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Financial Highlights
MBEEE

® For the six month ended 30 June
BEXA=tHL<EA
2011 2010 Change
HK$'000 HK$'000
(restated)
—F-—-F —E-%F 25
TERT TER
(RE5)
Turnover S 544,280 327,369 +66%
Profit from operations R 135,284 89,005 +52%
Profit for the period A EHR i A 205,387 86,244 +138%
Profit attributable to equity holders LUNSE & il 184,996 62,592 +196%
Basic earnings per share FREAREF 10.35 HK cents &1l 3.70 HK cents &l +180%
Cash generated from operations REEREL VIS 127,097 31,678 +301%

At 30 June At 31 December

2011 2010 Change
HK$'000 HK$'000
S S
—F——F —F-FF
AA=tH +=ZA=+-—H 28
TET FET
Net assets of the Group rEBEESE 904,311 405,469 +123%
Interim NAV per share BREEFE 35.89 HK cents jB 1l 22.85 HK cents /& Il +57%
Report
th
]
E:
&=
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Consolidated Income Statement

Raka=R

For the six months ended 30 June 2011 — unaudited EZ -Z——FXA=1tHIFNHAA — K& EX
(Expressed in Hong Kong dollars (‘HK$”)) (L& ( [#x) ) Z17)

® Six months ended 30 June
BEANA=tHIEAEA
2011 2010
Note HK$'000 HK$'000
(restated)
—E-—-F —E-ZF
K&t TER TAET
(#EZ)
Turnover = 5 544,280 327,369
Cost of sales 4 Bl A (186,120) (107,060)
Gross profit ER 358,160 220,309
Other revenue Al 2% 5,217 17,462
Other net income H AU A H 58 143 98
Selling expenses S B (27,374) (17,811)
Administrative expenses THEX (200,862) (131,053)
Profit from operations RS A 135,284 89,005
Finance income B 745 i A 6(a) 110,431 21,597
Profit before taxation B B4 AT 35S A 6 245,715 110,602
Income tax =% 7 (40,328) (24,358)
Interim Profit for the period Hi s A 205,387 86,244
Report
= Attributable to: BT ALTEN:
i Equity shareholders of the Company AN FIEE 184,996 62,592
- Non-controlling interests I 47 B A 2% 20,391 23,652
&
Profit for the period Hi s A 205,387 86,244
Earnings per share SRER
Basic (HK$ cents) B GEM) 8(a) 10.35 3.70
Diluted (HK$ cents) S GE) 8(b) 0.27 2.35

The notes on pages 12 to 56 form part of this interim financial report.

CENTURY GINWA RETAIL HOLDINGS LIMITED
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Consolidated Statement of Comprehensive Income

FezElaR

For the six months ended 30 June 2011 — unaudited HEZ=-Z——FXA=+HIEANER — REFZ
(Expressed in HK$) (L T7)

Six months ended 30 June ®
BEAA=1tHIEAMEA
2011 2010
Note HK$'000 HK$'000
(restated)
—E2-—-F —E—FF
g3 FTER TAET
(#E3))
Profit for the period B 5% A 205,387 86,244
Other comprehensive income for the  #ipg & 2 & Uk 3
period (after tax and reclassification (1B E R EH
adjustments): SHEHEE)
Available-for-sale financial assets: AEHESREE
net movement in fair value reserve NhBEHEED) FE 42 -
Surplus on revaluation of buildings EEEEEBRZES
held for own use R 9 113,674 -
Exchange differences on translation s 2 h| G
into presentation currency FE 5 =58 13,123 1,986
Total comprehensive income HR2mEmksasm
for the period 332,226 88,230
Attributable to: HTH AL :
Equity shareholders of the Company AANTIREE 311,590 64,384 Interim
Non-controlling interests JE 470 AR HE 25 20,636 23,846 Report
i
Total comprehensive income HREEkSasm §
for the period 332,226 88,230 &

Ca0a0a0

The notes on pages 12 to 56 form part of this interim financial report.  $12 & 56 8 2 [ff 51 J5 4 5k 28 b BA B #5552 &6

,f/\ °
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Consolidated Statement of Financial Position

REeMEBERRR

At 30 June 2011 — unaudited R—ZB——FXxA=+1H — ALEZ
(Expressed in HK$) (LAETZR)

At At
30 June 31 December
2011 2010
Note HK$’000 HK$000
—2——F —E-TF
ANR=tHR t=ZA=+—8
it FTRER THET
Non-current assets EREBEE
Fixed assets FERE 9 1,291,567 994,397
Intangible assets E L 10 492,509 403,199
Goodwill g & 11 1,307,255 1,081,609
Loans receivables FE Ul B 2 12 739,225 681,174
Deferred tax assets EETLEEE 21 36,558 30,447
3,867,114 3,190,826
Current assets REEE
Inventories s 13 69,653 43,488
Available-for-sale financial assets At ESHEE 14 36,594 -
Trade and other receivables JE Uiy BE 2 % H i U 2 15 352,595 156,992
Cash and cash equivalents B4 RESZHEIEAR 16 233,280 115,101
692,122 315,581
Current liabilities REEE
Trade and other payables [E < BE 2 K H th jE < 20 17 1,439,258 1,198,103
Bank loans BITEZ 18(a) 106,960 149,371
Current taxation 7N HA B 18 79,233 65,231
1,625,451 1,412,705
Net current liabilities FEEESEE (933,329) (1,097,124)
Total assets less current liabilities BEERADAS 2,933,785 2,093,702
Non-current liabilities EkRBER
Bank and other loans BITRH M e 18(b) 211,034 216,821
Unsecured notes 45 3 3 25 19 107,718 98,661
Convertible notes BEELES 20 1,535,724 1,275,102
Deferred tax liabilities EERIEA G 21 174,998 97,649
2,029,474 1,688,233
NET ASSETS BESE 904,311 405,469

CENTURY GINWA RETAIL HOLDINGS LIMITED

T RLFTRZEBRFAR ST ST



Consolidated Statement of Financial Position (continued)

FEMERAIE(E)
At 30 June 2011 — unaudited R=—Z——FXA=+H — R&EFX
(Expressed in HK$) (L T7)

At At ®
30 June 31 December
2011 2010
Note HK$'000 HK$'000
—F-—F —E-FF
AA=t+tHB t-A=+t—H
A et TR TATT
CAPITAL AND RESERVES BB A S 22
Share capital A% 7 251,981 177,436
Reserves A 544,413 134,979
Total equity attributable to equity ANFREELN
shareholders of the Company EeEm 796,394 312,415
Non-controlling interests RS 107,917 93,054
TOTAL EQUITY s 904,311 405,469
Interim
Report
i
1
#
C

Ca0a0a0

The notes on pages 12 to 56 form part of this interim financial report.  $12 & 56 8 2 [ff 51 J5 4 5k 48 b A B #4555 2 &6

,f/\ °
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Consolidated Statement of Changes in Equity
HFAEERED R

For the six months ended 30 June 2011 — unaudited #;

(Expressed in HK$) (LTl )

EZ——HRNA=ZTHIERER — REEZ

+=—=

Attributable to equity shareholders of the Company

AREARRES
Non-
Share Share  Capital  Statutory  Exchange Accumulated controlling Total
capital  premium  reserve  reserves  reserve losses Total ~interests equity
HK$'000  HK$'000  HK$'000  HKS'000  HKS'000  HK$'000  HK$'000  HK§'000  HK$'000
FER B3
ke RBEE EXRE EERE EXRE  EHER Eh B3 ag
Tér TR TR  TEx  TEnr  TExr  TEr  TEr  TER
Balance at 1 January 2010 R-E-25-f-BER
As previously reported G EIES 116,824 388578 56,952 18,625 12,768 (714362)  (120,615) 85,652 (34963)
Prior periods’ adjustments (Note 4) AEERIE Y - G54 738 - 1855 102 3Im o @10s3) 215719
As restated TES 116,824 385035 130,400 18,625 14623 (4633500 202,157 38599 240,756
Changes in equity for the sixmonthsended ~ BZ=Z-FEXA=1AL
30 June 2010: ~MEREREE
Profit for the period (restated) (Note 4) BREH (BET) (W) - - - - - 62,592 62,592 23,652 86,244
Other comprehensive income (restated) (Note ) Et 2Bz (K& (f174) - - - - 1,792 - 1792 19 1986
Total comprehensive income for the period HReENALES - - - - 179 62,592 64,384 23,346 88,230
Equity-settled share-based transactions RAZ I ZRER B
(Note 22(c)) (H&20) - - 105 - - - 105 - 105
Shares issued on rights issue MEREEARD 58,412 - 105 - - 1057 58412 - B4R
Transfer between reserves FhEoHER - - W - - 473 - - -
Transactions with equity holders of the Group HREEREEEAZRS 58,412 - (5,689) - - 5790 58517 - 58517
Balance at 30 June 2010 (restated) HZ8-BERAZTRER
(&E5) 175236 385035 124715 18,625 16415 (394968 325,058 62445 387503

The notes on pages 12 to 56 form part of this interim financial report.

CENTURY GINWA RETAIL HOLDINGS LIMITED
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Consolidated Statement of Changes in Equity (continued)

FEeaBBDR(E)

For the six months ended 30 June 2011 — unaudited HEZ=-Z——FXA=+HIEANER — REFZ
(Expressed in HK$) (L T7)

Attributable to equity shareholders of the Company ®
RRARRER
Non-
Share Share  Capital  Statutory  Exchange Accumulated controlling Total
capital  premium  reserve  reserves  reserve losses Total ~interests equity
HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000  HKS$'000
FER Ex
ke KOEE EARE iERE EXRE  EiESE Eh Ei ag
Tér TRz TR TEr  TEr  TEnr  TExr TR TER
Balance at 1 uly 2010 R-5-SFLA-RER
As previously reported BENZH 175236 388578 52,324 18,625 17483 (710725 (58479) 98,338 39,859
Prio periods'austments (Note 4 BEERE K - B W S (068 35T WS (58%)  76M
As restated ] 175236 385,035 124,715 18,625 16415 (394968) 325,058 62445 387503
Changes in equity for thesixmonthsended ~ EZ-F-SF+-A=t+-AL
31 December 2010; ~ERERZE
Profit for the period by - - - - - 11,887 11,887 21591 33478
Other comprehensive income Et2ENE - - - - 1378 - 1378 88 2216
Total comprehensive income for the period BhrENGLE - - - - 1378 11,887 13,265 2429 35,604
Shares issued on the exercise of warrants TEAREEREIRG
(Note 22(d) (Wz20) 2,000 219 (15) - - - 4000 - 4000 Interim
Shares issued under share option scheme REERETIEARD Report
(Note 22(c) (W#20) 200 73 (303) - - - 630 - 630
Equity-settled share-based transactions WRH%RZBARS ;
(Note 22(c) W) - - 6,645 - - - 6,645 - 6,645 ]
Effect on equity arsing from the KERBAIHRE 2 &
acquisitions of subsidiaries - - - - - - - 8,180 8,180
Effect on equity arsing from the RENEFRTARZRYY
offsetting of loan receivable with RAGFERERTARSE O
convertble notes, the extinguishment MaREELHZ 2
and recogition of the convertible notes (Wi2om)
(Note 20() - - (37.183) - - - (37.183) - (37.183)
Appropriation to reserves ERERE - - - 17765 - (17765) - - - O
Transactions with equity holders of the Group HAEEREREALR S 2,200 2885 (30993 17,765 - (17765 (25.908) 8180 (17728
Balance at 31 December 2010 R-E-BE+-A=+-ALH 177436 387,920 93,722 36,390 17793 (400846) 312415 93,054 405469 O
The notes on pages 12 to 56 form part of this interim financial report. £ 12Z256 8 2 M 5% JTh 48 5k 4~ FR HA B 78 3R 45 2 36 O

7 o
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Consolidated Statement of Changes in Equity (continued)

ReHaEHx(&)

For the six months ended 30 June 2011 — unaudited #Z—F——FXA=Z+tHILAEA — REFZ
(Expressed in HK$) (LTl )

® Attributable to equity shareholders of the Company
KLARRESL
Property Non-
Share Share  Capital  Fairvalue revaluation ~ Statutory  Exchange Accumulated controlling Total

apital  premium  reserve  reserve  reserve  reserves reserve losses Total  interests equity
HKS000  HKFOOO  HKSO0D  HKS'00D  HKS'000  HKS'000  HKS00O  HKS000  HK$'00D  HKS000  HKS'000
Mg 0 FER B

Bx BREEE EREE  GR EGERE MRERE ENGRE ZHER 0 2% BR 48
TEr  TEn  TEn TRz TEr  TEn  TAr  TEm  TEn  TEr  TEn

Balance at 1 January 2011 R-%--F-F-BER 146 381920 983722 - - 3630 T8 (d00gde) 32415 B0 405469

Changes in equity for the six months ended  HZ-F--FAR=TARL

30 June 2011: ~MEAERED

Proftforthe period BRgd| - - - - - - - 1849%  1849% 20391 205387
Other comprehensive income L2ENA - - - 2 113674 - 1818 - 12659 U5 126839
Total comprehensive income for the period EREANELE - - - o 1367 - 12878 184%% 311590 2003 332,06

Shares issued on the conversion of convertible

notes (Note 20(1) TAS5 148967 - - - - - - 13512 - 1351
Acquisition of non-controling interests (Note 24) - - D) - - - - - BB B3 (5689%)
Tensactons with equiy holders of the Group. ~~ ERSERIEREA 225 55 18%T  (511D) - - - - - M BT 166606
Interim
Report Balance at 30 June 2011 RoE--ExBZTRER 251981 536,887 42,59 2 1364 36,390 0671 (158500 796394 107917 90431
fh
H
iR
&

The notes on pages 12 to 56 form part of this interim financial report. 12 %256 B 2 Mf 57 J 48 ik 2N /b B BF #5 2R &5 ~ &6

{/\ °
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Condensed Consolidated Cash Flow Statement

BHGERERER

For the six months ended 30 June 2011 — unaudited BZ—FE——F,NA=+HILNAR — RE&EEZ

(Expressed in HK$) (L T7)

Six months ended 30 June

BEAA=tHIEAEA

2011 2010

Note HK$'000 HK$'000

(restated)

s —E-FF

g3 FTHEx TAT

(HBE3))

Cash generated from operations R eze gt S H S 127,097 31,678

Income tax paid S FrES (30,170) (10,446)
Net cash generated from operating RETHEEZFHRE

activities 96,927 21,232

Net cash used in investing activities LEITHHEHASIHES (310,147) (14,412)
Net cash generated from/(used in) BmEEHEL (FEH)

financing activities C2EBES 328,601 (37,489)
Net increase/(decrease) in cash and BHeRHSZEEE >

cash equivalents SEE A CRLA) 115,381 (30,669)

Cash and cash equivalents R—B—HBBELEES

at 1 January Z£@EIEH 16 115,101 88,505
Effect of foreign exchange rate Y 5 36 SR 45 F) > B4

changes 2,798 706
Cash and cash equivalents RANAB=+RAZBEESR

at 30 June RE&%EHER 16 233,280 58,542

The notes on pages 12 to 56 form part of this interim financial report.

CENTURY GINWA RETAIL HOLDINGS LIMITED
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Notes to the Unaudited Interim Financial Report

AEBEZDPPHMERSMHE

(Expressed in HK$ unless otherwise indicated) (3F5 61585 » & AL ETTIR)

® CORPORATE INFORMATION ARER
Century Ginwa Retail Holdings Limited (the “Company”) was e EmEERERAF(ARTF)
incorporated in Bermuda on 8 August 2000 as an exempted RZEZEZEFNANEBREBRZ
company with limited liability under the Bermuda Companies —NAN—FREIERBREFMNLAE
Act 1981. The shares of the Company were listed on The BREBRRAA - ARAZRORE
Stock Exchange of Hong Kong Limited (the “Stock Exchange™) ZEEF+A-FT AR EREH é..\ ;a
on 23 October 2000. The condensed consolidated financial ZRAERANR(TERZAT]) B o AR
statements of the Company for the six months ended 30 June BHeE—_Z——FA=Z+THIAEA Z
2011 comprise the Company and its subsidiaries (collectively BRAGAEVERRBEERARRREWNE
referred to as the “Group”). The principal activities of the NEl(mBIAEE]) ANEEBZFEE
Group are the operation of department stores in the People’s BARPEAREMBE(TREDEZET
Republic of China (the “PRC"). I=/NETI
BASIS OF PREPARATION AR
This interim financial report has been prepared in accordance APHBERETIRIBEBRSHES LT
with the applicable disclosure provisions of the Rules RAZERAEERT  PIEEREES
Governing the Listing of Securities on the Stock Exchange, st Re([FEestag ) BEH2(EF
including compliance with Hong Kong Accounting Standard BaEFERD([(BEBEFERD]) E345%
("HKAS") 34, Interim financial reporting, issued by the Hong [P EREIRE U T ——F
Kong Institute of Certified Public Accountants (the “HKICPA"). NAZ+HBEETE -
It was authorised for issue on 25 August 2011.
The interim financial report has been prepared in accordance AP BREIRIEE T —SF2F
with the same accounting policies adopted in the 2010 annual MBHmERMRAZERETHERR
financial statements, except for the accounting policy changes MEF8 H,q BR_E——F2FHHERERR
that are expected to be reflected in the 2011 annual financial M @zt RREHANIER W - LLE2:
Interim statements. Details of these changes in accounting policies are BMEREE 2 F BN FES -
Report set out in Note 3.

th

L] The preparation of an interim financial report in conformity EREFERUET (T L GE Q‘JVﬁ

g with HKAS 34 requires management to make judgements, MRz B BREREFL e Eg:
estimates and assumptions that affect the application of HERER UEREENREBE WAEX
policies and reported amounts of assets and liabilities, income HIEAFESHEEFEZ2RESBZH

12

and expenses on a year to date basis. Actual results may differ
from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the 2010 annual
financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of
the information required for full set of financial statements
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").

CENTURY GINWA RETAIL HOLDINGS LIMITED
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fhat BUEE -

AR BREEEGRESMBERE
RETELZEENTE ZEMEEE
BTRASEE-_FT-TF2FHUER
RESUBRARKRAZEETBEEL
EEERGZEE - BREATHUB
i&%&ﬁf‘%ﬁﬁ%ii? BRERRE(REYH
HEEAD((BEBHBHREERD]) HER
%n%ﬁﬂ%i&%ﬁﬁgiz ERE R o

T RLFTRZEBRFAR ST ST



Notes to the Unaudited Interim Financial Report

AEBEXPPHMERSME

(Expressed in HK$ unless otherwise indicated) ([ 3F5 61589 » & AL ETTIR)

BASIS OF PREPARATION (Continued) WBEE(E) o
The interim financial report is unaudited, but has been AP BRERCEZ  HEHES
reviewed by KPMG in accordance with Hong Kong Standard BestmEEmREEEsestmAe®E

on Review Engagements 2410, Review of interim financial Mz EBEHETIEERNE 24105 [ H &
information performed by the independent auditor of the e BT IZBETH 7T B R R E R

entity, issued by the HKICPA. KPMG's independent review B IER - E5H A EBRAR A

report to the board of directors of the Company is included on EEg 2B UENBEHNESTRE8E ©

pages 57 and 58.

The financial information relating to the financial year ended AP EREREREEZE_ZE—ZF

31 December 2010 that is included in the interim financial TZA=Z+T—RALMBEEZHBER

report as being previously reported information does not ABEEREZER T TABEHRARF
constitute the Company’s statutory financial statements REZMBRFEZEEVE®RE - IR

for that financial year but is derived from those financial BZEWBRR BE_ZT—TF+=
statements. Statutory financial statements for the year A=+—BUEFEZETTBRERAR

ended 31 December 2010 are available from the Company’s ARABZaMEREERN - ZHME R
registered office. The auditors have expressed an unqualified —E-—F=ZfA-+-BEXRZHET
opinion on those financial statements in their report dated 22 MZEUBRRIELEREER -

March 2011.

As at 30 June 2011, the Group had net current liabilities RZE——FRA=Z+TH XEEOR

of HK$933,329,000. This condition indicates the existence &) & (&% 58 /5933,329,0008 7T - = 1E N

of a material uncertainty which may cast significant doubt BARAEEBFELEZRENGFTEERT

on the Group’s ability to continue as a going concern and, FHREZ  WASB B EEETEEE
therefore, that the Group may be unable to realise its assets ETNEEEENTEABE BREAE

and discharge its liabilities in the normal course of business. R-E——FXNA=Z1+THZRBEEF

The condensed consolidated interim financial statements have W OMPGAPHMBREDREEg  Interim
been prepared on a going concern basis notwithstanding the EEERE - DERARAEZESZAR IR Report
net current liabilities of the Group at 30 June 2011 because BAERHE T ——FA=1+H81t -]
the directors of the Company are of the opinion that based +-EABZHEESRERN ANEBBEL i
on a cash flow forecast of the Group for the twelve months EHESUAmMEEREHREEZL + = g
ending 30 June 2012, the Group would have adequate funds AAREBHzEBE ALARFEER

to meet liabilities as and when they fall due at least twelve B REBEERESEERIGALLS B H

months from the end of the reporting period. Accordingly, the
directors of the Company consider it is appropriate to prepare
the condensed consolidated interim financial statements on a
going concern basis.

CENTURY GINWA RETAIL HOLDINGS LIMITED
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Notes to the Unaudited Interim Financial Report

AEBEZDPPHMERSMHE

(Expressed in HK$ unless otherwise indicated) (3F5 61585 » & AL ETTIR)

[ J CHANGES IN ACCOUNTING POLICIES S ERREH

The HKICPA has issued a number of revised HKFRSs and EH e A BMZERLETES

new Interpretations that are first effective for the current IS REERY R RE  ZEER B

accounting period of the Group. Of these, the following SIkFRERNAEE 2 A tHBE X

developments are relevant to the Group’s financial statements: EM - HPBETIEAEEMBE®RSE

Bz ERE -

. HKAS 24 (revised 2009), Related party disclosures. . CEBGEEIDE214HR(ZZEZEAN
These developments have had no material impact on FINEE])  BIEAN LT HEE - %F
the contents of this interim financial report. BEREEATHUEREABTLE

BRERNTE -

. Improvements to HKFRSs (2010). The “Improvements . (BB BEHREEINZZE—ZF
to HKFRSs (2010)” comprise a number of amendments F )z - (BB BREE
to a range of HKFRSs and Interpretations which BN ZE—ZEF)2REIREY
the HKICPA has issued as an omnibus batch of — R BBV EREERRE
amendments. These amendments have had no ZZIBEEE]  mEBGEAEE
material impact on the contents of this interim financial BHERTRENKSE - ZZ BT HAF
report. M BmE s AR RERTLE -

The Group has not applied any new standard or interpretation N £ B A R @ 5t HY I 4R E A ] ) ok

that is not yet effective for the current accounting period. ER 2 R LBRRE -

CORRECTION OF PRIOR PERIODS’ ERRORS MEBETHERIER

During the course of preparing the Group's interim financial REEAEFEZ-_ZT—F A=

statements for the six months ended 30 June 2011, it has HIERE AR B Bk - KA F

Interim come to the attention of the directors of the Company that EXRENASENBTHEAMB®RE
Report the prior periods financial statements of the Group contained HIE s o
th errors.
H
g The following tables disclose the adjustments that have been TRBECDIEL 2 AL EHME4@) &
made in order to rectify the errors stated in Notes 4(a) and ATt EE — T —FF A =1THI
4(b) to each of the line items in the consolidated income NEAZzHEERER HGEE2ERER

14

statement, consolidated statement of comprehensive income
and condensed consolidated cash flow statement for the six
months ended 30 June 2010.
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Notes to the Unaudited Interim Financial Report

AEBEXPPHMERSME

(Expressed in HK$ unless otherwise indicated) ([ 3F5 61589 » & AL ETTIR)

4 CORRECTION OF PRIOR PERIODS’ ERRORS 4 MEBEHBNERGE) ®
(Continued)
Consolidated Income Statement for the six months ended 30 A —FE—ZFF NAHA=1+HIFNEAZ
June 2010 ARE W
Effect of prior periods' adjustments
EEAEIENTE
Initial recognition
and subsequent
measurements on
Forthe sixmonths assets acquired and
ended 30June 2010 liabilities assumed For the six months
(as previously in a business Adjustments ended 30 June 2010
reported) combination for expenses Reclassification ~ Total adjustments (as restated)
HK§'000 HKS'000 HKS'000 HKS 000 HK§'000 HK$000
(Note 4(3) (Note 4(b) (Note 29)
§E-%-8% RERARR BE-%-%%
REZTRL HiWREER RRZTARL
~MiE FREREZDS ~iA
(HNEARER) E Beag (BE5)
Tin Thn Tin
Turnover FEE | 305,25 - (1,280 3397 L1M7 327369
Cost of sales BERK @373 - 1% (13583) (13307) (107,060)
(Gross profit £ 131519 - (1,04) (10,180) (11,210 20309
Other revenue £ 008 - 15,005 (39,685) (24620 17462
Other netincome Ehk3E - - - % % 9%
Selling expenses BEES (25,034) - (378 7,601 13 (17811)
Administratve expenses AER (137,116) 70 (4870) 10,163 6,063 (131,053 Interim
Equity settled share-based payment expense FELERENRDER Y
for share options granted RAY (106) - - 106 106 - Report
Loss on partialredemption of convertible bonds (4.760) - - 4760 4760 - th
Profitfrom operations geyy 106,585 1 819 (27.4) (17,580) 89,005 g
finance costs HEEE (69,3571) 06,832 (3.027) 718 90,948 1597 &
Profit beforetasaion BEHEH 33 61502 5,66 - 1336 10602
Income tax ffEh (25645 (193 1,480 - 1287 (24,358) O
Profit for the period #REH 11,589 67409 7,46 - 74,655 86,244
Attributable to: BTHALEL:
Equity shareholders of the Company FRIRE (1,007 58,608 5,081 - 63,689 62,59 O
Non-controlling interests ERpER 12,68 8,801 2,165 - 10,966 1,65
Profit for the period B 11,589 67409 1246 - 74,655 86,244
Earnings per share shEH O
Basic (HKS cents) ER(E) (0.08) 346 030 - 376 30
Diuted (HKS cents) NIATE R 10 0.3 - 135 135

CENTURY GINWA RETAIL HOLDINGS LIMITED WRERECFHRERARTI 15



Notes to the Unaudited Interim Financial Report

AEBEZDPPHMERSMHE

(Expressed in HK$ unless otherwise indicated) (3F5 61585 » & AL ETTIR)

® 4 CORRECTION OF PRIOR PERIODS’ ERRORS 4 MEBEHBEMNERGE)
(Continued)
Consolidated Statement of Comprehensive Income for the six B2 - E—FF XA =1+HIANEAZ
months ended 30 June 2010 A2 EH W &
Effict of prior periods' adjustments
BEEERZATE
Initial recognition
and subsequent
measurements on
For the six months assets acquired and
ended 30 June 2010 fiabilties assumed For the six months
(as previously in a business Adjustments ended 30 June 2010
reported) combination for expenses Total adjustments (as restated)
HKS 000 HK$'000 HKS000 HK$'000 HKS 000
(Note 4() (Note 4(b)
BEI3-3% RERARA BE-3-3f
RAZTAL HAUBEER RRZTAL
~EA FERREZTS ~EA
(Hn%Hk2E) ARE& Bz ELE (@E5)
T T T T
Profit for the period B 11,589 67409 1246 7465 86,244
Other comprehensive income for the period BREh2ENE
(before and after tax): (BRH4):
Exchange differences on trangltion nto BEAZF|EH I EY 28
presentation currency 475 (2129 (600) 2,729 1,986
Total comprehensive income for the period Bh2ENEAE 16,304 65,280 6,046 71926 88230
Interim
Report Attributable to: HTAALER:
Equity shareholders of the Company KAIRE 3618 56,979 3787 60,766 64,384
i Non-controling interests S 12,686 8301 2859 11,160 13846
]
g Total comprehensive income for the period Bh2ENEER 16,304 65,280 6,646 7192 8230
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Notes to the Unaudited Interim Financial Report

AEBEXPPHMERSME

(Expressed in HK$ unless otherwise indicated) ([ 3F5 61589 » & AL ETTIR)
4 CORRECTION OF PRIOR PERIODS’ ERRORS 4 MEBEHBEMNERGE) ®
(Continued)
Consolidated Statement of Changes in Equity for the six B2 —_EFE—FTFENNHA=F+HINBAZ
months ended 30 June 2010 AR
Effect of prior periods' adjustments
BEARIZNTE
Initial recognition
and subsequent
measurements on
assets acquired and
At30June2010  liabilities assumed
(as previously in a business Adjustments At30 June 2010
reported) combination for expenses Reclassification ~ Total adjustments (s restated)
HKS'000 HK$'000 HK§'000 HK§'000 HKS'000 HKS'000
(Note 4(a)) (Note 4(b) (Note 29
RERARR
H-%-8%F  HAMBEER H-%-%%
RAZTR  HEEREZDS ~AZTA
(HDsHf2R) BARA4IE EEE EEipE Beag (@E5)
tin Thn T T Tén tin
(&) (H540) (59)
Share capital BE 175.2% - - - - 175.2%
Share premium BIOSE 388,578 (3,648) - 105 (3583) 385,035
Capital reserve Bk 5,3 13553 - (1,162) 7391 124715
Statutory reserves S 18,625 - - - - 18,625
Exchange reserve Eyil 17483 1,909 (297 - (1,068) 16415
Accumulated losses 2HER (mo.125) 272,769 41931 1,057 315,757 (394 98)
Total equity attributable to equity shareholders A 3Rz EL8E
of the Company (38479) 344,583 38,954 - 383,537 325,058 Interim
‘ Report
Non-controlling interests EERER 98338 (35,760) (1) - (35893 62,445
Hh
Total equity Bag 39,859 308823 381 - 37 644 387,503 g
&

CENTURY GINWA RETAIL HOLDINGS LIMITED
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Notes to the Unaudited Interim Financial Report

AEBEZDPPHMERSMHE

(Expressed in HK$ unless otherwise indicated) (3F5 61585 » & AL ETTIR)

4 CORRECTION OF PRIOR PERIODS’ ERRORS

(Continued)

Condensed Consolidated Cash flow Statement for the six
months ended 30 June 2010

4 MEBEHBMNERGE)

BHE—

F—FEAA=FAUAEAZ

B RT REX

For the
six months ended For the
30 June 2010 six months ended
(as previously 30 June 2010
reported) Reclassification (as restated)
HK$'000 HK$'000 HK$"000
(Note 29)
HE-2-%% HE-2-%%
NAZTHLE AREtTHL
~EA ~EA
(38 40 5% Al Fir 2 1) EXNAR (RE5)
TR TR TR
(Hiit29)
Cash (used in)/ generated ek (ER) B
from operations THEE (8,345) 40,023 31,678
Income tax paid CHFER (5,777) (4,669) (10,446)
Net cash (used in)/generated @ sE s (fEH)/
from operating activities EEXYERS (14,122) 35,354 21,232
Net cash generated from/ REZHELS/(FH)
(used in) investing activities SEES 23,173 (37,585) (14,412)
Net cash used in financing BETHHRAY
activities WE4 (39,720) 2,231 (37,489)
Net decrease in cash and B4RB4ZEER
cash equivalents B (30,669) - (30,669)
Cash and cash equivalents R—B—-B28B%
at 1 January RBE4ZEER 88,505 - 88,505
Effect of foreign exchange HNEERSTH >
rate changes 4 706 - 706
Cash and cash equivalents RAB=+RB28%
at 30 June RE4LZEER 58,542 - 58,542

CENTURY GINWA RETAIL HOLDINGS LIMITED
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Notes to the Unaudited Interim Financial Report

AEBEXPPHMERSME

(Expressed in HK$ unless otherwise indicated) ([ 3F5 61589 » & AL ETTIR)

4

CORRECTION OF PRIOR PERIODS’ ERRORS
(Continued)

(a)

Initial recognition and subsequent measurements
on assets acquired and liabilities assumed in a
business combination completed in 2008

On 25 September 2007, the Group, through a wholly
owned subsidiary, entered into an agreement with
Ginwa Investments Limited (“Ginwa Investments”)
to acquire Ginwa Investments’ 76.43% equity
interests in Century Ginwa Joint Stock Company
Limited (“Ginwa Bell Tower"”) for a consideration of
HK$1,091,142,000, comprised cash consideration of
Renminbi (“RMB")180,000,000 and the Company’s
issuance of convertible notes with a face value of
HK$1,231,612,200. The acquisition was completed on
31 August 2008. It has come to the attention of the
directors of the Company that the previous accounting
treatments adopted in relation to this acquisition
including the related subsequent measurements were
not compliant with HKFRS 3, Business combinations, as
follows:

° intangible assets (trademark-use-right) and
related deferred tax liabilities of the acquiree
were not identified and recognised at the
acquisition date; and

non-current loans receivables of the acquiree
were not measured at their fair values at the
acquisition date by taking into account the
effect of discounting.

As a result of the above adjustments to the
identifiable net assets acquired and the below
adjustments to the convertible notes issued,
a different amount of goodwill has been
recognised. In addition, due to the adjustment
made to loans receivables, the Group has
also adjusted the related amounts of interest
income for each accounting period using
the effective interest method. The intangible
assets (trademark-use-right) are assessed to be
indefinite.

CENTURY GINWA RETAIL HOLDINGS LIMITED
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Notes to the Unaudited Interim Financial Report

AEBEZDPPHMERSMHE

(Expressed in HK$ unless otherwise indicated) (3F5 61585 » & AL ETTIR)

o 4 CORRECTION OF PRIOR PERIODS’ ERRORS

(a)

Interim
Report

o & & B

(Continued)

Initial recognition and subsequent measurements

on assets acquired and liabilities assumed in

a business combination completed in 2008

(Continued)

o Previously the convertible notes issued as part
of the consideration were accounted for by
the Group as containing a liability component
and a derivative component (i.e. a conversion
option). But after revisiting the terms of the
convertible notes, the directors of the Company
consider that the convertible notes should have
been accounted for as compound financial
instruments containing a liability component,
an equity component and a derivative
component (i.e. a call option). Adjustments
have been made accordingly.

As a result of the adjustment made to the
liability component of the convertible notes, the
Group has also adjusted the related amounts
of interest charges for each accounting
period using the effective interest method. In
addition, due to the identification of a new
derivative financial instrument, the Group has
re-measured the derivative financial instrument
at the end of each reporting period using
a binomial lattice model, and adjusted the
amounts of changes in fair value for each
accounting period.

J Given the change in value of the amount of
goodwill arising from the above acquisition,
the directors of the Company have reassessed
whether the goodwill may be impaired at the
end of each reporting period. In assessing the
recoverable amount, the directors have revisited
the cash flow forecast previously adopted
and concluded that such cash flow forecast
contained errors. As a result, adjustments
were made to the cash flow forecast, and
consequently, the reversal of the previously
overstatement of impairment loss on goodwill.

20 CENTURY GINWA RETAIL HOLDINGS LIMITED
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Notes to the Unaudited Interim Financial Report

AEBEXPPHMERSME

(Expressed in HK$ unless otherwise indicated) ([ 3F5 61589 » & AL ETTIR)

4

CORRECTION OF PRIOR PERIODS’ ERRORS

(Continued)

(b)

Other adjustments to expenses recognised in
prior periods

The following errors in connection with expenses
recognised in prior periods have also been identified as
follows:

(i)

(ii)

(iii)

The Group has implemented a customer loyalty
programme for its department store operations
since the commencement of operations of each
department store, but did not account for such
programme in accordance with HK(IFRIC) 13,
Customer loyalty programmes. Accordingly,
the Group has made adjustments upon the
adoption of HK(IFRIC) 13.

The Group leases certain properties for its
department stores. Under the terms of the
leases, the Group is entitled to rent-free
periods. Previously such incentives had not
been taken into account by the Group when
determining the operating lease charges for
each accounting period and, consequently, the
Group has made adjustments in accordance
with the accounting policy on leased assets
adopted in the 2010 annual financial
statements.

The Group previously depreciated certain
leasehold improvements over their estimated
useful lives, which are longer than their
respective lease terms and was not in
accordance with the Group’s accounting policy
on fixed assets adopted in the 2010 annual
financial statements. Consequently, the Group
has made adjustments to depreciate leasehold
improvements over the shorter of their
estimated useful lives or lease terms.

CENTURY GINWA RETAIL HOLDINGS LIMITED
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Notes to the Unaudited Interim Financial Report

AEBEZDPPHMERSMHE

(Expressed in HK$ unless otherwise indicated) (3F5 61585 » & AL ETTIR)

® 5 SEGMENT REPORTING 5
The Group manages its businesses by lines of business. In

a manner consistent with the way in which information is
reported internally to the Group’s most senior executive
management for the purposes of resource allocation and
performance assessment, the Group has presented the
following two reportable segments. No operating segments
have been aggregated to form the following reportable
segments.

o Department stores: this segment comprises 8
department store operations.

o Supermarkets: this segment comprises 5 supermarket
operations.

(a) Segment results, assets and liabilities
For the purposes of assessing segment performance
and allocating resources between segments, the
Group's senior executive management monitors the
results attributable to each reportable segment on the
following bases:

Revenue and expenses are allocated to the reportable
segments with reference to revenue and net income
generated by those segments and the expenses
Interim incurred by those segments. However, assistance

Report provided by one segment to another is not measured.
th
H The measure used for reporting segment profit is
g “adjusted EBITDA" i.e. “adjusted earnings before

interest, taxes, depreciation and amortisation”,
where “interest” is regarded as including interest
and investment income and “depreciation and
amortisation” is regarded as including impairment
losses on tangible and intangible assets. To arrive at
adjusted EBITDA, the Group’s earnings are further
adjusted for items not specifically attributed to
individual segments, such as head office or corporate
administration costs. No inter-segment sales have
occurred for the six months ended 30 June 2011 and
2010.

Assets and liabilities are not monitored by the Group’s
senior executive management based on segments.

22 CENTURY GINWA RETAIL HOLDINGS LIMITED
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Notes to the Unaudited Interim Financial Report

AEBEXPPHMERSME

(Expressed in HK$ unless otherwise indicated) ([ 3F5 61589 » & AL ETTIR)

5 SEGMENT REPORTING (Continued) 5 DEEHRE (&)

(a) Segment results, assets and liabilities (Continued) (a) DEEE - BERBE(E)
Information regarding the Group’s reportable LTS EERNERZ A RE D
segments as provided to the Group’s most senior MERDIEEHTIFARER 558
executive management for the purposes of resource EEE AAREREE T ——
allocation and assessment of segment performance for FRZIZE-FFRNA=THILR
the six months ended 30 June 2011 and 2010 is set out BB DB &R M EHalRIE -
below.

Six months ended 30 June 2011
BE-_Z——XA=1+HLXEA
Department
stores Supermarkets Total
HK$'000 HK$'000 HK$'000
BEAT AR 5 &5t
FAET FAET T T
Revenue from external GNREE T WK
customers and reportable AR E D E UL 25
segment revenue 524,361 19,919 544,280
Reportable segment profit & 2 & 43 [ 334 F|
(adjusted EBITDA) (4% 38 E=EBITDA) 272,527 2,087 274,614
Six months ended
30 June 2010
BE-Z—ZF
RA=Zt+HLE
AMEA
Department stores
HK$'000
BEAA
FAB T
Revenue from external customers GNEEE T INE R
and reportable segment revenue AT E D = % 327,369
Reportable segment profit AR 5 20 %% T
(adjusted EBITDA) (4% 3 EEBITDA) 155,405
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Notes to the Unaudited Interim Financial Report

AEBEZDPPHMERSMHE

(Expressed in HK$ unless otherwise indicated) (3F5 61585 » & AL ETTIR)

® 5
6
Interim
Report
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SEGMENT REPORTING (Continued)

Reconciliation of reportable segment profit

7 BB E (A7)
(b) TWHEDIEFY K

Six months ended 30 June

BEAA=tHLAEA

2011 2010
HK$'000 HK$'000
(Note 29)
—E——F —E-FF
FET T T
(415£29)
Reportable segment profit AT ER & 5 2B % F| 274,614 155,405
Other revenue A Uk 2% 1,297 901
Other net loss H b 5 18 S 4 (563) (949)
Depreciation e (28,109) (11,437)
Finance income B1 75 U A 110,431 21,597
Unallocated expenses KA % (111,955) (54,915)
Profit before taxation B i B 3% A 245,715 110,602
PROFIT BEFORE TAXATION 6 BR B A 23 A
Profit before taxation is arrived at after charging/(crediting): B AEFE MR (GEA) -
Finance income () BEBBA

Six months ended 30 June

BEAA=tHILEAEA

Interest expenses on bank and
other loans

Finance charges on unsecured and
convertible notes

Bank charges and other finance costs

Total borrowing costs

Finance income on loans receivables
Changes in fair value on the derivative
components of convertible notes
Net loss on redemption of convertible

notes

24 CENTURY GINWA RETAIL HOLDINGS LIMITED

2011 2010
HK$’000 HK$'000
(restated)
—E——fF —E-FTF
T&E T FH&TT
(#ZE %)
RITREMER 2T A
X 13,284 8,138
R ER R AR
=B Y Y 80,638 43,047
BRITERAREMHBER 5,734 3,366
48 12 B B AR 99,656 54,551
FEUWE 32 B RS A (41,849) (62,189)
AR E R 2 DT EE D
N (168,238) (18,043)
EOAMmERER BB
SEEE = 4,084
(110,431) (21,597)
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Notes to the Unaudited Interim Financial Report

AEBEXPPHMERSME

(Expressed in HK$ unless otherwise indicated) ([ 3F5 61589 » & AL ETTIR)

(b)

(c)

6 PROFIT BEFORE TAXATION (Continued) 6 R B AR R (2)
Staff costs (b) BIRAE
Six months ended 30 June
BEXNA=1THIEAER
2011 2010
HK$’000 HK$’'000
(restated)
—g—-% —T-TF
TRER TAET
(ABEZ)
Salaries, wages and other benefits ¥4 TEBREMIEFR 58,480 31,897
Contributions to defined contribution ) A A ZOR ks 2|
retirement plans R 3,109 2,639
Equity-settled share-based payment 2 A% RE A AR D X
expenses (see Note 22(c)) 2 (A FE22(c) - 105
61,589 34,641
Other items (0 EHfEE
Six months ended 30 June
BEAA=THIEANER
2011 2010
HK$'000 HK$'000
(restated)
—2——F —E-TF
FHT BT
(EE 7))
Depreciation (Note 9) W (H9) 28,109 11,437
Operating lease charges BEUTRIE Y &
in respect of: MEER
- buildings _fExE 58,486 62,381
- motor vehicles _EH T A 856 819
- contingent rentals on property rentals  _ #2304 > st R 5 1,456 1,501
Net loss on disposal of fixed assets EEBETAEER %M 563 949
Interest income FLB A (1,052) (901)
Investment income from At ELSMEEY
available-for-sale financial assets B A (245) -
Cost of inventories sold (Note 73) DEGESRA(HETZ) 149,721 91,019
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AEBEZDPPHMERSMHE

(Expressed in HK$ unless otherwise indicated) (3F5 61585 » & AL ETTIR)

® 7 INCOME TAX 7 FREs
Six months ended 30 June
BEARA=THLXEA
2011 2010
HK$'000 HK$'000
(restated)
—E2——F —E-TF
FE T FAT
(A& E3l)
Provision for PRC income tax for the period £ py b & Fi7 12 %5 ¢ 55 42,069 25,576
Deferred taxation (Note 21) EE R IE (B E21) (1,741) (1,218)
40,328 24,358
No provision for Hong Kong Profits Tax has been made, as the HRARNB R ANEEREBFMAKLZ
Company and the subsidiaries of the Group incorporated in WBAREBZEZE-_ZTE——F~A=+AHL
Hong Kong did not have assessable profits subject to Hong NEAN BABRNBABNNER 2 ERT
Kong Profits Tax for the six months ended 30 June 2011 (six HEMEBEZE-—FFAAA=THILRE
months ended 30 June 2010: HK$Nil). A ZTET)  RURREBNEREL
B o
The subsidiaries of the Group incorporated in countries other AREBERFPERESAINNBEKRFMA L
than the PRC and Hong Kong are not subject to any income HBARBEERBMETMERZ
tax pursuant to the rules and regulations of their respective ERERMOERBABMERMPMAEH -
Interim countries of incorporation.
Report
th The PRC subsidiaries of the Group are subject to PRC HE-_Z——FXA=+HLEAEA -
i Corporate Income Tax rate of 25% for the six months ended AEBZHBENEQRBAHMNPEHCE
;ﬁ 30 June 2011 (six months ended 30 June 2010: 15% to 25%). TSR 2B ER25% (BEZT—TF
A=+THIEARER - 15%%E25%) °
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AEBEXPPHMERSME

(Expressed in HK$ unless otherwise indicated) ([ 3F5 61589 » & AL ETTIR)

8 EARNINGS PER SHARE

(a) Basic earnings per share

8 BERER

(a)

The calculation of basic earnings per share for the six
months ended 30 June 2011 is based on the profit
attributable to equity shareholders of the Company
of HK$184,996,000 (six months ended 30 June 2010:
HK$62,592,000 (restated)) and the weighted average
of 1,786,717,000 ordinary shares (six months ended
30 June 2010: 1,691,045,000 ordinary shares) in issue

during the period, calculated as follows:

(i) Weighted average number of ordinary

shares

BEREXRA
HE-_Z——FA=Z+HLAX
BAZEBREARNRZKEAA
7] A% B8 JE (% ) 184,996,00078 7T
(Bz—_F—Z2FA=+HLA
&l B : 62,592,000 T (L EF))
MERRE BTG 2 INAE 1 8
1,786,717,000 f% I i@ fZ (B = =
E—FFXA=Z+THIEAEA :
1,691,045,000 fi% & & i) 5F & 0
™

() EBERNEFLGE

Six months ended 30 June
BEANA=1THLEAEA

2011 2010
‘000 '000
—E——F —ZE-F
T T i
Issued ordinary shares R—A—B D37
at 1 January =58 I 1,774,361 1,168,241
Effect of rights issue AR > 2 - 522,804
Effect of conversion of convertible EHR AR R = >
notes (Note 22(b)) L8 (12 22(b)) 12,356 -
Weighted average number of NANxA=+82
ordinary shares at 30 June o33 A% 0 HE S ¥ 2 1,786,717 1,691,045
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Notes to the Unaudited Interim Financial Report

AEBEZDPPHMERSMHE

(Expressed in HK$ unless otherwise indicated) (3F5 61585 » & AL ETTIR)

® 8 EARNINGS PER SHARE (Continued) 8 BRERE)

(b)  Diluted earnings per share (b) BRBERA
The calculation of diluted earnings per share is based ER#EERNZBEREBERRGRE
on the profit attributable to equity shareholders of JFE 1 3 718,403,000 7T (B & —
the Company of HK$18,403,000 (six months ended T—ZFEXNA=Z+HIEANEA
30 June 2010: HK$87,597,000 (restated)) and 87,597,000/ 7T (KR &EF)) & & i@
the weighted average number of 6,847,480,000 B% 2 0 #E F 5 #6,847,480,000 %
ordinary shares (six months ended 30 June 2010: (BEZZ—ZFFA=THILRX
3,726,041,000 ordinary shares (restated), calculated as & B :3,726,041,000 1% & i A% (45
follows: BIH)NEFEMET :
(i) Profit attributable to ordinary equity (i) KR A B AR RN R

shareholders of the Company (diluted) (#E)

Six months ended 30 June

BEAA=THIEAMEA

2011 2010
HK$'000 HK$'000
(restated)
—2-—-F —E-FF
FHET THETT
(#EZ73|)
Profit attributable to ordinary a5 B RS B pE 4G
equity shareholders i 7l 184,996 62,592
After tax effect of effective interest A EEa G
Interim on the liability component of DB E >
Report convertible notes 4 T 18 = 2 49,314 43,047
After tax effect of changes in SRR = >
; fair value recognised on the PTHEDIER Y
8 derivative components of NREEE Y
& convertible notes 4 %18 = 2 (215,907) (18,042)
Profit attributable to ordinary A S BE AR B FE 4G % R
equity shareholders (diluted) (#5) 18,403 87,597
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AEBEXPPHMERSME

(Expressed in HK$ unless otherwise indicated) ([ 3F5 61589 » & AL ETTIR)

8 EARNINGS PER SHARE (Continued)
(b) Diluted earnings per share (Continued)

8 BRERNE)

(b)

(i) Weighted average number of ordinary

shares (diluted)

SREFRF(F)
(i) ZBERMEFITE (#F)

Six months ended 30 June
BEZA<A=1+HIAMHEA

2011 2010
‘000 ‘000
(restated)
==__iF —E-TF
TR T
(ABE3])
Weighted average number of NAN<A=+82
ordinary shares at 30 June W E AT IR E Y & 1,786,717 1,691,045
Effect of conversion of convertible 8 30 ] A% =2
notes A 4,825,826 1,974,396
Effect of deemed issue of shares B AREAN T
under the Company’s share option B O A s 2 31T
scheme A 22,489 -
Effect of deemed issue of shares B BT RS R
on the exercise of warrants BT T 212,448 60,600
Weighted average number of NAxA=+82>
ordinary shares (diluted) a3 A% 0 HE S ¥ 2
at 30 June (#38) 6,847,480 3,726,041
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AEBZDPPHMERSME

(Expressed in HK$ unless otherwise indicated) ([3F5 61589 » &AL ETTITR)

® 9 FIXED ASSETS 9 BEE&E
Leasehold Furniture,
land and Leasehold fixtures and Motor  Construction
buildings improvements  equipment vehicles in progress Total
HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000
RELH BENE GH #£2
REF £ EL] EHIR EEIR |
TET TET TET TETL TETL TETL
Cost: R
At 1 January 2010 (restated) WZZ-Z2F-A—-H
(BE51) - 137,688 45,169 6,210 3,901 192,968
Exchange adjustments 5 AR - 6,154 3,939 318 308 10,719
Additions through acquisition BRRERBARL
of subsidiaries NE - 66,213 7123 785 - 74,121
Additions NE 746,491 21,411 9,982 4,736 12,531 795,151
Transfer in/{out) #) /(1) - 4330 - - (4,330) -
Disposals RE - (4.840) (4.115) (2,175) - (11,130)
At 31 December 2010 R-E-25+ZH
=t-H 746,491 230,956 62,098 9874 12,410 1,061,829
Representing: B
Cost B - 230,956 62,098 9,874 12,410 315,338
Valuation - 2010 EE--F-3% 746,491 - - - - 746,491
Interim 746,491 230,956 62,098 9,874 12410 1061829
Report
ta Accumulated depreciation: ZHFE:
i At 1 January 2010 (restated) WZZ-2F-A-H
g (&) - 26,449 11,305 521 - 38,275
Exchange adjustments g - 1,680 1,968 % - 3,744
Additions through acquisition BRNERBAR
of subsidiaries IARE - 2,320 715 26 - 3,061
Charge for the year EERY 1417 18,158 6,120 2,826 - 28,521
Written back on disposals RERAE[D - (2,362) (2,202) (1,605) - (6,169)
At 31 December 2010 R-E-25+ZH
=t-H 1417 46,245 17,906 1,864 - 67,432
Net book value: REFE:
At 31 December 2010 R-E-85+ZH
=t+-H 745,074 184,711 44,192 8,010 12,410 994,397
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AEBEZPPHMERSME

(Expressed in HK$ unless otherwise indicated) (3F5 G589 - & AL ETTIR)

CENTURY GINWA RETAIL HOLDINGS LIMITED

HREFTELFTRZEZBRARTI

9  FIXED ASSETS (Continued) 9 ETEBEES) ®
Leasehold Furniture,
land and Leasehold fixtures and Motor  Construction
buildings improvements  equipment vehicles  in progress Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
HELH HENE KR #EB
;T £ £ R  BRIE  HEIR ChH
THTL THTL THATL THTL THATL THL
Cost: A
At 1 January 2011 R-E--%-F-H 746,491 230,956 62,098 9,874 12,410 1,061,829
Exchange adjustments & i % 19,378 6,099 3,107 270 333 29,187
Additions through acquisition BRNENERFL
of subsidiaries (Note 23) REWH2) 104,401 39,679 19,085 1227 - 164,392
Additions RE - 7,149 1117 4 19,482 21,152
Transfer in/(out) g)/(4) - 12,718 - - (12,718) -
Disposals RE - (1,465) (1,443) - - (2,908)
Surplus on revaluation iR 148,258 - - - - 148,258
Less: elimination of B RATEME
accumulated depreciation (10,496) - - - - (10,496)
At 30 June 2011 RZE--%£xA=tH 1,008,032 295,136 83,964 11,375 19,507 1,418,014
Representing: K.
Cost KA - 295,136 83,964 11,375 19,507 409,982 Interim
Valuation - 2011 E-—5——F 1,008,032 - - - - 1,008,032 Report
fh
1,008,032 295,136 83,964 11,375 19,507 1,418,014 H
i
&
Accumulated depreciation: 2iHE:
At 1 January 2011 RZE-——£—-A—-H 1417 46,245 17,906 1,864 - 67432
Exchange adjustments g - 1,651 1579 108 - 3338
Additions through acquisition ERRERERA L O
of subsidiaries (Note 23) REWi23) - 26,686 12,557 1,022 - 40,265
Charge for the period HANEY 9,079 13,696 3,866 1,468 - 28,109
Written back on disposals REBEE - (1,255) (946) - - (2,201)
Elimination on revaluation i (10,496) - - - - (10,496) O
At 30 June 2011 W-E--FXA=1H - 87,023 34,962 4,462 - 126,447
Net book value: REFE: O
At 30 June 2011 R-E--£xA=1H 1,008,032 208,113 49,002 6,913 19,507 1,291,567
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AEBZDPPHMERSME

(Expressed in HK$ unless otherwise indicated) ([3F5 61589 » &AL ETTITR)

® 9
10
Interim
Report
fh
H
iR
&

FIXED ASSETS (Continued)
Revaluation of leasehold land and buildings

The Group's leasehold land and buildings for own use
carried at fair value were revalued on 30 June 2011 based
on direct comparison method by reference to recent market
transactions in comparable properties. The valuations were
carried out by a qualified surveyor who is an associate member
of the Hong Kong Institute of Surveyors with recent experience
in the location and category of property being valued. As a
result of the update, a net of tax amount of HK$113,674,000
has been recognised in other comprehensive income for the six
months ended 30 June 2011.

INTANGIBLE ASSETS

10

EEEE#E)
HETHRIEFZEM

REBEZEAAEYREzBERACHEL M
FEBFER-_ZE—FA=1+H &
DEAELBWMEZLRTERHRE
BHELBEAETER ZEMEHA—
LEBEABNEMSZ2 e B HAHEY
¥ RERNESIHLH 2 ERKA
EAET  BAXREMR  REMEEK
ANERBEZE-_ZE——FNA=1+81t
NERAZBRFL1E £ %8113,674,0008 7T ©

BLEE

Trademark-use-rights

HK$'000
BIEEARE
FA T
Cost: RAE :
At 1 January 2010 (restated) RZE—ZF—-—A—HBUEEY) 240,365
Additions through acquisition of subsidiaries FBKENBARZAE 162,834
At 31 December 2010 RZE—ZF+=-A=+—8H 403,199
Addition through acquisition of BRABENBARZAE
subsidiaries (Note 23) (Hfit23) 89,310
At 30 June 2011 R-ZZE——FXA=1+H 492,509
Accumulated impairment losses: 2t BEEIE
At 1 January 2010 (restated), RZE—ZF—-—A—HEEEY)
31 December 2010 and 30 June 2011 —2-ZFF+-A=Z=+—"HK
—E-—FXA=TH -
Carrying amount: BREE :
At 30 June 2011 R-ZB——FXA=1H 492,509
At 31 December 2010 R-E—ZFTF+-_HA=+—H 403,199

32 CENTURY GINWA RETAIL HOLDINGS LIMITED

T RLFTRZEBRFAR ST ST



Notes to the Unaudited Interim Financial Report

AEBEZPPHMERSME

(Expressed in HK$ unless otherwise indicated) (3F5 G589 - & AL ETTIR)

11 GOODWILL 1M1 BHE
HK$'000
T
Cost: BAEE :
At 1 January 2010 (restated) RZE-—ZEF-HA—-—B(KET]) 1,086,827
Addition through acquisition of subsidiaries FRWENB AR ZRE 324,355
At 31 December 2010 N-—_E—ZFTF+_-_A=+—H 1,411,182
Addition through acquisition of FRWENB AR ZRE
subsidiaries (Note 23) (H15%23) 225,646
At 30 June 2011 WZZE—-——FXA=+H 1,636,828
Accumulated impairment losses: EstEEERE
At 1 January 2010 (restated), RZE—ZFF—F—BHWE?) -
31 December 2010 and 30 June 2011 —E-FTF+-A=+—HK
—T——FXHA=+H (329,573)
Carrying amount: EEEE :
At 30 June 2011 R-—ZZE——FA=+H 1,307,255
At 31 December 2010 R-ZE—ZFTF+-_A=+—H 1,081,609

Goodwill is allocated to the Group’s cash-generating
units identified according to the department stores and

BERBENTHARBZAERRREBR
MSENREEAERBEZCERASELE

supermarkets acquired as follows: (VAR
At 30 June At 31 December
2011 2010
HK$'000 HK$'000
R-ZB——F R-E—ZF
AA=+H +-A=+—H
FET AT
Ginwa Bell Tower (acquired in 2008) & EEZB (R T NFUWE) 757,254 757,254
Golden Chance (Xi'an) Limited Golden Chance (Xi‘an) Limited
("GCX") (acquired in 2010) (fleex))((R=—=—2%
W) 324,355 324,355
Ideal Mix Limited (see Note 23) Ideal Mix Limited ( 2 /1 5#23) 225,646 -
1,307,255 1,081,609

CENTURY GINWA RETAIL HOLDINGS LIMITED

HREFTELFTRZEZBRARTI

Interim
Report

o &% & B

Ca0a0a0

33



Notes to the Unaudited Interim Financial Report

AEBEZDPPHMERSMHE

(Expressed in HK$ unless otherwise indicated) (i 7F5 B 585 -

ZRIABTTIT)

® 12 LOANS RECEIVABLES 12 FEREX
At 30 June At 31 December
2011 2010
HK$’000 HK$'000
R=T——F R_ZT—ZTF
~A=+tH +t=-—A=+—H
FHET FAB T
Loan receivable from a related EWEEATE R
party (Note (i) (H320)) 739,225 681,174
Loan receivable from a third party ERE=FTER
(Note (ii)) (B #i) 2,164 3,526
741,389 684,700
Less: current portion of loans B ECE B ER SRS
receivables classified as trade DIEARBER R
and other receivables (Note (i) o 4th i W sk (i 220)) (2,164) (3,526)
739,225 681,174
Notes: i
(i) Loan receivable from a related party represented a loan granted (i) FEWBEEBATERNIETFTSIEEE( K
to Ginwa Investments, a related party of the Group, and was part EBBEALT)ZEF T ARNEFR
of the assets acquired in the Group’s acquisition of Ginwa Bell —EENFWESICEEPRTWE 2
Interim Tower in 2008. The principal balance of the loan is RMB739.9 PDEBE ZEFZALHAEBABARKE
Report million (equivalent to approximately HK$889.8 million). The 739,900,000 7T ( 48 & 7 %889,800,000 %
loan is secured by convertible notes issued by the Company to L) c ZEZHRAQNTAAAFTEF —%&
th Best Mineral Resources Limited, one of the Company’s equity % B Best Mineral Resources Limited®¥ 17 a]
HA shareholders, (the “BMRL Notes”, see Note 20(i)) and is repayable R ZE ([BMRLEE | - 2B 5E200)1E
] on 31 August 2013. Of the loan balance as at 30 June 2011 is an BKHAERENR-_TE—=FN\A=+—81E
& amount of RMB351.0 million bearing interest at a rate of 6.90% B RN E——EXNA=S+RHZESSE
per annum (31 December 2010: 6.22% per annum). - % A A R #351,000,0007T J5 i
BFE690%(_E—TF+_A=+—
H: 8%622%) °
(ii) As at 30 June 2011, loan receivable from a third party represented (i) R-ZZE——FXNA=1+H EBKE=H
an unsecured loan of RMB1.8 million, bearing interest at 7.839% BERiEEIKEE A RE1,800,0007T
per annum and is repayable on 31 August 2011. MEFE789%NLER_ZE—F)N\A
=+—HEE-
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(Expressed in HK$ unless otherwise indicated) (3F5 61589 » & AL ETTIR)

13  INVENTORIES 13 #FE o

At 30 June At 31 December
2011 2010
HK$’000 HK$'000
R=B——F p-zT—%%F
AA=+A +=A=+—A8

T AT T 7T
Merchandises =R 63,722 38,418
Low value consumables RESER 5,931 5,070
69,653 43,488
An analysis of the amount of inventories recognised as an ERABHYWIAGERSZIRZEER
expense and included in the consolidated income statement is BT :
as follows:

Six months ended 30 June
BEZANA=1+HIEAEA

2011 2010
HK$°000 HK$'000
(restated)
—F——F —T—TF
FET FET
(A€ EZl) Interim
Report
Carrying amount of inventories sold CDEFEEEEAE 149,721 91,019 th
1A
14  AVAILABLE-FOR-SALE FINANCIAL ASSETS 14 0OHEESREE g

At 30 June At 31 December
2011 2010
HK$'000 HK$'000
R-E——%F R-E—ZF
AA=+E t-A=+-8

FET T 7T
Unlisted available-for-sale FELEMAIHEEER
debt securities ok 36,594 -

Ca0a0a0
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AEBEZDPPHMERSMHE

(Expressed in HK$ unless otherwise indicated) (3F5 61589 » & AL ETTITR)

® 15 TRADE AND OTHER RECEIVABLES 15 FEUWERAR R H MR
At 30 June At 31 December
2011 2010
HK$'000 HK$'000
R=-B——F R-2—ZF
ANA=+tH +TZA=+—H
FHE T AT
Trade receivable from third parties FEUEE = BR K 25,191 29,439
Less: allowance for doubtful debts o REREE
(Note 15(b)) (H1:#15(b)) (3,429) (3,352)
21,762 26,087
Amounts due from related parties FE U BE i A TR
(Note 15(c)) (W77 15(c)) 16,250 27,537
Prepayments, deposits and AR RIE - me REA
other receivables FE U 3R 314,583 103,368
352,595 156,992
Except for deposits of HK$4,124,000 (31 December 2010: B??f/i\"' 124,000 L( —ZF—FF + =
HK$637,000), all of the trade and other receivables are A=+—H :637,000/&7T) 5} - FTBEY
expected to be recovered or recognised as expenses within B X B H At FE UK T A G X — F MR (el
. one year. Trade receivables are generally due within three NER /XM - BRER—RR=1EA
Interim Z| H
months. MR H] o
Report
i (a) Ageing analysis (@) HREoH
g Included in trade and other receivables are trade At A MR R R H b B UK TAZTE
T receivables (net of allowance for doubtful debts) with WK ( EMBRREREE) 04
the following ageing analysis as of the end of the AR Z Bl AT T

reporting period:

At 30 June At 31 December
2011 2010
HK$’000 HK$'000
R=-ZB——F RZZE—ZF
~A=+H +=—A=+—H

36 CENTURY GINWA RETAIL HOLDINGS LIMITED

TET T

Less than 1 month LR —1E A 17,672 21,214
More than 1 month but — @A BB

less than 3 months =@A 2,761 3,813

More than 3 months @AM 1,329 1,060

21,762 26,087
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AEBEZPPHMERSME

(Expressed in HK$ unless otherwise indicated) (3F5 61589 » & AL ETTIR)

15

(a)

(b)

TRADE AND OTHER RECEIVABLES (Continued) 15 BURERRKREMMERRE)
Ageing analysis (Continued) (@) BRWHW(E)
Trade receivables that were not impaired mainly relate WEBREZERERETZHRS
to credit card centres owned by financial institutions for MEBEBEZERRPLAR
whom there were no recent history of default and have MzEWELMIBRENDEE
a good track record with the Group. Based on past HAEEARICEERLE - BIF
experience, management believes that no impairment BAERKER  TEEBEHEEHEAXSE
allowance is necessary in respect of these balances as EHRERERE  REREEHX
there has not been a significant change in credit quality WEBANESE N EBE AT D
and the balances are still considered fully recoverable. g O o REBI B XS L 6T
The Group does not hold any collateral over these BEMERRD -
balances.
Impairment of trade and other receivables (b) EWERFIREMEWVRFRZBE
Impairment losses in respect of trade and other JE I BR FR N E b fE UK 3R 2 R (B &S
receivables are recorded using an allowance account BERBEERLE  EAEBERAE
unless the Group is satisfied that recovery of the EBERIE 2R B EPTE - RE
amount is remote, in which case the impairment loss is BIEANEEREWNEDR K EME
written off against trade and other receivables directly. W s o
The movement in the allowance for doubtful debts Az REHEEEHWOT -
during the period is as follows:
Six months Year ended
ended 30 June 31 December
2011 2010
HK$°000 HK$'000
BE-—Z2——§ gz_Z—ZF
AA=tH +t-A=+—H
1E7< 18 A IEFE
FTHET FAE T
At 1 January Kn—H—H 3,352 3,244
Exchange adjustments BE 3, 38 2 77 108
At 30 June/31 December RA<A=+8/
+ZA=+— 3,429 3,352
Amounts due from related parties (0 EWEEALRE

(c)

The amounts due from related parties are unsecured,
non-interest bearing and have no fixed terms of
repayment.
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AEBEZDPPHMERSMHE

(Expressed in HK$ unless otherwise indicated) (3F5 61589 » & AL ETTITR)

® 16 CASH AND CASH EQUIVALENTS 16 HREeREELEEEHE
At 30 June At 31 December
2011 2010
HK$’000 HK$'000
R=FB——F RZZT—FF
ABA=+H +=-A=+—H
FE T T T
Cash at bank and in hand WOTEFRFERS 233,280 115,101
The Group’s operations of department stores and AEERFE 2 BEARIRBRTSK
supermarkets in the PRC are conducted in RMB. RMB is not BEBDDUAREKET AR AR
a freely convertible currency and the remittance of RMB out MARER HEPEELAREER
of the PRC is subject to the relevant rules and regulations 78 = P B IS 28 4 B 8 B SINEE B AR B
of foreign exchange control promulgated by the PRC KR BIFTIRBR o
government.
17  TRADE AND OTHER PAYABLES 17 EARRREAMEMRK
At 30 June At 31 December
2011 2010
HK$’000 HK$'000
R=ZB——F RZZT—FF
AA=+H +tZA=+—8H
Interim TE T 5T
Report
f Trade payable arising from: JERBEREANTSBEESE
L] — Concession sales - HEES 535,402 337,731
g — Purchase of inventories -BERFE 46,469 21,702
581,871 359,433
Amounts due to related parties FESREE A 508
(Note (i) (B 70)) 126,092 30,047
Other payables and accrued expenses £ fth f& {~t 28 2 FE 51 5 % 241,170 232,801
Financial liabilities measured REHEXATFEZ
at amortised cost TRIBE 949,133 622,281
Derivative financial instrument MESMIA
(see Note 20 (ii)) (8 B 7£20(i) = 1,808
Deferred income R E UL A 7,234 4,085
Receipts in advance T8 W R IE 482,891 569,929
1,439,258 1,198,103

38

CENTURY GINWA RETAIL HOLDINGS LIMITED

T RLFTRZEBRFAR ST ST



Notes to the Unaudited Interim Financial Report

AEBEZPPHMERSME

(Expressed in HK$ unless otherwise indicated) (3F5 61589 » & AL ETTIR)

17  TRADE AND OTHER PAYABLES (Continued) 17 ERIXRHEMEMSRE)
All of the trade and other payables are expected to be settled FiT & FE < BR 3k K E 4th B SR FE HA A& 70 —
or recognised as revenue within one year. FAEEIBRBEA -
Note: Bt -
(i) The amounts are unsecured, non-interest bearing and have no (i) REFEREBEER LERVEEER
fixed terms of repayment. AR e
Ageing analysis SRR D AT
Included in trade and other payables are trade payables with STATERBR SR R EAth FE S 5 2 FE S BR 3K
the following ageing analysis as of the end of the reporting RmEHRZERE>TAOT -
period:
At 30 June At 31 December
2011 2010
HK$’000 HK$'000
R=ZF——F R_ZT-TF
ANA=+H +=ZH=+—H
FE T FA T
Due within one month or P —18 A A E B sk ik
on demand Bk A 581,871 359,433
18  BANK AND OTHER LOANS 18 MITRHEMER
(a) The Group’s short-term bank loans are analysed as (a) AEEZEBRERTLEMEZ D
follows: T -
At 30 June At 31 December
2011 2010
HK$'000 HK$'000
R=F——% RZZT-FF
~AA=+tH +tZA=+—H
FTHET T
Bank loans: |ITEN :
— Guaranteed by a related party - R2EALTER 45,634 45,773
— Guaranteed by a related -Hh—BEEALER
party and secured by MABEALZ
properties of related parties LZ/E (=R 39,681 55,271
85,315 101,044
Add: current portion of long-term  fin : KEASRIT R H M E R
bank and other loans <2 BVEREL 1 21,645 48,327
106,960 149,371
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Notes to the Unaudited Interim Financial Report

AEBEZDPPHMERSMHE

(Expressed in HK$ unless otherwise indicated) (3F5 61589 » & AL ETTITR)

[ 18  BANK AND OTHER LOANS (Continued) 18 WMITREMER(E)
(b)  The Group's long-term bank and other loans are by AEEZEHBETEHEHMERS
analysed as follows: |
At 30 June At 31 December
2011 2010
HK$°000 HK$'000
R=-ZZE——F RZE—FF
AA=+H +ZA=+—H
FE T T T
Bank loans: RITEN
- Secured by properties of - UAREE 2 YEE
the Group (Note (i) R (B 7£0) 232,679 237,974
Other loan: HiER
— Secured by properties of a -UBEAT 2
related party TEHE R = 27,174
232,679 265,148
Less: current portion of long-term  J&{ : R EISR 1T R E b
bank and other loans Bz BNEEBH (21,645) (48,327)
211,034 216,821
Note: Mt -
Interim
Report (1) The long-term bank loans are secured by the Group’s (i) RHETERNAEE Z2EE
leasehold land and buildings. The aggregate carrying T REFERR c R T ——
th value of the secured properties amounted to HK$903.1 FRXA=ZTH BEBAWEZ
H million as at 30 June 2011 (31 December 2010: 48 B ™ 18 /4 903,100,000 /& T
] HK$745.1 million). (Z2-ZF+=-A=+—8:
= 745,100,000/ 7T ) °
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Notes to the Unaudited Interim Financial Report

AEBEZPPHMERSME

(Expressed in HK$ unless otherwise indicated) (3F5 61589 » & AL ETTIR)

18 BANK AND OTHER LOANS (Continued) 18
(b) The Group’'s long-term bank and other loans are
analysed as follows: (Continued)

The long-term bank and other loans are repayable as

ROTREMERE)
) AEEZEHRITEREMERSD
T : (&)

RHRITREMERAR T

follows: FEE :
At 30 June At 31 December
2011 2010
HK$'000 HK$'000
R=Z——F R_T-LTF
AA=+H +=ZA=+—H
FTHET T T
Within 1 year or on demand —F AR EKE 21,645 48,327
After 1 year but within 2 years —FEERFENRN 21,645 21,153
After 2 years but within 5 years MERBERAFA 64,935 63,460
After 5 years AF1% 124,454 132,208
232,679 265,148

All of the non-current interest-bearing borrowings are
carried at amortised cost. None of the non-current
interest-bearing borrowings is expected to be settled
within one year.

19 UNSECURED NOTES 19
On 3 December 2010, the Company issued unsecured notes
with a principal amount of HK$138.7 million as part of the
consideration for the acquisition of the 100% equity interests
in GCX. The unsecured notes are non-interest bearing and will
mature on 3 December 2012.

CENTURY GINWA RETAIL HOLDINGS LIMITED
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BEIFBMF EEFRERER —FAB
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mIEHERE
RZE—ZF+-A=H ' ARAETAR
% %8 4138,700,0007%8 7T 2 A E 5K
ERWIEGCXE B iutE 2 B in KB - |IK
BEBETHMBEI R T —=—F+=
BA=BEIH -
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Notes to the Unaudited Interim Financial Report

AEBZDPPHMERSME

(Expressed in HK$ unless otherwise indicated) ([3F5 61589 » &AL ETTITR)

® 20 CONVERTIBLE NOTES 20 TFEREE
The Group’s convertible notes are analysed as follows: AREFZ A BEREESTEOT :
Derivative  Derivative
Derivative components components
Liability components - Conversion -Redemption
components - Call options options options Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
frEHH frEHH frEHH
BENG —REHE —EREE —ERARE @it
TET TET TET TET TET
At 1 January 2010 (restated) RZZ-ZF-A-R(EE7) 856,771 (44,612) - - 812,159
Convertible notes issued on RZE-ZF+ZA=H
3 December 2010 BIZBRER 418,265 - 208,144 260,591 887,000
Amount classified as derivative PERITERNBIAZ
financial Instrument (Note 20(ii) SBWH200) (2,558) - - - (2,558)
Redemption during the year ERED (12,425) 641 - - (11,784)
Offset with loan receivable ERE W B 5 3 (458,478) 60,973 - - (397,505)
Extinguishment and recognition BEREZBMRLE &
of the BMRL Notes (47,.832) (12,863) - - (60,695)
Accrued finance charges for the year REEEABBLH 82,054 - - - 82,054
Fair value changes on the (TP B EEE
derivative components - (124,696) 103,019 (11,892) (33,569)
Interim
Report At 31 December 2010 R-F-ZE+-A=1-H 835797 (120557) 311,163 248699 1,275,102
; Convertible notes issued on RZE-——ENATNBES
-] 19 April 2011 (Note 201(j) ZFBREE (M2 200) 299,847 - - 146,268 446,115
& Convertible notes issued on RIB-——FRAZTHAHS
24 May 2011 (Note 20(ii) L MBRER (W i200) 58,230 (10,820) 88,073 - 135,483
Conversion during the period BRER(3200)
(Note 20(v)) (104,181) - (60,222) (59,109) (223,512)
Accrued finance charges for the period BRI B B3 1 71,581 - - - 71,581
Fair value changes on the TEBNZARES
derivative components - 44,513 (240,009) 26,451 (169,045)
At 30 June 2011 RZE-—EXA=1H 1,161,274 (86,864) 99,005 362,309 1,535,724
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20

CONVERTIBLE NOTES (Continued)

Notes:

U]

On 19 September 2008, the Company has issued unsecured
convertible notes with an aggregate face value of HK$1,231.6
million, bore interest at 2.75% per annum and to be mature on 18
September 2013, i.e. the BMRL Notes.

The holder of the BMRL Notes could, at any time up till 18
September 2013, convert the BMRL Notes into the Company’s
shares at HK$0.689 per share (i.e. equity component). In 2010, as
a result of the Company’s rights issue, the conversion price of the
BMRL Notes was adjusted to HK$0.54 per share.

The Company has the right to redeem the BMRL Notes in whole
or in part at any time before the maturity date at its face value
(i.e. call option). The call option is classified as derivative financial
instrument and included in the balance of convertible notes in the
consolidated statement of financial position.

On 3 December 2010, a principal amount of the BMRL Notes of
HK$544.2 million has been used to offset a portion of the loan
receivable from Ginwa Investments.

The holder of the BMRL Notes has also agreed to amend the terms
of the BMRL Notes from interest bearing at 2.75% per annum
to non-interest bearing. As the change represented a substantial
modification to the terms of the BMRL Notes, the remaining BMRL
Notes has been accounted for as an extinguishment of the original
financial liability and the recognition of a new financial liability.

On 3 December 2010, the Company has issued unsecured
convertible notes with an aggregate face value of HK$887.0
million, bearing interest at 3% per annum and will mature on 2
December 2015 (the “Hony Convertible Notes”).

The holder of the Hony Convertible Notes can, at any time up
till 2 December 2015, convert the Hony Convertible Notes into
the Company’s shares at HK$0.275 per share (i.e. conversion
option). The holder of the Hony Convertible Notes also has a right
to require the Company to redeem the Hony Convertible Notes
in whole or in part at any time from 3 December 2013 till the
maturity date at its face value plus a pre-determined premium (i.e.
redemption option). Both the conversion and redemption options
are classified as derivative financial instruments and included in
the balance of convertible notes in the consolidated statement of
financial position.

In addition to the above, a derivative financial instrument related
to an option granted to the holder of the Hony Convertible Notes
on 3 December 2010 was recognised and included in trade and
other payables (see Note 17) as at 31 December 2010. This option
entitled the holder of Hony Convertible Notes to subscribe for
additional convertible notes to be issued by the Company of
up to HK$443.5 million, where the major terms and conditions
would be substantially the same as the Hony Convertible Notes
issued on 3 December 2010. On 19 April 2011, the holder of the
Hony Convertible Notes has exercised this option and subscribed
for additional convertible notes with an aggregate face value of
HK$443.5 million (the “Hony Convertible Notes II”).

CENTURY GINWA RETAIL HOLDINGS LIMITED
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ARERE#E)

Bt -

U]

(ii)

RZFEENFNLA+TAB  AAREFH
T4 BE T 8 4 1,231,600,00078 7T 1% 5 F
275%EF BN =T —=F LA+ N\H
BB AT RR TR - BIBMRLER °

BMRLZE ZHEAATRZE—=FNA
+ J\ B 8 E {7 B [ 1% 3 §2 0.689 7% 7T #%
BMRLE I8t AR N R 2 &t ( BDAE 2
D) MIT—FF  RAQFRZEHE
% BMRLEIE 2 B REAEREZFIR054
HBIT o

AABAERE S A ERBBIZER
B8 @ 2 5k #f BMRLR & ( AR
M) - RBHESBER/ITESRTAY
BREGAMBRARNOTBREZIRE
BN e

R-_ZE—ZTF+_-_F=H  BMRLEE
7K 4 #E544,200,0007% 7T B # B 1E 4K 85 78
e EREZBMHER -

BMRLEE 2 8 AJE A E ¥ MBMRLE
BZER BETEFE2IS%:TERAER
B o A E B E R EBMRLE K 1§ 3
ZEXEN  WETBMRIEECE AR A
BEERcHEBELERTSRAE -

RZZE—TF+ZA=H ' AARIBHET
42 8% [ {8 /42887,000,00058 TTIR & 3% 5t
BYH¥R_ZT—AFE+_A_-_HFHx
AR AT AR =4 (THony AT AR =B ) »

HonyAl MR BB 2 HEATRZ-ZZE—H
F+Z A Z BRI R R G R0.275%
TTHHonyRAT R BB ER AR QT 2 K
3 ( BN HRAE ) o Hony Rl R IR =1k 2 #
EANBEERARAREBEZE—=F
+ZA=BREIHBE LEMER &
HEEEEMEBEAEEN RERBR 2
ok EBHony AT A AR ZE 45 ( BN EE [B HA#E) -
ERHERECNHREASERITESR
T AW BIELERE VBN T AR AR
FREBRN o

BEEN  BERTFTR-ZZ—ZTF+=
A=ZBZHonyA| M REHBE 2 BB AZ—
HRABREABE, ETESRITAER
RBEFARZZ—ZEF+=-_A=+—AHZ
JE A R 3N R H B A SR (2B M RE17) -
ZRBEREEHoNy AT R ZIREEAGR
R 2NN B 81T 2 5 % 443,500,000 %
T2 BN EE  mimET HE
BRAREEBSER T —ZFTF+=A
= HE4T ZHonyrl A IR EE K BARF ©
RZZT——FWMA+NE  Honyd] #%
ZRIEBEBADITEZRBERE RBEE
A T {& /5 443,500,00078 7T 2 2 51 ] #2 B2
=4 ([Hony R B Z= &) ©
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® 20

Interim
Report
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CONVERTIBLE NOTES (Continued)
Notes: (Continued)

(iii)

On 24 May 2011, the Company has issued unsecured convertible
notes with an aggregate face value of HK$94.5 million, bearing
interest at 1.5% per annum and will mature on 24 May 2014 (the
“Grand Well Convertible Notes”).

The Company has the right to redeem the Grand Well Convertible
Notes in whole or in part at any time before the maturity date
at its face value (i.e. call option). The holder of the Grand
Well Convertible Notes can, at any time up till 24 May 2014,
convert the Grand Well Convertible Notes into the Company’s
shares at HK$0.40 per share (i.e. conversion option). Both the
call and conversion options are classified as derivative financial
instruments and included in the balance of convertible notes in
the consolidated statement of financial position.

On 28 June 2011, the holder of the Hony Convertible Notes
has converted notes with face value of HK$205.0 million into
745,454,545 ordinary shares of the Company.

44 CENTURY GINWA RETAIL HOLDINGS LIMITED

ABMBRE )
izt ()

(iii)

(iv)

RZZE——FRHA-+WA  A2FAS
%17 48 85 T {8 4 94,500,00078 L2 & F
1.5% B AR T —MNFRAZ+ N
A 2|5 2 a3 ] R AR = 45 (T Grand Well
AR ERE]) -

RAF BN BT IZER
TH] B & [8] 2 3B 5 26 15 Grand Well A] 2 % 2
B ( BNRBEHARE) - Grand WellA] #2 % Z 45
ZEEAARZ-ZZE-NEFRA=-+HAH
AT AT {7 B 8 4% 3 % 0.407% 7T # Grand Well
AR RS BARA R ZRG (BN
) - REBHR R ERBESSE AT
EeRTAEVBEEGATBERIERN
AR EERA -

RZZF——FA=+/\8 ' Honya # &
FHE 2B AB# R HEE 4205,000,000
7 TL 2 Z IR 8 2 5 745,454,545 1% K R 7]
T EAR o

T RLFTRZEBRFAR ST ST



Notes to the Unaudited Interim Financial Report

AEBEZPPHMERSME
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21

DEFERRED TAX ASSETS AND LIABILITIES 21 EEHREBEEERERE
The components of deferred tax assets/(liabilities) recognised REAMBERARERZ EXEFHEEEE
in the consolidated statement of financial position and the (BE)ZEH REBRZE8&HNT -
movements during the period are as follows:
Assets Liabilities
gE af
Fair value
adjustments  Fair value
onfixed adjustments
Depreciation Accrued assets and on
allowances  expenses intangible  available-
in excess of and assets and forsale
Unused  therelated  deferred related  financial
Deferred tax arising from: taxloss  depreciation income Total  depreciation assets Total Net
HK§000 HKS'000 HK$000 HK$'000 HK§000 HKs'000 HK$'000 HKs'000
BEEER
RERE EREEz  WHHE
B g EIFEXR MRERE SREEZ
BTIREEE 2 BERE ! REFR  RBFE  BERA 4 RRERE QAEEE it B
TR TET TETL TET TEL TATL THTL TAL
At 1 January 2010 {restated) NZ5-BE-F-R(HLE3)) - 9422 2822 12,44 (56,755) - (56,755) (44,511)
Bichange adjustments ERfE 102 30 171 603 - - - 603
Additions through acquisition FANEHELA
of subsidiaries LRE 6,362 - 6,241 12,603 (40,507) - (40,507) (27.904)
Creditedi{charged) to the A/ (n8)
consolidated income statement  FARER 3436 854 707 4,997 (387) - (387) 4610
At31 December 2010 RZE-FEFZA=T-FH 9,900 10,606 9,941 30447 (97,649) - (97649 (67,20
Bichange adjustments EREE 26 249 M 747 (107) (1) (108) 639
Additions through acuision FRNENELA
of subsidiaries (Note 23) LREMNFED) - - 3528 3,528 (42433 (115) (42,548) (39,020
(Charged)credited to the (8)/3A
consolidated income RARGR
statement (Note 7) (fi7) (310) 190 1,956 1836 (95) - (95) 1,741
Charged to reserves NeEkE - - - - (34,584) (14) (3459  (3459)
At 30 June 2011 Ty o = 9816 11,045 15,697 36558 (174,868) (1300 (17499 (138,440)
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® 22

(a)

(b)
Interim

Report

fh
H
iR
&

(c)

CAPITAL, RESERVES AND DIVIDENDS

Dividends

(i) Dividends payable to equity shareholders of the
Company attributable to the interim period

The directors of the Company do not
recommend the payment of an interim dividend
for the six months ended 30 June 2011 (six
months ended 30 June 2010: HK$Nil).

(ii) Dividends payable to equity shareholders of the
Company attributable to the previous financial
year, approved and paid during the interim
period

The directors of the Company did not
recommend the payment of a final dividend for
the year ended 31 December 2010 (year ended
31 December 2009: HK$Nil).

Issuance of ordinary shares

On 28 June 2011, the holder of the Hony Convertible
Notes has converted notes with face value of
HK$205.0 million into 745,454,545 ordinary shares of
the Company (see Note 20(iv)). Upon completion of the
conversion on 28 June 2011, the Company’s number
of shares in issue increased from 1,774,361,000 to
2,519,815,000. The amount of HK$74.5 million,
representing the par value, were credited to the
Company’s share capital. The difference between the
carrying amount of the converted Hony Convertible
Notes and the par value amounted to HK$149.0
million, was credited to the share premium account.

Equity-settled share-based transactions

On 20 October 2010, 44,000,000 share options were
granted to directors of the Company and employees
of the Group under the Company’s employee share
option scheme (no share options were granted during
the six months ended 30 June 2011). The options
granted do not have a vesting condition. Each option
gives the holder the right to subscribe for one ordinary
share in the Company at HK$0.315.

46 CENTURY GINWA RETAIL HOLDINGS LIMITED
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(a)

(b)

(c)

gy

()  ARARREN A BEN R
g

ARRRERS TEFRIKE
E-T——FRA=tHL
NEAAZHHRE(BEC
Z-ZTFXA=THIEAMHE
A:ZTExT) -

(i)  AREIKEEGHRIE &
Rtz £— B FEE
s

ARAEFLTRBEAB
E-E-FFT A=
BLEFEZRERE (T
FAET-A=+—A

TET) -

BTEER

R—ZE——F A=+ N8
HonyAl MR R 2 B ABE B
[l {& /205,000,000 7T~ Z 5 &
# 5745,454 545 1% AN B E R
(2B 3E203v) > =T — —F X
AZ+ N \HE®ERE  KNAFZ
BT M EE #1,774,361,000
fi% 1% hn = 2,519,815,000 f% » M &
4 %874,500,0007% ;T & 5 A KR
A% A o B 8 #aHony R 2 % = &
EAMEEEmAECHNERE
149,000,000/ 7t E 5 AR 9 )= (&
/EE °

EREZEURAINFZRE
RZZE—ZFF+HA=+H  &~Rr7
& B B RR AT 81 9% 1 7 44,000,000
MIERETARFEERAEH
EEREZE-_Z—F A=+
B (7S B HA R I 5 AT B
BeiE) o % H 2 B AR R I A 5 B 1K
% mMEnERESE TRHFE AN
03158 L2 BERREARF —RK
gl v FiI0
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22

23

CAPITAL, RESERVES AND DIVIDENDS (Continued)

(c)

(d)

Equity-settled share-based transactions
(Continued)

No share options previously granted to directors of
the Company and employees of the Group have been
forfeited during the six months ended 30 June 2011
(year ended 31 December 2010: 18,638,000 share
options).

No share options were exercised during the six months
ended 30 June 2011 (year ended 31 December 2010:
2,000,000 share options).

Warrants

On 17 August 2009, the Company issued 231,600,000
warrants at a price of HK$0.011 each to an
independent third party. Each warrant entitles the
holder to subscribe for one ordinary share of the
Company at a subscription price of HK$0.29 per share,
and the warrants are exercisable within a period of two
years.

In 2009, 10,000,000 warrants were exercised. In 2010,
as a result of the rights issue and the issue of the
Hony Convertible Notes mentioned in Note 20(ii), the
number of outstanding warrants has been increased
to 321,320,000 with the subscription price being
adjusted to HK$0.20 per share. In 2010, a further
20,000,000 warrants were exercised. No warrants have
been exercised during the six months ended 30 June
2011.

ACQUISITION OF SUBSIDIARIES

On 31 January 2011, the Company entered into an agreement
with Grand Well Group Limited to acquire the 100% equity
interests in ldeal Mix Limited and its subsidiaries (the “Ideal
Mix Group”), a group owns two department stores and five
supermarkets in the PRC, for a consideration of HK$389.5
million. Of the consideration, HK$254.0 million is to be
satisfied in cash and the remaining HK$135.5 million is to be
satisfied through the issuance of the Grand Well Convertible
Notes (see Note 20(iii)). The above acquisition was completed
on 24 May 2011.

CENTURY GINWA RETAIL HOLDINGS LIMITED
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EX - -FERREE)

(0 BERELFEURAINAZRS
(&
HE-_ZT——F<A=+HLRN
BA MEBERTEARARNERR
AEBERE ZBRES W (HE
—TE-FEF+_A=+—HBIF
£ :18,638,00017 BEAT #) -

HE-_ZT——FA=Z+HIEAX
&8 - BETEEAEREER
—E-ZEE+_A=+—HI%E
£ :2,000,00017 BT #E) -

(d) RREE
RZZBEZNFNA+LEH  AQF
BZEMNIONBLZEBRRA—EB
3 25 = 73 #17231,600,000 17 7B A%
HE c BHRREIE TIHE AR
ML REEER0.29E TRE —
BANREEE - BREEETR
MEFEHRAITE -

RZZZHF + 10,000,00015 R
HEDETE - RZE—ZFF R
HR% & B #2000 ET 4t 2 % TTHony
AMRERE - WARITERRER
2 B O 1 321,320,000 - i R
BEAREER0208T - KN _F
—Z 4+ 20,000,00017 RAEEZEE
E—TETE  cHEZE——F A
A=+B8 1 NEAPMITETE
ERRRAEE -

W EE B B A R
R-ZE——F—A=+—H AQ7H
Grand Well Group Limited%8 5T #35 » A
{& 389,500,000 7% Jt U B&ldeal Mix Limited
X H KB A B([Ideal Mixts E 1) 2 &
2B A% #E - Ideal Mix5 B 7£ B # & M
BERQRRALAMBREME REFH
254,000,0008 T AR & 2+ - Mg T
9 135,500,000 7% 7t Al # & B % 47Grand
Well A #2 B% 22 #5 (2 B B9 52 20(01)) #E 17 &
o PEEER-_E——FRA =+
H5ERK °
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ACQUISITION OF SUBSIDIARIES (Continued)

The directors of the Company considered that the acquisition
was in line with the Group’s long-term strategic goals for
its department store business in the PRC. The acquisition
represented a good opportunity for the Group to expand
its current department store operations in the PRC. The
directors also considered that further expansion of the Group’s
sales network would enhance the Group’s ability to achieve
economies of scale, increase its market share and diversify its
customer base through further differentiation of products and
the added locations of its department stores. The acquisition
could further enhance the geographical coverage of the Group
and to reduce the number of competitors in the North-western
region of the PRC. It would further consolidate the Group’s
market position in that region and strengthen the Group’s
brand awareness and image.

The identifiable assets acquired and liabilities assumed in the
above acquisition were as follows:

23

L4y PNCIE D)

ARBEERR/URBERATAAEEZ
TEEEARXBZRMRBEMERR -
WBEEDASERRAEBAMAETEL
EHRERARAEBZIRE -EFTRS
FRE—STEEERRENAERFM
HMME-—FTERAKEE ZIHEREHIRE
NAEEERRESR  EMEDEHN
BUAREEEFPERZ T ZEES - W
BERAUE - SERAEEZWHNES
WRAPEAILMREFERE - KA
E—SREEAKER LR 25
fYRAAEEZ BERBERTR

bt W R R BT U 2 BT AR B % P
EZABDOT

Recognised

Pre-acquisition Fair value values on

carrying amounts adjustments acquisition

HK$'000 HK$'000 HK$'000

ERRAZ

Wk AT BRE B ARERAE WEEEE

FA T AT T T

Fixed assets (Note 9) ElE & E (H529) 121,670 2,457 124,127
Intangible assets (Note 10) BREENZ10) - 89,310 89,310
Deferred tax assets (Note 21) ELETRBEEHiF21) 3,528 - 3,528
Inventories 7E 25,636 - 25,636
Trade and other receivables JE U5 B 0 K HL b JE U Tk 29,719 - 29,719
Cash and cash equivalents RehBEEEHEER 35,312 - 35,312
Available-for-sale financial assets AMHESHEE 93,741 - 93,741

Trade and other payables R AF B 50 % Lt JE 1 3K (192,886) - (192,886)

Current taxation REFE (2,103) - (2,103)

Deferred tax liabilities (Note 21) BRBIBEEM721) (19,606) (22,942) (42,548)
Net identifiable assets acquired ki 2 AT BB EFE 95,011 68,825 163,836
Goodwill (Note 11) BB (Hit11) 225,646
Total consideration BRE 389,482
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23

24

ACQUISITION OF SUBSIDIARIES (Continued)

Pre-acquisition carrying amounts of the acquiree’s assets
and liabilities were determined based on applicable HKFRSs
immediately before the acquisition. The values of assets,
liabilities and contingent liabilities recognised on acquisition
are their estimated fair values. In determining the fair
values of fixed assets and intangible assets, the directors of
the Company have referenced the fair value adjustments
to valuation reports issued by an independent valuer. The
valuation methods adopted were cost approach, market
approach and income approach, where applicable.

From the date of the above acquisition to 30 June 2011, the
Ideal Mix Group contributed net profit of HK$2.1 million to the
Group for the six months ended 30 June 2011. Had the above
acquisition been occurred on 1 January 2011, the directors
of the Company estimate that the consolidated turnover and
consolidated net profit for the six months ended 30 June 2011
would have been HK$705.3 million and HK$230.2 million,
respectively.

ACQUISITION OF NON-CONTROLLING INTERESTS
On 30 December 2010, the Company, through a wholly-
owned subsidiary of the Group, entered into various share
transfer agreements to acquire the remaining 49% equity
interests in Shaanxi Century Ginwa Tangrenjie Shopping Mall
Company Limited (the “Tangrenjie Store”) from the then
non-controlling equity holders of Tangrenjie Store at a total
consideration of RMB47.5 million (equivalent to approximately
HK$56.9 million).

Upon completion of the above acquisition on 16 May 2011,
the Tangrenjie Store became a wholly-owned subsidiary of
the Group. Consequently, the Group recognised a decrease in
non-controlling interests of HK$5.8 million.

CENTURY GINWA RETAIL HOLDINGS LIMITED
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25

COMMITMENTS

(a)

(b)

Capital commitments
At 30 June 2011, the outstanding capital commitments
of the Group not provided for in the interim financial

25

iR

(@) EBEFEE
RZZE——FRA=1TH  KREF
MM B HREPEBIAEE RN

report were as follows: BARAFEWT
At 30 June At 31 December
2011 2010
HK$°000 HK$'000
R=Z——%F R-_T-ZF
AA=tH +t-A=+—H
FTHET P
Commitments in respect of BERETEEZ
purchase of fixed assets HAE
— Contracted for -B2E4 5,564 15,645

At 30 June 2011, capital commitments in respect
of purchase of fixed assets are for leasehold
improvements to be installed in the Group’s
department store operations.

Operating lease commitments

At 30 June 2011, the total future minimum lease
payments under non-cancellable operating leases are
payable as follows:

R-ZZT——FRNA=+H FBABEE
EEECZEAARENEBIRASERE
RAEXBLEZHERERH -

(b) KeHERE
RZTE——FRA=1TH RET
ARECREHEERRENZ
REHENRBENOT ¢

At 30 June At 31 December

2011 2010

HK$'000 HK$'000

R=ZT——F RZ-ZZT—ZTHF

ARA=+H +tZA=+—8H

FE T FE T

Within 1 year —F R 101,696 69,017
After 1 year but within 5 years —FRERAFR 315,008 237,625
After 5 years hFiE 825,434 743,336
1,242,138 1,049,978

The Group leases properties for the use by its
department store and supermarket operations under
operating leases. The leases typically run for an
initial period of 1 to 20 years, where all terms are
renegotiated upon renewal. One of the leases includes
contingent rentals which are calculated based on a
fixed percentage on the department store’s turnover.
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25 COMMITMENTS (Continued)

() Properties leased out under operating leases
At 30 June 2011, the Group’s total future minimum
lease payments under non-cancellable operating leases

are receivable as follows:

25

A (E)

(0

RESLHEHBE2WE
R-ZZE——FRA=1TH A&H
RETAMEIQLHELEAR
Wz ZIERERIBABEET :

At 30 June At 31 December

2011 2010

HK$'000 HK$'000

RZZE——F RZZT—ZTF

AB=+H +=-A=+—H

FE T FA 7T

Within 1 year —F A 19,079 15,603
After 1 year but within 5 years —FRERFA 46,318 56,362
After 5 years AF%& 21,513 26,881
86,910 98,846

The Group leases out part of its department stores
and office premises under operating leases. The leases
typically run for an initial period of 1 to 10 years, where
all terms are renegotiated upon renewal. Certain of the
leases include contingent rentals which are calculated
based on a fixed percentage on the tenants’ turnover.
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26

CONTINGENT LIABILITIES
Legal claims

(a)

(i)

(ii)

Ginwa Bell Tower, a subsidiary of the Group, has
provided a guarantee on bank loan of RMB24.0
million drawn by a third party in 2005. This third
party has subsequently defaulted repayment
on the bank loan and has yet to repay the bank
loan as of the date of the interim financial
report. In October 2006 and December 2009,
Ginwa Bell Tower received court judgements
which found that both the third party and
Ginwa Bell Tower to be jointly and severally
liable for the repayment of the defaulted
bank loan plus interest accrued thereof. The
court judgements have required Ginwa Bell
Tower to fulfil its obligation as the guarantor.
Under an agreement entered into between
Ginwa Bell Tower and Ginwa Investments
in 2008, Ginwa Investments has agreed to
indemnify Ginwa Bell Tower on any losses
incurred arising from the above guarantee.
As of 30 June 2011, the defaulted bank loan
plus accrued interest amounted to RMB26.2
million (equivalent to approximately HK$31.5
million). The directors of the Company believe
the indemnity agreement entered into with
Ginwa Investments will enable the Group to
recover any losses the Group may have incurred
arising from the above guarantee. Accordingly,
no provision has been made in respect of this
claim.

In January 2011, Ginwa Bell Tower received a
notice that it is being sued by a third party in
respect of a guarantee provided by Ginwa Bell
Tower on a loan of RMB13.2 million (equivalent
to approximately HK$15.9 million) granted by
this third party to Ginwa Investments in August
2005. Ginwa Investments has subsequently
defaulted repayment on the loan but is
currently under negotiation with the third
party to formulate a revised repayment plan.
As of the date of the interim financial report,
the above lawsuit is under reviewed before
an arbitrator. The directors of the Company
believe Ginwa Investments will be able to
agree a revised repayment plan with the third
party in the foreseeable future. Accordingly,
no provision has been made in respect of this
claim.

CENTURY GINWA RETAIL HOLDINGS LIMITED
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26 CONTINGENT LIABILITIES (Continued)
(b) Financial guarantees issued
As at the end of the reporting period, and in addition
to the guarantees mentioned in Note 26(a), the Group
has issued the following guarantees:

(i) A guarantee provided by Ginwa Bell Tower
in respect of an interest bearing bank loan of
RMB90.0 million (equivalent to approximately
HK$108.2 million) drawn by Ginwa Investments
in 2008. The loan will mature in July 2012. In
September 2010, Ginwa Bell Tower and Ginwa
Investments have entered into an agreement,
where Ginwa Investments has agreed to
indemnify Ginwa Bell Tower on any losses
incurred arising from the above guarantee.

(i) A guarantee provided by Ginwa Bell Tower
in respect of an interest bearing bank loan of
RMB15.0 million (equivalent to approximately
HK$18.0 million) drawn by Ginwa Investments
in 2007. The loan will mature in September
2013. In August 2008, Ginwa Bell Tower
and Ginwa Investments have entered into an
agreement, where Ginwa Investments has
agreed to indemnify Ginwa Bell Tower on
any losses incurred arising from the above
guarantee.

As at the end of the reporting period, the directors of
the Company do not consider it probable that a claim
will be made against the Group under any of the above
guarantees. The maximum liability of the Group at
the end of the reporting period under the guarantees
issued is the outstanding amount of the bank loans
of RMB105.0 million (equivalent to approximately
HK$126.2 million) plus accrued interest.
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® 27 MATERIAL RELATED PARTY TRANSACTIONS 27 BEXBEALIRES
In addition to the balances disclosed elsewhere in this interim Br A mp BR B S 5 H b 2810 BT I 58 2 4%
financial report, the Group entered into the following material RN REBNMETUTERBAEAL
related party transactions. T 5 o
(a) Transactions with equity shareholders of the (a) HEEAQATIRRERERBESZFHEBEALE
Company and their affiliates: TS
Six months ended 30 June
BEARA=THLXEA
2011 2010
HK$'000 HK$ 000
(restated)
—E——fF —E—FF
TET FET
(4 &)
Interest expenses (Note (i) B (M 20) 15,786 14,863
Interest income (Note (i) F B U A (B 20) 13,338 25,478
Management service fee income SR B A 4,538 4,361
Operating lease expenses AT ER Y 18,693 -
Guarantees provided by and/or secured  $A % 4 Hi 5k 35 i@
by properties of related parties A+ EBAERY
for the Group’s bank and WITRHME D
other loans at the end BHERSSHIA
of the reporting period B 7 iE® 85,315 202,208
Interim sy
Report Notes: ki
i Interest expenses for the six months ended 30 June 2011 ® BHEZZ——FXA=THL
; ! representepd interest charges on the Hony Convertible /‘TLH Za‘*UEﬁﬂi%\j@onyi?ﬁ
] Notes and the Hony Convertible Notes I, where interest H;;f &%gg?iﬂx_fgiﬂzg
& expenses fgr the six months ended 30 June 2010 ;+E|Jtﬁ1:g£%],§\§ﬁ§%?b
represented interest charges on the BMRL Notes. = b
BMRLE & 2 F 8 32 i) -

FERAERKSEREERZ

(i) Interest income represented interest charges on the loan (i
FMEER -

receivable from Ginwa Investments.
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27  MATERIAL RELATED PARTY TRANSACTIONS

27 EBERBEAIXRZ#E)

(Continued)

(b) Key management personnel remuneration (b) TEEE AB LN
Remuneration for key management personnel is as FEBTBABZHEMWOT -
follows:

Six months ended 30 June

BEXRA=THLAEA
2011 2010
HK$'000 HK$’000
—E——F —E-FF
FE T T T
Salaries, allowances and benefits in kind %4 28L& Y3 2,309 2,420
Retirement scheme contributions SRR E 2 4 2 40 34
Share-based payments A% 5 fiF 2k = 52
2,349 2,506

28 NON-ADJUSTING SUBSEQUENT EVENTS

(a)

Acquisition of entire equity interests in Shaanxi
Qianhui Company Limited (“Qianhui”)

On 16 May 2011, the Company, through a wholly-
owned subsidiary, entered into a share transfer
agreement to acquire the entire equity interests
in Qianhui, which as a condition precedent to this
acquisition is to acquire the properties that one of
the Group’s department stores is currently situated.
Pursuant to the agreement, the Group will acquire
the entire equity interests of Qianhui at a total
consideration of RMB500.0 million (equivalent to
approximately HK$600.0 million). Up to the date
of issue of this interim financial report, the above
acquisition has yet to be completed.

CENTURY GINWA RETAIL HOLDINGS LIMITED
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® 28
(b)
(c)
Interim
Report
fh
H
*fé
(d)

NON-ADJUSTING SUBSEQUENT EVENTS (Continued)

Acquisition of entire equity interests in CPI Asia
Big Bell 2 Limited (“Big Bell 2")

On 9 June 2011, the Company, through a wholly-
owned subsidiary, entered into a share transfer
agreement to acquire the entire equity interests in
Big Bell 2, which owns the properties that one of
the Group’s department stores is currently situated.
Pursuant to the agreement, the Group will acquire the
entire equity interests of Big Bell 2 at a consideration
of RMB350.9 million (equivalent to approximately
HK$422.0 million), with an interest charge of 9% per
annum on the consideration to be accrued from 10
June 2011 to the acquisition completion date. Up to
the date of issue of this interim financial report, the
above acquisition has yet to be completed.

Shares issued on the exercise of warrants

From 18 July 2011 to 16 August 2011, 301,320,000
warrants previously issued by the Company (see
Note 22(d)) have been exercised, and accordingly,
301,320,000 of the Company’s ordinary shares of
HK$0.10 each were issued at HK$0.20 per share.

Upon completion of the above exercise of warrants,
the Company’s number of shares in issue increased
from 2,519,815,823 to0 2,821,135,823.

Conversion of BMRL Notes

On 18 August 2011, the holder of the BMRL Notes has
converted notes with face value of HK$285.0 million
into 527,777,777 ordinary shares of the Company.

Upon completion of the above conversion of the
BMRL Notes, the Company’s number of shares in issue
increased from 2,821,135,823 to 3,348,913,600.

29 COMPARATIVE FIGURES
As a result of the correction of prior periods’ errors, certain
comparative figures have been adjusted to conform to current
period’s presentation and to provide comparative amounts in
respect of items disclosed for the first time in 2011. Further
details of these corrections are disclosed in Note 4.
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Review Report to the Board of Directors

BEFEZCERES

KPMG

REVIEW REPORT TO THE BOARD OF
DIRECTORS OF CENTURY GINWA RETAIL
HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 4 to
56 which comprises the consolidated statement of financial position
of Century Ginwa Retail Holdings Limited as of 30 June 2011 and the
related consolidated income statement, statement of comprehensive
income and statement of changes in equity and condensed
consolidated cash flow statement for the six month period then ended
and explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation
of an interim financial report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34, Interim
financial reporting, issued by the Hong Kong Institute of Certified
Public Accountants. The directors are responsible for the preparation
and presentation of the interim financial report in accordance with
Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of
the interim financial report consists of making enquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly we do not
express an audit opinion.
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Review Report to the Board of Directors (continued)

HEFTECEREE(H)

o Conclusion i

Based on our review, nothing has come to our attention that causes R A iX Ehh 2 |45 2 - A EE0 I &2 10
us to believe that the interim financial report as at 30 June 2011 is (M EHEMS AXEEHHEER _ZE——F <A
not prepared, in all material respects, in accordance with Hong Kong =+ B > B BB EE TR ERFEREGE

Accounting Standard 34, Interim financial reporting. BEBETERE3ANF Y EHRE I RE -
KPMG EFERSHMEHH

Certified Public Accountants HESIE

8™ Floor, Prince’s Building BE HIR

10 Chater Road AT 105

Central, Hong Kong KNFRESHE

25 August 2011 —E——FN\AZ=+EHA
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Management Discussion and Analysis

FTHEFNBRE S W

BUSINESS REVIEW
The principal business activity of the Group is engaging in the
operation of department stores in North-western China.

We have successfully consolidated our department stores operation
in North-western China, one of the highest growing regions in the
People’s Republic of China (“PRC"). This enables the Group to achieve
continuous business growth in the first half of 2011. This strategy will
continue to generate revenue for the Group, while it will also identify
further acquisition opportunities.

In May 2011, the Group acquired Xianyang Century Ginwa Trade and
Commerce Company Limited, which holds two department stores
and five supermarkets in Xianyang. Currently, the Group operates
eight department stores and five supermarkets in the North-western
China, which achieved continual rapid business growth.

Cooperation with Investment Fund

Upon successful introduction of Hony Capital to acquire the
Company’s convertible bonds amounting to HK$887 million in late
2010, the cooperation between Hony Capital and the Group has been
more intense. In April 2011, Hony Capital has exercised in full of the
convertible bonds options to subscribe the convertible bonds with
the principal amount of HK$443.5 million. In early June 2011, Hony
Capital has further provided the funding of approximately HK$420
million to the Group in order to acquire the Hi-Tech Store properties.
In late June 2011, Hony Capital has converted the convertible bonds
of HK$205 million to 745,454,545 ordinary shares of the Company,
representing 22.3% of the Company’s issued share capital at the date
of report and being the Company’s second largest shareholder.

Hony Capital is an investment fund which is structured as an
exempted limited partnership established in the Cayman Islands.
Based on the limited partnership interests of Hony Capital, Legend
Holdings Limited, via its wholly-owned subsidiary, Right Lane Limited,
is the single largest investor in Hony Capital, with a holding of
approximately 14.3% of the value of the fund. Apart from Legend
Holdings Limited, Hony Capital has 77 other investors with interests
ranging from 0.02% to 7.15% of the value of the fund.
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Merger & Acquisition

The Group completed the acquisitions of two department stores and
five supermarkets in May 2011. Currently, the Group operates five
department stores in Xi’an and one department store in Urumgi, and
two department stores and five supermarkets in Xianyang.

In order to consolidate the development of its own business and
mitigate the impact of increasing rental expenses due to appreciation
of commercial properties on its operation, the Group entered a
sale and purchase agreement to acquire Shaanxi Qianhui Properties
Company Limited on 16 May 2011. The shopping mall has a gross
floor area of over 90,000 square meters, which is a size similar to
Festival Walk Shopping Mall in Hong Kong. Approximately 27,000
square meters of the shopping mall is currently operated by Xi‘an
Century Ginwa Saigo Shopping Mall Company Limited, a subsidiary
of the Group. Acquisition of such property may allow expansion of its
operation area, which may in turn generate additional income.

In addition, the Group entered a sale and purchase agreement on 9
June 2011 to acquire CPI Asia Big Bell 2 Limited, the holding company
of the property in which Xi’an Hi-Tech Store, operated by Xi‘an
Century Ginwa Property Investments Company Limited, a subsidiary
of the Group, is located. The shopping mall has a gross floor area
of approximately 30,000 square meters. The abovementioned two
acquisitions have been approved in the shareholders’ special general
meeting, and are currently pending completion.

Upon completion, these acquisitions will (i) allow the Group to
further optimize its asset quality, saving considerable rental expenses
every year; and (ii) eliminate the risk and uncertainty associated with
renewing the lease agreement and facility lease agreements upon
expiry. Both will contribute positively and directly to the Group.

On 25 May 2011, the Company entered into a memorandum of
understanding in relation to strategic cooperation in the PRC with
The Swank Shop Limited, a wholly-owned subsidiary of ENM Holdings
Limited, another company listed on the main board which will develop
and operate brand stores located in the department stores operated
by the Company. This can help the Group solicit new customers,
diversify its product range and improve the image of its stores.

The Group will continue to explore other business opportunities of
acquiring department stores in the PRC. The Board believes that
with its operation network comprising these department stores, the
Group could enhance economies of scale, attract more talents and
strengthen the advantages of bulk purchasing, so as to contribute
more revenue to the Group.
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FINANCIAL RESULTS

In the period, the restructuring of the Group’s core business has
begun to produce results and attained strong performance. The
Group achieved continual rapid business growth.

)] The turnover of the Group for the six months ended 30 June
2011 increased to HK$544 million compared to HK$327
million for the last period, representing an increase of 66%.

ii) The gross profit of the Group for the six months ended 30
June 2011 increased to HK$358 million compared to HK$220
million of the last period. The gross profit margin of the Group
for the six months ended 30 June 2011 decreased to 65.8%
from 67.3% of the same period last year due to acquisition
of department stores and supermarkets in Xianyang in May
2011.

iii) The Group's operating profit for first half of 2011 was HK$135
million, increased by 52% from HK$89 million for first half of
2010.

iv) The finance income for first half of 2011 were HK$110 million
(2010: HK$22 million). The increase in finance income were
mainly due to gains of HK$168 million arising from changes
in fair value of the derivative components of the convertible
bonds recorded in the first half of 2011 (six months ended 30
June 2010: HK$18 million).

V) The Group’s profit for the first half of 2011 and consolidated
profit attributable to shareholders of the Company were
HK$205 million (six months ended 30 June 2010: HK$86
million) and HK$185 million (six months ended 30 June 2010:
HK$63 million) respectively.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2011, the Group’s consolidated net assets value was
HK$904 million (31 December 2010: HK$405 million). As at 30
June 2011, the Group had cash and cash equivalents amounting to
HK$233 million (31 December 2010: HK$115 million). The current
ratio of the Group as at 30 June 2011 was 0.43 (31 December
2010: 0.22). The gearing ratio, being the bank and other loans, the
unsecured notes and the convertible bonds and less cash and cash
equivalents divided by the total equity, as at 30 June 2011, was 1.91
(31 December 2010: 4.01).

FUTURE PLAN AND OUTLOOK

In recent years, the economic development of China has gradually
matured with increasing domestic demand, which steadily lift
the per capita disposable income and total retail sales of social
consumer goods. On the other hand, pace of urbanization in China
will further drive the development of the modern retail industry. In
view of this favourable situation, the Group will continue exploring
opportunities in the operation of department store by acquiring
existing Century Ginwa department stores and expanding Century
Ginwa geographically in the PRC. The Group also plans to reinvent
and remodel its existing stores to further enhance the store image
and to improve productivity by the more efficient use of the available
floor space. Meanwhile, the Group would introduce more famous
international brands to further enhance its market status and
maximize shareholders’ value. The Group strongly believes that the
business strategy of Century Ginwa could eventually lead the Group
to become one of the top tier department store operators in the PRC.

HUMAN RESOURCES

As at 30 June 2011, the Group employed approximately 2,300 (31
December 2010: 1,600) full time employees including management
and administrative staff. Most of the employees are employed
in the PRC. The employees’ remuneration, promotion and salary
increments are assessed based on both individual’s and Company’s
performance, professional and working experience and by reference
to prevailing market practice and standards. Apart from the general
remuneration package, the Group also granted share options and
discretionary bonus to the eligible staff based on their performance
and contribution to the Group. The Group regards quality staff as one
of the key factors to corporate success.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY

As at 30 June 2011, the interests and short positions of the directors
and chief executives of the Company in shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO")
which were required to be entered into the register required to
be kept under section 352 of the SFO or otherwise were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they are taken or deemed to have under
such provisions of the SFO) and/or the Model Code for Securities
Transactions by Directors of Listed issuers in the Listing Rules (the
“Model Code"”), were as follows:

EERFETRAEBREAQATRA - HEA
BRORESZZEERER

RZB——FRNA=1TH ARAEERETE
THRABRARRASEEAEBRER(EERE
BIEPIESNEES KRB HR ([EH KPR RK
51 1) EXVER) 2 By ~ MR RESHF - HA
ABMARIEES LB EROIFI52162 REMF
EvECMzEARER  IIVRBEEFMHE
R SEXVER 7 K 877 B i 72 A & AN 12 &) e Bk
Rz Em AR (BERER 7 B EA
FARERRIEREERER 2 RakER) RX
RELETRAUEPLEMRTATEFTETESR
ZFORETR(MBEETA D MAMNEARAE KR

B %

reEamREREIMT

(@) Long positions in the shares (a) A2FABRBHFZRE :

Approximate

percentage

of the

Number of issued share

issued ordinary capital of

Name of director Nature of interests shares held the Company

FFEE®IT MBERQFSHT

= EREME EEREE RABOESH

Mr. Sha Yingjie Personal interests 1,674,000 0.07%
DEARTE B A=

Save as disclosed above, as at 30 June 2011, none of the
directors or chief executives of the Company had, under
Divisions 7 and 8 of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (the “SFO"), nor
were they taken to or deemed to have under such provisions
of the SFO, any interests or short positions in the shares
of HK$0.10 each of the Company, underlying Shares or
debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) or any interests
which are required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers in the Listing Rules or
any interests which are required to be entered into the register
kept by the Company pursuant to section 352 of the SFO.
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o (b) Long position in the share options of the Company (b) XRTEREZEE
Number of share options
EREHA
Outstanding Granted Forfeited/ Outstanding
Date of Exercise  Vesting and asat during  Expired during as at
Name of grantee grant price  exercise period 1 January 2011 the period the period 30 June 2011
(HKS) RZB--% RZB--%
T%E -F-H Brgh/ ~AZTH
ERALA R BH (Bn) BERGEN R AT BARML ¥ EXid
Mr. Wu Yijian (Note) 20 Oct 2010 0315 200ct2010t0 17,500,000 - - 17,500,000
19.0ct 2015
R-BrA(Wi) —E-TF 0315 —E-RE+A-THE
+tA=1A “Z-RETATAA
Mr. Choon HoiKit, 200ct 2010 0315 200ct2010to 2,500,000 - - 2,500,000
Edwin 19 0ct 2015
BREALE Z%-%% 0315 —E-Zf+A-THE
tA=+A ZE-nETATAE
Mr. Qu Jiagi 200ct 2010 0315 200ct2010t0 2,500,000 - - 2,500,000
19.0ct 2015
HREEL “2-%% 0315 —E-FE+A-THE
tA=1A ZZ-nETATAA
Mr. Sha Yingjie 200ct 2010 0315 200ct2010t0 2,000,000 - - 2,000,000
19.0ct 2015
i DEATE “%2-%% 0315 —F-RE+A-THE
nterim tB-+8 “F-HEHATAR
Report
th Note: et -
]
] Mr. Wu Yijian was appointed as director of the Company on 7 January R—BEAR T ——F—AtABZERARA
& 2011. %o
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All the interests stated above represents long positions. Neither long
nor short positions were recorded in the register maintained by the
Company under Section 352 of the SFO as at 30 June 2011.

Save as disclosed above, as at 30 June 2011, none of the directors
or chief executives of the Company had, under Divisions 7 and 8
of the SFO, nor were they taken to or deemed to have under such
provisions of the SFO, any interests and short positions in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) or
any interests which are required to be notified to the Company and
the Stock Exchange or any interests which are required to be entered
into the register kept by the Company pursuant to Section 352 of the
SFO or are required pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS

Interests of shareholders discloseable pursuant to the SFO

The register of substantial shareholders required to be kept under
section 336 of the SFO shows that as at 30 June 2011, the Company
had been notified of the following substantial shareholders’ interests
and short positions, being interests of 5% or more of the Company’s
issued share capital. These interests are in addition to those disclosed
above in respect of the directors of the Company.
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(a)

Long position/short position in the share of the (a) ZAATFKBRBZER/ER
Company
Approximate
percentage
of the
Number of issued share
Long positions/ Issued ordinary capital of
Name of shareholder short positions Nature of interests shares held the Company
] YN
s ®T ERITRE
RERER rRE/REER ERtE ZEREE ZBAEA
Best Mineral Resources Long positions  Personal interests 476,196,108 (Note 1) 18.90%
Limited (“BMRL")
kB A= (Hiiz1)
Mr. Chen Jian Long positions Intgrest in a controlled corporation 476,196,108 (Note 1) 18.90%
REEE kB REEGEEREEER (Hiz1)
Mr. Li Peng Long positions  Personal interests 10,001,000 (Note 2) 0.40%
ek kB B A= (Hii2)
Glory Keen Holdings Limited Long positions  Corporate interests 1,221,650,653 (Note 3) 48.48%
BEERERAF kB NSIE (Hi323)
Hony Capital Fund 2008, L.P. Long positions Intgrest in a controlled corporation ~ 1,221,650,653 (Note 3) 48.48%
RE REEGEEREEER (Hi323)
Hony Capital Fund 2008 GP, L.P. Long positions Intgrest in a controlled corporation ~ 1,221,650,653 (Note 3) 48.48%
RE REEGEEREEER (Hi323)
Hony Capital Fund 2008 GP Limited. Long positions Intgrest in a controlled corporation ~ 1,221,650,653 (Note 3) 48.48%
RE REEGEEREEER (Hi323)
Hony Capital Management Limited. Long positions  Interest in a controlled corporation  1,221,650,653 (Note 3) 48.48%
RE REEGEEREEER (Hi323)
Mr. Zhao John Huan Long positions Intgrest in a controlled corporation ~ 1,221,650,653 (Note 3) 48.48%
HIBLE RE REEGEEREEER (Hi323)
ight Lane Limite ong positions nterest in a controlled corporation ,221,650, ote 48%
Right Lane Limited L iti Interest i [led i 1,221,650,653 (Note 3) 48.48%
ELiR: NG RE REEGEEREEER (H33)
Legend Holdings Limited Long positions Intgrest in a controlled corporation ~ 1,221,650,653 (Note 3) 48.48%
GIEERERAH RE REEGEEREEER (H33)
Beijing Lian Chi Zhi Yuan Long positions  Interest in a controlled corporation  1,221,650,653 (Note 3) 48.48%
Management Consulting Centre
EREHEEEEEZATL RE REEGEEF AR (B13#3)
Beijing Lian Chi Zhi Tung Long positions  Interest in a controlled corporation  1,221,650,653 (Note 3) 48.48%
Management Consulting Limited
TRBHELREEZAEGRAE kA REEGZBEF AR (B323)
Chinese Academy of Sciences Long positions  Interest in a controlled corporation  1,221,650,653 (Note 3) 48.48%
Holding Co., Limited
¢Eﬂ%ﬁﬁﬁﬁ§@% kB REEGEEREEER (Hi323)
REMLDT
Chinese Academy of Sciences Long positions  Interest in a controlled corporation  1,221,650,653 (Note 3) 48.483%

R ER SR
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(b)

Long position/short position in the underlying shares
equity derivatives of the Company (as defined in Part

(b) RARIREFTETRETZHBERSD
ZRE/EAR(ERRBHERHMERNE

XV of the SFO) XVER)
Approximate
percentage
Number of of the
Issued issued share
Long positions/ ordinary capital of
Name of shareholder short positions Nature of interests shares held the Company
i PEVS
. \ FBERA BERTRE
RERERE RR/REE Eatg EEREE ZBAES
Best Mineral Resources Long positions  Personal interests 1,007,724,904 (Note 1) 39.99%
Limited (“BMRL")
kB BN = (Bsz1)
Mr. Chen Jian Long positions  Interest in a controlled corporation  1,007,724,904 (Note 1) 39.99%
BREEEE RE REFHEZEFEER (Bsz1)
Mr. Li Peng Long positions  Personal interests 301,320,000 (Note 2) 11.96%
FELsE RE (BN %= (Bi#2)
Glory Keen Holdings Limited Long positions  Corporate interests 5,100,452,176 (Note 4) 202.41%
BRERAERAA ER Bl (Hita)
Hony Capital Fund 2008, L.P. Long positions  Interest in a controlled corporation  5,100,452,176 (Note 4) 202.41%
RE REEGEEREEER (Wi724)
Hony Capital Fund 2008 GP, L.P. Long positions  Interest in a controlled corporation  5,100,452,176 (Note 4) 202.41%
RE REFHEZEFEER (Wiit4)
Hony Capital Fund 2008 GP Limited. Long positions  Interest in a controlled corporation  5,100,452,176 (Note 4) 202.41%
RE REFHEEHEER (B1i#4)
Hony Capital Management Limited. Long positions  Interest in a controlled corporation  5,100,452,176 (Note 4) 202.41%
RE REEHEEHERER (Bi#4)
Mr. Zhao John Huan Long positions  Interest in a controlled corporation  5,100,452,176 (Note 4) 202.41%
HMLBLE RE REEGZEREEER (Wi724)
Right Lane Limited Long positions  Interest in a controlled corporation  5,100,452,176 (Note 4) 202.41%
HHERAH &R REEHEESERER (Bita)
Legend Holdings Limited Long positions  Interest in a controlled corporation  5,100,452,176  (Note 4) 202.41%
GIEERBRATE RE REEHEZBERSERER (Bi7z4)
Beijing Lian Chi Zhi Yuan Long positions  Interest in a controlled corporation  5,100,452,176 (Note 4) 202.41%
Management Consulting Centre B
ERBEEZEEEZATL ) REEHEEHERER (Bit4)
Beijing Lian Chi zhi Tung Long positions  Interest in a controlled corporation  5,100,452,176 (Note 4) 202.41%
Management Consulting Limited B
LRBREEREEAAERRE ke REEGEEREEER (Wiit4)
Chinese Academy of Sciences Long positions  Interest in a controlled corporation  5,100,452,176 (Note 4) 202.41%
Holding Co., Limited o y
FEREREEEELE RE REFHEZEHEER (B1i#4)
EREMRAF
Chinese Academy of Sciences Long positions  Interest in a controlled corporation  5,100,452,176  (Note 4) 202.41%
B R RE REEHEZBERSEER (Biiz4)
Grand Well Group Limited Long positions  Corporate interests 236,250,000 (Note 5) 9.38%
RE NRER (#13#5)
Mr. Mak Kam Fai Long positions I\ntgrest in a controlled corporation 236,250,000 (Note 5) 9.38%
BRBLE RE REFHEZEFEER (B1725)
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(b)

Long position/short position in the underlying shares
equity derivatives of the Company (as defined in Part
XV of the SFO) (Continued)

Notes:

M

BMRL held 476,196,108 Shares and 1,007,724,904 underlying
Shares related to its derivative interests under the BMRL
Convertible Bonds in its own name. Mr. Chen Jian held 100%
of the issued share capital of BMRL. As such, Mr. Chen Jian
was deemed to be interested in 476,196,108 shares and
1,007,724,904 underlying shares related to its derivative interests
by virtue of his shareholding in BMRL. Pursuant to the terms and
conditions of the BMRL Convertible Bonds, no holder of the BMRL
Convertible Bonds or any party acting in concert with such holder
shall be permitted to exercise the conversion rights attaching to
the BMRL Convertible Bonds if such exercise would result in such
holder or any party acting in concert with it being required to
make a mandatory general offer for the shares of the Company
under the Takeovers Code and/or the public float of the Company
would become less than 25% of the issued share capital as
required under the Listing Rules after issuance of such Shares.

The derivative represents the BMRL Convertible Bonds. Under the
terms of the BMRL Convertible Bonds, the conversion rights to the
BMRL Convertible Bonds cannot be exercised if, immediately after
exercise of such conversion rights into the Shares, the holder(s)
of the BMRL Convertible Bonds its concert parties will trigger a
general offer obligation under the Hong Kong Code on Takeovers
and Mergers and/or the public float of the Company will be less
than 25% of the issued share capital of the Company as required
under the Listing Rules after issuance of such Shares.

Mr. Li Peng is interested in 10,001,000 shares and 301,320,000
warrants, each of the warrant confers the rights to subscribe for
new share in cash at an initial subscription price of HK$0.20 per
share (subject to adjustments).

The long position represents 745,454,545 shares held and the
security interest held by Glory Keen Holdings Limited over the
476,196,108 Shares held by BMRL under the BMRL Share Charge.
Hony Capital Fund 2008, L.P. holds the entire issued share capital
of Glory Keen Holdings Limited. Hony Capital Fund 2008 GP, L.P.
is the sole general partner of Hony Capital Fund 2008, L.P.. Hony
Capital Fund 2008 GP Limited, a wholly-owned subsidiary of
Hony Capital Management Limited, is the sole general partner of
Hony Capital Fund 2008 GP, L.P.. Mr. Zhao John Huan and Right
Lane Limited respectively own 55% and 45% equity interests
in Hony Capital Management Limited. Right Lane Limited is a
wholly-owned subsidiary of Legend Holdings Limited. Chinese
Academy of Sciences Holdings Co., Ltd. and Beijing Lian Chi
Zhi Yuan Management Consulting Centre are the substantial
shareholders of Legend Holdings Limited, with 36% and 35%
interests, respectively. Chinese Academy of Sciences Holdings Co.,
Ltd. is a wholly-owned subsidiary of Chinese Academy of Sciences.
Beijing Lian Chi Zhi Tung Management Consulting Limited is the
sole general partner of Beijing Lian Chi Zhi Yuan Management
Consulting Centre. Each of the above-mentioned parties is
therefore deemed to be interested in the security interest held by
Glory Keen Holdings Limited.
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(b) Long position/short position in the underlying shares
equity derivatives of the Company (as defined in Part
XV of the SFO) (Continued)

Notes: (Continued)

(4) The long position represents the interest in the 4,092,727,272
Conversion Shares which may be issued under the Hony CB and
the security interest held by Glory Keen Holdings Limited under
the BMRL Share Charge over the 1,007,724,904 underlying
Shares which may be issued (subject to the conversion restriction
as stated in Note (1) above) under the BMRL Convertible Bonds.
The exercise of the conversion rights attaching to the Convertible
Bonds are subject to the restrictions as stated in the paragraph
headed “Principal terms of the Convertible Bonds” under the
section headed “Subscription Agreement” in the circular dated 30
October 2010.

5) Grand Well Group Limited ("GWGL") held 236,250,000
underlying Shares related to its derivative interests under the
Grand Well CB in its own name. Mr. Mak Kam Fai holds 100%
of the issued share capital of GWGL. As such, Mr. Mak Kam Fai is
deemed to be interested in 236,250,000 underlying Shares related
to its derivative interests by virtue of his shareholding in GWGL.

Save as disclosed above, the directors and chief executives of the
Company are not aware that there is any person who, as at 30 June
2011, had an interest or short position in the Shares and underlying
Shares which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or who is, directly
or indirectly, interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at
general meeting of any other member of the Group.

SIGNIFICANT SUBSEQUENT EVENTS
Please refer to Note 28 — Non-adjusting subsequent events of the
Notes to the Unaudited Interim Financial Report.

FOREIGN EXCHANGE EXPOSURE

During the six months ended 30 June 2011, the Group’s operation
of department stores and supermarkets earned revenue and incurred
costs in Renminbi. Renminbi was relatively stable during the period.
The directors considered that the Group’s exposure to fluctuation in
foreign exchange rate was minimal, and accordingly, the Group did
not employ any financial instruments for hedging purpose.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY' S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2011.

CORPORATE GOVERNANCE

Code provision A.2.1 stipulates that the roles of chairman and chief
executive officer should be separate and should not be performed by
the same individual. During the period from 1 January to 6 January
2011 (the “Relevant Period”), the Company did not have chairman
or deputy chairman of the Board. During the Relevant Period, the
Board, with the assistance of the chief executive officer and other
senior management of the Group, was responsible for overseeing the
management of the Board and the day-to-day management of the
business of the Group. The Board considers that such arrangements
enable the Group to operate effectively and ensure a balance of
power and authority. Mr. Wu Yijian and Mr. Qiu Zhongwei have been
appointed as Chairman and Vice Chairman of the Company on 7
January 2011 respectively.

Board of Directors

Code provision A.2.1 stipulates that the roles of chairman and chief
executive officer should be separate and should not be performed by
the same individual. Mr. Wu Yijian, Mr. Qiu Zhongwei and Mr. Choon
Hoi Kit, Edwin are designated as the Chairman, Vice Chairman and
Chief Executive Officer to handle the Company strategy and the day-
to-day management of the business of the Group. The Board believes
that this structure helps maintain strong leadership which results in
efficient decision making and the separation of duties between the
Chairman, Vice Chairman and Chief Executive Officer could ensure a
balance of power and authority, so that is not concentrated in any one
individual.

Code Provision A.4.1 stipulates that non-executive directors should
be appointed for a specific term, subject to re-election. None of the
existing Independent Non-executive Directors of the Company is
appointed for a specific term. However, all the directors (Executive,
Non-executive and Independent Non-executive) are subject to
retirement at least once every three years under Bye-Law 87(1) of
the Bye-Laws of the Company. As such, the Company considers that
sufficient measures have been taken to ensure that the Company’s
corporate governance practices are no less exacting than those in the
CG Code.

Nomination Committee

No nomination committee is currently in place but Executive Directors
usually consult Independent Non-executive Directors on nominations
to the Board.
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Remuneration Committee

The remuneration committee is responsible for reviewing
the remuneration packages of Executive Director and Senior
Management, including bonuses and options granted under the
Share Option Scheme, to ensure that such remuneration is reasonable
and not excessive. The committee shall consist of not less than 2
members. Currently, the remuneration committee consists of four
Independent Non-executive Directors: Mr. Fu Wing Kwok, Ewing, Mr.
Chan Wai Kwong, Peter, Mr. Tsang Kwok Wai and Ms. Li Ling and
Executive Director: Mr. Qiu Zhongwei and Non-executive Director: Mr.
Chen Shuai.

Audit Committee

The primary objective of the audit committee is to review the financial
reporting process of the Group and its internal control system, oversee
the audit process and to perform other duties assigned by the Board
and make recommendations to the Company to improve the quality
of financial information to be disclosed. The audit committee shall
consist of not less than 3 members. Currently, the audit committee
consists of four Independent Non-executive Directors: Mr. Fu Wing
Kwok, Ewing, Mr. Chan Wai Kwong, Peter, Mr. Tsang Kwok Wai, Ms.
Li Ling and Non-executive Director: Mr. Chen Shuai.

The audit committee has reviewed with management and KPMG
Certified Public Accountant the accounting principles and practices
adopted by the Group, and discussed auditing, internal control and
financial reporting matters including the review of the unaudited
interim results for the six months ended 30 June 2011.

MODEL CODE FOR SECURITIES TRANSACTION BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10
to the Listing Rules. Having made specific enquiry of all the directors,
all the directors confirmed that they have complied with the required
standards set out in the Model Code throughout the six months
ended 30 June 2011.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the directors, the directors confirmed
that the Company has maintained the amounts of public float as
required under the Listing Rules throughout the six months ended 30
June 2011.
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I would like to express my deep thanks to my fellow directors and HRAZNFEESeRELIEETEE2ES
all employees for their valuable contribution. | and on behalf of the EBEUARHIE - AAZBHARRESSASKE -
Board would also like to extend my sincere thanks to our shareholders, &5 - HERG - 4 KB 1T N Z T8 B LB E
customers, suppliers, bankers and business associates for their & @ BgEE—BUK 22 HEHF o
continued strong support.

On behalf of the Board RXEEE

Wu Yijian FE

Chairman R—E
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