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Dear shareholders:

I hereby present the 2010 Report of the Supervisors of Tsingtao
Brewery Company Limited for your kind review.

During the reporting period, all members of the Board of
Supervisors actively maintained the interests of the Company
and its shareholders by seriously exercising their responsibilities
as supervisor through considering the Company’s significant
events at the regular and extraordinary supervisory meetings,
organizing the supervisors to visit certain subsidiaries, sitting
in the board meetings and management meetings, and abiding
by the rules set out in the Company Law and Articles of
Association.

[. Significant Events Considered
During the reporting period, the Board of Supervisors
totally held 9 meetings, including 5 regular meetings and 4
extraordinary meetings, to mainly consider the following issues:
1. Financial reports:
(1)  considered the Company’s 2009 Financial Report;
(2)  considered the Company’s 2010 First Quarterly Report;

(3) considered the Company’s 2010 Interim Report;

(4)  considered the Company’s 2010 Third Quarterly Report.
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Mr. DU Chang Gong
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Connected transactions:

(1) considered the feasibility resolution of the
continuing connected transaction between Shenzhen
Tsingtao-Asahi Company Limited (“Shenzhen
Asahi”) and Asahi Breweries, Ltd. in 2010;

(2) considered the feasibility resolution of the
continuing connected transaction of processing the
Company’s beer products by Beijing Beer Asahi Co.,
Ltd. (“Beijing Asahi”).

Other issues:

It considered the Company’s 2010 operational budget
scheme; the feasibility report of the greenfield in
Shijiazhuang; over 30 resolutions including the purchase
of the assets of Taiyuan Brewery Factory under Jiahe
Brewery Co., Ltd. and the acquisition of Shandong Xin
Immense Brewery Company Limited.

Independent Comments to the
Concerned Issues

Compliant operation

The Board of Supervisors is of the view that the Company
carries out the various work under the requirements in
Company Law, Securities Law, Listing Rules, Articles of
Association, and other related laws and regulations, makes
reasonable decisions for significant operational issues
in legal and effective procedures with improved internal
control system.

All directors and members of senior management seriously
abide by and implement the State laws, regulations, the
Articles of Association, and the resolutions of the general
meetings and board meetings. During the reporting period,
none of the directors and members of senior management
was found to have any behavior of breaching any laws,
regulations, and articles of association, or damaging any
interests of the Company and its shareholders.

Review of the financial conditions

During the reporting period, the Board of Supervisors,
after reviewing the Company’s quarterly reports,
interim report and annual report, was of the view that
the Company’s preparation of financial statements was
consistent with the Business Accounting Rules, Business
Accounting Standards, and the requirements and demands
of the regulatory authorities, truly and fairly reflected
its financial conditions and operational results in all
significant aspects.
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Latest use of proceeds

During the reporting period, the Company did not have
any new proceeds from fund-raising activities. The latest
proceed is RMBI1.19 billion received from the exercise of
warrants of the bonds with warrants in 2009. The proceeds
had been deposited in the designated accounts as requested
and would be invested in the projects determined after
being considered at the general meeting. The Board of
Supervisors was of the view that, the deposit and use of
the proceeds were compliant with the laws, regulations
and the requirements of the regulatory authority.

Assets sales and acquisition during the reporting period

The Board of Supervisors is of the view that, the
Company’s acquisition of 100% equity interest of
Shandong Xin Immense Brewery Company Limited is
in line with the Company’s strategy of consolidating its
core base market in Shandong, weakening the severe
competition in Shandong and reducing the competition
costs, creating sound synergy, bringing positive effect
to the Company’s future development; the Company’s
purchase of the assets of Taiyuan Factory under Jiahe
Brewery is helpful in raising its position in the market
competition in north China, in line with the Company’s
strategic layout. These two transactions are in legal
process, at the fair and reasonable price, and no behaviors
of insider transaction or damaging the interests of the
Company and its shareholders are found.

Connected transactions during the reporting period

The Board of Supervisors is of the view that, the
continuing connected transaction between Shenzhen Asahi
and Asahi Breweries, Ltd. in 2010 and the continuing
connected transaction of processing the Company’s beer
products by Beijing Asahi are at fair and reasonable price,
in the legal process of consideration, and for the interests
of the Company and its shareholders as a whole.
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Consideration of internal control working report

On 29 March 2011, the Board of Supervisors considered
the Board of Directors’ self-appraisal report for the
internal control in 2010 and was of the view that the report
reflected the Company’s real situations, and thus approved
the report prepared by the Board of Directors.

All shareholders, in the new year, all members of the
Board of Supervisors of the Company will go on to
improve their working ability, increase their sense of
responsibility in the work, will be hard-working and
diligent. At the same time, the Board of Supervisors will
further increase our awareness of self-discipline and
integrity, strengthen the monitoring power, to practically
protect the interests of the shareholders. We will strive to,
together with the Board of Directors and all shareholders,
promote the Company’s compliant operations to realise the
Company’s continuous, healthy and rapid development.

Chairman of Board of Supervisors: DU Chang Gong
30 March 2011
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