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Qhairiman’s Statement
FEWSE

Results and Dividends

For the six months ended 30 June 2011, the Group’s revenue and
profit attributable to owners of the Company were approximately
HK$107.3 million (six months ended 30 June 2010: HK$170.3
million) and approximately HK$6.0 million (six months ended
30 June 2010: HK$19.6 million) respectively. Basic earnings per
share were approximately 0.5 HK cents (six months ended 30 June
2010: 1.7 HK cents).

The Directors do not recommend any payment of interim dividend
for the period (six months ended 30 June 2010: Nil).

Business Review and Outlook

In China, the Central Government’s ongoing battle to rein in inflation
and their concern over the affordability of homes for the general
population have resulted in a double dose of tightening monetary
policy and enacting regulations to curb the purchasing of additional
homes by residents and migrants alike. The unprecedented
austere monetary policy has included raising the bank reserve
requirement ratios multiple times during the period, restrictions on
lending to developers and home buyers, and hiking interest rates.
The regulations enacted include setting home purchase limits to a
maximum of 2 units in some cities, a ban on property purchases by
migrants and foreigners, and higher bank mortgage down-payment
requirements.

All these measures have resulted in even lower sales volumes of
properties generally in what is traditionally a quieter period of the
property year especially around Chinese New Year. Continued
low sales volumes will eventually push up property inventory, and
if developers have to rely mainly on contracted sales revenue for
cashflow (rather than new debt or equity), then home prices will be
under pressure to fall.

We do not expect the restrictive measures to be a long term policy
direction. It already has had the effect of sharply reducing land sales
revenues of local governments which also affects their income and
tax receipts. The measures have also had an unfavourable knock-
on effect on banks and building contractors which are also very
important sectors of the economy. The current state is that of
artificially suppressed demand and once the restrictions are relaxed,
it is expected that demand may pick up again quite quickly.

Going forward, during this period of tightening it will be important
for developers to maintain a strong cashflow, build quality products
and keep a good reputation in the market, react quickly to changes
in patterns of demand and not be over-reliant on any one product or
market.
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Chairman’s Statement cont'q)
N =+
FERS @

New Heritage has used its decades of experience in the PRC
property market to build a model of stable rental income from
investment properties such as Beijing Landmark Towers and the
retail arcades in Suzhou, balanced with development income from
projects in secondary and tertiary districts of Suzhou. The tertiary
districts of Suzhou have not yet been subjected to home purchase
limits during the period under review thus enabling us to experience
good sales volumes in those areas. Furthermore, we have
maintained a mix of residential as well as commercial properties for
sale, the latter for which has seen continued stable demand as the
restrictions have not been designed to affect that sector so far. We
have also had good responses to our residences that are targeted
at the first-time home buyer and owner-occupier and these continue
to enjoy success despite the tightening measures.

Most importantly of all, we have received the continued support
of our strategic partners, shareholders and lenders throughout the

period and to whom we express our heartfelt thanks.

| wish to also extend my gratitude to all our Board members, our
staff and colleagues for their continued hard work and dedication.

TAOCHAIFU Choofuang (C.F. Tao)
Chairman

Hong Kong, 16 August 2011
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Management Discussion and Analysis

BIRE S AR AT

REVIEW OF OPERATIONS

During the period under review, the Group continued its focus on
property development and investment in Suzhou and Beijing. Cities
within and outside the Province of Jiangsu with high growth potential
were also actively explored continuously for good development
prospects.

PROPERTY DEVELOPMENT

In the first half of 2011, measures curbing housing speculation
spread from 1st tier cities to 2nd and 3rd tier cities. The tightening
measures launched by the Central Government took effect in
lowering transaction volumes in many cities. In Suzhou, counties
surrounding urban districts, including Wujiang City, has enjoyed a
less restrictive environment as housing price rises have not been as
sharp as in 1st tier cities. During the period under review, the Group
grasped the opportunity to speed up sales and presales of Phases
1 and 2 of Lakeside Garden Court respectively with encouraging
results.

The Group’s development projects in Suzhou are being rolled out
on schedule and their status is summarised as follows:

1.  Wuzhong Garden Court, Wuzhong, Suzhou

Phase 3 of Wuzhong Garden Court, in the form of two
11-storey blocks, comprises 206 Small Office/Home Office
(*SOHO”) units and 12 retail units with a gross floor area of
10,429 sg.m. and 5,538 sq.m., respectively. All SOHO units
were completely sold and most of them were delivered before
the end of the period under review. For the period under review,
328 sg.m. were delivered, generating revenue of approximately
HK$2.2 million. The remaining gross floor area of SOHO
units of 138 sg.m. is expected to be delivered in the second
half of 2011. The retail portion of 4,918 sg.m. was sold and
delivered in the period under review and contributed revenue of
approximately HK$46.8 million. The remaining gross floor area
of retail portion of 620 sg.m. has also been sold as of the date
of this report.

2. Taihu Garden Court, Guangfu Town, Wuzhong, Suzhou
In Phase 1, six townhouses of gross floor area of 1,557 sg.m.
were sold and delivered in the period under review, contributing
revenue of approximately HK$16.4 million. The remaining
unsold 10 units of this phase are expected to be sold and
delivered in the second half of 2011.

Phase 2 construction began in August 2010. The total gross
floor area of this phase is about 24,000 sg.m. with 110 low-
density townhouses which are expected to be completed and
delivered at the end of 2011. Pre-sales was launched in mid-
2011.
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The construction of Phase 3 commenced in early 2011. This
final phase of the project will consist of approximately 84 low-
density townhouses with a total gross floor area of around
20,000 sg.m.. It is expected to be completed and delivered in
mid-2012.

Lakeside Garden Court, Shengze Town, Wujiang, Suzhou
The total site area of this project is about 86,200 sg.m. with a
gross floor area of approximately 154,480 sg.m. and is being
developed in four phases.

Construction of Phase 1, with a gross floor area of around
40,980 sg.m., was completed at the end of 2010. Of this, 5,762
sg.m. of high-rise residential apartment units were sold and
delivered for the period under review, generating a revenue of
approximately HK$35.9 million.

Phase 2, which comprises another 4 blocks of high-rise
apartment towers, commenced construction in mid-2010 and is
scheduled for delivery before the end of 2011. The gross floor
area in this phase is about 35,900 sg.m.. Pre-selling began at
the end of 2010 and was met with a strong market response.

Phase 3, which comprises 86 low-density townhouse units
with a total gross floor area of approximately 19,400 sg.m., has
started with piling work in early 2011. Completion and delivery is
expected in mid-2012 with a pre-sales launch expected in end
2011/early 2012.

Phase 4 will consist of 6 blocks of high-rise apartment towers
of total gross floor area around 58,200 sg.m.. Foundation piling
began in mid-2011.

Wuzhong Office Building, Wuzhong, Suzhou

The site area for this project is approximately 14,600 sg.m.
allowing a total gross floor area of around 58,400 sg.m.. The
revised design comprising commercial office space, SOHO
units and retail space has been undergoing submission for
planning approval.

Management Discussion and Analysis (ontq)
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Management Discussion and Analysis contq)

BIRRE S AR Mo )

PROPERTY INVESTMENT

The Group’s investment properties situated in Suzhou New District’s
prime central business district (“CBD”) area benefitted from the
progressive development strategy set by the district government.
Increasing office space take up and residential areas in this
district’s CBD have provided progressive opportunities to the retail
sector. While more shopping centres are likely to be built which
may increase competition, the advantage is that there will be a
cluster effect to attract more consumers and famous brands to this
neighbourhood.

1. SGV Plaza, Suzhou New District

Inflationary pressures and tightening monetary policies
have caused some retail operators and consumers to be
more cautious. The earthquake and aftermath in Japan also
affected the consumption power of Japanese expatriates.
Despite such negative factors, this 11,023 sqg.m. retail
centre, situated in a prime area of Suzhou New District
CBD, managed to attract new tenant chain retailers with
strong brand names. During the period under review,
SGV Plaza generated approximately HK$2.8 million rental
income with an occupancy rate of around 95% as at
30 June 2011.

2. Garden Court Plaza, Suzhou New District
Garden Court Plaza is situated near a subway entrance/exit on
Binhe Road, and continued to be fully let as at 30 June 2011.
This 3-storey retail centre with a gross floor area of around 4,481
sg.m. generated rental income of approximately HK$1.3 million
in the period under review.

3. SGV Apartments, Suzhou New District

The sales volume of the residential secondary market was
adversely affected by the austerity measures. However, prices
remained firm. In the first half of 2011, the Group sold 340
sg.m. of investment apartments generating proceeds of about
HK$4.0 million. As at 30 June 2011, the Group continued to
hold approximately 8,240 sg.m. of apartments. Rental revenue
under the period of review was approximately HK$1.7 million.

4. Investment in an associate (Beijing Landmark Towers Co.,
Ltd. “Beijing Landmark”)
During the first half of 2011, the operational results of Beijing
Landmark has improved steadily when compared with that
of 2010. Through the diligent efforts of the management
of Beijing Landmark, the occupancy of both the hotel and
serviced apartment divisions of Beijing Landmark has gradually
increased, while the occupancy of offices remained at almost
100%.
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Management Discussion and Analysis (cont'q)

EIREFTm MO

PROPERTY MANAGEMENT

The Group continues its outsourcing policy to appoint fully licensed
and qualified local property management companies in Suzhou after
careful due diligence. Owners’ associations for completed projects
were established in accordance with local rules and regulations.

STRATEGIC PARTNERSHIPS

Spinnaker Capital Group

Spinnaker Capital Group, a strategic partner of the Group since
2006, remains one of the substantial shareholders of the Company as
well as a strategic non-controlling shareholder in two of the Group’s
projects — Wuzhong Garden Court and Taihu Garden Court.

Asia Financial Group

Since 2007, Asia Financial Group (“AFG”) has been a 9.615%
shareholder of New Heritage Development Limited (“NH
Development”), a subsidiary of the Company. NH Development
is the holding company of most of the Group’s property project
companies in Suzhou. AFG is also the holder of the Company’s
convertible notes.

MAJOR CORPORATE EVENT

On 5 July 2011, the Company entered into a subscription agreement
(the “Subscription Agreement”) with Asia Financial Holdings Limited
and Asia Insurance Company, Limited (the “CN Subscribers”) in
relation to the issue of the 6% convertible notes in an aggregate
principal amount of HK$75 million (the “2011 Convertible Notes”).

Pursuant to the Subscription Agreement, the subscription price
of the 2011 Convertible Notes would be applied directly to offset
part of the redemption amount for redemption of the convertible
notes issued by the Company to the CN Subscribers in 2007. The
Subscription Agreement is subject to, among others, the approval
by the shareholders of the Company at the extraordinary general
meeting to be held on 16 September 2011.

Further details of the issue of the 2011 Convertible Notes were
disclosed in the announcement and circular of the Company dated
5 July 2011 and 25 July 2011 respectively.

FINANCIAL REVIEW

Revenue

The Group’s revenue mainly comprised of recognised property
development sales and leasing revenue from investment properties.
The Group’s revenue for the six months ended 30 June 2011 was
approximately HK$107.3 million (six months ended 30 June 2010:
HK$170.3 million), representing a decrease of 37.0% as compared
with the same period last year. The decrease in the Group’s revenue
was mainly due to the decrease in revenue from recognised property
development sales.
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Management Discussion and Analysis contq)

BIEE o

The revenue from recognised property development sales included
the disposal of 6 low-density townhouses in Taihu Garden Court
Phase 1, 6 SOHO units and 11 retail units in Wuzhong Garden Court
Phase 3 as well as 71 residential apartment units in Lakeside Garden
Court Phase 1 of approximately HK$16.4 million, approximately
HK$49.0 million and approximately HK$35.9 million respectively.
The Group’s total gross floor area of development properties sold
for the six months ended 30 June 2011 was approximately 12,600
sg.m. (six months ended 30 June 2010: approximately 20,000
sQg.m.).

Leasing revenue from investment properties for the six months
ended 30 June 2011 was approximately HK$5.8 million (six
months ended 30 June 2010: HK$5.7 million). The leasing revenue
generated from investment properties in Suzhou Garden Villa
and two retail centres were approximately HK$1.7 million (six
months ended 30 June 2010: HK$2.2 million) and approximately
HK$4.1 million (six months ended 30 June 2010: HK$3.4 million)
respectively.

Operating Results

For the six months ended 30 June 2011, the Group’s gross profit
amounted to approximately HK$33.2 million (six months ended
30 June 2010: HK$42.4 million). The decrease in gross profit was
primarily due to the decrease in revenue from property development
sales. The gross profit margin for the six months ended
30 June 2011 was approximately 31% as compared to
approximately 25% for the same period last year.

Finance costs for the period under review amounted to
approximately HK$3.5 million as compared to HK$7.6 million for
the same period last year. The decrease was mainly due to the
decrease in imputed interest expenses on loans from non-controlling
shareholders as a result of reduction of imputed interest rate in the
period under review and the increase in finance costs capitalised
to properties held under development. There was a non-cash item
of approximately HK$1.2 million (six months ended 30 June 2010:
HK$3.0 million) included in the finance costs being the imputed
interest expense on loans from non-controlling shareholders.

The valuation on the Group’s investment properties as at
30 June 2011 was conducted by an independent property valuer
which did not result in any fair value adjustment for the six months
ended 30 June 2011 (six months ended 30 June 2010: positive fair
value adjustment of approximately HK$16.6 million).

During the period under review, certain investment properties were
sold for a total consideration of approximately HK$4.0 million (six
months ended 30 June 2010: HK$44.6 million).
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Management Discussion and Analysis (cont'q)
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Share of results of associates mainly represented the profit
contributed by Beijing Landmark to the Group for the period
under review of approximately HK$9.7 million (six months ended
30 June 2010: HK$7.5 million).

For the six months ended 30 June 2011, the profit attributable to
owners of the Company was approximately HK$6.0 million (six
months ended 30 June 2010: approximately HK$19.6 million) which
represented a basic earnings per share of 0.5 HK cents (six months
ended 30 June 2010: 1.7 HK cents).

Liquidity, Financial Resources and Gearing

Cash and cash equivalents as at 30 June 2011 amounted to
approximately HK$434.9 million (31 December 2010: HK$422.1
million).

The Group had total bank borrowings of approximately HK$328.6
million as at 30 June 2011 (31 December 2010: HK$319.9 million).
Borrowings classified as current liabilities were approximately
HK$307.8 million (31 December 2010: HK$286.0 million) and the
Group’s gearing ratio as at 30 June 2011 was approximately 34%
(31 December 2010: 34%), which was based on total bank
borrowings to total equity.

Current, Total and Net Assets

As at 30 June 2011, the Group had current assets of approximately
HK$1,265.4 million (31 December 2010: HK$1,144.1 million)
and current liabilities of approximately HK$582.9 million
(31 December 2010: HK$451.5 million) which represented a
decrease in net current assets from approximately HK$692.6 million
as at 31 December 2010 to approximately HK$682.5 million as at
30 June 2011.

As at 30 June 2011, the Group recorded total assets of
approximately HK$1,784.4 million (31 December 2010: HK$1,659.1
million) and total liabilities of approximately HK$830.1 million
(31 December 2010: HK$709.8 million), representing a debt
ratio (total liabilities over total assets) of approximately 47%
(31 December 2010: 43%). Net assets of the Group was
approximately HK$954.4 million as at 30 June 2011
(31 December 2010: HK$949.3 million).

The Group is able to utilise its internal reserves and debt financing
to meet the funding requirements when opportunities for land
acquisition arise.
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Management Discussion and Analysis contq)
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Charge on Assets

As at 30 June 2011, bank loans of approximately HK$302.4
million (31 December 2010: HK$308.5 million) were secured by
certain of the Group’s land and buildings, investment properties
and properties held under development of approximately HK$39.5
million (31 December 2010: HK$40.0 million), approximately
HK$146.3 million (31 December 2010: HK$146.3 million) and
approximately HK$315.7 million (31 December 2010: HK$315.7
million) respectively.

Contingent Liabilities
The directors of the Company considered that there were no
material contingent liabilities as at 30 June 2011.

Exposure to Fluctuations in Exchange Rates and Related
Hedges

The Group’s monetary assets, loans and transactions are principally
denominated in Renminbi, Hong Kong dollars and US dollars. During
the period under review, there was no significant fluctuation in the
exchange rates of these three currencies apart from the appreciation
of currency of Renminbi against US dollars and Hong Kong dollars.
The Group did not engage in any derivative activities and did not
commit to any financial instruments to hedge its statement of
financial position exposure for the six months ended 30 June 2011
and in the year 2010. Nevertheless, any appreciation in the currency
value of Renminbi against Hong Kong dollar will contribute positively
to the Group’s result.

Treasury Policies and Capital Structure

The Group adopts a prudent approach with respect to treasury and
funding policies, with a focus on risk management and transactions
that are directly related to the underlying business of the Group.

EMPLOYEES

As at 30 June 2011, the Group had a staff roster of 106
(80 June 2010: 115), of which 79 (30 June 2010: 87) employees
were based in Mainland China and 27 (30 June 2010: 28)
employees in the Hong Kong SAR. The remuneration of employees
was in line with market trends and commensurate to the levels
of pay in the industry. Remuneration of the Group’s employees
includes basic salaries, bonuses and long-term incentives.
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Other Information

H B

SHARE OPTION SCHEME

Pursuant to the written resolutions of all the then shareholders
passed on 14 November 2005, the Company has conditionally
adopted the Share Option Scheme (“Scheme”).

Pursuant to the Scheme, the board of directors (the “Board”) may,
at its discretion, invite any executive or non-executive directors
including independent non-executive directors or any employees
(whether full-time or part-time) of the Company, its subsidiaries and
associated companies; any discretionary objects of a discretionary
trust established by any employees, executive or non-executive
directors of each member of the Group or its associated companies;
any consultants, professional and other advisers to each member
of the Group or its associated companies (or persons, firms or
companies proposed to be appointed for providing such services);
any chief executives or substantial shareholders of the Company;
any associates of any director, chief executive or substantial
shareholder of the Company; and any employees (whether full-
time or part-time) of substantial shareholders of the Company,
provided that the Board may have absolute discretion to determine
whether or not one falls within the above categories, (together,
the “Participants” and each a “Participant”), to take up options
(“Option(s)”) to subscribe for shares at a price determined in
accordance with the paragraph below.

In determining the basis of eligibility of each Participant, the Board
would take into account such factors as the Board may at its
discretion consider appropriate.

The Scheme shall be valid and effective for a period of 10 years
commencing on the date on which the Scheme is adopted, after
which period no further options will be granted but in all other
respects the provisions of the Scheme shall remain in full force and
effect, and options which are granted during the life of the Scheme
may continue to be exercisable in accordance with their terms of
grant.

The subscription price in respect of each share issued pursuant to
the exercise of options granted hereunder shall be a price solely
determined by the Board and notified to a Participant and shall be at
least the highest of:

(@ the closing price of the Shares as stated in The Stock Exchange
of Hong Kong Limited’s (the “Stock Exchange”) daily quotations
sheet on the business day on which an offer is accepted by the
grantee or if such date of acceptance by the grantee is not a
business day, the immediately preceding business day;
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Other Information cont'a)

H i & o)

SHARE OPTION SCHEME (Cont'd)

(b) a price being the average of the closing prices of the shares as
stated in the Stock Exchange’s daily quotations sheets for the
5 business days immediately preceding the date on which an
offer is accepted by the grantee (provided that the new issue
price shall be used as the closing price for any business day
falling within the period before listing of the shares where the
Company has been listed for less than 5 business days as at
the date on which an offer is accepted by the grantee); and

(c) the nominal value of a share.

The total number of shares, which may be issued upon exercise of
all options to be granted under the Scheme and any other share
option scheme of the Company shall not in aggregate exceed 10%
of the total number of shares in issue on the date of commencement
of dealings in the shares on the Stock Exchange (“Scheme
Mandate Limit”), unless the Company obtains an approval from its
shareholders. Options lapsed in accordance with the terms of the
Scheme will not be counted for the purpose of calculating such 10%
limit.

On 14 April 2011, an ordinary resolution regarding the refreshment
of Scheme Mandate Limit was approved by the shareholders of
the Company at the annual general meeting (“AGM”). Starting from
14 April 2011, further options to subscribe up to 127,863,968
shares, being 10% of the total number of shares in issue on the date
of the AGM are available to be granted under the Scheme.

Notwithstanding any other provisions of the Scheme, the maximum
number of the shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under the
Scheme and any other share option schemes of the Company shall
not exceed 30% of the total number of Shares in issue from time to
time.

Unless approved by the shareholders, the total number of shares
issued and to be issued upon exercise of the options granted to
each Participant (including both exercised and outstanding Options)
in any 12-month period shall not exceed 1% of the total number of
shares in issue.

Offer of an option (“Offer”) shall be deemed to have been accepted
by any Participant (the “Grantee”) who accepts an Offer in
accordance with the terms of the Scheme and the option to which
the Offer relates shall be deemed to have been granted and to
have taken effect when the duplicate of the offer letter comprising
acceptance of the Offer duly signed by the Grantee together with
a remittance in favour of the Company of HK$1.00 by way of
consideration for the granting thereof is received by the Company
within 14 days from the date upon which the Offer is made.
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SHARE OPTION SCHEME (Cont’d) RS ()
Details of the movements in share options during the period are as REAR BB AR B EE BT -
follows:
Number of share options
BRERA
Balance at Granted Exercised Lapsed Balance at Exercise
Exercisable 1 January during during during 30 June price
Date of grant period 2011 the period the period the period 2011 per share
dd/mm/yyyy dd/mm/yyyy HK$
RIF——% RZIB——&
—A—H ~A=+H BR
R BEH friEHmE & RERRY  RENTE REREY i TEE
B/A/& B/R/% B
Executive Directors  29/04/2008 29/04/2008 - 6,400,000 - - 6,400,000 - 0.3750
HITER 28/04/2011 (Note)
i3]
21/07/2008 21/07/2008 - 9,142,000 - - - 9,142,000 0.3000
20/07/2011 (Note)
i3]
19/11/2008 19/11/2008 - 7,488,000 - - - 7,488,000 0.1915
18/11/2011 (Note)
LiE3)
Employees of 29/04/2008 29/04/2008 - 3,300,000 - - 3,300,000 - 0.3750
the Group 28/04/2011 (Note)
AEEES LiE3)
21/07/2008 21/07/2008 - 5,211,000 - - - 5,211,000 0.3000
20/07/2011 (Note)
i3
19/11/2008 19/11/2008 - 800,000 - - - 800,000 0.1915
18/11/2011 (Note)
i3]
Note: Please refer to 2008 Annual Report for the details of the fair value of the options e : REZZNERENERENAABEFEFL2H_ZTN\EF

granted in 2008. Ff o
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Other Information contq)

H i & o)

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN THE SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2011, the Directors had the following interests in the
shares and underlying shares of the Company which were recorded
in the register required to be kept by the Company pursuant to
section 352 of the Securities and Futures Ordinance (the “SFQ”),
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers of the Rules Governing the Listing of Securities of
the Stock Exchange (“Listing Rules”):

(A) Interest in shares and underlying shares under equity

EERIZTHAEBRAQ ARG RERR
P AR

RIB——FRA=1TH BARAREESFRAEHK
PI(T B R EE RG] ]) 362G BEFHMERMAR -
EENARAIRRD RAABR DT HEEOER - SRR
B PR AR AT B R A D PREE FEITE SR
SEREEST RIZAA 77 A& AN R R KB 32 Py i an
LI

(A) RARBRMBIOEZRRBRAGTETLETHERRS

derivatives of the Company ZHEEH
Number of Approximate
underlying percentage of
shares the issued
(under equity share capital
Long position/ Numberof  derivatives of Aggregate of the
Name of Director Short position Capacity shares held  the Company) interests Company
HERR B EE AR
ity (REQARE SESh ¥ vd
EEpA #a/RA gt RH#E fT£IAT) BEER BaES It
Mr. TAOCHAIFU Choofuang Long Position Interests of controlled 651,882,278 - 663,397,278 51.88%
FEmLE e corporation (Note 1)
A g (FitzE1)
Long Position Personal interest 11,515,000
e {E AR
Mr. TAO Richard Long Position Interests of controlled 651,882,278 - 674,584,035 52.76%
BEEE A corporation (Note 1)
RiEEEER GEa))
Long Position Personal interest 22,701,757
e EAHER
Mr. TAO Paul Long Position Interests of controlled 651,882,278 - 674,584,035 52.76%
PR A e corporation (Note 1)
R EEER (FitzE1)
Long Position Personal interest 22,701,757
HE (B AR
Mr. KONG Mui Sum Lawrence  Long Position Personal interest 2,500,220 8,315,000 10,815,220 0.85%
IHEREE e BNz (Note 2)
(HE2)
Mr. YIM Chun Leung Long Position Personal interest 1,232,605 8,315,000 9,547,605 0.75%
Bk tsE e BN (Note 2)
(Pi5E2)
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN THE SHARES AND UNDERLYING SHARES OF THE
COMPANY (Cont’d)

(A) Interest in shares and underlying shares under equity

derivatives of the Company (Cont’d)
Notes:

1.

Belbroughton Limited (“Belbroughton”) is the legal and beneficial owner
of 651,882,278 shares. Belbroughton is owned as to 20% by Seal United
Investments Limited (“Seal United”) and 80% by United Islands Group Limited
(“United Islands”). Seal United is owned by Mr. TAOCHAIFU Choofuang
(“Mr. C.F. TAO”) and his spouse, Mrs. TAO POON Lai Yew Nancy (“Mrs. TAO”)
in equal proportions. United Islands is owned by Mr. C.F. TAO, Mrs. TAO,
Mr. TAO Richard (the son of Mr. C.F. TAO), Mr. TAO Paul (the son of
Mr. C.F. TAO) and Ms. TAO Miriam (the daughter of Mr. C.F. TAO) in equal
proportions. Accordingly, Seal United, United Islands as well as Mr. C.F. TAO,
Mrs. TAO, Mr. TAO Richard, Mr. TAO Paul and Ms. TAO Miriam are deemed
to be interested in 651,882,278 shares held by Belbroughton.

Details of the share options granted under the Scheme are set out in part (B)
below.

(B) Long position in underlying shares — share options
Under the share option scheme of the Company, share
options may be granted to certain participants including the
Directors and employees of the Company and its subsidiaries
to subscribe for the shares of the Company. Details of the
movements in share options during the period are as follows:

EERIETHAERAR BN RAERK
R ERRER )

(A) RARBDRMIEZRRBRAGTETRETHERRS

(B)

ZHEEH(E)

GEE

1.

Belbroughton Limited([ Belbroughton]) A651,882,278%
DB EEE= A A  Seal United Investments Limited
([Seal United]) & United Islands Group Limited([United
Islands )% Bl # & Belbroughton 20% }80% 2 #% © Seal
United 7B B EE(NEERLE]) AR B EBRE
ZE([BAKDIZBE LR  fUnited IslandsBl
MEHEE  BAK BRWEE(BEAFLEZRF)
fEHEEE(BEREEECRT) RBARLT(BEHL
EZZR)EESELOI%ER o ELL - Seal United * United
IslandsERIEHEE - AKX - BRITEE - BHE
%4 R IBAE T+ # R B Belbroughton i B 2 &4 %
651,882,278% A% 19 A ok

IRERE AT B 2 BB B Y BN ASERBYR T

THEARR 1 2 37 A — BB RE
RIBARRZBRESE - BREIRTET2H
ANEREERARRREMBE AR ZEE)ARE
RRABZB - REINBRAEZE B FH BN

Number of share options

BRESE
Balance at Granted  Exercised Lapsed  Balance at Exercise
Exercisable 1 January during during during 30 June price
Name of Director ~ Date of grant period 2011 theperiod  the period  the period 2011 per share
da/mm/yyyy da/mm/yyyy HK$
RIF——% RIF——%
—A—H ~A=tH =1
EET4 RHAH fTEE B REARYE  REATE RERER e iTEE
B/R/¥ B/R/¥ BT
Mr. KONG Mui Sum ~ 29/04/2008 29/04/2008 - 3,200,000 - - 3,200,000 - 0.3750
Lawrence 28/04/2011
IHREE
21/07/2008 21/07/2008 - 4,571,000 - - - 4,571,000 0.3000
20/07/2011
19/11/2008 19/11/2008 - 3,744,000 - - - 3,744,000 0.1915
18/11/2011
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Other Information contq)

H i & o)

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN THE SHARES AND UNDERLYING SHARES OF THE
COMPANY (Cont’d)

(B) Long position in underlying shares — share options (Cont’d)

EERIZTHEAEBRAQARRM RERR
AR

(B) tHEARM ZIFE —BRE(E)

Number of share options
BRiEHRE

Balance at Granted  Exercised Lapsed Balance at Exercise

Exercisable 1 January during during during 30 June price

Name of Director ~ Date of grant period 2011 the period  the period  the period 2011 per share

dd/mm/yyyy dd/mm/yyyy HK$S

RIF——% RIF——%

—A-H ~A=t+H =14

EREB FHAH fTEEE e RENEL RERTE RERAR i3] friEfE

B/R/E B/R/E B

Mr. YIM Chun Leung  29/04/2008 29/04/2008 - 3,200,000 - - 3,200,000 - 0.3750
Bkt 28/04/2011

21/07/2008 21/07/2008 - 4,571,000 - - - 4,571,000 0.3000
20/07/2011

19/11/2008 19/11/2008 - 3,744,000 - - - 3,744,000 0.1915
18/11/2011

Save as disclosed above, as at 30 June 2011, none of the
Company’s Directors, chief executives and their associates, had any
interests or short positions in the shares and underlying shares of
the Company or any of its associated corporations that was required
to be recorded pursuant to section 352 of the SFO.
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Other Information cont'q)

H b &)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES AND UNDERLYING SHARES OF THE

COMPANY

The register of substantial shareholders required to be kept under
section 336 of Part XV of the SFO shows that as at 30 June 2011,
the Company had been notified of the following substantial
shareholders’ interests, being 5% or more of the Company’s issued

share capital:

TERERANRBRG REREBRGPHEEN

# @

RIBE LB 5P EXVEBE3361FA T FENE LM
Fim RZTE——F R A=ZTH ARAIZEFERRK
(RARAEBEITIRAHS% A F)EBAARARER
¥R R

Approximate
percentage of
the issued
share capital
Long position/ Number of Aggregate of the
Name of Shareholder Short position Capacity shares held interests Company Notes
fHARNE
ki ‘ BRiBRALZ
REARE A/ %A S BRBEE BEEH BaES Bitat
Mrs. TAO POON Lai Yew Nancy Long position Interests of controlled 651,882,278 663,397,278 51.88% 1
fEBELT HE ~_corporation
R EEER
Long position Interest of spouse 11,515,000
e [
Belbroughton Limited Long position Beneficial owner 651,882,278 651,882,278 50.98% 1
e EREBA
Seal United Investments Limited Long position Interests of controlled 651,882,278 651,882,278 50.98% 1
HE ~_ corporation
REEEER
United Islands Group Limited Long position Interests of controlled 651,882,278 651,882,278 50.98% 1
e __corporation
R EEER
Ms. TAO Miriam Long position Interests of controlled 651,882,278 651,882,278 50.98% 1
@Rt e __corporation
R EEER
Tian Xiang Business Limited Long position Beneficial owner 150,000,000 150,000,000 11.73% N/A
AEEBBERAA e BaBEEA NER
Spinnaker Capital Limited Long position Investment manager 92,322,673 92,322,673 7.22% 2
A REGE
Spinnaker Asset Management Long position Investment manager 92,322,673 92,322,673 7.22% 2
- SAM Limited e RERE
Deutsche Bank Aktiengesellschaft Long position Person having a security 92,322,673 92,322,673 7.22% 3
BEELRT e interest in shares
Hi A REERNA
Asia Financial Holdings Limited Long position Beneficial owner 45,454,545 68,181,818 5.06% 4
SleREE(ER)ERAR 35} BRBEBA
Long position Interests of controlled 22,127,273
e __corporation
R EEER
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Other Information contq)

H i & o)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES AND UNDERLYING SHARES OF THE
COMPANY (Cont'd)

Notes:

1. Belbroughton is the legal and beneficial owner of 651,882,278 shares.
Belbroughton is owned as to 20% by Seal United and 80% by United Islands.
Seal United is owned by Mr. C.F. TAO and his spouse, Mrs. TAO in equal
proportions. United Islands is owned by Mr. C.F. TAO, Mrs. TAO, Mr. TAO Richard,
Mr. TAO Paul and Ms. TAO Miriam in equal proportions. Accordingly, Seal United,
United Islands as well as Mr. C.F. TAO, Mrs. TAO, Mr. TAO Richard, Mr. TAO Paul
and Ms. TAO Miriam are deemed to be interested in 651,882,278 shares held by
Belbroughton.

2. Spinnaker Capital Limited and Spinnaker Asset Management — SAM Limited
(together “Spinnaker Group”) are investment managers and the controlling
shareholders of Spinnaker Global Opportunity Fund Limited (“GO Fund”), Spinnaker
Global Emerging Markets Fund Limited (“GEM Fund”) and Spinnaker Global
Strategic Fund Limited (“GS Fund”). GO Fund, GEM Fund and GS Fund held
24,927,122 shares, 44,314,883 shares and 23,080,668 shares, respectively.

3. The shares are held under Deutsche Bank Aktiengesellschaft custody for Spinnaker
Group.

4. These 68,181,818 underlying shares represent the shares which may be issued
upon full conversion of 5% convertible notes in the aggregate principal amount of
HK$75 million with maturity date falling 60 months from 15 October 2007, the date
of issue of the convertible notes.

DIRECTORS’ INTEREST IN COMPETING BUSINESS
During the period, the interests of Directors in the businesses which
compete or are likely to compete, either directly or indirectly, with
the businesses of the Group as required to be disclosed pursuant to
the Listing Rules was as follows:

Family members of Mr. C.F. TAO, Chairman of the Company
(including Mr. TAO Richard, Vice Chairman) beneficially owned two
villas in Suzhou of a total gross floor area of approximately 770.76
sg.m. developed by a subsidiary of the Company which may
constitute a competing business to the Group.

PURCHASE, SALE OR REDEMPTION OF SECURITIES
The Company has not redeemed any of its shares during the period.
Neither the Company nor any of its subsidiaries has purchased or
sold any of the Company’s shares during the period.
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CONNECTED TRANSACTION

During the period, the Group had the following connected
transaction, certain details of which were disclosed in compliance
with the requirements of the Listing Rules:

HK$75 million 5% Convertible Notes Subscription Agreement
On 10 August 2007, the Company entered into a subscription
agreement with Asia Financial Holdings Limited (“AFHL”) and
Asia Insurance Company, Limited (“AICL”) (AICL is a subsidiary of
AFHL which is controlled by the associates of Mr. CHAN Bernard
Charnwut, the non-executive director of the Company) whereby
the Company agreed to issue and AFHL and AICL agreed to
subscribe the HK$50 million and HK$25 million 5% convertible
note (“Convertible Notes”) with maturity date falling 60 months from
the date of issue of the Convertible Notes respectively. Pursuant
to the term of the Convertible Notes, the holder of the Convertible
Notes can convert the Convertible Notes at the conversion price of
HK$1.10 per share. The principal amount of HK$35 million (HK$25
million for AFHL and HK$10 million for AICL) of the Convertible
Notes shall be compulsorily converted at the conversion price
of HK$1.10 within seven business days if the closing price per
share is HK$1.10 or higher for ten consecutive trading days during
the period from the issue day of the Convertible Notes up to five
business days prior to the maturity date. This transaction was
approved by the shareholders at the extraordinary general meeting
of the Company on 10 October 2007. The Convertible Notes were
issued on 15 October 2007.

RELATED PARTY TRANSACTIONS

The Group entered into certain transactions with parties regarded
as “Related Parties” under applicable accounting principles. These
mainly relate to contracts entered into by the Group in the ordinary
course of business, which contracts were negotiated on normal
commercial terms and on an arm’s length basis. Further details are
set out in note 15 to the interim financial report.

Some of these transactions also constitute “Exempted Continuing
Connected Transaction” under the Listing Rules.

REX S
REIAR - AEBGFEETIIZERS - HRLFBRE
S EMRANMRERE

75,000,000 5% A 5 Bk R 20 1% 7%
ngztiﬂﬂ+a ANA RN E RRE B (JEA%)
BRAE([EMNEE]) RIEMNREER A E (MR
S (MR AEMNERHEBAR - NS ERAR
RAIFFMITEBRE B E BB AL FREW
B ARRIREEBRTmMEMNSE R ENRE D
BII[F) & 7% 50,000,0007% 7T } 25,000,000 T 2 5% 7]
R EE ([ TR R ) - AT IR R R R B T H B AT R
60fE A E BEH - RIBFT IR BIRER - ATRREE
A AR AFRAMD110E T AR ATHaR =g - tnEa )
BEEZERTEA RN RE A ELE B BEEES T
E2: 5 B G U TE A1 108 TaA F -+ BIA[HBARE
&R 7R 4 58.35,000,0007 7T ( 28 )1 4 B8 425,000,000/%5
7T 128 M ERER 10,000,000/ 7T) AR AL 2 H R
MENRHBERR -  WEXSOERER T +F
TA+THENARRRESRARSHE - ATRBREER
RS+ F+HATHEBET

FREALRS
AEBFERBEASHRUMRAIBEAL IZALFT
ETRS - %I”%Iﬁﬁ&$ﬁlﬁﬁaiﬁﬂ&
PIRREEGTE R FRAUBERMAILZE4
FEHIBEHN T MG S5 -

DH

MBOZRERZ B LTRA T ERRFERER
e
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CORPORATE GOVERNANCE

The Company is committed to the establishment of good corporate
practices and procedures. The corporate governance principles
of the Company emphasise a quality board, transparency and
accountability to all shareholders of the Company.

In the opinion of the Board, the Group has complied with the
code provisions set out in Appendix 14, Code on Corporate
Governance Practices, of the Listing Rules for the six months ended
30 June 2011.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set
out in Appendix 10 of the Listing Rules as its own code of conduct
regarding directors’ securities transactions. The obligation to follow
the Listing Rules are set out in the terms of the service agreements
of each executive director and the letters of appointment of the non-
executive director and each independent non-executive director.
Having made specific enquiry of all the Directors, the Directors
confirmed that they have complied with the required standard as set
out in the Model Code for the six months ended 30 June 2011.

SERVICE AGREEMENTS

The former service agreements entered into by the Company
and each executive director expired on 30 November 2009.
On 18 November 2009, each of the executive directors of the
Company entered into a new service agreement (the “Existing
Service Agreement”) with the Company for a term of 25 months
commencing on 1 December 2009 and is subject to termination by
the executive director or the Company in the manner as set out in
the Existing Service Agreements.

The former letters of appointment entered into by the Company
and the non-executive director and each of the independent non-
executive directors of the Company expired on 13 November 2008.
On 22 October 2008, the non-executive director and each of
the independent non-executive directors of the Company has
entered into a letter of appointment (the “Letters of Appointment”)
with the Company for a term of three years commencing on
14 November 2008 and is subject to termination by the non-
executive directors (including the independent non-executive
directors) or the Company in the manner as set out in the Letters of
Appointment.
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SERVICE AGREEMENTS (Cont’d)

Under the Existing Service Agreements, other than three executive
directors (also substantial shareholders) whose first month’s salary
under the Existing Service Agreements was reduced by half, all the
monthly salaries of the other executive directors was reinstated to
the original levels as in the former services agreements expired on
30 November 2009. After the expiry of the first month of the Existing
Service Agreements, the monthly salary of all executive directors of
the Company reverted back to that of the former service agreements
expired on 30 November 2009.

With effect from 1 January 2011, the salaries of the executive
directors were increased by 7% per month and the salary of the
chairman of audit committee was increased to HK$20,000 per
month and the salaries of the rest of the non-executive directors
(including independent non-executive directors) were each increased
to HK$15,000 per month.

REVIEW OF INTERIM FINANCIAL REPORT

The auditor of the Company, BDO Limited has performed an
independent review on the interim financial report set out on pages
26 to 56 in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by Hong
Kong Institute of Certified Public Accountants. On the basis of the
auditor’s review, which does not constitute an audit, BDO Limited
confirmed in writing that nothing has come to the auditor’s attention
that causes the auditor to believe that the interim financial report
is not prepared, in all material respects, in accordance with Hong
Kong Accounting Standard 34. The interim results of the Group
for the six months ended 30 June 2011 have also been reviewed
by the members of the Audit Committee before submission to the
Board for approval. The Audit Committee was of the opinion that the
preparation of such results complied with the applicable accounting
standards and requirements and that adequate disclosures have
been made.

EERBEH@E)

REBERREEL  B=HRTES(MRIBRR) 2R
RBEATE—EAFEREFIN - IEEMBITESY
BAFSEMEZE_ZTAF+—A=THEIHZR
BAENZRBEKT - RIRRBAEHERE—EAR - &
REFBRTEEZBAFEEEE_TTNF+—H
=+ RABMZAIREEL -

—TE——F—F—HE RITESTAZHSEMN
T%REZEZECTRE A ZHSIEINE20,0008 T -
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ERFHMB®RE

ARBZZEMER L EREGHAMEBAEARAFED
LREE G AGHEM 2 BBEN TIEERF2410
S [ X R LA BRI 4 HRT TS B KL= B I EA 5 26
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Indep&ndgnt Review Report
VS LI EE s

BDO

REPORT ON REVIEW OF INTERIM FINANCIAL REPORT

TO THE BOARD OF DIRECTORS OF NEW HERITAGE
HOLDINGS LTD.

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 26
to 56, which comprises the consolidated statement of financial
position of New Heritage Holdings Ltd. as of 30 June 2011 and the
related consolidated income statement, consolidated statement
of comprehensive income, consolidated statement of changes in
equity and condensed consolidated statement of cash flows for
the six-month period then ended, and explanatory notes. The Main
Board Listing Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors are responsible for
the preparation and presentation of this interim financial report in
accordance with Hong Kong Accounting Standard 34.

Our responsibility is to express a conclusion on this interim financial
report based on our review. This report is made solely to you, as
a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial report consists of making enquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

BDO Limited
ERAGEEREMEBRERAR

Tel: +852 2541 5041
Fax: +852 2815 2239
www.bdo.com.hk

TEE 1 +852 2541 5041
f5H : +8522815 2239
www.bdo.com.hk

25 Floor Wing On Centre
111 Connaught Road Central
Hong Kong

BEATHEEPING
KEH 251

FHAM SR EEREE
BHEERARQAAERE

(REESFEEMA A ERAA])

—_

EEOEMHENE26 26 BN HTBHRE - BEH
BEERERATNR _E——F A= THNEEU B
AR - AREEZ A 175 E B B MR LR A W s
x - HREETHRGEER  KER=RZPRLEHEATRE
MEX - URRBENTE - BEHARSHER AT LR
BHEEMRAETE  FRPBYEEHNNREVEFE
BN TR REASHMAS BT ST
AERE45E[ R EI B hE ] c ERBASRETES
FTERIZEBATRE N 25 P B IS 3R -

EENAETEREESHP MU BRENEHERED
iim - BERRERBOBERRENERERN BT
TEHRE - Bt ZIMEEEM B - BEETERARS
AR BEREMALTEESEERE -

EREE
EECREBEEEGHNAGRMNEEEM TELENE
241057 [ RRVB I X BREN B o M S B R BB TR
B - BEP BV BREEEIBZABEVBEREHER
WABELER  WEBANMEMERNESF - BHE
EELRRIEEZBREEAETECNEE  HELFE
EREMTAEFEZ TR REHEAINPIAEAREE - AL -
BEEAUNERERESR -

BDO Limited, a Hong Kong limited company, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the international BDO

network of independent member firms.
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Independent Review Report contq)
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BDO

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report is not prepared, in
all material respects, in accordance with Hong Kong Accounting
Standard 34.

BDO Limited

Certified Public Accountants

Yu Tsui Fong

Practising Certificate Number: P05440

Hong Kong, 16 August 2011

#EEm
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Consolidated Income Statement
Fe s
For the six months ended 30 June 2011
HEz—-ZT——F X A=+tHIE~EAR

Six months ended 30 June
BEXA=+HLEAREAR

Interim Report 2011 FREAR &

2011 2010
ZE——fF —T-FF
Notes HK$’000 HK$’'000
FEE T#ERT FAT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Revenue I & 4 107,345 170,344
Cost of sales SHEERA (74,150) (127,934)
Gross profit E£F 33,195 42,410
Other income EaUgA 4 4,682 1,382
Selling expenses SHERY (5,729) (11,233)
Administrative expenses ITHRY (17,074) (15,389)
Fair value adjustments on investment WEMEDNN S BEAR
properties - 16,572
Gain on disposal of investment properties &R & Y2 H Iz 206 6,221
Finance costs AR 5 (3,520) (7,583)
Share of results of associates N e 9,748 7,463
Profit before income tax METEHTER 6 21,508 39,843
Income tax expense FriSif sz 7 (10,897) (9,408)
Profit for the period HNEF 10,611 30,435
Profit for the period attributable to: UTATELBANER :
Owners of the Company VNG 3 5,972 19,620
Non-controlling interests IR R 4,639 10,815
10,611 30,435
Earnings per share attributable to the  HARZAAFREELESRER
owners of the Company during the
period 9
HK cents HK cents
AW AL
- Basic —FK 0.5 1.7
— Diluted —#E 0.4 1.7
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Consolidated Statement of Comprehensive Income

=ANPAN J’I e
ra T HER

For the six months ended 30 June 2011
BE-Z——F X "A=+AHL~EA

Six months ended 30 June
BEXA=+HLEAREAR

2011 2010
—E——f —E-TF
HK$’000 HK$’000
FERT FA&T
(Unaudited) (Unaudited)
(REEZ) (RE&EZ)
Profit for the period HRuEH 10,611 30,435
Other comprehensive income for the HREMEEmHRAN
period - -
Total comprehensive income for the HREZEIINEZE
period 10,611 30,435
Total comprehensive income attributable T A+ L2 EHITNLEEE :
to:
Owners of the Company ViN/NE] )3 5,972 19,620
Non-controlling interests IR T 4,639 10,815
10,611 30,435
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Consolidated Statement of Financial Position

RE IR
As at 30 June 2011
RZZE——&XA="1H

At 30 June At 31 December
2011 2010
RIFE——%F RZT—TF
~NA=+H +=ZA=+—H
Notes HK$’000 HK$’'000
FEE T#ERT FAT
(Unaudited) (Audited)
(REEZ) (fegz)
ASSETS AND LIABILITIES EERERE
Non-current assets ERmBEE
Goodwiill RS 37,048 37,048
Property, plant and equipment ME - = N&E 10 62,215 64,522
Investment properties wEWE 10 283,342 286,764
Interests in associates Bt N R RERS 134,505 124,757
Deferred tax assets RIERIBEE 1,929 1,929
519,039 515,020
Current assets RENEE
Properties held under development RV 648,957 521,244
Properties held for sale HEYE 82,409 149,537
Inventories FE 74 78
Accounts receivable FEUERR 11 101 41
Deposits paid, prepayments and other B¢ « BB R H M EIK
receivables FQE] 75,861 32,335
Restricted bank deposits ZRRHIRITIER 23,060 18,712
Cash and cash equivalents ReLHEEEY 434,930 422,108
1,265,392 1,144,055
Current liabilities mEaE
Accounts payable FERTERER 12 77,066 87,883
Accruals, deposits received and other  [EFt & A - B Uik & & H b fE
payables A 195,800 71,982
Provision for tax FRTE B 2,234 5,638
Borrowings BE 13 307,762 285,996
582,862 451,499
Net current assets MEBEEFE 682,530 692,556
Total assets less current liabilities MmMEERNRHERE 1,201,569 1,207,576
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Consolidated Statement of Financial Position contq)

rE MBI RR @

As at 30 June 2011
RZE——F<A=7H

At 30 June At 31 December
2011 2010
RIE——%F RZE—F
~NA=+H +=ZA=+—H
Notes HK$°000 HK$’000
B3 T#ET T
(Unaudited) (Audited)
(REEEZ) (E%)
Non-current liabilities ERBEE
Borrowings [=9=% 13 135,920 148,571
Convertible notes B ES 74,052 73,672
Deferred tax liabilities BEBIEEE 37,218 36,038
247,190 258,281
NET ASSETS BEFE 954,379 949,295
EQUITY W
Capital and reserves attributable to 7<%\ 5 B3 B (G B AR R {2 1%
the Company’s owners
Share capital R&Ax 14 12,786 12,786
Reserves H 853,329 847,357
Proposed final dividend FR AR B - 6,393
866,115 866,536
Non-controlling interests EI g ] 88,264 82,759
TOTAL EQUITY HESAEER 954,379 949,295

TAO Richard
MR
Director

EBZE

TAO Paul

Director

BZ
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Consgllpl/ated Statement of Changes in Equity
Ry ot RS

For the SIX months ended 30 June 2011 (unaudited)

H=E —FRNA=Z+THLERNEA(RESEZ)
Attributable to owners of the Company
AAARFEKER
Hotel
property,
Convertible plant and
Share notes equipment Non-
Share Share option equity Merger revaluation  Exchange  Statutory  Retained  Proposed controlling Total
capital  premium  reserves  reserves reserve reserve reserve reserve profits dividend Total interests equity
EENE
BhE TARER BRERRE

ks BHER BE  RERE  AHEE  ERRE ERRE  GRRE  REEN  BRRS @ FpREE  ESOE
HK$'000  HKS000  HKS000  HKS000  HKS000  HKS'000  HKS000  HKS'000  HKS000  HKS'000  HKS000  HKS000  HKS'000
FEr TR Fi#n Tan TEx TEn FEr TR FER FEr F#n Fi#n Tan
(Note) (Note) (Note) (Note) (Note) (Note) (Note) (Note)
(W) (W) (W) (W) (W) (W) (W) (M=)

Balance at 1 January 2011 #=F—-—%-F—8
kst 12,786 487,337 1,968 3,011 89,936 16,811 88,339 28,173 131,782 6,393 866,536 82,759 949,295

Dividends relatingt0 2010~ EE-Z-ZEkH

final dividend REMRE - - - - - - - - - (6,393) (6,393) - (6,393)
Farvalug adjustmenton ~ Hi—%3EERR Q?X

initial recognition of loan BRBARENDA

from anon-controling [EEmz
shareholder - - - - - - - - - - - 866 866
. . . - i . - - - 6 8 [5)
Profit and total BRERREERA
comprehensive income 4%
for the period - - - - - - - - 5972 - 5912 4,639 10,611
Transfer &5 - - - - - - - 856 (856) - - - -
Shareof anassociate’s  FEIE-TBERAET
statutory reserve ] - - - - - - - 1,21 (t.21) - - - -
Release upon expiry of BRBERIES%
vested shae optons s - - (938) - - - - - 938 - - - -
Balance at 30 June 2011 W=F——E£XA=+A
s 12,786 487,331 1,030 3,011 89,936 16,811 88,339 30,240 136,625 - 866,115 86,264 954,379
Note:  These reserve accounts comprise the consolidated reserves of HK$853,329,000 e ZEREEREASESGEUMBRABRANEGE HE
(31 December 2010: HK$847,357,000) in the consolidated statement of financial 853,329,000/ 0 ( =T —ZF+ = F=+—H : 847,357,000/

position of the Group. JT) °
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Consolidated Statement of Changes in Equity contq)

—H= N\ 7
/ ~ /m:un
/\\/T\ ﬁ @J %% (%)

For the six months ended 30 June 2011 (unaudited)
HE-_T——FRNAZTHLEAER(REER)

Attributable to owners of the Company

ARARRERER
Hotel
property,
Convertible plant and
Share notes equipment Non-
Share Share option equity Merger  revaluation  Exchange  Statuty  Refaned  Proposed controling Total
captl  premium Teserves reserves reserve reserve reserve reserve profits dvidend Total Interests equity
BENE
Bl THRER BREREE
BE RiHEE e EREE o0BR  BREE  EXBR  GTHR  REEY  RERE & HRER  EREE
HK$000  HKBO0OO  HKS000  HKS000  HKS000  HKSO000  HKS000  HKS000  HKS000  HKSO00  HKBO00  HKS000  HK$000
TiEL TiEL TEr AL TEn T T Tin Tin TiEL TiEL TEr T
Balance at 1 January 2010 #=-%-%4-A-A
Hiks 1,694 449429 8,100 3011 89,93 12,215 67,291 4310 117845 4678 788,569 83056 871625
Dividends relatingto 2000~ EB-ZTNERE
final dividend Ramke - - - - - - - - - (4,678) (4,678) - (4,678)
Fairvaue adjustmenton  $3F Mﬁﬁﬁ &N
intal recognition of loans ~~ BERRRETAL EE
from non-controling ot
shareholders - - - - - - - - - - - 3982 3982
- - - - - - - - - (4,678) (4,678) 3,982 (696)
Profit and total EREENESTN
comprehensive income 8%
for the period - - - - - - - - 19,620 - 19,620 10,815 30435
Transfer i - - - - - - - 874 (874) - - - -
Shareof enassociate's  El—RBELTEE
statutory reserve i - - - - - - - 908 (908) - - - -
Balance at 30 June 2010 W=F-F&#B
ZTARER 1,604 449429 8,100 3011 89,936 12,215 67,291 26092 135683 - 80351 97853 901,364
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Condensed Consolidated Statement of Cash Flows

SE AR 4= ATE A2 2
EASRE IR MER
For the six months ended 30 June 2011
HE_ZT——FNA=1+HIEAEA

Six months ended 30 June
BEANA=+HLREAR

2011 2010
ZE——fF —T-FF
HK$’000 HK$’'000
T#ERT FAT
(Unaudited) (Unaudited)
(REEZ) (RieEZ)

Net cash generated from operating RETEEENREFE
activities 5,539 83,202
Net cash from investing activities BREFHELNREFH 6,801 39,996
Net cash from financing activities MERHELENERESFHE 482 18,817
Net increase in cash and cash equivalents  IR& RIRSZEBYILINFELE 12,822 142,015
Cash and cash equivalents at 1 January R—A—BBRESRASEED 422,108 348,296
Cash and cash equivalents at 30 June RAAE+HWRERHEEEEY 434,930 490,311

32 New Heritage Holdings Ltd. #1212 H R AT
Interim Report 2011 FREAR &




Notes to tihe Interim Financial Report
F HRBA 15 i I A

For the six months ended 30 June 2011
HE-_T——FXA=+HLEA~EA

1. GENERAL INFORMATION AND BASIS OF
PREPARATION
New Heritage Holdings Ltd. (the “Company”, together with its
subsidiaries, the “Group”) is an exempted company with limited
liability incorporated in the Cayman Islands . The Company’s
shares are listed on the Main Board of The Stock Exchange of
Hong Kong Limited (“Stock Exchange”).

The address of the Company’s registered office and principal
place of business are Clifton House, 75 Fort Street, P.O. Box
1350 GT, George Town, Grand Cayman, Cayman Islands
and Room 2301, 23/F, Fortis Tower, 77-79 Gloucester Road,
Wanchai, Hong Kong respectively.

The principal activity of the Company is investment holding and
the principal activities of the subsidiaries are mainly property
development and investment.

This interim financial report has been prepared in accordance
with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on the Stock
Exchange and with Hong Kong Accounting Standard (*HKAS”)
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).

This interim financial report has been prepared in accordance
with the same accounting policies adopted in the annual
financial statements for the year ended 31 December 2010,
except for the adoption of the new and revised Hong Kong
Financial Reporting Standards (“HKFRSs”) which collective term
includes all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs”) and
Interpretations as disclosed in note 2 to this interim financial
report.

This interim financial report is unaudited but has been reviewed
by BDO Limited in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA.

This interim financial report does not include all the information
and disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements for the year ended 31 December 2010.

—HER R

FEERER AR ARA] - EREHMB AR
Ml AEEDRHERSEMRIA—HE#RRE
REMERR - KABRNREEBERZMARRA
A)([ B2 P ) EMR £ -

AR AP EE & 2 ¥ i85 5 & Clifton
House, 75 Fort Street, P.O. Box 1350 GT, George
Town, Grand Cayman, Cayman Islands &2 &/8/&f
ELTITET7-7T9R E@mAE 23182301 E -

AARMEEEBAREER - MBARNEER
BROEERIRE

A rh B TS R 5 O AR YR B S T RE o b T AR AR 8%
TARNEREEAEREEEHMAE ([HA S
fiAg DRMNESETEU(EEETEN] S
345 R EAR TS s IR

B AN rh BRBA 76 ¥ &5 i T2 P 3 BR eV BRI R AT R e
I EAMBREEN([EEPHREER] 1R
WERMAERNERNTENBREEN  FEE
SHER(RREFHER ) KRS - AP BT
BREDRBEE_Z—ZTF+_A=1T—RHILFE
R IS RAPTR M AER & 5t BURREL -

ARPHEBREREEZ  BOABB L EERS
TR EEEFT AR ARREBEESSHMASEBHNE
M TEARIE 241057 A B B L AZ E DS o HA
IS BRI R e BT -

AR E SR E A T BT RN SRRIRERFH
BHREEE  YEREASERE_T-TF+_A
=+ HILFENF R RS —HEIHE -
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Notes to the Interim Financial Report cont'q)
BRI FS At e

For the six months ended 30 June 2011
BHE-ZT——FXA=1+HLEAEA

2. ADOPTION OF HKFRSs

34

(a) Adoption of new and revised HKFRSs

In the current period, the Group has applied for the first

time the following new standards, amendments and

interpretations issued by the HKICPA, which are relevant

to and effective for the Group’s financial statements for the

annual period beginning on 1 January 2011:

HKFRSs (Amendments) Improvements to HKFRSs
2010

Amendments to HKAS 32 Classification of Rights Issues

Amendments to HK(IFRIC)
— Interpretation 14

Prepayments of a Minimum
Funding Requirement

HK(FRIC)
— Interpretation 19

Extinguishing Financial
Liabilities with Equity
Instruments

HKAS 24 (Revised) Related Party Disclosures

Other than as explained below, the adoption of these
new and revised standards and interpretations did not
change the Group’s accounting policies as followed in the
preparation of the Group’s annual financial statements for
the year ended 31 December 2010.

HKAS 24 (Revised) — Related Party Disclosures

The revised standard introduced an exemption from all of
the disclosure requirements of HKAS 24 for transactions
among government related entities and the government.
Those disclosures are replaced with a requirement to
disclose:

— The name of the government and the nature of their
relationship;

—  The nature and amount of any individually significant
transactions; and

— The extent of any collectively — significant transactions
qualitatively or quantitatively.

It also clarifies and simplifies the definition of a related
party.
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Notes to the Interim Financial Report contq)

 ERE S R M R )

For the six months ended 30 June 2011
HE-FT——FXA=1+HLA~HEAR

2. ADOPTION OF HKFRSs (Cont’d)
(@) Adoption of new and revised HKFRSs (Cont’d)
Improvements to HKFRSs 2010

(b)

HKAS 34 (Amendment) —

Interim Financial Reporting

emphasises the existing disclosure principles in HKAS 34
and adds further guidance to illustrate how to apply these
principles. Greater emphasis has been placed on the
disclosure principles for significant events and transactions.
Additional requirements cover disclosure of changes to fair
value measurement (if significant) and the need to update
relevant information from the most recent annual report.
The change in accounting policy only results in additional

disclosures.

New and revised HKFRSs that have been issued but

are not yet effective

The following new and revised HKFRSs, potentially relevant
to the Group’s financial statements, have been issued, but
are not yet effective and have not been early adopted by

the Group.
Amendments to
HKFRS 7
Amendments to
HKAS 12
HKFRS 9
HKFRS 10
HKFRS 11
HKFRS 12
HKFRS 13
HKAS 27 (2011)

HKAS 28 (2011)

HKAS 1 (Revised)

HKAS 19 (2011)

PO I R

Disclosures — Transfers of Financial
Assets!

Deferred Tax: Recovery of
Underlying Assets?

Financial Instruments*

Consolidated Financial Statements?
Joint Arrangements#

Disclosure of Interests in Other
Entities?
Fair Value Measurement*

Separate Financial Statements#

Investments in Associates and Joint
Ventures*
Presentation of Financial Statements
— Presentation of Items of Other
Comprehensive Income?®
Employee Benefits?

Effective for annual periods beginning on or after 1 July 2011
Effective for annual periods beginning on or after 1 January 2012
Effective for annual periods beginning on or after 1 July 2012
Effective for annual periods beginning on or after 1 January 2013

2. FAEFBRMBHREEN @)

(@)

RNHET RERI T EMBRE L (E)
“E-EHEHTEMBREEUNYE

HRGTERFEIAR(BFTA) — h B %
SRR G ENEMRENRBRERA

K ONARABIESI AR RN AI R Mz S RA - &

FhsgAEREMRZ SN MERA - BIMR

ERERAABEFELH(WMERN)NEELE

ESIHFHRARNEEEMNTE - &5
BUR B EERHERIMREE -

TR MR B R E BRI ET RGBT T ERMBER
A

IR B BRI B I TS R R B RO R AT Mg
FIEBM SRS EAKE M - HERARER
TRAREAREBIE R IR

BEVBHEER HE-sREEERE

FTIRAERT A

AR GFTERFE129% ELRIE - WEEE
HERT A B

BB HRELER SR TIAs
FEI%R

ERVHMEER  HREMBEHREK
109k

BB mE %R HEZHE
F115R

BB EEmE LR FENEMELEN
F125% et

BB EEmE LR NAEEE
F135%

ERGFTERF27R B ISHREK
(Z=2——%)

ARG ERE28 KB ARIREEDLE
(ZF—%) R &Y

ARG ERE1H  HBHRERNZ7
(#&1&5T) —Hih2EKAER

EOERAIN

HESFTEAE199 EERFNH
(Z=2——%F)

1 R ——F+ A — B ABFRIRNEE M AR

2 MN-ZT——F— A — B ERANFE IR AR

3 M-T——F+ A— B AERROEEERI 4

4 R —=F— A — B AR FERE M AR
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Notes to the Interim Financial Report cont'q)
BRI FS At e

For the six months ended 30 June 2011
BHE-ZT——FXA=1+HLEAEA

2. ADOPTION OF HKFRSs (Cont’d)

36

(o) New and revised HKFRSs that have been issued but

are not yet effective (Cont’d)

The amendments to HKFRS 7 improve the derecognition
disclosure requirements for transfer transactions of
financial assets and allow users of financial statements
to better understand the possible effects of any risks
that may remain with the entity on transferred assets.
The amendments also require additional disclosures if
a disproportionate amount of transfer transactions are
undertaken around the end of a reporting period.

Under HKFRS 9, financial assets are classified into
financial assets measured at fair value or at amortised
cost depending on the entity’s business model for
managing the financial assets and the contractual cash
flow characteristics of the financial assets. Fair value gains
or losses will be recognised in profit or loss except for
those non-trade equity investments, which the entity will
have a choice to recognise the gains and losses in other
comprehensive income. HKFRS 9 carries forward the
recognition and measurement requirements for financial
liabilities from HKAS 39, except for financial liabilities
that are designated at fair value through profit or loss,
where the amount of change in fair value attributable to
change in credit risk of that liability is recognised in other
comprehensive income unless that would create or enlarge
an accounting mismatch. In addition, HKFRS 9 retains
the requirements in HKAS 39 for derecognition of financial
assets and financial liabilities.

The amendments to HKAS 12 introduce a rebuttable
presumption that an investment property is recovered
entirely through sale. This presumption is rebutted
if the investment property is depreciable and is held
within a business model whose objective is to consume
substantially all of the economic benefits embodied in the
investment property over time, rather than through sale.
The amendments will be applied retrospectively.

The Group is in the process of making an assessment of
the potential impact of these new and revised HKFRSs and
the directors so far concluded that the application of these
new and revised HKFRSs will have no material impact on
the Group’s financial statements.
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Notes to the Interim Financial Report contq)

 ERE S R M R )

For the six months ended 30 June 2011
HE-FT——FXA=1+HLA~HEAR

SEGMENT INFORMATION

In identifying its operating segments, management generally
follows the Group’s service lines, which represents the main
products and services provided by the Group. The Group has
identified the following reportable segments.

Property development : Property development and sale of
properties held for sale

Property investment  : Property rental and sale of investment
and leasing properties

Each of these operating segments is managed separately
as each of these product and service lines requires different
resources as well as marketing approaches.

During the six months ended 30 June 2011, there have been
no changes from prior periods in the measurement methods
used to determine operating segments and reported segment
profit or loss.

Inter-segment sales are charged at prevailing market prices.

SEER

B E—MIBBEA S E RS (BN AR E TR H R
TEEMMRSE)AERELENE - AEECDHE
RUATA2HOME -

MEER COMERBERMNEFEME
MERENEE

MEHEERHEREME

HRZEERIREEEFR Tﬁﬁﬁ&ﬁ%ﬁ%
A B - BB ROFER

HE-T—F A= JFEUJ:/\“)E] %EELZ
Bk EHRDERRAEANT 27 EMBE MR
EREMER -

SRR RS R TEHE -
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Notes to the Interim Financial Report cont'q)
BRI FS At e

For the six months ended 30 June 2011
BHE-ZT——FXA=1+HLEAEA

3. SEGMENT INFORMATION (Cont’d) 3. mEEME)
The revenue and profit/(loss) generated by the Group’s RAREENEEDEMEANNZERET(EE)
operating segments are summarised as follows: BEaLAN T

Six months ended 30 June 2011
BE_F——H<A=+RHLAEA

Property

Property investment
development and leasing Elimination Total

MERE
MEER RkiE ESE ] st
HK$’000 HK$’000 HK$°000 HK$’000
Fi#ExT FERT FHER TER

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZ) (REEZ) (REEZ)

Revenue: s -

From external customers KEIIMAER 101,564 5,781 - 107,345

Inter-segment revenue S ERYL R - 60 (60) -
Total segment revenue o 101,564 5,841 (60) 107,345
Reporting segment profit/(loss) FI2#HSEEF],(BE) 23,022 (1,415) - 21,607
Interest income FIRWN 2,904 357 - 3,261
Depreciation of property, plant  #1% - R RREITE

and equipment (268) (1,466) - (1,734)
Gain on disposal of investment H&#&EYERIW

properties - 206 - 206
Finance costs BE R A (2,148) (1,372) - (3,520)
Reportable segment assets AE2ERNEEE 1,180,814 353,148 - 1,533,962
Additions to non-current HNERBDEEERE

segment assets during the

period 29 128 - 157
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Notes to the Interim Financial Report contd)
H BRB FS e M Rt e

For the six months ended 30 June 2011
HE-FT——FXA=1+HLA~HEAR

3. SEGMENT INFORMATION (Cont'd) 3. DEERE)
Six months ended 30 June 2010
HE-ZT—ZTFA=THLEAEAR
Property
Property investment
development  and leasing Elimination Total
MERE
MEER MEE V8K #Et
HK$'000 HK$’'000 HK$’000 HK$’000
FAT FAT FAT FAET
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
CRisERZ)  CGREER)  (RESs%)  (REER)
Revenue: Wzs -
From external customers KEIAREP 164,676 5,668 - 170,344
Inter-segment revenue o le - 58 (58) -
Total segment revenue Bl 164,676 5,726 (58) 170,344
Reporting segment profit Al 2|HLEEF 22,410 22,259 - 44,669
Interest income FESA 616 59 - 675
Depreciation of property, plant and #% - = LR ETE
equipment (76) (1,261) - (1,337)
Gain on disposal of investment HEREMENR
properties - 6,221 - 6,221
Fair value adjustments on REMENDRBERE
investment properties - 16,572 - 16,572
Finance costs A& KA (3,097) (1,513) - (4,610)
Reportable segment assets ARMoEEE 1,082,294 364,000 - 1,446,294
Additions to non-current segment AR IE GBI D EERE
assets during the period 1,219 321 - 1,540
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Notes to the Interim Financial Report contq)

IR TSRS I e o

For the six months ended 30 June 2011
BHE-ZT——FXA=1+HLEAEA

3. SEGMENT INFORMATION (Cont’d) 3.
The total segment profit can be reconciled to the Group’s profit
before income tax as presented in this interim financial report as
follows:

DEERE)
AR B E 2 -
BRETS BRI AR SRR T -

Six months ended 30 June
BEAA=+HLEREA

2011 2010
—F——% —ZF
HK$’000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
Total segment profit BAFER 21,607 44,669
Share of results of associates f’é%fﬁ Flel/NEIES 9,748 7,463
Corporate overheads NARIEERY (10,144) (12,355)
Other unallocated income ERAD B A 297 66
Profit before income tax FRER SR A & F 21,508 39,843
The segment assets of the Group’s operating segment at RZE——FA=+HK —ZEF+=A
30 June 2011 and 31 December 2010 are as follows: =t+—HB XEEEESBEND QEQEQDT
Property
Property investment
development and leasing Adjustments Total
MERE
MEBER RHEE A wat
HK$’000 HK$’000 HK$’000 HK$’000
T#ET F#ExT FExT FET
At 30 June 2011 (Unaudited) RIE—HXHB=1+H
(REEX) 1,180,814 353,148 250,469* 1,784,431
At 31 December 2010 (Audited) R —ZT—ZTF+_A
=T —HEER) 1,050,884 356,709 251,482* 1,659,075
* Segment assets do not include goodwill of approximately HK$37,048,000 * DHREETEREBENITM00BTL(ZFTE—FF
(31 December 2010: HK$37,048,000), interests in associates of +=A=+—H : 37,048,000 5t ) - B & N A& #E

approximately HK$134,505,000 (31 December 2010: HK$124,757,000) and
corporate assets of approximately HK$78,916,000 (31 December 2010:
HK$89,677,000) as these assets are managed on a group basis.

No geographical information is presented as the operations,
major customers and assets of the Group are substantially
located in the People’s Republic of China (“PRC”).

The Group has a large number of customers and there was no
significant revenue derived from specific external customers for
the six months ended 30 June 2011 and 2010.
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Notes to the Interim Financial Report contd)
A B B 755 3 2 P R E )

For the six months ended 30 June 2011
HE-FT——FXA=1+HLA~HEAR

4. REVENUE AND OTHER INCOME 4. WHEREMIEN
Revenue, which includes the Group’s turnover, and other REIRNRER B (B IR AEB & 25 ) M EMU
income recognised during the period are as follows: AZFT ¢
Six months ended 30 June
BEAA=+HLREAR
2011 2010
—E——fF —E-EF
HK$’000 HK$'000
F#ET FAET
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
Revenue Yz
Turnover SR
Proceeds from sale of properties held  HE&ERFE TS HKIE
for sale 101,564 164,676
Rental income WA 5,781 5,668
107,345 170,344
Other income Hitsdg N
Interest income B WA 3,318 696
Exchange gain, net P 5 e 5 58 202 -
Others EHih 1,162 686
4,682 1,382
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Notes to the Interim Financial Report cont'q)
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For the six months ended 30 June 2011
BHE-ZT——FXA=1+HLEAEA

5. FINANCE COSTS 5. BAEMAE
Six months ended 30 June
BERNA=+HILEAREA
2011 2010
—F——F —E-TF
HK$’000 HK$'000
THET FAT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Interest charges on borrowings which ~ BRAERNEBHNEENEER -
are repayable within five years:
Bank loans IRITER 7,073 6,380
Loans from a related company —fEEE R ER - 74
Imputed interest expenses on eI AR AR R E SR A FERT I B 2
loans from non-controlling
shareholders 1,245 2,979
8,318 9,433
Interest charges on borrowings which ~ ZBRAFAEBNESRNEER -
are repayable after five years:
Bank loans RITER 1,397 1,675
9,715 11,008
Interest charges on convertible notes ~ AJ AR Z R H S5 R 2,240 2,240
Total interest expenses on financial WIER AR BENERS| RN SR
liabilities not at fair value through profit  &{&F|) 551 %8
or loss 11,955 13,248
Less: Amount capitalised in properties ¥ : RERPWEE AR H)EEE
held under development* (8,435) (5,665)
3,520 7,583

*

The finance costs have been capitalised at a rate of 2.78% (six months
ended 30 June 2010: 4.06%) per annum.

The analysis shows the finance costs of bank borrowings,
including term loans which contain a repayment on demand
clause, in accordance with the agreed scheduled repayment
dates set out in the loan agreements. For the six months ended
30 June 2011 and 2010, the interest on bank borrowings
which contain a repayment on demand clause amounted to
HK$707,000 and HK$659,000 respectively.
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For the six months ended 30 June 2011
HE-FT——FXA=1+HLA~HEAR

6. PROFIT BEFORE INCOME TAX

6. BRETEHEF

Six months ended 30 June
BZEAA=+HLAEAR

2011 2010
—E——fF —E-TF
HK$’000 HK$'000
TF#ET FAET
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
Profit before income tax is arrived at BT R AT B A Ty, (T )
after charging/(crediting): T3 &8
Cost of properties held for sale RERATFEMERAR
recognised as expense 72,717 126,617
Depreciation of property, plant and W BERRETE
equipment 2,448 1,807
Less: Amount capitalised in properties ¥ : R P2 &AL ) EEE
held under development (19) (61)
2,429 1,746
Outgoings in respect of investment EENBRELERASWAZIEED
properties that generated rental MY
income during the period 1,433 1,317
Operating lease charges in respect of ~ BREELI RIEFHLELTHEER
land and buildings 138 744
Staff costs, including directors’ BIRAN(BIEEENE MEIKE
emoluments and retirement benefits &)
cost 16,337 13,632
Less: Amount capitalised in properties ¥ : NER P2 BN EEE
held under development (5,758) (6,214)
10,579 7,318
Amount recognised as expense for MR ARG S 8
retirement benefits cost 1,446 601
Exchange (gain)/loss, net &5 (Ues) /B1RFE (202) 489
Gain on disposal of investment HEREMEN =
properties (206) (6,221)
(Gain)/Loss on disposal of property, HEME - BEREEN (W),
plant and equipment 518 (15) 14
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For the six months ended 30 June 2011
BHE-ZT——FXA=1+HLEAEA

7.

44

INCOME TAX EXPENSE

7. FiEHRX

Six months ended 30 June
BEAA=+HLAEAR

2011 2010
—F——F —E—TF
Notes HK$’000 HK$'000
k=3 FHET FHT
(Unaudited) (Unaudited)
(RBEZ) (REEEZ)
Current tax - the PRC BNEARLIR —
— Corporate income tax —1EFEH (a) 4,631 2,002
- Land appreciation tax (“LAT”) — I ER ([ T ER ) (b) 5,086 2,758
9,717 4,980
Deferred taxation IEIERIE (© 1,180 4,428
Total tax charge MIAEAEE 10,897 9,408

Notes:

(@)

The PRC corporate income tax is computed according to relevant laws and
regulations in the PRC. The applicable income tax rate was 25% for the six
months ended 30 June 2011 and 2010.

No Hong Kong profits tax has been provided for as the Group had no
estimated assessable profits for the period (six months ended 30 June 2010:
Nil).

Under the Provisional Rules on LAT Implementation Rules of the PRC
implemented on 27 January 1995, all gains from the sales or transfer of
land use rights, buildings and their attached facilities in the PRC are subject
to LAT at progressive rates ranging from 30% to 60% on the appreciation
of land value, being the proceeds of sales of properties less deductible
expenditures including cost of land use rights and all property development
expenditures.

Deferred taxation is calculated using the liability method on temporary
differences between the carrying amounts of assets and liabilities in this
interim financial report and their respective tax bases at the end of the
reporting period, using applicable tax rates.

New Heritage Holdings Ltd. #7212 AR A 7]
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Notes to the Interim Financial Report contd)
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For the six months ended 30 June 2011
HE-FT——FXA=1+HLA~HEAR

8. DIVIDENDS 8.
(a) Dividends attributable to the period
No dividend has been paid or declared by the Company
in respect of the current period (six months ended
30 June 2010: Nil).

(b) Dividends attributable to the previous financial year,
approved and paid during the period:

2

(@) WEAAEEGRE
AR R AEI S R E IR RIS (B
ECR-TERA=THIERER D8 -

(b) RZHBEAEHERZFHBEMBFEEMN
BRE

Six months ended 30 June
BEXA=+HLEAREAR

2011 2010
—E——fF —E-TF
HK$°000 HK$’000
TFi#ExT FHAT
(Unaudited) (Unaudited)
(REEEZ) (RE&EZ)
Final dividend for the year ended HE-ZT—ZTF+-_A=+—HL
31 December 2010 of 0.5 HK cents FERAKBFHR LB
(year ended 31 December 2009: 0.5BIL(BE_STNF
0.4 HK cents) per ordinary share +—A=+—RALFE:
0.478() 6,393 4,678
9. EARNINGS PER SHARE 9. BlRER

The calculation of basic earnings per share is based
on the profit attributable to owners of the Company of
approximately HK$5,972,000 (six months ended 30 June 2010:
HK$19,620,000) and on weighted average of 1,278,639,685 (six
months ended 30 June 2010: 1,169,439,685) ordinary shares
in issue during the period.

The calculation of diluted earnings per share attributable to
owners of the Company for the six months ended 30 June
2011 is based on the profit attributable to owners of the
Company of approximately HK$5,972,000 and on weighted
average of 1,348,941,015 ordinary shares outstanding during
the six months ended 30 June 2011, being the weighted
average number of ordinary shares of 1,278,639,685 used in
basic earnings per share calculation adjusted for the effect of
share options issued of 2,119,512 and the shares issued upon
the conversion of convertible notes of 68,181,818.

In the calculation of diluted earnings per share attributable to
owners of the Company for the six months ended 30 June 2010,
the potential shares arising from the conversion of the
Company’s convertible notes would increase the earnings
per share attributable to owners of the Company and was not
taken into account as they had an anti-dilutive effect. Therefore,
the diluted earnings per share attributable to owners of the
Company is based on the profit attributable to owners of the
Company of approximately HK$19,620,000 and on weighted
average of 1,171,798,839 ordinary shares outstanding during
the six months ended 30 June 2010, being the weighted
average number of ordinary shares of 1,169,439,685 used in
basic earnings per share calculation adjusted for the effect of
share options issued of 2,359,154,

EREARABANIEAABDREENSZF L
59720008 T(E#HE —_E—ZE A=1+HI
~ME A 19,620,000 0 ) REAAE BT E B
1,278,639,685 (HEZ=—F—ZF ,NA=F+HIEX
@A :1,169,439,685/% ) ) hnte FIOHETE -

BE-_ZT——FA=ZTHIEXNEAHAERRAK
REGEREEZFNIZAQFBREEMLEFL
5,972,000 LB E-_T—FNA=Z+HIER
& B B 317 & mA%1,348,941,015 8 ) hn#E - 15 1
HHE . BN E B1T2,119,512150 B IR HE % H i
ARG T 2%1768,181,818MX AR D 2 2/ A N5t
BERERETE1,278,639,685 % & 8 Ak 49 H0#E
FHE -

HEHEE_E-TENA=THIEANEANKRD
AR EEESREERAE - HRAQ AR
ZHREXNBEROEENANR T REEGTHE
&F EREHERCARBEFE WA ET
HERN - Bt AR AREEGSREERTIZ
RN A) PR FE AR 22 F £919,620,0008 T R EH =
TEEFERNAZFTHILERNEABEITLTENR
1,171,798,8390% My Nt I EET & - BIEHER
2£172,350, 154 B ER AR ESRER
ZF#91,169,439,685% & 38 M A NIHEF 15 £ -
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For the six months ended 30 June 2011
BHE-ZT——FXA=1+HLEAEA

10. CAPITAL EXPENDITURE

During the six months ended 30 June 2011, the Group
incurred capital expenditure of approximately HK$157,000
for property, plant and equipment (six months ended 30 June
2010: HK$1,570,000). No capital expenditure was incurred for
investment property for the six months ended 30 June 2011

and 2010. Investment properties with net

approximately HK$3,422,000 were disposed of during the six
months ended 30 June 2011 (six months ended 30 June 2010:

HK$33,994,000).

11. ACCOUNTS RECEIVABLE

10. EAXRRX

carrying amounts of

11. FEUBREX

HEZZ——FNAZ+THLEREA  AEEH
VI - BB R EBE AR 4 /157,000 7T (8
E-T-TFRA=FTHIEAER 1,570,000
) BETE——FR-_T-TFA=1+HI
NER REMEVEELEARE  cHEZT
——&XAZTHLAEAR  CHEREWED
=+HBI1EXEA : 33,994,000 7T) °

At 30 June At 31 December

2011 2010

RIE——%f N-E—FF

~B=+H +=A=+—H

HK$°000 HK$’'000

FET FET

(Unaudited) (Audited)

(REBEE%) (fEgz)

Accounts receivable FEUERTR 101 41
Less: Provision for impairment R E R - -
101 41

Accounts receivables generally have credit terms of 30 to 60
days (31 December 2010: 30 to 60 days) and no interest is
charged. All accounts receivables are denominated in Renminbi.

EWER RN EER —RABB0EOR(ZE—Z
TZ-HA=1—H : 30E60X) KT8 - FAEK
BRFAARKEE - ARBERYSRFORKIZER

The aging analysis of the Group’s accounts receivable, based HaHfmT :
on invoice date, is as follows:

At 30 June At 31 December
2011 2010
RIBE—%F RZZE—TF
~A=+H +=ZA=+—H
HK$’000 HK$’000
T#Ex FAT
(Unaudited) (Audited)
(REEZ) (&= z)
Within 30 days 30K AR 81 21
31-60 days 31 -60X - -
61 —-90 days 61 - 90K - 20
91— 120 days 91 - 120K - -
121- 365 days 121 - 365K 20 -
101 41
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AR EABA & RS B 5 )

For the six months ended 30 June 2011
HE-FT——FXA=1+HLA~HEAR

11. ACCOUNTS RECEIVABLE (Cont'd)

The carrying amount of accounts receivable is considered a
reasonable approximation of fair value as this financial asset,
which is measured at amortised cost, is expected to be paid
within a short timescale, such that the time value of money
impact is not significant.

Accounts receivables, based on due date, which are past due
are analysed as follows:

1. EWERS (&)
EUWERNERERSASBEIAAEME B
EERMEEIREBHERATE  YTERNESRAY
- Filt - WEEANESRETE

BEEUIRFIREIFI A AT

At 30 June At 31 December

2011 2010

RIE——% R_ZT—ZF

~A=+H +=ZA=+—H

HK$°000 HK$’000

FHET FAET

(Unaudited) (Audited)

(REBEZ) (f&&=%)

Fully conformed with credit term EEFAEE 81 21
Past due but not impaired HAEAREE 20 20
101 41

Past due but not impaired receivables represent rental income.
The directors consider that these receivables would be
recovered and no provision was made against past due as at
30 June 2011 and 31 December 2010.

At the end of the reporting period, the Group’s accounts
receivables are individually assessed to be impaired. The
individually impaired receivables, if any, are recognised
based on the credit history of its customers, such as financial
difficulties or default in payments and current market conditions.
Consequently, specific impairment provision is recognised.
The accounts receivable represents rental income from leasing
properties. Monthly rents are normally received in advance and
sufficient rental deposits are held to minimise credit risk.

As at 30 June 2011, accounts receivables of HK$81,000
(31 December 2010: HK$21,000) were neither past due nor
impaired. These related to a number of customers for whom
there was no recent history of default.

BHERBERKFERENESEA - EERA
ZERYFIAR TIRE - itk —F——FXA
=+AERZZE-ZF+-A=t+—HLEFAEHER
AR -

RIEIR - AEE O RUERFAE R ERE - @
BB ERKERR (B DIRBEEZ P ERAE
(N8 5 IR 2 Sl R A5 70 SRS T iR, » Bk
SRR ERERE - RUSRFEREYENES
WA - B ARSBEERLER  AFERENEE
BeAREEERR

RZFE——FA=+H " ©%8-81,000% T

—ZE—ZF+-A=+—H : 21,000 T) K EIL
BR XA AR HR SRUE o BNIB Y 2 (3T FA D i 4
RERE B -
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For the six months ended 30 June 2011
BHE-ZT——FXA=1+HLEAEA

12. ACCOUNTS PAYABLE 12. FEFTRREK
Based on the invoice date, the aging analysis of the Group’s REEEMNBERORBRIREZE AT

accounts payable is as follows:

At 30 June At 31 December
2011 2010
WZB——F R-P-FF
~NA=+H +=—A=+—H

Notes HK$’000 HK$'000
g T#ET FAT
(Unaudited) (Audited)
(RBEZ) (Fezz)
Within 30 days 30K 162 106
31 - 60 days 31 - 60K 30 93
61 — 90 days 61 - 90K 38 93
91 — 365 days 91 - 365K 304 194
Over 365 days 365K A = 1,213 1,160
Rent received on behalf of landlords R T UEHFE S (@) 1,747 1,646
Accrued construction cost and other  JEETIEEER AN K HAth 18 B 1578
project-related expenses % (o) 75,319 86,237
77,066 87,883
Notes: Bi5E
(a)  Rent received on behalf of landlords comprised net rental received from (a) MEFWEHESIERMESWERTES RN ARG E
tenants after netting off fee charged to them provided by external services PIFTUER B & BV FT1S F8E ©
providers.
(b)  Included in the above amounts are construction cost and other project- b)) ECMSEEER-_Z——FNA=ZTHHENEEREAR
related expense payable amounting to approximately HK$75,319,000 as at Hihig BB 475319,0008 T (ZE—ZF+ -4
30 June 2011 (31 December 2010: HK$86,237,000) which were accrued =+—H : 86,237,000/ 7T ) * % 58 JIIRIEABEL k6K
based on the terms of the relevant agreements, and the progress of the NIER#EEZF BRZZ——FNA=+THHKRIHE
projects, and were not due for payment as at 30 June 2011. fF o
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For the six months ended 30 June 2011
HE-FT——FXA=1+HLA~HEAR

13. BORROWINGS

13. &

At 30 June At 31 December
2011 2010
RIE——%F RZT—ZTF
~B=+H +=—A=+—H
HK$°000 HK$'000
FHET FAET
(Unaudited) (Audited)
(REBEZ) (&&= %)
Current liabilities mBaE
Portion of term loans from banks due ~ ZB—EREHHEE Y FE HIRTT
for repayment within one year BxEs 264,538 227,279
Portion of term loans from banks due ~ ZBR—FE#IHEENBIRE
for repayment after one year which SKIERGHHERIRITERS
contain a repayment on demand b2
clause 33,386 35,242
Loans from non-controlling FEFERR AR R E R
shareholders 9,838 23,475
307,762 285,996
Non-current liabilities EmBEE
Bank loans RITER 30,680 57,348
Loans from non-controlling IR E R
shareholders 105,240 91,223
135,920 148,571
443,682 434,567

The interest-bearing bank borrowings, including the term loans
repayable on demand, are carried at amortised cost. None
of the portion of term loans due for repayment after one year,
which contain a repayment on demand clause and is classified

{EE R

as a current liability, is expected to be settled within one year.

a2

AHERTER(BRAREREENTERER) %
BIHATRR - AR —FRIMEENEIREL

DERREB B ERNTEHRHERE D RHE

AR —FNEE -
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For the six months ended 30 June 2011
HE-ZT—FXA=1+HLEAEA

13. BORROWINGS (Cont’d)
Borrowings were repayable as follows:

50

13. & &)

‘8

AEEEEWNT -

At 30 June At 31 December
2011 2010
R-E——F RZZT—TF
AA=tH +ZA=1—H
Notes HK$’000 HK$’000
FaE T#ET FAT
(Unaudited) (Audited)
(REEZ) (fegz)
Within one year —FR
Term loans, unsecured TEEIER - EmEH () 16,502 2,843
Term loans, secured TFEHER - BEA (@), () 248,036 224,436
Loans from non-controlling AR AR R E R
shareholders, unsecured AR (o) 9,838 23,475
In the second year E-FR
Term loans, unsecured EHER - IR (© 4,907 2,530
Term loans, secured EHER - BEA @), (© 12,036 35,636
Loans from non-controlling FEIERARRE R -
shareholders, unsecured ELSHgE (o) 91,985 -
In the third to fifth year =E=RF
Term loans, unsecured TEHER -\ () 4,754 6,037
Term loans, secured TEHER - BEA (@), () 31,233 33,183
Loans from non-controlling IR E R
shareholders, unsecured A (o) 13,255 91,223
After the fifth year AFELE
Term loans, secured EHER - BEM (@), () 11,136 15,204
443,682 434,567

Notes: B &

(a) Bank loans were secured by pledge of certain land and buildings with net (@ SBITERAAREEST +ih 212 F 808k FFE39,491,000
carrying amounts of HK$39,491,000 (31 December 2010: HK$39,971,000), BL(ZZE—TF+=-A=+—H : 39,971,000 T)
investment properties with net carrying amounts of HK$146,320,000 HEYEMKRAIFE146,320,0008 T (ZE—TF + =
(31 December 2010: HK$146,320,000) and properties held under A=+—H8 :146,320,0008 L) A R BB P WENKRER
development of the Group with net carrying amounts of HK$315,710,000 F1E315710,0008 T (T —ZTF+-_HA=+—H:
(381 December 2010: HK$315,710,000). 315,710,000 70 ){E A1 ©

(o)  Loans from non-controlling shareholders are unsecured and interest free. (o) FEERBRRERAEERREE - ZMERE LRI EE
The loans were initially recognised at fair value and subsequently stated at R BB RS - B AT ATIE R R ([ M5
amortised cost which was estimated by discounting the nominal value of the FERDITRZBERNEEGTSE - 82 =2 ——F~A
loans at market interest rate (“MIR”). For the six months ended 30 June 2011, =+HIEAEAR - AEBEEERRRENEEZILER
the Group renegotiated the terms of these loans with non-controlling HER - EERABBERETRREREEROERE
shareholders. The directors considered that such revision did not represent i) MERMERGHERIEERZMER  WREAR
a modification of the original loans and accordingly, the extinguishment BERRBITENR - FTEEMNS6,0008 T(ZF—FF +=
accounting was adopted to derecognise these loans and recognise RA=+4—8 : 4,573,000 ) AE N A R E TR AR
new loans at their fair values. The resulting adjustment of HK$866,000 ARFERBRELE - RZZT——FA=+H  MHFE
(31 December 2010: HK$4,573,000) was recognised in the consolidated BEF16%E6.75%(—F—ZTF+-_A=+—H : 1.6%%
statement of changes in equity as a capital contribution from the non- 6.75%) °
controlling shareholders. As at 30 June 2011, MIR was in range of 1.6% to
6.75% (31 December 2010: 1.6% to 6.75%) per annum.

(¢)  The amounts due are based on the scheduled repayment dates set out in (0 BXRFEDNZRERBHEEOETERBSRAEE - W&

the loan agreements and ignore the effect of any repayment on demand
clause.
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For the six months ended 30 June 2011
HE-FT——F X XA=1+HLAHEAR

13. BORROWINGS (Cont'd) 13. & &)
The carrying amounts of the borrowings are denominated in EEREmMETIA TN EE AsHESBER - REEEIR
the following currencies and have the following effective interest HERRFZRNT

rates at the end of the reporting period:

At 30 June 2011
m_FE——F-~HA=+H
Interest rate

At 31 December 2010
RoT-TF+-A=t+—8

Interest rate

HK$’000 per annum HK$’000 per annum

Tz FFIE FHT FEF%

(Unaudited) (Unaudited) (Audited) (Audited)

(REFEZ) (R FEZ) (fER) € &2y

Hong Kong dollars BT 73,061 1.18% -6.75% 59,592  1.07% -6.75%

United States dollars xT 97,805 1.60% - 2.50% 99,091  1.60% —2.60%

Renminbi AR 272,816 5.18% -5.96% 275,884  5.13% - 5.96%
443,682 434,567

Other than loans from non-controlling shareholders (note 13(b)),
other borrowings were under floating interest rates.

The Group regularly monitors its compliance with the covenants
of the banking facilities, is up to date with the scheduled
repayments of the term loans and does not consider it
probable that the banks will exercise their discretion to demand
repayment for so long as the Group continues to meet these
requirements.

BRIFIEIRARR E R (MIEE13(0)) 4b - EfbiEE TR
FEFEFTE

AEETEHRESREETHERTATENR B RRITH
BEROHETER  YTRA/ARBREEEEBTZ
FHE - |ITTAAIRETTEERBRERER -
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For the six months ended 30 June 2011
HE-ZT—FXA=1+HLEAEA

14. SHARE CAPITAL 14. B A
At 30 June 2011 At 31 December 2010
RZF-—4%XAZtH RZF—FF+-A=1—H
Number of Number of
shares HK$°000 shares HK$'000
RiEE THET RingiE FEL
(Unaudited) (Unaudited) (Audited) (Audited)
(RBER) (RBER) (lmE=%) (fE=i%)
Authorised: EE
Ordinary shares of HK$0.01 each  &REE0.01/8 LA L&A 30,000,000,000 300,000 30,000,000,000 300,000
Issued and fully paid: EEIRAR
Ordinary shares of HK$0.01 each  EREEC.01E T LER
At 1 January »—A—H 1,278,639,685 12,786  1,169,439,685 11,694
Issue of ordinary shares (Note) #TLmR () - - 109,200,000 1,092
At 30 June/31 December RAA=18/
+-A=+-H 1,278,639,685 12,786 1,278,639,685 12,786
Note: Mk -

52

For the year ended 31 December 2010, the Company issued 109,200,000
ordinary shares of HK$0.01 each in relation to the acquisition of leasehold land
and buildings from one of its related parties at a consideration of HK$27,300,000,
which has been determined based on a discount of 30% to their fair values of
HK$39,000,000, at an issue price of HK$0.25 per ordinary share. The purchase
was accounted for as a share-based payment transaction in accordance with
HKFRS 2 Share-based Payment. The leasehold land and buildings were recognised
at their fair values of HK$39,000,000 based on a valuation of DTZ Debenham
Tie Leung Limited, a firm of independent qualified professional surveyors. The
difference between the subscription price and the par value of total issued shares
amounting to HK$26,208,000 and the 30% discount to fair values of the leasehold
land and buildings amounting to HK$11,700,000 were credited to the Company’s
share premium.

New Heritage Holdings Ltd. #T/EER% AR A A
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HEZT-—TF+-A=1+—BLLFE - AR5 427,300,000
AITTERE (R E A 4 (B{E39,000,00078 7T H#TIR.30% M € ) ) 4%
ARIER— R A TSRS 00 2 F M3 17109,200,0004%
BREE.OTB TN LB - BITEASREBR0.25ET - B
BERBREE BN EMEERF2 RN AEMNEREINEA
AR E MRS - FE L RIEF D IRE A 5 E{E39,000,000
BITHER - ABARBEDRBEE LA EREERSMEELRT
BRAFBETHEERE - SETRMEENREEREENE
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For the six months ended 30 June 2011
HE-FT——F X XA=1+HLAEAR

15. RELATED PARTY TRANSACTIONS

15. EALTR S

(@) Transactions with related parties (a) HEAEALTETHZS
The Group has the following transactions with related AEEEFEATDETATRS
parties:
Six months ended 30 June
BERNA=+HLEAREAR
2011 2010
—E——%F —E-EF
Notes HK$’000 HK$'000
ihEs FHET FAET
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
Rental expenses to Fontwell £ FFontwell Holdings
Holdings Limited (“Fontwell”) Limited ([ Fontwell | ) B9 &
FZ (i) - (590)
Building management fee expenses < fif T-Fontwel FI1E F & 12
to Fontwell & H (i) (33) 89
Commission fee paid to Fontwell S+ FFontwell B9 & & 0] - (44)
Rental income from Clark Hatch MESRNEETREERA
Fitness Centers (Shanghai) Ltd. A([Rh a5 ) WEHES
(“Clark Hatch”) WA (ii) 297 290
Membership fee to Clark Hatch YN FRNRETNEGEE (i) (35) (226)
Interest expenses paid to ¥ fFFChong Lai (Panama)
Chong Lai (Panama) S.A. S.A.([ Chong Lai |) 8971 &
(“Chong Lai") X (il - (74)
Notes: B EE -

(b)

0

(i)

(i)

Mr. C.F. Tao, Mr. Richard Tao and Mr. Paul Tao have beneficial
interests in Fontwell. The charge by Fontwell was in accordance with

the terms of the underlying agreements.

Mr. Richard Tao and Mr. Paul Tao are directors of Clark Hatch and
Mr. Paul Tao has beneficial interests in Clark Hatch. The charge to
Clark Hatch was in accordance with the terms of the underlying
agreements. The membership fee was charged at terms mutually

agreed by both parties.

Mr. C.F. Tao, Mr. Richard Tao and Mr. Paul Tao have beneficial
interests in Chong Lai. The interest charge by Chong Lai was in
accordance with the terms of the underlying agreements.

Balances with related parties
As at 30 June 2011 and 31 December 2010, the Group
has no outstanding balances with related parties.

(b)

()  FEEEELE  BRYEERESHESL SR Fontwel s
BE#HER © Fontwel Ty IR EARR 53 0 (RN B
-

(i) MRTEERMBELERTNBTNES - M
PR AR L S AT R R E kRS o MRS
A UER Y B R TOARSEAR BR 3 i O IR R - SRR B
TIRET #0875 2[R 1Hh 5E A G SR URER

(i)  PAEELE - BRYTEERMEHESS £ Chong Laif
A EEHERS - Chong LaiJyAR 15 #8 B i A0 16k U B
MEBER -

HRENE A TR R A B
RZE——FRNA=+ARZZE—ZTF+=A
=+—H - AEBEEEEA LT WETARES
B &R o
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Notes to the Interim Financial Report cont'd)

F BB TS SR S P 5 ()

For the six months ended 30 June 2011
BHE-ZT——FXA=1+HLEAEA

15. RELATED PARTY TRANSACTIONS (Cont’d)
(c) Key management personnel compensation
The directors are of the opinion that the key management
personnel were solely the directors of the Company.
Remuneration paid to the Company’s directors is as
follows:

15. FBEALTR 5 (&)
) TEEEASHM
BEEZA ITEERABEREANRES
ERNARAREEHEHWET -

Six months ended 30 June
BEA~A=+HLAEAR

2011 2010
—E——% —E-TF
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEXZ) (REEEZ)

Salaries, allowances and other benefit e R REMEYFR
in kind 5,520 4,888
Contribution to retirement benefit scheme  ER & 52| ¢ 297 213
5,817 5,101

16. COMMITMENTS AND OPERATING LEASE
ARRANGEMENTS
(a) Capital commitments
Capital commitments in respect of properties held under
development for the Group are as follows:

16. K ERBEHERH

() BARKIE
AEEAAERPYENERFENT -

At 30 June At 31 December

2011 2010

RIE——4 RZT—ZTF

~A=+H +=ZA=+—H

HK$’000 HK$'000

T#ET FAT

(Unaudited) (Audited)

(RBEH%) (feE%)

Contracted but not provided for ERLMEREE 190,881 234,179
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Notes to the Interim Financial Report contd)
A B B 755 3 5 P R )

For the six months ended 30 June 2011
HE-ZT——F X XA=1+HLA~HEA

16. COMMITMENTS AND OPERATING LEASE
ARRANGEMENTS (Cont’d)
(b) Operating lease arrangements

)

(i)

The Group had future aggregate minimum lease
receipts under non-cancellable operating leases in
respect of land and buildings which are receivable as
follows:

16. RERBEHERH )

(b)

BERERE
() ANEEBRETA

AR E R

BFHARREER S RALELT

At 30 June At 31 December

2011 2010

RIE——F i

~NA=+H +=ZA=+—H

HK$’000 HK$'000

T#ET FAET

(Unaudited) (Audited)

(REEEZ) (f&&=%)

Within one year —FR 8,689 9,616
In the second to fifth years E_ERF 6,747 6,600
15,436 16,216

The Group leases out its investment properties
under operating lease arrangements which run for
initial periods of less than one year to five years
(81 December 2010: less than one year to five years)
or expire at dates as mutually agreed between the
Group and the respective tenants, without an option
to renew the lease terms at the expiry date. The terms
of the leases generally also require the tenants to pay
security deposits.

The Group had future aggregate minimum lease
payments under non-cancellable operating leases in
respect of land and buildings which are payable as
follows:

AEERBELEHELHEALEKREY
¥ NPRHIN—FERF(ZT-TF
TZA=+—H: PR—FERF)RIZ
AEE EARAP KRB ER B HER
ML SEPTASA R m B A R 24 - 10K
ER—RIMR TR, X NRERS -

(i)  AEEAREA AT HEE

REMERN TR

BFOARKEESERBENT

At 30 June At 31 December

2011 2010

RIE——%F RZT—FTF

~NA=+H +=ZA=+—H

HK$’000 HK$’000

FERT FHET

(Unaudited) (Audited)

(REEEZ) (f&&=%)

Within one year —FR 98 184
In the second to fifth years E_FRHF - 19
98 203
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Notes to the Interim Financial Report conta)

AR HABT IS RS B 5 )

For the six months ended 30 June 2011
BHE-ZT——FXA=1+HLEAEA

16.

17.

18.

56

COMMITMENTS AND OPERATING LEASE

ARRANGEMENTS (Cont’d)

(b) Operating lease arrangements (Cont’d)
The Group leases a number of properties under
operating lease arrangements which run for initial
periods of one to two years (31 December 2010: one
to two years) or expire at dates as mutually agreed
between the Group and the respective landlords,
without an option to renew the lease terms at the
expiry date.

At 30 June 2011 and 31 December 2010, the Group
had no contingent rentals receivable or payable.

EVENTS AFTER THE END OF THE INTERIM
PERIOD

On 5 July 2011, the Company entered into a subscription
agreement (the “Subscription Agreement”) with Asia Financial
Holdings Limited and Asia Insurance Company, Limited (the
“CN Subscribers”) in relation to the issue of the 6% convertible
notes in an aggregate principal amount of HK$75 million (the
“2011 Convertible Notes”).

Pursuant to the Subscription Agreement, the subscription
price of the 2011 Convertible Notes would be applied directly
to offset part of the redemption amount for redemption of
the convertible notes issued by the Company to the CN
Subscribers in 2007. The Subscription Agreement is subject
to, among others, the approval by the shareholders of the
Company at the extraordinary general meeting to be held on
16 September 2011.

Further details of the issue of the 2011 Convertible Notes were
disclosed in the announcement and circular of the Company
dated 5 July 2011 and 25 July 2011 respectively.

APPROVAL OF THE INTERIM FINANCIAL REPORT
This unaudited interim financial report was approved and
authorised for issue by the board of directors on 16 August 2011.

New Heritage Holdings Ltd. #7212 AR A 7
Interim Report 2011 FREAR &

16.

17.

18.

REREEHERHE)

(b) BERERBE)
AEERBLELHELHREZLEYE -
MERP—EMF(ZZT—ZTF+=A
=+—B: —EMF )RR EEEFE
¥FHFEIHERN B EEm - MR
fEim BB AR -

RZF——FRXA=Z+TAR=ZF—FF
TZA=+T—H  AREW IR
EASAEE -

FEIERIEEIR

R-ZE——F+tAREB  ARFEGHEREER
(EZER)BR AR RBMRBRER AR ([ ATRERE
REEE ) R8T A S 8% 75,000,00078 TTHI6%
HEEER(I -2 ——F i BRER DT ZRE
=([ Rz -

RIERERZE - — T —FABRRERNREBES
BEEARNEHEELARRR —EELFRABRER
BRBEZTHATARZENSTNBELSHE - R
BHRAT(HPEBE)AQRBARRR -_T——F
NATRBETHRRERARS LHEER - 77AE

g o

BRET T FAREERNE—THBEHER
RRAREHONA-—E—FtARAR T —%F
T AT HBEE R R

Rt R EARA T R
FERER-T——F/\ A+ 5B RERTIR
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