Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong
Kong Limited take no responsibility for the contents of this announcement, make
no representation as to its accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this announcement.
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The board of directors (the “Board”) of VST Holdings Limited (the
“Company”) is pleased to present the interim results which contains
unaudited condensed consolidated financial statements of the
Company and its subsidiaries (collectively the “Group”) and selected
explanatory notes for the six months ended 30 June 2011 as follows:

The interim results are unaudited, but have been reviewed by KPMG in
accordance with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"”). The interim results have also been
reviewed by the Company’s audit committee.
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UNAUDITED CONSOLIDATED INCOME STATEMENT

REEZFE BT K

For the six months ended 30 June 2011 B@E—E——F A=+t HIXEA

Unaudited
Six months ended 30 June
RIBERZ
BEANA=+HLEAEA
2011 2010
—z——f S
Note HK$'000 HK$'000
B & FET FExT
Turnover EER 2 15,154,698 12,291,511
Cost of sales $HE R A (14,424,751) (11,750,178)
Gross profit E | 729,947 541,333
Other gains, net Hi A FEEE 3 11,942 56,448
Selling and distribution expenses $5E& K& 2 855 X (271,754) (202,178)
Administrative expenses THRX (150,330) (116,839)
Operating profit KE T 4 319,805 278,764
Finance costs B i%E A 5 (47,215) (27,292)
Share of associates’ profits DAL E N TER 17,375 11,915
Profit before taxation B& % A Sa R 289,965 263,387
Taxation 1B 6 (65,557) (54,011)
Profit for the period HA 9 3% A 224,408 209,376
Attributable to: TR ALRE:
Equity shareholders of VNN
the Company BEEA 210,489 190,095
Non-controlling interests R ER 13,919 19,281
Profit for the period HA 9 55 A 224,408 209,376
Earnings per share FRER
(HK cents per share) &L B’) 7
— Basic — HK 16.72 cents{l 15.10 cents{l
— Diluted —EE 16.67 centsfll 15.05 cents{ll

Note: The Group’s Malaysia subsidiary, ECS ICT Berhad (“ECSB”) was listed on
the Main Market of Bursa Malaysia Securities on 15 April 2010. It ceased
to be a subsidiary and became an associate of the Group and was
deconsolidated from the consolidated financial statements upon its Initial
Public Offering (“IPO").
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UNAUDITED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
RCEZIRE T EIBR

For the six months ended 30 June 2011 BE—ZE——F A=+t HL~EB

Unaudited
Six months ended 30 June
REEX
BEXA=THLAEA
2011 2010
—E——fF —E-EF
HK$°000 HK$'000
FTHERT FET
Profit for the period HA R & A 224,408 209,376
Other comprehensive income for HREMEEWRA
the period, net of tax: s
Exchange difference EREL 44,852 28,785
Total comprehensive income for HREZHEIWALLE
the period 269,260 238,161
Attributable to: LR AR
Equity shareholders of AT ER
the Company BB A 251,083 214,957
Non-controlling interests FFERER 18,177 23,204
Total comprehensive income for BHAEmEKBAERE
the period 269,260 238,161




UNAUDITED CONSOLIDATED BALANCE SHEET
AEERGREEREBR

As at 30 June 2011 R=ZE——FXA=1+H

Unaudited Audited
As at As at
30 June 2011 31 December 2010
RIBERZ BEZX
R-E——F RZE-—ZF
ANB=+H +=ZA=+—8H
Note HK$'000 HK$'000
B 5 FHExT FExT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BERREE 8 121,132 115,895
Goodwill S 339,421 330,370
Interest in associates REE LT Z2ER 270,449 252,005
Deferred tax assets EEFRBEE 42,038 42,008
773,040 740,278
CURRENT ASSETS REBEE
Trade and other receivables ESREMERZE 9 4,941,837 4,164,365
Inventories 7E 2,706,823 1,985,616
Cash and cash equivalents HERESEEY 608,459 1,015,251
8,257,119 7,165,232
TOTAL ASSETS BmEE 9,030,159 7,905,510
EQUITY s
Share capital [ &N 10 125,832 125,889
Reserves B 2,262,792 2,007,971
2,388,624 2,133,860
Non-controlling interests FEERER 202,230 192,472
TOTAL EQUITY B 2,590,854 2,326,332
NON-CURRENT LIABILITIES FERBARS
Deferred income EIE WA 3,950 3,454
Borrowings ==t 12 726,067 650,104
Deferred tax liabilities EEXEHREBERS 31,434 24,086
761,451 677,644
CURRENT LIABILITIES REaE
Trade and other payables BESREMENSKE N 3,710,492 3,716,513
Borrowings ==t 12 1,925,108 1,123,296
Taxation payable FEFLIE 42,254 61,725
5,677,854 4,901,534
TOTAL LIABILITIES P = 6,439,305 5,579,178
TOTAL EQUITY AND LIABILITIES xR AEHE%E 9,030,159 7,905,510
NET CURRENT ASSETS REBEEFE 2,579,265 2,263,698
TOTAL ASSETS LESS CURRENT #EERREBEE
LIABILITIES 3,352,305 3,003,976




UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENT
AEBEZERAGE R NERK

For the six months ended 30 June 2011 BE—ZE——F A=+t HL~EB

Unaudited
Six months ended 30 June
RCEZX
BEXA=THLAEA
2011 2010
—E——fF —E-EF
HK$'000 HK$'000
FTHERT FET
Net cash used in operating activities RETEFTACEESEE (1,176,000) (188,463)
Net cash used in investing activities BRETHFAZE S FH (8,510) (50,481)
Net cash generated from financing MEETEBMEZ
activities REFHE 812,723 278,161
Net (decrease)/increase in cash and ER@&IE%’—‘E{T%
cash equivalents B, 18N F &8 (371,787) 39,217
Cash and cash equivalents at 1 January R—B—RAZ2BHE K
HEZEY 1,015,251 450,840
Effect of foreign exchange rate changes [E =2 & B > 2/ & (35,005) 31,535
Cash and cash equivalents at 30 June RANA=Z+THZ
RERBESEEY 608,459 521,592
Cash and cash equivalents represents cash at bank and in hand. BeRESEBYERTERRERER



UNAUDITED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
NEEZIG SR B WK

For the six months ended 30 June 2011 BE—ZE——F A=+t HL~EB

Equity
attributable to
Capital the Company’s Non-
redemption equity controlling
Share Share reserve Capital General Translation Other  Retained  shareholders interests Total
capital  premium EAHE reserve reserve reserve reserve  earnings ADRER FER  equity
BE  ROEE E  EAEHE -RERFE EXRE HEHE REERF SEARGER EE AR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
TERx TEx TERT TEx TR TEx TR TEx THET TET FExn

Balance as at 1 January 2011 R-ZE-——-F
—-A-RAz&H 125,889 772,512 2,643 3,894 26,017 150,193 (181,371) 1,234,083 2,133,860 192,472 2,326,332

Profit for the period BriaF - - - - - — — 210,489 210,489 13919 224,408

Other comprehensive income HEt2EKRA — - - — - 40,594 - - 40,594 4,258 44,852

Total comprehensive income BR2ERALE
for the period — — — — — 40,594 — 210,489 251,083 18,177 269,260

Dividends paid to non-controlling  [6) 3£ 2 B # 2

interests XHRHZKRE - - - - - - - - - (8419) (8419
Equity-settled share BRHB R =2

base payment EREERE - - - 4,678 - - - - 4,678 - 4,678
Transfer of reserves HRHE - - - - 2,431 - - (2.431) - - -
Repurchase of own shares BER G

— Par value paid —BfEE (57) — — — — — — — (57) - (57)

— Premium paid — B E - - - - - - - (940) (940) - (940)

— transfer between reserves —fREEER - - 57 - - - - (57) - - -
Balance as at 30 June 2011 R-ZE-——-F

AAZTHZEE| 125832 772,512 2,700 8,572 28,448 190,787 (181,371) 1,441,144 2,388,624 202,230 2,590,854

Equity
attributable to
Capital the Company's Non-
redemption equity  controlling
Share Share reserve Capital General  Translation Other Retained shareholders interests Total
capital ~ premium  EAREE reserve reserve reserve reserve  earmnings ANRER FER equity
BRE  ROEE e EAEE -REFE EXGRE HERE REEF SEARGER wE  AREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
Ti#n TiEn Ti#En Ti#En Ti#En Ti#En Ti#n Fi#n Tign Tgn  FExn
Balance as at 1 January 2010 R-ZB-TF
-A-RAz&H 125,889 772,512 2,643 3,808 16,700 31,741 (183,871) 873,120 1,642,542 254,647 1,897,189
Profit for the period HAEF — — — — — — — 190,095 190,095 19,281 209,376
Other comprehensive income HEth2EWRA — — — (75) — 24,937 — — 24,862 3,923 28,785
Total comprehensive income Br2EKALE
for the period — — — (75) — 24,937 — 190,095 214,957 23204 238,161
Partial disposal of a subsidiary to & — B Bt B 2 7
an associate HOERE
BRBERT - - - - - (2,974) - - (2,974)  (108,018) (110,992)
Dividends paid to non-controlling  [e] 3k 422 % # &
interests XHZKRE - - - - - - - - - (6,302 (6302)
Transfer of reserves RS — — — — 939 — — (939) — — —
Balance as at 30 June 2010 WoE-ZE
NAE=t+AZES 125889 772,512 2,643 3,733 17,639 53704  (183,871) 1,062,276 1854525 163,531 2,018,056
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NOTES
Pyt

BASIS OF PRESENTATION AND
ACCOUNTING POLICIES

These interim financial statements have been prepared in
accordance with Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by HKICPA and the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). These interim
financial statements should be read in conjunction with the
consolidated financial statements for the year ended 31 December
2010 and was authorised for issuance on 25 August 2011.

These interim financial statements have been prepared in
accordance with the same accounting policies adopted in the
consolidated financial statements for the year ended 31
December 2010 except for the adoption of the standards,
amendments and interpretations issued by the HKICPA
mandatory for annual periods beginning on 1 January 2011.
Details of these changes in accounting policies are set out below.

The preparation of the interim financial statements in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ from
these estimates.

The interim results contain condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since the consolidated financial
statements for the year ended 31 December 2010. The
condensed consolidated interim financial statements and notes
thereon do not include all of the information required for full set
of financial statements prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs").

The financial information relating to the financial year ended 31
December 2010 that is included in these interim financial
statements as being previously reported information does not
constitute the Company’s statutory financial statements for that
financial year but is derived from those financial statements.
Statutory financial statements for the year ended 31 December
2010 are available from the Company’s registered office. The
auditors have expressed an unqualified opinion on these financial
statements in their report dated 22 March 2011.
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BASIS OF PRESENTATION AND
ACCOUNTING POLICIES (Continued)

The HKICPA has issued revised number of amendments to
HKFRSs and one new Interpretation that are first effective for the
current accounting period of the Group. Of these, the following
developments are relevant to the Group:

—  Improvements to HKFRSs (2010)

—  HKAS 24 (revised 2009), Related party disclosures

The Improvements to HKFRSs (2010) consists of amendments to
existing standards, including an amendment to HKAS 34, which
provides for further disclosures in the interim financial report. The
adoption of Improvements to HKFRSs (2010) has had no financial
impact on the Group's interim financial statements.

The other developments related primarily to clarification of certain
disclosure requirements applicable to the Group's financial
statements. The developments have had no material impact on the
contents of these interim financial statements.

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.

The adoption of these new and revised amendments and
Interpretation have had no material impact on the contents of
these interim financial statements.
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TURNOVER AND SEGMENT INFORMATION

Segment information has been prepared in a manner consistent
with the information used by the Group’s most senior executive
management for the purposes of assessing segment performance
and allocating resources between segments. The Group’s most
senior executive management has been identified as the Board. In
this regard, the Group’s senior executive management monitors
the results attributable to each reportable segment on the
following bases:

Revenue and expenses are allocated to the reportable segments
with reference to sales generated by those segments and the
expenses incurred by those segments.

The measure used for reporting segment profit is the segment
results, including items specifically attributed to individual
segments, such as directors’ and auditors’ remuneration and
other administration costs within the segment.

Information regarding the Group’s reportable segments for the
purposes of resource allocation and assessment of segment
performance for the period is set out below.

(@) Business segments

The main business segments of the Group are as follows:

Segments Principal Activities
2 &P FEEK
Distribution

EXRERTHER

DHMEHNDEBRAEERS RITH
EEERFEIBEREARDED H
BMERMAERN -—H2ATAMR
R AKERESRTHEEERES
BoHUME AEEZSRTHRE
EEZATEEEERR T2/ E
FEAE 2 34

BaERkEAXBRAIBREIBEEZHE
ERRAXIBEZSE DM -

BEIBWENZGAEEERHE
B BREERNDEREEZEE
PIMESRLZBAMERH D
RITHBX °

HMARKEEMERD B RTMGEDH
RBCAREDHERFIIRT I -

(a) E¥KDT
AEBZTEX£KIMOT :

Distribution of IT products (desktop PCs, notebooks, tablets, handhelds, printers, CPUs,

hard disks, memory devices, etc) for the commercial and consumer markets.
7 i REEREETSIHEENNEER(RLEK EXFAEEK - FTREK - F
REM - ITEIH  PREESE -ER LREES) -

Enterprise systems  Provider of enterprise systems tools (middleware, operating systems, Unix/NT servers,
databases, storage and security products) for IT infrastructure.

LERZ EAREERERB2CERA TR (FREGF  BERSF  Unin/NTIRIS 28 - B
B -RERRZER)HES -

IT services IT infrastructure design and implementation, training, maintenance and support services.

&R BR 7 EMBRERRERGTRIT T H#ERIERS -



2. TURNOVER AND SEGMENT INFORMATION 2.
(Continued)

(a)

Business segments (Continued)

Segment results

The segment results for the period ended 30 June 2011 are

as follows:

Total segment revenue
Segment results

Finance costs

Share of associates’ profits

Profit before taxation
Taxation

Profit for the period

EBEBERDIBER @)

The segment results for the period ended 30 June 2010 are

as follows:

Total segment revenue

Segment results

Finance costs
Share of an associates’ profits 4

Profit before taxation
Taxation

Profit for the period

(@) XBoI (&)
“%%F
BHZE ——®XA=1+HL
Hi RS z’**fﬁﬁﬁim‘l‘
Enterprise
Distribution Systems IT services Group
=)
28 TEERE HERK REE
HK$'000 HK$'000 HK$'000 HK$'000
FET FExT FET FExT
o E U R 4B RE 12,039,451 3,032,561 82,686 15,154,698
o EBELE 235,342 78,991 5,472 319,805
Eﬂ%%)ﬂ (47,215)
DEEE A REF 17,375
R % A% F 289,965
B8 (65,557)
B s A 224,408
BE-ZE—-ZFEANA=Z+AHL
BBz MBEEOT
Enterprise
Dstribution Systems  IT services Group
=)
28 TEERE BERK AEH
HK$'000  HK$'000  HK$'000 HK$'000
FET FExT FET FET
7o EB UL = 4B %R 9,284,641 2,943,453 63,417 12,291,511
o EBELER 193,495 82,011 3,258 278,764
B E A (27,292)
D ik B & A 11,915
B # AT )ﬁ_ﬁﬂ 263,387
BiE (54,011)
HA 9 & F 209,376
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2. TURNOVER AND SEGMENT INFORMATION
(Continued)

(b) Geographical information

The Group's two business segments operate principally in

N

EEHERDTBEE @)

(b)) #HEEHR
AEBZRMEXREIBERL

North Asia and South East Asia. R dbiE R EgLE o
Unaudited
Six months ended 30 June
REER
BEANA=+HLEAEA
2011 2010
—F-——F —F-%F
HK$'000 HK$'000
FExT FET
Revenue U 2=
North Asia il 11,241,609 8,401,352
South East Asia R 3,913,089 3,890,159
Total segment revenue pal L 15,154,698 12,291,511

Revenue is allocated based on the region in which the
customer is located.

3. OTHER GAINS, NET

Interest income FE WA
Loss on disposal of property, HEWE BER
plant and equipment HBZER
Gain on dilution and partial disposal #58 & H & — & [ B
of a subsidiary to an associate NEEMEEEZ
RAEBHE AT 2l
Others Hth

M

WRBREEFAEBEDE -

3. HtW A FHE
Unaudited
Six months ended 30 June
RBEZ
BEZANA=1+THILAEAR
2011 2010
2% —E-FfF
HK$’'000 HK$'000
FHET FExT
4,667 3,389
(8) —
— 52,075
7,283 984
11,942 56,448




4. OPERATING PROFIT

Operating profit is derived after charging the following:

Depreciation of property,
plant and equipment

Provision for and written off
of trade receivables

Provision for and written off of
inventories

5. FINANCE COSTS

ME- -BERRBITE

BEZRWREARER
i 5
FERBRME

Finance costs for the two periods ended 30 June 2011 and
30 June 2010 relate to bank interest expenses.

12
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RERFEMBRUAT ZIERE :

Unaudited
Six months ended 30 June
RBEZ
BEZA~<A=1+HIEAEA
2011 2010
% —z-%%
HK$'000 HK$'000
FET FET
8,239 7,649
19,159 9,938
15,865 13,718
M®EH

BE-Z-——FXA=THRKRZ=Z%
—ZFEXA=ZTHLEMEHE
BERRARITNERXER-



TAXATION

Hong Kong Profits Tax has been provided at the rate of 16.5%
(2010: 16.5%) on the estimated assessable profits for the period.

Overseas taxation has been calculated on the estimated
assessable profits for the period at rates of taxation prevailing in
countries in which the Group operates.

The amount of taxation charged to the unaudited consolidated
income statement represents:

Current taxation: A EAF IR
— Hong Kong Profits Tax —ERBAEH
— Overseas taxation —BIBiE
Under-provision of Hong Kong BEFEBTBAIEH
Profits Tax in prior years BETRE
Under-provision of overseas BIEFERINGIE
taxation in prior years BETE
Deferred taxation IR IR
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A LB R165% (=2 —FF .
16.5%) IR B o
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e

§_O

RARERGEBEERTIKZHRE
Tis -

Unaudited
Six months ended 30 June
RBEX
BZEAA=1+HLAEA
2011 2010
—F-—F —F-%F
HK$’'000 HK$'000
FET FET
12,962 14,622
42,591 33,758
359 30
1,785 3,504
7,860 2,097
65,557 54,011




EARNINGS PER SHARE

Basic

The calculation of basic earnings per share for the period is based
on the profit attributable to equity shareholders of the Company
of HK$210,489,000 (2010: HK$190,095,000) and the weighted
average of 1,258,772,000 shares (2010: 1,258,889,000 shares)
in issue during the period.

Diluted

The calculation of diluted earnings per share for the period is
based on the profit attributable to equity shareholders of the
Company of HK$210,489,000 (2010: HK$190,095,000) and the
weighted average number of shares of 1,262,590,000 (2010:
1,262,710,000 shares), calculated as follows:

Weighted average number of ordinary © %% 17 & & IR fn #&
shares in issue (thousand) FHE(FF)

Adjustment for assumed conversion R BIREEE R ~
of share options (thousand) FAE(FEH)

Weighted average number of ordinary 3t S8 R#EFRF =~

shares for diluted earnings per share & i@ AR fn #E
(thousand) FHE(F5H)

PROPERTY, PLANT AND EQUIPMENT

During the period, the Group acquired and disposed of property,
plant and equipment amounting to approximately
HK$13,253,000 (31 December 2010: HK$21,056,000) and
HK$96,000 (31 December 2010: HK$747,000) respectively.
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BERAER

== RN

HAEBREARBANDEHAARQ T
EEEA AEAEET210,489,0008
T(= =& —F % 190,095,000 7T )
DEEBITRMOZMETFHH
1,258,772,000 ( = & — & #F:
1,258,889,000 }%) M s+ &

e

HRASRBEREINDEBARARD T
E&=FAE AFE{LEFI210,489,000
JT(Z & —F % 190,095,000 7t )
VA R B 47 b0 A& F 19 #1,262,590,000
B(=ZZF—FF :1,262,710,0008%) 5+
BT

Unaudited
Six months ended 30 June
RBEX
BEANA=1THILEAEA
2011 2010
—F-—F —F-%F
1,258,772 1,258,889
3,818 3,821
1,262,590 1,262,710

B AEEBAREERES Y
13,253,000 B t(Z &2 —ZFF+ =8
=+ —H : 21,056,000 7t) & 96,000
BrT(ZE—ZF+=-A=+—81:
747,000 T) 2 WE - BREREME o



9. TRADE AND OTHER RECEIVABLES 9. EFRHEMEWFRE

Unaudited Audited
30 June 2011 31 December 2010
R AT EE
—E——fF —E-EF
NA=1+H +=RA=+—H
HK$’'000 HK$'000
FHET FExT
Trade receivables, net BEEWFHIEEEE 4,117,061 3,593,978
Other receivables HEWFER
and prepayments BT IE 824,776 570,387
4,941,837 4,164,365
The Group grants credit period to third party customers ranging REBAFE=ZFEFZ2EEHBN
from 7 to 90 days, which may be extended for selected customers FI7ZOH MEBREEEFE2EEH
depending on their trade volume and settlement history with the AFIEE BIEHREHRAER IR
Group. The ageing analysis by invoice date of trade receivables (net ERNHLETE - EZ2EIKEE
of provision for impairment) is summarised as follows: (EHNRBRBEERB ERXEFH R
RO MmmT
Unaudited Audited
30 June 2011 31 December 2010
RBEX KEX
—F——F —F-TF
A~NB=+H +=HA=+—8
HK$'000 HK$'000
FHET FExT
0-30 days 0Z£30H 2,350,389 2,109,784
31-60 days 31260H 808,294 923,705
61-90 days 61290H 385,189 314,609
Over 90 days HiBO0H 573,189 245,880
4,117,061 3,593,978
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10. SHARE CAPITAL

10. R A<

Unaudited Audited
30 June 2011 31 December 2010
RBEX REZ
—E-——-F#XA=+H —E-FFt+=-A=1—H
Number of Number of
shares HK$'000 shares HK$'000
RH&E FERT g = g= FET
Authorised EE
(ordinary shares of (BREE
HK$0.10 each) 0.108TZ
ZER) 2,000,000,000 200,000 2,000,000,000 200,000
Issued and fully paid B R{TRHMZE
(ordinary shares of (BREE
HK$0.10 each) 0.108TZ
ZER) 1,258,318,665 125,832 1,258,888,665 125,889
Notes: B &
(@) Share option scheme of the Company (@)

The Company has a share option scheme which was
adopted on 17 April 2002 whereby the Directors of the
Company are authorised, at their discretion, to invite
employees (including both full time and part time
employees, and executive Directors), non-executive
Directors, suppliers, customers and other corporations or
individuals that provide support to the Group (as defined in
the share option scheme) to take up options to subscribe
for shares of the Company. The maximum number of
shares in respect of which options may be granted under
the share option scheme may not exceed 10% of the issued
share capital of the Company. The subscription price is
determined by the Company’s Board of Directors and will
not be less than the higher of (i) the nominal value of the
Company’s ordinary shares; (ii) the closing price of the
Company'’s ordinary shares as stated in the daily quotation
sheets issued by the Stock Exchange on the date of offer;
and (iii) the average closing price of the Company’s ordinary
shares as stated in the daily quotation sheets issued by the
Stock Exchange for the five business days immediately
preceding the date of offer. The options vest immediately
at the date of grant and are then exercisable within a
period of ten years. Each share option gives the holders the
right to subscribe for one ordinary share in the Company.
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10. SHARE CAPITAL (continued)

Notes: (Continued)

(a)

(b)

Share option scheme of the Company (Continued)

During the period, 10,400,000 and 4,900,000 share
options had been granted to employees and directors (both
executive and non-executive) on 17 February 2011 and 23
March 2011 respectively.

No options were exercised during the six months ended 30
June 2011 (2010: nil).
Purchase of own shares

During the interim period, the Company repurchased its
own shares on the Stock Exchange as follows:

Number

of shares

Date repurchased
A

= BHEE
24 May 2011 570,000

—2-—-fEA=-tMOA

The repurchased shares were cancelled and accordingly the
issued share capital of the Company was reduced by the
nominal value of these shares. Pursuant to The Cayman
Islands Companies Law, an amount equivalent to the par
value of the shares cancelled of HK$57,000 was transferred
from retained earnings to the capital redemption reserve.
The premium paid on the repurchases of the shares of
HK$940,000 was charged to retained earnings.
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B% 7N ()

By =E @ ()
(a) ARABRETE (E)

HA % » 10,400,000 3 K 4,900,000
HEREESHIRZ-ZZE——F
“At+tEtBARZE——H=H8
“t+=BHEFEEREE (B
HITRFEHT -

BE-E2——F~A=+HL

(b) BEKHG

R 228 RBXm
BEERGWUT :

Highest Lowest
price paid  price paid  Aggregate
per share  per share price paid

ENSR BENER g1
REER SEERK BER
HK$'000
TR
HK$1.76  HK$1.74 997

1.76 T 1.748 7T

FrEBERAETHE Bt XAFE
BITRACHBZERM 2EE |
EHEREQATL HENRCHHER
PEES70008B T2 EEREER
FEBZRMELDFE - BBE RS
B % A+ 2 % 8 940,0008 T E 1R B
BRHMR-



11. TRADE AND OTHER PAYABLES

Trade payables

Other payables and accruals

Deferred income

B2 ENRE
H At BB A R
P&t 7RI

R 1L N

The Group's suppliers grant credit periods ranging from 30 to 90
days to the Group. The ageing analysis of trade payables is as

follows:

0-60 days
Over 60 days

0Z£60H

H#iB60H
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Unaudited Audited
30 June 2011 31 December 2010
RBER REZX
—F-—F —F-%F
NA=1+H +=RA=+—H
HK$’'000 HK$'000
FHET FExT
3,324,372 3,354,143
382,341 357,086
3,779 5,284
3,710,492 3,716,513

AEBZHESATFAERAZEE
A FI0ZENVH BEFEMNREZ

BRE DT ¢
Unaudited Audited
30 June 2011 31 December 2010
REEX BREZX
—F-—F —F-%F
~NA=TH +ZHA=+—H
HK$’'000 HK$'000
FHET FExT
3,155,979 3,307,467
168,393 46,676
3,324,372 3,354,143




12. BORROWINGS

Non-current
Unsecured bank borrowings
Secured mortgage loan
Finance lease liabilities

Current
Unsecured bank borrowings
Secured bank borrowings
Secured mortgage loan
Finance lease liabilities

Total borrowings

At 30 June 2011, the Group’s borrowings were repayable as

follows:

The maturity of the above loans:
Within 1 year
Between 1 and 5 years

After 5 years

FRE
BEMRITEER
BEFEZEBER
MEHERE

B
BEMEBRITEE
BEMRITEE
BEFEZEBER
MEHEEE

FRERZHHA :

— Py
—ZhF
BBEE
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12. B &

Unaudited Audited
30 June 2011 31 December 2010
RBEX REZX
—F-—F —F-%F
NA=1+H +=ZRA=+—H
HK$’'000 HK$'000
FHET FExT
691,257 613,502
33,196 34,978
1,614 1,624
726,067 650,104
1,921,050 986,720
— 132,000
3,564 3,564
494 1,012
1,925,108 1,123,296
2,651,175 1,773,400
RZEBE-——FXA=1+H F~EEE
BEZEBENT
Unaudited Audited
30 June 2011 31 December 2010
R EX BEZ
—E——f —T-%F
AA=+H +=ZA=+—H
HK$'000 HK$'000
FHET FHET
1,925,108 1,123,296
707,127 629,382
18,940 20,722
2,651,175 1,773,400




13. COMMITMENTS UNDER OPERATING

LEASES

As at 30 June 2011, the Group had future aggregate minimum
lease payments under non-cancellable operating leases as follows:

Within 1 year —FR

Between 1 and 5 years —ZHF

14. RELATED PARTY TRANSACTIONS

The Group entered into a rental agreement with Joint Honour
Development Limited, a company in which Mr. Li Jialin (“Mr. Li"),
the Chairman and an executive Director of the Company, is a
major shareholder, in respect of a director’s quarter. Pursuant to
the agreement, the Group paid a monthly rental of HK$200,000
(2010: HK$200,000) to Joint Honour Development Limited.

The Group also entered into an agreement with Kong Lung Ind
Co., a company in which Mr. Li is a major shareholder. Pursuant
to the agreement, the Group paid a monthly license fee of
HK$14,000 in respect of the China-Hong Kong License with

effect from 1 January 2011 (2010: nil).
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13.

REME AL

R-ZB-——EXA=+A FEER
BATRH EEHEMARZH
HREBRSMENT :

Unaudited Audited
30 June 2011 31 December 2010
REER BEZX
S —E-%F
ANA=1H +=ZHA=+—H
HK$'000 HK$'000
FHET FET
26,135 25,283
35,616 29,284
61,751 54,567
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MANAGEMENT DISCUSSION AND ANALYSIS

il

BUSINESS AND FINANCIAL REVIEW

BIRER WA

The Group’s unaudited consolidated turnover for the six months ended
30 June 2011 amounted to approximately HK$15,154,698,000 (2010:
approximately HK$12,291,511,000), representing an increase of
approximately 23.3%. The increase is mainly from the increased sales
of hard disks, desktops, laptops and media tablets during the period.
Excluding the results of our Malaysia subsidiary, ECS ICT Berhad, which
was successfully listed on the Main Market of Bursa Malaysia Securities
Berhad and ceased to be a subsidiary and became an associate of the
Group on 15 April 2010 from our comparative numbers for the six
months ended 30 June 2010, our turnover would have grown by
approximately HK$3.6 billion, representing an increase of approximately
30.9%.

Revenue from distribution business for the six months ended 30 June
2011 amounted to approximately HK$12,039,451,000 (2010:
approximately HK$9,284,641,000). Revenue from enterprise systems
for the six months ended 30 June 2011 amounted to approximately
HK$3,032,561,000 (2010: approximately HK$2,943,453,000) and IT
services businesses for the six months ended 30 June 2011 was
approximately HK$82,686,000 (2010: approximately HK$63,417,000).
Assuming revenue for the business segments for ECS ICT Berhad is
excluded from our comparative numbers for the six months ended 30
June 2010, turnover for the distribution business and enterprise systems
business for the six months ended 30 June 2011 would have increased
by approximately HK$3,258,978,000 and HK$295,912,000 respectively,
representing an increase of approximately 37.1% and 10.8%
respectively.

Gross profit for the six months ended 30 June 2011 amounted to
approximately HK$729,947,000 (2010: approximately
HK$541,333,000). Gross margin for the six months ended 30 June
2011 is 4.82% as compared to 4.40% for the six months ended 30
June 2010. Operating profit for the six months ended 30 June 2011
amounted to approximately HK$319,805,000 (2010: approximately
HK$278,764,000). Unaudited consolidated net profit attributable to
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equity shareholders for the six months ended 30 June 2011 amounted
to approximately HK$210,489,000 (2010: approximately
HK$190,095,000) representing an increase of approximately 10.7%.
Excluding the deconsolidation of ECS ICT Berhad of approximately
HK$52,075,000 from our comparative numbers for the six months
ended 30 June 2010, net profit attributable to equity shareholders for
the six months ended 30 June 2011 would have increased by
approximately HK$67,679,000, representing an increase of
approximately 47.4%.

The basic earnings per share for the six months ended 30 June 2011
amounted to approximately HK16.72 cents (2010: approximately
HK15.10 cents) per share, representing an increase of approximately
10.7%. The diluted earnings per share for the six months ended 30
June 2011 amounted to approximately HK16.67 cents (2010:
approximately HK15.05 cents) per share, representing an increase of
approximately 10.8%.

The Group has shown strong growth during the six months ended 30
June 2011. This is mainly contributed by growth in the distribution
segment because of the strong demands for hard disks, desktops,
notebooks and media tablets. Enterprise System segment has shown
steady growth. Geographically, China market has shown growth with
an increase of approximately 33.8% in terms of turnover compared
with the six months ended 30 June 2010. Assuming revenue for ECS
ICT Berhad is excluded in our comparative numbers for the six months
ended 30 June 2010, South East Asia markets would have shown a
growth of approximately 23.4%.

The Group has continuously aimed to widen our product range in order
to provide more choices to our customers. Our extensive and diversified
products lines now include vendors such as HP, Seagate, AMD, Apple,
Microsoft, Western Digital, Oracle, Cisco, Hitachi, Lenovo, IBM,
Samsung, Intel, Dell, Asus and Acer to name a few.
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PROSPECTS

Many international technology vendors continue to be upbeat about
demand spurred by emerging Asian economies including those in China
and South East Asia where the Group already has well established
operating presence.

According to industry forecasts, the bulk of this demand is expected to
be driven by consumer electronics particularly mobile devices like
tablets.

In line with the growth trends in mobile devices, the Group has
broadened its product portfolio to grow the media tablet business.
Having already secured distributorships for Apple’s iPad 2 and iPhone,
Samsung’s Galaxy and Dell Streak, the Group is also working with
other vendors in a bid to established itself as a leading player in the
mobile devices segment.

The hard disks market is going through a period of consolidation. The
Group has seen significant growth in this area because of our long
term partnership with Seagate and Western Digital.

Many of these distributorships are on a regional level. In turn, this has
strengthen the Group's economies of scale especially in China and
South East Asia.

Equally important, in the second half of this year, the Group will
commence further growth in the Enterprise System segment by
focusing on more Oracle’s hardware and software integrated solution
where the Group is the regional Value Added Distributor in China and
South East Asia. In addition, with new Enterprise networking regional
agreement, the Group can further enhance its growing Enterprise
System segment, Networking and Storage.

At the same time, the Group remains cautious about global signs
related to the Eurozone debt crisis and US slowdown and intends to
manage future growth strategies accordingly. Barring any further
severe deterioration in the world economy, the Directors expect the
Group to perform well for the rest of FY2011.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2011, the Group had total bank and cash balances and
time deposits of approximately HK$608,459,000 (31 December 2010:
approximately HK$1,015,251,000). Total borrowings amounted to
approximately HK$2,651,175,000 (31 December 2010: approximately
HK$1,773,400,000).

As at 30 June 2011, the net gearing ratio, calculated as total
borrowings less cash and cash equivalents divided by total equity, was 0.79
(31 December 2010: 0.33).

As at 30 June 2011, the Group has total current assets of approximately
HK$8,257,119,000 (31 December 2010: approximately
HK$7,165,232,000) and total current liabilities of approximately
HK$5,677,854,000 (31 December 2010: approximately
HK$4,901,534,000). The current ratio of the Group, calculated as the
total current assets divided by the total current liabilities, was
approximately 1.45 times (31 December 2010: approximately 1.46
times).

FOREIGN EXCHANGE RISK MANAGEMENT

The Group is exposed to foreign exchange risk arising from various
currency exposures, primarily with respect to the United States Dollar,
Chinese Renminbi, Singapore Dollar, Thai Baht and Malaysian Ringgit.
The Group will enter into foreign currency forward contracts to manage
and reduce the risk involved in the net position in each foreign
currency, if necessary.
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EMPLOYEES

As at 30 June 2011, the Group had 2,484 (2010: 2,153) full time
employees. The remuneration paid for the six months ended 30 June
2011 amounted to approximately HK$217,223,000 (2010:
HK$179,164,000).

The Group remunerated its employees mainly based on industrial
practice, individual’s performance and experience. Apart from the basic
remuneration, discretionary bonus may be granted to eligible
employees with reference to the Group’s performance as well as the
individual performance. Other benefits included medical and retirement
schemes. In addition, share option may also be granted from time to
time in accordance with the term of the Company’s approved share
option scheme. During the period, 10,400,000 and 4,900,000 share
options had been granted to employees and directors (both executive
and non-executive) on 17 February 2011 and 23 March 2011
respectively.

Save as disclosed herewith, no information in relation to the Group’s
performance has changed materially from the information disclosed in
the annual report of the Company for the year ended 31 December
2010.

PURCHASE, SALE OR REDEMPTION OF
SHARES

During the period under review, the Company repurchased 570,000
ordinary shares of the Company on the Stock Exchange of Hong Kong.
The repurchased shares were cancelled. Details of the repurchase of
shares by the Company are as follows:

Highest price

No. of shares per share

Date repurchased (HKS)
H BE RO E BERESE
(% 7T)

24 May 2011 570,000 1.76

—E-—FfHEA=-+MA
Save as disclosed above, neither the Company nor any of its subsidiaries

has purchased, sold or redeemed any of the Company’s shares during
the period under review.
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CORPORATE GOVERNANCE

Throughout the six months ended 30 June 2011, the Company has
complied with the code provisions on Corporate Governance Practices (the
“Code") as set out in Appendix 14 of the Listing Rules which came into
effect on 1 January 2005, except for code provision A.2.1 as explained
below.

Under the code provision A.2.1, the roles of chairman and chief
executive officer (“CEOQ") should be separated and should not be
performed by the same individual. The division of responsibilities
between the chairman and CEO should be clearly established and set
out in writing. Mr. Li Jialin, one of the founders of the Group, currently
holds the offices of Chairman and CEO. The Directors believe that
vesting the roles of both Chairman and CEO in the same person will
not impair the balance of power and authority between the Directors
and the management of the Company and consider that this structure
will enable the Group to make and implement decisions promptly and
effectively. The Directors will meet regularly to consider major matters
affecting the operations of the Company.

MODEL CODE OF SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 of the Listing
Rules (the “Model Code”). Following specific enquiry, each of the
Directors confirmed that he has complied with the Model Code during
the period.

RULES 3.10(1) AND 3.21 OF LISTING RULES

Rules 3.10(1) and 3.21 of the Listing Rules require every listed company
to appoint at least three independent non-executive directors (“INED(s)")
and its audit committee must comprise of at least three INEDs.
Following the pass away of Mr. Ni Zhenwei as an INED and a member
of the Audit Committee and the Remuneration Committee of the
Company on 25 July 2011, the Company does not meet the
requirements under Rules 3.10(1) and 3.21 of the Listing Rules.
However, under Rules 3.11 and 3.23 of the Listing Rules, the Company
has three months to ensure it is comply with Rules 3.10(1) and 3.21 of
the Listing Rules.

The Company is seeking to appoint a new INED as soon as possible and
in any event within a three months period set forth in Rules 3.11 and 3.23
of the Listing Rules.
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INTERIM DIVIDEND

The Directors do not recommend the payment of any interim dividend
for the six months ended 30 June 2011 (2010: Nil).

AUDIT COMMITTEE

The Company has established an Audit Committee on 17 April 2002
with written terms of reference in compliance with Appendix 14 of the
Listing Rules. The primary duties of the Audit Committee are to review
and supervise the Group's internal control and financial reporting
process (including the interim report before recommending them to the
Board of Directors for approval). The Group’s unaudited results for the
six months ended 30 June 2011 have been reviewed by the Audit
Committee of the Company, which was of the opinion that the
preparation of such results complied with the applicable accounting
standards and requirements and that adequate disclosures have been
made.

By Order of the Board

Li Jialin

Chairman and Chief Executive Officer

Hong Kong, 25 August 2011

As at the date hereof, the Board comprises Mr. Li Jialin, Mr. Ong Wei Hiam
William, Mr. Chan Hoi Chau and Mr. Mao Xianggian as executive directors; Mr.

Tay Eng Hoe and Ms. Liu Li as non-executive directors; and Dr. Chan Po Fun
Peter and Mr. Li Wei as independent non-executive directors.
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