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HIGHLIGHTS OF 2011 INTERIM RESULTS

® Turnover grew by 24% to HK$3,939.3 million

®  Gross profit rose by 33% to HK$2,412.4 million

® Profit attributable to owners of the Company
» increased by 35% to HK$440.2 million excluding featue loss on warrants
» increased by 132% to HK$440.2 million including faalue loss on warrants

® Basic earnings per share
» increased by 35% to HK26.88 cents excluding faiuedoss on warrants
» increased by 132% to HK26.88 cents including faiue loss on warrants

® Proposed interim dividend of HK8.0 cents per share

* For identification purpose only



INTERIM RESULTS

The board of directors (the “Board”) of Daphne intgional Holdings Limited (the “Company”) is pleasto
announce the unaudited condensed consolidatedmntesults of the Company and its subsidiarieseftiogr the
“Group”) for the six months ended 30 June 2011etogr with the comparative figures for the corresiiog
period in 2010.

CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE SIX MONTHS ENDED 30 JUNE 2011

Unaudited
Six months ended 30 June
Note 2011 2010
HK$'000 HK$'000
Turnover 2 3,939,310 3,183,105
Cost of sales (1,526,889) (1,369,707)
Gross profit 2,412,421 1,813,398
Other income 45,100 38,730
Other losses - net (16,962) (11,303)
Selling and distribution expenses (1,547,377) 49,368)
General and administrative expenses (262,983) 6,498)
Fair value loss on derivative financial instrumentarrants - (136,359)
Finance costs (23,027) (21,835)
Share of profit of an associated company 297 255
Profit before income tax 3 607,469 321,025
Income tax expense 4 (166,572) (124,483)
Profit for the period 440,897 196,542
Attributable to:
Owners of the Company 440,232 190,038
Non-controlling interests 665 6,504
440,897 196,542
Earnings per share 5
Basic (HK cents) 26.88 11.60
Diluted (HK cents) 24.81 11.28
Interim dividend 6 131,031 98,274




CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE | NCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2011

Unaudited
Six months ended 30 June
2011 2010
HK$'000 HK$'000
Profit for the period 440,897 196,542
Currency translation differences 62,954 17,387
Total comprehensive income for the period 503,851 213,929
Attributable to:
Owners of the Company 500,858 207,404
Non-controlling interests 2,993 6,525
503,851 213,929




CONDENSED CONSOLIDATED BALANCE SHEET

AS AT 30 JUNE 2011

Non-current assets

Intangible assets

Land use rights

Fixed assets

Interest in an associated company
Available-for-sale financial assets
Long-term rental deposits and prepayments
Deferred income tax assets

Current assets

Inventories

Trade receivables

Other receivables, deposits and prepayments
Bank deposit with maturity over three months
Cash and cash equivalents

Current liabilities

Trade payables

Other payables and accrued charges
Income tax payable

Bank loan - unsecured

Net current assets
Total assets less current liabilities

Financed by:
Share capital
Reserves

Equity attributable to owners of the Company
Non-controlling interests

Total equity

Non-current liabilities
Convertible bonds

License fee payables
Deferred income tax liabilities
Other non-current liabilities

Total equity and non-current liabilities

Unaudited Audited
30 June 31 December
Note 2011 2010
HK$'000 HK$'000
130,956 129,889
50,723 50,336
785,940 710,850
3,197 3,338
61,496 63,183
135,829 109,294
70,015 56,388
1,238,156 1,123,278
1,435,089 1,084,308
7 288,292 210,430
724,49 571,360
35,385
2,139,566 2,024,289
4 587,437 3,925,772
8 722,097 577,949
513,117 371,957
238,972 199,295
7,379 11,281
1,481,565 1,160,482
3,105,872 2,765,290
4,344,028 3,888,568
163,789 163,789
3,385,040 2,960,543
3,548,829 3,124,332
182,584 183,271
3,731,413 3,307,603
580,316 556,622
4,039 3,460
12,158 5171
16,102 15,712
612,615 580,965
4,344,028 3,888,568




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCI AL INFORMATION
Basis of preparation and accounting policies

This condensed consolidated interim financial rimfation for the six months ended 30 June 2011 has
been prepared in accordance with Hong Kong Accognitandard (“HKAS”) 34 “Interim Financial
Reporting” and it should be read in conjunctionhwihe annual accounts for the year ended 31
December 2010, which have been prepared in acocoedaiith Hong Kong Financial Reporting
Standards (“HKFRSs”"). The accounting policies amthods of computation used in the preparation
of this condensed consolidated interim financidbiimation are consistent with those used in the
annual accounts for the year ended 31 December. 2010

In 2011, the Group has adopted the following newidesi HKFRSs that are effective for accounting
periods commencing on or after 1 January 2011:

HKAS 24 (Revisec
HKAS 32 (Amendmen

Related Party Disclosut

Financial Instruments: Presentat- Classification of Right
Issue

Interim Financial Reportir

First-time Adoptior of HKFRSs- Limited Exemption fromn
Comparative HKFRS 7 Disclosure for F-time Adopter

HK(IFRIC) - Int 14 (Amendment  Prepayments of a Minimum Funding Requirer

HK(IFRIC) — Int 19 Extinguishing Financial Liabilities with Equity Itreiment:

HKFRSs (Amendments Improvements to HKFRSs 20

HKAS 34 (Amendmer)
HKFRS 1 (Amendment

The adoption of the new/revised HKFRSs had no nateffect on the preparation and presentation of
the results and financial position of the Grouptfa current or prior accounting periods.

The Group had not early adopted the following newged HKFRSs that have been issued but not yet

effective:

HKFRS 1 (Amendmen Amendment to HKFRS 1 Fir-time Adoption of HKFRS—
Severe Hyperinflation and Removal of Fixed Dated-iost-
time Adopters

Financial Instrumen: Disclosure< Transfer of Financie

HKFRS 7 (Ameidments
Assets’

HKFRS ¢ Financial Instrument?

HKFRS 1( Consolidated Financial Stateme?
HKFRS 1: Joint Arrangement?

HKFRS 1: Disclosure of Interests in Other Entit?
HKFRS 1: Fair Value Measuremer’

HKAS 1 (Amendment:

HKAS 12 (Amendmers)
HKAS 19 (Revised 201
HKAS 27 (Revised 201
HKAS 28 (Revised 201

Presentation of ltems of Other Comprehensive Inc*
Deferred Tax: Recovery of Underlying Ass*
Employee Benefit?

Separate Financial Statents

Investments in Associates and Joint Ventr

Effective for accounting periods beginning oratier 1 July 2011
Effective for accounting periods beginning orafier 1 January 2013
Effective for accounting periods beginning oratier 1 July 2012
Effective for accounting periods beginning oratier 1 January 2012

A W N P

The directors of the Company anticipate that thglieation of the above new/revised HKFRSs may
result in new or amended presentation and disagsan the financial information but will have no
significant impact on the Group’s results and ficiahposition.

Turnover and segment reporting

The Group is principally engaged in the manufacturand distribution of footwear and apparel
products. The directors defined reporting segmestbrand business and manufacturing business.
Brand business represents trading and distribugbrfootwear products and accessories under
“Daphne” and “Shoebox” brands in Mainland China ¢f€ Brands”) and other self-owned and
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licensed brands in Greater China (“Other Brand#/anufacturing business represents manufacturing
and sales of footwear products under original-egemt manufacturing arrangements and for
distribution by brand business.

The analysis of the Group’s turnover and operat@sylts by reportable segment is as follows:

Unaudites
For the six months ended 30 Junel
Inter-
Manufacturing segment
Brand Busines Busines eliminatior Groug

Core Brand OthelBrand:
HK$'00C HK$'000 HK$'000 HK$'000 HK$'000

Revenue from extern

customer 3,464,99 239,04 235,26! - 3,939,31L
Inter-segment reven 12,83¢ - 409,28t (422,124 -
Total segment reven 3,477,83 239,04 644,55: (422,124 3,939,311
Segment resul 683,28: (30,267 42,85¢ (3,264 692,61
Amortisation of

intangible asse (3,203
Unallocateccorporate

income 1,50(
Unallocated corporat

expense (60,709)
Finance cos (23,027
Share of profit of al

associated compa 297
Profit before income t: 607,46
Amortisation of

intangible asse - 3,20: - - 3,20:
Amortisation of land us

rights 29z - 52C - 81z
Depreciatiorof fixed

asset 64,61« 6,40¢ 7,420 - 78,44¢
Capital expenditul 119,70« 11,07: 15,37: - 146,14




Unaudite(and restate
For the six months ended 30 June0

Inter-
Manufacturing segment
Brand Busines Busines eliminatior Groug

Core Brand Other Brand
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Revenue from extern

customer 2,741,64 152,61! 288,84. - 3,183,10:
Inter-segment reven 207 - 284,61: (284,820 -
Total segment reven 2,741,85. 152,61! 573,45t (284,820 3,183,10!
Segment resul 511,25:. (30,511 37,49t 6,22¢ 524,46
Amortisation of

intangible asse (3,346
Unallocateccorporate

income 1,58¢
Unallocated corporat

expense (43,740
Fair value loss o

derivative financial

instrumeni- warrant: (136,359
Finance cos (21,835
Share of profit of ai

associated compa 25k
Profit before income t¢ 321,02
Amortisation of

intangible asse - 3,34¢ - - 3,34¢
Amortisation of land us

rights 362 - 18¢ - 54¢
Depreciatiorof fixed

asset 43,80¢ 4,62( 8,58( - 57,00¢
Capital expenditul 81,52¢ 85¢ 21,97: - 104,35:




The analysis of the Group’s assets and liabilibgseportable segment is as follows:

Unaudite!
As at 30 June 20:
Manufactuing

Brand Busines Busines Groug
Core Brand Othel Brand:

HK$'000 HK$'000 HK$'000 HK$'000

Segment asse 4,539,77. 474,98! 542,76! 5,657,52.
Goodwiill 15,07¢ 95z - 16,03:
Other intangible asst - 114,92¢ - 114,92.
4,554,85: 590,86: 542,76! 5,688,48!

Interest in an associatcompan’ 3,19
Available-for-sale financial asse 61,49¢
Deferred income tax ass 70,01¢
Unallocateccorporat asset 2,40¢
Total asets 5,825,59
Segment liabilitie 986,06 155,51! 319,79: 1,461,37.
Deferred income tax liabilitie 12,15¢
Convertible bonc 580,31t
Unallocateccorporat: liabilities 40,33:
Total liabilities 2,094,18:

Auditec and restate
As at 21 Decembe 2010
Manufactuing

Brand Busines Busines Groug
Core Brand Othel Brand:

HK$'000 HK$'000 HK$'000 HK$'000

Segment asse¢ 3,733,05. 477,13 582,29t 4,792,48
Goodwiill 15,07¢ 93z - 16,01:
Other intangible asse - 113,87 - 113,87
3,748,13 591,94 582,29t 4,922,37.

Interest in an associatcompan’ 3,33¢
Available-for-sale financial asse 63,18
Deferred income tax ass 5€,38¢
Unallocateccorporat: asset 3,76
Total asse 5,049,05!
Segment liabilitie 780,46 86,86¢ 272,95t 1,140,29:
Deferred income tax liabilitit 5,171
Convertible bonc 556,62.
Unallocatd corporat: liabilities 39,36:
Total liabilities 1,741,44

The executive directors who are identified as theefc operating decision-maker assess the
performance of the operating segments based onaaumeof segment profit before interest, tax and
any fair value gain or loss on derivative finandi@truments. Certain corporate overhead expenses,
including management fee, rental and utilities, avalocated among individual segments based on
estimated consumption. During the period, to betdlect management’s perspective on segment
information, the directors have redefined the branodiness operating segment such that only core
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brands and other brands are reported. The comgafi@ures have been reclassified to conform with
the current period’s presentation.

Inter-segment revenue is charged in accordanceteiiths determined and agreed mutually. Revenue
from external customers of brand business is malelyved from Mainland China, Taiwan and Hong
Kong and revenue from external customers of matwfiag business is mainly derived from the
United States of America. None of the customersaied for 10% or more of the total turnover of
the Group during both six months ended 30 June 208130 June 2010.

The Group’s non-current assets, excluding avaitditesale financial assets and deferred income tax
assets, are located mainly in Mainland China.

Profit before income tax
Profit before income tax is stated after chargimgfollowing:
Six months ended 30 June

2011 2010
HK$’000 HK$’000

Amortisation of land use rights 812 548
Amortisation of license rights 1,356 1,771
Amortisation of trademarks 1,847 1,575
Cost of inventories sold (including provision &ow-moving

inventories of HK$15,084,000 (2010: HK$18,607,000)) 1,305,022 1,197,575
Depreciation of fixed assets 78,446 57,009
Employee benefits expense (including directorsblerments and

share-based payment expense) 543,069 388,941
Fair value loss on an available-for-sale finanasdet 17,000 -

Loss on disposal of fixed assets 5,160 8,871

Income tax expense

Six months ended 30 June
2011 2010
HK$'000 HK$'000

Current tax 172,193 128,366
Deferred tax (5,621) (3,883)

166,572 124,483

Hong Kong profits tax has been provided at the 0&tE5.5% on the estimated assessable profit for th
six months ended 30 June 2011. No provision forgHéong profits tax has been made in the accounts
for the six months ended 30 June 2010 as the Gdoes not have any assessable profit arising in
Hong Kong. Income tax on profits arising outsidengdong has been calculated on the estimated
assessable profit for the six months ended 30 204 at the rates of taxation prevailing in the
countries/places in which the Group operates.

Provision for the China corporate income tax wdsutated based on statutory tax rate of 25% (2010:
25%) on the assessable income of each of the Grargities except that certain subsidiaries of the
Company operating in Mainland China are eligible @®rtain tax exemptions and concessions
including tax holidays and reduced corporate incamerates during the period. Accordingly, the

China corporate income tax for such subsidiariesleen provided after taking into account of these
tax exemptions and concessions.

Pursuant to the China corporate income tax lawsyi¥holding tax is levied on dividends distributed
by the foreign investment enterprises establisheldainland China to foreign investors incorporated
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in Hong Kong. The Group determined that no detemwéhholding tax liabilities shall be recognised
in respect of the profits of some PRC subsidiaideshe period ended 30 June 2011 since the Group
plans to utilise such profits in the PRC and haglam to distribute such profits in the foreseeable
future. As at 30 June 2011, temporary differemeésting to the undistributed profits on the Graup’
subsidiaries in Mainland China amounted to appraxaly HK$1,756,469,000 (31 December 2010:
HK$1,486,648,000) with deferred income tax lialkt of approximately HK$87,823,000 (31
December 2010: HK$74,332,000) not being recognisedspect of the tax that would be payable on
the distribution of these retained profits.

Pursuant to the China corporate income tax lawmthhelding tax at a reduced rate of 7% by treaty is
applied to the Group’s entities incorporated in gl&wong for royalties received or receivable.

Earnings per share

The calculation of basic earnings per share iedas the Group’s profit attributable to ownergtof
Company of HK$440,232,000 (2010: HK$190,038,000)l 4n637,892,384 (2010: 1,637,892,384)
ordinary shares in issue throughout the six moetited 30 June 2011.

The calculation of diluted earnings per shareased on the adjusted profit attributable to owrdérs
the Company of HK$462,449,000 (2010: HK$210,480)@01 the adjusted weighted average number
of ordinary shares of 1,863,925,685 (2010: 1,86%,720) after taking into consideration of dilutive
effect resulted from conversion of the convertitdads and exercise of share options and warrants.

Six months ended 30 June

2011 2010

HK$'000 HK$'000

Profit attributable to owners of the Company 43Q,2 190,038
Interest on convertible bonds 22,217 20,442

Adjusted profit attributable to owners of the Canp 462,449 210,480

Six months ended 30 June
2011 2010
Number of shares

Number of ordinary shares in issue throughouptred 1,637,892,384 1,637,892,384
Effect of conversion of convertible bonds 178,512, 178,510,572
Effect of exercise of share options 6,136,821 49,340,814
Effect of exercise of warrants 41,385,908 -

Weighted average number of ordinary shares adjudeteeffect
of dilution 1,863,925,685 1,865,743,770

For the six months ended 30 June 2011, 4,100 8@ ®ptions outstanding are anti-dilutive and are
ignored in the calculation of dilutive earnings pbare since the exercise prices of the sharengptio
were higher than the average market prices dunegériod.

The warrants are anti-dilutive and are ignoredhandalculation of diluted earnings per share ferdix
months ended 30 June 2010.
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Interim dividend

During the six months ended 30 June 2011, the Coypaid a final dividend of HK6.0 cents (2010:
HK5.0 cents) per ordinary share, totalling HK$98,2D0 (2010: HK$81,895,000), for the year ended
31 December 2010.

On 18 August 2011, the Board proposed an interwdeind of HK8.0 cents (2010: HK6.0 cents) per
ordinary share, totalling HK$131,031,000 (2010: H9R$®74,000). The proposed dividend is not
reflected as a dividend payable in this interimaficial information but will be reflected as an
appropriation of retained profits for the year engd81 December 2011.

Trade receivables
The ageing analysis of trade receivables by irevdite is as follows:
30 June 31 December

2011 2010
HK$'000 HK$'000

0 - 30 days 255,777 193,902
31 - 60days 22,431 11,066
61 - 90days 5,678 2,331
91 - 120days 1,487 1,677
121 - 180 days 1,406 430
181 - 360 days 1,513 895
Over 360 days - 129

288,292 210,430

Most of the sales of the Group are retail saleshvare made in cash or via credit cards. The srou
generally allows an average credit period of 36Qalays to its trade customers other than major and
long standing customers with whom specific extertgechs will be agreed between the Group and the
relevant counter parties.

Trade payables

The ageing analysis of trade payables includirigno@s due to related parties by invoice date is as
follows:

30 June 31 December
2011 2010
HK$'000 HK$'000

0 - 30 days 500,270 315,781
31 - 60days 166,786 199,075
61 - 90 days 33,203 28,489
91 - 120 days 7,376 15,416
121 - 180 days 5,704 6,238
181 - 360 days 6,332 5,212
Over 360 days 2,426 7,738

722,097 577,949
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MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS REVIEW
Core Brand Business

The retail markets along with consumer sentimerthénregions within which the Group operates exreed
robust recovery, improving continuously during grexiod under review. Accordingly, the Group conéduo
expand its retail network for its core brands tpitzdise on the immense opportunities presenteth@se
markets. Contributing 88% (2010: 86%) to the Grsuprnover for the six months ended 30 June 20drE ¢
brand business continued to perform exceeding ¢éxfi@c. Turnover increased by 27% to HK$3,477.8iam|
gross margin and operating margin also grew byafd1.0 percentage points respectively.

The Group’s core brand business, covering the rapdwbrands of “Daphne” and “Shoebox” operated in
Mainland China with an extensive distribution netkyacontinued to play the market leader. At thgibeing

of 2011, the Group experienced inventory shortagetfe winter season and sales performance wassatye
affected. The Group rectified the stock-out by amting inventory management so as to improve sales
performance in spring and summer seasons signiljcafis at 30 June 2011, The Group had 4,169 (31
December 2010: 3,918) directly-managed points-tif-aad 1,027 (31 December 2010: 984) franchisektsut
for its core brand business.

Distribution of points-of-sale of core brands in iMi@and China

City Tier Tier 1 Tier 2 Tier 3 Tier 4 Tier 5 Tier 6 Total
As at
30 June 2011 573 1,008 789 937 854 1,035 5,196
31 December 2010 540 945 756 898 793 970 4,902

Attributable to a stable inventory of product sypgnhanced product designs and diversified propatfolio,
the Group successfully instigated strong growth mmotum and reported better-than-expected same-sadee-
growth of approximately 17% (2010: 4%) in the fimstif of the year. Despite keen market competitligh
inflation and surging operating costs, the Grougwee brand business managed an increase of ap@i@kym
3% in products’ average selling price.

The Group launched the “Brand Rejuvenation” campdig “Daphne” in the last quarter of 2010, whichsv
proven to be successful in its sales volume inerelagrthermore, to elevate the market positiorheftirand,
the Group introduced an enhanced product portfeltb higher quality, which has earned the appremiaof
customers and enabled the Group to enlarge itsanatiare in the country. As for the mass-markegljab
“Shoebox” successfully penetrated into new marlets also entrenched locations where “Daphne” ajread
has a strong presence.

Other Brand Business

Other brand business mainly comprised mid- to tegd- self-owned and licensed brands (i.e., “AEE”,
“Ameda”, “dulala”, “ALDQ", “Aerosoles”, “Sofft” and “Jessica Simpson”) operated in Mainland China,
Taiwan and Hong Kong and also fashion brand “Despioperated in Mainland China. The segment
contributed approximately 6% (2010: 5%) of the Qreuturnover for the period. As at 30 June 20hg, t
Group had 356 (31 December 2010: 297) points-af-&alits other brand business.

Subsequent to the integration of the acquired Pehlirl's business with the existing operation, thieu@’s
brand portfolio was enriched, possessing diffebeahds targeting various demographics of custonmeiz011,
the Group dedicated to continuously harmonisingoiherational efficiency and expanding the salewort of
the mid- to high-end segment.

Upon escalating marketing initiatives and expansbmpoints-of-sale, the economy of scale is expedte

become effective in due course. The Group willticme to allocate resources in brands and salegonet
development in the region.
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Manufacturing Business

The Group’s manufacturing business during the peuioder review, shifted production space to prodhee
Group’s core brand products. The inter-segmergmeg contributed 63% (2010: 50%) to the total segme
revenue. The Group is cautious about the manufagtbusiness environment and the industry comipatitlt

strives to optimise the utilisation of producticapeacity for core brand products and OEM products.

FINANCIAL REVIEW

Financial and Operational Highlights

For the six months ended 30 June

2011 2010
Turnover (HK$' million) 3,939.3 3,183.1
Gross profit (HK$’ million) 2,412.4 1,813.4
Gross profit margin (%) 61.2 57.0
Operating profit (HK$' million)(Note 1) 630.2 479.0
Operating profit margin (%) 16.0 15.0
Profit attributable to owners of the Company (HKllion) 440.2 190.0
Net profit margin (%) 11.2 6.0
Basic earnings per share (HK cents) 26.88 11.60
Interim dividend per share (HK cents) 8.0 6.0
Average inventory turnover (day@yote 2) 149 120
Average debtors turnover (day®jote 3) 11 11
Average creditors turnover (day®jote 4) 71 77
Cash conversion cycle (day®jote 5) 89 54
Capital expenditure (HK$' millionjNote 6) 146.1 104.4
Effective tax rate (%)Note 7) 27.4 27.2

30 June 2011 31 December 2010

Cash and bank balances (HK$' milliofNote 8) 2,139.6 2,059.7
Bank loan (HK$' million) 7.4 11.3
Convertible bonds (HK$'million) 580.3 556.6
Equity attributable to owners of the Company (HiK$llion) 3,548.8 3,124.3
Current ratio (timesfNote 9) 3.10 3.38
Net gearing ratio (%a)Note 10) Net cash Net cash

Notes:

1. Operating profit represented profit before fair ualloss on derivative financial instrument — wartsn
finance costs, share of profit of an associatedpgamy and income tax expense.

2. The calculation of average inventory turnover (dagsased on average of opening and closing irorgnt
balances divided by cost of sales and multipliethieynumber of days of the relevant period.

3. The calculation of average debtors turnover (dag$)ased on average of opening and closing balaotes
trade receivables divided by turnover and multigligy the number of days of the relevant period.

4. The calculation of average creditors turnover (daigsbased on average of opening and closing ba&anc
of trade payables divided by purchases and mudtipliy the number of days of the relevant period.
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5. The calculation of cash conversion cycle (day$gised on average inventory turnover (days) plusages
debtors turnover (days) minus average creditoraduer (days) of the relevant period.

6. Capital expenditure comprises acquisition of largk uights and fixed assets and cash expenditure on
license rights.

7. Effective tax rate is calculated based on incomeespense including PRC withholding tax divided by
profit before income tax excluding fair value lasswarrants.

8. Cash and bank balances comprise cash and cashatenis and bank deposit with maturity over three
months.

9. The calculation of current ratio (times) is basatdtotal current assets divided by total currentildies
as at the relevant period end.

10. The calculation of net gearing ratio (%) is based et debt (being total of bank loan and convegtibl
bonds, less total cash and bank balances) divigeedjoity attributable to owners of the Company iha
relevant period end.

Results Performance

For the six months ended 30 June 2011, the Grdup'®ver increased by 24% to HK$3,939.3 millionX@0
HK$3,183.1 million) while operating profit (beingrgdit before fair value loss on derivative finarcia
instrument — warrants, finance costs, share ofitpasf an associated company and income tax expense)
increased by 32% to HK$630.2 million (2010: HK$4¥9nillion). Profit attributable to owners of the
Company was HK$440.2 million (2010: HK$190.0 mitfjoand basic earnings per share was HK26.88 cents
(2010: HK11.60 cents).

An analysis of business performance by reportadgenents is as follows:

Brand Busines Manufacturing
Core Brand | Other Brand Busines
For the six months ended 30 J

HK$' million 2011 201(¢ 2011 201( 2011 201(
Revenue from extern

customer 3,465.( 2,7416 239.( 152.¢ 235.% 288.¢
Inter-segment reven 12.¢ 0.2 - - 409.% 284.¢
Total segment revent 3,477.¢ 2,7418 239.( 152.¢ 644.¢ 573.¢
Segment ross profi 2,171.¢ 1,644.. 148.¢ 67.C 96.2 95.¢
Segment perating profit/(loss 683.% 5113 (303) (30.5) 42.¢ 37.F

During the period under review, total revenue frerternal customers of the brand business amounoted t
HK$3,704.0 million (2010: HK$2,894.2 million), regsenting an increase of 28% compared to the sarigelpe
last year. Meanwhile, revenue from OEM customeentwdown by 19% to HK$235.3 million (2010:
HK$288.8 million) for the first half of 2011.

Liquidity and Financial Resources
As at 30 June 2011, the Group had cash and baakdesd, comprising cash and cash equivalents arld ban

deposits with maturity over three months, totalliig$2,139.6 million (31 December 2010: HK$2,059.7
million) denominated mainly in Renminbi, US dollaHong Kong dollars and New Taiwan dollars.
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The net increase of HK$79.9 million (2010: HK$47million) is analysed as follows:

For the six months ended 30 June
2011 2010
HK$ million  HK$ million

Net cash generated from operating activities 294.3 713.4
Proceeds from disposal of fixed assets 0.7 3.8
Capital expenditure (146.1) (104.4)
Net dividend paid (102.0) (85.0)
Repayment of bank loan (4.0) (33.7)
Net cash flow used in acquisition of subsidiaried ather investments (15.3) (32.3)
Net interest received/(paid) 17.0 (0.6)
Effect of exchange rate changes 35.3 14.5

79.9 475.7

As at 30 June 2011, unutilised banking facilitiemoanted to HK$183.6 million (31 December 2010:
HK$214.9 million). The Group’s current ratio wad@.as at 30 June 2011, versus 3.38 as at 31 Dec20ibe.
The Group has sufficient resources currently tgsupexpansion and development of business indutur

To maximise the return on liquid resources, durihg period, the Group placed a number of principal-
guaranteed structured deposits with registered baniainland China. The interest income earnedhe
period was HK$27.4 million, higher than that oftlgear the same period of HK$9.7 million.

As at 30 June 2011, the Group’s net gearing, catiedlon the basis of net debt (being total bank krad
convertible bonds less total cash and bank balaoees shareholders’ equity, was in a net cashD@tember
2010: net cash). The bank loan was at floatingsrdtiring the period under review.

Foreign Exchange Risk Management

The Group did not engage in any foreign exchangevateses during the period under review (2010).nil
Management closely monitors the market situatioth 1say consider tools to manage foreign exchande ris
whenever necessary.

Significant Capital Investments

During the period, the Group incurred capital expieme of HK$146.1 million (2010: HK$104.4 million)
mainly for retail network expansion and renovatiparchase and construction of premises, warehoarsgs
offices in Mainland China.

Pledge of Assets

As at 30 June 2011 and 31 December 2010, the Gradimo pledge of assets and the bank loan wasunaesec
Contingent Liabilities

As at 30 June 2011 and 31 December 2010, the Gradimo significant contingent liabilities.

Human Resources

As at 30 June 2011, the Group had over 25,000 gme#(31 December 2010: 23,000) in Mainland China,
Hong Kong, Taiwan and Korea. Employee and direttxpenditure, including share-based payment esgpen
of HK$21.8 million (2010: HK$26.5 million), for th@eriod under review was HK$543.1 million (2010:
HK$388.9 million). The Group values its human reses and recognises the importance of retaining hig
calibre employees. Remuneration packages are dinstrauctured with reference to market conditicarsd

terms as well as individual qualifications. Theo@p also provides mandatory provident funds schemes
medical insurance, staff purchase discounts aimriggprogrammes to employees.
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PROSPECTS

The Group will uphold the “Daphne” brand rejuvenatprogram with the introduction of more higherdifya
products with competitive prices, in order to attrgreater volume of customer traffic. As for ttghbebox”
label, its marketing initiatives to drive sustaileldevelopment of the brand will persist in the ryabhead.
Recognising the experience gained last year, toegwill monitor the latest market trend closelghance its
product mix and improve stock management measAiksf these will further stimulate sales growthr foore
brand business.

In the other brand business front, the Group wahttue to adopt a multi-brand strategy and intoedu
products across various price spectrums to matbkghnding preferences of customers. To this Gedztoup
will introduce the upscale brand, “ALDQ”, to the i@& market in the coming half year.

To conclude, both the Group’s presence and redognilf its brands in the country have grown siguifitly
over last year. Supported by continued sales n&tdevelopment in China coupled with appropriatatstjies,
the Group is confident and optimistic about itsifetbusiness prospects.

INTERIM DIVIDEND

The Board has resolved on 18 August 2011 to dealaiaterim dividend of HK8.0 cents (2010: HK6.0tx)

per ordinary share for the year ending 31 Deceribéfl. The interim dividend will be payable on efdre

26 September 2011 to shareholders whose namesrappdlae register of members of the Company at 4:00
p.m. on 15 September 2011.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be eibfom 12 September 2011 to 15 September 201k (bot
days inclusive) during which period no transfersbaires will be effected. In order to qualify foetinterim
dividend, all transfers accompanied by the relewdaire certificates, must be lodged with the remisif the
Company in Hong Kong, Tricor Secretaries Limited2&th Floor, Tesbury Centre, 28 Queen’s Road East,
Hong Kong no later than 4:00 p.m. on 9 Septemb#&i 20

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S SHARE S

The Company has not redeemed any of its shareagdthie six months ended 30 June 2011. Neither the
Company nor any of its subsidiaries has purchasedld any of the Company’s shares during the gerio

CORPORATE GOVERNANCE

The Company has complied with the Code of Corpoteernance Practices (the “Code”) as set out in
Appendix 14 of the Rules Governing the Listing @c8rities on the Stock Exchange (the “Listing R{les
throughout the period save for the deviations dthedow.

On 27 January 2011, Mr. Chen Ying-Chieh, the Chairnof the Company, was appointed as the Chief
Executive Officer of the Company. This was in d&aia from Code Provision A.2.1 of the Code. The Bba
believes that vesting the roles of Chairman ané{Ekecutive Officer in the same person provides@noup
with strong and consistent leadership in the dgoraknt and execution of long-term business strase@eing
forward, the Group will periodically review the eéfiveness of this arrangement and considers ssgrgdhe
roles when it thinks appropriate.

On 27 January 2011, Mr. Chen Hsien Min was re-cedegl as a non-executive director of the Company wh
was not appointed for a specific term but is suti@cetirement by rotation and is eligible forekection. This
was in deviation from Code Provision A.4.1 of thed€. The Board considers that sufficient measuaes h
been taken to ensure the Company’s corporate gaweenpractices are no less exacting than tho$e iGade.
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SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Seesiffiransactions by Directors of Listed Companies (t
“Model Code”) as set out in Appendix 10 of the lngtRules. Following specific enquiry by the Compaall
directors confirmed that they fully complied witietrequired standard as set out in the Model Cadegithe
six months ended 30 June 2011.

AUDIT COMMITTEE

The Audit Committee, comprises the three indepehden-executive directors and one non-executivecttor

of the Company, has reviewed with management tbeusting principles and practices adopted by theu@r
and discussed auditing, internal control and fir@neporting matters. The Group’s unaudited cosee
consolidated interim financial information has beeviewed and approved by the Audit Committee, vghaf

the opinion that such financial information compligith the applicable accounting standards, therigRules
and all legal requirements, and that adequateadissts have been made.

PUBLICATION OF THE INTERIM RESULTS AND REPORT

This results announcement is published on the websif Hong Kong Exchanges and Clearing Limited
(http://www.hkex.com.hk) and the Company (http:/Amataphneholdings.com). The interim report contagni
all the information required by the Listing Rule#le dispatched to the shareholders and availablthe same
websites in due course.

By Order of the Board
Daphne International Holdings Limited
Chen Ying-Chieh
Chairman

Hong Kong, 18 August 2011

As at the date of this announcement, the Board aeagpMr. Chen Ying-Chieh, Mr. Chang Chih-Kai and M
Chang Chih-Chiao being the executive directors, @hmen Hsien Min and Mr. Kim Jin-Goon being the non-
executive directors; Mr. Hsiao Hsi-Ming, Mr. Huan§hun-Tsai and Mr. Kuo Jung-Cheng being the
independent non-executive directors and Mr. Lau W&j Ricky, being the alternate director to MrniKiin-
Goon.
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