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Total revenue

Profit from operations
EBITDA

Adjusted EBITDA

Net profit for the period

Basic earnings per share

(RMB per share)

Property, plant and equipment

Cash and cash equivalents

Total assets
Total equity

Ml BEFIZBRRARAT -

z

: 1
EBITDA
42522 EBITDA
HREE F
FREAREF
(BRARE)

Y% - BRES MRt
RERAEEEY
EERE
AR

——FhHRE

Six month period
ended June 30,

BEXA=THLEA
2011 2010
—2——% = &
Unaudited Unaudited
RBER R %
RMB’000 RMB'000
AER®TT ARETT

1,282,917 947,364
512,282 360,164
743,694 628,179
809,340 661,956

303,864 238,455

0.12 0.11

As at
)3
June 30, December 31,
2011
—Eg——F =
~NA=+B +=-A=+—H
Unaudited Audited
RIEEX LB
RMB’000 RMB’000
AR®TT ARETT

3,448,218 3,024,482
1,873,546 680,033
5,969,936 4,226,731

2,170,834 1,959,931



Six month period
ended June 30,
BEXA=1THI<EA
2011 2010
—$——% = =3
Unaudited Unaudited
RIBEE S %

Sales volume (barrels) $HE 1,821,820 1,808,680

Gross production volume (barrels) i 3,303,239 3,274,530
Net production volume (barrels) 7 1,815,069 1,817,634
Daily net crude oil production (barrels) SFRmES (]8) 10,028 10,042

Average realized oil price FHERGE
(US$ per barrel) (L 81) 107.63

Lifting cost £ )0 IN
(US$ per barrel) (Ex/518) 7.83

Development wells drilled (Gross) EHERFAEH (BE) 263
Successful IR 262
Dry 2 1

Net capital expenditures ARG
(RMB'000) (AR#TFIT) 650,637 535,020
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Management Discussion and Analysis

The oil and gas industry in China continued to grow
during the first half of 2011. Global oil demand remains
high to the benefit the industry including us, even amid
signs of instability in the global economic recovery.

Production, nearly constant from the first half of 2010
to the first half of 2011, is increasing significantly as
we move into the second half of 2011 in response to
increased drilling activity. Our gross operated daily
crude oil production increased by 0.9% from 18,091
barrel per day average in the first half of 2010 to 18,250
in the first half of 2011. Net production decreased by
0.1% from 10,042 barrels per day to 10,028.

High production of 18,091 gross barrels per day in the
first half of 2010 was fueled by drilling 144 wells in the
last part of 2009 and 179 wells in the first half of 2010.
However in the second half of 2010 we only drilled
21 wells, so that gross production growth stalled with
only 17,032 barrels per day for the second half of 2010.
In the first half of 2011 we drilled 263 wells which has
resulted in significant production growth during the
first half to 18,250 barrels per day and which, together
with the 204 wells we plan to drill in the second half
of 2011, will result in continued production growth in
the second half of 2011, assuming the oil price in the
second half will be similar to the first half.

Of the RMB1.3 billion net investment budget originally
planned for 2011, we have incurred RMBO.65 billion in
the first half. This budget provided for drilling a total
of 367 wells. We have now revised this budget to 467
wells, and RMB1.4 billion, in response to continued
high oil prices.
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TR B — L
BER - BEXRGAERGERE R
PP B )R 1T R T R BRI 2R
BMER -

R —FrY¥FESH_T-TF L}
FHEEABRFHTF BBEAZZT——FT
FF - EEARERESFEINERM AR
e RFNBLEAYRMEER T
—ZF FEFFHEH 18,0915 HN0.9%
BT —F L¥FMI8250M - FEE
& H 10,042 15 4> 0.1% = 10,028 1 °

T LY¥FEESELYEH
BOOIBEHAREMESTNFFE
FERVUADHEFNMR T —TF Y FHE
F1790 @ F c Al RZZE—ZFF T+
FoRMEEREN RS Bt BEE
KERF R _E-—TETLERASH
17,0218 - R-ZE——F L F - K&
TT20300HF  SEER E¥FRIEBH
NEF A 182504 » M ERFAER-Z
——FETEFEERN2040HF - BHE
RTHFEEREEFFHENKTE  E2
BR—E——F N FEREER -

R —FWEEAEFREEEAAR
3B MBFER EFEFBHAARE
65187 o ILTEE AT IBIR A 367 0 JhFF o
ERHERESD  RMENEHILESE
1EET RIBF AT RFHRARE 14BTT »



Management Discussion and Analysis
BB RS

During the first half of 2010, the Company drilled 179
development wells with net investment of RMB535.0
million, and during the first half of 2011, the Company
drilled 263 development wells with net investment
of RMB650.6 million, an increase of 84 wells and
RMB115.6 million. We did not drill any exploration
wells, and only one of the wells drilled in 2011 was
a dry hole. We continued to drill infill wells on Daan
adding 26 new infill wells during the first half of 2011
to the original six infill wells drilled in 2010. We plan to
drill another 68 infill wells in the second half of 2011,
64 in the Daan oilfield and 4 in the Moliging oilfield. At
the end of the first half of 2011, the Company had 22
drilling rigs active in the Daan and Moliging oilfields.

In the second half of 2011, the Company plans to
continue drilling 204 more wells, unlike in 2010 when
only 21 wells were drilled in the second half of the
year. From this continued drilling we estimate full year
gross operated production should average 18,900
barrels per day, or 10,400 net barrels per day using
the same net interest for the second half of 2011 as
the actual for the first half. So despite the slowdown
in drilling in late 2010 and the effect it had on reducing
production in the latter half of 2010 and 1st quarter of
2011, we expect full year 2011 net production of three
existing oilfields to be approximately 11% over full year
2010.

The Company's revenue increased by RMB335.5
million, or 35.4%, from RMB947.4 million for the six-
month period ended June 30, 2010 to RMB1,282.9
million for the six-month period ended June 30, 2011.
Revenue for the six-month period ended June 30, 2011
is equivalent to 71.1% of the revenue for the full year
in 2010.

RZZE—ZF E¥F - AQREHFR1790
FEH  FREBAARBLISEIL M
RZZ——F E¥F KNQAEHFT 263
ARESF  FIREBAARK65061ETT -
EIMNT8AOFHFMAREE 115618 TT o 1M
WARBHFRERBDE, IR T ——F&
BE1OER - ZMEERNKLBENE
F R —FE¥FE_Z—ZTFHE
HHRB EMB I EFE T 26 EMEFHF -
BAAER - ——F T EFEERIN68
OmEH - Hhsd R AL AN
MREEEHE HE-_T——FL¥F
K ARBRARLZMEBR S MARESE 28
BYER R A -

AARR B —TFTHFERRT 210
HoRMm EZT——FT¥EF ADQA
FPEIETER204 O o BBAAEITIEL
BREY RAGHE2FREEERER
& H ¥ 19189001 = & H 10,400)% 1 » ¥
AHEEER L FNERLE R R ——
FTHFOFLE - Al REEFRED
R-B-—ZEFREMME LT —
TETHFN_Z——FE-FHEET
B ERMER RE=ZFERA -2
FRENFEENBHE T -TF2FY
11%

ARBNREHEBEE-_T—TF A=+
AIEANEAMARE9474{ETTIE AR
3.355 B Lk 3B54% EHE_T——F /A
=T HEANEANARE12.829ETT © &
E-T——HFNAZ+AIEANEARIRE
HERZT—ZTF2FWHRMT1.1% °
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The Company’s EBITDA increased by approximately
RMB115.5 million, or 18.4% from approximately
RMB628.2 million for the six-month ended June 30,
2010 to approximately RMB743.7 million for the six-
month ended June 30, 2011. EBITDA for the six-month
period ended June 30, 2011 is equivalent to 64.0% of
EBITDA for the full year in 2010.

The Company’s net profit increased by RMB65.4
million, or 27.4% from RMB238.5 million for the six-
month period ended June 30, 2010 to RMB303.9 million
for the six-month period ended June 30, 2011. Net
profit for the six-month period ended June 30, 2011
is equivalent to 72.2% of net profit for the full year in
2010.

For the six-month period ended June 30, 2011, the
Company'’s basic and diluted earnings per share were
RMBO0.12 and RMBO.11 respectively.

The average realized oil price was US$107.63 per
barrel for the first half of 2011 compared to an average
realized oil price of US$76.72 per barrel for the first half
of 2010, an increase of US$30.91 or 40.3%. We sell our
oil to PetroChina at the Daging spot price published
in Platt’s Oilgram Price Report which moves closely
with Brent. For the first half of 2011, the Daging spot
price averaged US$109.07 which was US$2.17 less
than Brent's US$111.24 and US$11.38 more than WTI's
US$97.69.

MR EETRE AT « ZB——FPHRE

AARKEBDABHEZE T —ZF <A
=+ HIEAFEANAR6.282 BT NK
ARB1I5ETH 184D EHE-T——
FRA=ZTHIEARMBAHARKE7437(8
LeHEZZE——FA=+HILAEA
#EBITDAIE % R — Z — T 4 % F EBITDA
) 64.0% °

AARMFRMNBEE-T—ZTF A
=+ HIENEAHARK2385(E TS N
ARB06541ETTE 27 4% EHE-T——
FRA=THIEARMANARKEI3039(E
LeHEZZE——FA=t+HILAEA
BFEFEER S —SF2FFRnH
72.2% ©

HE-_Z——FRXA=+THIEAREAR &K
RANFRERRBEERMNS R BARE
012 TR ARBO0N1TT -

R —FE¥FNFHERAEATR
107.63%70 MR T T4 ¥ FHF
HEERREASTIH7672F 7T 0 #130.91
Ek40.3% c BMRERABERER
I AEREEBAREFRAR  ZE
A EERE R ——F ¥
FoRBEREEEFHAE109.07ETT &
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Lifting cost per barrel was US$7.83 per barrel for
the first half of 2011 compared to lifting costs of
US$6.37 per barrel for the first half of 2010. The
increase is mainly due to (i) the increase in number
of productive wells resulted in the increase in repair
and maintenance cost, materials, electricity and fuel
consumptions (As at June 30, 2011, we operated
1,832 productive wells, and as at June 30, 2010, we
operated 1,592 productive wells); (i) we performed
more technical analysis in first half of 2011 to stabilize
and improve production level; (iii) we increased our
employee’s salaries in the first half of 2011; and (iv)
Renminbi appreciated significantly since the first half
of 2010.

Given the higher average realized oil price, the
increase in budgeted wells and investment for the full
year 2011 compared to 2010, the planned continued
drilling of 204 more wells in the second half of 2011
(compared to only 21 wells drilled in the second half
of 2010), we expect that the second half results will be
even stronger than the first half's results assuming the
average realized oil price for the second half of 2011
will be similar to the first half's.

REZT——F EHF - FhK A AETRH7.83
EL MZT—ZTF LEFORBRERR]
BEM637ET  WENMEBHRO)EE
FE B GBI A MR A - MR
BRI (2= ——F"A
:+E! HRIILIE1,832 OEEH - MAE
Tﬁ/\ﬂ +8 - HF9EE1,592
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Management Discussion and Analysis

On May 12, 2011, the Company issued US$400,000,000
9.75% senior notes (the “Notes”) due 2016. The Notes
bear interest at a rate of 9.75% per annum, payable
semi-annually in arrears on May 12 and November 12
of each year, commencing on November 12, 2011. The
net proceeds of the issuance of the Notes amounted
to approximately US$390 million. A portion of the
proceeds from the issuance of the Notes was used to
repay in full the Company'’s credit facility with CITIC
Bank. The remaining proceeds will be used to finance
the Company’s acquisition of Emir-Qil, LLC from
BMB Munai, Inc. and for working capital and general
corporate purposes. The Notes were listed on the
Singapore Exchange Securities Trading Limited on May
13, 2011.

On February 14, 2011, we entered into a purchase
agreement with BMB Munai, Inc. pursuant to which
we conditionally agreed to acquire all the issued and
outstanding participation interests of Emir-Oil, LLC,
an oil and natural gas exploration and production
company in the Republic of Kazakhstan. Our pending
acquisition of Emir-0il, LLC is conditional upon
fulfillment or waiver of a number of closing conditions.
The major outstanding condition not yet satisfied
is the execution and registration of the production
contracts of Kariman, Dolinnoe and Aksaz with the
competent authority. Emir-Qil, LLC has completed
direct negotiations for the production contracts with
the Ministry of Oil and Gas ("MOG") which has in
principle approved the production contracts, subject to
approvals from a few other ministries. The production
contracts are now going through the required process
to obtain final approvals from other different ministries,
after which Emir-Oil, LLC will be able to enter into and
duly register the production contracts with the MOG.

—E2-—FhRE

EEERE S

R-ZE——FHA+=8  KAQRETRH
— & — X 4 3 #§400,000,0003% 7T 9.75F
WELER(TERE] - BHRIRFFH LTS
BxtE B ——F+—A+=HHK
EEEFRHANESFRA+ =R T+—A
F+ZBEf  BITRBROMERIEFEY
A390EETT - BITEBMIBMHABRIE
REXEBEBARARAGERPERITHGE
ERE - THBREHSAEARARIR
BMB Munai, Inc. 4 & Emir-Oil, LLC & & 7
EEBEES R —REERS - EHRERZ
E——FRAT=ZBRINMEEFZZE
BRAR LT -

RZZT——FZA+MA - HMEBMB
Munai, Inc. a1 3288 B e » Bt - A
{6 14 18] = Uk B8 Emir-Oil, LLCEY P B & 317
N2k o Emir-Oil, LLC R — I N1
77 5718 2 AN B A A i R R R RN IR K R R
AT e WEEMIrOI, LCAFER KR
ETHERIEE  FEEK TEMREN
{6 1 & 25 37 AN [7) 4R 48 #4 B8 5% it Kariman -
Dolinnoe & Aksaz 8 4 E & #J o Emir-Oil,
LCERAEESNERERARARB(A
SRR RI ) BT EEAW - %P
ERA|EHEEESY  ENEREET
HAHPINRE - RIAVREFIEETHARRE
Fr MESSEDFIHEESOELRK
#& - Hi% - Emir-Oil, LLC #5 7] B A m R R
REILMERTMEESLD -



REVIEW OF OPERATING RESULTS
Six-Month Period Ended June 30, 2011
Compared to Six-Month Period Ended
June 30, 2010

Revenue. Our revenue increased by RMB335.5 million,
or 35.4%, from RMB947.4 million for the six-month
period ended June 30, 2010 to RMB1,282.9 million for
the six-month period ended June 30, 2011.

This increase was due to an increase in the crude oil
prices and our sales volume to PetroChina. Average
realized oil price was US$107.63 per barrel for the
six-month period ended June 30, 2011, compared to
US$76.72 per barrel for the six-month period ended
June 30, 2010. Sales volume was 1.82 million barrels for
the six-month period ended June 30, 2011, compared
to 1.81 million barrels for the six-month period ended
June 30, 2010. The slight increase in sales volume
is consistent with the trend in production volume.
High production in the first half of 2010 was fueled by
drilling 144 wells in the last part of 2009 and 179 wells
in the first half of 2010. However in the second half of
2010 we only drilled 21 wells, so that gross production
growth stalled with only 17,032 barrels per day for the
second half of 2010. In the first half of 2011 we drilled
263 wells which has resulted in significant production
growth during the first half to 18,250 barrels per day.
We plan to drill 204 wells in the second half of 2011,
will result in continued production growth in the
second half of 2011. Our production, nearly constant
from the first half of 2010 to the first half of 2011, is
increasing significantly as we move into the second
half of 2011 in response to increased drilling activity.

Revenue for the six-month period ended June 30, 2011
is equivalent to 71.1% of the revenue for the full year
ended December 31, 2010.
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Management Discussion and Analysis

Operating expenses. Our operating expenses
increased by RMB183.4 million, or 31.2%, from
RMB587.2 million for the six-month period ended June
30, 2010 to RMB770.6 million for the six-month period
ended June 30, 2011, primarily due to an increase
in special oil levy, employee compensation costs
and administrative expenses which was offset by a
reduction in depreciation, depletion and amortization.

. Purchases, services and other expenses.
Our purchases, services and other expenses
increased by RMB9.4 million, or 15.3%, from
RMB61.5 million for the six-month period ended
June 30, 2010 to RMB70.9 million for the six-
month period ended June 30, 2011, primarily
due to (i) the increase in number of productive
wells resulted in the increase in repair and
maintenance cost, materials, electricity and
fuel consumptions; and (i) we performed more
technical analysis in first half of 2011 to stabilize
and improve production level. As at June 30,
2011, we operated 1,832 productive wells,
and as at June 30, 2010, we operated 1,592
productive wells.

. Employee compensation costs. Our employee
compensation costs increased by RMB52.9
million, or 91.8%, from RMB57.6 million
for the six-month period ended June 30,
2010 to RMB110.5 million for the six-month
period ended June 30, 2011 primarily due
to (i) higher compensation of employees to
retain and hire qualified and talented people
after listing; (i) an increase in share-based
compensation expenses, which increased from
RMB19.8 million for the first half of 2010 to
RMB49.6million for the first half of 2011; and
(ifi) in the first half of 2011, we also hired more
employees. As at June 30, 2011, we had 1,743
employees, and as at June 30, 2010, we had
1,570 employees.
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Depreciation, depletion and amortization.
Our depreciation, depletion and amortization
decreased by RMB36.6 million, or 13.7%, from
RMB268.0 million for the six-month period
ended June 30, 2010 to RMB231.4 million for
the six-month period ended June 30, 2011. The
decrease is mainly due to the change in the
method of calculation for unit of production
rates, which is partially offset by the increase
in sales volume in the first half of 2011.The
cost of oil properties is amortized at the field
level based on the unit of production method.
Unit of production rates were previously based
on proved developed producing oil reserves
estimated to be recoverable from existing
facilities based on the current terms of the
respective production agreements. From
January 1, 2011, the Group has applied the
unit of production rates based on proved and
probable developed producing oil reserves
estimated to be recoverable from existing
facilities based on current terms of the
respective production agreements. The change
in estimate is due to management’s view that
inclusion of probable developed producing
reserve is more reflective of the reserve base
available to the Company from its investment in
the ol fields.
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Management Discussion and Analysis

Distribution and administrative expenses.
Our distribution and administrative expenses
increased by RMB9.4 million, or 23.2%, from
RMB40.5 million for the six-month period ended
June 30, 2010 to RMB49.9 million for the six-
month period ended June 30, 2011 primarily
due to (i) In the six-month period ended June
30, 2011 compared to the same period in 2010,
more crude oil was allocated to the foreign
contractors at 80% compared to 48% as our
investments in the oilfields increased, so we
had to bear more administrative expenses
for these three oilfields; and (ii) after listing,
the Company incurred more reporting, legal
expenses and other miscellaneous expenses for
the compliance with Listing Rules of the Hong
Kong Stock Exchange and other disclosure
obligations.

Taxes other than income taxes. Our taxes other
than income taxes increased by RMB146.8
million, or 98.8% from RMB148.6 million for
the six-month period ended June 30, 2010 to
RMB295.4 million for the six-month period
ended June 30, 2011. This increase was
primarily due to an increase in the special oil
levy we paid to the PRC government in the first
half of 2011 due to (i) increased realized crude
oil prices between the periods as the special ol
levy is calculated and charged at progressive ad
valorem rates based on the price of crude oil,
and (ii) increase in sales volume. The average
selling price for the six months ended June 30,
2010 and 2011 was US$76.72 and US$107.63
per barrel, respectively, and the sales volume
for the six months ended June 30, 2010 and
2011 was 1.81 million and 1.82 million barrels,
respectively. Special oil levy is payable starting
at US$40 per barrel and the rate increases
according to the crude oil price.
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Other losses. We had other losses of RMB12.5
million for the six-month period ended June 30,
2011, compared to other losses of RMB11.0
million for the six-month period ended June
30, 2010, primarily due to a increase in the fair
value non-cash loss on oil put options from
RMB14.0 million in the first half of 2010 to
RMB16.1 million in the first half of 2011. During
the six-month ended June 30, 2010, we had
oil put option purchased from Standard Bank
("Standard Bank Oil Hedge") which expired
on December 31, 2010. During the six-month
ended June 30, 2011, we had the oil put option
purchased from Merrill Lynch Commodities, Inc
(“MLCI Oil Hedge") purchased in October 2010.
The accounting standard requires us to perform
a fair value valuation on the unexpired portion
of any oil hedge at each reporting period. The
fair value valuation is determined by, amongst
other things, the spot price and the forward
curve of ol prices at the reporting period.

The spot price of WTI as at June 30, 2010 was
US$75.38 per barrel and the forward curve for
WTI for that date was higher than the spot price.
Given WTI spot price and the forward curve
for WTI was higher than strike price of US$62.5
per barrel for the Standard Bank Oil Hedge, the
fair value valuation requires us to book a non-
cash unrealized loss of RMB14.0 million for the
Standard Bank Oil Hedge to write down the
derivative financial instruments.
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The spot price of WTI as at June 30, 2011 was RZE——F A=+ AR

US$94.47 per barrel and the forward curve for EHHRERANEEERATR
WTI for that date was higher than the spot price. 9447%k T ERTERENRFE
Given the WTI spot price and forward curve for FHERAHESREEER -2
WTI was higher than the strike price of US$70 RAZREHTERENREER
per barrel for MLCI Oil Hedge, the fair value KR B 42 1= 7 MLCI A SR 3 R B 7T
valuation requires us to book a non-cash loss of BES®M0ET  BEQAAEET
RMB16.1 million for the MLCI Oil Hedge to write & ANARAFMLCI A RE R iER
down the financial derivative asset. FEBRESBIEBARE161087T - LA

Profit from operations. Our profit from operations — A& F - AR FNREHNBEE-Z
increased by RMB152.1 million, or 42.2%, from  —Z&;XxA=+8 1F/5EB KA R#3.602
RMB360.2 million for the six-month period ended June BT IARK 1521 BT HA22% 8%
30, 2010, to RMB512.3 million for the six-month period —Z——&EXA=+HIEAEANARK
ended June 30, 2011. This change was primarily due to 512318 7T o JtEE % = Tl A ULES 10 - &
an increase in revenue, partially offset by an increase BRI NPT ER D I o

in operating expenses.

Profit from operation for the six-month period ended BHz—Z2——FAA=1tHI~EAH

June 30, 2011 is equivalent to 80.8% of the profit from &L EFEEREE T —Z4+-A
operation for the full year ended December 31, 2010. =+ —HIE2FHEEHETE80.8% °
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Management Discussion and Analysis
BB RS

Finance income/(costs), net. Our finance cost, net,
increased by RMB36.0 million, or 109.1%, from
RMB33.0 million for the six-month period ended June
30, 2010 to RMB69.0 million for the six-month period
ended June 30, 2011. This increase was primarily due
to finance cost of RMB101.5 million for the period
ended June 30, 2011 compared to RMB40.2 million
for the period ended June 30, 2010, caused by (i) the
US$400 million 5-year senior notes issued in May 2011
with 9.75% annual coupon rate to finance acquisition
of Emir Oil LLC and to repay the US$200 million LIBOR
+ 4.5% CITIC bank loan, which resulted in a significant
increase in interest expenses; (i) since we repaid the
CITIC bank loan in advance in May, the unamortized
non-cash expenses related to the CITIC bank loan
of RMB29.3 million were written off and we also had
to pay an early repayment penalty of US$1.0 million
(RMB6.8 million) to CITIC bank; and (iii) we paid CITIC
bank US$0.4 million waiver fee in April for the US$400
million 5-year senior notes transaction to go ahead.
The increase in finance costs was partially offset by the
increase in finance income due to the exchange gain
caused by the appreciation of the Renminbi against
the US dollar in the first half of 2011 as our borrowings
were denominated and settled in US dollars.

Profit before income tax. Our profit before income
tax increased by RMB116.1 million, or 35.5%, from
RMB327.2 million for the six-month period ended June
30, 2010 to RMB443.3 million for the six-month period
ended June 30, 2011. This increase was primarily due
to the cumulative effects of the above factors.

Profit before income tax for the six-month period
ended June 30, 2011 is equivalent to 76.1% of profit
before income tax for the full year ended December
31, 2010.
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Income tax expense. We had income tax expense of
RMB139.4 million for the six-month period ended June
30, 2011, compared to income tax expense of RMB88.7
million for the six-month period ended June 30, 2010.
This change was primarily due to an increase in our
taxable income. The average annual tax rate applied
for the six months ended June 30, 2011 is 31% (the
tax rate for the six months ended June 30, 2010 was
27%). The increase in average tax rate is mainly due
to higher non-deductible expenses relating to share
compensation expense and interest expense for the
US$400 million 5-year senior notes.

Net profit. As a result of the foregoing, our net profit
increased by RMB65.4 million, or 27.4% from RMB238.5
million for the six-month period ended June 30, 2010 to
RMB303.9 million for the six-month period ended June
30, 2011.

Net profit for the six-month period ended June 30,
2011 is equivalent to 72.2% of net profit for the full
year ended December 31, 2010.

EBITDA AND ADJUSTED EBITDA

We provide a reconciliation of EBITDA and adjusted
EBITDA to net profit for the year, our most directly
comparable financial performance calculated and
presented in accordance with IFRS. EBITDA refers to
earnings before finance income, finance costs, income
tax and depreciation, depletion and amortization.
Adjusted EBITDA refers to EBITDA adjusted to exclude
non-cash items such as share-based compensation
expense and loss on the oil put option.
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We have included EBITDA and adjusted EBITDA as we
believe EBITDA is a financial measure commonly used
in the oil and gas industry. We believe that EBITDA and
adjusted EBITDA are used as supplemental financial
measures by our management and by investors,
research analysts, bankers and others, to assess
our operating performance, cashflow and return on
capital as compared to those of other companies
in our industry, and our ability to take on financing.
However, EBITDA and adjusted EBITDA should not be
considered in isolation or construed as alternatives
to profit from operations or any other measure of
performance or as an indicator of our operating
performance or profitability. EBITDA and adjusted
EBITDA fail to account for tax, finance income, finance
costs and other non-operating cash expenses. EBITDA
and adjusted EBITDA do not consider any functional or
legal requirements of the business that may require us
to conserve and allocate funds for any purposes.

The following table presents a reconciliation of EBITDA
and adjusted EBITDA to net profit for each period
indicated.

Net profit for the period

Income tax expenses

Finance income

Finance cost

Depreciation, depletion and amortization

EBITDA

HRNA

FTSA
MIEER

EBITDA

Share-based compensation expenses
Loss on oil put option

Adjusted EBITDA
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FS iR

e REREE
B fn B i X2

BimRE EER
#& 9 EBITDA

7K X A] N #k EBITDA & 4 # # EBITDA J5 5
RA QG AEEEBITDAEARITES AN
B I5 58 o 78 A ) AE {5 EBITDA K 4% 38 &
EBMTDATYEHARFIEEE - &% - R
DITRD - RITR REMATAERTIMS
TR UAHEAR R AEBRERNEM AT
WICERE  BeRERARE R AR
NAEITRERRE S - /AT + EBITDA K&
FIEEEBITDA T AL B M A & B s H A R
BAEFUERE  FTARBALCEER
REMKRBAFENENRIER  AREBAKN
DA E RIS BFRE K FEAE < EBITDA
N 4 ZEEBITDAN Nt R B IE ~ B 75 UK
A BBBERREMIFLENRSME
EBITDA J% 4% 35 2% EBITDA If 4 2 & 7] s B 2
RARERTIMENMRERSEESH
BN EESEE B -

T % & 5| EBITDA % 4% 5 # EBITDA £2 % Ff
REARF R TR AR o

Six month period
ended June 30,
BENRA=THLEAR

2011 2010
—2——5 E2
RMB’000 RMB’000
ABBTRE  ARETT

303,864 238,455
139,412 88,723
(32,479) (l0)
101,485 40,246
231,412 268,015

743,694 628,179
49,573 19,749
16,073 14,028

809,340 661,956
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Management Discussion and Analysis

Our EBITDA increased by approximately RMB115.5
million, or 18.4%, from approximately RMB628.2
million for the six-month ended June 30, 2010 to
approximately RMB743.7 million for the six-month
ended June 30, 2011. The increase was primarily due
to the increase in realized oil price.

EBITDA for the six-month period ended June 30, 2011
is equivalent to 64.0% of EBITDA for the full year ended
December 31, 2010.

Our adjusted EBITDA increased by approximately
RMB147.3 million, or 22.3%, from approximately
RMB662.0 million for the six-month ended June 30,
2010 to approximately RMB809.3 million for the six-
month ended June 30, 2011. The increase in adjusted
EBITDA was also primarily due to the increase in
realized oil price.

Adjusted EBITDA for the six-month period ended June
30, 2011 is equivalent to 65.4% of adjusted EBITDA for
the full year ended December 31, 2010.

Our primary sources of cash during the six-month
period ended June 30, 2011 were cash flow from
operating activities and cash flow from financing
activities. We used cash primarily to repay the US$200
million LIBOR + 4.5% CITIC bank loan and fund capital
spending program and dividends.

In the first half of 2011, we had net cash generated
from operating activities of RMB646.8 million, net cash
used in investing activities of RMB581.9 million and net
cash generated from financing activities of RMB1,128.7
million, resulting in a net increase in cash and cash
equivalent of RMB1,193.5 million compared to the cash
balance of RMB680.0 million as of December 31, 2010.
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Cash generated from operating activities

Net cash generated from operating activities was
RMB646.8 million in the six-month period ended
June 30, 2011. In the first half of 2011, our net cash
generated in operating activities included profit before
income tax of RMB443.3 million adjusted for, among
other things, depreciation, depletion and amortization
of RMB231.4 million, net interest expenses of RMB90.1
million, a fair value non-cash loss on oil put option of
RMB16.1 million and an unrealized foreign exchange
gain of RMB30.7 million. The cash movements from
changes in working capital in the six-month period
ended June 30, 2011 included an increase in trade and
other receivables of RMB135.8 million, a increase in
trade and other payables of RMB160.2 million and a
increase in inventories of RMB8.3 million.

Net cash generated from operating activities was
RMB559.0 million in the six-month period ended June
30, 2010. In the six months ended June 30, 2010, our
net cash generated in operating activities included
profit before income tax of RMB327.2 million adjusted
for, among other things, depreciation, depletion
and amortization of RMB268.0 million, net interest
expenses of RMB40.2 million, an unrealized fair value
non-cash loss on oil put option of RMB14.0 million and
an unrealized foreign exchange gain of RMB7.2 million.
The cash movements from changes in working capital
in the six-month period ended June 30, 2010 included
an increase in trade and other payables of RMB45.2
million, a decrease in trade and other receivables
of RMB34.5 million and a decrease in inventories of
RMB29.3 million.
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Cash used in investing activities

Net cash used in investing activities in the six-month
period ended June 30, 2011 amounted to RMB581.9
million, mainly as a result of project development
costs of RMB584.3 million, and loans granted to GOC
of RMB28.8 million, partially offset by a reduction in
pledged deposits of RMB29.4 million required for the
CITIC bank loan, which was released in May 2011 when
CITIC bank loan was repaid.

Net cash used in investing activities in the six-month
period ended June 30, 2010 amounted to RMB444.5
million, mainly as a result of project development
costs of RMB427.4 million, and loans granted to GOC
of RMB17.1 million.

Cash generated from financing activities

Net cash generated from financing activities in the
six-month period ended June 30, 2011 amounted
to RMB1,128.7 million due to proceeds from the
issuance of senior notes of RMB2,524.6 million in May
2011, offset by (i) repayment of US$200 million CITIC
bank loan in May 2011, (ii) 2010 final cash dividend
of RMB76.8 million paid in May 2011, (iii) payment of
RMB10.7 million for the fees incurred during initial
public offering.

Net cash used in financing activities in the six-month
period ended June 30, 2010 amounted to RMB136.5
million, due to a cash dividend paid.

Our gearing ratio, which is defined as total borrowings
less cash and cash equivalents (“Net Borrowings”)
divided by the sum of Net Borrowings and total equity,
decreased slightly from 24% as at December 31, 2010
10 23% as at June 30, 2011.
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MARKET RISKS
Our market risk exposures primarily consist of
fluctuations in oil prices and exchange rates.

Oil price risk

Our realized oil prices are determined by reference
to oil prices in the international market, changes in
international oil prices will have a significant impact
on us. Unstable and high volatility of international oil
prices may have a significant impact on our revenue
and profit.

Currency risk

Most of the Group’s sales are in US dollars, while
production and other expenses are incurred in RMB.
The RMB is not a freely convertible currency and is
regulated by the PRC government. Limitations on
foreign exchange transactions imposed by the PRC
government could cause future exchange rates to vary
significantly from current or historical exchange rates.
Management is not in a position to anticipate changes
in the PRC foreign exchange regulations and as such
is unable to reasonably anticipate the impacts on the
Group's results of operations or financial position
arising from future changes in exchange rates.

EMPLOYEES

As at June 30, 2011, the Company had 1,743
employees. There have been no material changes
to the information disclosed in the Annual Report
2010 in respect of the remuneration of employees,
remuneration policies and staff development.

45 B B
AAREEENTISREREEBEABER
N B R IR ED o

AimRE R

BHRARRMERAAEREIZ2RER
MM ERETE - FUt BB HENZSE AR
RAFEERX - BEAENTIRERARE
BB ok & AN R ) i KO R s B

=2
-2

W R
REBNREMHEIAETIE - MAEE
REMAXANAARBAR ARSI
REMBRER  BXPERFRE -+
B A 4 SN BE 32 55 P 2% T O PR 1) AT BE 2R
R IR B 2 B Y kR S PR R AR LE IR KR
BE) o BIREBRIER P EINEE 0
B WEEAEMGHAREXRZDHHAS
B e AL BRRNTE -

=

R-ZT——FEXA=+H ARFHEE
1743518 - RZZE—ZFFHRPMEE
WEEFM FPMBREEIERAML
mEREE -

24 MIE HOLDINGS CORPORATION e Interim Report 2011



CONTINGENCIES

On August 28, 2000, MI Energy Corporation (“MIE"),
the Company's wholly-owned subsidiary, entered into
a production sharing contract ("“PSC") with Sinopec for
exploration and development of the Shengli oilfield
in Shandong Province. In 2000, MIE began the trial-
development phase of its operations at the Shengli
oilfield and drilled a dry hole. The project has been
suspended since the end of 2004. In April 2005, MIE
requested an extension from Sinopec to restart the
project at the Shengli oilfield. On September 27, 2006,
MIE received a letter from Sinopec denying the request
to restart the project and seeking to terminate the PSC
on the grounds that the extension period of the trial-
development phase had expired and MIE had not met
its investment commitment of at least US$2 million
under the PSC. MIE has invested RMB23.1 million
into Luojiayi Block 64 prior to December 31, 2003 and
believes its investment in the project at Shengli oilfield
had met the required commitment amount under
the PSC. The PSC with Sinopec has not been formally
terminated and the dispute has not entered any
judicial proceedings.
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION
As at June 30, 2011, the interests or short positions of
the Directors and the chief executives of the Company
in the shares, underlying shares and debentures of
the Company and its associated corporations, within
the meaning of Part XV of the Securities and Futures
Ordinance ("SFO"), which will have to be notified to
the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he/she is taken or
deemed to have under such provisions of the SFO),
or which will be required, pursuant to section 352 of
the SFO, to be recorded in the register referred to
therein, or which will be required to be notified to the
Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of
Listed Issuers (“Model Code”) contained in the Listing
Rules, were detailed as follows:

Name of
corporation
HERE

the Company
VYN

Name of Director
ERgB

Mr. Zhang Ruilin

it corporation

Sl el £

Interest of controlled
corporatlon (Note 1)

Mr. Zhao Jiangwei the Company

Party capacity/
Nature of interest
S/ HEKE

Interest of controlled
1

RIE——FNA=1+H ARQREENR
IE??E&AE%$’AET&E$EH§#?£($§
BHEREAE GO ([FHRAEEN]) E
XV*B)E’JH%?} RGO REEZRHESE
RIFFES R EEOIEXVIBET 8D EP
BAEARARRBRZFHNESIOAE (B
RIEE S LB E GO E XM & SRR
BEENERERAR)  IBEEFLBEE
&5 58 352 5 AU IR TE B B B R X IRFTIE K9
B ARESSAE - RIRE ETRA
8 LB ITAZESHTESFIFINEE
SFRI(MZ2ESFRI ) BAE A A E KRBT

MRS A AT

Approximate
percentage of
of shares/ interest in the
underlying Company
shares LT
Bin /4 a8
BRindEs Bwask
1,414,600,000

Total number

1,414,600,000

AR (1)

Far East Energy
Limited (“FEEL")

Mr. Zhao Jiangwei FEEL
HIHREE

Mr. Forrest Dietrich
Forrest Dietrich & 4
Mr. Allen Mak
BRfREE

Mr. Mei Jianping the Company
1BEFEE $’AET

Mr. Jeffrey W. Miller

Jeffrey W. Miller 64

Mr. Zhang Ruilin
Rindr ot

the Company
/NG|

the Company

Beneﬂcwal owner (Note 1) 999
Z=INIER)

icial owner (Note 1)
A A (FFE1)

Beneficial owner (Note 2)
BalEA A (HE2)

Beneficial owner (Note 2)
EaiEa AE2)

icial owner (Note 2)
EEA(HiE2)

| owner (Note 2)
NG )

9,000

6,819,489

9,092,712

1,267,933

1,811,333
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Q)] FEEL is held by Mr. Zhang Ruilin (“Mr. Zhang") and Mr. Zhao
Jiangwei ("Mr. Zhao") as to 9.99% and 90%, respectively.
On May 16, 2003, 9,999 shares in FEEL were issued to Mr.
Zhang, who then transferred 9,000 shares out of his 9,999
shares to Mr. Zhao on October 4, 2003. Mr. Zhang and Mr.
Zhao have entered into an Acting-in-Concert Agreement
under which they agreed to act in concert in relation to all
matters that require the decisions of the shareholders of
FEEL. Pursuant to the Acting-in-Concert Agreement, if a
unanimous opinion in relation to the matters that require
action in concert is unable to be reached, Mr. Zhang shall
be allowed to vote on both his and Mr. Zhao's shares.

) These interests represent interests in outstanding stock
options under the stock incentive plan.

Save as disclosed above and in the section headed
“Share Options”, as at June 30, 2011, none of the
Directors or the chief executives of the Company
had any interests or short positions in the shares,
underlying shares or debentures of the Company of
any associated corporations (within the meaning of
Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he/she had taken
or was deemed to have under such provisions of the
SFO) or which were required to be entered into the
register kept by the Company pursuant to Section 352
of the SFO or which were required to be notified to
the Company and the Stock Exchange pursuant to the
Model Code; nor had there been any grant or exercise
of rights of such interests during the sixth months
ended June 30, 2011.
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SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
OF THE COMPANY

So far as the Directors are aware of, as at June 30,
2011, the following persons (other than the Directors,
chief executive(s) or members of the Group) who
had interests and/or short positions in the shares or
underlying shares of the Company which would fall
to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or, which
would be required, pursuant to section 336 of the SFO,
to be entered into the register referred to therein,
were as follows:

Name of Party capacity/Nature

interested party
HEHER

FEEL

Mr. Fung Che
HigKE

Ever Union Capital Limited

Harmony Energy Limited

David Bonderman

James Coulter

TPG Star Energy Ltd.
(“TPG")
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of interest
B HEHHE

Beneficial owner (Note 1)
EaAA ()

Interest of controlled
corporation (Note 2)
AR (PHEE2)

Beneficial owner &
Interest of controlled

poration (Note 2)
EAA

Beneficial owner (Note 2)
A A (FizE2)

Interest of controlled
__corporation (Note 3)
X EEE R (FEE3)

Beneficial owner (Note 3)
A A (FiisE3)

E BRI A 2 F B 5 R 48R A
RREENHEGR HikE

REEMN RZT——FXA=+AH"
THAL(BAEE ER  TEZTHAR
sk B R RN AR R 2 B 15 SRR AL
PRESRBEERIEXVEE2RIDEH
BEAEAMARARRREOES R AR -
SR ER S R EGDIE B EAELL
ZIEFIE 2 B R MRS R SAE I
T

Total number
of Shares
(assuming
option is not
exercised)
BinHEH

(R 3tk
fT{EEgBRE)

1,414,600,000

Approximate
percentage of
interest in the

Company
7.3
EEH
BraEs

252,196,000

252,196,000

237,438,000

230,838,000

230,838,000

211,855,234
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FEEL is held by Mr. zhang and Mr. Zhao as to 9.99% and
90%, respectively. On May 16, 2003, 9,999 shares in FEEL
were issued to Mr. Zhang, who then transferred 9,000
shares out of his 9,999 shares to Mr. Zhao on October 4,
2003. Mr. Zhang and Mr. Zhao have entered into an Acting-
in-Concert Agreement under which they agreed to act in
concert in relation to all matters that require the decisions
of the shareholders of FEEL. Pursuant to the Acting-in-
Concert Agreement, if a unanimous opinion in relation to
the matters that require action in concert is unable to be
reached, Mr. Zhang shall be allowed to vote on both his and
Mr. Zhao's shares.

Harmony Energy Limited is a wholly owned subsidiary of
Ever Union Capital Limited which also holds 14,758,000
shares directly amongst 252,196,000 shares. Mr. Fung
Che is the sole shareholder of Ever Union Capital Limited
and has voting and investment control over the securities
beneficially owned by Ever Union Capital Limited.

The interests deemed to be held by each of Mr. David
Bonderman and Mr. James Coulter consists of 211,855,234
ordinary shares held by TPG and 18,982,766 ordinary
shares held by TPG Star Energy Co-Invest, LLC,. The sole
shareholder of TPG is TPG Star, L.P., a Delaware limited
partnership, which is managed by its general partner,
TPG Star GenPar, L.P., a Delaware limited partnership,
which is managed by its general partner, TPG Star GenPar
Advisors, LLC., a Delaware limited liability company, whose
sole member is TPG Holdings I, L.P., a Delaware limited
partnership, which is managed by its general partner, TPG
Holdings I-A, LLC, a Delaware limited liability company,
whose sole member is TPG Group Holdings (SBS), L.P.,
a Delaware limited partnership, which is managed by its
general partner, TPG Group Holdings (SBS) Advisors, Inc.,
a Delaware company, whose shareholders are David
Bonderman and James Coulter.

TPG Star Energy Co-Invest, LLC is a Delaware limited liability
company, whose managing member is TPG Star Advisors,
L.L.C., a Delaware limited liability company, whose sole
member is TPG Ventures Holdings, L.L.C., a Delaware
limited liability company, whose managing member is TPG
Ventures Partners, L.P., a Delaware limited partnership,
which is managed by its general partner, TPG Ventures
Professionals, L.P., a Delaware limited partnership, which
is managed by its general partner, Tarrant Advisors, Inc., a
Texas company, whose sole shareholder is Tarrant Capital
Advisors, Inc., a Delaware company, whose shareholders
are Mr. David Bonderman and Mr. James Coulter.

e

%]

FEEL F1 3R 45 4 R 4 58 4 59 B 5 9.99% &
0% X - M_TE=FHH+/xH ' FEEL
19,999 IRAR D BT FAR 4 - MAREERZ
DT =F+ [P B 45 E9,9998 4315 F £99,000
PRAR D EER T L4 - SREABEBEEEDET
Y —BITBIHE - WL BF AR FEELAR
FREH—FHERE BT - BRIE—H
TR MRAEERABA—BITBHEE
W—BER  RESEERHEBEENR
DEITIRER R -

Harmony Energy Limited /& Ever Union Capital
Limited #) 2 & Kf & 2 & - ifi Ever Union
Capital Limited 75 & # #5 & 252,196,000 % fi&
17 # #914,758,000 B A% 17 « & 1& 5 4 A Ever
Union Capital Limited &) M — A% 3+ %} Ever
Union Capital Limited Bz B B S HEH 1R
FRARIGE I

¥ 4% & i David Bonderman %t 4 [ James
Coulterfe 4 % B H AWM H BTPGIHE A 1)
211,855,234 1% ¥ 3 fi% }2 TPG Star Energy Co-
Invest, LLCHF A 18,982,766 % & i@ A% 48
A o TPGHY M — A% 3 ATPG Star, LP.( — XK
BHHEMARAEA) AE-—REBA
TPG Star GenPar, LP.(—R4FH EMBR A
% A)EH o TPG Star GenPar, LP. g1 2 —f&
4 ¥ ATPG Star GenPar Advisors, LLC. (—%
B EE M B R AR E IR - TPG Star GenPar
Advisors, LLC. #) Mt — & 5 /& TPG Holdings |,
LP.(—RERZEMNARAR]) - TPG Holdings
L LP.BE E — & & % ATPG Holdings I-A,
LWC(—REFHWEMBR QA ) EE - TPG
Holdings I-A, LLCH) M — A& 8 A TPG Group
Holdings (SBS), LP.( — R B ZE M HF R 2
7)) » TPG Group Holdings (SBS), L./ X —
& % ATPG Group Holdings (SBS) Advisors,
nc(—REFHWEMAE])ER HREAR
David Bonderman & James Coullter *

TPG Star Energy Co-Invest, LLCA — K 4
WEMNER AT HEEKE RTPG Star
Advisors, LLC.(—REHEMBRAF) -
TPG Star Advisors, L.L.C.#) i — i 8 BTPG
Ventures Holdings, LL.C.( — K45 fr & ) A
[ 2 & ) ° TPG Ventures Holdings, L.L.C. )
& 12 A B A TPG Ventures Partners, LP.(—
RENEMEREEA)  fTPG Ventures
Partners, L.P. B3 E — 8 & # ATPG Ventures
Professionals, L.P.(—RFFHREMBRAEA)
& I8 - TPG Ventures Professionals, L.P. £ H
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Other Information
Hth&FH

The Board adopted a stock incentive compensation
plan in November 2009 (“Plan”) prior to the listing
of the Company on the Stock Exchange designed
to attract and retain the best available personnel
for positions of substantial responsibility, provide
additional incentive to employees and directors and
promote the success of our business. Under the Plan,
a total of 1,480,870 share options were granted to
Directors, executives and employees, of which 100,400
share options lapsed. The share options were granted
at nil consideration.

The exercise price of the granted share options is
equal to or higher than the market price of the shares
on the date of the grant. Each share option gives the
holder the right to subscribe for one share of the
Company. The share options granted under the Plan
typically vest over a two or three year period at each
anniversary of the grant date, subject to the participant
continuing to be an employee on each vesting date.

The Company has undertaken that no further share
options will be granted under the Plan upon the listing
of the Company, but the provisions of the Plan shall
in all other respects remain in full force and effect
and share options granted under the Plan prior to the
listing of the Company continue to be exercisable in
accordance with the Plan and agreements entered
into pursuant to the Plan.

On November 27, 2010, the Board adopted a new
share option scheme (“Scheme”) to enable the
Company to grant options to selected participants
as incentives or rewards for their contributions to
our Group. Participants of the Scheme include any
executive Director, nonexecutive Director or full time
employee of the Group as invited by the Board. The
Scheme shall be valid and effective for a period of 10
years commencing from the approval of the Scheme.
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The exercise period of any option granted under the
Scheme must not be more than ten years commencing
on the date of grant. The acceptance of an offer of
the grant of the option must be made within 28 days
from the date of grant with a non-refundable payment
of HK$1.00 from the grantee. The exercise price
determined by the Board will be at the higher of (i)
the closing price of the shares as stated in the daily
quotations sheet of the Stock Exchange on the date
of grant; (i) the average closing price of the shares as
stated in the Stock Exchange’s daily quotations sheet
for the five trading days immediately preceding the
date of grant and (iii) the nominal value of the shares.

Since the adoption of the Scheme, the Company has
not granted any options under the Scheme.

The total number of shares issued and which may
fall to be issued upon exercise of the options granted
under the Scheme, the Plan and any other share option
scheme of the Company to each participant in any 12
month period shall not exceed 1% of the issued share
capital of the Company from time to time. The total
number of shares which may be issued upon exercise
of all options to be granted under the Scheme, the
Plan and any other share option scheme of our
Company must not in aggregate exceed 10% of the
shares in issue as at the date of listing (“Listing Date")
of the Company on the Stock Exchange. As at June
30, 2011, the maximum number of shares available
under the Scheme and the Plan is 264,133,400 shares,
representing approximately 10% of the issued share
capital as at the Listing Date.

MR EETRE AT « ZB——FhHRE

RIBEAAE R B TR BRE Z1TE
Hf NSRBI B B T - WA
BHZBEE  ARABARKH AR
28RAZF100BTLZ TRIREMNK - A
EFEHEE2TRESATI=EF 2R
=E (A REEBERZAEERESR
PR U 8 ¢ 2 (i) B2 5 H AT
hAR S BEB RSB RERMRHOR
{0 P U B R (i) B EI A -

B ER AN A AT B DA - R QR ARRIR
BRUERT B D E R RUE -

RIB R AR M RT &) - %58 R AR QA
HMERER SR BRI TR - B
TRAIREEIT T S 2 BE N RN BERT
A+ @A BBRARTERBARRTEZ
EEITRANN1% - RIBIEERAETE -
T B AR AT H A BB R A EI
BIFTA B RAEITIERS - AIREE1THIIRD 48
HFHBBARARRERZAM EMBH E
TMHE ] BETHRMEE BLEN10% - B
—E——9XA=Z1+8 " BEBERET
ElRZAEBEEZBRONERAEE B
264,133,400 % - 15 £ B HAE TR AN K
10% °

31



Details of the share options outstanding as at June 30, K=-ZT——H<xA=1H L REXt
2011 after taking the Capitalization Issue into account %7714 - Bt E D EEBHKRITEZ
which have been granted under the Plan were as  BERREFIFMT :

follows:

Number of
options
exercised 0,
durin; Exercise
% the perio ? Rnce
3 MW (per s_ar% Date of Exercisable Exerclsahle
{1 expiration _ . from
mma (5R) il:] HME W TERRAN 'H‘ﬁfiﬁu:ﬁlﬁ

Executive directors
niTES

Forrest Lee Dietrich 2,213,163 2,273,163 US$0.13 November 2 010 November 19, 2019
0.3%% “ZENE t —IqE

B, + ﬂ T—H T=H+78

2,213,163 2,213,163 US$0.13 200 , November 19, 2019

013%T %% it —IE

A, + ﬂ T—H=+H AThA
2273163 2273163 Us$0.13 20,2009  November 20, 2019 November 20,2012 November 19, 2019
013%T —NE 2% _Z-
—tH +—A=1H

Allen Mak 3,030,904 3030904 Us$0.13 Noverber 20,2019 November 20, 2010
Hithe 0137 R 7 S

T—AZ t-A-+H T—H=1H
3,030,904 3,030,904 US$0.13  November 20,2009  November 20,2019 November 20, 2011
0.83%7 3 “2hE —E-—f

T—A_+H t—A=1H T—H=1H
3,030,904 3,030,904 US$0.13  November 20,2009 November 20,2019 November 20, 2012
0.13%7 NE E—NE 2%
t—H=tH
Independent
non-executive directors
BUFRTER

=

Mei Jianping 633967 633967 US$0.25
BRY 05%7 %

T—A=
633,966 633,966 US$0.25 November23
025%T 3
T-A12
Jeffrey W. Miller 905,667 905,667 US$0.25 November232
025%7 =

=R

905,666 905,666 US$0.25 November23
025%T

A

November 23, 2%)20 NovembggS zog November 22, 2020

+
13119053

R A e

+-A=F=E  +-R=1= +-A-F-A
November 23, 2%)20 November 23, 2012 Novembgr 2, 2@20
+-F=F=H
November 23, 2020
E-F

u}%}io\ \IAM

Other employees
HRT

3030904 1700800 1,330,104 US$0.13  November 20,2009 , November 20, 2010
013%7 “EENE -1 —2-zg

T—A-+H B +-A=+H

3,030,904 3,030,904 US§0.13  November 20 2009 November 20,2019 November 20, 2011
0.13%1 : ‘\'75 QE =&

+=H +=A=+
3,030,904 3,030,904 US$0.13 2 Noverber 20,2019 November 20, 2072
0.13%71 1 I ===

28084179 1700800 26,383,379
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DIVIDEND

The Board has resolved that no interim dividend will
be paid for the six months ended June 30, 2011 (six
months ended June 30, 2010: Nil).

AUDIT COMMITTEE

The Audit Committee has reviewed with the
management the accounting principles and
practices adopted by the Group and discussed the
internal control and financial reporting matters,
including reviewing the unaudited interim results.
The interim results for the six months ended June
30, 2011 are unaudited, but have been reviewed
by PricewaterhouseCoopers in accordance with
International Standard on Review Engagement 2410
“Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” (“ISRE 2410")
issued by the International Auditing and Assurance
Standards Board (“IAASB").

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

The Company and/or any of its subsidiaries did not
purchase, sell or redeem any of the Company’s listed
securities for the six months ended June 30, 2011.

USE OF PROCEEDS FROM THE GLOBAL

OFFERING

The net proceeds from the global offering, after
deducting the relevant costs of the global offering,
were approximately RMB503.8 million (without taking
into account the partial exercise of the over-allotment
option). As at the date of this interim report, the
Company does not anticipate any change to its plan
on the use of proceeds stated in the prospectus of the
Company dated December 1, 2010.
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CODE ON CORPORATE GOVERNANCE
PRACTICES

In the opinion of the Directors, the Company has
complied with the code provisions as set out in
the Code on Corporate Governance Practices (the
“CG Code") contained in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
(the "Listing Rules”) throughout the six months ended
June 30, 2011, except for the Code Provision A.2.1
stated below, which in opinion of the Directors is not
appropriate to follow. The Company has also put in
place certain recommended best practices as set out
in the CG Code.

Code Provision A.2.1

Code Provision A.2.1 stipulates that the roles of
Chairman and Chief Executive Officer should be
separate and should not be performed by the same
individual.

Mr. Zhang Ruilin currently holds the offices of
Chairman and Chief Executive Officer of the Company.
This constitutes a deviation from Code Provision A.2.1.
The reason for such deviation is set out below.
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The Company is engaged in the oil and gas exploration
and production business which is different from
integrated oil companies engaging in both upstream
and downstream operations. In light of this, the Board
considers that the interest of the Company’s oil and
gas exploration and production business is best served
when strategic planning decisions are made and
implemented by the same person. The Nomination
Committee of the Company has also agreed that it is
in the best interest of the Company that the roles of
the Chairman of the Board and Chief Executive Officer
be performed by the same individual to provide the
Group with strong and consistent leadership and allow
for efficient business planning and decisions. In this
respect, the Company does not currently propose
to designate another person as the Chief Executive
Officer of the Company. However, the Company will
continue to review the effectiveness of the Group’s
corporate governance structure and consider whether
any changes, including the separation of the roles of
Chairman and Chief Executive Officer, are necessary.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
(the "Model Code") as set out in Appendix 10 to the
Listing Rules and applied the same to the Directors
and the employees who are likely to be in possession
of unpublished price-sensitive information of the
Company.

Specific enquiry has been made of all the Directors and
the Directors have confirmed that they have complied
with the Model Code throughout the six months
ended June 30, 2011. In addition, no incident of non-
compliance of the Model Code by the employees was
noted by the Company.

MR EETRE AT « ZB——FhHRE
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MISCELLANEOUS

The Directors are of the opinion that there have been
no material changes to the information published in its
annual report for the year ended December 31, 2010,
other than those disclosed in this interim report.

Hftt =R

EERB - BATHREHRBEN - 1
BE_P-FE+-A=+-HILFEE
BTRZ AL BEALD -
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Independent Interim Review Report

|

pwc

REPORT ON REVIEW OF

INTERIM FINANCIAL INFORMATION

TO THE BOARD OF DIRECTORS OF

MIE HOLDINGS CORPORATION

(incorporated in Cayman Islands with limited liability)

We have reviewed the interim financial information
set out on pages 39 to 76, which comprises the
interim condensed consolidated statement of financial
position of MIE Holdings Corporation (the “Company”)
and its subsidiaries (together, the “Group”) as at
June 30, 2011 and the related interim condensed
consolidated statements of comprehensive income,
changes in equity and cash flows for the six-month
period then ended, and a summary of significant
accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be
in compliance with the relevant provisions thereof
and International Accounting Standard 34 “Interim
Financial Reporting”. The directors of the Company
are responsible for the preparation and presentation
of this interim financial information in accordance
with International Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a
conclusion on this interim financial information based
on our review and to report our conclusion solely to
you, as a body, in accordance with our agreed terms
of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any
other person for the contents of this report.
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Independent Interim Review Report
WU HERRE

We conducted our review in accordance with
International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed
by the Independent Auditor of the Entity”. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less
in scope than an audit conducted in accordance with
International Standards on Auditing and consequently
does not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express
an audit opinion.

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with International Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, August 15, 2011
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ASSETS

Non-current assets
Property, plant and equipment
Intangible asset

Derivative financial instruments
Trade and other receivables

Current assets

Inventories

Derivative financial instruments
Trade and other receivables
Pledged deposits

Cash and cash equivalents

TOTAL ASSETS

EQUITY
capital and reserves

attributable to equity holders

of the Group

Ordinary shares

Share premium

Other reserves

Retained earnings
— Proposed final dividend
— Others

Total equity

Ml BEFZBRARAF « =%

Note
fiteE

HE

FEBDEE

ME - BE REHE 8
BREAE

TESHIA 9
FELK I H i FE W R IR 10

REEE

T8

TESHIA 9
FEU I E i FE W R IR 10
EIRFR

Re kB S EEY

#a
FRERESTA
BERER R

Timhik 1
WA B

HibRE

Bileas

—REDIRRE

—Hit

Haws

——FhHRE

As at

®
June 30, December 31,
2011 2010
ANBE+R +=A=+—H
—E——F —T-TF
Unaudited Audited
(RIEER) (&%)
RMB’000 RMB'000
AR®TRT ARETT
3,448,218 3,024,482
4,605 1,677
7,760 20,285
90,833 24,212
3,551,416 3,070,656
41,322 36,664
7,116 11,168
496,536 398,294
— 29,916
1,873,546 680,033
2,418,520 1,156,075
5,969,936 4,226,731
17,599 17,588
828,644 826,477
92,413 91,919
— 77,933
1,232,178 946,014
2,170,834 1,959,931
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N

EuN4
N

As at
®
June 30, December 31,
2011 2010
ANBE+R +=A=+—H
—E——F —T-TF
Unaudited Audited
(REER) (&%)
Note RMB'000 RMB'000
iz AR®TRT ARETT
LIABILITIES aff
Non-current liabilities FRBAR
Asset retirement obligations BEEZERH 11,470 9,270
Deferred tax liabilities — net FEEMEHARE 15,994 8,694
Trade and other payables FE R B A e 3008 12 125,404 137,598
Borrowings B 13 2,524,589 1,191,862
2,677,457 1,347,424
current liabilities mEBRR
Trade and other payables FE e E At B 308 12 1,039,402 775137
Current income tax liabilities EHMEHARE 82,243 44,898
Borrowings (g 13 — 99,341
1,121,645 919,376
Total liabilities AfReE 3,799,102 2,266,800
TOTAL EQUITY AND LIABILITIES #&R&E@HE 5,969,936 4,226,731
Net current assets RBRESE 1,296,875 236,699
Total assets less HEMERTHAR
current liabilities 4,848,291 3,307,355

The notes on pages 45 to 76 are an integral part of the  $£45EEF 76 B 7 fisEB A HAfSA A 6
Interim Condensed Consolidated financial information. AR Z —35 °
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Revenue

Operating expenses
Purchases, services and other
Employee compensation costs
Depreciation, depletion and

amortization
Distribution expenses
Administrative expenses
Taxes other than income taxes
Other losses

Total operating expenses
Profit from operations

Finance income
Finance costs

Finance cost — net
Profit before income tax

Income tax expense
Net profit for the period

Other comprehensive income

Currency translation difference

Other comprehensive income

for the period, net of tax

Total comprehensive income

for the period

Interim Condensed Consolidated Statement
of Comprehensive Income (Unaudited)

RS H2ERER (REFX)
2010
—T—%F
Note RMB'000
BiEE ARETT
¢~ 14 947,364
BEMX
HEE - R REM (61,546)
BITHMKA 15 (57,596)
E - BEREH
(268,015)
HEMS (15,183)
ERER (25,283)
BB (FS BRI 16 (148,617)
Hipgs5E 17 (10,960)
BISERY (587,200)
BERN 7 360,164
T ON 18 7,260
B A 18 (40,246)
BHEEA (32,986)
FEr S RATRT 327,178
P8RRI 19 (88,723)
HReas 238,455
Hitig 8k e
EEE=ZR (1,646)
HhHtizakans
BE (1,646)
HhEa ke
236,809

2 —FhlRE



Net profit attributable to the

equity holders of the Company [ {&:®:&#

Earnings per share, Basic
(expressed in RMB per share)

Earnings per share, Diluted
(expressed in RMB per share)

The notes on pages 45 to 76 are an integral part of the
Interim Condensed Consolidated financial information.

42

Note
i3
FAFREFEA
BREFRT
(BRARE) 20
BREFART
(BRARY) 20

Six months ended

June 30,
(Unaudited)
#EXAST+ALEAEA

(REFH)
2011 2010
“E——%  Z2-%f
RMB'000 RMB'000
ARBTR  ARETR
303,864 238,455
0.12 0.11
0.11 0.1

FASAEF 76 AZMERATREAAN
MBERZ 7D -
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Unaudited

REFY
Ordinary  Preferred Share Other  Retained Total
shares shares  premium  Reserves  earnings equity
Six months ended BEZZ——F BER | £3:4 BFERR Rtk [:dv 6 Eaen
June 30, 2011 AAZ+ALAEA Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

WiE  AR®TT ARRTRT ARRTRT AR®TR AR®TR ARWTR

Balance at January 1, 2011 RHOME1A1R 17,588 - 826,477 91,919 1023947 1,959,931
Comprehensive income HR2ERE

for the period
Net profit for the period BRFEF - - - - 303,864 303,864
Transfer to safety fund reserve BRER2ESRE - - - 18,791 (18,791) -
Currency translation difference  E¥irEZE - - - (20,100) - (20,100)

— - — (1,309) 285,073 283,764

Transaction with owners BEEAZS
Employees stock option scheme g BB IkiEET 2

— value of employee services —ESRBEE - - - 1,803 - 1,803
— proceeds of share issued — BERIRHASE 1 - 2,167 - - 2,178
Cash dividend distribution ReREHK 4 - - - - (76,842) (76,842)
As at June 30, 2011 R2011%6A30R 17,599 - 828,644 92,413 1,232,178 2,170,834
Ordinary Preferred Share Other Retained Total

shares shares premium Reserves earnings Equity

Six months ended HE-T-TF EER Bk BRAEE  HbRE  Bnks  #ReE
June 30, 2010 AA=THIEAEAR RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARBTL ARBTL ARETL ARETL ARETE ARETL

Balance at January 1, 2010 R2010F1A18 659 7 — 403,909 848,707 1,253,446
Comprehensive income for A2 EKE

the period
Net profit for the period BRFRT = = — — 238,455 238,455
Transfer to safety fund reserve BRERESRE — — - 16,824 (16,824) —
Currency translation difference  K¥FHEE — = = (1,646) - (1,646)

= = = 15,178 21,631 236,809

Transaction with owners BEEAZS
Employees stock option scheme g BB ik iE:T 2

— value of employee services —EERBEER — — — 5,349 — 5,349
Cancellation of ordinary shares SE AT R (124) — — (614,047) — (614,171)
Issuance of series B preferred BRBERRETRIB

shares in exchange of B

ordinary shares — 249 — 613922 — 614,171
Cash dividend distribution ReREHK = = = = (136,532) (136,532)
Deemed dividend distribution BEREDR — — — — (81,052) (81,052)
As at June 30, 2010 #H2010%E6A30R 535 420 = 424,311 852,754 1,278,020

The notes on pages 45 to 76 are an integral part of the  $45EEF 76 B 7 fisEB A HAfEAA 6
Interim Condensed Consolidated financial information. IS ER 2 —85 °
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Interim Condensed Consolidated
cash Flow Statement (Unaudited)
RS SHARRER (RIEFX)

cash flows from
operating activities
Cash generated from operations
Interest paid
Income tax paid

Net cash generated from
operating activities
Cash flows from
investing activities
Purchases of property,
plant and equipment
Decrease in pledged deposits
Loan granted to PSC partner

Interest received
Net cash used in investing activities

cash flows from

financing activities
Proceeds from issue of senior notes
Repayments of borrowings
Payment of fees relating to

Global Offering
Cash dividends paid

Net cash from/(used in)
financing activities

Net increase/(decrease) in cash
and cash equivalents

BETHEEN
RenE
REELANRSE
EARAE

ERAEH
ERREELR
ReFR
HREBRRAN
Reng

BEME  BELRE

EREFAD
RYERDKAR
BHER
2HFE
REREMRAN
REeFR
RMBREDEEN
RenE
BIBERBMESR
EEER

XMEFEEHEEER

ERRERE

BEEBHEL/(FTA)
O & %8R

HeRRaSENN
B/ (RY) 8@

Cash and cash equivalents at beginning  HI¥13 ¢ RIRE%EY

of the period

cash and cash equivalents atend H*xHLRALEEY

of the period

The notes on pages 45 to 76 are an integral part of the
Interim Condensed Consolidated financial information.

Note
Pzt

21

2010
—E-TF
RMB'000
AREFTT

751,161
(31,965)
(160,150)

559,046

(427,439)

(17,070)
53

(444,456)

(136,532
(136,532)

(21,942)

290,271

268,329

FASEEF76H 2 HEBAP AL O
M ER 2 — 8D -
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Notes to the Interim Condensed Consolidated

Financial Information (Unaudited)

o A 5 B 5 5 PR 365 5 RO A (SRAE %)

The Company was incorporated by Far
East Energy Limited (“FEEL"), a company
incorporated in Hong Kong with limited liability,
on March 20, 2008. The Company is listed on
the Stock Exchange of Hong Kong Limited. Ml
Energy Corporation (“MIE"), a wholly owned
subsidiary of the Company, is a limited liability
company incorporated in Cayman Islands and
domiciled in the People’s Republic of China
(“PRC" or “China”).

The Company and its subsidiaries’ (“the
Group”) principal business is to engage in the
development, production and sale of crude oil
through MIE's production sharing projects in
PRC. The Group has entered into a purchase
agreement to acquire an oil and natural gas
exploration and production company in the
Republic of Kazakhstan (Note 22) as part of its
plan to expand its operation beyond PRC.

On August 6, 2010, MI Energy (Kazakhstan)
Corporation was incorporated in the Cayman
Islands as an investment holding company with
limited liability, and became a wholly owned
subsidiary of the Company. On August 11, 2010,
MI Energy (Kazakhstan) Corporation further
allotted and issued 9,999 ordinary shares to the
Company. On October 14, 2010, the name of Ml
Energy (Kazakhstan) Corporation was changed
to MIE New Ventures Corporation.

2 —FhlRE

X A & f Far East Energy Limited
(TFEELD) (— KR BB MR
AR AR ) E200843H208 %
MK ARREBTEHARS
Fr B R A& _EmR S o Ml Energy
Corporation ([ME])) E RSB S
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MI Energy (Kazakhstan) Corporation
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A + — B ' MI Energy (Kazakhstan)
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Notes to the Interim Condensed Consolidated
Financial Information (Unaudited)
IR & ff M I R E B R (RIEF )

On February 8, 2011, Palaeontol CoOperatief
U.A. was incorporated in the Netherlands as
a cooperative with no liability with 99% held
by MIE New Ventures Corporation and 1%
held by MIE. On February 11, 2011, Palaeontol
B.V. was incorporated in the Netherlands as
an investment holding company with limited
liability and wholly owned by Palaeontol
Cooperatief U.A.. The authorized share capital
of the Palaeontol B.V. is 90,000 euros and is
divided into 90,000 ordinary shares of one euro
each.

On June 3, 2011, Gobi Energy Limited was
incorporated in the Cayman Islands as an
investment holding company with limited
liability and a wholly owned subsidiary of the
Company. On June 21, 2011, Gobi Energy
Limited further allotted and issued 99 ordinary
shares to the Company.

On June 3, 2011, Riyadh Energy Limited was
incorporated in the Cayman Islands as an
investment holding company with limited
liability and a wholly owned subsidiary of the
Company. On June 21, 2011, Riyadh Energy
Limited further allotted and issued 99 ordinary
shares to the Company.

This interim condensed consolidated financial
information was approved for issue on August
15, 2011. This interim condensed consolidated
financial information has been reviewed, not
audited.

MK—Z——9=A/\H - Palaeontol
Codperatief U.A. 7E far B s it K 32 -
ZTRaBEELERERRE
MIE New Ventures Corporation #
MIE % Bl H 35 38 99% 1% ° A =
T——%F = A+—8  Palaeontol
BVERBEMAK L % F 2R A
REREANBRERFRRAA &
Palaeontol Cooperatief UA. & &
A ° Palaeontol B.V. R B E R
AN 584 90,000 BT © &A% 1.0
JLHI 90,000 A% & @ AR HE AL

Gobi Energy Limited @A —ZF ——4F
NAZEERSESUREERA
AR EMA B BRAF - WK
RARANEZEMBAR - RZF
——%F XA =+—H ' Gobi Energy
Limited AR A B3 — 29 Bl 217
TR ERK -

Riyadh Energy Limited @ A =& ——
FRAZPREHREHEURERE
BRARFEAZMAINERAA -
W BARRNEENBAT - K
ZE——%FXA=+—H Riyadh
Energy Limited MR A Al #E— D B
WEATT 9915 AR -
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Notes to the Interim Condensed Consolidated

Financial Information (Unaudited)

o A 5 B 5 5 PR 365 5 RO A (SRAE %)

This condensed consolidated interim
financial information as at and for the
six months ended June 30, 2011 has
been prepared in accordance with
IAS 34, ‘Interim financial reporting’.
The condensed consolidated interim
financial information should be read in
conjunction with the annual financial
statements as at and for the year ended
December 31, 2010, which have been
prepared in accordance with IFRSs as
issued by the International Accounting
Standard Board (“IASB").

Except as described below, the
accounting policies applied are
consistent with those described in the
annual financial statements for the year
ended December 31, 2010.

Exceptional items are disclosed and
described separately in the financial
information where it is necessary to
provide further understanding of the
financial performance of the Group.

(i) Change in accounting

estimates

The cost of oil and gas properties
is amortized at the field level
based on the unit of production
method. Unit of production rates
were previously based on proved
developed producing oil reserves
estimated to be recoverable from
existing facilities based on the
current terms of the respective
production agreements.

2 —FhlRE
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2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
(b) Accounting policies (continued)

(i)

(ii)

48

Change in accounting
estimates (continued)

From January 1, 2011, the Group
has applied the unit of production
rates based on proved and
probable developed producing
oil reserves estimated to be
recoverable from existing
facilities based on current terms
of the respective production
agreements. The change in
estimate is due to management’s
view that inclusion of probable
developed producing reserve will
be more reflective of the reserve
base available to the Company
from its investment in the oil
properties. The change resulted
in increase of net profit by RMB81
million for the six months ended
June 30, 2011. It is impracticable
to estimate the amount of impact
for future years.

New and amended standards
adopted by the Group:

. Revised IAS 24, ‘Related
party disclosures’, issued
in November 2009. It
supersedes IAS 24,
‘Related party disclosures’,
issued in 2003. The revised
IAS 24 is required to be
applied from January 1,
2011.

2.

FEEHBREE (W)

(b)

R B (4])

(i)

(ii)

Rt e E (1)
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2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
(b) Accounting policies (continued)
(i)  New and amended standards
adopted by the Group: (continued)

MIRRRZERRRAF

IAS 1 (Amendment)
‘Presentation of financial
statements’, effective for
periods beginning on or
after January 1, 2011. The
amendment removes the
requirement for each item
of other comprehensive
income to be presented
separately in the statement
of changes in equity.

IAS 34 (Amendment)
‘“Interim financial
reporting’, effective for
periods beginning on or
after January 1, 2011. The
amendment emphasises
the existing disclosure
principles in IAS 34 and
adds further guidance to
illustrate how to apply
these principles.

IFRS 7 (Amendment)
‘Financial instruments:
disclosures’, effective
for periods beginning on
or after January 1, 2011.
The amendment clarifies
the nature and extent of
risks arising from financial
instruments.

T——FhHHE

FEEHBREE (W)

(b) EEBIR (18)
(i) AEBERMANI]E
Al RAELERER
AT - ()

B B & 5t 2 Al
ENACCEIp:N)
[ Bf 7% 3% & &)
TR RZF
——fE— ] —
Az %M E
BMAER ZE
ZELH T TEAE
8 5l R E A2
[ G-
HESK -

B & it %8l
F345( & 7T
) [ HA B 7
] RZF
B2 %8
AR ZiE
298§ T BB
GrtERIE34
SRR IR AT
BRA - I
N — 453
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HERIE 75 (&
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B B R AR e
ZEREBT
SRIAERK
EME R -

49



2,

50

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
(b) Accounting policies (continued)
New standards, amendments and
interpretations not yet effective
for the financial year beginning
January 1, 2011 and not early
adopted:

(1ii)

IFRS 9, ‘Financial instruments’,
issued in December 2009. This
addresses the classification
and measurement of
financial assets and is
likely to affect the Group’s
accounting for its financial
assets. The standard is not
applicable until January 1,
2013 but is available for
early adoption.

The Group is in the process of reviewing
the impact of the above standard and do
not expect it to have a material impact
on the Group’s or Company'’s financial
statements at the current stage.

FEEHBREE (W)

R B3R (48)

(i) R=ZT——F—H—
HIA R FE MR E
R K R B2 A BR A B
RIER - BRAEEAN
ERIA

. B R B 7% 3R
ERFEH €
MIE]IR=
TZTNF+=
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AlEEEmE
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2 AEEE
AEBHES
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A R
RIERAR ©
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SEGMENT INFORMATION

The Group operates as a single operating
segment. The single operating segment is
consistent with the internal reporting provided
to the chief operating decision-maker. The chief
operating decision-maker, who is responsible
for allocating resources and assessing
performance of the operating segments, has
been identified as the board of directors.

EQUITY DISTRIBUTIONS

A dividend in respect of the year ended
December 31, 2010 of HK$0.035 per share,
amounting to a total dividend of HK$92,474,690
(RMB76,842,000) was approved at the annual
general meeting on May 6, 2011 and was paid
on May 27, 2011.

FINANCIAL RISK MANAGEMENT
The Group's activities expose it to capital risk
and a variety of financial risks, including market
risk, credit risk and liquidity risk. The main risks
arising from the Group'’s financial instruments
remain unchanged from those reported in the
annual financial statements for the year ended
December 31, 2010.

MI BEFREERAT « —2——FhHiRSE

S EBEE
AEEERE-—REDBETE
B BEDBIREEERLEREKE
EHOAL/ME —FNATAT AU
BE IERERRERTRES
g AESEERKFEEED
RH -

ER9ix
mEE-—_T—TF+-_A=+—H
IEFERBNREER =2 ——
FRAXNBEZEREFS LR
HOYR-—TE——FRA_-1++A
Tt e B E AT R0035EE -
R R 92,474,690 (AR
76,842,0007T) °

MEREER
AEENEEEEZEMBRR -
BETERR FERRRRBHE
AR - BBEE-T-FTF+_A
=+ RFEMBRETARERS
AL - TEEBRRERAEEN
SR TANBRYREENE -
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5. FINANCIAL RISK MANAGEMENT

(continued)

The table below analyses the Group’s financial
liabilities and net-settled derivative financial
assets and liabilities into relevant maturity
groupings based on the remaining year at the
end of the reporting period to their contractual
maturity dates.

At June 30, 2011
p=F——FXAZTA

Borrowings EEA
Derivative financial instruments ~ $14 48T E

—oil put option — BRI e
Trade and other payables FERT REMER IR

At December 31, 2010
R=E-ZF+-A=t-H

Borrowings s
Derivative financial instruments ~ $14 4T E

— oil put option —hARG SR
Trade and other payables JEN REMERFR

5. HMERRETE(W)

TERIREAREPREEARE
HHLBRTFE BAKESHE
BRIZFEEELEENTESRE
ENBEREBEMADEZON -

Lessthan Between1 Between 2 over 5
1year and2years and S5 years years
PR-F —ERF —ERF EFENE
RMB'000 RMB'000 RMB'000 RMB'000
AE®TRE AERTR ARRTRE ARRTR
252,392 252,392 3,345,817 -
(7,116) (7,760) — -
945,278 125,404 —_ .
lessthan ~ Between1  Between?2 Over 5
1year and2years  and5years years
PR—F —ZRE —ERE REYUE
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETR ARETR ARETR
158,575 583,844 721,19 —

(11,168) (20,285)
718,729 137,598
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Notes to the Interim Condensed Consolidated

Financial Information (Unaudited)

o A 5 B 5 5 PR 365 5 RO A (SRAE %)

Estimates and judgements are regularly
evaluated and are based on historical
experience and other factors, including
expectations of future events that are believed
to be reasonable under the circumstances.
The critical estimates and judgements remain
unchanged from those reported in the annual
financial statements for the year ended
December 31, 2010, except as described below.

The Group classified its Proved Reserves into
Proved Developed Producing Reserves and
Proved Undeveloped Reserves. Probable
reserves are also classified into Probable
Developed Producing Reserves and Probable
Undeveloped Reserves. Prior to January 1, 2011,
Proved Developed Producing Reserves was
used for the calculation of unit-of-production
depreciation, depletion and amortization
recorded in the Group's consolidated
financial information for property, plant and
equipment related to oil and gas production
activities. From January 1, 2011, the Group has
applied the unit of production rates based on
Proved and Probable Developed Producing
Reserves. An increase/decrease in Proved
and Probable Developed Producing Reserves
will decrease/increase depreciation, depletion
and amortization charges (assuming constant
production) and increase/reduce net profit.
Proved and Probable Reserve estimates are
subject to revision, either upward or downward
based on new information, such as from
development drilling and production activities
or from changes in economic factors, including
product prices, contract terms or development
plans.

2 —FhlRE

BRI R A B EMGAFE
WA BELR R EMARSELE
BREUAENERABATEAREN
AREFENESR - BBEE_F-F
F+t_A=+—BEEHBHRED
PR BB ARLL - BRINA T FTIt &
B EBEH A RAB L REAE
R

AEEREERAFES REAC
RBEHREMRARFERE
BEREL) BME D FHREERRFE
ENRERARERFRE - —_T——F
—HA—HAE - RACHHBEMF
BRARERKEAHUMBEER
HERMREEENEEENT
E REREE RN-F——F—
A—BE AREERRARKEE
CHEERREAEEUER - K
ARBEEREERESEM, R
DR I E - FEIE R
ER(RREETE) - LM R
DFEM o RARBEREGFA
RIBFE R (PIan2k B FEEHRE N E
ERBHKREERER - ARIGK
S BFLBERREE) T AR
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Notes to the Interim Condensed Consolidated
Financial Information (Unaudited)
FR ARSI A & F Bt 35 S EIPH A (REEFR)

All significant unusual items in nature, size or
incidence have been included in the Interim
Condensed Consolidated Statement of
Comprehensive Income.

Additions to property, plant and equipment
during the period amounted to RMB650,637,000
(2010: RMB888,608,000) and mainly related to
costs associated with oil and gas properties.

In October 2010, the Group purchased an
option to notionally sell to Merrill Lynch
Commodities, Inc. (“MLCI") 3,000,000 barrels
of crude oil at a strike price of US$70.00 per
barrel, in instalments of 150,000 barrels per
month in 2011 and 100,000 barrels per month
in 2012 (“MLCI Oil Hedge"). The price under
the option is based on WTI crude oil prices. In
addition, in October 2010, the Group sold an
option to MLCI to notionally sell to us 3,000,000
barrels at a strike price of US$55.00 per barrel
in instalments of 150,000 barrels per month in
2011 and 100,000 barrels per month in 2012
under the same terms and conditions as the
purchased option. The effect of the above
arrangement is that the Group will receive
from MLCI each month the difference between
the strike price of US$70.00 per barrel and the
WTI crude oil price, in respect of the notional
volume of that month, if the average monthly
WTI spot price of oil falls below US$70.00 per
barrel, but the maximum payout by MLCI is
limited to US$15.00 per barrel. The premium
of US$8.74 million for the MLCI Oil Hedge is
payable over 8 instalments on a quarterly basis
from April 2011.

PREFAEMYE RERFELEREEH
BRERFHEBHCEETHEHAS
HrEEREERT

NEEWE - BEREEEIAR
# 650,637,0007C (2010F : A R ¥&
888,608,0007T) * B ZHAEE °

RZZE—ZTF+A AEEEE
—IH A IR B 70.00% T 1T
# {8 ) Merrill Lynch Commodities,
Inc. (TMLCI 1) & % i £ 3,000,000
BRA —E——FFA2HRMA
150,000/ ' — T ——F 5 A HH
2 17 100,000 4 ([MLCL /& )8 & B {R
El) - IEE THERIERAE
FEHRERAER I K=
T—ZTF+ A  AEEAMCCIEE
—IEHARE ﬁ#m%%E%%MH
RO TR M - =& 55.00 €T
1THEB R AR A4 % & 3,000,000
B ZE——FBASHXM
150,000%% ' —E—=FHAHHR
7 100,00018 - LIl ZHHOTER
AN EAFHREBRRER
RE/M7000E T © KA AR Z
AmEEHES ARMLCIKEEHE
70.00 E T RITTHE (B BL PR 12 e BE HT P
BRAERNEE  EMLCIZ 8
BReERRNER15.00%T =%
——E ARNEFESE A&
@%%w&aﬂﬁ%i@%%m4
BETHENE S /UREZERMLC
At e
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10.

11.

DERIVATIVE FINANCIAL

INSTRUMENTS (continued)

The change in fair value of derivative financial
instruments, which are not designated as cash
flow hedges for accounting purposes, are
recognized in the Statement of Comprehensive
Income (Note 17). The derivative financial
instruments relate to the Company’s oil put
option which has been marked to market in
accordance with IAS 39.

TRADE AND OTHER RECEIVABLES
The credit terms of the Group’s trade
receivables are generally within 30 days after
the delivery of oil. Trade receivables are non-
interest bearing.

As at June 30, 2011 and December 31, 2010, all
the trade receivables were aged within 30 days.
All trade receivables were neither past due nor
impaired.

SHARE CAPITAL

Issued and fully paid:

Ordinary shares LAk

Authorized ordinary shares:
Ordinary shares of US$0.001
per share TR

MIBRIZBRARAT « —T——FHhHHS

ERITRBE

BT EAR
FREE0.001ET

10.

11.

TESmMI R ()
R G IFER S EIM @ FHET 0T

ATAME  ZETETAERRE
EREEE2E R AR (M
17) - BRI S22 F 395K
BE - ARANTESRIAART
RS EHRE AR o

FE U B it sy 70 IR
AEENEPAERBEXKL =1
RAZFER - BUEBRFIH TS -

RIE——FXA=Z+HM_Z—
ZEF+-A=+—H BRERD
BRIRE=+TR 2R - FrE AR

MEEAR B AR ERE ©
B
As at
®
June 30, December 31,
2011 2010
~NA=+R +=A=t+-—-H
—E——F —T-TF
RMB’000 RMB'000
AR®TR ARET T
17,599 17,588
As at
®
June 30, December 31,
2011 2010
~NA=+R +=HA=t+-—-H
—E——F§ —T-TF
‘000 ‘000
T TR
100,000,000 100,000,000
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56

The details of the issued and fully paid
ordinary share capital of the Company
for the relevant periods are as follows:

Issued and fuI%' paid: BRETRERE:
At January 1, 201 Vs I oo

96,356,270 ordinary shares at 96,356,2701% * HREE0001%TT
550,001 each g

At March 10, 2010 RZZ—ZE=A+H

Cancellation of ordinary shares $518,212,5608% Bk
18,212,560 ordinary shares at A0 ETEER
US80,001 each

At December 14, 2010 RZZ—2£+_A1MH

Conversion 0f 25,101,220 Series A 825,101,220/ Z3A
preferred shares t0 25,101,220 BARz25101 2008k
ordinary shares at USS0.001 each 10,001 St £k

Conversion of 36,425,120 Series B #8436 425 120258
preferted shares 10 18,212,560 Ba=1821050 8%
ordinary shares at USS0.001 each ~ EEQO0E &R

Capitalization issuance of mmgz—zg ~B-t+=A

078,542,510 ordinary shares BRNRRAR B
at USS0.001 each to shareholders 2,078,542, 510 S A(E0.001 £
reglstered onNovember23, 2010 £ *

Issuance of 441,334,000 RER %ﬁ‘ﬁ 441,334,000
ordmar(y] shares at USS0.001 each  BREE0001E T LB
during Global Offering

At December 31, 2010 RZZ-ZE+-f-+—f

2,641,334,000 ordmary shares at 2,641,334,000/% * i

U5$0.001 each 0001 ETERR
At January 1, 2011 2——£-j-H
2,641,334, 000 ordlnary shares at 2,641,334,000%_ (sl
Us$0.001 each E1E0.001 %x%ﬁﬂ&
MAmu7mﬂ S oy |

Issue of 800,000 ordinary shares at /g 8 171217 800,008 *

US$0 001 each for exercise of SHEE00 ErLAR
plog e stock option )
At lune 8, 2011 RZZ——ERANE

IssLie of 900,800 ordinary shares at ﬁ@ﬁ?ﬁ% TRE{T900,800/%
US$0.001 each for exercise of SREB000IE L ER
employee stock option

At June 30, 2011 RoB——frA= T8

2,643,034,800 ordmary shares at 2,643,034,800% - BIRE(E0.001

US$0.001 each EERR

11. SHARE CAPITAL (continued) 11. BE&F (&)
(a) Issued and fully paid ordinary (a)
shares

ERTRBEMEER
AARREABHBEBEITR
R BRRAFIZET
T
As at
R
June 30, December 31,
2011 201
/\H + A +-A=1+-H
B——fF —T-ZF
RMB 000 RMB'000
AR®TT ARETT
659
(124)
m
124
13822
293
17,588
17,588
5
6
17,599
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12. TRADE AND OTHER PAYABLES

Non-current
Current

JEBNER
ENEg

At December 31, 2010 and June 30, 2011, the
ageing analysis of the trade and other payable

based on invoice date is as follows:

< 6 months

6 months - 1 year
1-2years
2-3years
>3years

Total

DR6EA
3 ENENE:S
1828
2534
ZR3E

At

MIBRIZBRARAT « —T——FHhHHS

12. FEfTRAEAMEMSRIR

As at
"
June 30, December 31,
2011 2010
ARE+H +=A=+—H
—2——F —T-TF
RMB’000 RMB'000

AR®TT ARBET L

125,404 137,598
1,039,402 775137
1,164,806 912,735

W=F—BF+-A=+—BR=
T —£XASHALANEA E
R B R R
BRATIIRIT -

As at
®»
June 20, December 31,
2011 2010
AAB=+H +=A=+—H
—E——F —T-TF
RMB'000 RMB'000

AR®TT ARBET L

780,250 608,245
293,647 212,457
51,699 50,232
26,339 35,305
12,871 6,496
1,164,806 912,735
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13. BORROWINGS
(@ Summary of borrowings

Bank borrowings
Non-current
Current

Senior Notes
Total borrowings

58

RITRE
JEENE
I

BERE
(EpGE

BEREE

As at
June 30, December 31,
2011 2010
AAE+H +=ZA=+—H
25 —T-TF
RMB’000 RMB'000
AR®TT ARETTT
-_ 1,191,862
— 99,341
-_ 1,291,203
2,524,589 —
2,524,589 1,291,203
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Notes to the Interim Condensed Consolidated

Financial Information (Unaudited)

o A 5 B 5 5 PR 365 5 RO A (SRAE %)

Senior Notes

On May 12, 2011, the Company issued
US$400,000,000 9.75% senior notes
(the “Notes”) due 2016. The Notes bear
interest at a rate of 9.75% per annum,
payable semi-annually in arrears on
May 12 and November 12 of each year,
commencing on November 12, 2011.
The net proceeds of the issuance of the
Notes, after deduction of underwriting
fees, discounts and commissions and
other estimated expenses payable in
connection with the issuance of the
Notes, amounted to approximately
US$390 million. A portion of the
proceeds from the issuance of the Notes
was used to repay in full MIE's credit
facility with CITIC Bank. The remaining
proceeds will be used to finance the
Company’s acquisition of Emir-Qil, LLC
from BMB Munai, Inc. and for working
capital and general corporate purposes.
The Notes were listed on the Singapore
Exchange Securities Trading Limited on
May 13, 2011.

The Notes are general obligation of the
Company and senior in right of payment
to any existing and future obligations
of the Company and its subsidiaries
expressly subordinated in right of
payment to the Notes.

2 —FhlRE

BERE

KRR _ZTE——FHA
TZHBETR-Z—RFIH
H3400,000,000% JT9.75[E £
BEZBR(TER]D - ZEH
FBEFEMEIISEE
BE-E——F+—A+=H
R ESYFHARREFH
A+=ZBE+—A+=ZHBX
o @IMBREBHITRIEE R
WEEER EEASIU
REAMMEENERE B
TEBENMEBRIBFENE
39EFETT - RRBEMAE
RIEER - BRARNEE
Z2#MI Energy Corporation
HERPERITEBRERRAA
RHRERITEMNOEE: &
# X IE A 7 M BMB Munai,
Inc. 45 B8 Emir-Oil, LLC + R {E
EEEeR—MRIEERSE-
EEERZ=ZT——FAHA
T=ZBEFMEELFR D
BRAR L -

RBRRARFN—REE
EREEN EBERANAT
REFRARCHABEKRRAHN
BRELERENEMRER
RREME °



13. BORROWINGS (continued)

60

(a)

Summary of borrowings
(Continued)

Senior Notes (continued)

The Notes and the guarantees provided
by the certain subsidiaries will limit the
ability of the Company and certain of
its subsidiaries to, among other things
(and subject to certain qualifications
and exceptions), incur additional
indebtedness and issue preferred stock,
make investment etc.

At any time on or after May 12, 2014,
the Company may redeem the Notes, in
whole or in part, at a redemption price
equal to the percentage of principal
amount set forth below, plus accrued
and unpaid interest to the redemption
date, if redeemed during the 12-month
period commencing on May 12 of any
year set forth below:

Period HiF
2014 —E—F
2015 —E-hFE

At any time prior to May 12, 2014, the
Company may at its option redeem the
Notes, in whole but not in part, at a
redemption price equal to 100% of the
principal amount of the Notes, plus the
applicable premium as of, and accrued
and unpaid interest to the redemption
date.

13.

&= (#)
(a) fEREEE (M)
BRI ()

ZERBERETHE QB ER
ARENERBGRGIANRQE]
REEFTHWBAREEER
SNETS - BITERIERIAKR
REZHEMEE N (EATA
ETEREPIIMERERSIN)

R=ZT—WNFERA+=A=%
2B - ARR AR
HERTXHEARCER D
HHERESMEEERA
Hm R KA RS (WA T
XFEERFERA+T=H
FAH+ =@ B HAREER ) B
B2 #pskEH B -

Redemption Price
RER

104.8750%
102.4375%

RZE—NFERA+Z=AA
EERE - AR ARIZR
HERZE A S E100%H
EOEIMEEER AN
I8 P (B DA R FE AT R AR 5 R
B EERZ2ImIELSZ
o
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13. BORROWINGS (continued)

(a)

(b)

Ssummary of borrowings
(Continued)

Senior Notes (continued)

In addition, at any time prior to May 12,
2014, the Company may redeem up to
35% of the aggregate principal amount
of the Notes with the net cash proceeds
of one or more sales of common stock
of the Company in an equity offering
at a redemption price of 109.75% of
the principal amount of the Notes, plus
accrued and unpaid interest to the
redemption date, provided that at least
65% of the aggregate principal amount
of the Notes issued on the original
issue date remains outstanding after
each such redemption and any such
redemption takes place within 60 days
after the closing of the related equity
offering.

The effective interest rates at the dates
of the consolidated statements of
financial position are as follows:

Effective interest rates on fERERF =
the bank borrowings

Effective interest rates on
the Senior Notes

MIBRIZBRARAT « —T——FHhHHS

13.

BERBERME

& ()
(a) fEREEE (M)
BRI ()

(b)

o R—ZE—MmMFEARA
+-—BHRIEAER AA
RITIRBAERERASE
109.75% K FE B (B + 5 &
Z[E O H B R KR F
B AR RE — IR AN E
Edh—REZ R E TR
RS FHEENRSZAE
BAREEER35%  ERR
MEITERBTHZEAS
BEELSREFTREHEE
EENEAEEARTAE
AEOREBERAEEER
1B 60RANEEAE ©

REBAHIBRRAERA
5 BEMNENT

As at
2

June 30, December 31,
2011 2010
#ARA=+E ft-A=t-H
-5  CF-%F
— 5.85%
10.91% =
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13. BORROWINGS (continued)
(c)

62

(d)

The exposure of the Group’s borrowings (c)
as at December 31, 2010 and June 30,

2011 are as follows:

<1year DR1FE

1-2years 122%F

2-5years 2E5F

Total BB

The fair value of the current and
non-current portions of borrowings
approximates their carrying amounts.

The borrowings are denominated in US (d)
dollars.

13. & (#\)

RS B 0 SRR BB 04 —
P-TE+-A=+-AK
—®——#xA=TALH
FIEEHABMT -

As at
"
June 30, December 31,
2011 2010
ARE+H +=A=+—H
—2——F —T-TF
RMB’000 RMB'000

AR®TT ARBET L

— 99,341
— 529,816
2,524,589 662,046
2,524,589 1,291,203

i 5% A B 5 K% 3R BN 1 26 20 9
D EEEESHEERS o

ARG A TCAHE
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14.

15.

16.

REVENUE

The Group’s revenue relates to the sale of
crude oil in one geographical location, China.
All revenue is realized through the sale of
the Group’s share of crude oil to PetroChina
pursuant to the PSC.

EMPLOYEE COMPENSATION
COSTS

Included in employee compensation costs
are share based compensation expenses of
RMB49,573,000 (2010: RMB19,749,000).

TAXES OTHER THAN INCOME
TAXES

Special oil levy

Others HAth

Taxes other than income taxes mainly represent
a special oil levy which is paid or payable by
petroleum enterprises for the sales of domestic
crude oil at a rate variable based on the oil
prices.

MIBRIZBRARAT « —T——FHhHHS

14.

15.

16.

AmE R ES

W &
AEEWSENE IR ES - A
TR EERBER - A KES
BEBASE R OHEELREBE
KA RATE Rl FAER o

BIFMARSE

BEES TEHMA AP EE
Fx B AR#49,573,000C(ZZ—
THE : ARIE19,749,0007T) ©

RIR (AR RERSH)

Six months ended

June 30,

BEAA=T+ALAER
2011 2010
—E——%  —F-TF
RMB’000 RMB'000
AEBTR  ARMTI
289,363 148,617
6,071 =
295,434 148,617

MR (FISHRIN) TR IEmAME
EptiHE BERBIZRIE QM ER
TFENOTH R A RN B — TR A
R e o
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17. OTHER LOSSES

Loss on oil put option
Others

Total

The loss of the oil put option for the six months
ended June 30, 2010 and 2011 is a non-cash
loss due to the change in fair value of the
unrealized portion of the oil put option (Note 9).

18. FINANCE COST — NET

Finance income
Interest income
Exchange gain

Finance cost
Interest expense
Others

Finance costs — net

64

17. HSHR

BHRE IR
Hitr

att

18. M¥BA — BE

RBEA
FBERPAENSKA
b 3 e zs

MERA
B
it

MERA—2E

Six months ended
June 30,
BENRA=THLKREAR

2011 2010
—E——%  —F-%F
RMB’000 RMB'000
ARRTE  ARETE
(16,073) (14,028)
3,615 3,068
(12,458) (10,960)

BE_Z—ZFR_FT——F~A
=+HIEXNER  BhREEES
EETHRABRGHENRESR
BHoH

AR BEZHAUNIERE
1838 (BRE9) -

Six months ended
June 30,
BEXA=T+AHLKEAR

2011 2010
—=—% —T-FF
RMB’000 RMB'000
AR®TTT AR®ETFT
1,735 53
30,744 7,207
32,479 7,260
(91,851) (40,220)
(9,634) (26)
(101,485) (40,246)
(69,006) (32,986)
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Notes to the Interim Condensed Consolidated

Financial Information (Unaudited)

o A 5 B 5 5 PR 365 5 RO A (SRAE %)

The Company is an exempted company
incorporated in the Cayman Islands. Under the
laws of Cayman Islands, the Company is not
subject to tax on income or capital gain.

Corporate income tax for its operation in China
is provided on the basis of statutory profit for
financial reporting purposes as defined by
the PRC tax authorities, adjusted for income
and expense items which are not assessable
or deductible for income tax purposes. In
accordance with the relevant PRC income
tax rules and regulations, the PRC corporate
income tax rate applicable to the Group is 25%
for six months ended June 30, 2010 and 2011.

Income tax expense is recognized based on
management'’s best estimate of the weighted
average annual income tax rate expected for
the full financial year. The estimated average
annual tax rate applied for the six months
ended June 30, 2011 is 31% (the estimated tax
rate for the six months ended June 30, 2010
was 27%). The increase in average annual tax
rate is mainly due to higher non-deductible
expenses relating to share based compensation
expenses (Note 15) and interest expenses for
the Notes (Note 13).

2 —FhlRE

ARRR—RERESHSEMK
THERRRT - RIEFASHEE
Bl ARREARE WAL E R
SAATIA ©

HAAREFBENCERENDE
T4 5 o 4R 5% Fh B 5% 765 1 A o B 765
FR 3R 1 SR TE B9 SA E Ja FIU VR B
WIRERAEHEM S BEFB R
AR eRmKRARBRIEEBELA
B REPBMASHRABEZRE
B OBE_T-ZTFR-T—F
NA=ZTBELERER  BARASK
Er P B EERHREA25% °

ENE S E AN ERRERERE
B SR EM BEFRENE T EEM
BHRENRELS -BE_F——
FARAZT AR EABEO G
FHBRERN%(BE-_T-FTFX
A=+ B 1L} @A B EEFH
BEZ27%) - FHRENREER
Al R EA B2 R (R 15) A
REMN S &R (HEE13) B R Bi
ARG B ARG



20. EARNINGS PER SHARE

(a)

66

Basic (a)
Basic earnings per share is calculated by

dividing the profit attributable to equity

holders of the Company by the weighted

average number of ordinary shares in

issue during the six month period.

Profit attributable to AARIREREA
equity holders of FEAS 5 R
the Company

Adjustment for: PIEE -

Dividends entitled by Series A Z 51| A8 5 I fE Z % B
preferred shares

Dividends entitled by Series B Z%1) B8 4 A% & Z A% 2,
preferred shares

Weighted average number of Z3@AcE
ordinary shares (thousands) — (Fh%)

Earnings per share, Basic SREARRF
(RMB per share) (BRARE)

20. BERAF

EX

FRERRF I EAD AR
e PN T
1619 A9 A9 B 4T MR AR £
DA B B, -

Six months ended
June 30,
BENRA=THLFEA

2011 2010
—E——% —F-TF
RMB’000 RMB'000
ARMTR  ARBTR
303,864 238,455
— (49,2817)
— (22,125)
303,864 167,049
2,641,726 1,541,202
0.12 0.11
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Notes to the Interim Condensed Consolidated

Financial Information (Unaudited)

o A 5 B 5 5 PR 365 5 RO A (SRAE %)

Diluted earnings per share is calculated
by adjusting the weighted average
number of ordinary shares outstanding
to assume conversion of all dilutive
potential ordinary shares. Prior to the
Company'’s Global Offering on December
14, 2010, the Company had two
categories of dilutive potential ordinary
shares: convertible preferred shares and
share options. The convertible preferred
shares were assumed to be converted
into ordinary shares. For share options,
a calculation is performed to determine
the number of ordinary shares that
could have been acquired at fair value
(determined as the average annual
market share price of the Company’s
shares) based on the monetary value
of the subscription rights attached
to the weighted average number of
outstanding share options. Subsequent
to the Company’s Global Offering,
the Company only has share options
outstanding which are potentially
dilutive. The number of ordinary shares
calculated above for basic earning
per share is increased by the number
of ordinary shares that would have
been issued assuming the exercise of
the share options and conversion of
preferred shares at the date later of
beginning of the relevant period or the
date of issue.

2 —FhlRE

SREERMNDERAA
BEEEERRELRE
B RITE AR N
FHEYAE - R_Z2—ZF
TZATHBAARR 2 ERE
EUAR AREBMBEERE
BELTBE: TBRRELER
Ko i B o AT R R SRR TD
BEAERSERRK - ER
R - ARIBRTT RS AR
B DA T35 B MY SR B A O
B¥EE BTAUEEER
ABEAARARENF
BEETE)BANEARR
%A EADRRHEEZ
& ARAEEAHAKRTEZ
BREAFEEREYE -
B ERARGRAF T X
HOEBEHEE  FMER
AR AR AN 8 ST AR AR A AR
B ERBETERE Z
hEREE A I 7T R S R
BITHEBARHE -



20. EARNINGS PER SHARE
(continued)
(b) Diluted (continued)

Net profit attributable to
equity holders of the Company

Profit used to determine diluted
earnings per share

Weighted average number of

ordinary shares in issue
(thousands)

Adjustments for:

— Assumed conversion of
convertible preferred shares
(thousands)

— Share options (thousands)

Weighted average number of

diluted potential ordinary shares

for diluted earnings per share
(thousands)

Earnings per share, Diluted
(RMB per share)

68

ARRBERAA

20. BERET (E)

BREESREERT

Ty EEREE

— BRREBBARRELR

BRI ESREER

IEFHE(TR)

i (|)
Six months ended
June 30,

BENA=THLNRER
2011 2010
—E——5 —T-%F
RMB’000 RMB'000
AR®TR AREFT
303,864 238,455
303,864 238,455
2,641,726 1,541,202
— 658,800
18,418 13,676
2,660,144 2,213,678
0.1 0

MIE HOLDINGS CORPORATION e Interim Report 2011



21.

CASH GENERATED FROM
OPERATING ACTIVITIES

Profit before income tax

Adjustments for:

Depreciation, depletion and
amortization

Interest expenses — net

Unrealized foreign exchange gain

Fair value loss on oil put option

Changes in working capital:
Inventories

Trade and other receivables
Trade and other payables

Cash generated from operations

21.

B P S B AT A

B
P - AR

RSB

RERINEW &

A RRH HIER
AR EEER

BEALED
i

R S A SROR
AT R LA R 3R

REEENRSE

MIBRIZBRARAT « —T——FHhHHS

EETDELEHRS

Six months ended

June 30,
HEAA=TRHLAER

2011 2010
25 —T-%F
RMB'000 RMB'000
AE¥TRT ARBFT
443,276 327,178
231,412 268,015
90,116 40,167
(30,744) (7,207)
16,073 14,028
(8,284) 29,276
(135,842) 34,538
160,159 45,166
766,166 751,161
69



22. COMMITMENTS AND
CONTINGENCIES

70

(a)

Commitments

At June 30, 2011, capital expenditures
contracted for at the date of the
condensed consolidated statement of
financial position but not recognized in
the condensed consolidated statement
of financial position is nil (December
31, 2010: nil). The Group has operating
lease commitment related to its non-
cancellation operating lease for offices.
The future aggregate minimum lease
payment under the operating lease are
as follows:

<1year PR E
1-2year 122F
2-5year 2E5F

22. ZRERVRAAR

(a)

REE
R=—Z——FX<A=+8"
REBEREHA G BERR
RAMERATARMmARERD
A s IR R R
MEAXHARZT(ZZ2 -2
F+_A=1+—BZHBER
)  REEEABEBAED
AR EHA BB LS
MK G - EEHHBRTH
RRFIERERNRBEAT

As at
»®
June 30, December 31,
2011 2010
ANBE+B +=A=+—H
—2——f —E-FF
RMB’000 RMB'000

AR®TR ARETT

5,204 1,296
3,452 1,500
6,805 =
15,461 2,796
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22. COMMITMENTS AND
CONTINGENCIES (continued)

(a)

Commitments (continued)

In addition, the Group has entered into
a purchase agreement to acquire an
entity in Kazakhstan. On February 14,
2011, Palaeontol B.V. (“the Purchaser”)
a wholly-owned subsidiary of the
Company, entered into a participation
interests purchase agreement with
BMB Munai,Inc (“the Seller”), which
is a Nevada corporation listed on the
American Stock Exchange and an
independent third party, pursuant to
which the Purchaser conditionally
agree to acquire all rights, titles and
interests relating to the issued and
outstanding participation interests of
Emir-Oil LLC (“Target Company”) and the
intercompany loans made by the Seller
to the Target Company for an aggregate
consideration of US$170 million (subject
to adjustment). This transaction has
not been completed at the date of this
report.

MIBRIZBRARAT « —T——FHhHHS

22. RERXEAR(HE)

(a)

#EE (18)
BRULDASN - REBEEETT
H—REED A ZENIR
Bz R ——F=A
+HE ARARMNEETFA
@] Palaeontol BV. 2~ Al([ &
7l BEERAEEMNNBEL
% = 75 A A)BMB Munai, Inc.
AR (EEEBEAR S LT
X5 [BEH]DEKR—E2R
I ERZE o RIB R
B ABE17EBET(FH
B)(THEDNHERGKRY
#f,[7) 2 U B Emir-oil LLC 2 &)
(TERRAADFAENLRR
fER AR E TMEMAER -
M  UEREES
HFBEIEARMERAERN
FIERER - FTAERMFZ -
HEARENRER - ZX
FEARTHK °
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22. COMMITMENTS AND
CONTINGENCIES (continued)

22. RERXEAR(HE)

72

(b)

Contingencies

On August 28, 2000, MIE entered into
a PSC with Sinopec for exploration and
development of Luojiayi 64 block at
Shengli oilfield in Shandong Province. In
2000, MIE began the trial-development
phase of its operations at Luojiayi 64
block at Shengli and drilled a dry hole.
The project has been suspended since
the end of 2004. In April 2005, MIE
requested an extension from Sinopec
to restart the project at Shengli. On
September 27, 2006, MIE received a
letter from Sinopec denying the request
to restart the project and seeking to
terminate the PSC on the grounds
that the extension period of the trial-
development phase had expired and MIE
had not met its investment commitment
of at least US$2 million under the PSC.
MIE has invested RMB23.1 million into
Luojiayi Block 64 prior to December
31, 2003 and believes its investment
in the project at Luojiayi 64 block at
Shengli oilfield had met the required
commitment amount under the PSC. The
PSC with Sinopec has not been formally
terminated and the dispute has not
entered any judicial proceedings.

(b)

KEAR

RZZEZEZFENA=ZFTAN
H - MIEE R Ak E] 3 E G
SRAR - AR RN
RILREBEFHAANERE
MEMH - RZBETF
MER B R RE64R B R
BRI EES—
AR - ZEEBEE_-ZZ
MERBFEBHE K==L
HEMA  MEEBMRF AL
DRERBRAZFRBR
BRHEE HR-ZZTEXRF
NB=Z++t8 MEEEH
BT REEFREZIEE
TRE K BRAEAE
5 BB BR T R HAPR B B H8
MMEXABITERDKAE
& & = 42,000,000 3 ST A9 1%
BER#EBBH  BREIEER
DRAR - MEER-ZZ=
F+ZA=t+—RAZARAE
REMEBRBEEREARE
23,100,0007¢ + I #H 15 H %
BRAAEREMERER
FHREAEFEAERIKA
FRATRENAE S - Hh
BlEMERD KA R R E
AR B AL 4 I R A
AVERRFT ©
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23. RELATED PARTY TRANSACTIONS
(@  The following transactions were carried (@)

23. HEEBAHES

HARFHE T X 5 RARERAT

out with related parties:

Six months ended
June 30,
HEXA=THLKER
2011 2010
25 —ZT-%TF
RMB'000 RMB'000
AR®TT AREFT
Transactions with PSC partners HERSRARBHE
o)
Global Oil Corporation (“GOC") BAFERRA B AR
— Amounts received on behalf of —REERDRAR
GOC arising from the PSCs RERAF BRI
eyl & GoENE] 136,117 109,403
— Loan granted to GOC —RTRAFIBRK
e ER 28,780 17,070
— Costs and development —REERDPKAR
investment incurred REFEAF TR
on behalf of GOC from BT TR A
the PSCs RRERE 132,614 91,339
PetroChina ey ay:
— Sales to PetroChina —HRRHNHER 1,282,917 947,364
— Cost incurred on behalf of —BEERDKAER
PetroChina from the PSCS REPEBAZA
B 69,712 62,438
Transactions with controlling HFEELRBREER
shareholder of FEEL and oL NS
a company/person related to ATBZS
the controlling
shareholder of FEEL
Jilin Guotai Petroleum Development EMEBRA M
Company BRAF
Purchases of raw materials REMHLRTH 151 262
Purchase for oil field services BEESRS 75,149 61,851
Rental of vehicles ARENRE 1,899 1,149
Zhao Jiangbo BT
Rental of vehicles and AERBAENE
office premises e 2,400 2,624

MIBRIZBRARAT « —T——FHhHHS
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23. RELATED PARTY TRANSACTIONS
(continued)

74

()

Amounts due from related companies
included in trade and other receivables:

Amounts due from related
companies and
PSC partners

Current

GOC

PetroChina (trade)
PetroChina (non-trade)

Non-current
GOC

Advance to supplier
Jilin Guotai Petroleum

Development Company
Zhao Jiangbo

BERABATRER
SHRERBHEHRET

BN
BRI A A F]
TR (ES)
FEH(EES)

JEEDHA
BAM BRI A A AT

A EREEH2%

EMEBEREHEE
BRAR

FizpAsd

(b)

23. HBBARXS(HE)

ST AR R H At R R IR Y
JE UK B 75 FRIE
As at
»®

June 30, December 31,
2011 2010
ANBE+B +=A=+—H
—E——F —T-TF
RMB’000 RMB'000
AR®TR ARETT
76,110 137,590
306,023 170,984
42,363 33,225
424,496 341,799
90,833 24,212
515,329 366,011
31,652 45,283
876 —
32,528 45,283
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23. RELATED PARTY TRANSACTIONS
(continued)

()

Amounts due from related companies
included in trade and other receivables:
(continued)

The above balances represent amounts
due from PetroChina, advances to
related companies which arise mainly
from purchase transactions with related
parties and amounts received on behalf
of PSC partners.

Amounts due to related parties included
in trade and other payables:

23. HREBAHXS ()

(o)

©

Amounts due to T £ Bt R B 5 ORI
related parties

current BpHA

Zhao Jiangbo FizpAsd

The above balance with zZhao Jiangbo,
wife of controlling shareholder of FEEL,
arose from rental of vehicles and office
premises.

MIBRIZBRARAT « —T——FHhHHS

FH AR AR H A R MR TR Y
FEU BRSO - (8

S EERBERP R
MR - EEB AR R AN
RIER 5 M5 EE A REH
MIEMARRERRERD
B A RIRHE AT R B 5ROR -

FH BB R EoA 5 IR EY

JFEAT AR A R RO
As at
»®
June 30, December 31,
2011 2010
~NA=+A +=RA=t+-H
—E——F —T-TF
RMB’000 RMB'000
AR®TT ARETT
— 616

3t #5T J% (FEEL 22 B% A% 3R
BB ) R AEER IR B VT B R
AEYENAS -
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23.

76

RELATED PARTY TRANSACTIONS 23.

(continued)
(d)  Key management compensation is
presented below:

Expense BAX
Short-term benefits: PSRRI
— Salaries — ¥
— Short-term bonuses — RHIATF
— Share based compensation — &5 Bil & 5 sz
expenses
— Benefits in-kind — HAbEF|
Total =
Accrued liability ArtA®E
Short-term benefits: PSEERAE
— Short-term bonuses — RHIATF|
Total Ft

Short-term bonuses fall due wholly
within twelve months after the end
of the period in which management
rendered the related services.

EEBGHES ()

@

TEEEABMESHIMT ¢

Six months ended
June 30,
BENRA=THLEA
2011 2010
—Eg——5F —E—EF
RMB’000 RMB'000
AER®TT ARETTT

12,411 8,873
6,176 4,631
26,713 5,870
1,023 688
46,323 20,062
300 4,631
300 4,631

EHAMBREIRA R H
HEREHARE T —EAR
2HEH -

MIE HOLDINGS CORPORATION e Interim Report 2011



2

MIE HOLDINGS CORPORATION
M BERIZR AR A F

www.mienergy.com.cn



	封面
	目錄
	公司資料
	財務摘要
	營運摘要
	管理層討論及分析
	其他資料
	獨立中期審閱報告
	中期簡明合併財務狀況表（未經審核）
	中期簡明合併全面收益表（未經審核）
	中期簡明合併權益變動表（未經審核）
	中期簡明合併現金流量表（未經審核）
	中期簡明合併財務資料附註（未經審核）
	封底


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.5
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile (\265L)
  /AlwaysEmbed [ true
    /CFangSongHK-Light
    /CFangSongHKS-Light
    /CGuLiHK-Bold
    /CGuLiHKS-Bold
    /CGuYinHK-Bold
    /CGuYinHKS-Bold
    /CHei2HK-Bold
    /CHei2HK-Xbold
    /CHei2HKS-Bold
    /CHei2HKS-Xbold
    /CHei3HK-Bold
    /CHei3HKS-Bold
    /CHeiHK-UltraBold
    /CHeiHKS-UltraBold
    /CJNgaiHK-Bold
    /CJNgaiHKS-Bold
    /CKanHK-Xbold
    /CKanHKS-Xbold
    /CNganKaiHK-Bold
    /CNganKaiHKS-Bold
    /CO2YuenHK-XboldOutline
    /CO2YuenHKS-XboldOutline
    /COYuenHK-Xbold
    /COYuenHK-XboldOutline
    /COYuenHKS-Xbold
    /COYuenHKS-XboldOutline
    /CPo3HK-Bold
    /CPo3HKS-Bold
    /CPoHK-Bold
    /CPoHKS-Bold
    /CSong3HK-Medium
    /CSong3HKS-Medium
    /CSuHK-Medium
    /CSuHKS-Medium
    /CWeiBeiHKS-Bold
    /CXLiHK-Medium
    /CXLiHKS-Medium
    /CXYaoHKS-Medium
    /CXingHK-Medium
    /CXingHKS-Medium
    /CXingKaiHK-Bold
    /CXingKaiHKS-Bold
    /CYuen2HKS-Light
    /CYuen2HKS-SemiBold
    /CYuen2HKS-Xbold
    /CYuenHK-SemiMedium
    /MBanquetPHK-Medium
    /MBanquetPHKS-Medium
    /MBeiHK-Bold
    /MBitmapRoundHK-Light
    /MBitmapSquareHK-Light
    /MComicHK-Medium
    /MComicHKS-Medium
    /MComputerHK-Bold
    /MComputerHKS-Bold
    /MCuteHK-Light
    /MCuteHKS-Light
    /MDynastyHK-Xbold
    /MDynastyHKS-Xbold
    /MEllanHK-Xbold
    /MEllanHKS-Xbold
    /MElleHK-Light
    /MElleHK-Medium
    /MElleHK-Xbold
    /MElleHKS-Light
    /MElleHKS-Medium
    /MElleHKS-Xbold
    /MFinanceHK-Bold
    /MFinanceHKS-Bold
    /MGentleHK-Light
    /MGentleHK-Xbold
    /MGentleHKS-Light
    /MGentleHKS-Xbold
    /MHGHagoromoTHK-Light
    /MHGHagoromoTHK-Medium
    /MHGKyokashotaiTHK-Light
    /MHGReithicTHK-Light
    /MHeiHK-Bold
    /MHeiHK-Light
    /MHeiHK-Medium
    /MHeiHK-Xbold
    /MHeiHKS-Bold
    /MHeiHKS-Light
    /MHeiHKS-Medium
    /MHeiHKS-Xbold
    /MHeiSungHK-UltraBold
    /MHeiSungHKS-UltraBold
    /MJNgaiHK-Medium
    /MJNgaiHKS-Medium
    /MKaiHK-Medium
    /MKaiHK-SemiBold
    /MKaiHKS-Medium
    /MKaiHKS-SemiBold
    /MLadyHK-Medium
    /MLadyHKS-Medium
    /MLiHK-Bold
    /MLiHKS-Bold
    /MLingWaiFHK-Light
    /MLingWaiPHK-Light
    /MMarkerHK-Bold
    /MMarkerHKS-Bold
    /MMetallicHeiHK-Bold
    /MMetallicHeiHKS-Bold
    /MNgaiHK-Bold
    /MNgaiHKS-Bold
    /MQingHuaHK-Xbold
    /MQingHuaHKS-Xbold
    /MRazorHK-Xbold
    /MRazorHKS-Xbold
    /MRockyHK-Bold
    /MRockyHKS-Bold
    /MSmartHK-Bold
    /MSmartHK-Medium
    /MSmartHKS-Bold
    /MSmartHKS-Medium
    /MStiffHeiHK-UltraBold
    /MStiffHeiHKS-UltraBold
    /MStreamHK-Bold
    /MStreamHKS-Bold
    /MSungGoldHK-Black
    /MSungGoldHKS-Black
    /MSungHK-Bold
    /MSungHK-Light
    /MSungHK-Medium
    /MSungHK-Xbold
    /MSungHKS-Bold
    /MSungHKS-Light
    /MSungHKS-Medium
    /MSungHKS-Xbold
    /MWindyHK-Bold
    /MWindyHKS-Bold
    /MYoungHK-Medium
    /MYoungHK-Xbold
    /MYoungHKS-Medium
    /MYoungHKS-Xbold
    /MYoungHeiHKS-Xbold
    /MYuenHKS-Light
    /MYuenHKS-SemiBold
    /MYuenHKS-Xbold
    /MYuppyHKS-Medium
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 72
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 72
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [595.276 841.890]
>> setpagedevice


