&

Perennial

S ee e

Interim i%g)%ré | 201 1

PERENNIAL INTERNATIONAL LIMITED
DR 7 S P AS]

(Stock code J&fnf5%: 725) ),




Unaudited Condensed Consolidated Interim Financial Statements

INTERIM RESULTS

The Board of Directors (the “Directors”) of
Perennial International Limited (the “Company”)
is pleased to present the interim report and the
unaudited condensed consolidated financial
statements of the Company and its subsidiaries
(collectively the “Group”) for the six months ended
30th June 2011 together with comparative figures
as follows :
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CONDENSED CONSOLIDATED INCOME STATEMENT (UNAUDITED)

RS EE R CREER)
for the six months ended 30th June 2011
HE-_ZT——FA=1HI1E[@A

Revenue &
Cost of sales SHERA
Gross profit EA
Other income Hih ez
Distribution expenses DIEFAZ
Administrative expenses THRX
Other net operating expenses HihFEEFRS
Operating profit 1w T
Finance costs & A
Profit before taxation BRE AT A
Taxation Fi1|
Profit for the period 7N HA 5
Basic and diluted earnings BREAR

per share (cents) AR (L)

Details of interim dividend payable to shareholders
of the Company are set out in note 10.

Six months ended

30th June

BEAB=THLEAER
2011 2010
Note HK$’000 HK$'000
B T THT
4 243,398 243,762
(203,218) (198,998)
40,180 44,764
5 1,377 1,059
(4,699) (4,493)
(24,279) (24,164)
(1,106) (221)
6 11,473 16,945
8 (641) (526)
10,832 16,419
9 (2,418) (2,741)
8,414 13,678
51 4.2 6.9

AR R ABCRIKE A B S Z FHEHMNHIFE 10 -
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Unaudited Condensed Consolidated Interim Financial Statements
REEZE PRSP EI K IRE

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
(UNAUDITED)

ARG 2HRER CREEX)

for the six months ended 30th June 2011

HE—T——FA=1THIEAEAR

Six months ended

30th June
HEAA=THILEAEA
2011 2010
HK$’000 HK$'000
FHT FHT
Profit for the period 7B F 8,414 13,678
Other comprehensive Hthzm
(loss)/income: (FX) Mz
Revaluation deficit on land THREFZ
and buildings EHEE - (7,078)
Deferred tax credited AT AEG S
to revaluation reserve ZIEFERIE - 1,168
Exchange difference arising E)EEPNGILEIE 27
from translation of financial Hia 7 lERER
statements of subsidiaries (92) 15
Other comprehensive loss HAEMmEEASL -
for the period, net of tax MR IE (92) (5,895)
Total comprehensive income ARA AR ER A
attributable to shareholders B2
of the Company 8,322 7,783

2 184 & B A RAE
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Unaudited Condensed Consolidated Interim Financial Statements
REERERZRE R E
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)

RS BN R CREFRK)

as at 30th June 2011
R=_E—FA=1+H

ASSETS

Non-current assets
Land use rights
Property, plant and equipment
Investment property
Non-current deposits
Deferred tax assets

Current assets
Inventories
Trade receivables
Other receivables, deposits
and prepayments
Cash and cash equivalents

Total assets

EQUITY
Share capital
Other reserves
Retained earnings
Others
Proposed dividend

Total equity

Note
i3

EE

FRBEE

TiifF A 14
0% - BRREE 12
REME 13
EREET S
ELRIBEAE

TEEE

FE 15

ERE SEX 16

HipEYERR
HESSEE

HERREEEY

REE

B

BRA 17
Hib i 18
REBEF

Hit

RS

g

B g Rk

Restated

&5

30th June  31st December
~A=tH +ZA=+—H
2011 2010
HK$’000 HK$'000
T THAT
13,273 13,457
220,535 223,975
11,000 11,000
1,679 1,163
2,251 25531
248,738 251,716
100,471 83,454
124,999 102,966
9,310 8,964
49,765 32,610
284,545 227,994
533,283 479,710
19,896 19,896
121,201 121,293
217,301 210,877
1,990 9,950
360,388 362,016
S Rt
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Unaudited Condensed Consolidated Interim Financial Statements
RSEEBRERE P E I K Rk

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)

(CONTINUED)

RS BRI R REFZK) ()

as at 30th June 2011
W-ZT——FA=+H

LIABILITIES
Non-current liabilities
Deferred tax liabilities

Current liabilities
Trade payables
Other payables and accruals

Taxation payable
Current portion of obligations
under finance lease contracts

Trust receipt loans
Short-term bank loans

Total liabilities
Total equity and liabilities
Net current assets

Total assets less current liabilities

B4 5 B A R E

Perennial International Limited

Restated

&5

30th June  31st December
~A=tH +ZA=+-H

2011 2010
Note HK$000 HK$'000
Bzt THET FTHL
=8
FrREBEE
EEREAE 19,403 19,313
19,403 19,313
mBEE
EE SR 19 36,842 33,194
HibEAFE
BB 19 28,143 21,575
A 2,707 2,349
HEANEE—F
NEEESR 20 946 2,056
EEMUEER 20 68,854 39,207
RHRITER 20 16,000 -
153,492 98,381
ZaE 172,895 117,694
BESREAE 533,283 479,710
MEBEEFA 131,053 129,613
BEERRDEE 379,791 381,329




Unaudited Condensed Consolidated Interim Financial Statements

R B B A ER

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

oS

for the six months ended 30th June 2011

HE-_ZT——FA=1HIEX[EA
At 1st January 2011, W=B—&—-H-R"
as previously reported mAAE23
Adoption of HKAS 12 BEEIEAE T8
amendment BEAZRR
At st January 2011(Restated) R=E——%—f—H (7))
Profit for the period AE A
Exchange difference arising from MEAREBRE L
translation of financial statements A ERER
of subsidiaries
Final dividend paid for 2010 “T-TERRECRERE
At 30th June 2011 R=2-—%xA=1A
Represented by: HER :
Interim dividend for 2011 T —EREZRERE
Others Hify

Retained eamings as at 30th June 2011

At 1st January 2010,
as previously reported
Adoption of HKAS 12
amendment

At 1st January 2010 (Restated)
Profit for the period
Revaluation deficit on land and buildings

Deferred tax credited to revaluation reserve

Exchange difference arising from
translation of financial statements
of subsidiaries

Final dividend paid for 2009

At 30th June 2010

Represented by:
Interim dividend for 2010
Others

Retained eamings as at 30th June 2010

BE_Z——FRA=ZtALY
27

REBEH

R-T-55-A-8.
23]
EEEiEAET -8

BATE 2R
R-T-%F-F-B (87)
AHA
R8s BB
HABHEE LERE
HEATEBSES

i ERER

ZETNFERECRERE
RZZ-ZF~A=1A

E A

RER
“E-TEREPHRE
Eft

HE-2- TEAAZTALL
kaE

SERERGS

Share Other Retained
capital reserves earnings Total
Rty Bt REER &g
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TERL TR
19,896 121,293 219,753 360,942
- - 1,074 1,074
19,896 121,293 220,827 362,016
- - 8,414 8,414
- (92) - (92)
- - (9,950) (9,950)
19,896 121,201 219,291 360,388

1,990

217,301

219,291

Share Other Retained
capital reserves earnings Total
Rty AR RERT ik
HK$'000 HK$'000 HK$'000 HK$'000
FBT T BT T
19,896 103,808 194,269 317,978
- - 735 735
19,896 103,808 195,004 318,708
- - 13,678 13,678
- (7,078) - (7,078)
- 1,168 - 1,168
- 15 = 15
- - (7,960) (7,960)
19,896 97,913 200,722 318,531

3,980

196,742

200,722
—E - —EPHRE
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Unaudited Condensed Consolidated Interim Financial Statements
RCEREPZEE P B REK

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)
HRGERERER CREEX)

for the six months ended 30th June 2011

HEZZT——FA=1THIE~HEA

Six months ended 30th June
BERA=THLEAER

2011 2010
HK$'000 HK$'000
TAL TEL
Cash flows from operating activities BETHNESRE
Net cash used in operations BEMANTRE (13,224) (8,964)
Hong Kong profits and overseas tax paid IRABEERENFIEH (2,090) (1,078)
Interest received IWERFI 2 105 7
Net cash used in operating activities BERYRENNTE (15,209) (10,085)
Cash flows from investing activities RETHNBETE
Purchases of property, plant and equipment BEENZ  BERSE (2,050) (568)
Deposit paid for additions of machinery SAbEip-1- - yAlka 526 (2,333)
Sale of property, plant and equipment LENE  BERE 30 160
Net cash used in investing activities REZHHAFR S (1,494) (2,741)
Cash flows from financing activities REZBNRLTE
Increase in trust receipt loans ST 29,647 32,881
Repayment of long-term bank loans BERBRTER = (252)
Increase in short-term bank loans MERMRTEN 16,000 -
Repayment of capital element of BERERNERSH
finance lease contracts (1,110) (1,122
Interest of finance lease contracts TREAHFIE (40) (95)
Bank loans interest RAERFIE (601) (431)
Dividend paid to the Company’s shareholders AR FIRE SRR S (9,950) (7,960)
Net cash generated from financing activites ~ BEZFBELFESE 33,946 23,021
Net increase in cash and cash equivalents ~ B&RELEENZFEM 17,243 10,245
Cash and cash equivalents HIRE KA EEN
at the beginning of the period 32,610 29,293
Exchange difference on cash ReRREEEN
and cash equivalents e (89) 15
Cash and cash equivalents at the end of AR ERAEEEN
the period 49,764 39,553

B4 5 B A R E
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

RERERRS T B HRRMEE

xR

GENERAL INFORMATION

The Perennial Group, founded in 1989,
manufactures and trades quality power
cords, power cord sets, cables and wire,
wire harnesses and plastic resins. The
Group’s primary markets are America,
Europe, Australia, Mainland China, Japan
and Southeast Asia where it sells to
prominent multi-national producers of
electrical and electronic products.

These unaudited condensed consolidated
interim financial statements are presented
in thousands of Hong Kong dollars
(“HK$000”) unless otherwise stated.

BASIS OF PREPARATION

The unaudited condensed consolidated
financial statements for the six months
ended 30th June 2011 are prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong
Institute of Certified Public Accountants.

These unaudited condensed consolidated
financial statements should be read in
conjunction with the annual financial
statements for the year ended 31st
December 2010, which have been
prepared in accordance with Hong Kong
Financial Reporting Standards.

1

BEEER—NNNFKRL - FFIZEER
EHEENERSE  EREES
HERRRIEBIFE - AEBEEHIMA
MmN - BN RN - - BEAR
REERPUHRAELNBEEERRET
EmEER e

BrBINHBASN - I FERE BB ASRA M
BHRERATETES

R

BE-Z——F R A=tTHIEAREAZR
RECERGESPBRRDRREE S
B A& 2 ER (T & 2ER]) £ 3458
[ EARI TS5 s s | AR o

AR EZERRE VG RREEEE
T ZE+_RA=+—BEEILZ2FHM
BHRER 20 - WIRBEBUISERR
EI

—ER-——ERHRE
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Notes to the Unaudited Condensed|Consolidated Interim Financial Statements

REE

3

ACCOUNTING POLICIES

The accounting policies and methods
of computation used in the preparation
of these condensed consolidated
financial statements are consistent with
those used in the consolidated financial
statements for the year ended 31st
December 2010, except as mentioned
below.

The Group has adopted new and
amended standards and interpretations
of Hong Kong Financial Reporting
Standards that are effective for
accounting periods beginning on or after
1st January 2011.

The adoption of such new and amended
standards and interpretations does not
have material impact on these condensed
consolidated interim financial statements
and does not result in substantial
changes to the Group’s accounting
policies.

In December 2010, the Hong Kong
Institute of Certified Public Accountants
promulgated HKAS 12 (Amendment),
‘Income taxes — Deferred tax: recovery
of underlying assets’, to introduce
an exception to the principle for the
measurement of deferred tax assets
or liabilities arising on an investment
property measured at fair value. HKAS 12
requires an entity to measure the deferred
tax relating to an asset depending on
whether the entity expects to recover
the carrying amount of the asset through
use or sale. The amendment introduces
a rebuttable presumption that an
investment property measured at fair
value is recovered entirely by sale. The
amendment is applicable retrospectively
to annual periods beginning on or after
1st January 2012 with early adoption
permitted.

18 48 & B A R 5

Perennial International Limited
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FERmBAE RS A MR - BRI TR
SN PRIV G AT R R At B R RE R
—ETEF_RA=1+—HFEIZHEE
B mER—B

AEEERAR-ZT—F—H—HE5t
F [ R A R B B B TS A R O 3T e A8 2R
EAERI 2 R o

U3 B By E Rl e iR B RO BR A i
ERHPBEHRRLBEAEAZEL IS
HAEE ST BRAEASE

K= T$+ B BESTEASME
ﬁﬁ%% R 125k (B2k) “PriSHi—
LL%RIE HEEENKRE" Y58
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BfE E’]J?EJ?\,E'J%U\ EFIIMESL - BREF
BB G ENF12RREEEAEE IR
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FEREB A E A A E MR D RRR
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

RERERRS T B HRRMEE

x

ACCOUNTING POLICIES
(CONTINUED)

The Group has early adopted this
amendment retrospectively for the
financial year ending 31st December
2011 and the effects of adoption are
disclosed as follows.

The Group has investment property
measured at the fair values amounting
to HK$11,000,000 (31st December
2010: HK$11,000,000) as of 30th June
2011. As required by the amendment,
the Group has re-measured the deferred
tax relating to the investment property
according to the tax consequence on
the presumption that they are recovered
entirely by sale retrospectively. The
comparative figures for 2010 have
been restated to reflect the change in
accounting policy is as below.

3

SRR (&)

AEECRERAULBEETEPRE_F
——F+ A=t BRIEMBEE R
BERTNR BRENT -

AEBR-_ZE——FNA=+ANEKEY
¥NA{EA 11,000,000 T (- E—T4
+=HA=+—H : 11,000,000 7T) * &
EBEIRMERTAFTRE  BIEZREME
ARAHEmEEKEEENRRENE
Pt EHEZIEYEBBANRLERE - =
T -TFNHBEFEEY  URBEF
BUREE REHIAT o

30th June 31st December

2011 2010

HK$’000 HK$’'000

Effect on consolidated statement #R& B IEiRR R S = [t i = e Pl = Py L |
of financial position e FExT FHT

Decrease in deferred RETIE

tax liabilities BERD = (1,074)
Increase in retained earnings RE B HE N - 1,074

—E-—£FNEE Q

Interim Report 2011
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Notes to the Unaudited Condensed/Consolidated Interim Financial Statements

R

4

REVENUE AND SEGMENT
INFORMATION

Revenue recognised during the period is
as follows:

Sale of goods HE

The Chief Executive Officer (the chief
operating decision maker) has reviewed
the Group’s internal reporting and
determines that there are five reportable
segments, based on location of
customers under cable and wire products
business, including Hong Kong, the
Mainland China, Other Asian Countries,
America and Europe. These segments
are managed separately as each segment
is subject to risks and returns that are
different from the others.

B4 5 B A R E

Perennial International Limited

ELE RS P H B AR AR PR

4

WK D EBEFR

ARSI BEIT

Six months ended

30th June
BEAA=THLAEAR
2011 2010
HK$’000 HK$'000
THET FHT
243,398 243,762

TR (B e ERRE) EMBEAELE
AR EREEEERREREREB T
BREEFAEMERES S - BEEE -
FREIRRE - EARIEINEIZR - M BN -
BEAD BED FEERERBRNE®REE
RIRE DB ©



Notes to the Unaudited Condensed Consolidated Interim Financial Statements

AR

REVENUE AND SEGMENT
INFORMATION (CONTINUED)

The segment information for the
reportable segments for the six months
period ended 30th June 2011 and 2010

is as follow:

Hong Kong

Mainland China
Other Asian Countries
America

Europe

Reportable segment

Unallocated costs,
net of income

Operating profit

EEALEER S

4  WEKkDBWER (E)

BE_Z——FR_T—
LE7RE A 3RE D EBE D EERIOT -

Six months ended 30th June 2011

AR RS R AR M AT

ZEA=TH

HE-Z-—-FXA=THLAER
Total
Revenue  Segment  segment Capital
(external sales) results assets expenditure Depreciation Amortisation
g BAH -gN
(hEHE)  2FxE g Bx ik e
HK$'000  HK$'000 HK$'000  HK$'000  HK$'000  HK$'000
TEL TR TER TEL TR TR
&b 113,379 6,428 202,493 6 1,747 -
REAR 39,530 2,100 245458 2,044 3,648 184
EtENER 18,153 1,206 10,299 - - -
el 71,997 3,706 61,638 - - -
M 339 22 144 - - =
BEHH 243,398 13,462 520,032 2,050 5,395 184
AHRER
MRKA (1,989)
eyl 11,473
—E - —EPHRE
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Notes to the Unaudited Condensed/Consolidated Interim Financial Statements

REBEGZERGZE DR BRRME

4 REVENUE AND SEGMENT
INFORMATION (CONTINUED)

Hong Kong

Mainland China
Other Asian Countries
America

Europe

Reportable segment

Unallocated costs,
net of income

Operating profit

B4 5 B A R E

Perennial International Limited

WK 2 BER (&)

Six months ended 30th June 2010
HEZT-TE A=THLEAER

Total
Revenue  Segment  segment Capital
(external sales) results assets expenditure  Depreciation  Amortisation
e BHH BN
OMPHE)  HExE -3 % ik &
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Thx ThL TR Thx TR ThL
&b 108,351 9,234 193,379 52 1,649 -
HEARE 38,261 3012 189,453 2,570 3,628 184
A EMER 26,252 2363 13,024 - = -
FM 69,604 5125 61,163 - - =
B 1,294 116 583 - - -
AEHD 243,762 19,850 457,602 2,622 5,217 184
ROEER
MRKA 2,905)
Edeell 16,945



Notes to the Unaudited Condensed Consolidated Interim Financial Statements

AEELE PGS P RRME

REVENUE AND SEGMENT 4
INFORMATION (CONTINUED)

A reconciliation of total segment assets to
the Group’s total assets

Total segment assets wnEEE
Investment property B
Deferred tax assets BEEHEEE
Total assets WEE

There is no sales between the reportable
segments.

Unallocated costs, net of income, represent
mainly corporate expenses and income
from investment property.

Revenue of approximately HK$39,753,000
(80th June 2010: HK$37,225,000) was
derived from a single customer.

OTHER INCOME 5
Scrap sales RERHEA
Interest income F B UA

WK 2 BER (&)

BONEEREBBEEMAR -

As at 30th June

ANA=1H

2011 2010
HK$’000 HK$'000
FEx FHET
520,032 457,602
11,000 9,000
2,251 1,941
533,283 468,543

s DA 2 AL AT

ANEER  HIRBAZTERARHRK
BREMELA -

#5449 39,753,000 B (ZE—TF <A
=-+H : 37,225,000 BT) 2RKEE—E
=P o

HAth s
Six months ended
30th June
BZEANA=THIEAEAR

2011 2010
HK$’000 HK$’000
FE T FHT
1,272 1,052
105 7
1,377 1,059
—E S HRE
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Notes to the Unaudited Condensed|Consolidated Interim Financial Statements

REEXE PR S PP B IRRMEE

6  OPERATING PROFIT 6. RERA
Expenses included in cost of sales, A BEHEENS  D#ERAYX - THHAX
distribution expenses, administrative REAM KL R 2 OMIT ¢

expenses and other net operating
expenses, are analysed as follows:

Six months ended

30th June
HBZABA=1THILARER
2011 2010
HK$’000 HK$’000
FTHET FAT
Amortisation and depreciation: #E$5 M ITE -
Amortisation of land 3 sh FA A 5
use rights 184 184
Depreciation of owned BEWE
property, plant and B &
equipment RiEITE 4,922 4,742
Depreciation of property, RIBFAESL
plant and equipment REZMEE
held under finance = &
lease contracts RAEITE 473 535
Auditor’s remuneration Z SR N & 744 695
Cost of inventories sold HEFERA 160,389 162,040
Net exchange loss HNEF 518 555 191
Operating lease rentals in T RIEF
respect of land k<
and buildings Giskokikn 179 164
Outgoing expenses in respect & &% 34
of investment property 48 48
Provision for slow-moving e AT ERE
inventories 104 81
Provision/(written-back of RERRE
provision) for returns and B/ (E#8)
doubtful debts 86 (1,611)
Recovery of trade receivables 2 5 & Ui 7k B 2 - (1,384)
Loss of disposal of property, HEME
plant and equipment B & ik A 1R 65 10
Staff costs (including 8 T
directors’ emoluments) (BEE=M)
(Note 7) (Pf3E 7) 40,515 36,841
B A & B A RAE

Perennial International Limited



Notes to the Unaudited Condensed Consolidated Interim Financial Statements

AEELE PGS P RRME

STAFF COSTS (INCLUDING

7 BIRK(BREESHE)

DIRECTORS’ EMOLUMENTS)

Wages and salaries

Social security costs

Pension costs — contribution
to MPF scheme

Others

Included in the staff costs are remuneration

Six months ended
30th June
BZEANA=THIELAEAR

2011 2010

HK$’000 HK$’000

FET FHBT

HMTE 38,787 35,462

HERER A 1,496 1,142
BARSKA - mEES

AT EIEL 2 SR 223 229

Hith 9 8

40,515 36,841

paid to the directors as set out below: T

(@) Directors’ emoluments

Basic salaries, housing
allowances,
other allowances and
benefits in kind
Discretionary bonuses
Pension costs —
contributions to
MPF scheme

(a E=Me

EIRABREXNTEEZME - BRI

Six months ended
30th June
BEAA=+THLERMEA

2011 2010
HK$’000 HK$’000
FBxT FAT
EABE -
EEZE
HAhEE K
YAz 5,115 5,170
BIBTEAL 566 281
RIS HRA —
BE
B 2 B3R 36 36
5,717 5,487
SR —ER RS

Interim Report 2011
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Notes to the Unaudited Condensed/Consolidated Interim Financial Statements

REEXE PR S PP B IRRMEE

8 FINANCE COSTS 8
Interest on bank loans HRITERFE
Wholly repayable within ARAEFA
five years 2HEE
Interest of finance HEA LT
lease contracts Z B
9 TAXATION 9

Hong Kong profits tax has been provided
at the rate of 16.5% (2010: 16.5%) on
the estimated assessable profit for the
period.

Taxation on overseas profits has been
calculated on the estimated assessable
profit for the period at the rates of
taxation prevailing in the countries in
which the Group operates.

Hong Kong profits tax

Overseas taxation BN TE
Deferred taxation FEIEFLIE

B 4 & B A R E

Perennial International Limited

BBMEH

B%ER
Six months ended
30th June
BEAA=THIEAREAR
2011 2010
HK$°000 HK$'000
FHET T
601 431
40 95
641 526
B8
BEBTE %RJHEF%WZ%#J%%R@*U

#£16.5% (ZZF—ZF : 16.5%) 2 T R
1 -

BINGE T B RAEENE QR A
FHERBOR MR E E B ERR 2 BT
E S

Six months ended

30th June
BEAA=THLELRMER

2011 2010
HK$’000 HK$’000
FET FHET

800 1,390

1,648 1,400
(30) (49)

2,418 2,741
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

REIZE R4S P HAB IS SRR M 5T

xR

DIVIDEND

Interim, proposed, of HK$0.01
(2010: HK$0.02) per
ordinary share

At a meeting held on 11th August 2011,
the directors declared an interim dividend
of HK$0.01 per ordinary share for the
six months ended 30th June 2011. This
proposed dividend is not reflected as
a dividend payable in these unaudited
condensed consolidated financial
statements, but will be reflected as an
appropriation of retained earnings for the
year ending 31st December 2011.

EARNINGS PER SHARE

The calculation of basic earnings per
share is based on the Group’s unaudited
profit for the six months ended 30th
June 2011 of HK$8,414,000 (Six months
ended 30th June 2010: HK$13,678,000)
divided by the number of 198,958,000
(80th June 2010: 198,958,000) ordinary
shares in issue during the period.

At 30th June 2011 and 30th June 2010,
diluted earnings per share is the same
as basic earnings per share due to the
absence of dilutive potential ordinary
shares as at the end of the reporting
period.

10

11

R’RE

PN

Six months ended

lHX LHX 0.01 /%EZ
EEREPHRE
(ZZ—ZTF:0.02/87T)

30th June
BEAA=THLERER
2011 2010
HK$’000 HK$'000
TET FHT
1,990 3,980

A—T——FNA+—HBfTzeF L
§$#§i/ﬁ@%i_ = __i/\ﬁ + EUJ:/\
18 A 2 BAR S8 A% 0.01 T » thIEHR
BB I BN A RS B BER A P HREK
PIERMRE - ERRNBE T ——F
TZA=T—HIFERBEHIMEREBR
MK

BREF

EREABFDIBEHEE_T——F
B=1tRHIEAEAZEBARKEEZEF
8,414,000 T (HE_E—FTF A=
B 1758 A : 13,678,000 7T ) Bk LAIR A
N E 21T EBA% 198,958,000 % (=T —=
FXA=1H : 198,958,000 f%) 5t & -

RZE——FXA=+HE=ZZ—FFX
BI=rEls Iﬂ"ﬁﬂﬁ&%%@ﬂxﬁ’\#&iﬁﬁ
HERE - WEREE M EEERNGRE
FMAER -

—ER - —ERHRE
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Notes to the Unaudited Condensed|Consolidated Interim Financial Statements

REBEGZERGZE DR BRRME

12 PROPERTY, PLANT AND

EQUIPMENT
Netbookvaugat ~ WZE——F%
15t January 2011 -R-AzEmAE
Adaltons HE
Disposals il
Depreciaion i
Netbookvaueat — WZE——%
30th June 2011 NAZTREETE
At 30th June 2011 N-E--%
~A=TH
Atcost K&
Atvauation f5E
Accumulated Zighe
depreciation
Net book value: EARA
18 4 & @ A RAE

Perennial International Limited

12 Y% BERRKE
Land & Buildings Lease-
THEEF hold Plantand  Fumite  Office
Inside  Outside improve-  machin- and  equip-  Motor Pleasure
HK HK  ments ey fixtures ment  vehicles boat Total
R BIR A

&M OBy R BE 0 %E  #F 0AE BRE #%
HKS'000  HKS000  HKS000  HKS'000  HKS000  HKS000  HKS'000  HKS000  HK$000
Thn TEn TR TEr A TEn TR TEn  TEn
97500 84216 5169 18685 1395 4888 2410 9652 223975
- - By 1497 - 300 - 2050
- - - () - (13 (4 - (%)
(1,069 (1,026) (253 (1,819) ™) (4d8) (229 (@3 (539
%431 83250 5169 18358 1316 4725 2107 9179 205%
- - 904 8961 6128 12042 5430 14667 136,486
97500 84216 - - - - - - 181776
(1,069) (1,026  (3880) (70803 (4812 (317 (3332 (5488  (97,720)
%431 83250 5169 18358 1316 4725 2107 9179 205%




Notes to the Unaudited Condensed Consolidated Interim Financial Statements

RS = = + En
RCBUERES PR BRENE
12 PROPERTY, PLANT AND 12 Y% - BERSE (E)
EQUIPMENT (CONTINUED)
Land & Buldings L ease-
HRET hdd Pentand  Fumtwe  Offce
Inside ~ Outside ~ improve- ~ machin- and  equip- Motor  Pleasure
HK HK ments oy fidwes  ment  venicls boat Total
\ iR Gl #E
) iy} k& #a %2 G 1E i &8
HKS000  HKS000  HKSO00  HKS000  HKSO00  HKS000  HKEOOO  HKSOO0  HKS000
Thr Thn Thr Thr  Tht TEr TR TEr  Thn
Net book vlue H-5-5£-F-
atistdanuary 2010 ZBEFE 91000 74988 497 18972 1282 514 221 0612 209267
Addtions HE = - 867 7% 313 573 m - 5318
Disposdls il - - - (%) (26 (E -
Depreciaton it (198 (1853 [8) BT (7Y OO (9 (1020 (10583
Revluation 1 845 1875 - - - - - - 1620
Bxchange adjustment ~ E35E - Q) T bi 14 % -4
Netbookvalest ~ R=3-FE+-A=1-f
315t December 2010 HAFE 97500 84276 5169 18685 1,3% 4,888 2410 9662 223975
At 315t December 2010 W=Z-FE2A=1-A
At cost K& = - 879%  876% 6128 11838 5823 14667 134947
At valuation [t o700 84T - - - - - - 181,776
Accumulated Zighe
depreciation - - (36 (69010 (4733 (6.950) (3413 (BOtS) (2749
Net book value FARA 97500 84276 5169 18686 1,3% 4,888 2,410 9662 223975
Land and buildings are held on leases of T REFHERATERTF -
10 to 50 years.
—E S HRE
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Notes to the Unaudited Condensed/Consolidated Interim Financial Statements
REEZE PRSP EI I IRFR M T

13 INVESTMENT PROPERTY 13 ®EYE

30th June 31st December
~A=+H +=—A=+—H

2011 2010
HK$’000 HK$’'000
FET FHBT
At the beginning of the i EEI =)
period/year 11,000 9,000
Revaluation surplus credited syl N
to the condensed RAEER
consolidated income
statement - 2,000
At the end of the period/year  REAR “HFR 11,000 11,000
14 LAND USE RIGHTS 14 bR
The Group’s interests in land use rights AELE T (F ARy ERAEEHE
represented prepaid operating lease FBENMEEEFESITET ¢

payments and their net book values are
analysed as follows:

30th June 31st December
~A=tAE +=A=t-8

2011 2010
HK$’000 HK$’000
FHT FT
Outside Hong Kong held on:  FA/BSMES -
— Leases of between —HERTZE
10 to 50 years A+F 2 13,273 13,457
184 & B A RAE

Perennial International Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

e SRR MY A

INVENTORIES

Raw materials
Work in progress
Finished goods

Provision for slow-moving
inventories

TRADE RECEIVABLES

At 30th June 2011, the ageing analysis of
trade receivables is as follows:

Current — 3 months
4 — 6 months
Over 6 months

Provision for returns and
doubtful debts

PRSI
15 #FE
Bkt
&M
g
ERTERE

30th June 31st December
AA=+HB +=ZA=+—H
2011 2010
HK$’000 HK$'000
FExT FAT
43,692 36,476
20,715 16,955
38,251 32,106
102,658 85,537
(2,187) (2,083)
100,471 83,454

16 EBWRESRX

RZZE——FRA=1TH " BRESER

ZEREEDATIAT

30th June 31st December
S P 2 e P =y | =
2011 2010
HK$’000 HK$’000
FET T
BPHAZ =M@ A 106,344 93,741
MEAZENEA 19,779 10,530
Bid 7N E A 368 101
126,491 104,372

RE R RIBIREHE
(1,492) (1,406)
124,999 102,966
—E - — R HRE
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Notes to the Unaudited Condensed/Consolidated Interim Financial Statements

REEZRERERS hHIR B R R
16 FEUE S8R ()

16 TRADE RECEIVABLES

(CONTINUED)

The average credit period allowed to
customers is 60 to 90 days after invoice
date. New customers are settled in cash

on delivery.

17 SHARE CAPITAL

Authorised:

At 31st December 2010
and 30th June 2011,

ordinary shares of
HK$0.10 each

Issued and fully paid:

At 31st December 2010
and 30th June 2011,

ordinary shares of
HK$0.10 each

B4 5 B A R E

Perennial International Limited

17 B

TRIERRA -

RZZ-—TF+=R
=t—BR=F——F
AA=ZTR SREE
0.1078 T2 BRI

EERTRBRERA :
R=Z-—ZT& 5=
=t—BAR=F——F
NA=+H  SREE
0.10/870.2 Hilx

Number of shares

Ben &

RTEPHTHEERERERRRANTE
N+ BANR - TP ENE m &R
ARSI o

HK$'000
THT

500,000,000

50,000

198,958,000

19,896




Notes to the Unaudited Condensed Consolidated Interim Financial Statements

18 RESERVES

At 1st January 2011

Exchange differences arising
from translation of financial
statements of subsidiaries

At 30th June 2011

At 1st January 2010

Revaluation deficit of land
and buldings

Deferred tax credited to
revaluation reserve

Exchange differences arising
from translation of financial
statements of subsidiaries

At 30th June 2010

RZE——F
—-f-H
WEARGBRR
LB ERER

RZE——F
~A=TA

R-E-%F
—H=H

HHRETERER

AE[RREZ
ERHE
B RE TSR
LAAERER

A= = =) = 23
RS AL LR St g s s B Er
18 f#fE
Exchange Building Capital Total
Share fluctuation revaluation redemption other
premium reserve reserve reserve reserves
Ex 3 &
Rit&fE 2Bk Eftfafe BERGE  GHEBERE
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
TiEn Tién TERL TR TiEn
15,885 18,301 87,003 104 121,293
c (92 = = (%2
15,885 18,209 87,003 104 121,201
Exchange Building Capital Total
Share fluctuation revaluation redemption other
premium reserve reserve reserve reserves
Ex g7 LU
Rir&E 2ok Efif BOfh  EEMER
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000
A FEn TEL Fin Fhn
15,885 14,082 73,787 104 103,808
= = (7,078) = (7,078)
- - 1,168 - 1,168
= 15 = - 15
15,885 14,047 67,877 104 97,913
R - —E RS
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Notes to the Unaudited Condensed/Consolidated Interim Financial Statements

REBEGZERGZE DR BRRME

19 TRADE PAYABLES, OTHER 19 EAESRIE  HtESFIE

PAYABLES AND ACCRUALS RESTRX

30th June 31st December

AA=tH +=ZA=+—H

2011 2010

HK$’000 HK$’000

THT T

Trade payables B S8 36,842 33,194

Other payables and accruals ~ HAbfE(f 518 K ERHF S 28,143 21,575

Total 1azE 64,985 54,769

At 30th June 2011, the ageing analysis of

trade payables is as follow:

Current — 3 months
4 — 6 months
Over 6 months

B4 5 B A R E

Perennial International Limited
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RZZ——FRA=1+H ENE5A

ZERERROITAT ¢

30th June 31st December

~NAB=+H +=ZA=+—H

2011 2010

HK$°000 HK$’000

F#&T T

BPHAZ =M@ A 31,031 27,422
mEAZENEA 5,267 4,002
BiE 7N E A 544 1,770
36,842 33,194
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

xR

BORROWINGS

Current E

Current portion of obligations
under finance lease
contracts

Trust receipt loans

Short-term bank loans

Total borrowings BEN

Total borrowings include secured
liabilities of HK$85,800,000 (31st
December 2010: HK$41,263,000), which
are secured by land and buildings and
investment property of the Group.

TAR S KRIE
—FREE]

EREMIBER
BHIRITE R

E AL L i E RS

s Eh
HTFA

30th June 31st December
~A=+H +=—A=+—H
2011 2010
HK$’000 HK$'000
FE T T

946 2,056
68,854 39,207
16,000 —
85,800 41,263

®RERBEAE KM A E85800,000
P I et e e S S S S [
41,263,000/8 7T ) A AN &£ B 5 £ i 12 5
KAGE YRR -

—ER - —ERHRE
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Notes to the Unaudited Condensed/Consolidated Interim Financial Statements

REBEGZERGZE DR BRRME

20 BORROWINGS (CONTINUED) 20 EBER(E)
The maturity of borrowings is as follows: EXNEBABRNT ¢
Obligations under
Short-term bank loans Trust receipt loans finance lease contracts
BRRTEN EREREER RESNALE
30th 3st 30th 31st 30th 31st
June  December June  December June  December

~A +=A ~A +=A ~A +=A
=1H == =1H == =1H =—=F
2011 2010 2011 2010 2011 2010
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
T#Ex T T#x T T#x TBx

Within 1 year 15/ 16,000 = 68,854 39,207 946 2,056
Between 1and 2 years 1ZE2%FR - - = - - _
Between 2 and 5 years 2 E5F R - - = - - _

Wholly repayable 5ENRY

within 5 years g 16,000 - 68,854 39,207 946 2,056
Over 5 years BBSE - - - - - -
Total borrowings BER 16,000 - 68,854 39,207 946 2,056

26 184 & B A RAE
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

xR

FINANCIAL GUARANTEES AND
PLEDGE

At 30th June 2011, the Group’s banking
facilities amounting to approximately
HK$231,946,000 (31st December 2010:
HK$203,056,000) were secured by the
following:

(@) legal charges over certain land
use rights, land and buildings and
investment property of the Group
with a total net book value of
HK$107,431,000 (31st December
2010: HK$108,500,000);

(b) a deed of guarantee executed
by the Company amounting to
HK$126,000,000 (31st December
2010: HK$96,000,000).

RELATED PARTY TRANSACTIONS

Compensation of key management
personnel

21

22

E AL L i E RS

RITRARRIZA

R-ZE——FNA=1+H AEEBEH
231,946,000/ T( Z_ T —ZTF+ - A
=-+—H : 203,056,000/ 7T) ZRITRE
AR %138 B {EHER -

@  AEEMRMEFES 107,431,000
Br(ZE—ZTF+=-A=+—8:
108,500,000 70) 2 & T Lt fE A
W L REFRIREMEMEZ
FREIRIR

b)) ARABEZ—MHERZESHE
126,000,000/ (= E—T&+—
A=-+—H : 96,000,000/ 7t)

BEALTRS

TEEBASZME

Six months ended

30th June
BEAA=1THLERMAEA
2011 2010
HK$’000 HK$’000
FE T FABT
Basic salaries, housing EAME - BEER -
allowances, other allowances — EAth)E8E & B ¥ F|25
and benefits in kind 6,200 6,346
Discretionary bonuses EIBIEAL 599 297
Pension costs — contributions  EIRE KA — A8 FES
to MPF scheme STEIfEH 2 itk 52 54
6,851 6,697

—ER - —ERHRE
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Notes to the Unaudited Condensed/Consolidated Interim Financial Statements
REZ RIS P EI B IR R M &

COMMITMENTS

R

23

(@)

(b)

Capital commitments

As 30th June 2011, the Group had
the following capital commitment
for leasehold improvement and
plant and machinery:

Contracted but not
provided for

Commitments under operating
leases

At 30th June 2011,the Group had
future aggregate minimum lease
payments under non-cancelable
operating leases as follows:

Not later than one year —% R

B4 5 B A R E

Perennial International Limited

23

ERTRERER

HRIE

()

(b)

BAESE

RZZT——F~A=1+H ~&H
BT RIEREE ks 2 & ARE
¥

30th June 31st December
~NA=+H +=—A=+—H
2011 2010
HK$’000 HK$’000
FHET FHT
2,144 1,289

TR ERIE

RZZE——FRA=1TH A&H
ARART T 51 EARE A & 2 D AT 8H
REHERARZKERSWT ¢

30th June 31st December
~NAB=+H +=—A=+—H
2011 2010
HK$’000 HK$’000
FET T

59 18




FINANCIAL REVIEW
Results

The Group’s turnover for the six months ended
30th June 2011 was HK$243,398,000 (2010:
HK$243,762,000). Unaudited consolidated
profit attributable to shareholders was
HK$8,414,000 (2010: HK$13,678,000).
Earnings per share were HK$0.042 (2010:
HK$0.069).

The Board of Directors of the Company
declared an interim dividend of HK$0.01 per
share (2010: HK$0.02 per share).

The register of members of the Company will be
closed from 26th August 2011 to 31st August
2011, both days inclusive, during which period
no transfer of shares will be effected. In order to
qualify for the interim dividend, payable on 9th
September 2011, all transfers accompanied by
the relevant share certificates must be lodged
with the Company’s branch share registrars
at Hong Kong Registrars Limited, Shop 1712-
1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong, no
later than 4:30 p.m. on 25th August 2011.

Liquidity and Financial Resources

As at 30th June 2011, the Group’s bank
balances and cash was HK$49,765,000. The
consolidated indebtedness of the Group was
HK$85,800,000 which is short-term borrowings.
The borrowings are denominated in Hong Kong
dollars and bear interest at floating rates.

The amount of the Group’s current working
capital was HK$131,053,000 (31st December
2010: HK$129,613,000). The current ratio
was 1.85. The Group’s trade receivables were
HK$124,999,000, representing 51.4% of the
period’s turnover of HK$243,398,000.

Management Discussion and Analysis
EEEWR DN
gy A

AEBHE-_T——FNA=-THILNEEHEA
243,398,000/8 7T (=& —Z 4 : 243,762,000 76
TC) ° REEEIZMER A IR R FE (L 5 71 /& 8,414,000
BT (ZZ—ZT4F : 13,678,00087T) - FRLEF
70.0428 7L (ZF—FF : 0.06987T) °

EFEeSMRETHAREERIBL(ZZ—F
F o FR2BA) -

ARRER—_E—FENA -+ BE-_ZT——
ENA=1+—H8 HEMABEER  ZEHE
BEBEELFE - LTRSS - HER
—E——F A+ A B TFOEEERT - S
X EREERE —HRERAARER S 2B
BRI BRAREFERERART  BBEFAE
H183AMANLI7TEATI2 E 1716555 - P18
BEBFEELFE - Bt HBREBR =2 ——
FAANBIRE -

REBETKMBER

RIBE——FRA=1+H AEEZRTEFR
WL MR/ 49,765,000/87C - AEBEZiFAEE
#385,800,0008 7T * 2 AMEEER  FIEEES
POBTTREN - ¥ B B RGE -

KEESEEEE £131,053,0008 (=T —
TE+-A=+—H :129,613,000/& ) ° i
LR AE185 - NEBZGRARKE SERERA
124,999,000/ 7T * 1 #I243,398,00078 7T & %
28251.4% °

Y L
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Management Discussion and Analysis
EEENWE DN

FINANCIAL REVIEW (CONTINUED)

Capital structure

The equity of the Group was HK$360,388,000,
an increase of 13.1% over that of the last
corresponding period. The gearing ratio,
calculated by dividing total liabilities by
shareholders’ equity, was approximately
48.0%.

Pledge of Assets

As at 30th June 2011, the Group’s banking
facilities amounting to approximately
HK$85,800,000 (31st December 2010:
HK$41,263,000) were secured by legal charges
over land and buildings and investment property
of the Group with a total net book value of
HK$107,431,000 (31st December 2010:
HK$108,500,000), and corporate guarantee
given by the Company.

FOREIGN EXCHANGE EXPOSURE

All foreseeable foreign exchange risk of the
Company are appropriately managed or
hedged.

BUSINESS REVIEW

During the period under review, sales in power
cords, power cord sets, cables, wires, wire
harnesses and plastic resins accounted for
60%, 11%, 28% and 1% of the Group’s total
turnover, respectively.

Notwithstanding the fact that our major export
overseas market is the United States still longer
period to recovery, our Group has maintained a
steady level of sales.

18 48 & B A R 5
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B IR ()
RAE1E

REBE 7= 7%360 388,000/ 7T © BEFRIH

EFA181% - BEHEARLL K (LA BEBRER A
BERESHE ) \\’37,%48 0% °
KHEE

BE_Z——F X A=1tHAIL A£EENE
85,800,000 8 (=T —FF+_A=+—H:
41,263,000 70) 2 RI1TEE )”JWTKE@itm&
BFERIGENEZAERRRARBFREZ

AIYER(EHRAR o 32:11&&%?&&%%%2%@
BREEFE L 107,431,000/ T ( —BE—FF+ =
HA=+4+—H8 : 108,500,000/&7T) °

1N BEE JeEL Bz

RNARFA A TBRINER DA B EE &Y
o

EF x|

B g8 A E@ﬁiﬁ!&%ﬁ,&%ﬂA B HBE
BREBENEERE  DRlhAE@EXTEY
60% ~ 11% ~ 28% 1% °

BERMNEIBHABIINTSEETEEREHEE
B AREWHEDEERIZE °



BUSINESS REVIEW (CONTINUED)

Rising raw material cost, increasing of salaries
in the PRC, the tightening of PRC labour and
environmental legislations and the appreciation
of Renminbi all leaded to a fall in the gross profit.
To minimize the effect of rising operational
cost in the PRC, the Group has continued
to capitalize on automation strategy and
implementation of a “lean manufacturing” to
enhance efficiency and reduce manpower.

Nevertheless, the Group has continued to adopt
prudent strategy in financial management,
cost control and risk management and taken
measures to prevent accidents and minimise
risks.

Future Prospects

Given the economic environment will continue
to be uncertainties, the Group remains
cautiously optimistic on the global economic
environment will improve gradually in the
second half of 2011.

Although the pressure on appreciation of
Renminbi, weak United States dollars, credit
risk in Europe and tighten credit policy on bank
borrowing, the Group will continue to reduce
the operating cost and improve efficiency.
Based on our solid cashflow foundation and
cash position, the Group is financially sound to
face the upcoming challenges.

Our core strategy remains creating value for our
customers. We endeavour to continue providing
high quality products at competitive prices.

The Group is also dedicated to producing
environmentally-sound products. We will
maintain our investment in the research
and development of eco-friendly products
in order to meet the European Union’s new
environmental protection regulations.

Management Discussion and Analysis
BEENWE DN
O ()

MR RHEAR Bt - PRIT & - SR
REREEPIRE - RARBTHESEHEMNEK
IR o AR R B NET TS SRR - AR
HEN BB EMRBEEERT [(BREE]
AR R AR R FNEE AT ©

AL ARBRERBR 2 ABHORER
T~ PR RS K B B B IR AR - XM R B
A SRR ERIE -

RREE

ENRERRRUETIRTE - ARBDAERS
ONETHFRRREREHELS WEZERLE

HAZBRARENME - 85T - BUNEERK
RIRTREERER - AEBEFERIELERA
RiEN S - EREFIREORDESER LB
SIRM - ANE BRI BRI B A E BN
BRE PR -

HMOROKEBDARAE S EEEE TS
BREERENERF INER °

AEEBNEEFERRERNER - RFISHE
BRABRIARERBRRER  EERBE
i A BB HREREROFR o

R - —F WA
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Management Discussion and Analysis
EEENWE DN

BUSINESS REVIEW (CONTINUED)

Future Prospects (Continued)

We are planning to expand our products into
the medical devices and automotive markets in
the future.

On the human resources front, we will continue
to attract and retain talent through the provision
of competitive remuneration packages,
employee recognition, seniority-based benefits,
training programmes as well as leisure and
recreation facilities for staff.

To conclude, 2011 will be a challenging year.
But we believe our prudent strategy in cost
control, “Lean Manufacturing” and efficient
operations continue to position us strongly to
create value for customers and shareholders.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30th June 2011, the Group employed
approximately 1,500 full time management,
administrative and production staff in Hong
Kong and the mainland China. The Group
follows market practice on remuneration
packages. Employees’ remuneration
is reviewed and determined by senior
management annually depending on the
employee’s performance, experience and
industry practice. The Group invests in its
human capital. In addition to, on-job training,
the Group encourages employees to further
their study in extramural courses.

18 48 & B A R 5
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DIRECTORS’ AND CHIEF EXECUTIVES
INTERESTS IN SECURITIES

As 30th June 2011 the interests of the Directors
and chief executives of the Company in the
shares, underlying shares and debentures of the
Company or any associated corporation (within

Management Discussion and Analysis
BEENWE DN
EERTETHAEREBSTER 2R

R-E——FXA=1H  REZERBEED
F 352 2R EMFE 2 B MEATEEEE * ANAF]
EENFETRABEAARSEARERE(E
E R ESERBEIEFIEXVER) 2k - HERGD

the meaning of Part XV of the Securities and  RfEFHHH#EA 2% AR RS EEBANZZ
Futures Ordinance (“SFQO”)) as recorded in the — ZE#EzSA T :
register required to be kept under section 352
of the SFO or as notified to the Company were
as follows:-
(@) Ordinary shares of HK$0.10 each of (a) ZAAFTER0.10BITZEZER ([RH )
the Company (“Shares”)
Total interests
Number of Shares as % of the
RAEE relevant issued
share capital
Personal Family Corporate Other Total MR
interests interests interests interests interests HER &
Name #e AR RikER EERR Hitigs BER RAZEAW
MON Chung Hung AR = - 145,944,000 - 145,944,000 73.35%
(note 1 {3 1)
KOO Di An, Louise B - 145,944,000 = - 145,944,000 73.35%
(note 2 fii3E 2)
LI Man Wai Z3H 2,528,000 - - = 2,628,000 1.27%
SIU Yuk Shing, Marco /8% 300,000 = - - 300,000 0.15%
LAU Chun Kay iRt 138,000 - - - 138,000 0.07%

Note 1: The 145,944,000 Shares were held in the name of
Spector Holdings Limited, the issued share capital
of which is beneficially owned as to 99.9% by Mr.
MON Chung Hung and as to the remaining 0.1% by
Ms. KOO Di An, Louise.

Note 2:Ms. KOO Di An, Louise, is the wife of Mr. MON
Chung Hung. Ms. KOO is the thus deemed to be
interested in 145,944,000 Shares by virtue of her
husband’s interest therein.

FIEE1: 1 145,944,000 i% 15 B Spector Holdings Limited
A KA R99.9% B BT MR # iR T £
B HBTH01% AEBELTZTH#E -

M2 BERLTARIRELENE T  BRTEEIK
BRI /R S 145,944,000 %47 ©

—ER - —ERHRE
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Management Discussion and Analysis
EEENWE DN

DIRECTORS’ AND CHIEF EXECUTIVES
INTERESTS IN SECURITIES
(CONTINUED)

(o)  Share options

On 23rd April 2003, ordinary resolutions
were passed by the shareholders of
the Company to adopt the new share
option scheme (“New Scheme”) and
to terminate the share option scheme
adopted in 1996 (“1996 scheme”).

No option has been granted under the
New Scheme nor the 1996 Scheme since
the respective establishment thereof.

All the interests stated above present long
positions. As at 30th June 2011, no short
positions were recorded in the Register of
Directors’ and Chief Executives’ Interests and
Short Positions required to be kept under
section 352 of the SFO.

Other than those disclosed above, at no time
during the six months ended 30th June 2011
was the Company or any of its subsidiaries
a party to any arrangements to enable the
Directors or chief executives of the Company
or any of their associates to acquire benefits by
means of acquisition of shares in, or debentures
of, the Company or any other body corporate.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SECURITIES

Other than the interests of the Directors and
chief executives of the Company as disclosed
above, as at 30th June 2011, the register
maintained by the Company pursuant to section
336 of the SFO recorded interests (as defined
in the SFO) in the Company of the following
corporation:-
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Total interests

Number of Shares as % of the

KRR relevant issued

share capital

Personal Family Corporate Other Total MRk

interests interests interests interests interests HEBERT

Name %% BAER Rk EEER HitER mEs  RAzESL
Spector Holdings Limited 145,944,000 - - - 145,944,000 73.35%
Fang Zhun Chun 1% 9,958,000 - - - 9,958,000 5.00%

The share capital of above company is owned
as to0 99.9% by Mr MON Chung Hung and as to
the remaining 0.1% by Ms KOO Di An, Louise.

All the interests stated above represent long
positions. As at 30th June 2011, no short
positions were recorded in the Register of
Interests in Shares and Short Positions of
substantial shareholders required to be kept
under section 336 of the SFO.

Save as disclosed above, so far as the
Directors are aware, there were no person
who, as at 30th June 2011, directly or indirectly
held or was beneficially interested in shares
representing 5% or more of the issued share
capital of the Company or its subsidiaries.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SECURITIES
(CONTINUED)

As at 11th August 2011, being the latest
practicable date prior to the issue of this report,
approximately 25.16% of the issued capital of
the Company is held by the public as required
by Rule 8.08 of the Listing Rules.

THE AUDIT COMMITTEE

The Audit Committee has reviewed with the
management the accounting principles and
practices adopted by the Group and discussed
internal controls and financial reporting matters,
including a review of the unaudited condensed
consolidated financial statements for the
six months ended 30th June 2011 with the
Directors.

CORPORATE GOVERNANCE

The Group is committed to safeguarding
shareholders’ rights and further improving our
standard of corporate governance standard.
As such, we have established the Compliance
Committee, Audit Committee, Remuneration
Committee and Nomination Committee in order
to adhere to the best practice.

SOCIAL RESPONSIBILITY

The Group holds a strong belief in corporate
social responsibility. As a result, we will
continue to support community activities in both
Hong Kong and the People’s Republic of China.
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COMPLIANCE WITH THE CODE
ON CORPORATE GOVERNANCE
PRACTICES

With effect from 1st January 2005, the
Company has applied the principles and
complied with the requirements of the Code
on Corporate Governance Practices (the
“Code”) as set out in Appendix 14 of the Rules
Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”)

The Directors confirm that, for six months
ended 30th June 2011, the Company has fully
complied with the code provision in the Code.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company had adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 of the Listing
Rules as its own code of conduct regarding
securities transactions by the Company (the
“Code”). Having made specific enquiry of the
Directors of the Company, all Directors of
the Company had complied with the required
standards as set out in the Code during the
period from 1st January 2011 to 30th June
2011 (both dates inclusive).

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

The Company has not redeemed any of its
shares during the six months ended 30th June
2011. Neither the Company nor its subsidiaries
has purchased, redeemed or sold any of the
Company’s shares during the six months ended
30th June 2011.
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PUBLICATION OF INFORMATION

ON THE WEBSITE OF THE STOCK
EXCHANGE OF HONG KONG LIMITED
AND THE COMPANY

The information required by paragraphs 46(1)
to 46(9) of Appendix 16 to the Listing Rules
has been published on the website http://www.
hkex.com.hk of The Stock Exchange of Hong
Kong Limited and the Company’s website
http://www.equitynet.com.hk/0725 in due
course.

VOTE OF THANKS

On behalf of the Board of Directors, | would
like to express my sincere gratitude to our
shareholders, partners and customers for their
loyalty and to our staff for their dedication.

By order of the board
KOO Di An, Louise
Chairman

Hong Kong, 11th August 2011

As at the date of this report, the Executive
Directors are Mr. Mon Chung Hung, Ms. Li
Man Wai, Mr. Siu Yuk Shing, Marco, Ms. Mon
Wai Ki, Vicky and Ms. Mon Tiffany, the Non-
Executive Director is Ms. Koo Di An, Louise and
the Independent Non-Executive Directors are
Mr. Lau Chun Kay, Mr. Lee Chung Nai, Jones
and Mr. Ma Chun Hon, Richard.
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EXECUTIVE DIRECTORS

Mon Chung Hung (Chief Executive Officer and
Deputy Chairman)

Li Man Wai

Siu Yuk Shing, Marco

Mon Wai Ki, Vicky

Mon Tiffany

NON-EXECUTIVE DIRECTOR
Koo Di An, Louise (Chairman)

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Lau Chun Kay
Lee Chung Nai, Jones
Ma Chun Hon, Richard

COMPANY SECRETARY
Mok Kin Kwan

REGISTERED OFFICE

Clarendon House
2 Church Street Hamilton HM11
Bermuda

PRINCIPAL PLACE OF BUSINESS

Units 2002-2006, 20/F, Greenfield Tower
Concordia Plaza, 1 Science Museum Road,
Tsimshatsui, Kowloon, Hong Kong

STOCK CODE

Stock Code on the Stock Exchange of
Hong Kong Limited : 0725

SOLICITOR

IU, LAl & LI
20/F, Gloucester Tower, The Landmark,
11 Pedder Street, Central, Hong Kong
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ATER
PRINCIPAL BANKERS

Hang Seng Bank
83 Des Voeux Road Central, Hong Kong

AUDITORS

PricewaterhouseCoopers
22nd Floor, Prince’s Building, Central,
Hong Kong

PRINCIPAL REGISTRARS AND
TRANSFER OFFICE

HSBC Securities Services (Bermuda) Limited
6 Front Street, Hamilton HM11,
Bermuda.

BRANCH REGISTRARS AND TRANSFER
OFFICE

Hong Kong Registrars Limited
Shop 1712-1716, 17/F, Hopewell Centre,
183 Queen’s Road East, Wan Chai, Hong Kong
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