
may differ from these estimates.

The estimates and underlying assumptions
are reviewed on an ongoing basis.
Revisions to accounting estimates are
recognised in the period in which the
estimate is revised if the revision affects
only that period, or in the period of the
revision and future periods if the revision
affects both current and future periods.

Judgments made by management in the
application of IFRSs that have significant
effect on the financial statements and
estimates with a significant risk of material
adjustment in the next year are disclosed in

Note 40.
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2

Significant accounting policies (cont’d)

(b)

Basis of consolidation

(i)

Subsidiaries and minority interests
Subsidiaries are entities controlled
by the Group. Control exists when
the Group has the power to govern
the financial and operating policies
of an entity so as to obtain benefits
from its activities. The financial
statements of subsidiaries are
included in the consolidated financial
statements from the date that control
commences until the date that control
ceases.

Minority interests represent the portion
of the net assets of subsidiaries
attributable to interests that are not
owned by the Company, whether
indirectly through
subsidiaries, and in respect of which

directly or

the Group has not agreed any
additional terms with the holders of
those interests which would result
in the Group as a whole having a
contractual obligation in respect
of those interests that meets the
definition of a financial
Minority interests are presented in the
consolidated statement of financial

liability.

position within equity, separately
from equity attributable to the equity
shareholders of the Company.
Minority interests in the results of
the Group are presented on the
face of the consolidated statement
of comprehensive income as an
allocation of the total profit or loss for
the year between minority interests
and the equity shareholders of the
Company.

2

FESBE ()

(b)
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PR R R

(Expressed in Renminbi Yuan)
(UAEBST)

2 Significant accounting policies (cont’d)

(b) Basis of consolidation (cont’d)

(i)

(i)
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Subsidiaries and minority interests
(cont’d)

When the Group loses control of a
subsidiary, it is accounted for as a
disposal of the entire interest in that
subsidiary, with a resulting gain or
loss being recognised in profit or loss.
Any interest retained in that former
subsidiary at the date when control is
lost is recognised at fair value and this
amount is regarded as the fair value
on initial recognition of a financial
asset or, when appropriate, the cost
on initial recognition of an investment
in an associate or jointly controlled
entity (Note 2(c)).

Associates

An associate is an entity in which
the Group or the Company has
significant influence, but not control
or joint control, over its management,
including participation in the financial
and operating policy decisions.
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2

Significant accounting policies (cont’d)

(b)

Basis of consolidation (cont’d)

(i)

Associates (cont’d)

An investment in an associate is
accounted for in the consolidated
financial statements under the equity
method, unless it is classified as held
for sale (or included in a disposal
group that is classified as held for
sale). Under the equity method, the
investment is initially recorded at
cost, adjusted for any excess of the
Group’s share of the acquisition-
date fair values of the investee’s
identifiable net assets over the cost of
the investment (if any). Thereafter, the
investment is adjusted for the post
acquisition change in the Group’s
share of the investee’s net assets
and any impairment loss relating
to the investment (Note 2(e) and (j)
(ii)). Any acquisition-date excess
over cost, the Group’s share of the
post-acquisition, post-tax results of
the investees and any impairment
losses for the year are recognised in
profit or loss, whereas the Group’s
share of the post-acquisition post-
tax items of the investees’ other
comprehensive income is recognised
as other comprehensive income
in the consolidated statement of
comprehensive income.

When the Group’s share of losses
exceeds its interest in the associate,
the Group’s interest is reduced to
nil and recognition of further losses
is discontinued except to the extent
that the Group has incurred legal
or constructive obligations or made
payments on behalf of the associate.

2
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2

PR R R

(Expressed in Renminbi Yuan)

(UARRZT)

Significant accounting policies (cont’d)

(b)

Basis of consolidation (cont’d)

(i)

92 Yantai North Andre Juice Co., Ltd.

Jointly controlled entities

A jointly controlled entity is an entity
which operates under a contractual
arrangement between the Group
or the Company and other parties,
where the contractual arrangement
establishes that the Group or the
Company and one or more of the
other parties share joint control over
the economic activity of the entity.

Investments in jointly controlled
entities are accounted for in the
consolidated financial statements
on a proportionate consolidation
Under this method, the
Group combines its proportionate
share of the jointly controlled
entities” turnover and expenses with

basis.

each major turnover and expense
caption of the Group’s statement
of comprehensive income and
combines its proportionate share of
the jointly controlled entities’ assets
and liabilities with each major asset
and liability caption of the Group’s
statement of financial position, from
the date that joint control commences

until the date that joint control ceases.

RELHZEFNRTROBRAF
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2 Significant accounting policies (cont’d)

(b)

(c)

Basis of consolidation (cont’d)
(v) Transactions eliminated on
consolidation
Intra-group balances and transactions,
and any unrealised gains arising from
intra-group transactions, are eliminated
in full in preparing the consolidated
financial statements. Unrealised
gains arising from transactions with
associates and jointly controlled
entities are eliminated to the extent
of the Group’s interest in the entities.
Unrealised losses resulting from intra-
group transactions are eliminated in the
same way as unrealised gains but only
to the extent that there is no evidence
of impairment.

Investments in subsidiaries, jointly
controlled entities and associates
Investments in subsidiaries, jointly
controlled entities and associates in the
Company’s statement of financial position
are stated at cost less impairment losses
(Note 2 (j)).

Profits or losses on disposal of investments
in subsidiaries, jointly controlled entities and
associates are determined as the difference
between the net disposal proceeds and the
carrying amount of the investments and are
accounted for in profit or loss as they arise.

2
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PR R R

(Expressed in Renminbi Yuan)
(UAEBST)

Significant accounting policies (cont’d)

(d

Property, plant and equipment
Property, plant and equipment are stated
at cost less accumulated depreciation and
accumulated impairment losses (Note 2())).

The cost of an asset comprises its
purchase price and any direct attributable
costs of bringing the asset to working
condition and location for its intended use.

Gains or losses arising from the retirement
or disposal of an item of property, plant and
equipment are determined as the difference
between the net disposal proceeds and
the carrying amount of the item. They are
recognised in profit or loss on the date of
retirement or disposal.

Depreciation is calculated to write off the
cost, less their estimated residual values, if
any, using the straight-line basis over their
estimated useful lives.

The estimated useful lives of property, plant
and equipment are as follows:

Estimated Estimated rate
useful life  of residual value
Buidings 40 years 10%
Machinery and equipment 20 years 10%
Motor vehicles 5years 10%
(Office equipment 5 years 10%

In respect of assets which are used for
production of goods for only part of the
year, due to seasonal factors, the full
year’s depreciation charge is allocated on
a systematic basis to the periods during
the year in which the assets are used for
production.

94 Yantai North Andre Juice Co., Ltd. R&AILHZEMRTRHERAE
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2

Significant accounting policies (cont’d)

(C)

Property, plant and equipment (cont’d)
Where parts of an item of property, plant
and equipment have different useful lives,
the cost of the item is allocated on a
reasonable basis between the parts and
each part is depreciated separately. Both
the useful life of an asset and its residual
value, if any, are reviewed annually.

The cost of replacing part of an item
of property, plant and equipment is
recognised in the carrying amount of
the item if it is probable that the future
economic benefits embodied within the
part will flow to the Group and its cost can
be measured reliably. The carrying amount
of the replaced part is derecognised.
The costs of the day-to-day servicing
of property, plant and equipment are
recognised in profit or loss as incurred.

Construction in progress is stated at cost less
impairment losses (Note 2 (j)). Cost comprises
direct costs of construction as well as interest
expense capitalised during the periods of
construction and installation. Capitalisation of
these costs ceases and the construction in
progress is transferred to property, plant and
equipment when substantially all the activities
necessary to prepare the assets for their
intended use are completed. No depreciation
is provided for in respect of construction in
progress until it is completed and ready for its
intended use.
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(Expressed in Renminbi Yuan)
(UAEBST)

Significant accounting policies (cont’d)

(e)

U]

Goodwill

Goodwill represents the excess of the cost
of a business combination over the Group’s
interest in the net fair value of the acquiree’s
identifiable assets, liabilites and contingent
liabilities.

Goodwill is stated at cost less accumulated
impairment losses. Goodwill is allocated to
cash-generating units and is tested annually
for impairment (Note 2())).

Any excess of the Group’s interest in the net
fair value of the acquiree’s identifiable assets,
liabilites and contingent liabilities over the
cost of a business combination is recognised
immediately in profit or loss.

On disposal of a cash-generating unit
during the year, any attributable amount
of purchased goodwil is included in the
calculation of the profit or loss on disposal.

Lease prepayments

Lease prepayments represent payments
made to acquire land use rights. Land use
rights are carried at cost less accumulated
amortisation and impairment losses (Note
2(j)). Amortisation is charged to profit or loss
on a straight-line basis over the respective
periods of the land use rights.
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Significant accounting policies (cont’d)

(9)

Inventories

Inventories are measured at the lower of
cost and net realisable value. The cost
of inventories is based on the weighted-
average cost principle, and includes
expenditure incurred in acquiring the
inventories, production or conversion costs
and other costs incurred in bringing them to
their existing location and condition. In the
case of manufactured inventories and work
in progress, cost includes an appropriate
share of production overheads based on

normal operating capacity.

Net realisable value is the estimated selling
price in the ordinary course of business,
less the estimated costs of completion and
the estimated costs necessary to make the
sale.

When inventories are sold, the carrying
amount of those inventories is recognised
as an expense of the period in which the
related revenue is recognised. The amount
of any write-down of inventories to net
realisable value and all losses of inventories
are recognised as an expense in the
period the write-down or loss occurs. The
amount of any reversal of any write-down of
inventories is recognised as a reduction in
the amount of inventories recognised as an
expense in the period in which the reversal
OCCurs.
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(Expressed in Renminbi Yuan)
(UAEBST)

2 Significant accounting policies (cont’d)

(h)

U]

98 Yantai North Andre Juice Co., Ltd.

Trade and other receivables

Trade and other receivables are initially
recognised at fair value and thereafter
stated at amortised cost less allowance for
impairment of doubtful debts (Note 2()),
except where the receivables are interest-
free loans made to related parties without
any fixed repayment terms or the effect of
discounting would be immaterial. In such
cases, the receivables are stated at cost
less allowance for impairment of doubtful
debts.

Cash and cash equivalents

Cash and cash equivalents comprise cash
at bank and on hand, demand deposits
with banks and other financial institutions,
and short-term, highly liquid investments
that are readily convertible into known
amounts of cash and which are subject
to an insignificant risk of changes in value,
having been within three months of maturity
at acquisition.
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2 Significant accounting policies (cont’d)

() Impairment of assets

(i)

Impairment of trade and other
receivables

Trade and other receivables that are
stated at cost or amortised cost are
reviewed at the end of each reporting
period to determine whether there
is objective evidence of impairment.
Objective evidence of impairment
includes observable data that comes
to the attention of the Group about
one or more of the following loss
events:

= significant financial difficulty of
the debtor;

- a breach of contract, such
as a default or delinquency in
interest or principal payments;

- it becoming probable that the
debtor will enter bankruptcy or
other financial reorganisation;
and

= significant changes in the
technological, market, economic
or legal environment that have
an adverse effect on the debtor.

If any such evidence exists, any
impairment loss is determined and
recognised as follows:
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NOTE 0O C
(Expressed in Renminbi Yuan)
(UAEBST)

2 Significant accounting policies (cont’d)

() Impairment of assets (cont’d)

(i)

100 Yantai North Andre Juice Co., Ltd.

Impairment of trade and other
receivables (cont’d)

For trade and other receivables
and other financial assets carried
at amortised cost, the impairment
loss is measured as the difference
between the assets’ carrying amount
and the present value of estimated
future cash flows, discounted at the
financial assets’ original effective
interest rate (i.e. the effective interest
rate computed at initial recognition
of these assets), where the effect
of discounting is material. This
assessment is made collectively
where financial assets carried at
amortised cost share similar risk
characteristics, such as similar past
due status, and have not been
individually assessed as impaired.
Future cash flows for financial assets
which are assessed for impairment
collectively are based on historical
loss experience for assets with credit
risk characteristics similar to the
collective group.

If in a subsequent period the amount
of an impairment loss decreases
and the decrease can be linked
objectively to an event occurring after
the impairment loss was recognised,
the impairment loss is reversed
through profit or loss. A reversal of an
impairment loss shall not result in the
asset’s carrying amount exceeding
that which would have been
determined had no impairment loss
recognised in prior years.
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2

Significant accounting policies (cont’d)

0

Impairment of assets (cont’d)

(i)

Impairment of trade and other
receivables (cont’d)

Impairment losses are written off
against the corresponding assets
directly, except for impairment
losses recognised in respect of trade
debtors and bills receivable included
within trade and other receivables,
whose recovery is considered
doubtful but not remote. In this
case, the impairment losses for
doubtful debts are recorded using an
allowance account. When the Group
is satisfied that recovery is remote,
the amount considered irrecoverable
is written off against trade debtors
and bills receivable directly and
any amounts held in the allowance
account relating to that debt are
reversed. Subsequent recoveries
of amounts previously charged to
the allowance account are reversed
against the allowance account. Other
changes in the allowance account
and subsequent recoveries of
amounts previously written off directly
are recognised in profit or loss.
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(Expressed in Renminbi Yuan)
(UAEBST)

2 Significant accounting policies (cont’d)

() Impairment of assets (cont’d)

(i)

102 Yantai North Andre Juice Co., Ltd.

Impairment of other assets

Internal and external sources of
information are reviewed at the end
of each reporting period to identify
indications that the following assets
may be impaired or, except in the
case of goodwill, an impairment loss
previously recognised no longer exists
or may have decreased:

property, plant and equipment;

— long-term prepayments;

- intangible assets other than
goodwill;

- investment in subsidiaries;

= interest in jointly controlled
entities;

- interest in associates; and

- goodwill.

If any such indication exists, the
asset’s recoverable amount is
estimated. In addition, for goodwiill,
intangible assets that are not yet
available for use and intangible assets
that have indefinite useful lives, the
recoverable amount is estimated
annually whether or not there is any
indication of impairment.
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2

Significant accounting policies (cont’d)

0

Impairment of assets (cont’d)
Impairment of other assets (cont’d)

(i)

Calculation of recoverable
amount

The recoverable amount of an
asset is the greater of its net
selling price and value in use.
In assessing value in use, the
estimated future cash flows
are discounted to their present
value using a pre-tax discount
rate that reflects current
market assessments of time
value of money and the risks
specific to the asset. Where an
asset does not generate cash
inflows largely independent
of those from other assets,
the recoverable amount is
determined for the smallest
group of assets that generates
cash inflows independently (i.e.
a cash-generating unit).
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(Expressed in Renminbi Yuan)

2 Significant accounting policies (cont’d)

() Impairment of assets (cont’d)
(i) Impairment of other assets (cont’d)

Recognition of impairment
losses

An impairment loss is recognised
in profit or loss whenever the
carrying amount of an asset,
or the cash-generating unit to
which it belongs, exceeds its
recoverable amount. Impairment
losses recognised in respect
of cash-generating units are
allocated first to reduce the
carrying amount of any goodwiill
allocated to the cash-generating
unit (or group of units) and then,
to reduce the carrying amount
of the other assets in the unit
(or group of units) on a pro rata
basis, except that the carrying
value of an asset wil not be
reduced below its individual fair
value less costs to sell, or value in
use, if determinable.
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2 Significant accounting policies (cont’d)

() Impairment of assets (cont’d)

(i)

(i)

Impairment of other assets (cont’d)
- Reversals of impairment losses

In respect of assets other than
goodwill, an impairment loss
is reversed if there has been
a favourable change in the
estimates used to determine
the recoverable amount. An
impairment loss in respect of
goodwill is not reversed.

A reversal of an impairment loss
is limited to the asset’s carrying
amount that would have been
determined had no impairment
loss been recognised in prior
years. Reversals of impairment
losses are credited to profit or
loss in the year in which the
reversals are recognised.

Interim financial reporting and
impairment

The Group is required to prepare an
interim financial report in compliance
with |AS 34,
reporting, in respect of the first six

Interim financial

months of the financial year. At the
end of the interim period, the Group
applies the same impairment testing,
recognition, and reversal criteria as it
would at the end of the financial year
(Notes 2(j)(i) and (ii)).
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PR R R

(Expressed in Renminbi Yuan)
(UAEBST)

2 Significant accounting policies (cont’d)

() Impairment of assets (cont’d)

(i) Interim financial reporting and
impairment (cont’d)
Impairment losses recognised in an
interim period in respect of goodwill
are not reversed in a subsequent
period. This is the case even if no
loss, or smaller loss, would have
been recognised had the impairment
been assessed only at the end of the
financial year to which the interim
period relates.

(k) Interest-bearing borrowings
Interest-bearing borrowings are recognised
initially at fair value less attributable
transaction costs. Subsequent to initial
recognition, interest-bearing borrowings are
stated at amortised cost with any difference
between the amount initially recognised and
redemption value being recognised in profit
or loss over the period of the borrowings,
together with any interest and fees payable,
using the effective interest method.

() Trade and bills payable, and other

payables

Trade and bills payable, and other payables
are initially recognised at fair value and
subsequently stated at amortised cost
unless the effect of discounting would be
immaterial, in which case they are stated at
cost.
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2

Significant accounting policies (cont’d)

(m) Provisions and contingent liabilities

Provisions are recognised for other liabilities
of uncertain timing or amount when the
Group or the Company has a legal or
constructive obligation arising as a result of
a past event, it is probable that an outflow
of economic benefits will be required to
settle the obligation and a reliable estimate
can be made. Where the time value of
money is material, provisions are stated
at the present value of the expenditure
expected to settle the obligation.

Where it is not probable that an outflow
of economic benefits will be required, or
the amount cannot be estimated reliably,
the obligation is disclosed as a contingent
liability, unless the probability of outflow
of economic benefits is remote. Possible
obligations, whose existence will only
be confirmed by the occurrence or non-
occurrence of one or more future events
are also disclosed as contingent liabilities
unless the probability of outflow of
economic benefits is remote.
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(Expressed in Renminbi Yuan) "
(UAEBST)

2  Significant accounting policies (cont’d) 2 FEEHBE(E)

(n) Revenue recognition (n) WARER
Revenue is measured at the fair value of WARE W ERREZATETE - I
the consideration received or receivable. ARTEKEERmAIE@RARNER - UK
Provided it is probable that the economic BES A SEHb AT B U AR AN (R3E AR ) B
benefits will flow to the Group, and the B RH A REE gz R AR -

revenue and costs, if applicable, can be
measured reliably, revenue is recognised in
profit or loss as follows:

()  Sales of goods ) HEKA
Revenue is recognised when the HEWASER IR AR
significant risks and rewards of BB KRB % (B SRS RE R o RANTEMR
ownership have been transferred B 2 EAE SR - MERARK AR B HYA] B8
to the customers. No revenue is MHEFEEANTHEBAER - 8|7
recognised if there are significant SRERUA °

uncertainties regarding recovery of
the consideration due, associated
costs, or the possible return of

goods.
(i) Interest income (i) FlLEHA
Interest income is recognised as it FEWARNERFREL  BIEES
accrues using the effective interest A HIFERR o
method.
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2 Significant accounting policies (cont’d)

(o) Expenses

(i)

(i)

Borrowing costs

Borrowing costs that are directly
attributable to the acquisition,
construction or production of an
asset which necessarily takes a
substantial period of time to get
ready for its intended use or sale
are capitalized as part of the cost of
that asset. Other borrowing costs
are expensed in profit or loss in the
period in which they are incurred.

The capitalisation of borrowing costs
as part of the cost of a qualifying
asset commences when expenditure
for the asset is being incurred,
borrowing costs are being incurred
and activities that are necessary to
prepare the asset for its intended use
or sale are in progress. Capitalisation
of borrowing costs is suspended
or ceases when substantially all the
activities necessary to prepare the
qualifying asset for its intended use or
sale are interrupted or complete.

Operating lease payments

Payments made under operating
leases are recognised in profit or
loss on a straight-line basis over the
term of the lease. Lease incentives
received are recognised in profit
or loss as an integral part of the
aggregate net lease payment made.
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(Expressed in Renminbi Yuan)
(UAEBST)

2 Significant accounting policies (cont’d)

(p) Employee benefits

(i)

(i)

Short-term benefits

Salaries, wages, bonuses and other
benefits and the cost to the Group of
non-monetary benefits are accrued
in the year in which the associated
services are rendered by employees
of the Group.

Defined contribution retirement plans
Obligations for contributions to
defined contribution retirement
plans are accrued in the year in
which the associated services are
rendered by employees of the Group.
The contribution payables under
the Group’s retirement plans are
recognised as expense in profit or
loss as incurred.
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2

Significant accounting policies (cont’d)

(q)

U]

Government grants

Government grants are recognised in the
statement of financial position initially when
there is reasonable assurance that they will
be received and that the Group will comply
with the conditions attaching to them.

Grants that compensate the Group for
expenses incurred are recognised as
revenue in profit or loss on a systematic
basis in the same periods in which the
expenses are incurred. Grants that
compensate the Group for cost of an asset
are recognised in profit or loss as revenue
on a systematic basis over the useful life of
the asset by way of a reduced depreciation
charge.

Income tax
Income tax on the profit or loss for the year
comprises current and deferred tax.

Current tax is the expected tax payable on
the taxable income for the year, using tax
rates enacted or substantively enacted at
the end of the reporting period, and any
adjustment to tax payable in respect of
previous years.

Deferred tax is provided using the balance
sheet liability method, providing for temporary
differences between the carrying amounts of
assets and liabilities for financial reporting
purposes and the amounts used for
taxation purposes. The amount of deferred
tax provided is based on the expected
manner of realisation or settlement of the
carrying amount of assets and liabilities,
using tax rates enacted or substantively
enacted at the end of the reporting period.
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(Expressed in Renminbi Yuan)
(UAEBST)

2 Significant accounting policies (cont’d)

(s)

(t)

112 Yantai North Andre Juice Co., Ltd.

Foreign currency transactions

The Group’s functional and presentation
currency is Renminbi (“RMB”). Foreign
currency transactions during the vyear
are translated into RMB at the applicable
rates of exchange quoted by the People’s
Bank of China (“PBOC”) prevailing on the
transaction dates. Monetary assets and
liabilities denominated in foreign currencies
are translated into RMB at the applicable
PBOC rates ruling at the end of reporting
period. Foreign exchange differences
arising from translation are recognised as
income or expense in profit or loss.

The overseas subsidiaries are considered
to be an integral part of the Company’s
operations. Accordingly, the related foreign
exchange differences arising on translation
are also recognised in profit or loss.

Related parties

For the purposes of these financial
statements, a party is considered to be
related to the Group if:

(i) the party has the ability or indirectly
through one or more intermediaries,
to control the Group or exercise
significant influence over the Group in
making financial and operating policy
decisions, or has joint control over the
Group;

(i)  the Group and the party are subject
to common control;
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2

Significant accounting policies (cont’d)

(t)

Related parties (cont’d)

(i)  the party is an associate of the Group
or a jointly controlled entity in which
the Group is a venturer;

(v) the party is a member of key
management personnel of the Group
or the Group’s parent, or a close
family member of such an individual,
or is an entity under the control, joint
control or significant influence of such
individuals;

(v the party is a close family member
of a party referred to in () or is an
entity under the control, joint control
or significant influence of such
individuals; or

(vij the party is a post-employment
benefit plan which is for the benefit
of employees of the Group or of
any entity that is related party of the
Group.

Close family members of an individual
are those family members who may be
expected to influence, or be influenced
by, that individual in their dealings with the
entity.
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114 Yantai North Andre Juice Co., Ltd.

NOTE O C
(Expressed in Renminbi Yuan)
(UAEBST)

Changes in accounting policies

The IASB has issued one revised IFRS, a
number of amendments to IFRSs and one
new interpretation that are first effective for the
current accounting period of the Group and the
Company. Of these, the following developments
are relevant to the Group’s financial statements:

IFRS 3 (revised 2008), Business
combinations

o Amendments to IAS 27, Consolidated and
separate financial statements

o Amendments to IFRS 5, Non-current assets
held for sale and discontinued operations
— plan to sell the controlling interest in a
subsidiary

° Amendment to IAS 39, Financial
instruments: Recognition and measurement
— eligible hedged items

o Improvements to IFRSs (2009)

o IFRIC 17, Distributions of non-cash assets
to owners

The Group has not applied any new standard
or interpretation that is not yet effective for the
current accounting period.

The amendment to IAS 39 has had no material
impact on the Group’s financial statements as the
amendment was consistent with policies already
adopted by the Group. The other developments
resulted in changes in accounting policy but none
of these changes in policy have a material impact
on the current or comparative periods, for the
following reasons:
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R RAYIERT (¥8)

3 Changes in accounting policies 3
(cont’d)

The impact of the majority of the revisions
to IFRS 83, IAS 27, IFRS 5 and IFRIC 17
have not yet had a material effect on the
Group’s financial statements as these
changes will first be effective as and when
the Group enters into a relevant transaction
(for example, a business combination, a
disposal of a subsidiary or a non-cash
distribution) and there is no requirement to
restate the amounts recorded in respect of
previous such transactions.

The impact of the amendments to IFRS
3 (in respect of recognition of acquiree’s
deferred tax assets) and IAS 27 (in respect
of allocation of losses to minority interests
in excess of their equity interest) have
had no material impact as there is no
requirement to restate amounts recorded in
previous periods and no such deferred tax
assets or losses arose in the current period.

The amendment introduced by the
Improvements to IFRSs (2009) omnibus
standard in respect of IAS 17, Leases,
resulted in a change of classification of
certain of the Group’s leasehold land
interests, but this had no material impact on
the amounts recognised in respect of these
leases as the lease premiums in respect of
all such leases are fully paid and are being
amortised over the remaining length of the
lease term.
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PR R R

(Expressed in Renminbi Yuan)
(UAEBST)

3 Changes in accounting policies
(cont’d)

Further details of these changes in accounting
policy are as follows:

o As a result of the adoption of IFRS 3
(revised 2008), any business combination
acquired on or after 1 January 2010 will
be recognised in accordance with the
new requirements and detailed guidance
contained in IFRS 3 (revised 2008). These
include the following changes in accounting
policies:

- Transaction costs that the Group
incurs in connection with a business
combination, such as finder’'s fees,
legal fees, due diligence fees, and
other professional and consulting
fees, will be expensed as incurred,
whereas previously they were
accounted for as part of the cost
of the business combination and
therefore impacted the amount of
goodwill recognised.

- If the Group holds interests in
the acquiree immediately prior to
obtaining control, these interests will
be treated as if disposed of and re-
acquired at fair value on the date
of obtaining control. Previously,
the step-up approach would have
been applied, whereby goodwill was
computed as if accumulated at each
stage of the acquisition.
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3

Changes in accounting policies

(cont’d)

Contingent consideration will
be measured at fair value at the
acquisition date. Subsequent
changes in the measurement of that
contingent consideration unrelated
to facts and circumstances that
existed at the acquisition date will be
recognised in profit or loss, whereas
previously these changes were
recognised as an adjustment to the
cost of the business combination and
therefore impacted the amount of
goodwill recognised.

If the acquiree has accumulated tax
losses or other temporary deductible
differences and these fail to meet the
recognition criteria for deferred tax
assets at the date of acquisition, then
any subsequent recognition of these
assets will be recognised in profit or
loss, rather than as an adjustment to
goodwill as was previously the policy.

In addition to the Group’s existing
policy of measuring the minority
interests in the acquiree at the
minority interest’s proportionate
share of the acquiree’s net identifiable
assets, in future the Group may
elect, on a transaction by transaction
basis, to measure the non-controlling
interest at fair value.
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NOTE O C
(Expressed in Renminbi Yuan)
(UAEBST)

Changes in accounting policies
(cont’d)

In accordance with the transitional provisions
in IFRS 3 (revised 2008), these new accounting
policies will be applied prospectively to any
business combinations in the current or future
periods. The new policy in respect of recognition
in the movement of deferred tax assets will
also be applied prospectively to accumulated
tax losses and other temporary deductible
differences acquired in previous business
combinations. No adjustments have been made
to the carrying values of assets and liabilities
that arose from business combinations whose
acquisition dates preceded the application of this
revised standard.

o As a result of the adoption of IAS 27
(amended 2008), the following changes in
policies will be applied as from 1 January
2010:

- If the Group acquires an additional
interest in a non-wholly owned
subsidiary, the transaction will be
accounted for as a transaction with
equity shareholders (the minority
interests) in their capacity as owners
and therefore no goodwill will be
recognised as a result of such
transactions. Similarly, if the Group
disposes of part of its interest in a
subsidiary but still retains control, this
transaction will also be accounted
for as a ftransaction with equity
shareholders (the minority interests) in
their capacity as owners and therefore
no profit or loss will be recognised as a
result of such transactions. Previously
the Group treated such transactions
as step-up transactions and partial
disposals, respectively.
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3

Changes in accounting policies

(cont’d)

If the Group loses control of a
subsidiary, the transaction will be
accounted for as a disposal of the
entire interest in that subsidiary, with
any remaining interest retained by
the Group being recognised at fair
value as if reacquired. In addition,
as a result of the adoption of the
amendment to IFRS 5, if at the end
of reporting period the Group has the
intention to dispose of a controlling
interest in a subsidiary, the entire
interest in that subsidiary will be
classified as held for sale (assuming
that the held for sale criteria in IFRS
5 are met) irrespective of the extent
to which the Group will retain an
interest. Previously such transactions
were treated as partial disposals.

In accordance with the transitional provisions in

IAS 27, these new accounting policies will be

applied prospectively to transactions in current

or future periods and therefore previous periods

have not been restated.

° In order to be consistent with the above
amendments to IFRS 3 and IAS 27, and
as a result of amendments to IAS 28,
Investments in associates, and IAS 31,
Interests in joint ventures, the following

policies will be applied as from 1 January

2010:
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PR R R

(Expressed in Renminbi Yuan)
(UAEBST)

3 Changes in accounting policies
(cont’d)

- If the Group holds interests in
the acquiree immediately prior to
obtaining significant influence, these
interests will be treated as if disposed
of and re-acquired at fair value on
the date of obtaining significant
influence. Previously, the step-up
approach would have been applied,
whereby goodwill was computed as
if accumulated at each stage of the
acquisition.

- If the Group loses significant
influence, the transaction will be
accounted for as a disposal of
the entire interest in that investee,
with any remaining interest
being recognised at fair value
as if reacquired. Previously such
transactions were treated as partial
disposals.

Consistent with the transitional provisions in
IFRS 3 and IAS 27, these new accounting
policies will be applied prospectively to
transactions in current or future periods and
therefore previous periods have not been
restated.

Other changes in accounting policies which are

relevant to the Group’s financial statements are
as follows:
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3

Changes in accounting policies
(cont’d)

As a result of the amendments to IAS
27, as from 1 January 2010 any losses
incurred by a non-wholly owned subsidiary
will be allocated between the controlling
and minority interests in proportion to their
interests in that entity, even if this results in
a deficit balance within consolidated equity
being attributed to the minority interests.
Previously, if the allocation of losses to
the minority interests would have resulted
in a deficit balance, the losses were only
allocated to the minority interests if the
minority interests were under a binding
obligation to make good the losses. In
accordance with the transitional provisions
in IAS 27, this new accounting policy is
being applied prospectively and therefore
previous periods have not been restated.

As a result of the amendment to IAS 17,
Leases, arising from the “Improvements
to IFRSs (2009)” omnibus standard, the
Group has re-evaluated the classification
of its interests in leasehold land as to
whether, in the Group’s judgement, the
lease transfers substantially all the risks
and rewards of ownership of the land such
that the Group is in a position economically
similar to that of a purchaser. The Group
has concluded that the classification of
such leases as operating leases continues
to be appropriate. These leasehold interests
will no longer be classified by the Group as
operating leases as the Group considers
that it is in a position economically similar
to that of a purchaser. This change in
accounting policy has no material impact
on the current or previous periods as the
lease premiums in respect of all such leases
are fully paid and are being amortised over
the remaining length of the lease term.
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PR R EE

(Expressed in Renminbi Yuan)
(UAEBST)

Turnover and segment information

Turnover primarily represents income arising from
the sale of condensed juice net of value added
tax.

No segment information is presented during the
year as the Group is principally engaged in one
operating segment which is the manufacture and
sale of condensed juice and related products.
The Group operates in the PRC and its major
assets are located in the PRC.

The Group’s customer base is diversified and
includes two customers with whom transactions
have exceeded 10% of the Group’s revenues.
In 2010 revenues from sales of condensed juice
to these customers amounted to approximately
RMB264 million (2009: Nil). The revenue from
each of the two customers is RMB134 million
and RMB130 million respectively. Details of
concentrations of credit risk arising from these
customers are set out in note 36(a).

The following is an analysis of the Group’s
turnover by geographical market:

North America b=
Europe B
Others HA
Total &5t
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2010 2009
—g-®F  —TThF
RMB’000 RMB’000
ARWTE  ARETI
339,082 187,448
229,120 121,715
530,499 288,089
1,098,701 597,252




Other income

Sales of packaging materials HEBEME

Government grants BT AL
Rovyalty income BB U
Compensation income EWRA
Others EAth

Total a5t

(i) Sales of packaging materials
This represents the sales of barrels, which are
used for the storage of the Group’s products,
and unused steel materials which are the major
raw materials to manufacture the barrels.

(i) Government grants

During the year ended 31 December
2010, the Group received a total of
RMB23,483,000 (2009: RMB54,750,000)
from various government authorities
as rewards for its contribution to local
agriculture industry, local environmental
protection, local technology development
and local economic development.

5
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2010 2009
—Z=—T5 —EENF
RMB’000 RMB’000
AR®FT AR#ETIT
(i 6,819 4,815
(i) 23,483 54,750
= 430
(ii) 9,261 9,559
3,361 3,029
42,924 72,583
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PR R R

(Expressed in Renminbi Yuan)

(UARRZT)

Other income (cont’d)

(iii)

Compensation income

Compensation income for the year ended
31 December 2010 represents the land
acquisition compensation agreed with and
received from the government authority
during the year.

Compensation income for the year
ended 31 December 2009 represents the
compensation from a third party distributor
in respect of the termination of the exclusive
distribution agreement during the year.

Other operating expenses

Cost of packaging materials sold B S #) $5E A 2

Others )
Total A&r
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Personnel expenses

Salaries, wages and staff welfare #r& « T& KRB TE7
RN AET IR

Contributions to retirement
benefit schemes

Total A&t

As stipulated by the regulations of the PRC, the
Group participates in various defined contribution
retirement plans organised by municipal
governments for its staff. The Group is required
to make contributions to the retirement plans
at 20% (2009: 20%) of the salaries, bonuses
and certain allowances of its staff of last year. A
member of the plan is entitled to a pension, to
be paid by the municipal governments, equal to
a fixed proportion of the salary prevailing at his
retirement date. The Group has no other material
obligation for the payment of pension benefits
associated with these plans beyond the annual
contributions described above.
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2010 2009
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RMB’000 RMB’000

AR®TFT ARETT

30,571 21,655
3,860 2,625
34,431 24,280
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(Expressed in Renminbi Yuan)
(UAEBST)

Net finance costs

Interest expenses on bank
borrowings repayable wholly
within five years

Interest income

Bank charges

Net exchange gain

Less: interest expense capitalized

Total

Investment income

Gain on disposal of equity
interest in an associate

Gain on disposal of equity
securities

Gain on disposal of equity
interest in subsidiaries

Gain on the dilution

of equity interest in an associate

Others

Total

REFA2EHE
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B
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RMB’000 RMB’000
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41,114 39,556
(2,757) (1,993)
880 4,066
(853) (595)
38,384 41,034
38,384 41,034
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9 Investment income (cont’d)

0

During the year ended 31 December 2010,
the Group transferred 75% equity interest
in each of Baishui Andre Bio-feedstuff Co.,
Ltd.* (“Baishui Andre Bio-feedstuff”) and
Xuzhou Andre Pomace Products Co., Ltd.*
(“Xuzhou Andre Pomace”), two wholly-
owned subsidiaries of the Company, to
Yantai Andre Pectin Co., Ltd. (“Andre
Pectin”), an associate of the Company,
for a total consideration of approximately
RMB6,690,000. The investment income
recognised for the year ended 31
December 2010 represented the difference
between the consideration received and
the carrying amount of the equity interest
disposed of. After the completion of these
transfers, Baishui Andre Bio-feedstuff and
Xuzhou Andre Pomace became associates
of the Company.

* For identification purpose only
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(Expressed in Renminbi Yuan)
(UAEBST)

9 Investment income (cont’d) 9 IKREIKA (§8)
The effect of the disposal on the financial position REWNBARER S ANEBB AN Z FEDNT
of the Group is analysed as follows: T
2010
-5
Note RMB’000
FdaE AR®TT
Property, plant and equipment  #13 « & K& 17(a) 1,667
Inventories FE 4,695
Other receivables and H b e Wk R TR BR X 6,668
prepayments
Cash and cash equivalents ReRREEEY 1,699
Trade payables FE{FEREX (2,314)
Other payables and H i sk R TER & A (3,533)
accrued expenses
Current tax liabilities METHIEAE (913)
Net assets FEE 7,969
Consideration received, WEZRE KB EAXM 6,690
satisfied in cash
Less: cash and cash B HEZRERIBCEEY (1,699)
equivalents disposed of
Net cash inflow FIREMA 4,991
(i) During the year ended 31 December 2010, (i) BEZZ—ZTF+-_A=1T—HILFE"

there was a capital injection by a new
investor to Andre Pectin, an associate of the
Company. The Company’s equity interest
in Andre Pectin was diluted from 20% to
18.95%. The gain on the dilution represents
the difference between the carrying amounts
of the Company’s interest in Andre Pectin
immediately before and after the capital
injection.
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10 Profit before taxation

11

Profit before taxation is arrived at after charging:

Depreciation of property,

plant and equipment

Auditor’s remuneration

— audit services
— other services

Operating lease charge

Research and development expenditure

— land use rights
— hire of plant

Impairment loss

Income tax in the consolidated

— other receivables
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(Expressed in Renminbi Yuan)
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2010 2009
—g-®F  —TThF
RMB’000 RMB’000
ARMTRE  ARSTR
39,730 83,505
1,480 1,480

350 =

2,512 2,570
1,120 1,032

314 324

- 2,073

11 SHEERRKRPBFRER

statement of comprehensive income

(@

Taxation

in the consolidated statement ()
of comprehensive income represents
provision for PRC income tax and deferred

tax recognised from origination or reversal

of temporary differences.

Current tax

Provision for PRC income tax

Over-provision in respect of
prior years

Deferred tax
Origination and reversal of
temporary differences

= HHA
TRIMEMEHER

A FRZFHENAMSHER

EFER IR
g RNRERNER

aHfEEmBRERTORBAETELRMAE
T % E 0 R = R S| R o B O R T B
REELERIA

2010 2009
—Z—ZF —ETNF
RMB’000 RMB’000
AR®TT ARBFT
4,500 4,332

- (26,162)

2,165 14,143
6,665 (7,687)
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NOTE 0O C
(Expressed in Renminbi Yuan)
(UAEBST)

11 Income tax in the consolidated
statement of comprehensive income
(cont’d)

(@  (cont’d)

According to the Corporate Income Tax
Law of the PRC (the “New Tax Law”)
which took effect on 1 January 2008, the
applicable tax rate of the Company, all
the subsidiaries and the jointly controlled
entities other than Baishui Andre Juice
Co., Ltd. and Xianyang Andre Juice Co.,
Ltd. is 256% from 1 January 2008. Baishui
Andre Juice Co., Ltd. and Xianyang Andre
Juice Co., Ltd. can continue to enjoy a
preferential tax rate of 15% till the end
of 2010. In accordance with the relevant
PRC tax rules and regulations, certain
subsidiaries and jointly controlled entities
of the Company are exempt from PRC
income tax for two consecutive years
starting from their first profit-making
year, and are entitled to a 50% relief on
PRC income tax for the following three
years (“Tax Holidays”). Pursuant to the
transitional arrangement under the New
Tax Law, certain subsidiaries and jointly
controlled entities will continue to enjoy
the tax-exemption or 50% relief on the
applicable income tax rate under the New
Tax Law until the expiry of the Tax Holidays
previously granted, and thereafter they
will be subject to the unified rate of 25%.
For those enterprises whose preferential
tax treatment had not commenced due to
lack of taxable profit, such preferential tax
treatment would have commenced from 1
January 2008.

130 Yantai North Andre Juice Co., Ltd. #R&adtH REFIRTRHER AT

11 SHE2EWRRRPHFRER ()

(8)
BEZZTN\F—A—BEETHA(REA
RAMBDEREBBE)Y ((FBUE]) - A2
Al KRB BKZENREA B R A A KRS
ZEARFABRARUINIFER B A
AIREREHIERBANMERNEE =
ZENF—HA—HRBE#E A25% - AK
ZEFREA B R AR RERRZER R
ABRATEE T ZSEFRENALE
ZE15%EBEFE - BEHEEETLHER
BIRA&R] - RARMETHWE AR RER
TH EREARRENNFER  F—FM
FE_FRELEREN  F=FEFRF
WAEBBREZERSH ((HEEZH]) - B
BHREZBENRZE  ETHBRARR
EEEHIERBNAIEEZE AR T 2R
BB EMEROREERES
HEMBESHERILE  HBEEH &S
H—ER25% M EFSHBE - ZRH
A BB F B MRS ZEABGES
Rz ZBHEERFEEN T
NF—H—HR®R -



11 Income tax in the consolidated
statement of comprehensive income
(cont’d)

@)

(cont’d)

According to the New Tax Law, income
derived from primary processing of
agricultural produce is exempt from the
PRC income tax. During the year ended 31
December 2010, the production of juice
concentrate of the Company and certain
of its subsidiaries and jointly controlled
entities, including Baishui Andre Juice Co.,
Ltd., Xuzhou Andre Juice Co., Ltd., Yantai
Longkou Andre Juice Co., Ltd., Dalian
Andre Juice Co., Ltd., Binzhou Andre Juice
Co., Ltd., Xianyang Andre Juice Co., Ltd.
and Yongji Andre Juice Co., Ltd., and the
production of bio-stuff of Longkou Andre
Bio-feedstuff Co., Ltd. and Baishui Andre
Bio-feedstuff Co., Ltd., an associate of
the Company as at 31 December 2010,
are recognised as primary processing of
agricultural produce under the New Tax
Law and therefore are exempt from the
PRC income tax.

The subsidiaries operating in the United
States of America are subject to income tax
at the appropriate current rates of taxation
ruling in the United States of America.

(Expressed in Renminbi Yuan)
(AN BT

11 SHE2EWRRRPHFRER ()

(#)

RBFBUE - TERERVMIEBRR
AKEHRREEMER - AARMETH
BRARARZEHEREEAKRENR
BAERRAR - HRMNRZEMNMREAERRA
A HaRARENRTHRHABRAR
RELZENRETERAF  BEMZEF
RABKBERRAT - BEREMNRITAE
BB RKEREMNRETARQBNR
BETEEER  UAEAZENEYDS
BERARMRBKRZENEDARBRA
AR —_F—ZFF+_A=1t—BRARA
B2 R R)) M A SRR A E R RE RN
BHFPUERREMTMITET - R &R
REBFTIS ©

7 43 0 B 5 R AR MO B S B B o
BEBBERE TRITBE -
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PR R R

(Expressed in Renminbi Yuan)
(UAEBST)

11 Income tax in the consolidated

statement of comprehensive income

(cont’d)

(b) The following is a reconciliation between
accounting profit at the applicable tax rate

and income tax expense:

Profit before taxation

Expected PRC income tax
expense at a tax rate
of 25% (2008: 25%)

Tax effect of exemption
and relief granted

Tax effect of the difference
in tax rates among the
Company, the subsidiaries
and jointly controlled entities

Tax effect of tax loss of
tax-exempted business

Tax effect of unused tax losses
not recognised

Tax effect of previously
unrecognised tax loss utilised

QOver-provision in respect of
prior years

Others

Income tax expense

11 SHE2EWRRRPHFRER ()

(b) LATE&;UJ%%RTQwLéZFﬁ SHEFTE

B 2 e
2010 2009
-5 ZETNF
RMB’000 RMB’000
AR®TT AREEFTT
B2 A A 55,835 54,202
REATIE25%
ZET)\F : 25%) 1 E
ZHEFTRH 13,959 13,551
TSR
(8,448) (9,837)
AT EHFEA
HA R f%E %IJM%
A==
TE (1,473) (5,582)
R ETS R B
2,819 13,589
REERARTI AT
EEz 1,232 6,242
R AR E
RERBBEER T2 (1,758) =
LARTEEZEHRZ
FriSti & A - (26,162)
Efth (i) 334 512
FiSHiE R 6,665 (7,687)

(i) Others primarily represent the net
tax effect of non-taxable income and

non-deductible expenses.
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emoluments

12 Directors’ and supervisors’

12 ESERESHE

Details of directors’ and supervisors’ emoluments

are as follows:

(Expressed in Renminbi Yuan .

(xAERR) SIS

EXREEME 2FBET

Directors’ and Salaries, Retirement
supervisors’ allowances and scheme
fees benefits in kind contributions Total
ERRER i
Name i34 g AR E MRS BRI RHGE ait
2010 2009 2010 2009 2010 2009 2010 2009
ZB-BF _IINF ZB-Bf _ST)F CB-BE _IENF ZE-BE _ST)E
RVBO0O)
(ARETT)
Executive Directors: HiES:
Wang An I% 50 50 87 76 8 1 145 121
Zhang Hui iz 50 50 87 76 8 1 145 121
Zheng Yuewen L3¢ ] - %5 - - - - - %5
Jiang Honggj E3i (i 2 50 17 55 - - 4 105
Non-executive Directors: FHTES
Jiang Honggj et i} 2% - 18 - - - 4 -
Lin Wu-Chung HRA 12 2% - - - - 12 %
Liu Tsung-Yi ARE 12 2% - - - - 12 2%
Lo Chih-Hsien #RE f) - 2% - - - - - %
Independent Non-executve  BAFE{TES :
Directors:
QuWen B 50 50 - - - - 50 50
Wu Jianhui SR i 2% 50 - - - - 2% 50
Xu Guangzhou BREM () 25 - - - - - 25 -
Yu Shouneng AR 50 50 - - - - 50 50
Supenvisors: ES:
LiKungui THE (v) 15 - - - - - 15 -
Li Yesheng £y () 15 - - - - - 15 -
Mu Guisheng REH (V) 15 30 - - - - 15 30
Qu Weija i35S il 15 30 - 31 - - 15 1
Wang Chuntang T5E 30 30 - - - - 30 30
44 490 209 238 16 2 639 730
(0] Resigned on 22 June 2009 (0] REZETNFANAZ+ZHFE
(i)  Re-designated from Executive Director to Non- iy RZZE—ZEFNA=THARATESHEATARIE
executive Directors on 30 June 2010 HWITES
@iy  Retired on 30 June 2010 iy MZZT—FFA=1HEMF
(iv)  Appointed on 30 June 2010 vy RZZ—ZF A=+AFEE
(v Resigned on 30 June 2010 V) RZZT—TFAA=1+HET
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(Expressed in Renminbi Yuan)
(UAEBST)

12 Directors’ and supervisors’ 12
emoluments (cont’d)

For the years ended 31 December 2010 and
2009, no emoluments were paid to the directors
or supervisors as an inducement to join or upon
joining the Company or as compensation for loss
of office. During the year ended 31 December
2010, Messers Lin Wu-Chong and Liu Tsung-Yi,
two non-executive Directors, have waived their
director’'s emoluments with effect from 1 April
2010.

During the year ended 31 December 2009, no
fees or any other emoluments were waived by
director’s or supervisors.

13 Senior management’s emoluments 13

Of the five individuals with the highest
emoluments, two (2009: three) are executive
directors whose emoluments are disclosed
in Note 12 above. The aggregate of the
emoluments in respect of the other three (2009:
two) individuals are as follows:

Salaries and other emoluments e RHMBHE
Retirement scheme contributions BRIREFIFT IR

134 Yantai North Andre Juice Co., Ltd. (R& 1A ZEFIRTROERLD

EFRESHS (W)

REE-_T—ZTER_TThE+_A=1+—H
WEFE  AARNRAESRESIZNEMBE
LAYE ARSI EAARR BIH) SEEh S B B A8 - R
HE_TZTER_TTNF+-A=+—HL
FE - MEFRTESHEALEERBITEEA
EHREHEEMS B -T-ZTENA B4
B o

REBEZE-_ZETNF+_A=+—HILEFE E=F
IEEHMERRESHEMBHE -

RiREEENS
E-E-EFANGSHSREBBALS =

ARPITES HMeEHEZ LM 129 FIA
W - Kb = AZFHMI TP,

2010 2009
=5 —EENF
RMB’000 RMB’000

AR®TFT ARBTTT

311 142
27 14
338 156




14 Profit attributable to equity
shareholders of the Company

The consolidated profit attributable to equity
shareholders of the Company includes a
profit of RMB23,410,000 (2009: a loss of
RMB10,934,000) which has been dealt with in
the financial statements of the Company.

15 Dividends

(a) Dividends payable to equity
shareholders of the Company
attributable to the year:

(Expressed in Renminbi Yu
(K AE&”W/

YT

14 BERFLFRERZRT

SEBNARARREZAHENEEETARRAR
SRR FEARE 23,410,000 T( ZEFN4F ¢
B8 AR 10,934,000 7T) °

15 KR

@ AFEIRKBREFAQITRR :

2010 2009
—Z—ZF —EENEF
RMB’000 RMB’000
AR®TRT AREEFTT
Final dividend proposed after REEE BREZDIK
the balance sheet date of REARR B &k AR ¥ 0.0035 7T
RMB0.0035 per share (ZEZENF : 8K
(2009: RMB0.0035 per share) AR 0.00357T) 14,929 14,929

The final dividend proposed after the
end of the reporting period has not been
recognised as a liability in the statement of
financial position at the end of the reporting
period.

REBERRESE D K REIBRERERE
EEERR R AERSRLE
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(Expressed in Renminbi Yuan)

(UARRZT)

15 Dividends (cont’d)

(b) Dividends payable to equity
shareholders of the Company
attributable to the previous financial
year, approved and paid during the
year:

Final dividend in respect of

15 BB ()
b) BRLEL-—GHREE YREAEEZRER
FRFRAATRRIRE :
2010 2009
t St 23 —EThF
RMB’000 RMB’000

AR®TR AREETTT

BN E—MBEFE

the previous financial year, WA F E iz R AT
approved and paid during 2 REBIR B AT

the year, of RMB0.0035 AR 0.0035 L (ZEENF ¢
per share (2009: RMB0.007 B AR 0.0077T)

per share)

16 Basic and diluted earnings per share

The calculation of basic and diluted earnings per
share is based on the profit attributable to equity
shareholders of the Company of RMB49,215,000
(2009: RMB64,382,000) and 4,265,536,000
shares (2009: 4,265,536,000 shares) in issue
during the year.

There was no difference between basic and
diluted earnings per share as there were no
dilutive potential shares outstanding during the
year.
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14,929 29,859

16 EXRERERETN

REGREARBEBERANFAEER AR F
Ji% 3R & (38 A A R #5 49,215,000 0 ( —Z T F A,
F: AR#64,382,0007T) XA F B ETKMD
4,265,536,000 1% ( = T & 11 £ : 4,265,536,000
BR) - ETEWAT

RRHAY EEEEETERE  AHERELA
MESREERNILEER




17 Property, plant and equipment

(a)

The Group

Cost:
At 1 January 2009

Additions
Transfers
Disposals

At 31 December 2009

At 1 January 2010

Additions

Transfers

Disposal of subsidiaries
Other disposals

At 31 December 2010

Accumulated depreciation:

At 1 January 2009
Charge for the year
Written back on disposals

At 31 December 2009

At1 January 2010
Charge for the year
Written back on:
Disposal of subsidiaries
Other disposals

At 31 December 2010

Net book value:
At 31 December 2010

At 31 December 2009

E:
RZZEhE
—~A-R

hE
EinR
RE

R-ETHE
+=A=1t-8

R_5-%F
~A-A
AE
BN
KETAT
EftEE

R-Z-%F

+=A=1t-8

Rt :
e
-A-R
AT

REHE

R-EEhE
+-A=t-8

RZE-5F-f—H
REEHRE

&0 :

BETAH

EEE

RE-ZE
+=A=1t-8
IR :
RIS-2%
+=A=+-H
R-EENE
+=A=1t-8

(Expressed in Renminbi#uan)‘
(YA RHITR)

17 9% - BERERE

(@ *£E
Machinery
and Motor Office Construction
Buildings  equipment vehicles  equipment in progress Total
BEY BERRG RE MOERG 2 ERIE &t
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ABRTT ARRTR AEBTR ARRTRT AERTRE AERTR
47,788 722,226 16,320 20,398 7878 1,184,610
7,948 2,545 589 481 36,460 48,023
15,220 7,391 - - (22,611) -
(5,086) (2,912) (2,164) - - (10,162)
435,870 729,250 14,745 20,879 20,721 1,222,411
435,870 729,250 14,745 20,879 21,721 1,222,471
12,757 20,021 520 816 47,637 81,751
33,415 31,99 - - (65,410) -
- (3,986) 1) - - (4,007)
(12,882) (604) (123) 1) - (13,536)
469,160 776,776 15,121 21,668 3954 1,286,679
(67,872 (264,162) (10,148) (12,127) - (363,809)
(20,173) (69,705) (1,692) (1,939) - (83,500)
- 1,690 1,602 - - 3,292
(87,545)  (322,177) (10,238) (14,062) - (434,022)
(87,545 (322,177) (10,238) (14,062) - (434,022)
(11,806) (25,125) (1,261) (1,538) - (39,730)
- 2,326 14 - = 2,340
380 39 110 9 - 538
©8,971)  (344,937) (11,379) (15,591) - (470,874)
370,189 431,839 3,746 6,077 3,954 815,805
348,325 407,073 4507 6,817 21,727 788,449
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B9 5 % B i

(Expressed in Renminbi Yuan)
(UAEBST)

17 Property, plant and equipment (cont’d) 17 3% - RERRE ()

(a)

(b)

The Group (cont’d)

Group were pledged as at 31 December
2009 and 2010.

The Company

(@ #A&£H(&E)
No property, plant and equipment of the N_EBEZHNER-_E—FTF+_A=+—
B AEESMETASERRENDE - K
B R -
(b) AAH
Machinery
and Motor Office Construction
Buildings  equipment vehicles  equipment in progress Total

Cost:

At 1 January 2009
Additions
Transfers
Disposals

At 31 December 2009

At 1 January 2010
Additions
Transfers
Disposals

At 31 December 2010

BEM BBRER AE MOEDRE 0 ERIE ait
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB’000
AERTR AR®TT ARRTR ARWTRT ARWTR ARRTR

BE:
RZEENF-A—H 104,471 96,171 7,671 7,323 641 216,277
e 1,655 433 589 93 8,655 11,425
EZpe 5,266 - - - (5,266) -
RE - - (1,399) - - (1,399)
\ZEENEF

+-A=1-H 111,392 96,604 6,861 7416 4030 226303
RZE-2F-f-H 111,302 96,604 6,861 7,416 403 226,303
AE 3% 343 - 17 401 1,240
i%ﬁ %\iﬁx 2;945 - = = (2;945) =
RE (11,599) - - - - (11,599)
R_E-%F

+-A=1-H 103,063 96,47 6,861 7,587 1486 215944
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17 Property, plant and equipment (cont’d)

17 % - BERRE ()

(Expressed in Renminbi Yuan)
(AN BT

(b) The Company (cont’d) (b) AT (E)
Machinery
and Motor Office Construction
Buildings  equipment vehicles  equipment in progress Total
BEY BHERRG RE  MOERG 2 ERIE &t
RMB'000  RMB'000  RMB'000  RMB'000  RMB’000  RMB’000
ABRTR ARWTT ARBTR ARRTRT AERTT AERTX
Accumulated depreciation: Rt :
At January 2009 RZEENnE-H-A (17607) (37,442 (5,091) (4,337) - (64,477)
Charge for the year TEEHE @717) (8,264) (631) (804) - (14,416)
Written back on disposals REEMD - - 913 - - 913
At 31 December 2009 REZENFT-A=1-H (22.324)  (45,706) (4,809) (,141) - (77,980)
At 1 January 2010 RZE-F5-A-H (22,324) (45,706) (4,809) (5,141) - (77,980)
Charge for the year TEEHE (1,403) (3,200) (517) (611) - (5,731)
Written back on disposals REEM 64 - - - - 64
At 31 December 2010 RZE-BFT-A=1-H (23,663 (48,906) (5,326) (5,752) - (83647)
Net book value: IFEE:
At 31 December 2010 —2-Z%+ZR=1-H 79,400 48,041 1,535 1,835 1,486 132,297
At 31 December 2009 “EENETA=T-H 89,068 50,898 2,052 2,075 4030 148,328
No property, plant and equipment of the RZBENFR T ZEFF+=_A=+—
Company were pledged as at 31 December B ARAFTHETMASEEBRNDE B
2009 and 2010. B K% o
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(Expressed in Renminbi Yuan)
(UAEBST)

17 Property, plant and equipment (cont’d)

(c)

Decrease in depreciation charges
Less: Effect on the depreciation Ve

Decrease in depreciation expenses
charged to profit or loss

140 Yantai North Andre Juice Co., Ltd. (& ItH ZEFIR

Change of accounting estimates

During the year ended 31 December
2010, the Group conducted an operational
efficiency review of its property, plant and
equipment. Buildings and machinery,
which management previously intended to
dispose after 20 years and 10 years of use
respectively, are now expected to remain
in use for 40 years and 20 years from
the date of use respectively. As a result,
the expected useful lives of these assets
increased. The effect of these changes on
depreciation expenses charged to profit or
loss for the year ended 31 December 2010
is estimated as follows. The Group has
not disclosed the effect of these changes
on depreciation expenses charged to
profit or loss in future periods due to the
impracticability of the estimation.

FEZRD

included as inventory costs
at the end of the reporting
period

I=727-19
ze

FITROERAF

17

HERBREHR
FERANTTE

REBzPIITHITE
BRZmD

W% - BERxME ()

(c)

ELECHE T
REE-F-—BF+-A=t—AL"

B AEBHEYE BERXENES
MEFEITTBIZ - EF - HRFEE D5
RIEAFERRB20FERI0OFETEEMNE
YRR EEERBHZSEEDR
MR AE 018 2 Al A 4046 K 20
¢ m%'%%§EME%E%¢@%§
—ZF+= A
:+—a¢¢g-mmm$W§mﬁ%§
Az HEEFIT - BREEGEE - A%
EREHEZSEFHURFENBRFR
FJIRMFTEER I ZE -

2010
—2-2F
RMB’000
AR®FT

54,338

(42,469)

11,869



18 Lease prepayments

19

18 WftLHEER

The Group The Company
*5E b 3N

2010 2009 2010 2009
—B-2% ZZTNE —E-2% ZZTHEF
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AREFT ARBTT ARETT
At 1 January m—A—H 105,531 101,028 33,280 15,352
Additions 0 - 31,211 - 18,547
Disposals HE - (24,138) - -
Amortisation B (2,512 2,570) (832) 619)
At 31 December R+=A=+—H 103,019 105,531 32,448 33,280

Lease prepayments represent payments for land
use rights in the PRC.

Investments in subsidiaries - the
Company

Unlisted shares, at cost JELT - A

AN A E B R B L ARSI N ER

I8 o

19 RREBAFNHKRE -FLF

2010
—EF-2F
RMB’000
AER®TT

459,790

2009
—ETENF
RMB’000
ARETIT

459,790
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B9 5 % B i

(Expressed in Renminbi Yuan)

(UARRZT)

Investments in subsidiaries - the
Company (cont’d)

Details of the Company’s interests in subsidiaries Jr

as at 31 December 2010 are as follows:

Name of company

LRER

Yantai North Andre Juice Inc.

XERBILHZEN
RHEHBRAT

North Andre Juice (USA) Inc.
LA RENFT (RH)
RHBRAR

Baishui Andre Juice Co., Ltd.

BKZENRETBRAA

Yantai Longkou Andre Juice
Co., Ltd.

Ma AN REMR
ARRA

Xuzhou Andre Juice Co., Ltd.

HNZENREARAT]

Andre Juice Co., Ltd.
ZEFRTERAA

142 Yantai North Andre Juice Co., Ltd.

Place of
incorporation
and operation

BRIk

BRE

The United States
of America

E35i

The United States
of America

%M
Shaanxi, PRC

PEREE

Shandong, PRC
PEILRE

Jiangsu, PRC
HETEE

British Virgin Islands
EBRAS

19 RBLATFMRE - F2F (K)

BTSN

Principal activities

IERE

Sale of juice

RTHE

Sale of juice

RtHE

Manufacture and
sale of juice
FBTEEREE

Manufacture and
sale of juice

RHEERBE

Manufacture and
sale of juice
BTEERHEE

Investment holding

AR

RELHZEFNRTROBRAF

T-ZEF_A=1+—H KRARERH
-

Authorised/
Registered
capital
e/
iEfEs

US$100,000
100,000% 7T

US$10,000
10,0007

US$17,000,000
17,000,000 %7

US$12,110,000
12,110,000

US$10,000,000
10,000000%7

US$50,000
(50,000 shares
of US$1 each)
50,0005 T
(50,000 R A%
1%7)

Proportion of
ownership interest
PGB AL Bl
Direct Indirect
HE ik
100% =

- 100%
75% 25%
75% 25%
75% 25%

100% =



19

Investments in subsidiaries - the

Company (cont’d)

Name of company

LRER

Longkou Andre
Bio-feedstuff Co., Ltd.
ENRENEMENERAR

Dalian Andre Juice Co., Ltd.
NEREFHRFTEB AR

Binzhou Andre Juice Co., Ltd.
BNEEFRT BB AR

Qingdao Nannan Beverage Co., Ltd.

EEHERNERAR

Yantai Andre Juice Co., Ltd.
RaZERRHRERAT

Yongji Nannan Beverage Co., Ltd.
XEEERATERAR

Place of
incorporation
and operation

BRIk

BRI

Shandong, PRC
PEILRE

Liaoning, PRC
hEREY

Shandong, PRC
PEILRE

Shandong, PRC
EIRY

Shandong, PRC
RERE

Shanxi, PRC
REFEE

(Expressed in ,‘Z?enminbi-hwa#ﬁ)l _-
5

(LA BRHS.

19 RBLATFMRE - F2F (K)

Principal activities

IERE

Manufacture and
sale of bio-feedstuff
EEREE
K&

Manufacture and
sale of juice
BTEEREE

Manufacture and
sale of juice

RHEERBE

Manufacture and
sale of juice

RHEERHE

Manufacture and
sale of fruit pulp

RELERHE

Manufacture and
sale of juice

RHEERBE

Authorised/
Registered
capital
e/
iEfEs

US$500,000
500,000% 7

RMB80,000,000
N
80,000,0007C

US$12,100,000
12,100,000

US$3,000,000
3,000,0003 7

US$4,832,000
4,832,000%7T

RMB500,000
N
500,0007C

Proportion of
ownership interest

Paid-in FRiGR LA
capital Direct Indirect

Rhwx  EE g

US$500,000 - 100%
500,000% 7T

RMB80,000,000 70% 30%

ARH

80,000,000

US$12,100,000 75% 25%
12,100,000 7T

US$3,000,000 70% =
3,000,000%7T

US$4,832,000 75% 25%
4,832,000

RMB500,000 = 70%

ARH
500,000
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(Expressed in Renminbi Yuan)
(UAEBST)

20 Interest in jointly controlled entities
- the Company

Unlisted, at cost JELT - KA

Details of the Company’s interests in the jointly
controlled entities as at 31 December 2010 are

20 MEFBHEMHERE
~%&H

2010
—E-ZF
RMB’000
AR®TTT

129,102

2009
—ZETNF
RMB’000
AREFIT

123,670

R-ZE—ZFF+_A=1+—H ARFERERI

THRZEHERZFANAT

as follows:
Place of
incorporation Registered Paid-in
Name of company and operation Principal activities capital capital
ATER M TERH EWRE KBRS
Xianyang Andre Shaanxi, PRC Manufacture and RVB RMB
Juice Co., Ltd. (Xianyan Andre’) HEREE sale of juice 109,520,480 109,520,480
RGREFRET BTEEREE ARE ARE
BRAR ([RERER]) 109,5204807c 109,520,480 7T
Yongji Andre Shanxi, PRC Manufacture and Us$ US$
Juice Co., Ltd. (‘Yongji Andre”) HELFEE sale of juice 12,960,000 12,960,000
KERERRET TEERHE  12960000%7T 12,960,000%7
AR (KEREN])
Yantai Tongli Beverage Industries Shandong, PRC Manufacture and US$ Us$
Co., Ltd. (“Tongli") FERE sale of beverage 14,621,200 14,621,200
REGHRHIE PRAERHEE 146212005 14,621,200%T
AR (T5A])
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20

21

Interest in jointly controlled entities

- the Company (cont’d)

Summary of financial information on the jointly
controlled entities — the Group’s effective

interests:

Non-current assets
Current assets
Current liabilities

Net assets
Income
Expenses

LLoss for the year

Interest in associates/an associate

FRBEE
MBEE
mEBAE

FEE

M

RERE

Unlisted, at costs JEETT - A
Share of net assets E(RFEE
Total A&t

(Expressed in Renminbi%;;r& _-
(UAE ﬁ”"ézi///_ R

20 RIEREFEREMHRE
—F2F (#|)

ARAZFEBUBERBRE - AKE 2 ERE

2010 2009
—E—Zf§ T hEF
RMB’000 RMB’000
AR®TRT AREETTT
159,723 123,981
101,450 160,382
(119,590) (155,980)
141,583 128,383
206,208 80,008
(212,947) (92,584)
(6,739) (12,576)
21 REELFMRE
The Group The Company
*T5KE b /NG|
2010 2009 2010 2009
—2-$F -—TTHhF ZB-BF _—TTHHF
RMB’000 RMB’000 RMB’000 RMB’000
AR®BTR AR®ETRT AR®BTRT ARETT
- - 33,080 33,080
52,470 39,888 - -
52,470 39,888 33,080 33,080
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PR R R

(Expressed in Renminbi Yuan)

(UARRZT)

Interest in associates/an associate

21 MBELTNRE

(cont’d) (#8)
Details of the associates as at 31 December R-ZE—FF+—F=+—H BEQF2FE
2010 are as follows: o :
Proportion of
Place of ownership interest
incorporation Registered Paid-in Frit R LL B
Name of company and operation Principal activities capital capital Direct Indirect
INGEL S BB TEEE gEx EhEs HE &
Yantai Andre Pectin Shandong, PRC Manufactureand ~ US$21,111,111  US$21,111,111  18.95% -
Co., Ltd. (“Andre Pecin’) 0) HEILERE sdlesofpectin -~ 21,111,111 21,111,111
RazEHRBERAR FBEEREE
(IZEFIRR])
Xuzhou Andre Jiangsu, PRC Manufacture and sale US$500,000 US$500,000 - 25%
Pomace Products Co., Ltd. mETEHE of pomace products 500,000 500,000t
(*uzhou Andre Pomace’) REHREEREE
ENEEHREHREBR AR
(IZEFIRE])
Baishui Andre Shaanxi, PRC Manufacture and sale US$500,000 US$500,000 - 25%
Bio-feedstuff Co., Ltd. aleilb i of bio-feedstuff 50000057 500,000%7T
(“Baishui Ander Bio-feedstuff) SRR RS
HARENENEHERAR
(TBkZEFE R
()  During the year ended 31 December ) REzEz-Z—ZFE+_-_F=+—HIF

2010, there was a capital injection by a
new investor to Andre Pectin, an associate
of the Company. The Company’s equity
interest in Andre Pectin was diluted from
20% to 18.95%. The Group remained its
significant influence over Andre Pectin
through its representation on the board
of directors of Andre Pectin and therefore
accounted for the equity interest in Andre
Pectin as an associate.
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B ZENRBEIFNREETE - £
FEZE ARAFARENRBERS
20% #EZE 18.95% - ANEBBBENLE
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21

Interest in associates/an associate
(cont’d)

Summary of financial information on the associates

(Expressed in Renminbi#uan)‘
(YA RHITR)

21 MBELTNRE

(%)

AT R ERR B RKRIRE

is as follows:
Assets  Liabilities Equity Turnover Profit
& B2 B BF
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR#®TRE AER®TR AE®TR AE%®TRT AR®TT
2010 B85
100 per cent 100% 427,887 159,873 268,014 171,946 20,569
the Group’s RNE BB W
effective interest 85,005 32,535 52,470 34,806 4,043
2009 —EENF
100 per cent 100% 324,922 125,481 199,441 112,586 31,360
the Group’s REE B kS
effective interest 64,984 25,096 39,888 45,034 12,544

During the year ended 31 December 2010, the
Group transferred 75% equity interest in each
of Baishui Andre Bio-feedstuff and Xuzhou
Andre Pomace, two wholly-owned subsidiaries
of the Company, to Andre Pectin, an associate
of the Company, for a total consideration
of approximately RMB6,690,000. After the
completion of these transfers, Baishui Andre Bio-
feedstuff and Xuzhou Andre Pomace became
associates of the Company.

REE-_ZT—ZF+_A=+—HULEFE ' £&
EHEMR2EHBARAKLERNEDER K
TMNLZEAINREHGEZET5%RETREINR
B &R RELNAARKG6,690,0007T © B
BERSEAIE KR EREFER RN BT
RERABRNRZHERT] o
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PR R R

(Expressed in Renminbi Yuan)
(UAEBST)

22 Goodwill - the Group

Cost and carrying amount: BAERIREE :

22 WME-F%H

2010 2009
—2—-25F —ZEThF
RMB’000 RMB’000

AR®TFT ARBTTT

At 1 January and 31 December R—A—HE+-A=+—8 1,452 1,452

Impairment test for the cash-generating

unit containing goodwill

The Group’s cash-generating unit (“CGU”) to
which the goodwill is allocated is Yantai Longkou
Andre Juice Co., Ltd.

The recoverable amount of the CGU is determined
based on value-in-use calculations. These
calculations use cash flow projections based on
actual operating results and financial forecasts
less than five years. Cash flows beyond the
period covered by the financial forecasts are kept
constant which management determined to be
no higher than the long-term growth rate of the
industry. A pre-tax discount rate of 3.98 per cent
has been used in discounting the projected cash
flows.

RELHZEFNRTROBRAF

HESHENRSEHRETNRERNR

AEEOSRTHENASELRETRREGROR
BRRARBERRT]

ZRTEL BTN REESREREESER
BT - BUAERATUERLEXERIRA
FHP B RERNER R - BLEZMHK
BAHEMNRESRE DR FIE - ERER
EZKFIERRTENRPBREEX - ERAREA
ERETRFTBATHTIRE S 3.98%




23 Deferred tax assets

(@

Deferred tax assets recognised:

The components of deferred tax assets

recognised in the consolidated statement

of financial position and the Company’s

statement of financial position, and the

movements during the year are as follows:

The Group

Deferred tax
arising from:
At 1 January 2009

Credited/(charged)
to profit or loss

At 31 December 2009

At 1 January 2010

Charged to
profit or loss

At 31 December 2010

BERER :

HoTENT
AR

RS e

23 RIEMBE

(a) RHELEREE

MRS P BAOR R 2 BB ik &

2R EERAFE 2 #EH0T ¢
xRE
Fair value
adjustments
on property,
plant and
equipment
and lease
prepayments
upon
acquisition of
Depreciation  asubsidiary
inexcessof  RIUKEEME Unrealised
depreciation AFF » #¥E  Write-down  profits on
Taxloss allowances R + Bf@k of inventories inventories
carry-forwards REME FEtEge &8 BHE Total
REGREE RROWAE LARERE BEER ERAA At
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ABRTT AEBTT AER®TR AR%TRT ARBTRT AERTR
755 (3,456) (4,329) 11,005 15,143 19,118
4,178 3,456 4,329 (10,963) (15,143) (14,143
4,933 - - 42 - 4,975
4,933 - - 42 - 4,975
(2,123) - - (42) - (2,165)
2,810 - - - - 2,810
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(Expressed in Renminbi Yuan) =
(UAEBST)

23 BERBERRARGE)

23 Deferred tax assets and liabilities
(cont’d)

RHOEEHEENAE - (B)

(@) Deferred tax assets and liabilities (@

recognised: (cont’d)

The Company b 3/
Tax loss Write-down of
carry-forwards inventories Total
MIBEEEE FEKEER a5t
RMB’000 RMB’000 RMB’000
ARBT T AREBT T AR®BTTRT
Deferred tax EER
assets EERR :
arising from:
At 1 January 2009 RZEENF
—H—H - 5,130 5,130
Credited/(charged) Tz
to profit or loss b= 4,933 (5,088) (155)
At 31 December RZEZTNF
2009 +=A=+—8 4,933 42 4,975
At 1 January 2010 RZZE—TF
—H—AH 4,933 42 4,975
Charged to HRE
profit or loss B (i) (2,123) 42) (2,165)
At 31 December RZZ—2F
2010 +=—A=+—8 2,810 - 2,810

() BEHEABREEELNELEREHEE

(i) Deferred tax assets arising from tax
loss carry-forward

R=F—FE+-A=+—0 ARAR
R T R T 1 A RO AE S
A% - RBFBOE - ADADRARARE
THRRORIEH -

As at 31 December 2010, the Company
has recognised deferred tax assets in
respect of cumulative tax losses arising
from its juice reprocessing operation, which
is not exempt from the PRC income tax
under the new tax law.
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23 Deferred tax assets and liabilities
(cont’d)

(b)

Deferred tax assets not recognised:

As at 31 December 2010, the Group
has not recognised deferred tax assets
in respect of cumulative tax losses in
the Group of RMB40,848,000 (2009:
RMB42,952,000) as it is not probable
that future taxable profits against which
the losses can be utilised will be available
in the Group. As at 31 December
2010, RMB6,560,000, RMB7,402,000,
RMB4,020,000, RMB17,938,000 and
RMB4,928,000 of these tax losses will
expire in 2011, 2012, 2013, 2014 and 2015
respectively.

23 BERBERRARGE)

(b)

AEREEHEE :

RZE—ZF+_A=+—8 ailk&E
B KA RE 15 AT R B A BB B R 2K
ERET  AUAEERNARE_ZT—TF
+TZA=+—HHAHARY 40,848,000
T(ZZETNF: AR®42,952,0007T)
MENHEBEEREENELTEHIEE
E-R-ZZT—TF+=_A=+—H0 &
F 5 BB B AR 6,560,000T « AREE
7,402,0007T *+ AR#4,020,0007T + ARE
17,938,000 7T & A R ¥ 4,928,000 T K9 FE 18
BEENERARASIE-_S——F =%
——ZF - ZFE—=F - ZFE—NHFR=F
—RFEER °
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(Expressed in Renminbi Yuan)
(UAEBST)

24 Inventories 24 #®
(@) Inventories in the statement of financial @ WBARRKRZIFERE
position comprise:
The Group The Company
*KRE b /NG
2010 2009 2010 2009
22 _—TTNF ZEB—BFf —TTNF
RMB’000 RMB’000 RMB’000 RMB’000
AR®BTRE ARBTrT ARBTRE AREBTT
Raw materials [EA 41,183 31,429 6,394 6,495
Finished goods EEFK i 750,470 840,759 362,871 268,388
Total a5t 791,653 872,188 369,265 274,883
() The analysis of the amount of inventories b) FEBRRBRAZHTHET :
recognised as an expense is as follows:
The Group
-3 L]
2010 2009
25 —ZTThEF
RMB’000 RMB’000
AR®TT ARBFIT
Carrying amount of HEFECEEDSR
inventories sold 953,485 544,229
Reversal of write-down of  TF & {E 2 &
inventories - (82,015)
Total At 953,485 512,214
(©) As at 31 December 2010, the Group did © RZZE—ZF+-_A=+—8 ' KKEX

not have inventories carried at fair value less
cost to sell (2009: RMB28,068,000).
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BAERAABEREREXANRENES (=
TTNF : ARE28,068,0007T) °



25 Trade receivables

An ageing analysis of trade receivables is as
follows:

] 5 '_]. e <
BF %5 3R 3% BT 3
(Expressed in Renminbi Yuan)
(A RHAR) L

25 FEUCARRR

FEYRIR 2 BRI AHTIA T

The Group The Company
FEH . 3/
2010 2009 2010 2009
B8 _—_TTHhFE ZB-BF _—_TThF
RMB’000 RMB’000 RMB’000 RMB’000
ARB®TFET ARETT AER®TFRT AREBTx
Within 3 months =@AANUR 259,922 87,767 133,549 56,428
Over 3 months but =EAKE

less than 6 months BALREA 24,535 7,298 23,051 4,998
Over 6 months ANEAME 5,211 2,651 3,511 1,005
Total &5t 289,668 97,716 160,111 62,431

Customers are normally granted credit terms
of one to six months (2009: one to six months),
depending on the credit standing of individual
customers.

Included in trade receivables, the Group’s
balance with associates amounted to
RMB220,611 (2009: Nil).

Receivables that were neither past due nor
impaired relate to a wide range of customers for
whom there was no recent history of default.

Receivables that were past due but not impaired
relate to a number of independent customers
that have a good track record with the Group.
Based on past experience, management believes
that no impairment allowance is necessary in
respect of these balances as there has not been
a significant change in credit quality and the
balances are still considered fully recoverable.

BEERNEFPZEEREE  EFP—KREZA—E
RAEXNEAREH(ZTTAF : —EAZNE
H) -

REYRRT - AEBEBENRHRESARKY
220611 L (ZFFAF : T) o

3 458 780 HA R 1B H) B LA A SR B 2% 4 I T AR R
FLEXEVE P AERE -

EAHEN EHERER RN EYERFEBNA
SEBRIFERRENE=ZTEF - ENBERN
R BEEME  ENUEEPHNERSME
EXB(CHE2EENATREIREE - SREF TR
BEX -
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(Expressed in Renminbi Yuan)
(UAEBST)

26 Other receivables and prepayments

26 HAfthFEU R MR

The Group The Company
*5ME /N
2010 2009 2010 2009
—2-Z¥ “ZThE —2-Z% “ZThE
RMB’000 RMB’000 RMB’000 RMB’000
AER®TT AREFT AR®TT AREFT
Prepayments in connection BETHE
with construction work FER
and equipment purchases BEAR 3,688 23,052 818 17,115
Prepayments to suppliers TR ER 54,572 45,790 49,202 16,228
Value added tax (‘VAT’) H A RE 2 AR
refundable for export sales RiE 0) 5,824 6,215 1,350 =
Recoverable input VAT AL ER 62,290 36,580 42,596 17,199
Advances to third parties BRTE=A (i 465 5,365 112 4,780
Government grants receivable  FEURBF#EE - 28,002 = =
Compensation receivable NG - 9,559 - 9,559
Others Ht 7,425 14,550 4,591 5,189
Total CE 134,264 169,113 98,669 70,070

(i)

154 Yantai North Andre Juice Co., Ltd.

The Group’s sales are subject to VAT at the
rate of 17% but the Group is entitled to VAT
refunds of 15% in respect of export sales
since 1 June 2009.

The advances were unsecured, interest free
and had no fixed terms of repayment.

Included in the other receivables and
prepayments, the Group’s balance with
jointly controlled entities amounted to
RMB818,000 (2009: RMB20,010,000).

RELHZEFNRTROBRAF

(i)

(i)

AEEHEERBERZEEARKREXR
7% BEE-_TZTANEFNA-BEER
16% B9 EHERM ©

3

ZEEREEA  ENE  YEEEFEE
BHIR -

REM W RFBAERERF - AEEEE
FIEHIE RSB E A ARES818,0007T (=
TENE : ARKE20,010,0007T) °



27

28

29

30

Dividends receivable — the Company

This represents the dividends receivable from
the Company’s subsidiaries and jointly controlled
entities.

Amounts due from and due to
subsidiaries and jointly controlled
entities — the Company

Amounts due from and due to subsidiaries and
jointly controlled entities are unsecured, interest
free and have no fixed terms of repayment.

Restricted deposits

The restricted deposits are used to secure the
letters of credit and bills payable.

Cash and cash equivalents

Cash in hand B
Cash at bank RITIER
Total &5t

FEUE B —F LT

AR R R E A B QR & A RE S B K
BUZBE »

28

H—-&FNF

FE M5t 2 FE 1 B B 2 B) Bt 3t [ 2 ) R RE X

& Mo K% A B ) B Ak R R B R SR IR K
- ENE - YEEETENEEYR -

29

BRHEEFER

BERHEFBIEERERENENRE -

30 BeRReFRY

The Group The Company
*TEE b /NG

2010 2009 2010 2009
—E-Z5F —ZETNEF —E-ZF ZZETNEF
RMB’000 RMB’000 RMB’000 RMB’000
AR®TT AREFIT AR¥®TR ARBETTT
1,966 1,430 184 869
140,940 217,280 125,048 185,012
142,906 218,710 125,232 185,881

—Z-ZEH£{ Annual Report 2010 155



PR R R

(UARRZT)

31 Bank borrowings

(@ At 31

December 2010,

(Expressed in Renminbi Yuan)

31 S8R1T

the bank (a)

borrowings are repayable as follows:

B

R-_ZE—ZFF+_-_HA=+—H"  FITEXR
KEFRHEAAT ¢

The Group The Company
FEE /N

2010 2009 2010 2009

-2z —ETNEF —2-zf —ETNEF

RMB’000 RMB'000 RMB’000 RMB’000

AE®TT AREFT AR®TT AREFT

Within 1 year —FLR 740,742 727,082 527,742 496,282
After 1 year but —FpLE

within 2 years MEAR 136,593 - 136,593 -
After 2 years but MEA

within 5 years AFENUA - 225,331 - 225,331

Total At 877,335 952,413 664,335 721,613

(b) At 31 December 2010, the bank ) RZZE—ZF+-_A=+—HEKFPRE

borrowings are secured and guaranteed as
follows:

RZIBITERAT

The Group The Company
*%E e 3N

2010 2009 2010 2009
—Z-Zf ZETNE —2-2F “ETNF
RMB’000 RMB'000 RMB’000 RMB’000
ARBTT AREFT ARBTT AREFT
Secured or quaranteed  AEAIBEER () 466,500 468,000 383,500 388,000
Unsecured I (i 410,835 484,413 280,835 333,613
Total At (if) 877,335 952,413 664,335 721,613
() As at 31 December 2010, bank () RZZE—ZF+=—A=+—8' 441

borrowings of RMB335,000,000
(2009: RMB380,000,000)
and RMB16,500,000 (2009:
RMB8,000,000) of the Company
were guaranteed by a related party
and an unrelated third party of the

Group respectively.
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A F R17E 5 A R ¥ 335,000,000 7T

—ZEZTNF - AR % 380,000,000
7)) & AR 16,500,000 7T (ZZZA,
& AR%8,000,0007T) 2 Bl EAE
Bz @ RSB 2B E =7
RAEER o



31 Bank borrowings (cont’d)

)

At 31

December 2010, the bank

borrowings are secured and guaranteed as

follows: (cont’d)

U)

(cont’d)

As at 31 December 2010, bank
borrowings of RMB32,000,000 (2009:
Nil) of the Company was secured by
the Company’s deposits at bank.

As at 31 December 2010, bank
borrowings of RMB130,000,000
(2009: RMB140,000,000 ) of a jointly
controlled entity, Xianyang Andre, in
which the Group’s effective interest
amounted to RMB65,000,000 (2009:
RMB70,000,000), were guaranteed
by an unrelated third party of the
Group, AGRANA Juice GmbH.

As at 31 December 2010, bank
borrowings of RMB20,000,000
(2009: RMB20,000,000) of a jointly
controlled entity, Yongji Andre, in
which the Group’s effective interest
amounted to RMB10,000,000 (2009:
RMB10,000,000), were guaranteed
by an unrelated third party of the
Group, AGRANA Juice GmbH.

As at 31 December 2010, bank
borrowings of RMB16,000,000
(2009: Nil) of a jointly controlled entity,
Tongli, in which the Group’s effective
interest amounted to RMB8,000,000,
were guaranteed by the Company.

31 SRITER (&)

by K==

—EEF+-_A=+—BAEAARE

RZIBITERAT : (&)

(&)

=Pt =B A0
Al A R 17 & A R % 32,000,000 7T
(Z2PNF : B)HARTZRAH
AR -

B’\_==—§$+:HE+—EI IV N/N
HEES ERRS L ENFRITE
}\Eﬁ%wooooooo;z(_?ﬁn
i : AR#¥140,000,0007T) © ZEBEE
RSB FEREEE = F R A
AR - HRAEE 2 B
A AR¥65,000,00070( —FZSL4F ¢
AR#70,000,0007T) °

R=ZZE—ZTF+=-_fF=+—H0 &Q
ARG BB ENEGHRIT
B3 AR %20,000,0007T(ZEZ N
& AR¥20,000,0007T) HAEE
2 IEREEEE = AR AR A R IR R 4
R ERAEEZBERERAARE
10,000,000 C(ZEZNF : AR
10,000,000 7T) °

R o NG

HEEHBERAFARITERAR
”rﬂ%16oooooo;z< TENF T

ZIEEFHARRREER  ERA
£ B 2 BWE= A AR 8,000,000
7TE o
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(Expressed in Renminbi Yuan)
(UAEBST)

31 Bank borrowings (cont’d)

(b) At 31 December 2010, the bank
borrowings are secured and guaranteed as
follows: (cont’d)

(i) Included in the unsecured bank
borrowings, bank borrowings of
USD28,875,000 (equivalent to
RMB191,230,000), impose certain
restricted requirements on the
Group’s financial conditions and
specific performance obligations on
the major shareholder Mr. Wang An
of the Company, who is also the
director of the Company. Under the
relevant terms, the bank borrowings
will become due and payable
immediately if the Group’s financial
conditions are not in compliance with
the requirements or when either:

o Mr. Wang An ceases to be
entitled to exercise management
control over each of the
Company and the principal
subsidiaries; or

o The aggregate shareholding in
the Company that is beneficially
owned by Mr. Wang An ceases
to be larger than the aggregate
shareholding in the Company of
and/or held to the order of any
other person and/or persons
acting in concert with such
other person.
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31 SRITER (&)

b)) R-BE-—ZE+_A=+-—HEEARE
RZIBITEFWT : ()

PREEERRITERP B EERER
TE T 28,875,000 (ZEARE
191,230,000 7T) - & IRITE A HE 2
R AR £ B R B B 1B b IR e B
KERARBZEERBRRTRILLEN
MEEEZ BB - RBZBITER
e - WAEENMBEAARFTEE
KEFE Tl B RS E B E KA
FHREE -

o IREAAUFTBRTBHEET
EHARRRETEME QA
ZETE R X

s HIXRKEAERHERIART
ZHBREBRATHEIREMA
TRASREREMALR %L
HZEALT-BTHZALR
ARRIFAFH Z R IAREE



31 Bank borrowings (cont’d)

(b)

At 31

December 2010, the bank

borrowings are secured and guaranteed as
follows: (cont’d)

(i)

As at 31 December 2010,
the Group’s bank borrowings
of RMB619,878,000 (2009:
RMB658,800,000) bore fixed interest
rates ranging from 4.29% to 6.38%
(2009: 3.46% to 5.31%) per annum.

As at 31 December 2010, the
Company’s bank borrowings
of RMB406,878,000 (2009:
RMB428,000,000) bore fixed interest
rates ranging from 4.29% to 5.32%
(2009: 4.78% to 5.31%) per annum.

As at 31 December 2010, the
Group’s and the Company’s bank
borrowings of RMB191,230,000
(2009: RMB225,331,000) bore
floating interest rate of LIBOR+3.2%
(2009: LIBOR+3.2%) per annum.

As at 31 December 2010, the
Group’s and the Company’s bank
borrowings of RMB66,227,000 (2009:
RMB68,282,000) bore floating interest
rate of higher of SIBOR +1.3% or
USD best lending rate (2009: floating
interest rate of higher of SIBOR +1.3%
or USD best leading rate) per annum.

(Expressed in Renminbi Yuan)
(AN BT

31 SRITER (&)

b)) M=

Z-—ZF+_A=+—HAERRE

RZSBITERAT : (F)

(i)

W-ZT—TFE+—"F=+—H K&
ERITER AR 619,878,000 (=
TZTNE : ARHE658,800,0007T) °
HEFFREE429-6.38%( —FF
FLEE + 8.46%-5.31%) °

RZZE—FFE+-_A=+—0 &2Q
RIERITE R AREE 406,878,000 7T (—
TZHE : AR 428,000,0007T)
HEFFREE429-532% (- FF
FLE + 4.78%-5.31%) ©

R—ZE—ZEF+_A=+—H"
AEBRARARITERARE
191,230,000 c( — B & j, F£: A
R #225,331,0007C ) H )% &) F
& ALIBOR+3.2% ( ZEZ N4 -
LIBOR+3.2%) °

RZE—ZF+=_A=+—8H"
REBRAQRARITERARK
66,227,000L( Z T ZE N F: AR
#68,282,0007T ) H F 8 F F X &
SIBOR + 1.3% M EBETTIERFIE =
EREE(ZETNGFE  HFHFF
& ASIBOR + 1.3% 5 EETTfE 5F|
RZERRE) °
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PR R R

(Expressed in Renminbi Yuan)

32 Trade and bills payable

Trade payables
Bills payable

Total

32 EfIERREMRE

The Group The Company
xEH EAF

2010 2009 2010 2009
—E-BE _—_TThE ZB—BF _—TThEF
RMB’000 RMB’000 RMB’000 RMB’000
ARBTE ARETT ARBTRE ARETT
FE{FRRFX 134,355 85,989 54,186 16,571
EREE 25,000 = 25,000 =
=X 159,355 85,989 79,186 16,571

An ageing analysis of trade and bills payable is as

follows:

Within 6 months
Over 6 months but

less than 1 year
Over 1 year

Total

FEM BRI R BN RIBAVERER DTN -

The Group The Company
FEH . 3/
2010 2009 2010 2009
ZE—-BF —TTHhF ZB-BF "—TTHhHF
RMB’000 RMB’000 RMB’000 RMB’000
ARBTFET ARETT AER®FTRT ARETx
7~MELA AR 145,772 75,777 76,139 15,070
NMEAA LR

DR—EF 11,716 9,156 2,356 1,074
—FEPA+ 1,867 1,056 691 427
= 159,355 85,989 79,186 16,571

All the trade and bills payable are expected to
be settled within one year or are repayable on

demand.

P A BN BRI N RBEFREA R — F R NEE)
WA ERE -
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33 Other payables and accrued

expenses

Accrued staff cost
Amount payable for
the acquisition of
property, plant and
equipment
Receipts in advance
Other taxes payable
Others

Total

FERTR B AR

BAME
B KR
ZREf 3R

FRHRR
FENEMBS
Hth

13

At

33 HtiEMRRERRER

The Group The Company
F5KE b 3/

2010 2009 2010 2009
—Z-Zf —ETNE T2 —EENE
RMB’000 RMB’000 RMB’000 RMB’000
AR®TR ARBTT AR®TR ARETTT
7,277 9,623 882 1,153
21,557 23,561 3,481 2,001
1,596 1,694 1,410 1,128
21,086 10,656 2,108 2,125
22,347 25,169 6,109 7,460
73,863 70,703 13,990 13,862
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(Expressed in Renminbi Yuan) =
(UAEBST)

34 Capital and reserves 34 BERGHKE
(@ The changes in equity of the Company for (@ BEZZEZALEZZTE—ZF+_HA=1+—
the years ended 31 December 2009 and HIEFE  RARKEREEIT ¢

2010 are as follows:

Share Capital Share Statutory Retained
capital surplus premium reserves earnings  Total equity
e EANR BARE tERE  AIEAE RRERSH
Note RMB’000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000
itk ARBTR  ARMTR AR¥Tn ARETR ARETR AR%TR

At 1 January RZEENF

2009 —B—Rzk&# 406,554 10 169,779 81,303 280,440 958,086
Profit for the year REERF - - - - 61,499 61499
Appropriations Eitcd 34() - - - 3,308 (3,308) -
Dividends to equity PERRET

shareholders YN

of the Company e 15 - - - - 29,.859) (29,859)
At 31 December REENE

2009 ToA=t-Hz&#H 426,554 10 169,779 84,611 308,772 989,726
At 1 January RZE-5F

2010 —A-Bz&H 426,554 10 169,779 84,611 308,772 989,726
Profit for the year RERET - - - - 54,533 54,533
Appropriations il 34() - - - 6,325 (6,325) -
Dividends to equity PRRETF

shareholders YN

of the Company BE 15 - - - - (14,929) (14,929)
At 31 December RZZ-%F

2010 TZA=T-BzE&#H 426,554 10 169,779 90,936 342,051 1,029,330
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34 Capital and reserves (cont’d)

(b)

Share capital

Registered:

2,505,360,000 (2009: 2,505,360,000)
Domestic shares of RMB0.10 each
(2009: RMBO0.10 each)

1,760,176,000 (2009: 1,760,176,000)
H shares of RMB0.10 each
(2009: RMBO0.10 each)

Issued and fully paid:

2,505,360,000 (2009: 2,505,360,000)
Domestic shares of RMB0.10 each
(2009: RMBO0.10 each)

1,760,176,000 (2009: 1,760,176,000)
H shares of RMB0.10 each
(2009: RMBO0.10 each)

All the shares issued by the Company rank

pari passu.

34 BAERGHEm (&)

(b) K&

2530

2,505,360,000 % (ZZZNE
2,505,360,000 %) A%
ARE0A0TTHIRE R
(ZZ2NEF  BRAR¥K0.10T)

1,760,176,000 % (ZZ2ZT N5 :
1,760,176,000 1% ) =%
AREOAOTAHBR(ZSTAE
FRAR®E0.107T)

ERITREME :

2,505,360,000 % (ZZZNE
2,505,360,000 %) EA%
ARE0A0THIRNER
(ZZ2hEF : BRAR¥K0.10T)

1,760,176,000 /% (ZZ2Z N5 :
1,760,176,000 1% ) %
AREOAOTAHBR(ZSTAE
FRAR®E0.107)

2010 2009
—2-3F “TENF
RMB’000 RMB'000
ARBTR ARETTT
250,536 250,536
176,018 176,018
426,554 426,554
250,536 250,536
176,018 176,018
426,554 426,554

ARRET 2 ARG RE S -
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(Expressed in Renminbi Yuan)

(UAREST) “ml g
34 Capital and reserves (cont’d) 34 BERGHE(HE)
(c) Statutory reserves () EERHE
The Group
*5E
The Company Others Total
YN Hith it
Statutory Statutory Enterprise
surplus surplus Reserve expansion
reserve reserve fund fund
EE EE ¥
RS N § mEES RRES
(i (i) (ii (i)
RMB’000 RMB’000 RMB’000 RMB’000  RMB’000
ARETR ARMTR AR%TR AR%Tz AR%¥Txn
At 1 January 2009 RZETNF—F—A 81,303 1,708 19,887 19,887 122,785
Appropriations o 3,308 53 1,443 1,443 6,247
At 31 December 2009 M-ZENF+=A=1—8 84,611 1,761 21,330 21,330 129,032
At 1 January 2010 RZZE-2F—f—A 84,611 1,761 21,330 21,330 129,032
Appropriations el 6,325 849 - - 7,174
At 31 December 2010 R=Z—FF+-A=1—H 90,936 2,610 21,330 21,330 136,206

(i) Pursuant to

the Company’s and a

subsidiary’s Articles of Association,

164 Yantai North Andre Juice Co., Ltd.

the Company and the subsidiary
are required to transfer 10% of their
profits for the year, as determined
in accordance with the China’s
Accounting Standards, to statutory
surplus reserve. The transfer to
this reserve must be made before
distributing dividends to shareholders.

The statutory surplus reserve can
be used to make up for prior years’
losses, if any. It may be converted
into share capital by issuing new
shares to shareholders proportionate
to their existing shareholdings,
provided that the balance after such
issue is not less than 25% of the
registered capital.

RELHZEFNRTROBRAF

BRARA R —RMBLARIERNR
o ARERERMERRAETE
SETEAFF B A FFIEH 10% J2EUE
EARE - REVAE AR EAERK
ROBARERIEST ©

EEA B RERRNEFEEE
(%) « WA ERRRIEREEFR
R EBBITHRMEBRARAE - R
BTN 18 2 BATB LR EMBRAE
2.25% °



34 Capital and reserves (cont’d)

(c)

Statutory reserves (cont’d)

(i

Pursuant to the Articles of Association
of the subsidiaries incorporated in the
PRC, the subsidiaries are required to
transfer certain percentages of their
profits for the year, as determined
in accordance with the China’s
Accounting Standards to the reserve
fund and enterprise expansion fund
respectively. The percentage of this
appropriation was decided by the
directors of the subsidiaries.

The reserve fund can be used for the
subsidiaries” working capital purposes
and to make up for previous years’
losses, if any. This fund can also be
used to increase the capital of the
subsidiaries, if approved. This fund
is non-distributable other than upon
liquidation. Transfers to this fund
must be made before distributing
dividends to the Company.

The enterprise expansion fund can
be used for the subsidiaries’ business
development purposes and for
working capital purposes. This fund
can also be used to increase the
capital of the subsidiaries, if approved.
This fund is non-distributable other
than upon liquidation. Transfers
to this fund must be made before
distributing dividends to the
Company.

(Expressed in Renminbi#uan)‘
(YA RHITR)

34 BxF R fEdE (H#8)
EERE ()

(c)

(i)

REARBEFBEEARLZMEAR
AIMERATE  ZFMBARAER
BRE G EAFENE FEN BN
—ELPREREREEE RERERE
T RHBLPIRAZEFHBARZ
BEREEREM -

REESTAEZENB A RMRTE
BESZ BN WA MEAEFEE
BE) o tIEES A BIEE %
EMBARZEARS (WEHE) - B
RBRESN - ILEES TR BERE
DIk °© RARAR D IKE T BIRAT
A RRRER R EES -

CEERESARAEZSHBATZE
BERARBTELESZEN - 1A
HE A BIEENZENBRRIZE
A (IEHAE) © BRIBEREIN - i
RESTAIREREDIK - ARFIA
P73 IR BB, T B ER A #5768 SR IR 8 18
EERBRES -
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PR R R

(Expressed in Renminbi Yuan)
(UAEBST)

34 Capital and reserves (cont’d)

(d)

Distributable reserves

Pursuant to the Company’s Articles of
Association, the Company’s retained
earnings available for the purpose of
profit distribution to equity shareholders
of the Company will be the lesser of
(i) the retained earnings determined in
accordance with the China’s Accounting
Standards; or (i) the retained earnings
determined in accordance with IFRSs.

Under the Company Law of the PRC and
the Company’s Articles of Association, net
profit can be distributed as dividends after
allowance has been made for:

(i) making up cumulative previous years’
losses, if any;

(i) allocations of 10% net profit for the
year, as determined in accordance
with the China’s Accounting Standards,
to the Company’s statutory surplus
reserve; and

(iiy allocations to the discretionary
surplus reserve, if approved by the
shareholders.

At 31 December 2010, the Company’s
distributable reserve amounted to
RMB327,345,000 (2009: RMB285,383,000),
being the amount determined in accordance
with the China’s Accounting Standards.

166 Yantai North Andre Juice Co., Ltd. #R&adtH REFIRTRHER AT

34 BRFR M (HE)

(d)

A Dk fEE

REARBRRANER - ARASFED
EmAHIETARARR 2R EHNE
ATIERIEE () RRPEGHLERFEZR
DEHE ki) RRER BHREERIFE
ZARDBCAE

REBFERBDERARBZER  FHE
BXNTINERET AIHERRENIK :

) WEUAEERAER(WA)

(i) HEPESFTEAFENFFEZ
10% RBARRZEERTER &

(i) (WESKREAZIE  RREZRRZH

R-TE—ZTF+_-_A=+—H ' KXQF
ANKTARBRRZFEHERSERAR
¥ 327,345,000 C( Z T TN F: ARK
285,383,0007T ) * It & B8 ) = AR A B B 75
HEERETE o



34 Capital and reserves (cont’d)

(e)

Capital management

The Group’s primary objectives when
managing capital are to safeguard the
Group’s ability to continue as a going
concern, so that it can fund its production
and development, and continue to provide
returns for shareholders by pricing products
commensurately with the level of risk
and by securing access to finance at a

reasonable cost.

The Group actively and regularly reviews
and manages its capital structure to
maintain a balance between the higher
shareholder returns that might be possible
with higher levels of borrowings and
the advantages and security afforded
by a sound capital position, and makes
adjustments to the capital structure in light
of changes in economic conditions.
Consistent with industry practice, the
Group monitors its capital structure on the
basis of a gearing ratio, as defined by the
Group, being the total liabilities divided by
the total assets. At 31 December 2010, the
gearing ratio of the Group was 48% (2009:
49%).

Neither the Company nor any of its
subsidiaries are subject to externally
imposed capital
December 2010.

requirements at 31

(Expressed in Renm/nb/#uan)
(K AE&”’%//W)

34 BAERGHEm (&)

(e)

EXEE

AEEEEEANTIZENERHEEATE
R ZRE S - WM E S ERRA
BAKFEREMETEAENTER - AREE
NEEMKARGRE  IAXFAKHE
WAERER - I BEBRIRRIZHEIR -

AEEREELREREZMEREEAR
B URRIFSESS/KFEFTEEENE
= R B - B2 ] 5 9 B AN TE AL P 2R Y
BELR L2 HNFE  WHFREARR
BARHEERIRMEC -

BITEMNERME B AEBRUEASE
BAATHEEABLRAEREEHE
REHE - ZULRAREBEZ ABHRAERIA
EEREBE -R-_TE—ZTF+=_A=+—
B AEEMNEEABLEAR48% (=TT
FLE £ 49%) °

R-B—BFE+-A=+—BARARK
{7 B BB 28 19 9052 5 B0 AE A1 51 B DAY
BAEH -
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(Expressed in Renminbi Yuan)

(KA RHFIT) £ 4
35 Related party disclosures 35 RABKHEE
In addition to the transactions and balances BRI IE SRR EME O TR 2 R SR - K
disclosed elsewhere in these financial statements, EEEUTERNEH RS

the Group entered into the following material
related party transactions.

(@) Transactions with the associates, the (a)
jointly controlled entities and other
related parties

Sales to the jointly SHE TR
controlled entities B
Purchases from the jointly g &R
controlled entities ) E RS
Sales to the associates SHE TEE AR
Purchases from the associates HEEHERNA
Construction service acquired e /NG
from a related company BB TRR
Utilities acquired from a el NG
related company FREE B B )T
(b) Key management personnel (b)

remuneration

Remuneration for key management
personnel, including amounts paid to the
Company’s directors and supervisors
as disclosed in Note 12 and the senior
management as disclosed in Note 13, is as
follows:

Short-term employee benefits B & 72 Bk =
Retirement scheme contributions (BRI FIET 21 3k

Total A&f

168 Yantai North Andre Juice Co., Ltd. (R& LA ZEFIRTRBERLD

HEBRELNTF HEZHEBR EER
FRR%

2010 2009
—g-®%  —TThF
RMB’000 RMB’000

AR®TR ARBTTT

7,815 9,854
220,084 79,384
3,089 2,155
277 8,226
407 1,466
262 1,727
TEEEABHH

TEREEASHM (BRI THE12HE
ZARRBEEREENH T 1IBHE 2SR
EEEZEE) T

2010 2009
—g-®E —TINF
RMB’000 RMB’000

AR®TR AREETTT

2,410 1,858
182 134
2,592 1,992




36 Financial risk management and fair

values

At 31 December 2010, the Group’s financial
assets included cash and cash equivalents,
restricted deposits, trade receivables and other
receivables. At the same date, the Group’s
financial liabilities included bank borrowings, trade
and bills payable, other payables and accrued
expenses, and dividends payable. The Group did
not hold nor has it issued financial instruments for
trading purposes as at 31 December 2010.

Exposure to credit, liquidity, interest rate and
currency risks arises in the normal course of
the Group’s business. The Group’s exposure to
these risks and the financial risk management
policies and practices used by the Group to
manage these risks are described below.

(@) Credit risk
The Group’s credit risk is primarily
attributable to trade receivables.
Management has a credit policy in place
and the exposures to these credit risks are
monitored on an ongoing basis.

In respect of trade receivables, individual
credit evaluations are performed on all
customers requiring credit over a certain
amount. These evaluations focus on
the customers’ past history of making
payments when due and current ability
to pay, and take into account information
specific to the customers as well as
pertaining to the economic environment
in which the customers operates. Trade
receivables are due within one to six
months from the date of billing. Debtors
with balances past due are requested to
settle all outstanding balances before any
further credit is granted.

(Expressed in Renminbi Yuan)
(A RHAR) L

36 MERKBREERRAREE

RZE—TF+-_A=+—H0 rEBZLRE
EREREREEEEY BRHGFNR - EUKER
FREMER - B—BH - AEEZSHBARE
BIERITER - BRRKRENER - M ER
HRTERER  REMKRF #E2=ZT—ZF
F+Z A=+ B RAFEARNEB W ERFRE
TeMmIAREERR -

AEBELEEEBBETAZEE  RPES -
MEMEERER - NAEEAZOER - RKEOE
BRI SRR ERBERMEENAT

(@ FERRE
REBWEERREERBERER - &
BEEHEHEENEERR A TEE
RELEERBRAM A o

SLEMWERARIM S - A ZRMBBE —H
BENRFESRIRZFENEPHBERE
A EENE -  BUFGEERNTFPUE
T 2 BB 1) 38 SRAS 8% B ATV IE TR BE
ZREFHREEENEPELEMBNE
BRI - RUSRFEL ARERE 2N
EAZIH - BRERNEBASHEERE
BEMEREESRE T NEGSE—Z
HEERHE -
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PR R R

(Expressed in Renminbi Yuan)
(UAEBST)

36 Financial risk management and fair
values (cont’d)

(@

(b)

170 Yantai North Andre Juice Co., Ltd.

Credit risk (cont’d)
As at 31 December 2010, 90% of the total
trade receivables were due within three
months (2009: 90%).

The Group’s exposure to credit risk
is influenced mainly by the individual
characteristics of each customer rather
than the industry or country in which the
customers operate and therefore significant
concentrations of credit risk primarily arise
when the Group has significant exposure to
individual customers. As at 31 December
2010, 42% (2009: 26%) and 54% (2009:
55%) of the total trade receivables was due
from the Group’s largest two customers
and the five largest customers respectively.

The maximum exposure to credit risk
is represented by the carrying amount
of trade receivables in the consolidated
statement of financial position.

Further quantitative disclosures in respect
of the Group’s exposure to credit risk
arising from trade receivables are set out in
Note 25.

Liquidity risk

Individual operating entities within the
Group are responsible for their own
cash management, including the raising
of borrowings to cover expected cash
demands, subject to approval by the
Company’s board of directors when the
borrowings exceed certain predetermined
levels of authority. The Group’s policy is to
regularly monitor its liquidity requirements
and its compliance with lending covenants,
to ensure that it maintains sufficient
reserves of cash and adequate committed
lines of funding from major financial
institutions to meet its liquidity requirements
in the short and longer term.

RE T ZEFIR

FITROERAF

36 MERREERLAMREGE)

(@

(b)

FERkE (&)
R-B—TEFE+-HA=+—0H 90%HE
IR ABFE R AR =B A AEE A (=
TR 90%) °

AEENERARREIEZASERF AL

ERRBNEE MIEREFPREMEN
TEIME - Rit - EXAKEHEREFS

LU - B T L
FER - R-E-BET=A=+—A
opitesve 269%) B0 FE U B AR R
WREBAMAES - 54% (ZFEAE
559%) B A U BR SR 1 34 7 58 B AT LK
}5 o]

EERRBAOLRSAFIBRREKFE
WER RV ARE S 7R ©

¥ %A B A= B 1 FE U BR R = B R B
A= B EEME25 #HEE -

REE SRR
$%@WE’M%U£%§%%ET$%E’J¥E
SEE  BEEBEEFUEMNEFRE
Ko (WREFREB B LIER T*TELBE
BRSRARREFTSNMEZ) - NEEM
BREEHEESRPESHER  URED
NEBFABNRTE - ABRETFTHE
Refe FARESTIESRBBEAGE
HEHNERES CRREATNREH



36 Financial risk management and fair
values (cont’d)

(b)

Liquidity risk (cont’d)

36 MERREERLAMREGE)

(b) REBEZER ()

The following tables detail the remaining TREHBH T AEENARARNESREER
contractual maturities at the end of the HEHNUBFTAORMIRR R (BFERRE
reporting period of the Group’s and the AN Ry (DB FENFR) 458 HAIRITH
Company’s financial liabilities, which RAERF B F) FA & F K& AN 5 7] 88
are based on contractual undiscounted SENRN =T HBAAENEIRE L H
cash flows (including interest payments =
computed using contractual rates or, if
floating, based on rates current at the end
of the reporting period) and the earliest
date the Group and the Company can be
required to pay.
The Group x5E
2010
—2-2F
More than More than Total Balance
Within 1 1 year 2years contractual sheet
year or on but less than but less than undiscounted carrying
demand 2 years 5 years cash flow amount
—F —F WE EHESES HER
mEE #18 #18 BRAE REE
BRI AER AFR ik ] ERE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AR®TRT AR®TT AR®TT ARBTR
Bank borrowings RITER 765,356 138,169 - 903,525 877,335
Trade and bills payable IR FR B 2% 159,355 - - 159,355 159,355
Other payables and HiERR
accrued expenses KRB 73,863 = = 73,863 73,863
Dividends payable JERTERA 10,267 - - 10,267 10,267
Total CEl 1,008,841 138,169 - 1,147010 1,120,820
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NOTE 0 2
(Expressed in Renminbi Yuan)
(UAEBST)

36 Financial risk management and fair
values (cont’d)

Liquidity risk (cont’d)

Bank borrowings BITER

Trade payables FEIRER

Other payables and HAERR
accrued expenses RERER

Dividends payable JERTERA

Total At

The Company

Bank borrowings RITER

Trade and bills payable ~ FEf IRk K BT 45

Other payables and Hh R
accrued expenses RERER

Dividends payable JERTERA

Amounts due to [ERI B AT
subsidiaries

Amounts due to jointly  FEfF R
controlled entities | EEE

Total At

172 Yantai North Andre Juice Co., Ltd.

A A
36 MBRBERRLME(H)
(b) REBEEE (&)
2009
ZETNF
More than More than Total Balance
Within 1 1 year 2years  contractual sheet
yearoron butlessthan  butless than undiscounted carrying
demand 2 years 5 years cash flow amount
—f —f E BETAIR BER
A &1E &E HRRE BRER
Y-Sl MR 1FEA ik o HEE
RMB'000 RMB'000 RMB’000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT ARETR
752,420 7,817 228,522 988,759 952,413
85,989 - - 85,989 85,989
70,703 - - 70,703 70,703
9,985 - = 9,985 9,985
919,097 7,817 228,522 1,155,436 1,119,090
b /NG
2010
—5-2%

More than ~ More than Total Balance
Within 1 1 year 2years contractual sheet
year or on but less than but less than undiscounted carrying
demand 2 years 5 years cash flow amount
—F —F WE EHESES HER
mEE #18 #18 ELEES REE
BB AER 1FER ot ERE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AE®TT AR®TT AR®TT AR®TT AR®TRE
548,291 138,169 - 686,460 664,335
79,186 - - 79,186 79,186
13,990 - - 13,990 13,990
10,267 - - 10,267 10,267
275,201 - - 275,201 275,201
51,024 - - 51,024 51,024
977,959 138,169 - 1,116,128 1,094,003

RELHZEFNRTROBRAF




36 Financial risk management and fair
values (cont’d)

(b)

(c)

(Expressed in Renminbi%;;r& _-
(UAE ﬁ”"ézi///_ R

36 MERREERLAMREGE)

Liquidity risk (cont’d) (b) REBELER ()
2009
—ETNF
More than More than Total Balance
Within 1 1 year 2years  contractual sheet
yearoron butlessthan  butless than undiscounted carrying
demand 2 years 5 years cash flow amount
—% —4¥ ME REFOFS BESR
N &1E &R HERSE BERE
eVl R 1EA ikt HEE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARETT ARETR
Bank borrowings SRITEN 518,719 7,817 228,522 755,058 721,613
Trade payables IR 16,571 = = 16,571 16,571
Other payables and HipEfR
accrued expenses LERER 13,862 - - 13,862 13,862
Dividends payable FE AR 9,985 = = 9,985 9,985
Amounts due to ERRBAR
subsidiaries 176,663 - - 176,663 176,663
Amounts due to jointly  FEfF R
controlled entities EHIER 37,162 - - 37,162 37,162
Total At 772,962 7,817 228,522 1,009,301 975,856
Interest rate risk (c) FIEEp:
Bank balances, restricted deposits and RITHER - BREITFRMBITERERSE

bank borrowings are the major types of
the Group’s financial instruments subject
to interest rate risk. The Group does
not anticipate significant impact to bank
balances and the restricted deposits
because the interest rates of bank deposits
are not expected to change significantly.

EEEMNEERNEESRRTEER - f
RIEHRRITERF RIS HREANES)
BN 5 B TR HA N R L T & IR 1T 17 ARUA
KRERBIFFEXNERZE -
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36 Financial risk management and fair
values (cont’d)

(c)

174 Yantai North Andre Juice Co., Ltd.

Interest rate risk (cont’d)

The Group’s interest rate risk arises
Bank
borrowings at variable rates and at fixed

primarily from bank borrowings.

rates expose the Group to cash flow
interest rate risk and fair value interest rate
risk respectively. The interest rate and
terms of repayment of the Group’s and the
Company’s borrowings are disclosed in
Note 31.

As at 31 December 2010, it is estimated
that a general increase/decrease of 50
basis points in bank borrowing interest
rates for bank borrowings, with all other
variables held constant,
decreased/increased the Group’s profit

would have

for the year and equity by approximately
RMB965,000 (2009: RMB1,101,000).

The sensitivity analysis above has been
determined assuming that the change in
interest rates had occurred at the end of
the reporting period and had been applied
to the exposure to interest rate risk for non-
derivative financial instruments in existence
at that date. The analysis is performed on
the same basis for 2009.

RELHZEFNRTROBRAF
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36 Financial risk management and fair
values (cont’d)

(d) Foreign currency risk

(i)

Forecast transactions

RMB is not freely convertible into
foreign currencies. All foreign
exchange transactions involving
RMB must take place through PBOC
or other institutions authorised to
buy and sell foreign exchange. The
exchange rate adopted for the foreign
exchange transactions are the rates
of exchange quoted by the PBOC
that would be subject to a managed
float against an unspecified basket of
currencies.

The Group is exposed to currency
risk primarily through borrowings
and sales which give rise to bank
borrowings, trade receivables and
cash balances that are denominated
in a foreign currency, i.e. a currency
other than the functional currency
of the operations to which the
transactions relate. The currency
giving rise to this risk is primarily
United State dollars (“US$”).

The Group did not hedge its foreign
currency exposure other than
by retaining its foreign currency
denominated earnings and receipts
to the extent permitted by the State
Administration of Foreign Exchange.

(Expressed in Renminbi Yuan)
(AN BT
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36 Financial risk management and fair
values (cont’d)

(@

Foreign currency risk (cont’d)

(i)

Exposure to foreign currency risk
The following table details the Group’s

and the Company’s exposure at the
end of the reporting period to significant

currency risk:

Trade receivables
Other receivables and
prepayments
Cash and
cash equivalents
Bank borrowings
Trade payables
Other payable and
accrued expenses

Overall net exposure

36 MERREERLAMREGE)

(d) S ()

(i)

SN R ik
TREINTAEEMARRREER
PSR ERERRERMA

The Group The Company
*%E 347
2010 2009 2010 2009
—B-2% ZTTNE —2-2% ZTTNE
Us$'000 US$000 Us$'000 US$'000
BT EnTn E EnTn
FEUIR R 29,266 11,548 21,006 7,055
Hib R
FERERTR 21 1,400 20 1,400
e kAL
ZEY) 14,482 1,248 13,548 1,017
RITER (42,405) (43,000) (42,405) (43,000)
FERHIRR (169) (1,212) - (368)
HinEAHRR
BREM (229) (108) - (108)
SNERR
W FHE 972 (30,124) (7,831) (34,004)
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36 Financial risk management and fair
values (cont’d)

(d) Foreign currency risk (cont’d)

(i)

Sensitivity analysis

A 5% strengthening/weakening of
RMB against US$ as at the end of
the respective reporting period would
increase/(decrease) profit for the
year by the amount shown below.
This analysis assumes that all other
variables, in particular interest rates,
remain constant.

(Expressed in Renminbi Yuan)
(AN BT

36 MERREERLAMREGE)

(d)

S Lk (4K)

(i)

EREEREEER  RARKEHE
TTHE B E5% - BIARFEE R A
FEMORD) TRAATREHE - &5
AT ERHRREMAEEMEE (5

The Group The Company
xEKE b /N

2010 2009 2010 2009

- —TTHF ZEB-BF —"TThHF

RMB’000 RMB’000 RMB’000 RMB’000

ARBTR AR®TrT ARBTRE ARETT

Profit for the year: ANE A

5% strengthening ARE

in RMB FHE5% (241) 7,713 1,945 8,707
5% weakening AR

in RMB B2 1B 5% 241 (7,713) (1,945) (8,707)

The sensitivity analysis assumes that
the change in the exchange rate had
been applied to re-measure those
financial instruments held by the
Group which expose the Group to
foreign currency risk at the end of
the reporting period. The analysis
is performed on the same basis for
2009.

bBigREs T ERREEBERSE
R NEBRNEXHEERR
REARKERAR - mERINERE R A
TRTEETENNESHN - ER
DITRNE-TTNFRRNHELEE
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36 Financial risk management and fair 36 MERREERALAMEEGE)
values (cont’d)

(e) Fair value (e)
The carrying amounts of significant financial
assets and liabilities approximate their
respective fair values as at 31 December
2010 and 2009.

(i) Cash and cash equivalents, restricted
deposits, trade and other receivables,
trade and bills payable, other
payables (current portion), accrued
expenses and dividends payable
The carrying amounts approximate
their fair values because of the short
maturities of these items.

(i) Bank borrowings
The carrying amounts of bank
borrowings approximate their fair
values based on the borrowing
rates currently available for bank
borrowings with similar terms and

DAREE
R-FB-—FEFR_BFNAF+_H=1—
B BEXERMEERAGBZIRASENS
HAREE-

() HEREZFEY  BRHFEL  E
YRR B A JEN A - FEIT IR - JE
NERE - B @ (—FRZIRIE
7))~ FBIEERENTEF

EREFTAZIMBEREYE - Ftk
HERAREAAEE -

(i) RITEH
ABRITHE BRI R EHI A Z 8R1T
EXMEREKE - RITERZIREAS
%?U%ﬁh/ﬂgfﬁf’

maturities.
37 Commitments 37 il
As at 31 December 2010, the Group and the R-ZE—ZFF+-_A=1+—H AEBEREARQA
Company had capital commitments in respect of MEBEWE  BMEMREMARETBRRBED
property, plant and equipment not provided for in BARELENT ¢

the financial statements as follows:

The Group The Company
*EH b 3/
2010 2009 2010 2009
—E—-EF —EENFE —Z=—ZF T NEF
RMB’000 RMB’000 RMB’000 RMB’000
AR®TT AREBTT AR®TRT ARETTT
Contracted for [mE=30 20,620 29,925 1,053 722

178 Yantai North Andre Juice Co., Ltd. (R& A ZEFIRTRBERLD



38 Contingent liabilities

As at 31 December 2010, the Company has
issued guarantees to banks in respect of
banking facilities granted to certain subsidiaries
and a jointly controlled entity. The directors
do not consider it probable that a claim will
be made against the Company under any of
the guarantees. The maximum liability of the
Company at the end of reporting period under
the guarantees issued is the facilities drawn down
by the subsidiaries and the jointly controlled entity
of RMB146,000,000.

As at 31 December 2009, the Company has
issued guarantees to banks in respect of banking
facilities granted to certain subsidiaries. The
directors do not consider it probable that a claim
will be made against the Company under any
of the guarantees. The maximum liability of the
Company as at 31 December 2009 under the
guarantees issued is the facilities drawn down by
the subsidiaries of RMB104,000,000.

(Expressed in Renminbi Yuan _-
(9(/&%&”‘55///_ )

38 HBFARK

Z-ZF+-_A=+—B  ARRARENE
RARMEHIEBNRITESREER - EF
RRRAARITHREHNAERFRETEERR
& MBRARRARZEHERNRITERARE
146,000,000 TAA R RN EERAER B RRTT
EHERNRSEERE -

-

m I S
huj

§
A
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PR R EE

(Expressed in Renminbi Yuan)
(UAEBST)

39 Accounting estimates and judgements

The Group’s financial condition and results of
operations are sensitive to accounting methods,
assumptions and estimates that underlie
the preparation of the financial statements.
Management bases the assumptions and
estimates on historical experience and on
various other assumptions that it believes to be
reasonable and which form the basis for making
judgements about matters that are not readily
apparent from other sources. On an ongoing
basis, management evaluates its estimates.
Actual results may differ from those estimates as
facts, circumstances and conditions change.

The selection of critical accounting policies, the
judgements and other uncertainties affecting
application of those policies and the sensitivity
of reported results to changes in conditions and
assumptions are factors to be considered when
reviewing the financial statements. Management
believes the following critical accounting policies
involve the most significant judgements and
estimates used in the preparation of the financial
statements.

RELHZEFNRTROBRAF

39
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39 Accounting estimates and judgements
(cont’d)

(a)

(b)

Depreciation

Property, plant and equipment are
depreciated on a straight-line basis over
the estimated useful lives of the assets,
after taking into account the estimated
residual value. Management reviews the
estimated useful lives of the assets regularly
in order to determine the amount of
depreciation expense to be recorded during
any reporting period. The useful lives are
based on the Group’s historical experience
with similar assets and take into account
anticipated technological changes. The
depreciation expense for future periods is
adjusted if there are significant changes
from previous estimates.

Impairment for bad and doubtful debts
The Group estimated impairment losses
for bad and doubtful debts resulting
from the inability of the customers to
make the required payments. The Group
bases the estimates on the ageing of the
accounts receivable balance, customer
credit-worthiness, and historical write-off
experience. If the financial condition of the
customers were to deteriorate, actual write-
offs would be higher than estimated.

39

(Expressed in Renminbi Yuan)
(AN BT

B EHE R B FIER (1)
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(b)
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39 Accounting estimates and judgements
(cont’d)

(c)

(d)

182 Yantai North Andre Juice Co., Ltd.

Income taxes

The Group is subject to income taxes in
various jurisdictions. Significant judgment
is required in determining the provision for
income taxes. There are transactions during
the ordinary course of business, for which
calculation of the ultimate tax determination
is uncertain during the ordinary course of
business. Where the final tax outcome is
different from the amounts that were initially
recorded, such differences will impact the
income tax and deferred tax provisions in
the year in which such determination is
made.

Recognition of deferred tax assets, which
principally related to tax losses, depends
on the management’s expectation of future
taxable profit that will be available against
which the tax losses can be utilized. The
outcome of their actual utilization may be
different.

Write-down of inventories

If the costs of inventories fall below their
net realisable values, a write-down loss of
inventories is recognised. Net realisable
value represents the estimated selling price
in the ordinary course of business, less
the estimated costs of completion and
the estimated costs necessary to make
the sales. The Group based the estimates
on all available information, including the
current market prices of the finished goods
and raw materials, and historical operating
costs. If the actual selling prices were to be
lower or the costs of completion and other
distribution costs were to be higher than
estimated, the actual write-down loss of
inventories could be higher than estimated.

RE B ZEFNRTROBRAF
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39 Accounting estimates and judgements
(cont’d)

(e)

Impairment for non-current assets

If circumstances indicate that the net book
value of a non-current asset may not be
recoverable, the asset may be considered
“impaired”, and an impairment loss may
be recognised in accordance with IAS
36 “Impairment of Assets”. The carrying
amounts of non-current assets are reviewed
periodically in order to assess whether the
recoverable amounts have declined below the
carrying amounts. These assets are tested
for impairment whenever events or changes
in circumstances indicate that their recorded
carrying amounts may not be recoverable.
When such a decline has occurred, the
carrying amount is reduced to recoverable
amount. The recoverable amount is the
greater of the net selling price and the value in
use. It is difficult to precisely estimate selling
price because quoted market prices for the
Group’s assets are not readily available. In
determining the value in use, expected cash
flows generated by the asset are discounted
to their present value, which requires
significant judgement relating to level of sales
volume, selling price and amount of operating
costs. The Group uses all readily available
information in determining an amount that is
a reasonable approximation of recoverable
amount, including estimates based on
reasonable and supportable assumptions and
projections of sale volume, selling price and
amount of operating costs.

39

(Expressed in Renminbi Yuan)
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(Expressed in Renminbi Yuan)
(UAEBST)

40 Possible impacts of amendments,

new standards and interpretations
issue but not yet effective for the
annual accounting period ended 31
December 2010

Up to the date of issue of these financial
statements, the IASB has issued a number of
amendments and interpretations and one new
standard which are not yet effective for the year
ended 31 December 2010 and which have not
been adopted in these financial statements.
These include the following which may be
relevant to the Group:

Revised IAS 24, Related party disclosures
KAEEICBIBR e R RIS 24 5% - BARG 5 X R
IFRS 9, Financial instruments

(BRI SEERANDE IR — /I A
Improvements to IFRSs 2010

BB B s i 5 2RI ) (2010 6F )
Amendments to IAS 12, Income taxes

(BB &5 2RI 12 58 2 A& 5] — Frig i

The Group is in the process of making an
assessment of what the impact of these
amendments is expected to be in the period of
initial application. So far it has concluded that the
adoption of them is unlikely to have a significant
impact on the Group’s results of operations and
financial position.

RE B ZEFNRTROBRAF
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Effective for accounting
periods beginning on or after
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1 January 2011

201141 A1 H

1 January 2013

20181 A 1H

1 July 2010 or 1 January 2011
20107 A1 HA=20116F1 818
1 January 2012

201241 A1 H
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