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tive Director’s Statement

ERESE

__ ehalf of the board of directors (the “Board”) of Bestway
tional Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”), | am pleased to present
herewith the annual report of the Group for the year ended 31 March
2011.

BUSINESS REVIEW
Plastic and Other Goods Trading

The Group recorded a revenue of HK$1,855,000 (2010:
HK$14,165,000) which represented a decrease in turnover of
approximately 87% over the corresponding last year. Gross profit
margin decreased to 5.44% (2010: 10.43%). The decrease of gross
profit margin was mainly due to the decrease in the sales of high value
added post film products. For PVC film products, the sales volume and
average selling price per ton for the year were 41 tons and HK$12,975
respectively as compared with 1,240 tons and HK$11,400 for last year.
The net loss from continuing operations attributable to the owners
of the Company was HK$204,682,000 compared with a profit of
HK$1,514,000 recorded for the last year. The Group’s basic loss per
share from continuing and discontinued operations for the year was
HK$9.43 cents when compared with the basic earnings per share
of HK$0.61 cent for last year. The Group's basic loss per share from
continuing operations for the year was HK$9.43 cents when compared
with basic earnings per share HK$0.26 cent for last year.

Mining Business

Kainarwolfram LLC and Ikh Uuliin Erdenes LLC (the “Mongolia
Companies”) own properties under mining licenses which are located
in the territory of Nogoonnuur Soum, Bayan-Ulgii province.

The Mongolia Companies are doing its best to keep the licenses safe
and to comply with the requirements of the Law on Mineral Resources
of Mongolia and other legal regulations. The Mongolia Companies
paid in time the annual mining license, land use fees, environment
fee, all fees related with mining licenses and etc. All the duties related
to presentation of annual mining reports and plans to the Mineral
Resource Agency are being paid in due time.

We managed to organize the visit of the team of Chinese experts and
geologists to the license sites in 2010. Chinese mining experts and
geologists did amount of work, which included some works, necessary
for the preparation for the mining.
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Executive Director’s Statement

HITESHES

Another group of Chinese engineers visited the mine and checked the
mining and processing plant equipment.

As a part of marketing activities, in June 2010, representatives of
the Mongolia Companies had meetings with an American tungsten
company on the possibilities of selling tungsten concentrate. The talks
were successful and can be continued when the Mongolia Companies
will start the production of tungsten concentrate.

Geologists of the Mongolia Companies constantly working on the
geological data of the licensed properties, seeking the possibilities to
increase the volume of resources and reserves. More work can be done
as preparation for the mining and marketing.

FUTURE PLAN AND PROSPECTS

Looking ahead, the directors of the Company expect that the
operating environment in the plastic trading will be challenging as the
sustainable recovery of the world’s economy is still uncertain. In order
to cope with future challenges and staying competitive, the Group will
look for new customers in order to improve the profit margins for the
businesses. Moreover, we will keep on monitoring the development
of mining business and will endeavor to further explore the mining
business in order to contribute a return in the future.

For the purpose of sustaining long term growth and maximizing the
shareholders’ wealth, the directors will continue to explore all potential
opportunities to broaden the Group's income stream.

APPRECIATION

I would like to extend my gratitude to the members of the Board, our
management team and staffs for their loyalty and dedication during
the past year. On behalf of the Board of Directors, | wish to convey our
most sincere appreciation of the staunch support to our Group from all
of our customers and suppliers and during the year.

By order of the Board

Chim Kim Lun Ricky
Executive Director

Hong Kong, 27 June 2011
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B & AT

ANCIAL SUMMARY

The Group’s revenue for the year ended 31 March 2011 was
approximately of HK$1,855,000 and the administrative expenses for
the year ended 31 March 2011 were approximately of HK$4,043,000,
which represented a decrease of 56.9% compared to last year.

‘The loss attributable to the owners of the Company for the year
ended 31 March 2011 was HK$204,682,000, as compared a profit
K$3,520,000 in the previous year. The loss was mainly derived
from the impairment loss recognised in respect of mining rights of
HK$265,473,000.

CURRENT AND GEARING RATIOS

As at 31 March 2011, the Group's bank balances and cash amounted
to HK$6,331,000 (as at 31 March 2010: HK$10,871,000). The Group's
net assets value amounted to approximately HK$558,948,000 (as at
31 March 2010: HK$763,434,000) with total assets approximately
HK$746,857,000 (as at 31 March 2010: HK$1,019,073,000). Net
current assets were approximately HK$3,267,000 (as at 31 March
2010: HK$9,984,000). The current ratio was 1.68 times (as at 31
March 2010: 2.48 times) and gearing ratio was 0.25 (as at 31 March
2010: 0.25) represented on the basis of total liabilities over total
assets.

CHARGES ON GROUP’S ASSETS

As at 31 March 2011, the Group had pledged bank deposit of
HK$1,262,000 to secure a short-term banking facilities of the Group.
CONTINGENT LIABILITIES

As at 31 March 2011, the Group did not have any contingent
liabilities. (as at 31 March 2010: Nil).

FOREIGN CURRENCY EXPOSURE

The Group did not have any significant exposure to and did not hedge
against risks associated with foreign currency fluctuation.
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Management Discussion and Analysis

EEENWE D

EMPLOYEE INFORMATION

As at 31 March 2011, the Group had approximately 18 full time
managerial and administrative employees (2010:18). The Group
affords competitive remuneration packages to its employees based on
prevailing and industry practice. Compensation policies are reviewed
regularly and are designed to reward and motivate productivity and
performance.

DIVIDENDS

The Directors do not recommend the payment of any dividend in
respect of the year ended 31 March 2011 (2010: Nil).
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graphical Details of Directors

SEEFE

ECUTIVE DIRECTORS

Mr. Chim Kim Lun Ricky, aged 41, was appointed as executive
Director of the Company in September 2007. Mr. Chim graduated from
the University of British Columbia in Canada with a bachelor’s degree
in Arts. Mr. Chim has over 14 years of commercial and industrial
experience and of experience in investment. Mr. Chim was an executive
director of Yueshou Environmental Holdings Limited (stock code: 1191)
for a period from May 2007 to November 2009, Bel Global Resources
Holdings Limited (stock code: 761) for a period from April 2007 to
November 2008, Hengli Commercial Properties (Group) Limited (stock
code: 169) for a period from June 2007 to December 2008 and
Huscoke Resources Holdings Limited (Stock Code: 704) for a period
from September 2007 to September 2010. Also, he was a chairman,
executive director and managing director of Karce International
Holdings Company Limited (stock code: 1159) for a period from
August 2007 to April 2009. Mr. Chim currently is a chairman and
executive director of Asia Resources Holdings Limited (stock code:
899). These companies are listed on the main board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

Mr. Law Fei Shing, aged 51, was appointed as executive Director
and company secretary of the Company in January 2009. Mr. Law is
a Practising Certified Public Accountants in Hong Kong. He is also a
member of American Institute of Certified Public Accountants (AICPA),
USA and associate member of the Hong Kong Institute of Certified
Public Accountants (HKICPA). Mr. Law has over 21 years of experience
in the audit and accounting services. Mr. Law was an executive
director and company secretary of Heng Xin China Holdings Limited
(stock code: 8046), a company listed on the GEM board of the Stock
Exchange, for a period from June 2007 to October 2007. Currently,
Mr. Law is a chief executive officer and executive director of Energy
International Investments Holdings Limited (stock code: 353) and an
executive director of China Boon Holdings Limited (stock code: 922).
Both companies are listed on the main board of the Stock Exchange.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Au Kwok Yee Benjamin, aged 44, was appointed as independent
non-executive Director in September 2004. He graduated from the
University of Hong Kong with a bachelor’s degree in laws in 1991 and
obtained a postgraduate certificate in laws in 1992. He is currently
the Principal solicitor of Messrs. Benjamin Au & Co Solicitors. He has
over 15 years of experience in commercial and corporate matters, civil
and criminal litigations, intellectual property, commercial documents
drafting and advice and employment matters and appeals. Mr. Au
was an independent non-executive director of Anhui Tianda Oil Pipe
Company Limited for a period from April 2009 to April 2011(stock
code: 839) which is listed on the main board of the Stock Exchange.
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Biographical Details of Directors

EEBEFE

Ms. Lau Siu Ngor, aged 47, was appointed as independent non-
executive Director of the Company in September 2009. She received
a Master degree in Business Administration from Lancaster University
of the United Kingdom in 1995 and a Bachelor degree of Science
(Honours) in Computer Studies from the City University of Hong
Kong in 1993. She is a fellow member of the Chartered Institute of
Management Accountants (CIMA) of the United Kingdom and a fellow
member of the Hong Kong Institute of Certified Public Accountants
(HKICPA). She had previously assumed the positions of financial
controller and accountant in various companies and has extensive
experience in financial industry.

Mr. Lum Pak Sum, aged 50, was appointed as independent non-
executive Director of the Company in March 2010. He holds a master
degree in business administration from the University of Warwick, UK
and a LLB (Honours) degree from the University of Wolverhampton,
UK. He is currently a fellow member of the Hong Kong Institute of
Certified Public Accountants and the Association of Chartered Certified
Accountants, UK. Mr. Lum was an independent non-executive director
of Grand Field Group Holdings Limited (stock code: 115) for a period
from July 2004 to May 2008, KH Investment Holdings Limited (stock
code: 8172) for a period from September 2005 to December 2008
and Heng Xin China Holdings Limited (stock code: 8046) for a period
from June 2007 to November 2008. Currently, he is an independent
non-executive director of Waytung Global Group Limited (stock code:
21), Energy International Investments Holdings Limited (stock code:
353), Karce International Holdings Company Limited (stock code:
1159), Radford Capital Investment Limited (stock code: 901) and Asia
Resources Holdings Limited (stock code: 899). These companies are
listed on the Stock Exchange.
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resent their report and the audited financial statements
for the year ended 31 March 2011.

L ACTIVITIES

activity of the Company is investment holding. The
activities of the Group were the trading of plastic products,
nly PVC films and mining business.

ULTS AND DIVIDEND

sults of the Group for the year ended 31 March 2011 are set
out in the consolidated financial statements on pages 32 to 84. The
Directors do not recommend the payment of any dividend in respect of
the year.

gUMMARY FINANCIAL INFORMATION

The following is a summary of the published results and of the assets,
liabilities and non-controlling interests of the Group for the last five
financial years, as extracted from the audited financial statements and
restated/reclassified as appropriate. This summary does not form a part
of the audited financial statements.
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Report of the Directors

EEGHRE

RESULTS E4
Years ended 31 March
BE=A=+—-HLEE
2011 2010 2009
HK$'000 HK$'000 HK$'000
—e——% C-T-TF —TENF
FET FHT FH T
(&)
Revenue & 1,855 14,165 16,966 12,709
(Loss)/Profit before taxation BEREEB 2
from continuing operations LAl (EER)
gl (271,050) 1,514 (3,744) (2,761)
Taxation ia 66,368 - - 720
(Loss)/Profit for the year from  FEFBELLEEB 2
continuing operations (E518) 7 (204,682) 1,514 (3,744) (2,041) (2,296)
(Loss)/Profit for the year from  SFE& K& I
discontinued operations ¥z (BR)/
i ) - 2,006 6,955 (21,374) (16,402)
(Loss)/Profit for the year FE (B1R),/&5F (204,682) 3,520 3,211 (23,415) (18,698)
Attributable to : JE A -
Owners of the Company KAEHEB A (204,682) 3,520 3,286 (21,001) (18,398)
Non-controlling interests FEE A4 - - (75) (2,414) (300)
(204,682) 3,520 3,211 (23,415) (18,698)
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b -

IABILITIES AND NON-CONTROLLING EE AENRFERER
S
At 31 March
R=A=+-—A8
2011 2010 2009 2008 2007
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
—E——fF —E-ZTF —ETAF —TTN\F —ETLEF
FER FHET FHET FET FET
erty, plant and equipment ¥ % - BB K& # 314 345 8 59,159 59,933
id land lease payments  Jff LA E KB - - - 3,681 3,942
term receivables/Long REIEWERR
investments REKRE - - 2,436 2,660 2,643
Exploration and evaluation IR R EE
assets 2,837 863 - - -
Mining rights IR 735,657 1,001,130 - - -
urrent assets MENVEE 8,049 16,735 166,421 121,953 127,586
Total assets BmEE 746,857 1,019,073 168,865 187,453 194,104
Current liabilities mEAE (4,782) (6,751) (76,362) (87,745) (106,446)
Long term portion of T ERIT REME
interest-bearing bank and B2z REIMHD
other borrowings - - - (11,389) (10,571)
Promissory notes AR (19,214 (18,607) - - -
Deferred tax liabilities FEEHBEE R (163,913) (230,281) - - -
Total liabilities BEAE (187,909)  (255,639) (76,362) (99,134) (117,017)
Non-controlling interests FEIERE R - N - (2,021) (4,259)
558,948 763,434 92,503 86,298 72,828

Bestway International Holdings Limited Annual Report 2011




Report of the Directors

EEEHRE

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of Group
during the year are set out in note 14 to the financial statements.

SHARE CAPITAL

Details of the movements in the share capital of the Company during
the year, together with the reasons therefor, are set out in note 22 to
the financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Bye-laws or the laws of Bermuda which would oblige the Company to
offer new Shares on a pro rata basis to existing Shareholders of the
Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SHARES

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the year.

RESERVES

Details of movements in the reserves of the Company and the Group
during the year are set out in note 25 and in the consolidated
statement of changes in equity respectively.

DISTRIBUTABLE RESERVES

At 31 March 2011, the Company had no retained profits available
for cash distribution and/or distribution in specie. Under the
Bermuda Companies Act 1981, the Company’s contributed surplus
of HK$159,393,000 is currently not available for distribution. The
Company's share premium account in the amount of HK$423,048,000
may be distributed in the form of fully paid bonus Shares.
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CUSTOMERS AND SUPPLIERS

year ended 31 March 2011, sales to the Group’s five largest
accounted for 100% (2010: 56%) of the total sales for the
es to the largest customer included therein amounted to
6 (2010: 28%). Purchases from the Group's five largest suppliers
ccounted for 100% (2010: 73%) of the total purchases for the year
d purchases from the largest supplier included therein amounted to
% (2010: 28%).

of the Directors of the Company or any of their associates or

Shareholders (which, to the best knowledge of the Directors,
own more than 5% of the Company'’s issued Share capital) had any
beneficial interest in the Group’s five largest customers or suppliers

- during the year. The Group’s concentration of credit risk on trade
“receivables as at 31 March 2011 is mainly from five major customers
which accounted for 100% (2010: 100%) of trade receivables mainly
from Hong Kong. The Group has closely monitored the recoverability
of trade receivables and taken effective measures to ensure timely
collection of outstanding balances.

DIRECTORS

The Directors of the Company during the year and up to the date of
this report were:

Executive Directors
Mr. Chim Kim Lun Ricky

Mr. Law Fei Shing
Mr. Sun Danny

(Resigned on 24 September 2010)

Ms. Yang Lee (Resigned on 24 September 2010)
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DIRECTORS (continued)
Independent Non-Executive Directors

Mr. Au Kwok Yee Benjamin
Ms. Lau Siu Ngor
Mr. Lum Pak Sum

In accordance with clauses 86(2) and 87 of the Company’s Bye-laws,
Mr. Law Fei Shing and Mr. Au Kwok Yee Benjamin will retire and, being
eligible, will offer themselves for re-election at the forthcoming annual
general meeting.

The Company has received annual confirmations of independence
from Mr. Au Kwok Yee Benjamin, Ms. Lau Siu Ngor and Mr. Lum
Pak Sum, and as at the date of this report still considers them to be
independent.

BIOGRAPHICAL DETAILS OF DIRECTORS

Biographical details of the Directors of the Company are set out on
pages 8 to 9 of the annual report.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company or any of its
subsidiaries which is not determinable by the Company within one year
without payment of compensation.

DIRECTORS’ EMOLUMENTS

The directors’ fees are subject to shareholders’ approval at annual
general meeting with reference to the recommendation of the Group's
remuneration committee. Other emoluments are determined by the
Company's board of directors with reference to directors’ duties,
responsibilities and performance and results of the Group.
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RECTORS’ INTERESTS IN CONTRACTS

No Director had a material interest, either directly or indirectly, in any
contract of significance to the business of the Group to which the
Company or any of its subsidiaries was a party during the year.

MANAGEMENT CONTRACT

No contract concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or were in existence during the year.

PENSION SCHEME ARRANGEMENT

Particulars of the pension scheme arrangements are set out in note 3
to the financial statements.

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

At 31 March 2011, none of the Directors or chief executive of the
Company and their associates had any interests or short positions in
any shares, underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO"), which were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under such
provisions of the SFO), or which were required pursuant to Section
352 of the SFO to be entered in the register maintained by the
Company referred to therein, or which were required to be notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”).

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the year were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company granted
to any Directors or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable the Directors to
acquire such rights in any other body corporate.

Bestway International Holdings Limited Annual Report 2011
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SUBSTANTIAL SHAREHOLDERS' INTERESTS

AND SHORT POSITIONS IN THE SHARES AND

UNDERLYING SHARES OF THE COMPANY

At 31 March 2011, the following interests of 5% or more of the issued
Share capital of the Company were recorded in the register of interests
required to be kept by the Company pursuant to Section 336 of the

FTERRREQXFARSL R
ZEBERER

K-B-——F=A=1—F BAZ
R IR (15336415 B 2 s B R AT
AR E BT IR A% 3 A L 2 2 AR R

SFO: —F .
Long position in the shares of the Company REQXBRGZRE
% of issued
capital of the
Class of relevant class of
shares of Number of shares
Name of shareholders Capacity the Company shares held (Note 1)
HERERRSG
ERTRAEIE
BRREB g4 AT RS ER FEERBEE (HE3ET)
Global Grand Resources Beneficial Owner Preference 564,000,000 100%
Corporation EnEB A BEER (Note 2)
(P EE 2)
Mr. Sun Tak Keung Interest of Controlled Corporation Preference 564,000,000 100%
FER AL =HEE 2 s Rk (Note 2)
(FF#E 2)
Kobayashi Shigenobu Beneficial Owner Ordinary 646,666,666 24.22%
EmEAA Lk
Mr. Chen Yigiu Beneficial Owner Ordinary 340,000,000 12.74% g
B 2 Rk o £ E=EAA R L ]
Global Grand Resources Beneficial Owner Ordinary 37,000,000 1.39%
Corporation EnlEAA TR (Note 2)
(PF3E 2)
Mr. Sun Tak Keung Interest of Controlled Corporation Ordinary 37,000,000 1.39%
FRELE DA 2w Tk (Note 2)
(PfFE 2)
BREBRERERAT —T——F44% 17
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)

The percentages are calculated based on the total number of ordinary
shares and preference shares (as appropriate) of the Company in issue
as at 31 March 2011, which were 2,669,562,180 and 564,000,000
respectively.

Global Grand Resources Corporation is a company incorporated under
the laws of the British Virgin Islands, the entired issued share capital
of which is legally and beneficially owned by Mr. Sun Tak Keung. Mr.
Sun Tak Keung therefore deemed to be interested in 564,000,000
convertible preference shares and 37,000,000 ordinary shares held by
Global Grand Resources Corporation.

Save as disclosed above, as far as the Directors are aware, as at 31
March 2011, no other person had an interest or short position in
the Company's shares or underlying shares which would fall to be
disclosed to the Company under the provisions of the Divisions 2 and
3 of Part XV of the SFO, or which was recorded in the register required
to be kept by the Company pursuant to Section 336 of the SFO.
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SHARE OPTION SCHEME

The share option scheme for the employees and executive directors
of the Company and its subsidiaries which was adopted at a special
general meeting of the shareholders of the Company held on 13
September 1995 was terminated at the annual general meeting of
the Company held on 19 August 2003. At the same annual general
meeting, a new share option scheme, details of which appeared
in a circular of the Company to shareholders of 25 July 2003, was
approved.

On 25 September 2006, the Company had granted 281,000,000 share
options to directors and employees at exercise price of HK$0.035
per share. On 14 December 2006, the Company passed a resolution
of capital reorganisation by the shareholders at the special general
meeting involving:

- the capital reduction involves a reduction in the nominal value
of each existing share in issue of HK$0.01 to HK$0.005;

- the share consolidation would be implemented whereby 20
existing shares of HK$0.005 each in the issued or unissued
share capital of the Company resulting from the capital
reduction would be consolidated into one consolidated Share of
HK$0.10.

As a result, the share options exercise price need to be consolidated at
HK$0.70 per share and the number of share options granted need to
be consolidated to 14,050,000 share options on 15 December 2006.

All the share options granted were expired and no outstanding share
options remained for the years ended 31 March 2011 and 31 March
2010.
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D PARTY AND CONNECTED
ACTION

' year, there were no transactions required to be disclosed
related party and connected transactions in accordance with
quirements of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”).

IRECTORS’ INTERESTS IN A COMPETING
SINESS

None of the Directors of the Company or their respective associates
was interested in, apart from the Group’s businesses, any business
which competes or is likely to compete, either directly or indirectly,
with the businesses of the Group.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has compiled with the
Code on Corporate Governance Practices (the "CG Codes”) as set out
in Appendix 14 of the Listing Rules throughout the accounting period
covered by the annual report, except for certain deviations, please refer
to the Corporate Governance Report on pages 22 to 29 of the annual
report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Company has, during the
year and up to the date of this report, maintained a public float of not
less than 25% of the Company’s issued shares as required under the
Listing Rules.
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AUDIT COMMITTEE

The Company has an Audit Committee which was established in
compliance with the CG Codes contained in Appendix 14 of the Listing
Rules for the purposes of reviewing and providing supervision over the
Group's financial reporting process and internal controls. The Group's
audited financial statements for the year ended 31 March 2011
has been reviewed by the Audit Committee. The Audit Committee
comprises the three independent non-executive Directors of the
Company, and meets at least twice annually to perform their duties.

AUDITOR

The financial statements for the year ended 31 March 2011 have been
audited by Morison Heng, Certified Public Accountants, who retire and
being eligible offer themselves for re-appointment.

ON BEHALF OF THE BOARD

Chim Kim Lun Ricky
Executive Director

Hong Kong
27 June 2011
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te Governance Report

&

of the Directors (the “Board”) is committed to maintain
and regulatory standards and adherence to the principle of
governance with emphasis on transparency, independence,
ility and responsibility. The Board reviews its corporate
rnance practices from time to time in order to meet the rising
ectations of Shareholders and comply with increasingly stringent
regulatory requirements, and to fulfill its commitment to excellence in
orporate governance.

e Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
issued Appendix 14 of the Rules Governing the Listing of Securities
F the Stock Exchange (the “Listing Rules”) relating to “The Code
on Corporate Governance Practices (the “CG Codes”)” for the listed
company to comply with. In the opinion of the Directors, the Company
has complied with CG Codes throughout the year, except for the
certain deviations from the CG Codes, which are explained in the
following paragraphs.

THE BOARD
Responsibilities

r The overall management of the Company’s business is vested in the
Board, which assumes responsibility for leadership and control of the
Company and is collectively responsible for promoting the success
of the Company by directing and supervising its affairs. All Directors

should take decisions objectively in the interests of the Company.

i The Board reserves for its decisions all major matters of the Company,
including: the approval and monitoring of all policy matters, overall
strategies and budgets, internal control and risk management systems,
material transactions, financial information, appointment of Directors
and other significant financial and operational matters.
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THE BOARD (continued)
Composition
The Board currently comprises the following Directors:

Executive Directors
Mr. Chim Kim Lun Ricky
Mr. Law Fei Shing

Independent Non-Executive Directors
Mr. Au Kwok Yee Benjamin

Ms. Lau Siu Ngor

Mr. Lum Pak Sum

The list of Directors (by category) is also disclosed in all corporate
communications issued by the Company pursuant to the Listing Rules
from time to time.

Biographical details of the Directors of the Company as at the date of
this annual report are set out in the “Biographical Details of Directors”
section on pages 8 to 9 of this annual report. None of the Directors
has any financial, business, family or other material or relevant
relationships among members of the Board.

All Directors are regularly updated on governance and regulatory
matters. There is a procedure to enable Directors, upon reasonable
request, to seek independent professional advice in appropriate
circumstances at the expense of the Company in order to discharge of
their duties.
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OARD (continued)
sition (Continued)

During the year, 2 regular and 2 irregular Board meetings were held.
The Directors can include matters for discussion in the agenda if
necessary. Agenda and accompanying Board papers in respect of
Board meetings are sent out in full to all Directors within reasonable
ime before the meeting. Minutes of Board meetings are kept by
ly appointed secretaries of the respective meetings and record in
fficient detail the matters considered by the Board and decision

: reached and sent to all Directors for their comment and records
ﬂ respectively within a reasonable time after the Board meeting was

% held.

All Directors have access to Board papers and related materials, and are
provided with adequate information on a timely manner, which enable
the Board to make an informed decision on matters placed before it.

During the year ended 31 March 2011, the Board at all times met
the requirements of the Listing Rules relating to the appointment
of at least three independent non-executive Directors with at least

F‘ one independent non-executive Director possessing appropriate
professional qualifications or accounting or related financial
management expertise.

All the independent non-executive Directors of the Company have
been appointed for a specific terms and are subject to retirement by
rotation and re-election in accordance with the Company'’s Bye-laws.

The Company has received written annual confirmation from each
independent non-executive Director of his/her independence pursuant
to the requirements of the Listing Rules. The Company considers all
independent non-executive Directors to be independent in accordance
with the independence guidelines as set out in the Listing Rules.

The Company has a formal, considered and transparent procedure for
the appointment of new Directors to the Board and all Directors should
be subject to re-election at regular intervals. Upon the resignation of a
Director, we made an announcement publicly and explain the reasons
for the resignation.
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THE BOARD (continued)
Directors’ Attendance Records
The number of full Board Meetings and Committee Meetings attended

by each Director during the year under review is set out in the
following table. Figure in brackets indicates the number of meetings

BEEg (@)
BEEHELHE

BEFNREFALFE . 2RESES
BEBIRBERTR -FBIMAZBFEZA
TEFENEXZEENEBHAMBIT 2%

held in the period in which the individual was a Board member or He
Committee member.
Audit Remuneration

Full Board Committee Committee
Name of Director meetings meetings meetings

ERESE EREE® FHMEES
EEpE 23 = -f
Executive Directors HITESE :
Mr. Chim Kim Lun Ricky ERleE it 4/(4)  N/ATER N/AZ 3 N/ATE A
Mr. Law Fei Shing BB L 4/(4) N/ATS3E A N/A 78 N/A 78
Mr. Sun Danny (Note 1) Sun Dannyst & (KizE1) 1/(2) N/AT3E B N/AT3E B N/A 35 B
Ms. Yang Lee (Note 2) Yang Leezz £ (I 7E2) 0/(2) N/AT3E N/A3E N/A 35 F

Independent non-executive @ BV HHITEE

Directors
Mr. Au Kwok Yee Benjamin BB 2% o A
Ms. Lau Siu Ngor BN R g
Mr. Lum Pak Sum MEREE
Notes:
1. Mr. Sun Danny resigned on 24 September 2010.
2. Ms. Yang Lee resigned on 24 September 2010.

COMPLIANCE WITH CODE ON CORPORATE
GOVERNANCE PRACTICES

During the year ended 31 March 2011, the Board has adopted and
complied with the code provisions of the CG Codes in so far they are
applicable except for the following deviations.

4/(4) 2/(2) N/AT 3 A N/AA 7
4/(4) 2/(2) 1/(1) 0/(0)
4/(4) 2/(2) 1/(1) 0/(0)
B 5
1. Sun Danny AR - —TF N A=+ MAE ‘
{£° ¥
b

2. Yang LeeZ + R =T —FTF N A -+ MAFHE-

BT (EXEREARATAD

EXeCRBE_T——F=-A=1T—HLHFE
MRS S8 T EERTRIRER 2 57 RHEX
HE 0 B DA T ST BB STRR 51
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B E

PLIANCE WITH CODE ON CORPORATE
ERNANCE PRACTICES (continued)

CG Codes provision A.1.1, it stipulates that the Board should meet
regularly and board meeting should be held at least four times a year
at approximately quarterly intervals. During the year, only two regular
board meetings were held to review and discuss the annual and
‘interim results. The Company does not announce its quarterly results
and hence does not consider the holding of quarterly meetings as
ecessary.

CG Codes provision A.2.1, it stipulates that the roles of chairman
and chief executive officer should be separate and should not be
performed by the same individual. Following the resignation of Mr.
Tang Kuan Chien at the meeting of the board of directors of the
Company held on 2 November 2009, he ceased to be chairman, chief
executive officer, executive director and authorised representative of
the Company with effect from 2 November 2009. The Company is
still looking for suitable candidates to fill the vacancies of chairman
and chief executive officer as soon as practicable and further
announcement will be made by the Company upon fulfillment of those
requirements under the Listing Rules.

CG Codes provision E.1.2, it stipulates that the chairman of the
Board should attend the annual general meeting (the “AGM") of the
Company. The chairman did not attend the 2010 AGM due to the
chairman is vacated. An executive director had chaired the 2010 AGM
and answered questions from the shareholders.

Remuneration Committee

The Company has set up a remuneration committee with written terms
of reference in compliance with the CG Codes as set out in Appendix
14 of the Listing Rules to ensure that there are formal and transparent
procedures for setting policies on the remuneration of Directors and
senior management. The remuneration committee currently comprises
Ms. Lau Siu Ngor and Mr. Lum Pak Sum. The remuneration committee
is chaired by Mr. Lum Pak Sum.

During the year ended 31 March 2011, one remuneration committee

meeting was held to review the remuneration package of the Board
members.
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COMPLIANCE WITH CODE ON CORPORATE
GOVERNANCE PRACTICES (continued)

Nomination Committee

The Company has set up a nomination committee with written terms
of reference in compliance with the CG Codes as set out in Appendix
14 of the Listing Rules to ensure fair and transparent procedures for
appointment, re-election and removal of Directors to the Board. The
nomination committee currently comprises Ms. Lau Siu Ngor and Mr.
Lum Pak Sum.

During the year ended 31 March 2011, no nomination committee
meeting was held. At present, the nomination committee is looking for
suitable chief executive officer and chairman of the Company to fulfill
the CG Codes provision A.2.1 requirement.

Audit Committee

The audit committee currently comprises Mr. Au Kwok Yee Benjamin,
Ms. Lau Siu Ngor and Mr. Lum Pak Sum. The audit committee is
chaired by Ms. Lau Siu Ngor.

The principal duties of the audit committee are considered significant
accounting policies used to prepare the financial statements, and any
changes to them, and significant estimates or judgments on which the
financial statements have been based, taking the external auditors’
views into consideration, consider the clarity and completeness of
the disclosures in the financial statements. During the year ended 31
March 2011, two audit committee meetings were held, reviewing the
financial reporting matters of the Group. The terms of reference of
the audit committee are consistent with the terms set out in relevant
section of the CG Codes.

All the members of the audit committee are confirmed to be
independence with reference to Rule 3.13 of the Listing Rules.

The audit committee provides supervision on the internal control
system of the Group and reports to the Board on any material issues,
and makes recommendations to the Board.
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B E

PLIANCE WITH CODE ON CORPORATE
ERNANCE PRACTICES (continued)

Model Code for Securities Transactions

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in

Appendix 10 to the Listing Rules.

pecific enquiry has been made of all the Directors and the Directors
have confirmed that they have complied with the Model Code
throughout the year ended 31 March 2011.

To comply with the CG Codes provisions A.5.4, the Company has also
established and adopted the Model Code as the code of conduct for
securities transactions by Relevant Employees to regulate the dealings
in the securities of the Company by certain employees of the Group
who are considered to be likely in possession of unpublished price
sensitive information of the Company.

Directors’ and Auditors’ Responsibilities for
Accounts

The Directors acknowledge their responsibilities for the preparation
of financial statements of the Company for the year ended 31 March
2011. In preparing the financial statements, the Directors have
selected suitable accounting policies and applied them consistently,
made judgments and estimates that are prudent and reasonable, and
have prepared the accounts on the going concern basis. Respective
responsibilities of the Directors and the external auditors to the
Shareholders are set out in the “Independent Auditor's Report” on
pages 30 to 31 of the annual report.

Auditor’'s Remuneration

During the year, Morison Heng CPA was appointed as the external
auditors of the Company. Morison Heng CPA has provided audit
services to the Group in respect of 2011 financial statements of the
Company and its subsidiaries at the fee of HK$560,000. Non-auditing
service has not been rendered.
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TEERERE

COMPLIANCE WITH CODE ON CORPORATE
GOVERNANCE PRACTICES (continued)

Internal Control

The Board is responsible for the establishing and maintaining a sound
system of internal control within the Group. However, such as system
was designed to manage various risks of the Group within certain
acceptable risk level, rather than the complete elimination of the risk
of failure to achieve the business objectives of the Group.

The current Board has already commenced as assessment and review of
the internal control system of the Company and will take appropriate
action to maintain an adequate internal control system to safeguard
shareholders’ investments and the Company’s assets, and review the
effectiveness of such on an annual basis through the audit committee.

Communication with Shareholders

The Group strives to disclose relevant information on its activities
to Shareholders in an open and timely manner. Communication is
achieved through:

(1) The Company’s annual and interim reports which have been
enhanced to present a balance, clear and comprehensive
assessment of the Group position and prospects.

(2) Notices of annual and other general meetings and accompanying
explanatory materials.

(3) Announcement releases on major transaction.

(4) Disclosures to the Stock Exchange and relevant regulatory
bodies.

(5) Response to inquiries from Shareholders by Directors during the
Annual General Meeting.

Constructive use of Annual General Meeting

The relations with shareholders should be maintained through
constructive use of Annual General Meeting. We are encouraging
shareholders to attend at the Annual General Meeting, giving
Shareholders an opportunity to ask questions and to hear about the
Company during the meeting and an opportunity to use their vote and
greater openness in voting procedures at the Annual General Meeting.
Our executive Directors and responsible person of audit committee,
nomination committee and remuneration committee will answer
the questions raised by the Shareholders. Annual report and related
papers are post to shareholders for their consideration at least 20 clear
business days prior to the Annual General Meeting. Annual General
Meeting proceedings continually reviewed in the light of corporate
governance best practices.
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ndent Auditor’s Report
BEHES

¢ MORISON HENG

Certified Public Accountants

TO THE SHAREHOLDERS OF
BESTWAY INTERNATIONAL HOLDINGS LIMITED
BREERZRARA R

Incorporated in Bermuda with limited liability)

e have audited the consolidated financial statements of Bestway
International Holdings Limited (the “Company”) and its subsidiaries
(together the “Group”) set out on pages 32 to 84, which comprise the
consolidated statement of financial position as at 31 March 2011, and
the consolidated statement of comprehensive income, consolidated
statement of changes in equity and consolidated statement of
cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance, and
for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.
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Independent Auditor’s Report
BYZBMEES

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the Bermuda
Companies Act, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report. We conducted our audit in accordance with
Hong Kong Standards on Auditing issued by the Hong Kong Institute
of Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation of consolidated
financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Group as at 31 March 2011,
and of the Group's loss and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and have
been properly prepared in accordance with the disclosure requirements
of the Hong Kong Companies Ordinance.

Morison Heng
Certified Public Accountants

Hong Kong, 27 June 2011
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ended 31 March 2011 BE=-ZT——F=A=+—HILHFE

idated Statement of Comprehensive Income

2011 2010
Notes HK$'000 HK$'000
=EF——-% —E-TF
B 5% FER FET
Continuing operations BREKSEER
Revenue e 6 1,855 14,165
Cost of sales HHE KA (1,754) (12,688)
ross profit EX 101 1,477
ther income E b A 6 2 942
elling and distribution costs HE R HEKAR - (73)
dministrative expenses THAX (4,043) (9,372)
Other operating expenses, net HME LR F58 (21) (75)
Finance costs B 7 A AR 7 (1,616) (644)
Gain on disposal of subsidiaries HEMWE ARz K 27 - 9,259
Impairment loss recognised in respect of — FREEE v ORI EEIE
mining rights 16 (265,473) -
(Loss)/Profit before taxation BB (B51E),ORF (271,050) 1,514
Taxation A 8 66,368 -
(Loss)/Profit for the year from FEREREERZ
continuing operations (F51|) %R 9 (204,682) 1,514
Discontinued operations BRI
Profit for the year from FREEBIEEEBL 2N
discontinued operations 10 - 2,006
(Loss)/Profit for the year FE(BE)EH (204,682) 3,520
Other comprehensive income Hg2EEA
Exchange difference arising on BREEERELZ5E
translation 196 79
Total comprehensive (expenses)/ FE2E(BAX),/
income for the year WA #EE (204,486) 3,599
(Loss)/Earnings per share SR (FE) BF 13

From continuing and
discontinued operations
Basic

Diluted

From continuing operations
Basic

Diluted

KERFEREIEEEER

X

e
KERFERERR

-9

#g
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Consolidated Statement of Financial Position

e B RS AR O R Ak

At 31 March 2011 R=ZE——F=F=+—H

Notes
—e-—-%
Bt 5 FExT
Non-current assets FRBEE
Property, plant and equipment L EN AL 14 314
Exploration and evaluation assets PR R EEE 15 2,837
Mining rights R 16 735,657
738,808
Current assets mEEE
Trade receivables 2 5 e AR R 17 1,323
Prepayments and other receivables T8 1 5118 K K FE YRR 395
Bank balances and cash WITHEBRRIR S 18 6,331
8,049 16,7
Current liabilities REEE
Trade and bills payables ENESERREE 19 1,262 5,155
Other payables and accruals H A FE S BR A % FE BT FRIE 3,520 1,596
4,782 6,751
Net current assets REEEFE 3,267 9,984
Total assets less current liabilities BEERRBAEE 742,075 1,012,322

BERERZERERAA

—T-—aR
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d Statement of Financial Position

2011 2010
Notes HK$'000 HK$'000
s e —T-TfF
Wist FHET FET
liabilities kFRBEE
A H R IE 20 19,214 18,607
EEREE & 21 163,913 230,281
183,127 248,888
EEZRE 558,948 763,434
BEARRHE
A& A< 22 323,357 323,357
1 25 235,591 440,077
tal equity T 558,948 763,434

The consolidated financial statements on pages 32 to 84 were
approved and authorised for issue by the Board of Directors on 27 June
2011 and are signed on its behalf by:

CHIM Kim Lun Ricky
DIRECTOR
)
mElE
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Consolidated Statement of Changes in Equity

mEEREER

For the year ended 31 March 2011

BE-T-—FZASt-ALFE

Exchange
Share Share Contributed fluctuation Accumulated
capital premium surplus reserve losses
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
R RDEE ERNRY EXRBHE ZEEB
TR TR TR TR TR
At 1 April 2009 RZZTNFRA—A 43,690 30,420 52,743 - (42,382)
Profit for the year FEEN = = = = 3,520
Exchange difference arisingon ~ HREELEHZE
translation - - - 79
Total comprehensive income FERANAEE
for the year - - - 79 3,520
Disposal of subsidiaries HEHBRA - - - - 3,069
Issue of new shares EXREiil 8,000 14,560 = = =
Issue of convertible preference 77 AT E %
shares 271,667 378,068 - -
At 31 March 2010 R-ZE-SF=R
=+—H 323,357 423,048 52,743 79 (35,793) - 763,434
Loss for the year FEEE - - - = (204,682) = (204,682)
Exchange difference arisingon ~ BEELEHZE
translation - - - 196 - - 196
Total comprehensive expenses FEXARNAE
for the year - - - 196 (204,682) - (204,486)
At 31 March 2011 RZT——%=AH
=+—H 323,357 423,048 52,743 275 (240,475) - 558,948
BREBERERLAT —T——FFRK
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ated Statement of Cash Flows

ed 31 March 2011 BE-—F——45=A=+—BILEE

ustments for:
Depreciation
Finance costs

payments

Interest income

Increase in inventories

other receivables

bills payables

Decrease in provision

Interest received
Interest paid

2011 2010
HK$'000 HK$'000
% Y=
FHERT FHET
flows from operating activities KEEXBCRLHE
ss)/Profit before taxation: BRELAT (&8, & F
Continuing operations RRBCE (271,050) 1,514
Discontinued operations R TS - 2,240
(271,050) 3,754
KRARETYEIE:
e 75 15
YR IDEIN 1,616 1,450
Gain on disposal of subsidiaries o &S B B A A e - (9,259)
Gain on disposal of prepaid lease HEEMAAERE 2 WS
- (646)
Impairment loss recognised HIERE 2 BRREEE
in respect of mining rights 265,473 -
FEHA (2) (1
Investment income from RHEBER 2 IEERA
long term receivables - (262)
Loss on write off of property, MEEME - WE K
plant and equipment BBz B - 6
Operating cash flows before EEES#HAZ
movements in working capital REFSHKE (3,888) (4,943)
FEEM - (892)
Decrease in trade receivables H 5 I WK FOR 4,268 5,312
(Increase)/Decrease in prepayments and  FB{5 ZUIE M E A fE WA
(&) m (122) 15,194
(Decrease)/Increase in trade and EREZERNEE
CR ) /4 (3,893) 5,109
Increase/(Decrease) in other B e AR R R FEET RRIB 2
payables and accruals #hn, CRd) 1,924 (2,076)
B R - (314)
Cash (used in)/from operations gE (A FBzRE (1,711) 17,390
B YRS 2 1
BEAFLE 9 (806)
Net cash (used in)/from BEER (FR) Bz
REER (1,718) 16,585

operating activities
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Consolidated Statement of Cash Flows

RERERER

For the year ended 31 March 2011 HZ T ——F=A=+—HItFE

2011
Notes HK$'000
—E——F
B 5 FET
Cash flows from investing activities RETBHZHERE
Acquisition of subsidiaries I BB A A 26 - (101,977)
Purchases of property, plant and BEWE BKEREZHE
equipment =
Addition of exploration and evaluation B IR I sF il & A= 38 A0
assets (1,681)
Proceeds from disposal of subsidiaries i & B B A B FT 13 5K IE 27 -
Proceeds from disposal of prepaid lease & B THERBAEHE
payments =
Proceeds from long term receivables REAEWBR R 2 FT 15 3R IE -
Net cash used in investing activities BREZHFMFAZRESESE (1,681) (29,523)
Cash flows from financing activities FWEEFBH2REFKE
Proceeds from issue of shares BT TS RIE = 22,560
Bank loan raised IZIRITER - 3,689
Repayment of bank loans BERITER - (13,448)
Repayment of other loans BEEMER - (6,250)
Repayment of promissory notes BEEALER (1,000) (2,000)
Repayment of obligation under a EERBERERO AT
finance lease - (308)
Net cash (used in)/from financing BEEE (FFA) gz
activities ReRE (1,000) 4,243
Net decrease in cash and cash ReEREFRE
equivalents BEHRDFE (4,399) (8,695)
Cash and cash equivalents FzREeRERRELER
at beginning of the year 10,871 19,488
Effect of foreign exchange rate ExgesoE
changes (141) 78
Cash and cash equivalents at end FRZESRERES
of the year, represented by bank HEB EBRITESRKERERES
balances and cash 6,331 10,871
BREBERERLAT —T——FFRK
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nded 31 March 2011 HE=-ZT——F=A=+—HILtFE

estway International Holdings Limited (the “Company”)
is a limited liability company incorporated in Bermuda. The
Company's shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The address of the
registered office of the Company is Clarendon House, 2 Church
Street, Hamilton HM11, Bermuda and its principal place of
business in Hong Kong is located at Room 1102C, 11/F.,, Tower
1, Admiralty Centre, 18 Harcourt Road, Hong Kong.

. The consolidated financial statements are presented in Hong
ﬂ Kong dollars, which is the same as the functional currency of
< the Company.

The Company is engaged in investment holding and trading of
cotton yarn. The principal activities of its subsidiaries are set out
in note 30.

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

In the current year, the Group has applied the following new
and revised standards, amendments and interpretations issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA™).

HKFRS 2 (Amendments) Group Cash-settled Share-based
Payment Transactions

HKFRS 3 (as revised in Business Combinations
2008)

HKAS 27 (as revised in Consolidated and Separate
2008) Financial Statements

HKAS 32 (Amendment) Classification of Rights Issues
HKAS 39 (Amendments)  Eligible Hedged Items

HKFRSs (Amendments) Improvements to HKFRSs 2009
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Notes to the Consolidated Financial Statements

e BB RME

For the year ended 31 March 2011 HZ T ——F=A=+—HItFE

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

HKFRSs (Amendments) Amendment to HKFRS 5 as part of
Improvements to HKFRSs 2008

HK(IFRIC) = Int 17 Distributions of Non-cash Assets to
Owners
HK —Int 5 Presentation of Financial

Statements — Classification by
the Borrower of a Term Loan
that Contains a Repayment on
Demand Clause

Except as described below, the application of the new and
revised standards, amendments and interpretations in the
current year has had no material effect on the amounts
reported in the consolidated financial statements and
disclosures set out in these consolidated financial statements.

HKAS 27 (as revised in 2008) Consolidated
and Separate Financial Statements

The Group applies HKFRS 3 (as revised in 2008) “Business
Combinations” prospectively to business combinations for
which the acquisition date is on or after 1 April 2010. The
requirements in HKAS 27 (as revised in 2008) “Consolidated
and Separate Financial Statements” in relation to accounting
for changes in ownership interests in a subsidiary after control
is obtained and for loss of control of a subsidiary are also
applied prospectively by the Group on or after 1 April 2010.

As there was no transaction during the current year in which
HKFRS 3 (as revised in 2008) and HKAS 27 (as revised in
2008) are applicable, the application of HKFRS 3 (as revised in
2008) and HKAS 27 (as revised in 2008) had no effect on the
consolidated financial statements of the Group for the current
or prior accounting periods.
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T E S

ed 31 March 2011 BE-—F——45=A=+—BILEE

PLICATION OF NEW AND REVISED
ONG KONG FINANCIAL REPORTING
TANDARDS ("HKFRSs") (continued)

Results of the Group in future periods may be affected by
future transactions for which HKFRS 3 (as revised in 2008) and
HKAS 27 (as revised in 2008) are applicable.

The Group has not early applied the following new and revised
standards, amendments and interpretations that have been
issued but are not yet effective.

HKFRSs (Amendments) Improvements to HKFRSs 2010"

HKFRS 7 (Amendments) Disclosures — Transfers of Financial
Assets?

HKFRS 9

HKAS 12 (Amendments)

Financial Instruments*
Deferred Tax: Recovery of
Underlying Assets®

HKAS 24 (Revised) Related Party Disclosures®

" HK(FRIC) — Int 14
(Amendments)

HK(IFRIC) = Int 19

Prepayments of a Minimum
Funding Requirement®

Extinguishing Financial Liabilities
with Equity Instruments?

}' ; Effective for annual periods beginning on or after 1 July 2010
] and 1 January 2011, as appropriate

2 Effective for annual periods beginning on or after 1 July 2010

S Effective for annual periods beginning on or after 1 July 2011

& Effective for annual periods beginning on or after 1 January
2013

3 Effective for annual periods beginning on or after 1 January
2011

© Effective for annual periods beginning on or after 1 January
2012
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Notes to the Consolidated Financial Statements

e BB RME

For the year ended 31 March 2011 HZ T ——F=A=+—HItFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

HKFRS 9 “Financial instruments” (as issued in November
2009) introduces new requirements for the classification
and measurement of financial assets. HKFRS 9: “Financial
instruments” (as revised in November 2010) adds requirements
for financial liabilities and for derecognition.

Under HKFRS 9, all recognised financial assets that are within
the scope of HKAS 39 “Financial instruments: Recognition
and measurement” are subsequently measured at either
amortised cost or fair value. Specifically, debt investments that
are held within a business model whose objective is to collect
the contractual cash flows, and that have contractual cash
flows that are solely payments of principal and interest on the
principal outstanding are generally measured at amortised cost
at the end of subsequent accounting periods. All other debt
investments and equity investments are measured at their fair
values at the end of subsequent accounting periods.

In relation to financial liabilities, the significant change relates
to financial liabilities that are designated as at fair value
through profit or loss. Specifically, under HKFRS 9, for financial
liabilities that are designated as at fair value through profit or
loss, the amount of change in the fair value of the financial
liability that is attributable to changes in the credit risk of that
liability is presented in other comprehensive income, unless
the presentation of the effects of changes in the liability’s
credit risk in other comprehensive income would create or
enlarge an accounting mismatch in profit or loss. Changes in
fair value attributable to a financial liability’s credit risk are
not subsequently reclassified to profit or loss. Previously, under
HKAS 39, the entire amount of the change in the fair value of
the financial liability designated as at fair value through profit
or loss was presented in profit or loss.
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APPLICATION OF NEW AND REVISED

HONG KONG FINANCIAL REPORTING
TANDARDS (“"HKFRSs") (continued)

HKFRS 9 is effective for accounting periods beginning on or
after 1 January 2013, with earlier application permitted.

The directors anticipate that HKFRS 9 that will be adopted in
the Group's consolidated financial statements for financial year
ending 31 March 2014 and that the application of this new
standard may affect the classification and measurement of the
Groups’ financial assets and liabilities.

The directors of the Company anticipate that the application
of the other new and revised standards, amendments and
interpretations will have no material impact on the consolidated
financial statements.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared on
the historical cost basis as explained in the accounting policies
set out below. Historical cost is generally based on the fair
value of the consideration given in exchange for goods and
services.

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
issued by the HKICPA. In addition, the consolidated financial
statements include applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock Exchange and
by the Hong Kong Companies Ordinance.
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Notes to the Consolidated Financial Statements

e BB RME

For the year ended 31 March 2011 HZ T ——F=A=+—HItFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company (its subsidiaries). Control is achieved where the
Company has the power to govern the financial and operating
policies of an entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated statement of
comprehensive income from the effective date of acquisition or
up to the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
used in line with those used by other members of the Group.

All intra-group transactions, balances, income and expenses are
eliminated on consolidation.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for
goods sold in the normal course of business, net of discounts
and sales related taxes.

Revenue from sale of goods is recognised when goods are
delivered and title has passed.

Interest income from a financial asset is accrued on a time
basis, by reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that exactly
discounts the estimated future cash receipts through the
expected life of the financial asset to that asset’s net carrying
amount on initial recognition.
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IGNIFICANT ACCOUNTING POLICIES

Property, plant and equipment

Property, plant and equipment are stated at cost less
subsequent accumulated depreciation and accumulated
impairment losses, if any.

Depreciation is recognised so as to write off the cost of items
of property, plant and equipment over their estimated useful
lives, using the straight-line method, at the following rates per
annum.

Furniture, fixtures, equipment 3 to 5 years
and motor vehicles

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of property,
plant and equipment is determined as the difference between
the sales proceeds to the carrying amount of the asset and is
recognised in profit or loss.

Exploration and evaluation assets

Exploration and evaluation assets are stated at cost less any
accumulated impairment losses.

Exploration and evaluation assets include the expenditures
incurred in the search for natural resources as well as the
determination of the technical feasibility and commercial
viability of extracting those resources.

When the technical feasibility and commercial viability of
extracting natural resources become demonstrable, previously
recognised exploration and evaluation assets are reclassified as
mining rights. These assets are assessed for impairment before
reclassification, and any impairment loss is recognised in profit
or loss.
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Notes to the Consolidated Financial Statements

e BB RME

For the year ended 31 March 2011 HZ T ——F=A=+—HItFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Mining rights

Mining rights are stated at cost less subsequent accumulated
amortisation and accumulated impairment losses. Mining rights
are amortised using the units of production method based on
the proven and probable mineral reserves.

Impairment losses

At the end of each reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets
have suffered an impairment loss. If the recoverable amount
of an asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its recoverable
amount. An impairment loss is recognised as an expense
immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of
its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for
the asset in prior periods. A reversal of an impairment loss is
recognised as income immediately.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in the
respective functional currency (i.e. the currency of the primary
economic environment in which the entity operates) at the rates
of exchanges prevailing on the dates of the transactions. At
the end of the reporting period, monetary items denominated
in foreign currencies are retranslated at the rates prevailing at
that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates
prevailing on the date when the fair value was determined.
Non-monetary items that are measured in terms of historical
cost in a foreign currency are not retranslated.
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' SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Foreign currencies (Continued)

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise.
Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in profit or
loss for the period except for exchange differences arising on
the retranslation of non-monetary items in respect of which
gains and losses are recognised directly in other comprehensive
income, in which cases, the exchange differences are also
recognised directly in other comprehensive income.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of the
Group (i.e. HK$) at the rate of exchange prevailing at the end
of the reporting period, and their income and expenses are
translated at the average exchange rates for the year, unless
exchange rates fluctuates significantly during the period, in
which case, the exchange rates prevailing at the dates of
transactions are used. Exchange differences arising, if any, are
recognised in other comprehensive income and accumulated in
equity (the exchange reserve). On the deregistration/disposal of
the Group’s foreign operations, the relevant exchange reserve
will be reclassified to profit or loss.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready
for their intended use or sale, are added to the cost of those
assets until such time as the assets are substantially ready for
their intended use or sale.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.
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Notes to the Consolidated Financial Statements

e BB RME

For the year ended 31 March 2011 EZ T ——F=A=+—HItFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Retirement benefits costs

Payments to the retirement contribution schemes are charged
as expenses when employees have rendered service entitling
them to the contributions.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit as reported in the consolidated
statement of comprehensive income because it excludes items
of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or
deductible. The Group's liability for current tax is calculated
using tax rates that have been enacted or substantively enacted
by the end of the reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in
the computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible
temporary difference to the extent that it is probable that
taxable profits will be available against which those deductible
temporary differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises from
goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, and interests in joint ventures, except where the
Group is able to control the reversal of the temporary difference
and it is probable that the temporary difference will not
reverse in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with such
investments and interests are only recognised to the extent that
it is probable that there will be sufficient taxable profits against
which to utilise the benefits of the temporary differences and
they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of the reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability
is settled or the asset realised, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the
end of the reporting period. The measurement of deferred tax
liabilities and assets reflects the tax consequences that would
follow from the manner in which the Group expects, at the end
of the reporting period, to recover or settle the carrying amount
of its assets and liabilities. Deferred tax is recognised in profit or
loss, except when it relates to items that are recognised in other
comprehensive income or directly in equity, in which case the
deferred tax is also recognised in other comprehensive income
or directly in equity respectively.
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Notes to the Consolidated Financial Statements

e BB RME

For the year ended 31 March 2011 HZ T ——F=A=+—HItFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group
entity becomes a party to the contractual provisions of the
instrument. Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets or financial
liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets
or financial liabilities at fair value through profit or loss are
recognised immediately in profit or loss.

Financial assets

The Group’s financial assets are classified as loans and
receivables. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales
of financial assets that require delivery of assets within the
time frame established by regulation or convention in the
marketplace.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees paid or received that from an integral part of
the effective interest rate, transaction costs and other premiums
or discounts) through the expected life of the financial asset, or
where appropriate, a shorter period to the net carrying amount
on initial recognition.

Interest income is recognised on an effective interest basis for
debt instruments.
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NIFICANT ACCOUNTING POLICIES

ntinued)

ancial instruments (Continued)
Financial assets (Continued)

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. Subsequent to initial recognition, loans and
receivables (including trade receivables, other receivables and
bank balances and cash) are carried at amortised cost using the
effective interest method, less any identified impairment losses
(see accounting policy in respect of impairment loss on financial
assets below).

Impairment of financial assets

Financial assets are assessed for indicators of impairment at the
end of the reporting period. Financial assets are impaired where
there is objective evidence that, as a result of one or more
events that occurred after the initial recognition of the financial
asset, the estimated future cash flows of the financial assets
have been affected.

For all financial assets, objective evidence of impairment could
include:

- significant financial difficulty of the issuer or
counterparty; or

= breach of contract, such as default or delinquency in
interest or principal payments; or

- it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.
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Notes to the Consolidated Financial Statements

e BB RME

For the year ended 31 March 2011 HZ T ——F=A=+—HItFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

For certain categories of financial asset, such as trade
receivables, assets that are assessed not to be impaired
individually are subsequently assessed for impairment on
a collective basis. Objective evidence of impairment for
a portfolio of receivables could include the Group’s past
experience of collecting payments, an increase in the number
of delayed payments in the portfolio past the credit period and
observable changes in national or local economic conditions
that correlate with default on receivables.

For financial assets carried at amortised cost, an impairment
loss is recognised in profit or loss when there is objective
evidence that the asset is impaired, and is measured as the
difference between the asset’s carrying amount and the present
value of the estimated future cash flows discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade receivables, where the carrying amount is
reduced through the use of an allowance account. Changes in
the carrying amount of the allowance account are recognised
in profit or loss. When a trade receivable is considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are
credited to profit or loss.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment loss was recognised, the
previously recognised impairment loss is reversed through profit
or loss to the extent that the carrying amount of the asset at
the date the impairment is reversed does not exceed what the
amortised cost would have been had the impairment not been
recognised.
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NIFICANT ACCOUNTING POLICIES

ntinued)
ancial instruments (Continued)
Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by a group
entity are classified according to the substance of the
contractual arrangements entered into and the definitions of a
financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its
liabilities.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
through the expected life of the financial liability, or, where
appropriate, a shorter period to the net carrying amount on
initial recognition.

Interest expense is recognised on an effective interest basis for
debt instruments.

Financial liabilities

The Group’s financial liabilities including trade and bills
payables, accruals and other payables and promissory notes are
subsequently measured at amortised cost, using the effective
interest method.

Bestway International Holdings Limited Annual Report 2011

the Consolidated Financial Statements

MBETH &)
HBEMREHTA

EEERRTCUKABRESTANR
BETRI L A ARz G By el g
mTHAZEEDE-

R TADERAREERIRMBERER
ZEETHARBEEZEAAH-

BB FZ

BERMRR B ERENRMBRE
B ARD NS 2TE  BEF
R EMBAEZ BT FHAREHNE
(PER) A 1 AR RRIR & O
MR EBRERZREFRERZF

>_T'_<o

BT REZHEFIABRM &L R

HEEE

AEEZUHBRAEERENESRRILRE
B BT RAREMEMNERRARALE
B TIRER R A BN BORIE C A AR

o



Notes to the Consolidated Financial Statements

e BB RME

For the year ended 31 March 2011 HZ T ——F=A=+—HItFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial liabilities and equity instruments (Continued)
Equity instruments

Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs.

Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the assets expire or, the financial assets are
transferred and the Group has transferred substantially all
the risks and rewards of ownership of the financial assets.
On derecognition of a financial asset, the difference between
the asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that
had been recognised in other comprehensive income and
accumulated in equity is recognised in profit or loss.

Financial liabilities are derecognised when the obligations
specified in the relevant contract is discharged, cancelled or
expired. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and
payable is recognised in profit or loss.

KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 3, management has made various estimates
about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results
may differ from these estimates.
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KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

The key source of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are discussed below.

Estimated impairment on mining rights and
exploration and evaluation assets

Mining rights and exploration and evaluation assets are
assessed for impairment when facts and circumstances suggest
the carrying amount may exceed its recoverable amount. The
directors of the Company exercise their judgment in estimating
the recoverable amount with reference to a discounted cash
flow analysis. Where the recoverable amount is less than
expected, a material impairment loss may arise. An impairment
loss of HK$265,473,000 (2010: Nil) in respect of mining rights
was recognized in the consolidated statement of comprehensive
income. Details are set out in note 16.

Useful lives of mining rights

The Group’s management determines the estimated useful lives
for its mining rights based on the proven and probable reserves.
However, the mining rights were granted for terms of certain
years. The directors of the Company are of the opinion that the
Group will be able to continuously renew the mining rights and
the business licences of the respective mining subsidiaries at
minimal charges. Accordingly, the Group has used the proven
and probable reserves as a basis of estimation for the useful
lives of its mining rights.

Amortisation rates are determined based on estimated proven
and probable mine reserve volume with reference to the
independent technical assessment report. The estimates involve
subjective judgements in developing such information and have
taken into account the recent production and the technical
information about each mine. The capitalised cost of mining
rights are amortised using the units of production method. Any
change to the estimated proven and probable mine reserves
will affect the amortisation charge of those mining rights.
Management will reassess the useful lives whenever the ability
to renew the mining rights and business licences is changed.
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Notes to the Consolidated Financial Statements

e BB RME

For the year ended 31 March 2011 HZ T ——F=A=+—HItFE

SEGMENT INFORMATION

The Group determines its operating segment based on the
internal reports reviewed by the chief operating decision maker
(the "CODM") in order to allocate resources and to assess
segment performance.

All of the Group's activities are engaged in the trading
business, including plastic products and cotton yarn. On 31
December 2009, the Group completed its acquisitions of entire
interest in mining companies established in the Mongolia and
henceforth became engaged in the mining business. However,
no active operation took place between the date of acquisition
and the end of the reporting period. Therefore the Group’s
CODM considers there to be only one operating segment under
the requirements of HKFRS 8.

No geographical segment analysis is provided as over 90% of
the Group’s revenue and contribution to results are derived
from the PRC/Mongolia (including Hong Kong) and substantial
amount of the Group’s assets and liabilities are located in the
PRC/Mongolia.

For the year ended 31 March 2011, revenue from two
customers of the Group amounting to HK$1,323,000 and
HK$532,000 had individually accounted for over 10% of the
Group's total revenue.

For the year ended 31 March 2010, revenue from three
customers of the Group amounting to HK$10,343,000,
HK$8,626,000 and HK$7,157,000 had individually accounted
for over 10% of the Group's total revenue.
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nded 31 March 2011

REVENUE AND OTHER INCOME

An analysis of revenue and other income is as follows:

evenue represents the net invoiced value of goods sold, after
allowances for returns and trade discounts.

Continuing operations

o the Consolidated Financial Statements

T E S

ME-T—F=A=t-ALFE

W 3 B H Ath W A

WERRMBRERERES IR ZAER

MEFEREE-

Wik R B A Z 7

Discontinued operations

ES T

Consolidated

FREKEER RIEREEY &E
2011 2010 2011 2010 2011 2010
HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000
—e-—% | -T-TF| -®--F| -FT-TF| -®--F| -T-%F
TEx THEx TER THT TR THT
Revenue Yoz
Sales of goods HEEM 1,855 14,165 - 52,011 1,855 66,176
Other income Hipg A
Bank interest income RITHEUA 2 1 - - 2 1
Gain on disposal of prepaid HERRBERE
lease payments W - - - 646 - 646
Investment income from long ~ REIEUER 2
term receivables RERA - 262 - - - 262
Waive of other payable HeXMHEMEN
B - 72 - - - 72
Sundry income HIBEWA - 607 - 20 - 627
2 942 - 666 2 1,608
7. FINANCE COSTS B 75 A A
Continuing operations Discontinued operations Consolidated
HECEEY RIEEEER &E
2011 2010 2011 2010 2011 2010
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
—Z2-—-F —Z-%F —E-—-f —Z-%F —E--F —Z-%F
TET THT TER FHET TET THT
Interest on: THEBEZHE:
Bank loans and other loans BARAIFAEEY
wholly repayable within BRZBITER
five years REMER - - - 793 - 793
Finance leases BMEMEH - - - 13 - 13
Promissory notes HEER 1,616 644 - - 1,616 644
1,616 644 - 806 1,616 1,450

Bestway International Holdings Limited Annual Report 2011
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e BB RME

For the year ended 31 March 2011 HZ T ——F=A=+—HItFE

8.

TAXATION 8. ®HiE
Continuing operations Discontinued operations
FERERY RIEEEER
2011 2010 2011 2010
HK$'000 HK$'000 HK$'000 HK$'000
—E-—-F —Z-%F —Z2--F —Z-ZF
TR TR TER TET
Hong Kong Profits Tax EEFEHR
- current year ~-KEE - - - 234
Deferred taxation (note 21) BRI (MF21)
- current year -KEE (66,368) - - - (66,368)
(66,368) - - 234 (66,368) 234

No Hong Kong Profits Tax in continuing operations has been
provided as the Group had no assessable profit for the year

(2010: Nil).

The taxation for the year can be reconciled to the (loss)/
profit before taxation per the consolidated statement of
comprehensive income as follows:

B 7 42 8] 4 (9 f S FE SR BOR A (— B —

TERE) BUYERSELERK2BR
FISBE LB -

R

=]
8

2 ERA TR FE B IE R R A
(E1R),aE M2 ERIT :

2011 2010

HK$'000 HK$'000

—2——F —F-TF

FHERT T

(Loss)/Profit before taxation: BEA (EE),EF

Continuing operations FEEET (271,050) 1,514
Discontinued operations BRI E T = 2,240
(271,050) 3,754

Tax calculated at the statutory tax rates BAEMEFE ZHE (44,723) 619
Income not subject to tax BERT 2 WA - (1,634)
Expenses not deductible for tax ik d 3 44,338 850
Tax allowance for capital expenditure BEXARZ2HERE - (4)
Tax losses not recognised RIERTIEE B 391 791
Tax losses utilised from previous years ATEEHAZHRIEEE (6) (388)
Deferred taxation IREF IR (66,368) =
Taxation IA (66,368) 234
BREBRERERAT —T——FF#H
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SS)/PROFIT FOR THE YEAR 9. FE(F#H) &F

ss)/Profit for the year has been arrived at after charging/ FE(BAR) CEFENER, (GEA) T

diting): I8
Continuing operations Discontinued operations Consolidated
HECEER RIMEEER e
2011 2010 2011 2010 2011 2010
HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000
g% | -T-35| -®-—F| -F-T5| -8--F| -3-T%
FTER FET TER THT TET FHT
Cost of inventories sold BEERERAE 1,754 12,688 - 45,725 1,754 58,413
Depreciation (note 14) WE (M14) 75 15 - - 75 15
Minimum lease payments under i RIEF 2
operating lease in respect of BERERS
land and buildings RIEFE - - - 125 - 125
Auditor's remuneration ZE MM < 565 538 - - 565 538
Employee benefits expense EERMAZ
(excluding directors’ (TBiEES
emoluments - note 11): B —HEEN) -
Wages and salaries I8k%Ee 463 1,175 - 1,138 463 2,313
Less: Amount included in wBACERE
cost of inventories sold PR U - - - (235) - (235)
463 1,175 - 903 463 2,078
E Pension scheme contributions K& s I 79 78 - 22 79 100
Net exchange loss/(gain)* MNEEE, (W)
FE 12 60 - (196) 12 (136)
Loss on write off of property WENE BER
plant and equipment* B ER" - 6 = - = 6
* These items are included in “Other operating expenses, net” * ZEBA D AGEZEBAREKA
on the face of the consolidated statement of comprehensive [E & R FRE] o

income.
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For the year ended 31 March 2011 HZ T ——F=A=+—HItFE

10.

DISCONTINUED OPERATIONS

On 30 July 2009, Bestway Group International Limited, a
wholly-owned subsidiary of the Company, had completed its
disposal of the entire issued shares of Best Faith Plastic Products
Limited, Bestway Plastic Products Limited and Bestget Plastic
Products Limited, (together the “Disposal Group”) to Eastern
Wide Investments Limited. Following this disposal, the Group
discontinued its manufacturing and certain trading of plastic

products.

The combined results and cash flows of the discontinued
operations included in the consolidated statement of

10. RIEREXEK

7& o

RZFEENFELA=+H &
Hf/E 2 &Bestway Group In
LimitedE 5E A M Eastern
Investments Limitedit & & {528 B &Y
RAR BRZBEMERAREESY
BRGBERAR (SGEIHESE]) 2
B BITRD - REST
EERRIEEBBERZEERETE

% HEEIHEK

LSRRI AGEMRRSRERA
HARERABEREARSHERILH

comprehensive income and the consolidated statement of cash T e
flows are set out below.
1.4.2009
to
30.7.2009
HK$'000
S
mA—AH
z
—ZEEAE
tA=+A
FHET
Profit for the year from discontinued operations FEALBEEKZHF
Revenue Wz 52,011
Cost of sales & A (45,725)
Gross profit EF 6,286
Other income EAA 666
Selling and distribution costs HERDHKAE (857)
Administrative expenses THEF X (3,206)
Other operating expenses, net Hi e F8 157
Finance costs B 74 A 7R (806)
Profit before taxation B 54 Al A 2,240
Taxation | (234)
Profit for the year from discontinued operations FERIEBEER 2 &N 2,006
Cash flows from discontinued operations RIEREXBRERE
Net cash from operating activities REXBMS RS FE 10,634
Net cash from investing activities BREFME 2R FE 1,423
Net cash used in financing activities BBEBMA RS FE (20,007)
Net cash outflows e ML FEE (7,950)
BREBERERLAT —T——FFRK
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CTORS’ EMOLUMENTS

en) directors were as follows:

rch2011 BE—T——F=A=+—HILFE

emoluments paid or payable to each of the seven (2010:

he Consolidated Financial Statements

EEME

ENSENE (Z2—FF  +—)&E

EZERIMEmT

¥ J
Salaries,
allowances Pension
and benefits scheme Total
Fees in kind contributions emoluments
HK$'000 HK$'000 HK$'000 HK$'000
e B S
ok REDER it [ AL
FHER FER TERT FHER
Executive directors: WITES:
Mr. Chim Kim Lun Ricky ERlEitE 120 - 6 126
Mr. Law Fei Shing BB LA 360 - 12 372
Mr. Sun Danny? Sun Danny 5t 42 - - - -
Ms. Yang Lee? Yang LeeZt £2 150 - - 150
630 - 18 648
Independent non-executive BV IFHITES:
directors:
Mr. Au Kwok Yee Benjamin  EiEl % £ 4 80 - - 80
Ms. Lau Siu Ngor? 2R A3 80 - - 80
Mr. Lum Pak Sum’ MR EE 80 - - 80
240 - - 240
Total Bt 870 - 18 888
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For the year ended 31 March 2011 BZE=-T——F=A=+—HILFE

11. DIRECTORS’ EMOLUMENTS (continued) 1. EEME @)

2010 —E-2F
Salaries,
allowances Pension
and benefits scheme
Fees in kind contributions
HK$'000 HK$'000 HK$'000
IR RKe5E
Lok REWER HR
FHET FAT FHAT
Executive directors: WITES:
Mr. Chim Kim Lun Ricky ERlELE 90 - 5
Mr. Law Fei Shing ZVE A 360 - 14
Mr. Sun Danny? Sun Danny %t 42 - - =
Mr. Tang Kuan Chien® EERL A = 1,324 8
Ms. Yang Lee? Yang LeeZz 12 23 = =
473 1,324 27 1,824

Independent non-executive B IFHITES:

directors:
Mr. Au Kwok Yee Benjamin EiEl 3 & 4 80 - - 80
Mr. Hung Shean-I¢ HEE — S 50 - - 50
Ms. Lau Siu Ngor® Bl 213 44 = = 44
Ms. Leung Sin Man Livia* ~ ZEFZ4& L4 49 - - 49
Mr. Lum Pak Sum’ MR & - - - -
Mr. Wong Nai Ping’ EWIR - - - -
223 - - 223

Total it 696 1,324 27 2,047

1 Appointed on 31 March 2010 1 RZE—ZTF=A=+—H ZE?E&

2 Appointed on 8 March 2010 and resigned on 24 September g RZE—ZF=A\HEZERRZ

2010 —EFENAA-TEB#E
3 Appointed on 14 September 2009 3 RZZEZNFANATHBEEZE
4 Appointed on 19 August 2009 and resigned on 31 March 2010 2 RZEBZNENATNBEZERRZ
T-TF=A=+—A%E

5 Resigned on 2 November 2009 J RZZBEZNF+—AZHEME

6 Resigned on 14 September 2009 J RZZEZNFNA THBEE

7 Resigned on 19 August 2009 y RZZEZNRFNRTHLBEE

There was no arrangement under which a director waived or FATREEREIRNEREETAMNEZ

agreed to waive any emoluments during the year (2010: Nil). ZH(ZE—ZTF &)

BREEERERAT —ZT——F5F8% 61
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5 & M &

ended 31 March 2011 BE=-ZT——F=A=+—HILFE

FIVE HIGHEST PAID EMPLOYEES

'he five highest paid employees during the year included three
(2010: two) directors, details of whose emoluments are set out
in note 11 above. Details of the emoluments of the remaining
two (2010: three) non-directors, highest paid employees for the
year are as follows:

12.

o the Consolidated Financial Statements

TfusEFHMES

FA hAfuESFMEERE= (=%

—TF MU EF HEZMLAFHER
EXHEN R TR (ZF—FF: =
f)FERSHHMESRFRZMEF
RS

2011 2010

HK$'000 HK$'000

S —2-2%

TEx FHET

Salaries, allowances and benefits in kind e EMREYRET 240 428
Pension scheme contributions RIKEFH 8 12 12
252 440

The emoluments of the two (2010: three) non-directors, highest
paid employees fell within the band of nil to HK$1,000,000.

During the year, no emoluments were paid by the Group to
the directors of the Company or any of the five highest paid
individuals as an inducement to join or upon joining the Group
or as compensation for loss of office (2010: Nil).

(LOSS)/EARNINGS PER SHARE

The calculation of the basic and diluted (loss)/earnings per share
attributable to the owners of the Company is based on the
following data:

From continuing and discontinued operations

13.

M (ZE—ZFF: =) FEESSFH
EE 2B <EMNZE1,000,000/% Tl <
IR

R AREBMATROIAAAEER
10 7535 F A+ DA A SR 5 1
BB BERARELNEARE(ZF
—TF ).

BR (B8R BF
ARRVA N FRER R HF (B51R)
JBRITYR T B -

REFEARRILEREXR

2011 2010
HK$'000 HK$'000
—e——% —z-TF
FERT FHT
(Loss)/Earnings (B’ BA
(Loss)/Profit for the year attributable to RAUETEERERR
owners of the Company for the purpose of  #5# (E18) /&F 2
basic and diluted (loss)/earnings per share RAREAAERLEE
(&8, a8 (204,682) 3,520
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For the year ended 31 March 2011 HZ T ——F=A=+—HItFE

13. (LOSS)/EARNINGS PER SHARE (continued) 13. B8R (&E#E) &R

From continuing and discontinued operations RESEREKLEEZE
(Continued)
2011
'000
—s——%
F B
Number of shares g =
Weighted average number of FRUGTETRER (EE)
ordinary shares for the purpose of A7 2 @R nE R &
basic (loss)/earnings per share 2,170,220
Effect of diluted ordinary shares Tmhko#Esee
— convertible preference shares — A ]mRE LR 596,467
Weighted average number of AU EEREERN 2
ordinary shares for the purpose of L3 MR N T A AR B
diluted earnings per share 1,176,001
From continuing operations REFEKSEXK
2011 2010
HK$'000 HK$'000
S —z-24
FET FHET
(Loss)/Earnings (B8) BA
(Loss)/Profit for the purpose of basic and NG E B ST ,‘
diluted (loss)/earnings per share BREAREE (EF18)/ -'
from continuing operations BNz (BB, &F (204,682) 1,514
2011 2010
‘000 ‘000
e —z-=f
T8’ T &
Number of shares BHHE
Weighted average number of AU EERER (EEB)
ordinary shares for the purpose of BN 2 3 IR hNHE 715 AR B
basic (loss)/earnings per share 2,170,220 579,534
Effect of diluted ordinary shares Tmko#Ewe
— convertible preference shares — AR B R iR 596,467
Weighted average number of ARG ESREERF 2
ordinary shares for the purpose of T 3B AR N T 1 AR B
diluted earnings per share 1,176,001
HREBZERERATN —T 5% 63
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S)/EARNINGS PER SHARE (continued)

rch2011 BE—T——F=A=+—HILFE

he Consolidated Financial Statements

13. BER(EE) B @)

discontinued operations RERIEEEEK
2011 2010
HK$'000 HK$'000
S —z-T4
FET FET
Earnings 2R
Profit for the purpose of basic and RAUGTERIEEE XS
diluted earnings per share BRERREERT 25
from discontinued operations - 2,006
2011 2010
‘000 '000
e L —T-%%
T8 T A&
Number of shares R EE
Weighted average number of AU EEREREF Z
ordinary shares for the purpose of TmAR InAE T AR
basic earnings per share 2,170,220 579,534
Effect of diluted ordinary shares TaRk o EETE
— convertible preference shares — AT 3R AR 4B 5T IR 596,467
Weighted average number of RAUAHESRESETN 2
ordinary shares for the purpose of TR N T 1 AR B
diluted earnings per share 1,176,001

No diluted loss per share for the year ended

31 March 2011

has been presented because the conversion of convertible
preference shares would result in a decrease in loss per share.
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For the year ended 31 March 2011 EZ T ——F=A=+—HItFE

14. PROPERTY, PLANT AND EQUIPMENT 14. Y% BER

CosT R
At 1 April 2009 RZZEZNFMNA—HR
Additions NE
Acquisition of subsidiaries (note 26) e g BT 8 X &) (B EE26)
Write-off i gH
Exchange realignment HINEE 38 B
At 31 March 2010 R_ZE-—ZEF=A=+—H
Exchange realignment SN 58 2
At 31 March 2011 R_TE—-——F=H=+—H 411

|
DEPRECIATION e
At 1 April 2009 RZTENFMNA—H 1,393
Charge for the year FEMRZ 15
Eliminated on write-off i £ B 3K 8H (1,395
At 31 March 2010 R_ZE-ZEF=-A=+—H 13
Charge for the year FERX 75
Exchange realignment SN 58 2 9
At 31 March 2011 R-ZE——F=ZA=+—H )7/
CARRYING VALUE REE
At 31 March 2011 R-ZZE—F=ZA=+—H 314
At 31 March 2010 R_ZE-—ZEF=A=+—H 345
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ed 31 March 2011 BE-—F——45=A=+—BILEE

PLORATION AND EVALUATION ASSETS

the Consolidated Financial Statements

15. BHERFHEE

HK$'000
FET
cosT A
Acquired on acquisition of subsidiaries (note 26) E U EEFT B A R A (H3E26) 813
Addition NE 50
At 31 March 2010 R-ZE—ZEF=ZA=+—H 863
Addition NE 1,681
Exchange realignment SN EE ) B 293
At 31 March 2011 RZT——F=A=+—H 2,837
MINING RIGHTS 16. PRIERE
HK$'000
FHT
COST 2%
Acquired on acquisition of subsidiaries (note 26) and EU M B A Al A (MiE26) &
balance at 31 March 2010 and 31 March 2011 RZZE—ZTF=ZA=+—HEK
T —F=ZfA=+—HZz&®% 1,001,130
AMORTISATION e
Charged for the year and balance at 31 March 2010 FERZIER-_ZT—ZF=A=1+—H
2B -
Impairment loss recognised ERRZBEERE 265,473
At 31 March 2011 RZZE——F=A=+—H 265,473
CARRYING VALUE BREE
At 31 March 2011 RZE—F=A=+—H 735,657
At 31 March 2010 RZTE—ZEF=A=+—H 1,001,130

The mining rights represent the rights to conduct mining

REERRARKHEEERIIZEHER

activities in the location of Nogoonnuur Soum and Tsengel
Soum of Bayan-Ulgii Aimag in Mongolia, and have legal lives of
21 to 26 years, expiring in July 2031, March 2033, December
2035 and July 2036, respectively. The mining operating licenses
are issued by Mineral Resources and Petroleum Authority of
Mongolia and may be extended for two successive additional
periods of 20 years each. In the opinion of the directors, the
application for extension is procedural and the Group should be
able to renew its mining operation licenses at minimal charges,
until all the proven and probable minerals have been mined.
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For the year ended 31 March 2011 HZ T ——F=A=+—HItFE

16.

17.

MINING RIGHTS (continued) 16. XTER @)
The mining rights are amortised using the units of production R TY IR 4R IR BA R ik 5 B
method based on the proven and probable mineral reserves M BB AERT B
under the assumption that the Group can renew the mining N &S B ] R R S B B R A
rights indefinitely till all proven reserves have been mined. AREERERLL-
During the year, the directors of the Company reassessed the FEN ARAEELEBIEERES
recoverable amount of the mining rights with reference to the B L RBER T EBRAREZIEE
valuation performed by Messrs. Norton Appraisals Limited, EMERERE 2 W E £ 5 - WERTERE
an independent qualified professional valuer and determined 2 BBEE18/4265,473,00074 7T © #RiE
that an impairment loss of HK$265,473,000 in respect of AW EISEIRFEREZFTERAERE
mining rights was identified. The recoverable amount of the MM £ EREBBBEARMTHHRE B
mining rights was based on value-in-use calculations and key EENMBABREFRERETSERNE
assumptions adopted include estimated mine reserves based on B o
technical assessment reports and the expectation for market
development.
TRADE RECEIVABLES 17. EZRWERR
2011 2010
HK$'000 HK$'000
e —z-Tf
FET FHT
Trade receivables Z 5 EWER K 1,323 5,591

The Group's trading terms with its customers generally ranging
from 60 — 90 days. Overdue balances are reviewed regularly by
senior management.

AEEEREFFI L ZEEH RN F60
BZE90H -HARAEEE K E B @ie
ﬁﬁo
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DE RECEIVABLES (continued)

aging analysis of the trade receivables net of allowance for

17. ESEWERR (&)

the Consolidated Financial Statements

R|BEHR - B 5 RBRFRRRBEFHR

btful debts at the end of the reporting period is as follows: ZHERESMAT
2011 2010
HK$"000 HK$'000
—%-—-% —z-=Tf
FER FET
Within 30 days 308 /™ - 349
31 to 60 days 31HZE60H 1,323 2,087
61 to 90 days 61H%290H - 3,155
1,323 5,591

The Group's trade receivables balance are neither past due nor
impaired as at the reporting date. The Group does not hold any
collateral over these balances. Based on past experience, the
directors of the Company believe that no impairment allowance
is necessary in respect of these balances as there has not been
a significant change in credit quality and the balances are still
considered fully recoverable.

BANK BALANCES AND CASH

Bank balances and cash comprise cash held by the Group
and short-term bank deposits with an original maturity of
three months or less. The bank deposits carry interest at the
prevailing market interest rate.

Included in bank balances and cash are pledged bank deposits
of HK$1,262,000 at 31 March 2011 (2010: Nil) which are
pledged to a bank to secure short-term banking facilities of the
Group.
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For the year ended 31 March 2011 EZ T ——F=A=+—HItFE

BNESZERARR

19. TRADE AND BILLS PAYABLES 19.
The aging analysis of the trade and bills payables presented RBERR REZAHE
based on the invoice date at the end of the reporting period is EREERZEERITAT
as follows:
2011
HK$'000
—e-—-%
FET
Within 30 days 30H A =
31 to 60 days 31HZE60H -
61 to 90 days 61HZ90H 1,262
1,262
20. PROMISSORY NOTES 20. AHEE
The movement of the promissory notes are set out as below: AHBRZSEHHINMOT
HK$'000
FH&T
Principal sum on date of issue RETRBEZ RS HEE 23,000
Fair value adjustments NEERAE (3,037)
At initial recognition HRTER 19,963
Interest charge MEEA 644
Early repayment IERIEE (2,000)
At 31 March 2010 R_ZE-—ZEF=-A=+—H 18,607
Interest charge MBEEH 1,616
Interest payment M EFIA (9)
Early repayment RATEE (1,000)
At 31 March 2011 RZE——F=R=+—H 19,214
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OMISSORY NOTES (continued) 20. AR EE (@)

n 31 December 2009, the Group issued the promissory RZZEZNF+_A=+—H KEEH%
es with principal amount of HK$23,000,000 as part of 17744 %823,000,0008 7T 2 A H 2K 1
the purchase consideration for the acquisition of subsidiaries RRENBARICEP —HoBERE
(note 26). The promissory notes carry a coupon interest rate (MfE26) A A RB I EEANEAEGF
of 1% per annum and will be matured at the end of the 36 1% WHRETER=TEA(BRXK
months (as extend from original 24 months) after issue. The M=+ WEAER)EREFE - R
fair value of the promissory notes on the date of the issue was BH & HZEE 2 A F{E 519,963,000
HK$19,963,000, determined using cash flow discounted at the T BHEEE N ALR8.45%F R A & 8L

effective interest rate of 8.45%. MRS REEE -

DEFERRED TAX LIABILITIES 21. ELEHREBEAEE
The followings are the deferred tax liabilities/(assets) recognised REERBTEFERAZELERIBAE

and movements thereof during the current and prior years: S(BE)REFHNT :
Fair value
adjustment on
mining rights
gz
ATERE
HK$'000
FET
r Acquisition of subsidiaries (note 26) and KB B AR (KisF26) RN —FF

balance at 31 March 2010 “A=+—Bz&& 230,281
Credit to profit or loss (note) AT (M) (66,368)
At 31 March 2011 R-_ZE——F=A=+—H 163,913

Note:  This represents the deferred tax assets recognised in relation to
impairment loss on mining rights during the year as set out in
note 16.

At the end of the reporting period, the Group had estimated
unused tax losses of approximately HK$58,451,000 (2010:
HK$56,921,000) available for offset against future profits. No
deferred tax asset has been recognised in respect of such tax
losses due to the unpredictability of future profit streams. The
estimated tax losses may be carried forward indefinitely.
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For the year ended 31 March 2011 BZE =T ——F=A=+—HILFE

22. SHARE CAPITAL

22. |RA

Number of shares

Notes ‘000
BRHOEE
Bt 5 T
Authorised: EIE:
Ordinary shares jti%ﬂx
Ordinary shares of HK$0.1 CR-ZTAFMA— EI iﬁﬁ
each at 1 April 2009 E{Eom%rzz 20,000,000
Redesigned as convertible %Tﬁﬁﬂ?ﬁﬁﬁ@f‘ﬁ%
preference shares (a) (2,716,667)
Ordinary shares of HK$0.1 each RZE-—ZF=A=+—H
at 31 March 2010 and r=—ZF——F=8
31 March 2011 =+—HEKREAEE
Bz LBk 17,283,333 1,728EEE
Preference shares @%Hx
Preference shares of HK$0.1 TR-ETAFMA—H
each at 1 April 2009 EHXE@O.L%EZ@?&% = =
Redesigned from H i AR 8 4R
ordinary shares (a) 2,716,667 271,667
Preference shares of HK$0.1 R-E—ZTF=A=+—AH
each at 31 March 2010 and r—E——%=H
31 March 2011 =+—HEREE
BT 2 BER 2,716,667 271,667
Issued and fully paid: ERTRAR:
Ordinary shares jti@ﬂx
At 1 April 2009 _Eghimﬂ H 436,896 43,690
Issue of new shares 1TET A% (b) 80,000 8,000
Conversion of convertible Eﬁﬁﬂﬁ@f‘ﬁﬁﬁﬁi?ﬁ r
preference shares (o) 996,000 99,600 ,
b
At 31 March 2010 R-_ZE—FTF=A=+—H 1,512,896 151,290
Conversion of convertible Al A BB ST I iR
preference shares (o) 1,156,667 115,667
At 31 March 2011 R-_ZE—F=HA=+—H 2,669,563 266,957
Preference shares Bk
At 1 April 2009 RZZTZNFMNA—H - -
Issue of convertible BT RRE KR
preference shares (d) 2,716,667 271,667
Conversion of convertible AR B TR E H R
preference shares (c) (996,000) (99,600)
At 31 March 2010 RZE—FF=A=+—H 1,720,667 172,067
Conversion of convertible AR E ST RE R R
preference shares (c) (1,156,667) (115,667)
At 31 March 2011 RZE——F=R=+—H 564,000 56,400
Total FE 3,233,563 323,357
BREBERERAT —T——F5% 71
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ARE CAPITAL (continued)

Pursuant to an ordinary resolution passed by the shareholders
of the Company at a special general meeting held on 2
December 2009, the creation of 2,716,666,666 convertible
preference shares of HK$0.1 each of the Company was
approved and the authorised share capital of the Company
was redesigned into 17,283,333,334 ordinary shares of HK$0.1
each and 2,716,666,666 convertible preference shares of
HK$0.1 each.

Pursuant to the subscription agreement with Excellent Create
International Limited (the “Subscriber”) dated 8 July 2009,
the Subscriber subscribed for 80,000,000 new shares of the
Company with par value of HK$0.1 (“Subscription Shares”) at a
price of HK$0.282 per Subscription Share.

() During the year, 1,156,666,667 ordinary shares (2010:
996,000,000 ordinary shares) of HK$0.1 each were issued
pursuant to the exercise of the convertible preference shares at
a conversion price of HK$0.3 per share.
P )

On 31 December 2009, the Company issued 2,716,666,666
convertible preference shares of par value of HK$0.10 at a
conversion price of HK$0.30 each as part of the purchase
consideration for the acquisition of subsidiaries (note 26).
The fair value of the convertible preference shares as at 31
December 2009 amounted to approximately HK$649,735,000.
The amount in excess of the par value of the convertible

e

preference shares was credited to the share premium in the
equity of the Company (note 25(b)).

The major terms of the above mentioned convertible preference
shares are set out below:

Holder of each convertible preference share shall have the same
entitlement to dividend as holder of the number of ordinary
shares into which such convertible preference shares may be
converted upon exercise of conversion rights attached thereto.
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22, A& (@)

BER-ZZTNFF+_AZARITZR
RENAE LHARARRBAY L
BREE BHEER2,716,666,666
i Z R EE0. 178 T 2 AR & Al R
BER MARBDZEERAERA
17,283,333,334R B R EE0. 178 T .2
AR [ 2,716,666,666/8% B (H0.1
P8 7T 2 A AR B S Bk o

BER-ZTENFLAN\BRZAH
BRAER AT ([REA]EIZREWR
% R ARBE80,000,000/% AR A
GREEANB T ZHRG ([RER
m1)  VEEERREA7D0.282/8 7T -

F R AR R A R AR B 2 R IE B AR0.378

TR (EETT  1,156,666,667%
—Z —Z 4 :996,000,0000%) & i &

BB EBIRE TLARIT

W—_ZTZAF+-_A=+—8"
RN A AR E @ R0.30%8 T E# 1T
2,716,666,6660% & % H H0.10/% 7T 2
ARREER  MERKREHRBRRZ
H—HBoBERE (MT26) R
TENFE+ZRA=+—H "EREL
& 2 A 18 A #1649,735,0007% 7T © #8
AR AR B SR IR EE 2 RE A AR
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22.

SHARE CAPITAL (continued)

The convertible preference shares are convertible at the
option of the holder at any time after the date on which the
convertible preference share is allotted and issued.

No conversion right attaching to the convertible preference
shares may be exercised, to the extent that following such
exercise, the relevant holder convertible preference shares and
parties acting in concert with it, taken together, will directly or
indirectly, control or be interested in 30% or more of the entire
issued shares (or in such lower percentage as may from time to
time be specified in the Takeovers Code as being the level for
triggering a mandatory general offer. No holders of convertible
preference shares shall exercise the conversion right attached
to any convertible preference shares held by such holder(s) of
preference shares if immediately after such conversion, the
public float of the shares falls below the minimum public float
requirements stipulated under the Listing Rules or as required
by the Stock Exchange.

No conversion rights attaching to the convertible preference
shares may be exercised by any holders of convertible
preference shares who is a restricted holder, i.e. a holder of
the convertible preference shares who is a resident or national
of any jurisdiction other than Hong Kong under the laws and
regulations of which an exercise of conversion rights by such
holder of the convertible preference shares or the performance
by the Company of the obligations expressed to be assumed by
it under the Bye-laws or the allotment and issue and holding of
the conversion shares cannot be carried out lawfully or cannot
be carried out lawfully without the Company first having to
take certain actions in such jurisdiction.

Where any convertible preference share is intended to be
transferred to a connected person of the Company (other than
the associates of the transferring holder of the convertible
preference shares), such transfer shall comply with the
requirements under the Listing Rules and/or requirements
imposed by the Stock Exchange (if any).

The convertible preference shares rank (i) in priority to the
ordinary shares of the Company and any other shares of
the Company as to return of capital, and (i) pari passu with
ordinary shares of the Company as to dividends.

22.

PR (&)

FHAREER A B A E T AR ES
EHREMEREBHRTRREEK.

11455 5 97 {58 ] 460 AR 1B S AR BT B 2 R 4
% AR E RS A RBE
AHALTAT B EERBELH TS
#8847 AR 30% B A _E 55 I B <F Bl R B
FriEEBEa Ak ERE Y BIER?
b+ BN BT 1768 7 B $R IR 4 o 1B PO 2B
AR B RIS A AT A 2 EfF
WARR B S AR AT 2 R AR - RID 2 AR -
HRBER ETRAITET SRR ERZ
REARERERT NABTRRES

BRiSH ATRBITES M2 mRE-

ETAZRSIEE A2 TR EERREE
ATRIS 4T 5 T $ B 5 R B B 2 $R B o
R SI45 G A S BB ASME Al AR
ErERGER TRREEREEA

TR 1 2 bk 2 B AR 1 % 4R PR B S R

A AT IE - AR B AT SRR

BIEAREIR B AIE Y BT R B1T

RA5E H IR A B R AL A KT » SR

@A T SR KA EERREE T8

kA T o

i AT 2 i (B SR BRI B AR B A ) AT AR
BEBREBRET AR ZBEAL (FEA
MBREERZFBBEAZBEALRIN)
EREEAET LR ZHRE R
RFFZRE (WME) °

AR EEROBRAR B EBREARA R
EAIEMRDELEERE  R)FLBE
MEEARBEBREBRSFHAL-
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ARE CAPITAL (continued)

n winding up of the Company, the holder of the convertible
ference shares shall be entitled to the return of capital on
the basis of the value of HK$0.30 attributed to each convertible
preference share.

Holders of the convertible preference shares (in their capacity
as such) will not be permitted to attend or vote at meetings of
the Company, unless a resolution is proposed to vary the rights
of holders of the convertible preference shares or a resolution is
proposed for the winding up of the Company.

The convertible preference shares are not listed on any stock
exchange.

23. SHARE OPTION SCHEME

At the annual general meeting of shareholders held on 19
August 2003, a new share option scheme, details of which
appeared in a circular to shareholders of 25 July 2003, was
approved.

On 25 September 2006, the Company has granted
281,000,000 share options to directors and employees at
exercise price of HK$0.035 per share.

On 14 December 2006, the Company passed a resolution of
}' capital reorganisation by the shareholders at the special general
meeting involving:

- the capital reduction involves a reduction in the nominal
value of each existing share in issue of HK$0.01 to
HK$0.005;

- the share consolidation will be implemented whereby
20 existing shares of HK$0.005 each in the issued or
unissued share capital of the Company resulting from
the capital reduction will be consolidated into one
consolidated share of HK$0.10.
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23. SHARE OPTION SCHEME (cContinued) 23. BRESE (®)
As a result, the share options exercise price need to be Bt R=ZZTZEF+_A+HAB H
consolidated at HK$0.70 per share and the number of share HZTFEEREHATR0.70E T - MAT
options granted need to be consolidated to 14,050,000 share R ERESE EE 0 /514,050,00017
options on 15 December 2006. AR 4
All the share options granted were expired and no outstanding REBEE-TE——F=A=+—BR=ZF—
share options remained for the years ended 31 March 2011 and TEZA=+—HLLFE FEEEHE
31 March 2010. PR HE B JE R - B 8 8 R 1T (50 B A A o
24. STATEMENT OF FINANCIAL POSITION OF 24. AR B 2B BMRRBER
THE COMPANY e
.4'
2011 2010
Notes HK$'000 HK$'000
=F——F =5 =04
Bt 5 FET FH&T
Non-current asset FERBEE
Investments in subsidiaries REB AR ZI’E - 1,378
Current assets REBEE
Trade receivables Z 5 IR 1,323 = o
Prepayments TEf FRIA 379 266
Amounts due from subsidiaries JFE UGBS B A B 2 3KIA 735,670 758,557
Bank balances and cash WITHEARRE S 18 5,773 9,409
743,145 768,232
Current liabilities REBAE
Trade and bills payables ENE SR RERE 1,262 =
Other payables and accruals Lt JE A BR BX M FE R 3K
8 1,613 1,576
Amounts due to subsidiaries FETH B AR 2 5 3,308 3,308
6,183 4,884
Net current assets REEEFE 736,962 763,348
Net assets EEFRE 736,962 764,726
Capital and reserves EXR#E
Share capital [N 22 323,357 323,357
Reserves f# 25 413,605 441,369
Total equity ERAE 736,962 764,726
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RVES 25. f#fE
The Group (a) &5%£H

AEBZFERERFARBES
EEPeHCHNEAEEE

~The amounts of the Group’s reserves and the
movements therein for the current and prior years are

presented in the consolidated statement of changes in =KAo
equity.
Contributed surplus Bz

AEBEZEHZRBRAEEAR
—ANEF+AZB A LA
TEEEAMmMES  HHRESERIRE
AEEBHEMBEASEZERA
Az Bt EE - B R W T
TZARFRBRMEESHZER-

The contributed surplus of the Group arose as a result
of the Group reorganisation prior to its public listing on
2 October 1995 and represents the difference between
the nominal value of the shares of the former holding
company of the Group acquired pursuant to the Group
reorganisation, over the nominal value of the shares of
the Company issued in exchange therefore.

76

(b) The Company (b) Z&2AF
Share Contributed Accumulated
premium surplus losses Total
HK$'000 HK$'000 HK$'000 HK$'000
R EE BHEHR RtER £y
FET FiET FHET FiET
At 1 April 2009 RZETNF
MA—H 30,420 159,393 (153,869) 35,944
Profit for the year F W A - - 12,797 12,797
Issue of new shares BITHR 14,560 - - 14,560
Issue of convertible BT MR E R
preference shares 378,068 - - 378,068
At 31 March 2010 RZE—FF
=A=+—H 423,048 159,393 (141,072) 441,369
Loss for the year FREE - - (27,764) (27,764)
At 31 March 2011 RZZE——F=H
=t+—H 423,048 159,393 (168,836) 413,605
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26. ACQUISITION OF SUBSIDIARIES

On 31 December 2009, the Group acquired the entire issued
share capital of Prolific Rich Limited and Grand Shining
Limited which are limited liability companies incorporated in
British Virgin Islands. Prolific Rich Limited and Grand Shining
Limited hold the entire issued shares in Kainarwolfram LLC
and Ikh Uuliin Erdenes LLC, respectively, both companies being
incorporated in Mongolia with limited liabilities, which in turn,
hold the interest in mining rights of certain mines in Mongolia.

The fair value of the identifiable assets and liabilities acquired in

26. WK A =

RZBEENF+ZA=+—
W B8 Prolific Rich Limited % Gra
Limited (M2 R B R &
AR Zz2BRAR) ZEHE #E
ZX o Prolific Rich Limited Grand Shinin
Limited% Bll#% A& Kainarwolfram LLC &I
Uuliin Erdenes LLC (B A AH A
MR I 2BERAR) ZE2IE #ET
N MZEAFAREEE TESZZ

R AR o

RIXZFWBZABMNEERAEZAF

the transaction are as follows: BEHEHMNAT :
Acquirees’
carrying
amount before Fair value
acquisition adjustment Fair value
HK$'000 HK$'000 HK$'000
EHAHKWEAR
ZREE ATERE ATE
FHET FHET FHET
Property, plant and equipment Y BB KR 13 - 13
Exploration and evaluation assets )& N 7F (b & & 813 - 813
Mining rights e 80,005 921,125 1,001,130
Bank balances and cash RITHEHB LIRS 23 = 23
Deferred tax liabilities REMRIBERE - (230,281) (230,281)
80,854 690,844 771,698
Total consideration satisfied by: BRE AT SEZ
Cash paid EfMRE 102,000
Promissory notes HAHEE 19,963
Convertible preference shares AR AR AR ST R 649,735
771,698
Net cash outflow arising on WEESETEFEE 2
acquisition: WME ML FEE:
Cash consideration paid BENEENRE 102,000
Bank balances and cash RITHEBREAS (23)
101,977
BREBZERERAT —T——F44% 77
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arch 2011 BE-ZT——F=A=1+—HILFE

ing the year ended 31 March 2010, the Group disposed its
ire issued share capital of Best Faith Plastic Products Limited,
ay Plastic Products Limited and Bestget Plastic Products
Limited, which were engaged in the manufacturing and trading
of plastic products, and together with Rich Ocean Limited,
for a consideration of HK$78,543,000. The net assets of the
disposed subsidiaries at the date of disposal are summarized as

the Consolidated Financial Statements

27. HEKBAA

REBE-_Z-—TE=ZA=+—HILEE"
RNEEIARET78,543,0008 THEEE
BRYEKERAF - AREBERBERAD
AMETERERERAR (H=ZHA
AN EEBREREEREBER) AR
EEARARZEBEBHTRA -REE
BE DHEMBAR 2 BEFEM LM

follows: D
2010
HK$'000
—E—ZF
FET
Net assets disposed of: HEZEEFE:
Property, plant and equipment ME - WEREE 57,854
Prepaid lease payments B HEERIEA 2,993
Long term receivables £ Hi fE IR 3% 2,130
Inventories eSS 15,425
Trade receivables B 5 IR 25,842
Prepayments, deposits and other receivable FEFRIA 5] & I H th fE UK FUIE 7,019
Pledged deposits BEBFR 11,545
Bank balances and cash RITHEHR LIRS 7,686
Trade payables JET B 5 IR (10,313)
Other payables and accruals L FE A BR 30 K JE BT SR IE (9,528)
Tax payable JE < %118 (6,162)
Interest-bearing bank and other borrowings SRR AREMEE (27,985)
Provision B 5 (261)
76,245
Non-controlling interests FEE AR 2 (1,998)
Release of exchange fluctuation reserve ERTE SR B (4,963)
69,284
Gain on disposal k=g 9,259
Total consideration BRE 78,543
Satisfied by: A5 & IBX A
Cash Be 78,543
Net cash inflow arising on disposal: HESEMEAZRSRAFE:
Cash consideration HeRE 78,543
Bank balances and cash WITHEAR LR S (7,686)
70,857
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28.

29.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that the entities in
the Group will be able to continue as a going concern while
maximising the return to stakeholders through the optimisation
of the debt and equity balance. The Group’s overall strategy
remains unchanged from prior year.

The capital structure of the Group consists of debt, comprising
promissory notes, and equity attributable to owners of the
Company, comprising issued share capital and reserves.

The directors of the Company review the capital structure on
a continues basis. As part of this review, the directors consider
the cost of capital and the risks associated with each class of
capital. Based on recommendations of the directors, the Group
will balance its overall capital structure through the new shares
issues, the issue of new debt or the redemption of existing
debt.

FINANCIAL INSTRUMENTS

28. EXERER

AEBEREES BRAEENEAH
bR - R TN B BB A e
H2TETARRFRESER AEE
B PR R B A G Ao

TR ERRBOEES (BERLE
BIARAAREAAEGES (B
BITBRARER) -

ARBEEFBERNELNEB - FRULE
Ble—R EFZEEAKAREZE
BEAMBZAR ARERREESTZE
FOEBRBTHK HEEKABEERE
EHMFEEERBERERE-

29. MIETA

(i) Categories of financial instruments (i) MBEIAESSE

2011 2010

HK$'000 HK$'000

—EB——F —E-TF

FEx FHET
Financial assets: BMREE:

Loans and receivables B W E 8,049 16,735
Financial liabilities: B¥EE:

Amortised cost T £ A AR 23,996 25,358

(ii) Financial risk management objectives
and policies

The Group’s major financial instruments include
trade receivables, other receivables, bank balances
and cash, trade and bills payables, other payables
and accruals and promissory notes. Details of these
financial instruments are disclosed in respective notes.
The risks associated with these financial instruments
and the policies on how to mitigate these risks are set
out below. The management manages and monitors
these exposures to ensure appropriate measures are
implemented on a timely and effective manner.

(i) PHEEAREEEERER

AEBFEFBEIEBREESR
W AR R~ H M PE U FRIE - SRITAS BR
ke ENESZERRER H
MHERR R R EFTRERELE
B-MBITAFHBERSE ZHEE
WE- BN EHHETEREZRAR
Rz R fr] R AR bt 55 R B 2 SR #5651 1A
T-BREETEREEILSER:
LARE IR R 5 2 B R EREUIG & 2 15
i

FREBERERAT —Z——FF% 79
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INANCIAL INSTRUMENTS (continued)

Financial risk management objectives
and policies (Continued)

Market risk
Foreign currency risk

The Group has transactional currency exposures. Such
exposures arise from sales or purchases by operating
units in currencies other than the unit's functional
currency. The Group reviews its foreign currency
exposures regularly and does not consider its foreign
exchange risk to be significant.

Interest rate risk

The Group is exposed to fair value interest rate risk in
relation to fixed-rate promissory notes. Currently, the
Group does not have hedging policy. However, the
management monitors interest rate exposure and will
consider hedging significant fixed-rate borrowing should
the need arise.

The Group is exposed to cash flow interest rate risk in
relation to variable-rate bank balances. It is the Group’s
policy to keep its bank balances at floating rate of
interests so as to minimise the fair value interest rate
risk.

Credit risk

The Group’s maximum exposure to credit risk in the
event of the counterparties’ failure to perform their
obligations as at 31 March 2011 and 2010 in relation to
each class of recognised financial assets is the carrying
amount of those assets as stated in the consolidated
statement of financial position. In order to minimise the
credit risk, the Group reviews the recoverable amount of
each individual trade debt at the end of each reporting
period to ensure that adequate impairment losses are
made for irrecoverable amounts.
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29. FINANCIAL INSTRUMENTS (continued)

(i)

Financial risk management objectives
and policies (Continued)

Credit risk (Continued)

The credit risk on liquid funds is limited because the
majority of the counterparties are banks with high
credit-ratings assigned by international credit-rating
agencies.

The Group's concentration of credit risk on trade
receivables as at 31 March 2011 is mainly from one
customer which accounted for 100% (2010: five
major customers which accounted for 100%) of trade
receivables. The Group has closely monitored the
recoverability of trade receivables and taken effective
measures to ensure timely collection of outstanding
balances.

Liquidity risk

In management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents
deemed adequate by the management to finance
the Group's operations and mitigate the effects of
fluctuations in cash flows. The management monitors
the utilisation of borrowing and ensures compliance
with loan covenants.

BT HE@#)

(i)

MEEREER
(&)

EEmE (&)

nBEEZERERAREAR BER
TEHFH RESEREENA
BETSEEFRZRT

RZB——F=ZA=1t—H &K
B2 B2 EBEREERRETR
—HREF EESEKERI00%

—F-FF RABIBEF AR
FREWBIEK100%) - AREEE D
ERBHRUER 2 MK EIRE R
BREVE U B LA TR OR BE B B Uk [l
ARUG B R o

REEZEE

REERBDERRE AREER
LR EEERARHZAE NS
RRESEBKF UAKRERZE
ERHES RERSRERDZ
FE-EEEERERIRA  ®
RETEREH -
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FINANCIAL INSTRUMENTS (continued)

29.

o the Consolidated Financial Statements

B TH &)

ii) Financial risk management objectives (i) BHEEAREEEEREE
and policies (Continued) (4&)
Liquidity risk (Continued) FEBELREE (&)
The following table details the Group's remaining TREWE ZERGERFI RN ER
contractual maturity for its non-derivative financial EUTAEMBRBEZAHNIIHBR -
liabilities based on the agreed repayment terms. The ZRIDBEAEE A HEFRERN
table has been drawn up based on the undiscounted HEFAHMEE zHBABEARMER
cash flows of financial liabilities based on the earliest ReEREFL - TREEMERAK
ﬂ date on which the Group can be required to pay. The EMHEEME
. table includes both interest and principal cash flows.
Weighted
average Less than Over 1 year Total Carrying
effective 1yearor butlessthan undiscounted amount
interest rate on demand 5 years cash flows at 31.3.2011
% HK$'000 HK$'000 HK$'000 HK$'000
R-B-——%
miEFH PR—F BBE—F ABERBEE =ZA=+-H
BRI E RREA BHREF RERE REE
% FTHET FET FTER TERT
p».- : 2011 —E--F
Trade and bills payables ERNESERRER - 1,262 - 1,262 1,262
Other payables and accruals — E A 18R 3% 7t 3018 - 3,520 - 3,520 3,520
Promissory notes EERE 8.45 - 20,600 20,600 19,214
4,782 20,600 25,382 23,996
Weighted
average Less than Over 1 year Total Carrying
effective 1 year or but less than undiscounted amount
interest rate on demand 5 years cash flows at 31.3.2010
% HK$'000 HK$'000 HK$'000 HK$'000
RZE—FF
T PR—F BB—F AEBEBE =A=t+—8
EHRF = IR A BOREF mELE BREE
% FET FHET FET FTET
2010 —IT-%F
Trade and bills payables ENESERRER - 5,155 - 5,155 5,155
Other payables and accruals £t & Bk 3% ]2 JE & 3008 - 1,596 - 1,596 1,596
Promissory notes QT 8.45 - 21,420 21,420 18,578
6,751 21,420 28,171 25,329
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29. FINANCIAL INSTRUMENTS (continued)

(iii) Fair value

The fair values of financial assets and financial liabilities

are determined in accordance with generally accepted

pricing models based on discounted cash flow analysis.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities
recorded at amortised cost in the consolidated financial

statements approximate their fair values.

30. PARTICULARS OF PRINCIPAL

SUBSIDIARIES

Details of the Company’s principal subsidiaries as at 31 March
2011 and 31 March 2010 are as follows:

Name of subsidiary

Place of incorporation/
registration and operations

Issued share/paid-up
registered capital

29.

BT HE@#)
(i) A¥LHE

MBEERMBAR
BAREEEN  REFRE

BOMEE -

ARREERER REAYE
AR AN AR BB E
BaBEZREERLAFEME

TEMBLRZFHE

ARAR=B——F=A=+—HR=F
—TF=ZA=+—RAZFEMNBARZF
BT :

Percentage of equity

attributable to the Company  Principal activities

BRTREEH
WEARARE AR EMREEHH amEE ARRAEEREEAL TEXH
Direct Indirect
EE Gz
Bestway Group International British Virgin Islands/ Us$1,100 100 - Investment holding
Limited Hong Kong
RBRAME/EE 1,100% 7T 100 - REBR
Tectron Pacific Limited British Virgin Islands Us$1 100 - Investment holding
RERTES (E 100 - REZR
Prolific Rich Limited British Virgin Islands US$1 - 100 Investment holding
KBRS 17T - 100 HEER
Grand Shining Limited British Virgin Islands us$1 - 100 Investment holding
RBERAHE B - 100 ®REZK
Happy Trip Limited Hong Kong Ordinary HK$2 - 100 Sale of plastic products
and Deferred
HK$1,200,000 (note)
EXER AT 0 LER2E T REER R - 100 SHEZBER
1,200,000 7t (HizE)
Kainarwolfram LLC Republic of Mongolia US$100,000 - 100 Mining and exploitation of
natural resources
Eq=p:3ilc 100,000% 7T - 100 RBERHERAER
lkh Uuliin Erdenes LLC Republic of Mongolia US$100,000 - 100 Mining and exploitation of
natural resources
SHANE 100,000% 7 - 100 RERHERAER
BREBERERAR —T——FFRK
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TICULARS OF PRINCIPAL
BSIDIARIES (continued)

e: The profits which the company may determine to
distribute in respect of any financial year shall be
distributed, as regard the first HK$1,000,000,000,000
thereof among the holders of ordinary shares, with
one-half of the remaining balance of the said profits
being distributed among the holders of the non-voting
deferred shares and the other half of such remaining
balance being distributed among the holders of ordinary
shares. Save as aforesaid, the non-voting deferred
shares carry no other rights to dividends. The non-
voting deferred shares carry no rights to attend or vote
at general meetings, but carry the rights to receive one-
half of the balance of any surplus in a return of capital
in a winding-up after the holders of the ordinary shares
have received a total return of HK$500,000,000,000.

None of the subsidiaries had any debt securities subsisting at
the end of the year except for Tectron Pacific Limited which has
issued HK$19,214,000 of promissory notes in which the Group

' has no interest.

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results
for the year or formed a substantial portion of the net assets
of the Group. To give details of other subsidiaries would, in the
opinion of the directors, result in particulars of excessive length.
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HHOS LIMITED BESTWAY INTESRATIONAL HES IR L1 1TE

Y ITERNATIONAL HOLDINGS LIMITED BESTWAY INTEERAMATI A
HNGS LIMITED . SESTWAY ITERC AT AL IS L ITED

AY INTERNATIONAL HOLINGS LIMITED  HESTWAY INTFS0A)
RNGS LIMITED - HESTWAY INTERMATIONAL WOEDES | ITa

MY R TENRATIONAL MEHINNGRE LIMITIE  HES Tl vfiomiis]
MNGS LUMIED, BEETWAY ITERMATIONAL HOLERHIN L

RY INTENNATION AL WOUDTNGR (OWITED . STV

INOS LIMITE - DETTWAY TR IR0 s

(AY INTERNATIOMAL BOUDINCGE CMITES .~ HEETH
SRS LM BEnTWAY T
LY MR RATHIBAL Ml LY Ll
¥ BTN i I
A LT SEALLE
(AN INTERMATHONAL MOUDINCHE LIRITES © BES W

AATE LIMITED  HESTAY LT T A

LAY INTERMATIONAL HELMNGS LT MESTWAY T

INGS LIMITED ., BEFTWAY INTERRATICINAL ITULINGE NG

CAY INTERNATIONAL HOLOINGE UMITED  BESTWY (18]

HNGE UMITED - BESTWAY INTERNATIONAL HOLDIRGS LIMETED.  DEETH

JAY INTERNATIONAL HOLDINGS UMITED BESTMAAY (NTRANATR L 0

HNGS LIMITED. BESTWAY INTEANATIONAL HELDISGE LIMITED. - BERTH Ay

AY INTEANATIONAL HDLDWNGS LIMITED . BESTWAY INTEIATIIGAL 11031 1)

HNGS LIMITED . BESTWAY INTERNATICNAL HOLENNGS UMITEDL i

[AY INTERNATIONAL HOLDINGS LIMITED  BESTWAY INTERNATIONAL balontiiis |
WNGS LIMITED  BESTWAY INTERNATIONAL HOLDINGS LIMITED #8575 0 1
[AY INTERNATIONAL HOLDINGS LIMITED  BESTWAY INTERNATRINAL oot |
JINGS LIMITED  BESTWAY INTERNATIONAL HOLDINGS LIMITRD . #5570
AY INTERNATIONAL HOLDINGS LIMITED | BESTWAY INTRANATIONAL 10

ANGS UMITER . BESTWAY INTERNATIONAL HOLDINGS LINUTED.  SESTVAY T2t
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