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I am pleased to present the 2010 annual results of Xingfa
Aluminium Holdings Limited (the “Company” and, together with

its subsidiaries, the “Group”).

Riding on the continuing economic development in China and
global economy recovery, for the year ended 31 December 2010,
our Group’s turnover increased by 23.2% to approximately
RMB2,305.7 million (2009: RMB1,871.5 million). The surge
in turnover was mainly attributable to the increase in our sales
volume and increase in average selling price in 2010. Our sales
volume rose by 14.9% to approximately 108,467 tonnes (2009:
94,374 tonnes). Net profit attributable to equity holder of the
Company also increased by 3.8% to approximately RMB72.9
million compared with RMB70.2 million in 2009.

Chairman’s Statement
EY % &0

AN R B A L g SEHE AT IR A\ (TA R
F o L A R (AL ) 2 %
LR

Bl B AR A B R S R R AL R
F—BEFT =1 HIEFE KEHZEE
BN N23.2% % £ A R ¥52,305,700,0000C ( &
T AR H1,871,500,0007T) © 45 AT TY
FERB FE AR KT EE L
Fh BT B e AR [ 2 8 2 48 N14.9% % £)108,467M
(BT SUE 1 94374MF) o A0 7 A A N g
A 4R IR = T JLAE 2 AR H70,200,00000 3
Jn3.8% % #) A K 72,900,000
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Chairman’s Statement
E X &

The Directors recommended the payment of a final dividend of
RMBO0.035 per ordinary share for the year ended 31 December
2010 (2009: RMBO0.033), subject to the approval by the
shareholders of the Company at the forthcoming Annual General
Meeting. The pay-out ratio is about 20% based on the net profit in
2010.

I am pleased to see the Group keeping its growth momentum
during the year. With our mission to develop Xingfa Aluminium
into an all-round aluminium profile provider that serving wide
scope of global customers, our Group will continue to sustain its
development pace in clientele as well as in capacity.
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The growing market demand for our product will be satisfied
gradually by our three strategically located plants, Guangdong
Sanshui plant, Sichuan Chengdu plant and Jiangxi Yichun plant,
a total of 450,000 tonnes per annum production capacity will be
secured by 2015. While at the same time, different plant locations
formed major networks of the areas that allow easy access to

customers in every part of China.

I believe with our expansion plan and the opportunities coming
ahead, our Group will continue to deliver sustainable returns to
our shareholders. On behalf of Xingfa, I would like to take this
opportunity to thank every member of the Board, management
and staff for contributing the success of the Group. Furthermore,
I would like to express my appreciation to the customers and

business partners and shareholders for their continuing support.

Luo Su, Chairman
Hong Kong, 31 March 2011.

Chairman’s Statement
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Management Discussion and Analysis

CEEE Y

Review of Operations

Xingfa Aluminium is one of the leading aluminium profiles
manufacturers in the PRC and principally engaged in the
manufacture and sale of aluminium profiles which are applied as
construction and industrial materials. Currently, we are the largest
provider of electricity conductive aluminium profile for metro
vehicles in the PRC. Leveraging on our advanced R&D capability
and commitment to quality, our Group has established extensive
and stable sales networks in the PRC and overseas for the past 20
years. Xingfa Aluminium was awarded as the No. 1 of the Top-
Ten National Aluminium Profiles Enterprises by the China Non-
Ferrous Metals Fabrication Industrial Association (“CNFA”) in
2003, and such status was re-confirmed by CNFA in February
2008.

Turnover

Turnover and sales volume recorded approximately RMB2,305.7
million and 108,467 tonnes for the year ended 31 December 2010
respectively (2009: RMB1,871.5 million and 94,374 tonnes).
The increase in turnover during the year was mainly due to the
increase in sales volume and increase in average selling price
(“ASP”).

As benefited from the continuous economic development in China
and global economy recovery, the demand for aluminium profiles
increased generally. Our sales volume increased by approximately
14.9% year-on-year to 108,467 tonnes in 2010. In particular,
our sales volume for industrial aluminium profiles increased
by approximately 26.0% year-on-year to 27,120 tonnes (2009:
21,524 tonnes). This was mainly due to the increase in sales orders
received from cold storage containers resulting from the recovery
of shipping industry. On the other hand, sales of construction
aluminium profiles also increased by approximately 11.7% year-
on-year to 81,347 tonnes in 2010 (2009: 72,850 tonnes).
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Management Discussion and Analysis

o B B a3 M

Our average selling price constitutes the average market price of A48 [H 2 V-5 8 45 1§t 2 P 1T 18 M A4 [
aluminium ingots and our average processing fee which we billed [ H & F W IR 2 VN T8 o i & —F 4 &
our customers. In 2010, our average processing fee remained 42 [H 2 V-3 T2 A58 E -

steadily.

The following table sets forth our turnover and its percentage of [ RMFI AL FH MK E XTI K = F — L4
turnover by product category for the years ended 31 December 1 H =1 — H R4 B i Rl 8 40 2 % 363

2009 and 2010: FHEHBAAW:
2010 2009
R FE ZERE LA
RMB’000 % RMB 000 %
ARBTFIL % ARBTIT %
Manufacture and sale of A R g B SR T bt
aluminium profiles
— Construction aluminium profiles — G5 4R 1,665,897 72.2 1,353,779 72.3
— Industrial aluminium profiles — LM 503,641 21.8 366,115 19.6
2,169,538 94.0 1,719,894 91.9
Others (Note) Hpth (i) 136,211 6.0 151,586 8.1
Total At 2,305,749 100.0 1,871,480 100.0

Note: Our Group’s other turnover represented turnover generated from — Fif7£ : A4 [B 75 SE %0 T Y 15 I 6945 SR 0~ 0 2L I
the manufacture and sale of aluminium panels, moulds and spare FEFRA o DA BB A o AR T A 2 R
parts and the provision of processing services.
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Management Discussion and Analysis
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Our Group’s turnover by geographical segments during the years
ended 31 December 2009 and 2010 are as follows:

Annual Report 2010 4 i

AEENEE FFNFEL T —FF+H
=4 1 E R R 2 A RN

2010 2009
R R TR
RMB million % RMB million %
A RBEH L % AR e # T %
The PRC H 2,245.4 97.4 1,718.4 91.8
North America B[S 0.7 0.0 3.3 0.2
Europe el 1.4 0.1 11.7 0.6
Hong Kong s 49.5 2.1 39.3 2.1
Asia Pacific (other than the PRC AR M I (AR K

and Hong Kong) FUBRAN) 8.3 0.4 40.5 22
Others HoAth 0.4 0.0 58.3 3.1
Total HEr 2,305.7 100.0 1,871.5 100.0

For the years ended 31 December 2009 and 2010, domestic sales
in the PRC in aggregate accounted for approximately 91.8% and
97.4% of our Group’s turnover respectively.

Our Group also exports directly to the United States, Europe
and other Asian countries. For the years ended 31 December
2009 and 2010, non domestic sales in aggregate accounted
for approximately 8.2% and 2.6% of our Group’s turnover
respectively.

XINGFA ALUMINIUM HOLDINGS LIMITED B%§ 85 3% % i A B 2 ¥
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Management Discussion and Analysis

The following table sets forth the sales volume and average

selling prices of our principal products during the years ended 31

o BILJE W) K o1 B

FERMIIALEEREMHRERE - TTIERL
F-FEL_H=+—HILEEZ#HE LFYE

December 2009 and 2010: 1 :
2010 2009 Change in %
R ERE TRE I 5 8 %
Construction aluminium 2 gH R b
profiles
Revenue (RMB000) wEBARKFTIC) 1,665,897 1,353,779 23.1
Quantity (tonnes) LR (M) 81,347 72,850 11.7
Average selling price per tonne B W 1 B Al
(RMB) (ANR¥T) 20,479 18,583 10.2
Industrial aluminium profiles T3 SRR
Revenue (RMB’000) wEBARKFTIC) 503,641 366,115 37.6
Quantity (tonnes) LR (M) 27,120 21,524 26.0
Average selling price per tonne B W 1 B Al
(RMB) (ANR¥T) 18,571 17,010 9.2
Total Gk
Revenue (RMB 000) wEBARKFTIC) 2,169,538 1,719,894 26.1
Quantity (tonnes) LR (M) 108,467 94,374 14.9
Average selling price per tonne B W 1 B AE
(RMB) (ANR¥T) 20,002 18,224 9.8
Cost of sales 8 B Bl AR

Our cost of sales increased by approximately 23.0% year-on-
year to RMB2,071.7 million in 2010 (2009: RMB1,684.1 million)
which was aligned with the increase in turnover.

AEBMP T -FBEZHERNAILFEHEELY
23.0% % N K #2,071,700,0007C ( = FFIL4E: A
L 1,684,100,0007C ) > 5 B 4% £ 40 18 = % 15 —

o
2010 2009 Change in %
e “ERIE 55 8 %
Average market price of aluminium $f §¢ 2 F#T{E (L5
ingots (VAT included) (RMB) WEBL) (A RMET) 15,900 14,000 13.6

XINGFA ALUMINIUM HOLDINGS LIMITED $%§ §25 # 5 A i 2 ]

11



12

Management Discussion and Analysis

GRS

Gross profit and gross profit margin

Gross profit margin remained steady at 10.2% during the year
(2009: 10.0%) whilst sales to production ratio also remained
steady at 97.5% (2009: 97.0%).

The following table sets forth the gross profit margin of our

aluminium profiles:

Annual Report 2010 4 i

=YL B
N B RAEFERRC R10.2% (ZFEJLAF
10.0% ) > T 85 85 4 & L R IRHE R 18 E R97.5%
(ZFEZJLF97.0%) -

N R A B R R 2 B AR

For the year ended 31 December
BET-HA=Z1T—HIL#E

2010 2009

BRI BT

Average gross profit margin B AR 10.2% 10.0%
— Industrial aluminium profiles — LB 13.9% 17.0%

— Construction aluminium profiles — LS R Y A 8.4% 7.3%

Bought by the improvement in economies of scale after the
expansion of production capacity at Guangdong Sanshui Plant,
in particular, with the installation of seven new surface finishing
production lines, the gross profit margin of construction
aluminium profiles improved to 8.4% in 2010 (2009: 7.3%). On
the contrary, fewer orders for electricity conductive aluminium
profiles for metro-locomotive were concluded in 2010, which led

to the drop in gross profit margin of industrial aluminium profiles.
Other revenue and net income/(loss)

Our Group recorded other revenue and other net loss of
approximately RMBS5.0 million for the year ended 31 December
2010 (2009: RMB14.0 million). This variance was mainly due
to the net losses of aluminium future contracts of approximately
RMBI1.5 million for the year ended 31 December 2010 as
compared to the net gains of aluminium future contracts of
approximately RMB7.7 million for the year ended 31 December
2009.

XINGFA ALUMINIUM HOLDINGS LIMITED BL%§ 85 3% % i A B 2 ¥

F 7 TR R = K R RE TR K AR AR B AR s i R
A 22 4 - A 0 39 T B AR R AR > R AR B b
BRI BT LT E8.4% ( “FEIJLE:
7.3%) o ML o i T — AR > R 8 b S
BRI B GT RIS S TR 2 B
Rk e

Hfth e 28 K H AR (5 180) 3 8

AEMPRBEE T -FFE T A=+ —HILFE
B AT A i A B H: A 4R 5 R A9 A RIF5,000,000
JC (R FIUAE - AR H14,000,00000) © 1 7% 5
FEREHASE F—F4E+ H=Z+—HIE
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Management Discussion and Analysis

Distribution costs

Distribution costs increased by approximately 20.0% to
approximately RMB35.9 million for the year ended 31 December
2010 (2009: RMB29.9 million), whilst our distribution expenses
as a percentage of turnover remained steady at approximately
1.6% (2009: 1.6%).

Administrative expenses

Administrative expenses recorded approximately RMB83.4
million for the year ended 31 December 2010, which was
approximately 42.1% higher than that in 2009 (2009: RMB58.7
million) and our administrative expenses as a percentage of
turnover rose to approximately 3.6% (2009: 3.1%). Such increase
was mainly attributable to the increase in pre-operating expenses
of approximately RMB15.6 million (2009: RMB2.5 million) for
the new plants at Jiangxi Yichun, Sichuan Chengdu and Henan
Qinyang in 2010 and the increase in provision for inventory
obsolescence of approximately RMB1.1 million in 2010 (2009:
nil).

Finance costs

Finance costs increased by approximately 18.7% to approximately
RMB36.8 million for the year ended 31 December 2010 (2009:
RMB31.0 million) which was mainly due to the increase in
average loans and borrowings in 2010 to finance the capital
expenditures incurred for the three new plants.

Profit for the year and the net profit margin
In 2010, our Group recorded profit for the year of approximately

RMB72.9 million (2009: RMB70.2 million) while the net profit
margin stood at approximately 3.2% (2009: 3.8%).

o B e B a3 B

g3 88 A

BME_EZ-FFE+_A=+—HILFEEZSH
A TN £920.0% % £ N R ¥35,900,00000 ( —FE
JUAE © AR #29,900,0000T ) » 1 A8 4 [ 2 43 81 B
ANEEBZ AN R ERA1.6% (2%
JLEFE 1 1.6%) °

7 BB 32

PEE T —FE+ H = — B IR AEE ST
BR324 N R 83,400,000 0C » B LA N
#142.1% ( —FZEJLAF AR ¥58,700,0007C) > T
AL AT AL J o A BT E A
3.6% ( “EEIAE 13.1%) o A BH 3G 0E 5 5 d i
POECAR ~ DU 1] AT % 3n B 0 B 3 g i —F — &
A 2 S B A R0 15,600,0000C (L
LILF - AR H2,500,00000) DL R & —F A
e B 17 1 B A 10 0 £ N R #51,100,0000C ( —FEE
JUAF - JE) TS

B 5 AR

BEFZ-FRE+ A=+ HILEE 2 B K
AHEINAI18.7% %2 %1 N R #36,800,0000C ( —F %
JUAFE © AR ¥31,000,00000) » T3 EE BN —F—
T 2 VB A R 0 DA Ay = TR RS T
A 2 AR B S AR A A T B -

AF: 3 L J% 2

W T — TR AR A ] B AR AE B R AN R
72,900,0007C ( —ZFE JL4F : AR ¥70,200,000
JC) o T & 5 I S R #03.2% (R R JLF
3.8%) °
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Management Discussion and Analysis

GRS

Analysis of financial position
Current and quick ratios

The following table sets out the summary of our Group’s current
and quick ratios as at 31 December 2009 and 2010:

Annual Report 2010 4 i

S 25 5K Di 53 A
it B B 3 b

FRMIIAL B TR T
H=+—H Z 8 Fos @) LR

As at As at

31 December 31 December

2010 2009

W S

“E R “ERIE

+ZA=Z+—H +ZHA=Z+—H

Current Ratio (Note) WE R (K aE) 0.95 1.12

Quick Ratio (Note) HE) LR () 0.65 0.89

Note: Bt -

Current ratio is calculated based on the total current assets divided by the LBl bU SR DLAE A% 2 U B A AR(E B LAR B B AR AR AR

total current liabilities at the end of the year.

Quick ratio is calculated based on the difference between the total current
assets and the inventories divided by the total current liabilities at the end
of the year.

In order to tape for the increasing demand for our products
after Chinese New Year in 2011, more stock was reserved at 31
December 2010. Therefore, both current and quick ratios were

reduced.

XINGFA ALUMINIUM HOLDINGS LIMITED BL% 85 3% % it A B 2 ¥
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Management Discussion and Analysis

Gearing ratio

The following table sets out the summary of our Group’s gearing
ratio as at 31 December 2010 and 2009:

o BILJE W) K o1 B

R R

FREIIALEN F - FER FLIET
H=t—HZ Al RgE:

Gearing ratio (Note)

Note:

Gearing ratio is calculated based on the loans and borrowings and
obligations under finance leases divided by total assets and multiplied by
100%.

Gearing ratio increased since our Group has assumed more
loans and borrowings to finance the capital expenditures for our
three new plants at Jiangxi Yichun, Sichuan Chengdu and Henan

Qinyang.
Inventory Turnover Days

The following table sets out the summary of our Group’s
inventory turnover days during the two years ended 31 December
2009 and 2010:

As at As at

31 December 31 December

2010 2009

iy S

R R ZEREIJUAE

+-H=+—H A=t H

AR LR (M) 47.4% 45.0%

A L R DL R DA R AT BR DL A
{H 73 LA 100% 5154 -

B LU A3 TG i A AR B T R VLV LA Y
VS B ol R U0 By 2 = BT R 7 2 A Bl Sl
RS B 2 B R e A BT R -

17 52 8 Y
TREJNAEEREE “FTFTIFER T -FF
T A= B W AR 2 AR A A

For the year ended 31 December
BE+H=t—HIL#E

Inventory Turnover Days (Note)

Note:

Inventory turnover days is calculated based on the average of the
beginning and ending inventory balance before provision for the years
divided by the total cost of sales during the years multiplied by 365 days.

Inventories balance as at the respective years ended 31 December 2010
and 2009 represents our raw materials, work in progress and the unsold
finished goods.

As mentioned in the above, more stocks were reserved at year end
for preparing for the upcoming peak seasons in 2011.

2010 2009
TR TEREIE
A7 B JE R (KA ) 56 48

Wi
15 L FEL ML B39 6062 A0 B 4 2 4 B 0T
S5 B A 1 2 B8 4 LA AT 365 H T -

. = = IR ey e
A A FEE 27 B0 00 5 LB 1 0 0 B 0 1 R o

SN LSO AL B R AR E 2 AR
DA By % — — A R AN 2 W 2 R dp e A
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Management Discussion and Analysis

CEEE Y

Debtors’ Turnover days

The following table sets out the summary of our Group’s debtors
turnover days during the two years ended 31 December 2009 and
2010:
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OB WS i 5k i e 30

TRESIAEBEE _FTFIF R _F —FF
A=A Bk A AR R B R R R A
B

For the year ended 31 December

BE+T A=+ —HILFE

2010 2009
G S 10 TR I
Debtors’ Turnover Days (Note) JE WS AR R AR I (A ) 84 86

Note:
Debtors’ turnover days is calculated based on the average of the beginning

and ending balance of trade and bills receivables for the years divided by
turnover during the years multiplied by 365 days.

Debtors’ turnover days remained steady in 2010.
Creditors’ Turnover days
The following table sets out the summary of our Group’s creditors

turnover days during the two years ended 31 December 2009 and
2010:

Mt -

R S MR K R U DA A ) i 4 7 2 52 o B WS I I B g 52
P& R 2T S BOR UAR 0 2 B 2R SR DA36s H AT -

JE SR AT MR I = — AR AR R E

JRE A M 25k wc IR 30
THREIAERBE FTENLEN -F T4
= A = — B 1R AR AR R 2 RE A B K RO R U AR
oo

For the year ended 31 December
BKET-A=Z+T—HILHE

2010 2009
N S 28 TR
Creditors’ Turnover Days (Note) AT AR R AR I (M ) 50 34

Note:

Creditors’ turnover days is calculated based on the average of the
beginning and ending balance of trade and bills payables for the years
divided by the total cost of sales during the years multiplied by 365 days.

More accounts payables were recorded at the year end of 2010 due

to the increase in procurement of raw materials at the year end of

2010 for the purpose of preparing for the upcoming peak season.
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Cash flow HERE

TEMEAERBE “FEFNFRL _F—FF
ToH =1 — B 2 B

The table below summarises our Group’s cash flow during the two
years ended 31 December 2009 and 2010:

For the year ended 31 December
BEF A=+ —HIL4EE

2010 2009
— R4 ZEENE
RMB’million RMB’million
AR H & AR WH # T
Net cash generated from operating £ SETS PTG Bl & iR AR
activities 167.6 150.1
Net cash used in investing activities WEIEE I & FAE (632.1) (320.5)
Net cash generated from financing il T ) T 15 B 4 VR A
activities 331.7 235.3

We generally finance our operations through a combination
of shareholders’ equity, internally generated cash flows, bank
borrowings and our cash and cash equivalents. Our Directors
believe that on a long-term basis, our liquidity will be funded from
operations and, if necessary, additional equity financing or bank

borrowings.

Capital expenditures

Capital expenditure was used for acquisition of property, plant
and equipment and lease prepayment. During 2010, our Group’s
capital expenditures were approximately RMB652 million (2009:
RMBS85 million). The significant capital expenditures during the
year were mainly for the acquisition of plant and equipment for
the Guangdong Sanshui factory and the two new plants at Sichuan

Chengdu and Jiangxi Yichun.
Loans and borrowings
As at 31 December 2010, our Group’s loans and borrowings

amounted to approximately RMB1,251.0 million (31 December
2009: RMB847.4 million).

AR T — i 75 At TS RORE a A R EE AR 2 B U
BT EERAEE B S LB ESFEYER
BHEEC -HEME RENSAEBZHEE
SR AE B E e (WA 75 2 B A il R
frfa s

B AP 3£

AR S T AR ) 2 - B B sk g I LA AR
BN FE—RF . RAEMZERM LN/ NR
#652,000,0007C ( —FFJLAF AR ¥585,000,000

) o AN 2 KR E A B S U 3 AR A R R

KRR 2 R B S A K I ) AR B L LA
2 T A5 <

Fak & i &

BT —FESZH =+ —H - AEHZHEK

T A4 B N R H1,251,000,0007C ( —FF ILE
+=H=+—H: ANR¥847,400,0007T) °
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CEEE Y

Banking facilities and guarantee

As at 31 December 2010, the banking facilities of our Group
amounted to approximately RMB2,270.3 million (31 December
2009: RMB1,267.2 million), of which approximately RMB1,345.5
million were utilised (31 December 2009: RMB1,022.6 million).

Certain banking facilities of our Group amounting to RMB291.5
million (2009: RMB268.8 million) were guaranteed by certain
related parties.

Pledge of assets

Certain assets of our Group have been pledged to secure the bank
borrowings of our Group. For details, please refer to notes 12 and
13 in notes to the consolidated financial statements.

Capital commitment

As at the close of business on 31 December 2010, we had capital
commitments contracted but not provided for in respect of
acquisition of property, plant and equipment of approximately
RMB205.7 million (2009: RMB343.4 million).

Contingent liabilities

As at 31 December 2010, our Group did not provide any guarantee
in respect of liabilities of any company not being a member of our
Group. Our Group had no material contingent liabilities as at 31
December 2010.
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Market Risk

We are, in the normal course of business, exposed to market risk
such as foreign currencies risk, interest rate risk, commodity
price risk on aluminium, credit risk and liquidity risk. Our risk
management strategy aims to minimise the adverse effects of these
risks on our financial performance.

Foreign Currency Risk

As the Group’s principal activities are carried out in the PRC, the
Group is exposed to foreign currency risk on sales and purchases
that are denominated in a currency other than the functional
currency of the operations in the PRC, RMB, to which they relate.
The transactions in foreign currency are primarily denominated in
USD. The Group hedges certain of its estimated foreign currency
exposure in respect of committed future sales and purchases and
highly probable forecast sales and purchases. The Group used
forward exchange contracts to mitigate its currency risk. All of the
forward exchange contracts have maturities of less than one year

after the end of the reporting period.
Interest Rate Risk

The Group’s interest rate risk arises primarily from borrowings
from banks. Borrowings issued at variable rates and at fixed rates
expose the Group to cash flow interest rate risk and fair value
interest rate risk respectively. The interest rate profile of the
Group’s interest bearing borrowings at the end of the reporting
period are disclosed in note 26(c) in notes to the combined

financial statements in this annual report.
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Commodity Price Risk on aluminium

The Group seeks to manage and control the market risks primarily
through its regular operating and financial activities, and uses
derivative instruments when deemed appropriate. All such
transactions are carried out within the guidelines set by the Board
of Directors.

Aluminium ingots are the major raw material of the Group’s
products which account for approximately 80% of total cost of
sales in 2009 and 2010. Fluctuations on commodity price of
aluminium will have a significant impact on the Group’s earnings,
cash flows as well as the value of the inventories. The Group uses
its future contracts traded on the Shanghai Future Exchange to
reduce its risks arising from fluctuations in aluminium price. The
Group enters futures based on the inventories on hand, expected
usage of aluminium and sales requirements. The Group considers
that it is not cost effective to maintain a highly effective hedge on

transaction basis.

The outstanding balances of future contracts entered as at the end
of the reporting period are disclosed in note 16 in notes to the
combined financial statements in this annual report.

The market value of futures contracts is based on quoted market
price at the balance sheet date. The unrealised holding gains on
the futures contracts re-measured at fair value were approximately
RMB879,000 and RMB1,324,000 as at 31 December 2009
and 2010 respectively and the changes in the fair value were

recognised in the consolidated income statements.
Credit Risk

Credit risk is the risk of financial loss to the Group if a customer
or counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the Group’s
receivables from customers and other receivables.
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The Group’s credit risk is primarily attributable to trade and
other receivables. Management has a credit policy in place and
the exposures to these credit risks are monitored on an ongoing
basis. In respect of trade and other receivables, individual credit
evaluations are performed on all customers requiring credit over
a certain amount. These evaluations focus on the customer’s past
history of making payments when due and current ability to pay,
and take into account information specific to the customer as well
as pertaining to the economic environment in which the customer
operates. Trade receivables are due within 60 to 90 days from the
date of billing. Normally, the Group does not obtain collateral
from customers.

The Group’s exposure to credit risk is influenced mainly by
the individual characteristics of each customer rather than the
industry or country in which the customers operate and therefore
significant concentrations of credit risk primarily arise when the
Group has significant exposure to individual customers. At the end
of the reporting period, 11% (2009: 16%) and 38% (2009: 33%)
of the total trade and other receivables was due from the Group’s
largest customer and the five largest customers respectively within
the plain aluminium profiles and aluminium profiles with surface
finishing segment.

The maximum exposure of credit risk is represented by the
carrying amount of each financial asset in the consolidated
balance sheets, including derivative financial instruments. Except
for the financial guarantees given by the Company as disclosed
in note 28 in notes to the consolidated financial statements in this
annual report, the Group does not provide any other guarantees
which would expose the Group to the credit risk. The maximum
exposure to credit risk in respect of these financial guarantees at
the respective balance sheet dates is disclosed in note 28 in notes
to the consolidated financial statements in this annual report.

Liquidity Risk

Liquidity risk is the risk that the Group will not be able to meet
its financial obligations as they fall due. The Group’s policy is to
regularly monitor its liquidity requirements and its compliance
with lending covenants, to ensure that it maintains sufficient
reserves of cash and adequate committed lines of funding from
major financial institutions to meet its liquidity requirements in

the short and longer term.
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Human resources

As at 31 December 2010, our Group employed a total of
approximately 3,700 full time employees in the PRC which
included management staff, technicians, salespersons and workers.
In 2010, our Group’s total expenses on the remuneration of
employees were RMB88.7 million, represented 3.8% of the
turnover of our Group. Our Group’s emolument policies are
formulated on the performance of individual employees, which
will be reviewed regularly every year. Apart from the provident
fund scheme (according to the provisions of the Mandatory
Provident Fund Schemes Ordinance for Hong Kong employees)
or state-managed retirement pension scheme (for the PRC
employees) and medical insurance, discretionary bonuses and
employee share options are also awarded to employees according
to the assessment of individual performance.

Significant investment held, material acquisition and disposal
of subsidiaries and associated companies

In 2010, our Group has entered into a land grant contract with
WP TIE + &R R (unofficial English translation as Qinyang
City Bureau of State-owned Land Resources) in respect of the
purchase of a piece of land situated at ¥>Jb T ZEE R G > £ 5w
o8 B AR HOHE 26 HE = Bk M (unofficial English translation
as the North Side of Jiao Ke High Way, Yi Zhuang Three Street
Cultivated Lands to the East, Qin Bei Industrial Zone) in Qinyang
City, Henan Province, the PRC, with a site area of 268,160.82
sq.m. at a consideration of RMB38,220,000. It is proposed that
our Group will construct a production base on such land with
expected annual designed production capacity of 50,000 tonnes
of aluminium profiles. In 2010, the Group has also won the open
tender for the land use right of a piece of land which is situated at
r ] S TR I L T R AE SR B DL - =B AL (unofficial
English translation as west of Changang Road and north of Jibei
Road, Nanchuang County, Foshan City, Guangdong, the PRC)
with a site area of approximately 16,961 sq.m.. The purchase
price for such piece of land is RMB50,380,000. The Group plans
to establish a flagship showroom and administrative centre on the
land.
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Prospects

Our vision to expand the production capacity tied perfectly
with the demand growth ahead. The organic growth of our
existing Guangdong Sanshui plant, together with the new plants
established in Sichuan Chengdu and Jiangxi Yichun, will gradually
expand our production capacity to 450,000 tonnes per annum by
2015, as well as extend our market coverage from South-East
China to also South-West and South-East China. In the short
run, with Sichuan Chengdu and Jiangxi Yichun Plants having
commenced trial production in the fourth quarter last year, it is
expected that an annual production capacity of 50,000 tonnes of
aluminium profiles of each plant are to be added to our Group by
the end of 2011.

Advanced equipment will be further employed to tailor the
growing demand for complicated and hence higher margin
products. It is our ultimate goal to sustain our profit margin
with a healthy and balance portfolio, serving customers in
the PRC as well as other parts of the world. Furthermore, our
management team will continue to closely monitor the market
trend and changing customers’ needs to ensure proper strategies
are implemented without delay. The Group is confident in our
business outlook and will continue our best efforts to deliver

fruitful returns to our shareholders.

o BILJE W) K o1 B

AR fe 2 BT B R TR SR 1 R B A
Ao AN E AT B R =K M B ARG R S ]
VU 1] B BT PG B AR AL 2 TR o % n] A AR 4
B 2 fe i R — AR 2 R % 1 4£450,000
W T T 3 T N 1 e R R [ R 2 (R R
5 v VY R M TR L e A T R B IR
AR BTG B DS B 2% A7 56 U 2= 1 B dR Al
TARA S 2 —— AT 25 W5 A% W] 2 A 55 [ 14
JIH50,000M8 £ 74 44 4F 72 BE o

A A B A — 20 T ST M LU 5 W A S AT
190 L M i 2 T SRR o AR 2 R A HAR TS D
T A S V- 2 ity AL AR A T 4 2 o B R
AL M 1 2 7 5 R A IR o LA > A 4R T A PR
B RO A A R B T G S R L 2w
2R > Ll PR % IR L G 1 v SR o A AR
5 i S5 R AR O > Sl A A 7 2 ) o R AR
)R ] Sy o

XINGFA ALUMINIUM HOLDINGS LIMITED $%§ § 25 B 5 A i 2 7]

23



24

Directors and Senior Management

HREARBBEHEANER

Directors
Executive Directors

Mr. Luo Su (#%8) , aged 72, is the chairman of the Board,
an executive Director and founder of the Group. He has over
18 years of experience in the aluminium profile industry. He is
responsible for the overall management, operations, financial
aspects, corporate directions and strategies of the Group. Mr. Luo
is qualified as an L ZE#EPEAT (industrial economist) based on
his previous experience with Nanhai Xingfa Aluminium Profiles
Factory. Mr. Luo was certified as an outstanding entrepreneur of
private enterprise by the People’s Government of Foshan City
in 2003, an outstanding entrepreneur by the China Non Ferrous
Metals Industry Association in 2005 and received an outstanding
Guangdong patent award for the patent titled #5 & 4 i £% £ [F] /K
V-2 TEEE % %€ E (aluminium alloy flat ingot horizontal heat-top
casting device) in 2005. Mr. Luo is a deputy to the 12th Session of
the People’s Congress of Foshan City for a term of five years from
2003 to 2008. Mr. Luo Su is the father-in-law of Mr. Liao Yuqing,
an executive Director.

Mr. Luo Riming (% H®]) , aged 54, is an executive Director
and chief executive officer of the Company. He is responsible for
the procurement and utilisation of equipment and infrastructure
for the business of the Group. Mr. Luo is also responsible for the
procurement of raw materials and the assessment and selection
of suitable suppliers. He has over 15 years of experience in the
aluminium profile industry. Mr. Luo joined the Group since the
establishment of the Group in 1980s. Prior to joining the Group,
Mr. Luo has worked at Nanhai Hardware Factory (township
enterprise), Nanhai Power Supply Bureau, Nanzhuang Electric
Appliance and Furniture Factory, Guangdong Xingfa Aluminium
Profiles Factory and Xingfa Group. Mr. Luo obtained a bachelor’s
degree in economic management by the Guangdong Radio & TV
University in 1998.
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Mr. Liao Yuqing ( BEEBF) , aged 42, is an executive Director.
He is also the supervisor of the sales and marketing department
in charge of the sales and marketing activities of the Group and
is responsible for the planning, development, implementation
and evaluation of the marketing strategies of the Group. Mr. Liao
joined the Group in January 1993. Prior to that, Mr. Liao was
in the military between 1986 to 1991. Mr. Liao worked at the
Agricultural Bank of China Jiujiang Branch from 1991 to 1992.
Mr. Liao is the son-in-law of Mr. Luo Su, the chairman of the
Group and an executive Director.

Mr. Law Yung Koon ( # 5 ) , aged 53, is an executive director.
He is responsible for the sales and marketing of our products in
overseas market. Mr. Law has extensive experience in sales and

marketing of aluminium products.

Mr. Wang Zhihua (ExHmHE), aged 40, is an executive Director.
Mr. Wang is responsible for managing capital for operations,
human resources, promotion and advertising schemes for products
of the Group. Prior to joining the Group in January 2003, from
1992 to 1997, Mr. Wang worked at Guanglian Industrial Co., Ltd.
and the Guangzhou Branch of Huaxia Securities Co., Ltd. Mr.
Wang obtained a bachelor’s degree in statistics from the Jiangxi
University of Finance and Economics in 1992. Mr. Wang was
certified as a securities agent for the period from September 2001

to September 2004 by the Securities Association of China.
Non-executive Director

Mr. Wong Siu Ki (# JK ) , aged 35, is an non-executive
Director appointed on 21 April 2010. Mr. Wong joined the Group
in August 2007 as Chief Financial Officer and Company Secretary.
Prior to joining the Group, Mr. Wong worked in two international
accounting firms from 1997 to 2003. Subsequently, between 2004
to 2007, Mr. Wong was appointed as the Chief Financial Officer
cum Company Secretary to a company listed on the main board
of the Stock Exchange of Singapore. Mr. Wong holds a bachelor’s
degree in Accountancy with First class honours from The Hong
Kong Polytechnic University. Mr. Wong is a fellow member with
The Association of Chartered Certified Accountants, a member
of the Hong Kong Institute of Certified Public Accountants and a
member of the Institute of Chartered Accountants in England and
Wales.
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Independent non-executive Directors

Mr. Chen Mo ( B#) , aged 46, is an independent non-executive
Director appointed on 29 February 2008. He has been a practising
lawyer in the PRC since 1993 and has been a partner of Goldsun
Law Firm (215 W & 8 Bl 95 %5 f7) since 1998. Mr. Chen was
admitted as a lawyer by the Department of Justice of Guangdong
Province in June 1989 and obtained = &% fili &#% (Third
Grade Lawyer) from the Department of Personnel of Guangdong
Province in 1999. Mr. Chen graduated from the Political
Education Department of South China Normal University ( %
fifi i K 8% ) in 1986. He has been granted the ({3 filifit F 75 %5 %
AT G 5 ) (Certificate of Engaging in Securities Law
Business) jointly by the Ministry of Justice and China Securities
Regulatory Commission in 1996, the </ Fii it 5 4 8 Bl $ 4
EERR L EER EKED) (Certificate of Engaging
in Delimitation of Property Rights of Collective Science and
Technology Enterprises) jointly by the Ministry of Justice, the
Ministry of Science and Technology of the People’s Republic of
China and the State-owned Assets Supervision and Administration
Commission of the State Council in 1998, and the {_E i/
Mg 37 SRR AL 28D (Certificate of Completion of Training
on Independent Directors of Listed Companies) by the China
Securities Regulatory Commission and the School of Management

of Fudan University jointly in 2001.

Mr. Ho, Kwan Yiu (fi/ & 58) , aged 48, is an independent
non-executive Director appointed on 29 February 2008. Mr. Ho
is a senior partner of a Hong Kong law firm where he acts as the
head of that firm’s litigation and also the principal representative
of that firm’s Guangzhou office. Mr. Ho was awarded the
Postgraduate Certificate in Laws by the University of Hong Kong
in 1986 and obtained his Bachelor of Laws degree from the Essex
Institute of Higher Education (now known as Anglia Ruskin
University) in 1987. Mr. Ho was first admitted as a solicitor
in Hong Kong in 1988. He was also admitted as a solicitor in
Singapore in 1995, England and Wales in 1997, and has been
appointed as a China-appointed attesting officer since early 2006.
Mr. Ho has over 20 years of legal practice experience.
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Directors and Senior Management

On the community services aspect, Mr. Ho currently sits in the
Law Society of Hong Kong as its Vice-President and Council
Member. Besides, he was nominated as the Chairman of Duty
Lawyer Service Council in 2005, Council member of the Duty
Lawyer Service Council since 2002 and a member of other
various government and advisory boards, such as the Legal Aid
Services Council; the Board of Trustees and the Council of Lord
Wilson Heritage Trust; the Costs Committee under S74(1)(d)
of the Legal Practitioners Ordinance (Cap. 159); the Transport
Advisory Committee of the Government of HKSAR. At the same
time, Mr. Ho was also appointed as a Council member of Hong
Kong Chamber of Commerce in China-Guangdong, an Arbitrator
of Wuhan International Arbitration Court. Formerly, he served as
a Co-opted Councillor of Heung Yee Kuk, the New Territories;
a director, 3rd vice-chairman and chairman of the Board of
Directors of Yan Oi Tong for the years 1993/1994, 1994/1995,
1995/1996 respectively.

Mr. Lam, Ying Hung Andy (k3% ¥ ) , aged 46, is an
independent non-executive Director appointed on 29 February
2008. He is an associate member of various professional
organisations, namely The Institute of Chartered Secretaries and
Administrators, The Hong Kong Institute of Company Secretaries
and The Hong Kong Institute of Bankers. Mr. Lam is also a fellow
member of The Association of Chartered Certified Accountants
and the Hong Kong Institute of Certified Public Accountants. He
obtained his master’s degree in professional accounting from The
Hong Kong Polytechnic University. Mr. Lam has over 20 years
of experience in the accounting, banking and finance sectors and
currently is working as the General Manager of Viking Logistics
Limited, a private company which is an airfreight operator and
transportation company. Mr. Lam was also the president of Dragon
Junior Chamber, a local chamber affiliated with Junior Chamber
International Hong Kong in 2004 and was elected as the national
vice president of the Junior Chamber International Hong Kong in
2005. Mr. Lam is an independent non-executive director of CT
Holdings (International) Limited, the shares of which are listed
on the Main Board of the Stock Exchange and an independent
non-executive director of Sino-Life Group Limited, the shares of
which are listed on the Growth Enterprise Market of the Stock
Exchange.
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Directors and Senior Management

HELRBREHANER

Senior Management

Mr. Liu Yuntang (% f2 %) , aged 42, is the deputy general
manager of the Company and is responsible for production
management of the Group. Mr. Liu joined Guangdong Xingfa
Aluminium Profiles Factory in 1993. Prior to joining the Group
in October 1993, Mr. Liu worked at Nanhai Guangdong Cable
Factory Co., Ltd. from 1991 to 1993. Mr. Liu was granted a
bachelor’s degree in engineering by the Guangdong Mechanics
Institute in 1991. He was certified as assistant engineer in 1993 by
the Nanhai City Science Technology Committee and certified as
engineer in 2001 by the Foshan City Human Resources Bureau.

Mr. Wu Xikun (R &), aged 39, is the deputy general
manager for technology and deputy chief engineer of the
Company. Mr. Wu heads the research and development department
and is responsible for the Group’s production technology systems,
development of new products branding. When Mr. Wu first
joined the Group in July 1994, he worked at Guangdong Xingfa
Aluminium Profiles Factory where he was a technician of the
quality control section. Mr. Wu was granted a bachelor’s degree in
material science and engineering from the Guangdong University
of Technology in 1994. Mr. Wu was nominated for the Top 10
Outstanding Youth of Foshan City in 2006.

Mr. Du Jinhong (#:#3L) , aged 55, is the deputy general
manager of the Company and chief financial officer of Xingfa
Aluminium and is responsible for all financial and accounting
matters of Xingfa Aluminium. Prior to joining the Group in 1999,
Mr. Du was the director (designate) of the finance department and
chief financial officer of Xingfa Group from 1999 to 2005. From
1992 to 1999, Mr. Du worked at Nanhai Hengxing Architectural
Ceramics Factory (1992 to 1993) and Nanzhuang Town Economy
Development Head Office (1993 to 1999). He was certified as
assistant accountant by the Nanhai City Science Technology
Committee in 1993. Mr. Du holds a diploma in economics
management granted by the Guangdong Administrative University
in 1997.
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The directors (“Directors”) of Xingfa Aluminium Holdings
Limited (“Company”) present their report together with the
audited consolidated financial statements of the Company and its
subsidiaries (collected referred to as the “Group”), for the year
ended 31 December 2010.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
Details of the principal activities of other members of the Group
are set out in note 14 in notes to the consolidated financial

statements.

There were no significant changes in the nature of the Group’s
principal activities during the year ended 31 December 2010.

RESULTS AND APPROPRIATION

The results of the Group for the year ended 31 December 2010
are set out in the consolidated income statement on page 56 of the

annual report.
DIVIDENDS

The Directors recommended the payment of a final dividend of
RMBO0.035 per ordinary share for the year ended 31 December
2010 (2009: RMBO0.033), subject to the approval by the
shareholders of the Company at the forthcoming annual general
meeting (the“Annual General Meeting”). The pay-out ratio is
about 20% based on the net profit in 2010. The conversion of
RMB into Hong Kong dollars shall be calculated on the average
price of the medium prices of the conversion of RMB into Hong
Kong dollars as announced by the People’s Bank of China one
calendar week preceding the Annual General Meeting. Subject to
the approval by the shareholders, the proposed final dividend is
expected to be paid on or about 20 June 2011 to the shareholders
whose names appear on the register of members of the Company
on 3 June 2011.
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CLOSURE OF REGISTER OF MEMBERS

For the purpose of determining the entitlement to the proposed
final dividend and the right to attend the forthcoming Annual
General Meeting, the register of members of the Company will
be closed from Wednesday, 1 June 2011 to Friday, 3 June 2011,
both dates inclusive. During such period, no transfer of shares will
be registered. In order to qualify for the proposed final dividend
and the attendance in the forthcoming Annual General Meeting,
all completed transfer forms accompanied by the relevant share
certificates must be lodged with the Company’s branch share
registrar and transfer office in Hong Kong, Tricor Investor
Services Limited, at 26th Floor, Tesbury Centre, 28 Queen’s Road
East, Wanchai, Hong Kong, for registration not later than 4:30
p.m. on Tuesday, 31 May 2011.

FINANCIAL SUMMARY

A summary of the results, assets and liabilities of the Group for
the past five years is set out on pages 163 and 164.

LOANS AND BORROWINGS

Details of the Group’s loans and borrowings at the balance sheet
date are set out in note 21 in notes to the consolidated financial
statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of
the Group during the year are set out in note 12 in notes to the
consolidated financial statements.

SHARE CAPITAL

Details of the Company’s paid-in capital for the year ended 31
December 2010 are set out in note 25 in notes to the consolidated
financial statements.
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SHARE OPTION SCHEME

The Company conditionally adopted a share option scheme
(“Scheme”) on 29 February 2008. The Scheme became effective
on 31 March 2008. The purpose of the Scheme is to enable the
Group to grant options to selected participants as incentives or

rewards for their contribution to the Group.

Participants under the Scheme include directors and employees
of the Group or any entity (“Invested Entity”) in which the Group
holds an equity interest; any suppliers, customers, advisers or
consultants of the Group or any Invested Entity; any persons or
entities that provide research development or other technological
support to the Group or any Invested Entity; any holders of
securities issued by any member of the Group or any Invested
Entity; and any other groups or classes of participants whom the

Board considers have contributed or will contribute to the Group.
The principal terms of the Scheme are summarised as follows:

The maximum number of Shares which may be issued upon
exercise of all options to be granted under the Scheme and any
other schemes of the Group must not exceed 41,800,000 Shares,
being 10% of Shares in issue on the date of listing of the Shares
on the Stock Exchange unless approval of the shareholders of the
Company (“Shareholders”) has been obtained, and which must not
in aggregate exceed 30% of the Shares in issue from time to time.

No share option was granted by the Company since its adoption.
As at the date of this report, the total number of Shares available
for issue under the Scheme is 41,800,000 Shares, which represents
10% of the issued Shares as at the date of listing of the Shares on
the Stock Exchange and as at the date of this report.

The maximum number of Shares issued and to be issued upon
exercise of the options granted to each eligible participant
(including exercised and outstanding options) in any 12-month
period shall not exceed 1% of the issued Shares from time to time.
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The subscription price for the Shares under the Scheme shall be
such price as the board of Directors (“Board”) may in its absolute
discretion determine at the time of grant of the option but the
subscription price shall not be less than the highest of (i) the
closing price of a Share as stated in the Stock Exchange’s daily
quotation sheets on the date of the Board approving the grant of
an option, which must be a business day (“Offer Date”); (ii) the
average closing price of a Share as stated in the Stock Exchange’s
daily quotation sheets for the five business days immediately
preceding the Offer Date; and (iii) the nominal value of a Share.

An option may be exercised in whole or in part in accordance
with the terms of the Scheme at any time during the period
commencing immediately after the business day on which the
option is deemed to be granted and accepted in accordance with
the Scheme (“Commencement Date”) and expiring on such date
of the expiry of the option as the Board may in its absolute
discretion determine and which shall not exceed ten years from
the Commencement Date but subject to the provisions for early

termination thereof as set out in the Scheme.

Upon acceptance of the grant of an option, the grantee shall pay
HK$1.00 to the Company as nominal consideration for the grant.

The Scheme shall be valid and effective for a period of 10 years
commencing on 31 March 2008.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s articles of association (“Articles”) or the laws of the
Cayman Islands, being the jurisdiction in which the Company
was incorporated, which would oblige the Company to offer new
Shares on a pro rata basis to existing Shareholders.
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during the
year ended 31 December 2010.

RESERVES

Details of movements in the reserves of the Group during the
year are set out in note 25 in notes to the consolidated financial

statements and in the consolidated statement of changes in equity.
DISTRIBUTABLE RESERVES

As at 31 December 2010, the Company’s reserves available
for distribution calculated in accordance with the Companies,
Law, Cap. 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands amounted to RMB669,072,000 (2009:
RMB688,106,000), of which RMB14,630,000 has been proposed
as final dividend for the year.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 December 2010, sales to the Group’s five
largest customers accounted for 22.5% (2009: 22.6%) of the
Group’s turnover where sales to the largest customer accounted
for 5.3% (2009: 6.2%) of the Group’s turnover.

For the year ended 31 December 2010, purchases from the five
largest suppliers accounted for approximately 67.2% (2009:
46.5%) of the Group’s total cost of purchase whereas purchases
from the largest supplier accounted for approximately 48.8%
(2009: 11.2%) of the Group’s total cost of purchase.

None of the Directors or any of their associates or any
Shareholders (which, to the best knowledge of the Directors, own
more than 5% of the Company’s issued share capital) had any
beneficial interest in the Group’s five largest customers or five
largest suppliers during the year ended 31 December 2010.
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DIRECTORS

The Directors during the year ended 31 December 2010 and up to
the date of this report were:

Executive Directors

Mr. LUO Su (Chairman)

Mr. LUO Riming (Chief executive officer)
Mr. LIAO Yuqing

Mr. LAW Yung Koon

Mr. WANG Zhihua

Non-executive Director:

Mr. WONG Siu Ki (appointed on 21 April 2010)

Independent non-executive Directors:

Mr. CHEN Mo
Mr. HO Kwan Yiu
Mr. LAM Ying Hung Andy

In accordance with Article 108(A) of the Articles, each Mr. LIAO
Yuqing, Mr. LAW Yung Koon and Mr. WANG Zhihua will retire
from the office of Director by rotation and each of them, being
eligible, will offer themselves for re-election at the forthcoming

Annual General Meeting.

Each of Mr. LUO Su, Mr. LUO Riming, Mr. LIAO Yuqing and
Mr. WANG Zhihua, has entered into a service agreement with
the Company for a fixed term of three years commencing from
1 March 2008 and their respective term of appointment has been
renewed for a further three years commencing on 1 March 2011.
Mr. LAW Yung Koon has entered into a service agreement with
the Company for a fixed term of three years commencing from 1
May 2009.

Mr. Wong Siu Ki has been appointed as the non-executive Director

for a fixed term of three years commencing from 21 April 2010.

Each of the independent non-executive Directors has been
appointed for a fixed term of two years commencing from 1
March 2008 and their respective term of appointment has been
renewed for a further two years commencing on 1 March 2010.
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Save as disclosed above, none of the Directors proposed for re-
election at the forthcoming Annual General Meeting has a service
contract with the Company or any of its subsidiaries which is not
determinable by the Group within one year without payment of
compensation, other than statutory compensation.

The Company has received from each of the independent non-
executive Directors an annual confirmation of independence
pursuant to Rule 3.13 of the Rules Governing the Listing of
Securities on the Stock Exchange (“Listing Rules”) and the
Company considered all the independent non-executive Directors

to be independent.

DIRECTORS’ AND SENIOR
MANAGEMENT’S BIOGRAPHIES

Biographical details of the Directors and the senior management

of the Group are set out on pages 24 to 28 of the annual report.
Human resources

As at 31 December 2010, our Group employed a total of
approximately 3,700 full time employees in the PRC which
included management staff, technicians, salespersons and workers.
In 2010, our Group’s total expenses on the remuneration of
employees were RMB88.7 million, represented 3.8% of the
turnover of our Group. Our Group’s emolument policies are
formulated on the performance of individual employees, which
will be reviewed regularly every year. Apart from the provident
fund scheme (according to the provisions of the Mandatory
Provident Fund Schemes Ordinance for Hong Kong employees)
or state-managed retirement pension scheme (for the PRC
employees) and medical insurance, discretionary bonuses and
employee share options are also awarded to employees according
to the assessment of individual performance.
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The Group operates a Mandatory Provident Fund Scheme (“MPF
Scheme”) under rules and regulations of Mandatory Provident
Fund Schemes Ordinance for all its employees in Hong Kong. All
the employees of the Group in Hong Kong are required to join
the MPF Scheme. Contributions are made based on a percentage
of the employees’ salaries and are charged to consolidated
income statement as they become payable in accordance with
the rules of the MPF Scheme. The assets of the MPF Scheme
are held separately from those of the Group in an independently
administered fund.

The Group’s employer contributions vest fully with the employees
when contributed into the MPF Scheme. No forfeited contribution
is available to reduce the contribution payable in the future
years as at 31 December 2010. The Group’s subsidiaries in
the PRC, in compliance with the applicable regulations of the
PRC, participated in a state managed retirement benefits scheme
operated by the local government. The subsidiaries are required
to contribute a specific percentage of their payroll costs to the
retirement benefits schemes. The only obligation of the Group
with respect to the retirement benefits scheme is to make the

specified contributions.

During the year, the total amounts contributed by the Group to the
schemes and cost charged to the consolidated income statement
represents contribution payable to the schemes by the Group at

rates specified in the rules of the schemes.

The directors’ fees are subject to shareholders’ approval at
general meetings. Other emoluments are determined by the
Company’s board of Directors with reference to Directors’ duties,
responsibilities and performance and the results of the Group.

The Company has adopted a share option scheme as an incentive
to Directors and eligible employees, details of the scheme is set
out in the paragraph headed “Share Option Scheme” in this report.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in note 7 in notes to the consolidated financial
statements and in the paragraph headed “Connected transactions”
in this report, no Director had a material interest, either directly
or indirectly, in any contract of significance to the business of the
Group to which the Company, its holding company or any of its
subsidiaries was a party during the year ended 31 December 2010.
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 31 December 2010, the interests and short positions of
the Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Cap. 571, Laws of Hong
Kong) (“SFO”)) as recorded in the register required to be kept
by the Company under section 352 of the SFO, or were required,
pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies contained in Appendix 10 to
the Listing Rules, to be notified to the Company and the Stock
Exchange, were as follows:

Long position

 H R AR ] R
A B JBE B B 15

Report of the Directors

=l

JURH W 3 1 2 i o
it 2 B A

AR -RET A = B AR AR
HERL I 571 R 2 S B R (178 7% S B A
1) 535200 T A 2 B Re M P 8% > BURYE |
7 A FU) BAS k 10 T S i 2% ) S AT R 5 5 Y
R HE <y B 0 U A ) S A T 2 R - A5 T
AR F] EFEATEON BAAS 2 R S AT (o AR B
HEE E R BRI LB RBIFXVER) 2
B B A3 B A HE o 2 M i SR N

e

Percentage
shareholding in
the same class of
securities as at
31 December

2010

L[/ S 5

Company/Name of Numberand +Z-H=1+—H

associated corporations Name of directors Capacity class of securities 7] %60 % 77 It =

2% w) /R T 5 1 HHEA £y w7 B H R kb

Company LUO Su Beneficial owner 129,956,200 31.09%
AT i3 73 Hia A A ordinary Shares
129,956,200/5¢
seniillile

Company LUO Riming Beneficial owner 91,813,700 21.97%
A #&H HiadEAa A ordinary Shares
91,813,700/1%

Company LIAO Yuqing Beneficial owner 56,200,100 13.45%
A RN JLETX ZEDN ordinary Shares

56,200,100/
it
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Percentage
shareholding in
the same class of
securities as at
31 December

2010
R _-F—FF
Company/Name of Number and +Z-H=+—H
associated corporations Name of directors Capacity class of securities [Fi) 2 58 7 i I
2 )/ B T 4 WA 50y w7 A R R A4k
Company LAW Yung Koon Beneficial owner 19,050,000 4.56%
V| iy RN EETE XD ordinary Shares
19,050,000/%
o
Interest of spouse 1,719,000 0.41%
i {18 1R 4 ordinary Shares
1,719,000/
Rl
DIRECTORS’ RIGHTS TO ACQUIRE % 35 H By 2 BE A

SHARES

At no time during the year ended 31 December 2010 were rights
to acquire benefits by means of the acquisitions of Shares in
or debentures of the Company granted to any Director or their
respective spouse or minor children, or were any such rights
exercised by them; or was the Company, or any of its subsidiaries
a party to any arrangement to enable the Directors to acquire such
rights in any other body corporate.

DIRECTOR’S INTERESTS IN COMPETING
BUSINESS

Save as disclosed in the prospectus of the Company dated 17
March 2008, none of the Directors hold any interests in any
competing business against the Company or any of its subsidiaries
for the year ended 31 December 2010.
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SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS WHO ARE REQUIRED
TO DISCLOSE THEIR INTERESTS
PURSUANT TO PART XV OF THE SFO

Save as disclosed in the paragraph headed “Directors’ interests in
shares, underlying shares and debentures of the Company and its
associated corporations” above, as at 31 December 2010, no other
person had interests or short positions in the shares and underlying
shares of the Company which are required to be recorded in the
register required to be kept by the Company under section 336 of
the SFO.

CONNECTED TRANSACTIONS

A. The following entities are connected parties of the
Company and had transactions with the Group during the
year ended 31 December 2010:

Report of the Directors
#HPE Al

AR W 7 B B0 10 1 56 XV B 2R ﬁ[ﬁ%

3
W5 2 B A B OR S Mot A -

B b 30 [ 38 3 R AR O ) % AR B ik B 2 B~ A
B B0y e AR HE RS b 2 ME B | — BORT 48R A > R
"R -FET A= B AL A LR A
DN T 2 B Ay B AR Bl PB4 v A R B R T 2D
BROR AR 24 AR 78 75 O 8 A 91 28 33600 1 A
Z G RCM A o

B 34 52 %)
A DUFARBARATE ZBEA L W EE

SR BT A =1 B IR A A
EEEITRZ Y

Name of the entity Connection with the Company

4w # BUA 2y W 2 B 4R

Guangdong Xingfa Group Co., Ltd. Owned as to 46%, 33% and 21% by Mr. LUO Su, Mr. LUO Riming and

(“Xingfa Group”) Mr. LIAO Yuging respectively. Mr. LUO Su, Mr. LUO Riming and Mr.
A TR % 4R [ A R 2 LIAO Yuqing are the controlling Shareholders (as defined in the Listing
(MHEE4EME ) Rules) and each of them is an executive Director.

AR B H e B R A A 46%  33% X 21% o A
RO B H WS BB R R A AR R (EE R B
WX A B TES -

Foshan Xingfa Innovation Co., Ltd Wholly owned by Xingfa Group since 30 April 2009.

(“Xingfa Innovation”) e Eme &

Ly T B A AT R R
([ 55 A )

TIAENA =+ HEEEHEA -
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Name of the entity

2 vl 7 S 23 vl Z B AR

Connection with the Company

Foshan Leahin Coating Co., Ltd.
(“Leahin Coating™)

% 1Ly 57 B SR AT R T
([SZBLEHR])

Foshan Xingfa Curtain Wall, Door &
Window Co., Ltd.
(“Kingfa Curtain Wall”)

il LTI B30 3 0 P A B
(1 B3 2 s 1)

executive Director.

SR B RS BRI SeA RBE E BESe AR R 46% ~ 33% M2 21% o G

Owned as to 51% by Xingfa Group.
MBS B A5 1% -

Owned as to 46% by Mr. LUO Su, as to 33% by Mr. LUO Riming and
as to 21% by Mr. LIAO Yuqing. Mr. LUO Su, Mr. LUO Riming and Mr.
LIAO Yuqing are the controlling Shareholders and each of them is an

BROE A - B H WIS A e B R RS AE By HEOBOAL M A5 A5 B A BT

Ho

During the year ended 31 December 2010, the following
continuing connected transactions were non-exempt
continuing connected transactions under Rule 14A.35 of
the Listing Rules and waivers from strict compliance with

the announcement and independent Shareholders’ approval

REE_F-FF+ A=+ —-HI
A BE S TR B A B A Sy A b T BRI AR
TAA3SIRIAT 2 JE ¥ S A BR B 22 5 >
£ i 1 5 I 5 SR Sl A < 8 M B g S
Jie SRAE HE 2 R o

requirement have been sought from the Stock Exchange.

1. The following is a brief description of the 1.

continuing connected transactions:

i. Purchase of coating materials by J&
OB EE £ 2 A BR /A F (Guangdong
Xingfa Aluminium Co., Ltd.)
(“Guangdong Xingfa”) from Leahin
Coating

i B SR B % g 3E A BR o w) (1R
B 1) 1o 7 B R R

VAR 7% 1 A B B 52 ) 2 f A

During the year ended 31 December 2010, Guangdong
Xingfa purchased from Leahin Coating paint materials for
use in the surface finishing process.

R _F—FFE T A=t —HILFEER . JE R
1) 7. B ek 0 D K T B T 2 W SR R

For the year ended 31 December 2010, Guangdong Xingfa
spent approximately RMBS8,678,000 on purchasing paint
materials from Leahin Coating.
WEZF-TE+ A= HILFE > BB
A1 N R 18,678,000 7T ) 7. Bl ¥ 454l 5 W 4% Ji b e
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ii. Sale of aluminium profiles by
Guangdong Xingfa to Xingfa
Curtain Wall

ii. Ji R B % i) L 6 % 2 A

2. Set out below is the annual caps for the year ended 2.
31 December 2010 of each of the continuing

connected transactions set out above:

Report of the Directors
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During the year ended 31 December 2010, Guangdong
Xingfa sold to Xingfa Curtain Wall certain construction
materials specified by Xingfa Curtain Wall. The
construction materials purchased by Xingfa Curtain Wall
were further processed into window and curtain wall and
sold to its customers.

EE R R H = H IR R
[] L 8 o R BB IR AR O 2 A T o BB i
o BN 2 S B PN T 2 P R R AR e LS

For the year ended 31 December 2010, Guangdong Xingfa
sold construction materials to Xingfa Curtain Wall for
approximately RMB45,519,000.

WE T -FEL A =+ — H IR B RS E
T L ot 2 M A N R 1945,519,0007C ©

B RS T ]S
AWEFFE A=
R4 FE 2 4 JE B R

For the year ended

31 December 2010

BE R4
TZA=Z—HIEAEE

i. Purchase of coating materials by Guangdong Xingfa from

Leahin Coating

i Jii R BB % i) S SR R M O W A R

ii. Sale of aluminium profiles by Guangdong Xingfa to

Xingfa Curtain Wall
ii. Vi R B % g L S % T A

3. Views of the independent non-executive Directors: 3.

The independent non-executive Directors have

reviewed the above continuing connected

RMB50,000,000
A B #50,000,0007C

RMB 100,000,000
A K %100,000,0007C
oL AT

L IR BUAT I o O B b A R AR
A gy o W HERR %L 5 )Y

transactions and confirmed that the transactions

have been entered into:

(1) in the ordinary and usual course of business (1)

of the Company;

TAAR S T — R M H W RS
(L A
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(2) on normal commercial terms or terms no
less favourable to the Company than terms
available to or from independent third
parties; and

3) in accordance with the relevant agreement
governing them on terms that are fair
and reasonable and in the interests of the
shareholders of the Company as a whole.

4. The Company’s auditor was engaged to report on
the Group’s continuing connected transactions in
accordance with Hong Kong Standard on Assurance
Engagements 3000 “Assurance Engagements Other
Than Audits or Reviews of Historical Financial
Information” and with reference to Practice Note
740 “Auditor’s Letter on Continuing Connected
Transactions under the Hong Kong Listing Rules”
issued by the Hong Kong Institute of Certified
Public Accountants. The auditor has issued an
unqualified letter containing their conclusions in
respect of the continuing connected transactions
disclosed by the Group above in accordance with
Rule 14A.38 of the Listing Rule.

C. The Directors confirm that the material related party
transactions as disclosed in note 29 in the notes to the
consolidated financial statements fall under the definition
of “connected transaction” or “continuing connected
transaction” (as the case may be) in Chapter 14A of the
Listing Rules. The Directors confirm that the Company
has, where applicable, complied with the disclosure
requirements in accordance with Chapter 14A of the
Listing Rules.
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CORPORATE GOVERNANCE

Throughout the year ended 31 December 2010, the Company
has complied fully with the code requirements under the Code
on Corporate Governance Practices (the “CG Code”) as set out
in Appendix 14 to the Listing Rules. The Company’s corporate
governance report for the year ended 31 December 2010 are set
out in pages 44 to 53 of the annual report.

The Company adopted a set of Codes for securities transactions
on terms no less exacting than those set out in the Model Code for
Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules (the “Model Code”) as its own
code of conduct for securities transactions. Having made specific
enquiry of all Directors, all Directors confirmed that they had
complied with the required standards set out in the Model Code
during the year ended 31 December 2010.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, the Company has

maintained sufficient public float as at the date of this report.
AUDITORS

The financial statements have been audited by KPMG who shall
retire and, being eligible, will offer themselves for re-appointment
at the forthcoming Annual General Meeting. A resolution will
be proposed at the forthcoming Annual General Meeting to re-

appoint KPMG as auditors of the Company.
On behalf of the Board of Directors

LUO Su

Chairman

Hong Kong, 31 March 2011
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CORPORATE GOVERNANCE PRACTICES

The Company has adopted the Code on Corporate Governance
Practices (“CG Code”) as set out in Appendix 14 to the Rules
(“Listing Rules”) Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (“Stock Exchange”)
as its own code of corporate governance. The directors of the
Company (“Directors”) consider that throughout the year ended
31 December 2010, the Company has complied with the code
provisions under the CG Code.

The Directors are committed to upholding the corporate
governance of the Company to ensure that formal and transparent
procedures are in place to protect and maximise the interests of
the shareholders.

Set out below is a detailed discussion of the corporate governance
practices adopted and observed by the Company throughout the
year ended 31 December 2010.

A. DIRECTORS’ SECURITIES
TRANSACTIONS

The Company adopted a set of codes for securities
transactions on terms no less exacting than those set out in
the Model Code for Securities Transactions by Directors
of Listed Issuers as set out in Appendix 10 to the Listing
Rules (the “Model Code™) as its own code of conduct for
securities transactions. Having made specific enquiry of all
Directors, all Directors confirmed that they had complied
with the required standards set out in the Model Code
duning the year ended 31 December 2010.
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B. BOARD OF DIRECTORS

()

Board composition

The Board currently comprises a combination of
executive Directors and non-executive Directors.
As at the date of this report, the board of Directors
(“Board”) consisted the following Directors:

Executive Directors

Mr. LUO Su (Chairman)

Mr. LUO Riming (Chief executive officer)
Mr. LIAO Yuqing

Mr. LAW Yung Koon

Mr. WANG Zhihua

Non-executive Director

Mr. WONG Siu Ki (appointed on 21 April 2010)

Independent non-executive Directors

Mr. CHEN Mo
Mr. HO Kwan Yiu
Mr. LAM Ying Hung Andy

The executive Directors, with the assistance from
the senior management, form the core management
team of the Company. The executive Directors
have the overall responsibility for formulating the
business strategies and development plan of the
Group and the senior management are responsible
for supervising and executing the plans of the
Company and its subsidiaries (together, the

“Group”).

Corporate Governance Report
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(i)

Board meetings

During the year ended 31 December 2010, there
were two full board meetings held, at which:

- the Directors approved the annual results
of the Group for the year ended 31
December 2009 and reviewed the results
announcement, annual report and the
circular to the shareholders of the Company
in relation to the general mandate proposal
and re-election of the Directors retiring by
rotation; and

- the Directors approved the interim results
of the Group for the six months ended
30 June 2010 and reviewed the results
announcement.

During the year ended 31 December 2010,
the Board also discussed and approved the
following matters by way of circulation of written
resolutions:

- the Directors approved the appointment
of Mr. WONG Siu Ki as a non-executive
Director of the Company;

- the Directors approved the signing of a land
grant contract to purchase a piece of land in

Henan Province; and

- the Directors approved the acquisition of a
piece of land in Foshan City;

Prior notices convening the Board meetings were
despatched to the Directors setting out the matters
to be discussed. At the meetings, the Directors
were provided with the relevant documents to be
discussed and approved. The company secretary of
the Company is responsible for keeping minutes for

the Board meetings.
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(iii)

(iv)

Corporate Governance Report
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Attendance record (iii)  H RO 8%
The following is the attendance record of the board DUTAEEGRERE _F—FF
meetings held by the Board during the year ended T A=t HIEFET R E
31 December 2010: HEE kR
Attendance at
meeting
ok h R &
Executive Directors H AT #EF
Mr. LUO Su (Chairman) B SC R () 212
Mr. LUO Riming (Chief executive officer) HEH WS (7B ) 2/2
Mr. LIAO Yuqing B R B e A 2/2
Mr. WANG Zhihua FEEHELE 22
Mr. LAW Yung Koon £ F ek e A 2/2
Non-executive Director B 17 # F
Mr. WONG Siu Ki HORBLEA O % — &4
(appointed on 21 April 2010) WA= +—HREERL) 1/1
Independent non-executive Directors o I B AT HEF
Mr. CHEN Mo BRBR S 2/2
Mr. HO Kwan Yiu i 38 e 4 0/2
Mr. LAM Ying Hung Andy AR S A 2/2
Independent non-executive Directors (iv), BUIERATESF

In compliance with Rule 3.10(1) of the Listing
Rules, the Company has appointed three
independent non-executive Directors. The Board
considers that all independent non-executive
Directors have appropriate and sufficient industry
or finance experience and qualifications to carry
out their duties so as to protect the interests
of shareholders of the Company. One of the
independent non-executive Directors, Mr. LAM
Ying Hung Andy, has over 21 years in the
accounting, banking and finance sectors and is a
fellow member of the Association of Chartered
Certified Accountants and the Hong Kong Institute
of Certified Public Accountants.

The Company has received their annual written
confirmations from all independent non-executive
Directors in respect of their independence. The
Board considers that all independent non-executive
Directors are being considered to be independent.
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(v) Relationship among members of the Board

Mr. LIAO Yuqing, an executive Director, is the son-
in-law of Mr. LUO Su, an executive Director and
the chairman of the Board. Save as aforesaid, there
is no other family relationship between any of the
Directors or chief executive officer. All of them are

free to exercise their independent judgment.

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

The roles of the chairman and the chief executive officer
are segregated. Mr. LUO Su is the chairman of the Board
who is chiefly responsible for managing the Board and
while Mr. LUO Riming is the chief executive officer of
the Company who takes charge of the supervision of
the execution of the policies determined by the Board.
The chairman also chairs the Board meetings and briefs
the Board members on the issues discussed at the Board

meetings.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Each of the independent non-executive Directors has been
appointed for a fixed term of two years commencing from
1 March 2008 and their respective term of appointment has
been renewed for a further two years commencing on 1
March 2010.

The independent non-executive Directors have attended the
Board meetings and provided independent judgment on the
issues discussed.
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REMUNERATION OF DIRECTORS

The Company established a remuneration committee
on 29 February 2008 with written terms of reference
in compliance with the CG Code. The remuneration
committee comprises Mr. HO Kwan Yiu (chairman), Mr.
CHEN Mo, Mr. LAM Ying Hung Andy and Mr. LUO Su.
The primary duties of the remuneration committee are to
review and determine the terms of remuneration packages,
bonuses and other compensation payable to the Directors

and senior management.

During the year ended 31 December 2010, the Board
appointed Mr. WONG Siu Ki as an additional Director.
The remuneration packages and the service agreement of
Mr. WONG Siu Ki had been considered and approved by
way of circulation of written resolutions by all members
of the Board. As such, no remuneration committee meeting
had been held during the year ended 31 December 2010. It
is the Company’s policy that the remuneration package of
each Director and senior management shall be determined
by reference to the duties, responsibilities, experience and
qualifications of each candidate.

NOMINATION OF DIRECTORS

The Company established a nomination committee on
29 February 2008 with written terms of reference in
compliance with the CG Code. The nomination committee
comprises Mr. LUO Su (chairman), Mr. HO Kwan Yiu,
Mr. CHEN Mo and Mr. LAM Ying Hung Andy. The
primary duties of the nomination committee are to make
recommendations to the Board on the nominees for
appointment as Directors and senior management of the
Group.

During the year ended 31 December 2010, the nomination
committee has considered and approved by way of
written resolutions signed by all members of nomination
committee (namely Mr. LUO Su, Mr. HO Kwan Yui, Mr.
CHEN Mo and Mr. LAM Ying Hung Andy) the nomination
of Mr. WONG Siu Ki as a non-executive Director.
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According to the articles of association of the Company,
one-third of the Directors are subject to retirement by
rotation or, if their number is not three or a multiple of
three, then the number nearest to but not less than one-
third shall retire from the office and offer themselves for
re-election. The Directors to be retired by rotation shall
be those who have been longest in office since their last

appointment.

At a full Board meeting held on 31 March 2011, the
Directors have reviewed the performance of the Directors
who will retire at the forthcoming annual general meeting

of the Company and approved to recommend the re-
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election of such Directors at the forthcoming annual WA K g b E AL
general meeting of the Company.
AUDITORS’ REMUNERATION G. %2
For the year ended 31 December 2010, KPMG, the wEE —E-FTE++ H=+—HI4F
Group’s external auditor, provided annual audit services JE > A A T A1 T A S R G g S
and other service to the Company. A breakdown of the ST 1) A 2% A B 44t AR A IR s R A IR
remuneration of the Group’s external auditor is as follows: 5 o A B2 ] 1 T A R 2 < WD A An T
For the year ended
31 December 2010
BE F R
+=ZH=4+—H
1R 4 JE
(RMB’000)
(ARFT)
Audit service % R B
Annual audit services AF JEAZ SO 950
Other service HCAth Al 5 400
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AUDIT COMMITTEE

The Company has established an audit committee with
written terms of reference based upon the provisions and
recommended practices of the CG Code on 29 February
2008. The primary duties of the audit committee are to
review and supervise the financial reporting process and
internal control systems of the Group. At present, members
of the audit committee comprise Mr. LAM Ying Hung
Andy (chairman), Mr. CHEN Mo and Mr. HO Kwan Yiu,
being the three independent non-executive Directors of the

Company.

During the year ended 31 December 2010, the audit
committee has held two meetings, at which:

- the audit committee members have reviewed
and discussed with the external auditors of the
Company the Group’s consolidated financial
statements for the year ended 31 December 2009,
who is of the opinion that such statement complied
with the applicable accounting standards, the Stock
Exchange and legal requirements, and that adequate

disclosures have been made;

- the audit committee have reviewed the
reasonableness and fairness of the continuing
connected transactions of the Company for the year
ended 31 December 2009; and
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- the audit committee members have reviewed
and discussed with the external auditors of the
Company the Group’s unaudited consolidated
financial statements for the six months ended 30
June 2010.

The following is the attendance record of the committee
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meetings held by the audit committee during the year A=+—HILFERTEEGaEL B
ended 31 December 2010: LBk -
Attendance at
meeting
L LS
Mr. CHEN Mo e SR 2 A= 2/2
Mr. HO Kwan Yiu