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Chairman’s Statement

F A

The board of directors (“Directors”) announces the Group’s
unaudited condensed consolidated interim financial statements
of the Company and its subsidiaries (“Group”) for the six months
ended 30 June 2011 (“Period”) set out on pages 16 to 44,
which comprise the condensed consolidated statement of
comprehensive income, condensed consolidated statement of
cash flows, condensed consolidated statement of changes in
equity for the Group and the condensed consolidated statement of
financial position as at 30 June 2011 of the Group and a summary
of significant accounting policies and other explanatory notes.

BUSINESS REVIEW

For the six months ended 30 June 2011, the Group recorded
a turnover of approximately HK$6.82 million, representing an
decrease of approximately 11% as compared to approximately
HK$7.67 million in the corresponding period last year. Net loss
attributable to shareholders was approximately HK$41,000 (30
June 2010: loss approximately HK$0.57 million). Loss per share
was approximately 0.01 HK cent for the six months ended
30 June 2011. Total assets less current liabilities increased by
approximately HK$0.15 million to approximately HK$144.52 million
as compared with HK$144.37 million as at 31 December 2010.

DIVIDENDS

The Company did not propose any dividends for the six months
ended 30 June 2011. The Directors do not recommend the
payment of a dividend for the six months ended 30 June 2011.

PROSPECTS

As always, the Group will dedicate efforts to develop our core
business, as well as continue to adopt a prudent approach in our
business development and financial strategy. Further, the Group
will review our existing businesses and update the business plans
and strategies regularly. Our aim is to better utilize of the Group’s
resources in order to maximize every shareholder’s interest.

ACKNOWLEDGEMENTS

| would like to take this opportunity to extend my sincere gratitude
to all shareholders, business partners and customers for their
support, and to all our colleagues for their efforts, hard work and
selfless dedication. Their hardwork forms the foundation for the
Group’s future business development.

On behalf of the Board
Fujian Holdings Limited

Wang Xiaowu
Chairman

Hong Kong, 16 August 2011
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Management Discussion and Analysis
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BUSINESS REVIEW

The turnover of the Group for the six months ended 30 June
2011 amounted to approximately HK$6.82 million, representing
a decrease of approximately 11% as compared to approximately
HK$7.67 million in the corresponding period last year. The
decrease is mainly due to the reduce in revenue from hotel
operation for the period under review.

For the six months ended 30 June 2011, the gearing ratio (divide
non-current liability by equity plus non-current liabilities multiple
by 100 which results in percentage) of the Group was 10.2%
(81 December 2010: 10.2%). For the six months ended 30 June
2011, the net loss attributable to shareholders was approximately
HK$41,000 (30 June 2010: loss approximately HK$0.57 million).
Loss per share was approximately 0.01 HK cent for the six months
ended 30 June 2011.

OPERATIONAL REVIEW

a. Star-rated Hotel Operation

Star-rated hotel operation is the main source of revenue for
the Group. For the period ended 30 June 2011, turnover of
the hotel was approximately HK$6.13 million (30 June 2010:
HK$7.04 million), representing a reduce of approximately
13% from the corresponding financial period.

For the period under review, the Occupancy Rate was
approximately 43% (30 June 2010: 50%). Average Daily Rate
(ADR) was approximately RMB230 (30 June 2010: RMB217)
representing an increase of 6% over the previous period.
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The following table sets out the amount and percentage of
contributions from different businesses of the star-rated hotel
operation for the period ended 30 June 2011, together with
comparative figures of 2010:

30 June 2011 30 June 2010

—E2——%XA=tH —ZE-ZEFXNA=TH
HKS$ in % in HKS$ in % in
thousand turnover thousand turnover
e EEEE
FTHER Btk FEL Bt
Accommodation revenue EEHERA 5,195 85% 5,806 83%
Catering revenue BERRAB WA - - 152 2%
Rental revenue HAEA 937 15% 1,086 15%
6,132 100% 7,044 100%

Accommodation revenue EEHEWA

Revenue loss stemming from the fierce competition EH R I R R R PRE - A5

and the interior facilities is functional obsolescence. The
accommodation revenue amounted to approximately
HK$5.20 million for the period under review, representing a
decrease by approximately 12% over the last period.

Catering and rental revenue

In order to stabilize the income of hotel operation, the hotel
operator let out all the restaurant facilities in the Group’s
Hotel. On the one hand, this contributed to approximately
HK$0.94 million in rental revenue during the period
for the Group. On the other hand, there is no longer a
corresponding catering income.

To meet the challenges arising from the overall operating
environment, we will continue to strengthen cost
management and risk control, optimize the resources and
management flow of the hotel operation, improve its ability to
respond to contingencies and enhance the overall economic
efficiency.

EE & WA BB R Ao 5 B EE
N BEEHEEWALA5208 BT &
EFRIER A #12% -

BERRHERHEARA

BRFBTUWA BIEZE R BARE
IZ@ﬁW%E@F S A o
B —FEHAEERBRNERMMUES
ﬁZﬁﬂWAx%—ﬁﬁ*ﬁ%Z%
A E B K e

BIEE B IRIR T R 2 P
& B S 4 B or L B AN B IR AN R B
=H BOBELENERMNERR
351 HARESRE ) ReEBEBLEENR

JIIl



RBEZERERLH
—E RS

Management Discussion and Analysis

%ﬂ!@ o i L 73 B

b. Hong Kong properties held by the
Group

The occupancy rate for the properties of the Group was
nearly full during the year under review. It brought steady
rental income to the Group. For the year ended 30 June
2011, the rental income of the properties in Hong Kong
was approximately HK$0.68 million, while last year recorded
approximately HK$0.63 million.

With the support of the strong local economy, we are
confident in delivering continued revenue growth in 2011.
Rental reversion and stable occupancy will drive revenue
growth for the Group’s properties.

c. Piano Manufacturing

The Group diversified its business into piano manufacturing
by acquiring a 25% equity interest in Harmony Piano in 2005.
This business interest has brought steady profit to the Group
for these few years.

FUTURE DEVELOPMENT

As always, the Group’s management will seize challenges by
upholding a standardized and market-oriented operation model
and strive to achieve continual growth in the Group’s profits and
higher returns for shareholders.

FINANCIAL REVIEW

Liquidity and Financial Resources

As at the balance sheet date, the Group had a net cash balance
of approximately HK$41.22 million (31 December 2010: HK$37.91
million). The Group’s net asset value (assets less liabilities) was
approximately HK$144.52 million (31 December 2010: HK$144.37
million), with a liquidity ratio (ratio of current assets to current
liabilities) of 7.25 (31 December 2010: 10.99). This high level
of liquidity and available funding will enable the Group to meet
its expected future working capital requirements and to take
advantage of growth opportunities for the business. During the
period under review, there was no material change in the Group’s
funding and treasury policy. The Directors do not expect the
Company to experience any problem with liquidity and financial
resources in foreseeable future.
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CHARGE ON ASSETS

As at 30 June 2011, the Group has not charged any of its assets.

CAPITAL STRUCTURE OF THE
GROUP

The Group’s monetary assets, liabilities and transactions are
principally denominated in Hong Kong dollars and Renminbi.
Operating outgoings incurred by the Group’s subsidiary in the
Mainland are mainly denominated in RMB as well as its revenue.
The management is of the opinion that the Group’s exposure to
foreign exchange rate risks is not significant and hedging through
the use of derivative instruments is considered unnecessary. Any
material fluctuation in the exchange rates of Hong Kong dollar
or Renminbi may have an impact on the operating results of the
Group.

The funding and treasury policies of existing subsidiaries of the
Group are centrally managed and controlled by the Group’s senior
management in Hong Kong.

CONTINGENT LIABILITY

Save as disclosed in note 19 to the condensed consolidated
financial statements, the Group did not have any significant
contingent liability during the period under review.

POST BALANCE SHEET EVENTS

Saved as disclosed in note 20 to the condensed consolidated
financial statements, there are no events to cause material impact
on the Group from the balance sheet date to the date of this
report.

HUMAN RESOURCES

As at 30 June 2011, the Group had approximately 90 employees
in Hong Kong and Xiamen. The remuneration package was
determined with reference to performance and the prevailing
market rate. The Group also provides employees with training,
the opportunity to join its mandatory provident fund scheme and
medical insurance cover.
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COMPLIANCE WITH THE CODE
ON CORPORATE GOVERNANCE
PRACTICES

Adapting and adhering to recognized standards of corporate
governance principles and practices has always been one of
the top priorities of the Company. The Board of Directors (the
“Board”) believes that good corporate governance is one of the
areas that lead to the success of the Company and in balancing
the interests of shareholders, customers and employees, and the
Board is devoted to ongoing enhancements of the efficiency and
effectiveness of such principles and practices.

The Directors consider that throughout the period under review,
the Company has complied with the Code on Corporate
Governance Practices (“Code on Corporate Governance”) as set
out in Appendix 14 of the Rules Governing the Listing of Securities
on The Stock of Hong Kong Limited (the “Listing Rules”). The
Company has received a verbal confirmation of independence from
each of the Independent Non-executive Directors.

AUDIT COMMITTEE

The Audit Committee of the Group was established in 1999.
Currently, it comprises three members, all of whom are
Independent Non-executive Directors, namely Mr. Leung Hok Lim
who possesses professional accounting qualification, Mr. Lam
Kwong Siu and Mr. Cheung Wah Fung, Christopher. Mr. Leung
Hok Lim is the Chairman of the Audit Committee. The Audit
Committee adopted the term of reference in accordance with the
Code on Corporate Governance Practices issued by the Stock
Exchange. The principal duties of the Audit Committee include the
review and supervision of the Group’s financial reporting process
and internal controls. Each Committee meeting was provided with
necessary financial information of the Group for consideration,
review and assessment of major issues.

The Audit Committee has reviewed the interim financial results
for the period under review. The Audit Committee considers the
financial statement to be complied with the appropriate financial
standards and the law regulations and with enough disclosure has
been made.

NOMINATION COMMITTEE

The Nomination Committee is responsible for recommending
candidates to fill vacancies in the Board based on their
qualifications, abilities and potential contribution to our Company
and to ensure fair and transparent procedures for the appointment,
re-election and removal of directors to the Board. The terms
of reference of the Nomination Committee are available on our
Company’s website.
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The Nomination Committee was formed by the Group in March
2005. The Committee currently comprises three members, all
of whom are Independent Non-executive Directors namely Mr.
Cheung Wah Fung, Christopher, Mr. Leung Hok Lim and Mr. Lam
Kwong Siu, whereas Mr. Cheung Wah Fung, Christopher was
nominated as the Chairman of the committee.

REMUNERATION COMMITTEE

The Group established its Remuneration Committee in March
2005. The Committee currently comprises three members, all
of whom are Independent Non-executive Directors, namely
Mr. Lam Kwong Siu, Mr. Leung Hok Lim and Mr. Cheung Wah
Fung, Christopher. Mr. Lam Kwong Siu is the Chairman of the
Remuneration Committee. The Remuneration Committee adopted
the term of reference in accordance with the Code on Corporate
Governance Practices issued by the Stock Exchange. The
remuneration committee reviewing the emolument policy and the
benefits of the Executive Directors.

The Remuneration Committee shall consult the Chairman and/or
the General Manager of the Group about their proposals relating
to remuneration package and other human resources issues of the
Directors and senior management of the Group. The emoluments
of Directors are based on each Director’s skill, knowledge and
involvement in the Group's affairs, the Group’s performance and
profitability, remuneration benchmark in the industry and the
prevailing market conditions.

INDEPENDENT NON-EXECUTIVE
DIRECTOR

The Group has complied with Rules 3.10(1) and 3.10(2) of the
Listing Rules relating to appointment of a sufficient number
of Independent Non-executive Directors and at least one
Independent Non-executive Director with appropriate professional
qualifications or accounting or related financial management
expertise. The Company has appointed three Independent Non-
executive Directors including one with financial management
expertise.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Group has adopted Appendix 10 of the Listing Rules, the
Model Code, as its own code of conduct regarding Directors’
securities transactions. Specific enquiry has been made with all
Directors and the Directors have complied with the requirements
set out in the Model Code for the six months ended 30 June 2011.
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DISCLOSURE OF INTERESTS BY
DIRECTORS

As at 30 June 2011, the interests of the Directors in the shares,
underlying shares, and debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFQO”)), which (a) were required to be notified to
the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which the Directors are
taken or deemed to have under such provisions of the SFO); or (b)
were required, pursuant to Section 352 of the SFO, to be entered
in the register referred to therein; or (c) were required to be notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
contained in Listing Rules (the “Model Code”) were as follows:

Long position in shares and underlying
shares of the company
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Note:

These interests represent the interests in underlying shares in respect of
share options granted by the Company to Mr. Wang Xiaowu as beneficial
owners, the details of which are set out in the Section “Share Options”
below.

Save as disclosed above, during the year, none of the directors of
the Company had or was deemed to have any interests or short
positions in the shares, underlying shares or debentures of the
Company and its associated corporations (as defined in Part XV
of the SFO) (i) which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO); or
(i) which were required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (i) which were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code.

At no time during the year was the Company or its subsidiaries
engaged in any arrangements to enable the directors of the
Company or their respective spouses or children under 18 years of
age to acquire benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2011, as far as is known to the Directors of the
Company and the Company, and as confirmed upon reasonable
enquiry, the register maintained by the Company under section
336 of the SFO shows that the following persons (not being
directors and employees of the Company) had, or were deemed
to have, interests or short positions in the shares and underlying
shares of the Company which are required to be disclosed to the
Company or the Stock Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO or who were, directly or indirectly,
interested in 5% or more of the nominal value of any class of
share capital carrying rights to vote in all circumstances at general
meetings of any other member of the Company or had an option in
respect of such capital were as follows:

Long positions in the shares of the
company

Name of Shareholders

RBEZERERLH
—E RS

FEB R

BE_ZT——FR"A=1THIL ®AQF
EEZNARFMM INREELEES
ARPTEEREE IR R BRIEE 75 M
BI&PIEIB6IRATE 2 ECMACE T
WAL (UFARBZEERER) HEAL
AR A AR B Bt SRR A ) R AR IR
&5 R EIRDIEXVERE2 R FE35 #/R M
ARASBRARBE I EEIOAR  HE
ERHEZREMNSERNARAEERL TR
ARBEMEMKE AR ZIRRARE L&
FZEABRRBR AT ES %A L A Z
F A 2 FERHE -

A2 i) By 2 5 AT

% of total
issued shares
of the Company

Number of
shares of the
Company held

S NN HEBTEAAR
IRIR A B igrig-4=| ROEEE DL
HC Technology Capital Company Limited (“HC Technology”) 279,241,379 (a) 52.3
ERBMEKREERAA] ([FEHEBHE])
Fujian Investment and Development Company Limited (“FIDC”) 279,241,379 (a) 52.3
ERREERERAA] ([EEKRE])
Fujian Huamin Industrial Group Company Limited (“FHIG”) 279,241,379 (a) 52.3
RREEREE (fFE)BRAR ([REERWEXE (5E)])
Sino Earn Holdings Limited (“Sino Earn”) 72,553,382 (b) 13.6
ER (FR)ERBRAR ([F#E£])
Fujian Huaxing Trust & Investment Company (‘FHTI”) 72,553,382 (b) 13.6
BREHGFEREAA ([EEEFFE])
Fujian Huaxing Industrial Company (“FHIC”) 72,553,382 (b) 13.6

REEHEENR ([FHEX])
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Notes:

(@) HC Technology beneficially holds 279,241,379 shares in
the Company. Pursuant to the SFO, FHIG is deemed to be
interested in the 279,241,379 shares by virtue of its being
beneficially interested in 100% of the issued share capital
of FIDC and FIDC is deemed to be beneficially interested in
100% of the issued share capital of HC Technology. FHIG is
a state-owned corporation of the PRC.

(b) Sino Earn benéeficially holds 72,553,382 shares in the
Company. Pursuant to the SFO, each of FHTI and FHIC is
deemed to be interested in the 72,553,382 shares by virtue
of their being beneficially interested in 30% and 70% of the
issued share capital of Sino Earn respectively. Both FHTI
and FHIC are state-owned corporations of the PRC.

PURCHASE, SALE OR
REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company its subsidiaries have purchased, sold or
redeemed any of the Company’s listed securities during the Period
under review.

INTERESTS IN COMPETING
BUSINESSES

During the Period, none of the Directors or their respective
associates of the Company had any business which competes or
is likely to compete, either directly or indirectly, with any business
of the Group.

INTERESTS IN ASSETS OF THE
GROUP

During the Period, none of the Directors of the Company had
any direct or indirect interests in any assets which have been
acquired or disposed of, or leased to, or which are proposed to be
acquired or disposed of or leased to, the Company or any of its
subsidiaries.

DIRECTORS’ INTERESTS IN
CONTRACTS

None of the Directors of the Company were materially interested in
any contract or arrangement subsisting during the Period which is
significant in relation to the business of the Group.
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MANAGEMENT CONTRACTS

On 4 March 2008, Xiamen Plaza entered into a management
contract (“Management Contract”) with Friendship International
in relation to the appointment of Friendship International to
manage the daily operations of the Hotel for a period of five
years. Friendship International has paid RMB5 million as security
deposit to Xiamen Plaza, which is refundable upon expiry of the
Management Contract.

The Hotel remains the property of the Group at all times under the
Management Contract. Xiamen Plaza is entitled to receive income
from Friendship International which is calculated in accordance
with the terms of the Management Contract.

RETIREMENT BENEFIT PLANS

The Group operates a Mandatory Provident Fund Scheme for all
qualifying employees in Hong Kong. The assets of the plans are
held separately from those of the Group in funds under the control
of trustees.

The employees of the Group’s subsidiary in China are members
of a state-managed retirement benefit plan operated by the
government of the PRC. The subsidiary is required to contribute
a specified percentage of payroll cost to the retirement benefit
scheme to fund the benefits. The only obligation of the Group
with respect to the retirement benefit plan is to make the specified
contributions.

SUFFICIENCY OF PUBLIC FLOAT

Based on information available to the Company and within the
knowledge of the Directors, at least 25% of the Company’s total
issued share capital was held by the Public as of the date of this
report.

On behalf of the Board
Fujian Holdings Limited
Wang Xiaowu

Chairman

Hong Kong, 16 August 2011
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For the period from 1 January 2011 to 30 June 2011 (in HK Dollars)
HE-T——F-A—B2=-F——FA=1+HIHHE (ETIIR)

30 June 2011 30 June 2010

Note (Unaudited) (Unaudited)
—E——F —E-ZF
~A=1+H NA=1H
M FE (RECEZ) (RE&EZ)
Revenue Wz 3 6,815,054 7,672,750
Other income Ht g A 5 2,493,422 2,045,207
Other gains and losses HukzRER 6 350,496 110,822
Employee benefit expenses EIEAMNEZH (2,809,803) (3,158,455)
Depreciation e (1,601,902) (1,572,982)
Amortisation of prepaid FEAEEREE®E
lease payment (937,004) (937,004)
Share of profit of associate EhEE AT ZRF 223,174 169,030
Other operating expenses HitniR& & H (4,565,047) (4,481,518)
Loss before tax BREBIATE 1B 7 (31,610) (152,150)
Income tax expenses FrBBiEx 8 (9,719) (413,596)
Loss for the period NEE 8 (41,329) (565,746)
Other comprehensive income: Hih 2w :
Exchange differences on translating — #E /G EKEL 7
foreign operations E o, =% 126,279 75,991
Other comprehensive income REFZE KA
for the period @Es 126,279 75,991
Total comprehensive income RRAFRREEEE
attributable to equity shareholders W A 4858
of the Company for the period 84,950 (489,755)
Loss per share BREE
- Basic (HK cents per Share) —EX(SREMWL) 9 (0.01) (0.11)
- Diluted (HK cents per Share) —#58 (8RB 9 N/A N/A
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Condensed Consolidated Statement of Financial Position

] W 55t 4 W 551K D 3k

At 30 June 2010 (in HK Dollars) (in HK Dollars)
RZZFE—ZFFXA=+H (ETIR) CUBTIIR)

30 June 31 December
2011 2010
Note (Unaudited) (Audited)
=t —T-TF
ANA=+H +ZHA=+—H
B 5 (RBER) (LE=Z)
Non-current assets ERBEE
Property, plant and equipment Y WE KRG 11 38,567,740 40,096,323
Prepaid lease payment FENHEERIE 12 27,016,927 27,953,930
Investment properties WEME 13 28,675,000 28,675,000
Interest in an associate N A ERS 10,261,523 10,038,350
104,521,190 106,763,603
Current assets RBEE
Inventories FE 14 29,676 143,036
Trade and other receivables B 5 I H e Y BR 51 15 5,146,656 3,002,037
Bank balances and cash RITHEB LIRS 41,221,051 37,914,888
46,397,383 41,059,961
Current liabilities RBAE
Trade and other payables g5 &EMEMIRRK 16 6,401,369 3,450,697
Net current assets REBEEFRE 39,996,014 37,609,264
Total assets less current liabilities BEERREBEE 144,517,204 144,372,867
Capital and reserves BAR#FE
Equity attributable to owners ViN/NEIE= ¥ =N
of the Company JE{h #E =
Share capital % < 17 66,780,000 66,780,000
Reserves & 63,018,818 62,933,868
Total equity BAEREEE 129,798,818 129,713,868
Non-current liabilities *RBEME
Deferred tax liabilities BIERIE R (& 8,698,677 8,764,649
Trade and other payables B 5 & H M FE TR 5K 16 6,019,709 5,894,350
14,718,386 14,658,999
144,517,204 144,372,867
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For the year ended 30 June 2011 (in HK Dollars)
HE-_Z——FXA=1THFE (UBTIIR)

2011 (Unaudited)
—E-- (RBER)

Attributable to owners of the Company

ENGEZPN; 31
Share-based
Share Share Translation compensation Accumulated
capital premium reserve reserve losses Total
SR A
RFERH
& 175 (E RERE WemE B &t
(Note 17)
(Bi3H17)
At 1 January 2011 RZZ——%-A-H 66,780,000 576,659,713 (7,277,983) - (506,447,862) 129,713,868
Total comprehensive income HR2AkERE
for the period - - 126,279 - (41,329) 84,950
At 30 June 2011 RZZ-—-FXA=+H 66,780,000 576,659,713  (7,151,704) - (506,489,191) 129,798,818
2010 (Unaudited)
—T-Z(REER)
Attributable to owners of the Company
ARTHEE NS
Share-based
Share Share Translation  compensation  Accumulated
capital premium reserve reserve losses Total
AR £
XA
A& R {7 B hEfEE MefE P Eh
(Note 17)
(BE17)
At 1 January 2010 RZZ-Z5-A-H 66,597,500 576,304,933 (7,522,097) 268,640  (509,074,379) 126,574,597
Total comprehensive income HE2AkERE
for the period - - 75,991 - (565,746) (489,755)
Issue of ordinary share under Share
Options Scheme REFFAFTERR 182,500 354,780 - (268,640) - 268,640
At 30 June 2010 RZZE-FF~A=tA 66,780,000 576,659,713 (7,446,106) - (509,640,125) 126,353,482
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Condensed Consolidated Statement of Cash Flows

W1 5t 5 BL A TR AR

For the period from 1 January 2011 to 30 June 2011 (in HK Dollars)
HE-T——F—-A—HB2=-F——FA=1THIHHE (ABTIIR)

30 June 2011

30 June 2010

(Unaudited) (Unaudited)
—E——fF —EENF
NA=+H ~NA=+8
(REEZ) (REEEZ)
Net cash from operating activities E&ZKERLERATHE 3,259,788 1,581,035
Net cash used in investing REEB2HEREFE
activities - (13,867,845)
Net cash from financing activities METHEBAZRSTE - 268,640
Net increase/(decrease) in cash ReRELEHE
and cash equivalents #m, GRd) REE 3,259,788 (12,018,170)
Cash and cash equivalents at the HIzHERREZEE
beginning of the financial period 37,914,888 17,247,800
Effects of foreign exchange EZgaEsE
rate changes 46,375 (3,068)
Cash and cash equivalents HE RERASEE
at the end of the financial period 41,221,051 5,226,562
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For the period from 1 January 2011 to 30 June 2011 (in HK Dollars)
HE-T——F-A—B2=-F——FA=1+HIHHE (ETIIR)

1. BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING
POLICIES

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with the
applicable disclosure requirements set out in Appendix 16
to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (“Listing Rules”)
and with the Hong Kong Accounting Standard (“HKAS”)
No.34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (‘HKICPA”).

The unaudited condensed consolidated interim financial
statements have been prepared on the historical
cost basis except for certain properties and financial
instruments, which are measured at fair values.
Historical cost is generally based on the fair value of the
consideration given in exchange for assets.

The accounting policies used in the unaudited condensed
consolidated interim financial statements are consistent
with those followed in the preparation of the annual
financial statements of the Group for the year ended 31
December 2010, except as described in note 2.
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Notes to the Condensed Consolidated Financial Statements
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For the period from 1 January 2011 to 30 June 2011 (in HK Dollars)
HE-T——F—-A—HB2=-F——FA=1THIHHE (ABTIIR)

2. APPLICATION OF NEW AND
REVISED HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

The accounting policies used in the consolidated
condensed interim financial information are consistent with
those followed in the preparation of the Group’s annual
financial statements for the year ended 31 December
2010, except as described below.

In the current year, the Group has applied the following
new and revised standards, amendments and
interpretations (“Int”) (“new and revised HKFRSs”) issued
by the HKICPA.

HKFRSs (Amendments) Improvements to HKFRSs
2010 except for the
amendments to HKFRS 3
(Revised in 2008), HKFRS
7, HKAS 1 and HKAS 28

HKFRS 1 (Amendment) Limited Exemptions from
Comparative HKFRS 7
Disclosures for First-time

Adopters
HKAS 24 (Revised) Related Party Disclosures
HKAS 32 (Amendment) Classification of Rights
Issues
HK(IFRIC) — Int 14 Prepayments of a Minimum
(Amendment) Funding Requirement
HK(IFRIC) — Int 19 Extinguishing Financial
Liabilities with Equity
Instruments
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For the period from 1 January 2011 to 30 June 2011 (in HK Dollars)
HE-T——F-A—B2=-F——FA=1+HIHHE (ETIIR)

2. APPLICATION OF NEW AND
REVISED HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSs”)
(CONTINUED)

The Group has not early applied the following new and
revised standards, amendments or interpretations that
have been issued but are not yet effective.

HKFRS 1 (Amendment) Severe Hyperinflation and

Removal of Fixed Dates

2. HEH
Hik
(%)

W) B BEAE ST
SV 5 % o i

AR E IR R A E R M E R
R FA] RARIERT R - BRI AN

HKFRS 7 (Amendments)

HKFRS 9

HKFRS 10
HKFRS 11
HKFRS 12

HKFRS 13

for First-time Adopters’
Disclosures — Transfers of
Financial Assets’

Financial Instruments?

Consolidated Financial
Statements?

Joint Arrangements?

Disclosure of Interests in
Other Entities?

Fair Value Measurement*

Presentation of Financial

HKAS 1 (Revised)
Statements®

HKAS 12 (Amendment) Deferred Tax: Recovery of

Underlying Assets?

HKAS 19 (2011) Employee Benefits?

HKAS 27 (2011) Separate Financial

Statements?

HKAS 28 (2011) Investments in Associates

and Joint Ventures?

’ Effective for annual periods beginning on or after 1 July
2011.

2 Effective for annual periods beginning on or after 1 January
2012.

< Effective for annual periods beginning on or after 1 July
2012.

4 Effective for annual periods beginning on or after 1 January
2013.
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For the period from 1 January 2011 to 30 June 2011 (in HK Dollars)
HE-T——F—-A—HB2=-F——FA=1THIHHE (ABTIIR)

2. APPLICATION OF NEW AND
REVISED HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSs”)
(CONTINUED)

HKFRS 9 Financial Instruments (as issued in November
2009) introduces new requirements for the classification
and measurement of financial assets. HKFRS 9 Financial
Instruments (as revised in November 2010) adds
requirements for financial liabilities and derecognition.

° Under HKFRS 9, all recognised financial assets
that are within the scope of HKAS 39 Financial
Instruments.: Recognition and Measurement are
subsequently measured at either amortised cost
or fair value. Specifically, debt investments that are
held within a business model whose objective is to
collect the contractual cash flows, and that have
contractual cash flows that are solely payments of
principal and interest on the principal outstanding
are generally measured at amortised cost at the end
of subsequent accounting periods. All other debt
investments and equity investments are measured at
their fair values at the end of subsequent accounting
periods.
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For the period from 1 January 2011 to 30 June 2011 (in HK Dollars)
HE-T——F-A—B2=-F——FA=1+HIHHE (ETIIR)

2. APPLICATION OF NEW AND
REVISED HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSs”)
(CONTINUED)

° In relation to financial liabilities, the significant
change relates to financial liabilities that are
designated as at fair value through profit or loss.
Specifically, under HKFRS 9, for financial liabilities
that are designated as at fair value through profit or
loss, the amount of change in the fair value of the
financial liability that is attributable to changes in
the credit risk of that liability is presented in other
comprehensive income, unless the presentation of
the effects of changes in the liability’s credit risk
in other comprehensive income would create or
enlarge an accounting mismatch in profit or loss.
Changes in fair value attributable to a financial
liability’s credit risk are not subsequently reclassified
to profit or loss. Previously, under HKAS 39, the
entire amount of the change in the fair value of the
financial liability designated as at fair value through
profit or loss was presented in profit or loss.

HKFRS 9 is effective for annual periods beginning on or
after 1 January 2013, with earlier application permitted.

The Directors anticipate that HKFRS 9 that will be adopted
in the Group’s consolidated financial statements for
financial year ending 31 December 2013 and that the
application of the new Standard may have a significant
impact on amounts reported in respect of the Groups’
financial assets. However, it is not practicable to provide
a reasonable estimate of that effect until a detailed review
has been completed.
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For the period from 1 January 2011 to 30 June 2011 (in HK Dollars)

BE_Z——F-A-BEZZT——FXA=18 LHH CUBTIIR)

2. APPLICATION OF NEW AND
REVISED HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSs”)
(CONTINUED)

The amendments to HKFRS 7 titled Disclosures -
Transfers of Financial Assets increase the disclosure
requirements for transactions involving transfers of
financial assets. These amendments are intended to
provide greater transparency around risk exposures when
a financial asset is transferred but the transferor retains
some level of continuing exposure in the asset. The
amendments also require disclosures where transfers of
financial assets are not evenly distributed throughout the

period.

The Directors do not anticipate that these amendments
to HKFRS 7 will have a significant effect on the Group’s
disclosures regarding transfers of trade receivables
previously affected. However, if the Group enters into
other types of transfers of financial assets in the future,

disclosures regarding those transfers may be affected.

HKAS 24 Related Party Disclosures (as revised in 2009)
modifies the definition of a related party and simplifies

disclosures for government-related entities.

The disclosure exemptions introduced in HKAS 24 (as
revised in 2009) do not affect the Group because the

Group is not a government-related entity.
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For the period from 1 January 2011 to 30 June 2011 (in HK Dollars)
HE-T——F-A—B2=-F——FA=1+HIHHE (ETIIR)

3. REVENUE 3. Wi
The principal activities of the Company and its subsidiaries ARRIREWBAR (LHEAIAE
(collectively referred to as the “Group”) are investment B TEREREER UREBZ
holdings, property investment in Hong Kong and hotel WA E RO B 2B 5 275 o AR
operations in the PRC. An analysis of the Group’s revenue SEZKERT
is as follows:
30 June 2011 30 June 2010
(Unaudited) (Unaudited)
—E——F —E-TF
~A=1+H ANA=1+H
(REER) (REEER)
Gross rental income from letting of HEEEER:
investment properties LON-X 683,410 629,160
Revenue from hotel operations B JE 275 W e 6,131,644 7,043,590
6,815,054 7,672,750
4. SEGMENT INFORMATION 4. HBER

Information reported to the Board of Directors of the
Company, being the chief operating decision maker, for
the purpose of resource allocation and assessment of
segment performance focuses on the types of services
provided.

The Group’s operating and reportable segments under
HKFRS 8 are as follows:

Property investment — the rental of investment
properties
Hotel operations — the operation of hotel
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SEGMENT INFORMATION
(CONTINUED)

4.

Segment revenue and results

The following is an analysis of the Group’s revenue and
results by reportable segments:

Property investment

4. SRR (H)

g L e ES

AREE LAl D
EENMIT

Hotel operations

BmEln

Al &Y

Consolidated

MERE BEER e
30 June 2011 30 June 2010 30 June 2011 30 June 2010 30 June 2011 30 June 2010
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
8- -T-TF% C-B-—-%f -T-TF CZB--F -FT-TF
AA=1H ~AZTH AA=1H ~AZTH ~A=1H ~AZTH
(REER) (REER) (REER) (REER) (REER) (REER)
REVENUE E:
Revenue from external customers — MNREF Wz 683,410 629,160 6,131,644 7,043,590 6,815,054 7,672,750
Segment profit before depreciation & 547 « 5 [
amortisation and others HibaT» 7 637,448 581,720 3,626,650 3,505,015 4,264,098 4,086,735
Depreciation neE & - - (1,569,487) (1,566,590) (1,569,487) (1,566,590)
Amortisation i = - (937,004) (937,004) (937,004) (937,004)
Building renovation expenses AEREE - (112,738) - - - (112,738)
Wavier of other payable HERERZRE - - - 672,515 - 672,515
Segment result SEEE 637,448 468,982 1,120,159 1,673,936 1,757,607 2,142,918
Unallocated income KEPWA 614,855 259,691
Central administration costs R RATEUK AR (2,627,246) (2,723,789)
Share of profit of associate B EARAR 223,174 169,030
(Loss)/profit before tax BREtAT (B8) /e (31,610) (152,150)
Income tax expense FERAY (9,719) (413,596)
(Loss)/profit for the period AEE (BR) /e (41,329) (565,746)

Segment revenue as reported above represents revenue
generated from external customers. There were no inter-
segment sales in the current year (2010: nil).

The accounting policies of the reportable segments are
the same as the Group’s accounting policies described
in note 3. Segment profit represents the profit earned by
each segment without allocation of bank interest income
and other unallocated income, central administration
costs including directors’ remuneration, share of profit
of an associate and income tax expense. This is the
measurement reported to the chief operating decision
marker for the purposes of resource allocation and
assessment of segment performance.
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4. SEGMENT INFORMATION 4. nREPR (4)
(CONTINUED)

Segment assets and liabilities 7 B A K A
The following is an analysis of the Group’s assets and AEEZRBROEE D 2 EER
liabilities by reportable segments: BEMTWET:
Property investment Hotel operations Consolidated
MERE BEER A
30 June 31 December 30 June 31 December 30 June 31 December
2011 2010 2011 2010 2011 2010
(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)

—B—-F —F-%F —B—-F —F-%F —B—-F —T-%F
AA=tH +tZA=t-B AA=tH +t-A=t-B ARA=tH t-A=t-H
(REER) (EE%) (REER) (EER) (REER) (E&R)

BALANCE SHEET BEAfEX
Assets BE
Segment assets NEEE 70,208,691 67,130,032 70,446,380 70,652,604 140,655,071 137,782,636
Interest in associate e RRER 10,261,523 10,038,350
Unallocated corporate assets AEHDNEEE 1,979 2,578
Consolidated total assets RABEE 150,918,573 147,823,564
Liabilities 8
Segment liabilities NERE (867,708) (967,587)  (11,553,370) (8,362,460)  (12,421,078)  (9,330,047)
Unallocated corporate liabilities REHDRBE (8,698,677) (8,779,649)
Consolidated total liabilities RABaE (21,119,755)  (18,109,696)
30 June 2011 30 June 2010 30 June 2011 30 June 2010 30 June 2011 30 June 2010
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
—E--f —E-EF —E-—f —Z-ZF —E-—-F —Z-ZF
~A=tH ~NA=TA ~A=tH ~NA=TA ~A=tH ~NA=TH
(REER) (REERZ) (REER) (REERZ) (REER) (REERZ)
Other information Hirgs
Segment Depreciation SEINE - - 1,569,487 1,566,590 1,569,487 1,566,590
Unallocated depreciation RESHE - - - = 32,415 6,392
= 1,601,902 1,572,982
Amortisation of prepaid lease BRAERESH
payment - - 937,004 937,004 937,004 937,004
Wavier of other payable HitERRRZHE - - - (672,515) - (672,515)
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4. SEGMENT INFORMATION
(CONTINUED)

Segment assets and liabilities
(Continued)

For the purposes of monitoring segment
performance and allocating resources between
segments:

All assets are allocated to reportable segments other than
certain bank balance and interest in an associate.

All liabilities are allocated to reportable segments other
than certain balance of current liabilities and deferred tax
liabilities.

Geographical information

Hong Kong
£
30 June 2011 30 June 2010
(Unaudited) (Unaudited)
2% —E-%E
~A=TAH ~AZTH
(REER) (REER)

4. SRR (H)

oy U A Je B4 (4)

Ry ¥ 2 AR BL B o) W) 2 B O
Al #

PR LEBE 2 N A 2 RITRE R R A B
SNvFEEEBVEDEEN BT

e

BRRXERDABEHRMETERER
B B REBE S RER HHRD

e

b I 26

Mainland Total
Aty am

30 June 2011 30 June 2010 30 June 2011 30 June 2010
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
2% —Z-ZF —E--F —Z-ZF
~A=TH ~A=TH ~A=TH ~A=TA
(REER) (REER) (REER) (REER)

Revenue from external customers MR EF Wiz 683,410 629,160

6,131,644 7,043,590 6,815,054 7,672,750
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4. SEGMENT INFORMATION
(CONTINUED)

Geographical information
(Continued)

The following is an analysis of the carrying amounts of
segment non-current assets analysed by the geographical
area in which the assets are located:

4. SRR (H)

oy U A Je B4 (4)

AEBEMRE Ao BERSEER
BzEEHZ0AT

30 June 31 December
2011 2010
(Unaudited) (Audited)
—E——F —E-FF
AB=+tH +ZA=+—H
(REHEZR) (&FEZ)
Assets located in BEMR
— Mainland — A 65,470,130 67,903,300
- Hong Kong — BB 28,789,537 28,821,953
94,259,667 96,725,253
Interest in associate RN 10,261,523 10,038,350
104,521,190 106,763,603
Capital expenditure BEAREZ
— Mainland — b - 957,047
- Hong Kong — &% - 125,440
- 1,082,487
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5. OTHER INCOME 5. A A
30 June 30 June
2011 2010
(Unaudited) (Unaudited)
—E——fF —E-FF
~NAZ=TH NA=1H
(REER) (RE&EZ)
Income from granting the management 5 7k & B8 | & 12 %
right of the Group’s hotel RTEEREBELZ
(note (i), (i) and (iii)) W A CBRREG) ~ (i) B (i) ) 2,206,052 1,202,129
Bank interest income HRATH B WA 264,358 148,868
Waliver of other payable HMERNER TR - 672,515
Others EHA 23,012 21,695
2,493,422 2,045,207
Notes: MR-

0

(i)

(i)

On 4 March 2008, Yan Hei Limited (“Yan Hei”), a wholly
owned subsidiary of the Company and Xiamen South East
Asia Company Limited (“Xiamen Plaza”), a wholly owned
subsidiary of Yan Hei Limited, entered into an agreement with
Fujian Sunshine Group Limited (“Sunshine Group”) and &9
ke 5 & 2 A R A 7] (Xiamen Friendship International Co.,
Ltd) (“Friendship International”). Pursuant to the agreement,
Sunshine Group agreed to transfer the management right of
Xiamen South East Asia Hotel (the “Hotel”), a hotel owned by
Xiamen Plaza to Friendship International.

On 4 March 2008, Xiamen Plaza entered into a management
contract (“Management Contract”) with Friendship
International in relation to the appointment of Friendship
International to manage the daily operation of the Hotel
for a period of five years. Friendship International has paid
RMB5 million as security deposit to Xiamen Plaza, which is
refundable upon expiry of the Management Contract.

The Hotel remains the property of the Group at all time under
the Management Contract and there will not be a transfer
of ownership of the Hotel at or after the completion of the
Management Contract. Xiamen Plaza is entitled to receive
income from Friendship International which is calculated in
accordance with the terms of the Management Contract.
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6. OTHER GAINS AND LOSSES 6. Al Bt B i
30 June 30 June
2011 2010
(Unaudited) (Unaudited)
—E——F —ET-TF
NA=t+H ~NA=+8
(REER) (REE&EZ)
Net foreign exchange gains HNES B U5 F R 350,496 110,822
YN
LOSS BEFORE TAX 7. BRBL
30 June 30 June
2011 2010
(Unaudited) (Unaudited)
—E——fF —E-ZTF
~NA=TH ANA=1H
(REER) (REEEZ)
Profit/(loss) for the period has been RNEAMEF, (&E)
arrived at after charging/(crediting): Bk, (FTA) -
Gross rental income from investment HEWMERS WAL
properties (683,410) (629,160)
Less: Direct operating expenses that W R EE S WA
generated rental income during EXCzEERE
the period [N 45,962 160,178
(637,448) (468,982)
Depreciation of hotel property WIEYEZ T E 1,224,532 1,224,532
Depreciation of other property, H b2 - BB A
plant and equipment R E 377,370 348,450
1,601,902 1,572,982
Amortisation of prepaid lease payment 8 1< & 2t 78 & §4 937,004 937,004
Total depreciation and amortisation 48 7 B TN 5 2,538,906 2,509,986
Salaries and other benefits & A H 48 FI
(including directors’ remunerations) (BIEEEMS) 2,565,562 2,930,153
Retirement benefit scheme contributions & & & & 4 3k 244,241 228,302
Staff costs 8 TR 2,809,803 3,158,455
Share of tax of an associate (included in FE{GE: & A &) Fi18 (B4
share of profit of an associate) JE (6 B 2 8 &) A ) 223,174 169,030
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8. INCOME TAX EXPENSE 8. PrfBth X

30 June 30 June
2011 2010
(Unaudited) (Unaudited)
= —TFF
~NAZ=TH NA=1H
(REER) (RE&EZ)
Current income tax NEAFTSH — R B %
- PRC Enterprise Income tax (“EIT”) Fris®i ({2
Fg®) 75,691 -
Deferred tax RIEFL 1B
Current period 7N HA (65,972) 413,596
9,719 413,596

Hong Kong Profits Tax is calculated at 16.5% (30 June
2010: 16.5%) of the estimated assessable profit for the
period.

No provision for Hong Kong Profits Tax has been made in
the condensed consolidated financial statements as the
Company has agreed that tax losses be brought forward
to set off against the assessable profits and its Hong Kong
subsidiaries did not have any assessable profits for the
period (30 June 2010: Nil).

The PRC Enterprise Income Tax is calculated at 24% (30
June 2010: Nil) on the assessable profit of the Group’s
PRC subsidiary as determined in accordance with the
relevant income tax rules and regulations in the PRC.

Under the Law of the People’s Republic of China on
Enterprise Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the Enterprise Income Tax Rate
of the Group’s PRC subsidiary was increased from 15%
to 25% progressively from 1 January 2008 onwards. The
deferred tax balance has been adjusted to reflect the tax
rates that are expected to apply to the respective periods
when the asset is realised or the liability is settled.
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9.

10

LOSS PER SHARE

The calculation of basic loss per share attributable to
the equity holders of the Company is based on the
unaudited consolidated net loss attributable to the equity
holders of the Company of approximately HK$41,000 (30
June 2010: loss approximately HK$0.57 million) and the
weighted average number of 534,240,000 (30 June 2010:
532,780,000) ordinary shares in issue during the period.

Diluted loss per share for the period ended 30 June
2011 has not been disclosed, as no share options were
outstanding during these periods.

INTERIM DIVIDEND

The Board has resolved not to recommend the payment of
an interim dividend for the Period (30 June 2010: Nil).
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11. PROPERTY, PLANT AND

11. Y3 ~ Wi s M s A

EQUIPMENT
Plant,
machinery
Hotel Furniture Leasehold and
property and fixtures  improvements equipment Total
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
BB e
BIENE BRREE WEEE &S ok
(REER) (REER) (REER) (REER) (REER)
At cost A
At 1 January 2010 R=—Z2-ZT5—-H—H 92,391,462 3,529,969 6,242,842 5,156,812 107,321,085
Additions NE - 43,183 101,260 938,044 1,082,487
Disposal and write-off e R 8 - (830,808) (105,956) (1,757,837) (2,694,601)
Exchange adjustments EEREE - 137,964 241,852 199,184 579,000
At 31 December 2010 and R =T —Z4F
1 January 2011 +ZRA=+-HkK
—T——%—-A—-H 92,391,462 2,880,308 6,479,998 4,536,203 106,287,971
Exchange adjustments k=R - 60,308 135,661 94,106 290,075
As at 30 June 2011 RZE——F
~NA=1H 92,391,462 2,940,616 6,615,669 4,630,309 106,578,046
Depreciation and TERAE
impairment
At 1 January 2010 R-ZE-T5—-H—H 53,410,531 3,469,463 4,127,547 4,225,110 65,232,651
Provided for the year AEEHE 2,449,064 24,075 464,876 260,176 3,198,191
Eliminated on disposal and {F; & B ¥ &5 2 i 85
write-off - (828,858) (105,956) (1,755,000) (2,689,814)
Exchange adjustments &= - 136,120 152,675 161,825 450,620
At 31 December 2010 and R-F—ZF
1 January 2011 +=A=+-BRk
e 55,859,595 2,800,800 4,639,142 2,892,111 66,191,648
Provided for the period e 1,224,532 8,311 202,883 166,176 1,601,902
Exchange adjustments ERZE - 59,189 96,955 60,612 216,756
As at 30 June 2011 RZZ——F
~NA=tH 57,084,127 2,868,300 4,938,980 3,118,899 68,010,306
Carrying amounts REE
As at 30 June 2011 R-B-—-F
AA=TH 35,307,335 72,316 1,676,679 1,511,410 38,567,740
As at 31 December 2010 HR=T—ZFF
T=AET=E 36,531,867 79,508 1,840,856 1,644,092 40,096,323
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12. PREPAID LEASE PAYMENT

12, FAT AL kK

Group KEH
COST 290N

At 1 January 2010, 31 December 2010 and
30 June 2011

R-_FT-—ZFF—-—HF—8"

—E-TFE+-A=+-AR

—E——F%XA=+H 86,000,000
AMORTISATION AND IMPAIRMENT R BERREEEIE
At 1 January 2010 RZE—ZFF—HF—H 56,172,063
Amortisation for the year REF 2 #HE 1,874,007
At 31 December 2010 RZE—ZFF+=-_A=1+—H 58,046,070
Amortisation for the period Wil P 937,004
At 30 June 2011 RZE——F A A=1+H 58,983,074
CARRYING AMOUNT REFEE
At 30 June 2011 R-ZE——FXA=+AH 27,016,926
At 31 December 2010 WZE—ZFF+-_A=+—H 27,953,930

Notes:

B &E -

(i)

(i

Pursuant to the terms of a joint venture agreement signed
between the Xiamen Railway Department Company Limited
(“Railway Department”) and Yan Hei, both parties have
agreed to establish a sino-foreign co-operative joint venture
enterprise known as Xiamen Plaza, an indirect wholly
owned subsidiary of the Company to operate and manage
the Hotel. The land use rights of the Hotel have been
granted to the joint venture partner and Xiamen Plaza is
vested with the land use rights of the Hotel throughout the
operation period of Xiamen Plaza.

The Group’s prepaid lease payment is a leasehold land
situated in the Xiamen and held under medium-term lease.
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13. INVESTMENT PROPERTIES

13. B EWE

Group REHE
FAIR VALUE NE{E

At 31 December 2010

R_F—FE+-A=+—AR

and 30 June 2011 —F——

FRA=TH

28,675,000

The fair value of the Group’s investment properties at
31 December 2010 has been arrived at on the basis of
a valuation carried out at that date by Norton Appraisals
Limited, an independent qualified professional valuer not
connected to the Group. Norton Appraisals Limited is a
member of the Hong Kong Institute of Surveyors, and has
appropriate qualifications and recent experience in the
valuation of similar properties in the relevant locations.
The valuation, which conforms to The HKIS Valuation
Standards, was arrived at on the open market value basis.

All of the Group’s property interests held under operating
leases to earn rentals are measured using the fair value
model and are classified and accounted for as investment
properties.

At 30 June 2011, the Directors estimated the carrying
amounts of the investment properties do not differ
significantly from that which would be determined using
fair values on 31 December 2010. Consequently, no fair
value gains or loss have been recognised in the current
period.

The carrying amount of investment properties shown
above comprises:

EHEERFEARAACERER S
E-ZF+_A=+T—BZREY
ERHEETHE  EBERFEE
RARRBLEEZFEEME LR
EBMMEee@8 REXREELAHE
WA A BER MR INA NG
B 2 AR 2 &5 - & hETY
BTEERNEMBEMBRMNYE
HEER WiEARmEREREETT
X

RELLHERBUARDRES 2 A%
EMAEMERSDRAQXFEEN
AE U DBRARINEREDE -

R-ZE——FA=1TH E=AEF
REMEZEMEER _FT—FTF
TZA=+—BZzAVEEEZE
EETEHRENER -FHiL &4
HARR I R A T EE AR

PR EYMEZ RAERRE:

30 June 31 December

2011 2010
(Unaudited) (Audited)
—E——fF —E—ZF
ANA=+H +=ZH=+—H
(REER) (s =z)

Land in Hong Kong: UREB
Long lease KHEIFA 4 5,300,000 5,300,000
Medium-term lease HR AR 4D 23,375,000 23,375,000
28,675,000 28,675,000
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14. INVENTORIES

14. 1%

30 June 31 December

2011 2010

(Unaudited) (Audited)

= —TFF

~NA=+tH +ZA=+—H

(REBEX) (s z)

Consumables SERER 29,676 143,036

15. TRADE AND OTHER

15. B S B U il Wi M 3%

RECEIVABLES

30 June 31 December
2011 2010
(Unaudited) (Audited)
—E——F —E—FF
AA=+H +ZH=+—H
(REER) (K gEz)
Trade receivables FEUE 5 R 688,618 952,053
Less: Allowance for doubtful debts W REREE (163,842) (160,430)
524,776 791,623

Other receivables, utility deposits and ~ E b fE Ug X IE « 2 B & i
prepayments e MIERRIE 17,283,992 14,608,840
Less: Allowance for doubtful debts W REREEE (12,662,112) (12,398,426)
4,621,880 2,210,414
Total trade and other receivables B 5 REMERERESE 5,146,656 3,002,037
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15. TRADE AND OTHER
RECEIVABLES (CONTINUED)

An aged analysis of trade receivables net of allowance for
doubtful debts at the end of the reporting period, based
on the invoice date, is as follows:

BEREH NFERREZEHCNR
REERBEZEWE DRI ZERD
Mo

30 June 31 December

2011 2010

(Unaudited) (Audited)

—E——fF —E-ZF

~AA=+H +ZA=+—8H

(RBERZ) (fE&E=Z)

Current to six months BIERZ= /N {E A 504,138 791,623
Over six months and within one year NMEAARRER—FA 20,612 -
Over 1 year BiB—F 26 -
524,776 791,623

The average credit period on rendering services is 45
days.

Included in the Group’s trade receivable balance are
debtors with aggregate amount of HK$Nil (31 December
2010: HK$NIl) which are past due as the reporting date
for which the Group has not provided for impairment
loss. The Group does not hold any collateral over these
balances. The average age of these receivable is 45 days
(2010: 45 days).

Receivables that were neither past due nor impaired relate
to a large number of diversified customers for whom there
was no recent history of default.

Receivables that were past due but not impaired relate
to a number of independent customers that have a good
track record with the Group. Based on past experience,
the directors of the Company are of the opinion that no
provision for impairment is necessary in respect of these
balances as there has not been a significant change in
credit quality and the balances are still considered fully
recoverable. The Group does not hold any collateral or
other credit enhancements over these balances.
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16. TRADE AND OTHER PAYABLES  16. ¥ 5 J 30 4t W& 45 W 3%

30 June 31 December

2011 2010
(Unaudited) (Audited)
—E——F —E—EF
AA=+H +ZA=+—8H
(REBEX) (8= z)
Trade payables B 5 EMERR 1,013,068 1,309,843
Other payables H Ath F& A BR R 11,408,010 8,035,204
Total trade and other payables B 5 RAEMEMNRRATE 12,421,078 9,345,047
Less: Other payables classified W H b BRI
as non-current liabilities (note) BIEREEEZ
219
(MF5E) (6,019,709) (5,894,350)
6,401,369 3,450,697
Note: Bz -
Pursuant to the Management Contract, Friendship International BEEEAR  HECAFALFARE
paid RMB5 million, equivalent to HK$6,019,709 (31 December 5,000,0007T ' #H % 76,019,709/ 7T ( =
2010: HK$5,894,350), as security deposit to Xiamen Plaza, which T—FTF+ZA=+—H :5,894,350%
is refundable upon expiry of the Management Contract. The TERRERS ZRBFESTRERE
expiry date of the Management Contract is 9 March 2013 and, AREIHERRB - EEARZEHPREAE =
accordingly, the balance of security deposit is classified as non- T—=F=ANAB Bt ZREELED
current liabilities. BIEERBAE-
An aged analysis of trade payables at the end of the ERNESERNFERREERZ
reporting period is as follows: BRI DT
30 June 31 December
2011 2010
(Unaudited) (Audited)
—E——F —ET-ZF
AA=+H +=ZA=+—H
(REEZ) (LT =Z)
Current to six months BIEAZ 75 1& A 338,835 734,704
Over six months and within one year NEANKEEBE—FAA 477,192 467,288
Over one year HiE—F 197,041 107,851
1,013,068 1,309,843
The average credit period is 45 days. FHEEHRAEN AR -
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17. SHARE CAPITAL

17. B A

30 June 2011 31 December 2010
(Unaudited) (Audited)
—g-—FXA=1A —2-FE+=A=1-R
(REER) (&%)
Number of Number of
shares HK$ shares HKS$
REHE BT BREZE BT
Authorised: EERA:
Ordinary shares of FREE0.1258 T2
HK$0.125 each LiEk 3,040,000,000 380,000,000 3,040,000,000 380,000,000
Issued and fully paid: BRETRARRAK:
At beginning and at end of W EE K/ period/year
period/year 0/ FE 534,240,000 66,780,000 532,780,000 66,597,500
Exercise of share options RIAEITE - - 1,460,000 182,500
At end of period HR 534,240,000 66,780,000 534,240,000 66,780,000

18. RELATED PARTY
TRANSACTIONS

During the period, the Group entered into the following
transactions with related parties:

18. FRBEN 125 %)

ER MR PTREE SN B’\$HH

G
B AEBEERI N T EARRE
R

30 June 2011 30 June 2010
(Unaudited) (Unaudited)
—E——F —E—FF
~A=1+H NA=1+H

Related parties Nature of transactions Note (REEFER) (REEEZ)
BEAL REEE B 5E —E-2F —ETNEF
Fellow subsidiaries Office (i) - 226,200
REMBRARPLE HWAE
Building management fee (i) - 43,674
EFERS
Notes: Mt 5
()  Rentals 0 e

Office and building management fee paid to fellow
subsidiaries are based on rates mutually agreed between
the parties involved.
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18. RELATED PARTY
TRANSACTIONS(CONTINUED)

Notes: (Continued)

(i)

(i

Office, directors’ and staff quarters rental, and building
management fee paid to fellow subsidiaries are based on
rates mutually agreed between the parties involved.

Extension of operating period of Xiamen Plaza

Pursuant to an agreement entered into by Yan Hei
and Railway Department on 1 October 1985 for co-
operation on the construction and operation of Xiamen
Plaza and as supplemented and amended subsequently
on 18 December 1987 and 21 January 1992 (the “CJV
Agreement”), the operating period for Xiamen Plaza will
end on 11 December 2015. On 6 June 2005 and 20 July
2005, the Company announced that, Yan Hei entered
into an extension agreement with Railway Department,
and Fujian Enterprises (Holdings) Company Limited
(“Fujian Enterprises”) (as a guarantor) on 9 May 2005
(“Extension Agreement”), in which, amongst others, the
operation period of Xiamen Plaza will be extended for
an additional 10 years up to 31 December 2025 and a
change in the terms of the CJV Agreement in respect of
the annual amounts to be distributed by Yan Hei to Railway
Department. Pursuant to the terms of the Extension
Agreement, Yan Hei has agreed to pay annual distributions
to Railway Department during the operating period of
Xiamen Plaza up to year 2025 as set out below:

2005 to 2006: US$70,000 per year

2007 to 2011: US$100,000 per year

2012 to 2025: US$200,000 per year
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18. RELATED PARTY
TRANSACTIONS (CONTINUED)

Notes: (Continued)

At the end of the reporting period, the Group had
commitments for future distribution under the Extension
Agreement which fall due as follows:

18. EABMAL2ZE 5
(%)

BsE: (#8)

RHERGEEAER AEELEH
W2 RRDECHEREMT

30 June 2011 30 June 2010

(Unaudited) (Unaudited)

—E——F —ZT—TF

~NA=TH NA=1H

(REER) (REeEZ)

Within one year —F R 780,000 780,000
In the second to fifth years inclusive MEEZRAFA 7,410,000 7,410,000
Over five years AR F 14,040,000 14,820,000
22,230,000 23,010,000

In addition, Fujian Enterprises irrevocably undertakes to
Railway Department that it will guarantee performance by
Yan Hei of its obligations under the CJV Agreement (as
amended and extended).

Railway Department is the joint venture partner of Xiamen
Plaza and is beneficially owned by the State Railway
Department. To the best knowledge, information and belief
of directors of the Company, having made all reasonable
enquiries, Railway Department is considered as an
independent third party as despite being a joint venture
partner, it has no effective interest in the operations of
Xiamen Plaza.

Fujian Enterprises is a trading conglomerate incorporated
in Hong Kong with limited liability, and under administration
of Fujian Provincial State-owned Asset Administration
Commission of the PRC. Both Fujian Enterprises and
the Company are ultimately owned by Fujian provincial
government of the PRC. There are no common directors
among Fujian Enterprises and any member of the Group.
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18.

19.

20.

21.

RELATED PARTY
TRANSACTIONS (CONTINUED)

Compensation of key management
personnel

18.

HERBBALZRS
(%)

FERFHA B Z

30 June 2011 30 June 2010

(Unaudited) (Unaudited)
—E——fF —E-ZTF
~NAB=+H ~NA=+H
(REER) (REEEZ)
Short-term employee benefits 52 HAfE A 831,000 900,000

The remuneration of Directors and key executives is
determined by the remuneration committee having regard
to the performance of individuals and market trends.

PENDING LITIGATION

At 30 June 2011, Xiamen Plaza is a defendant in a
pending litigation arising from the balance due and interest
payable to Fujian Sunshine Group Limited of RMB268,716
(equivalent to approximately HK$324,000). The Directors
of the Company consider that Xiamen Plaza has a good
defence against such claims and no provision has been
made in the consolidated financial statements.

POST BALANCE SHEET EVENT

In accordance with the receipt of repayment fund and
waive of debt between Yan Hei and Xiamen Plaza, the
Xiamen Local Taxation Bureau (“XLTB”) has issued the
Notice of Unusual Tax Assessment (#4751 2 % =714 8 40
£ ) . The Company is now under well communication with
XLTB. The Directors of the company consider that our
Company has a good defense against such assessment
and no provision has been made in the consolidated
financial statements.

APPROVAL OF THE INTERIM
FINANCIAL REPORT

These condensed interim financial statements were
approved and authorised for issue by the Directors on 16
August 2011.
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