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CHAIRMAN'S STATEMENT

To Our Shareholders,

Interim Results

San Miguel Brewery Hong Kong Limited (the “Company”) and its
subsidiaries’ (the “Group’s”) Hong Kong operations significantly turned
around its profitability, reversing its loss before taxation last year to a
profit before taxation for the six months ended 30 June 2011. Riding on
the momentum of the last quarter of 2010, the Company sustained its
expansion in the first semester of 2011. However, the positive results
in our Hong Kong operation were not yet sufficient to offset the first
semester losses in the Group’s South China operations, which continued
to face challenges. Nevertheless, Guangzhou San Miguel Brewery
Company Limited ("GSMB") showed some improvement in its sales
performance and profitability in the recent months.

Consolidated turnover grew by 5.9% to HK$305.2 million over the same
period in 2010. As a result, consolidated loss attributable to equity
shareholders for the first semester of 2011 improved to HK$24.6 million,
from the HK$33.1 million posted last year.

Cash and deposits at 30 June 2011 were HK$281.5 million, a decline of
HK$4.9 million from the ending balance of HK$286.4 million as of
31 December 2010.

Total debt at 30 June 2011 was HK$313.3 million compared with
HK$249.2 million as of 31 December 2010.

Dividends

The Board has resolved that no dividends will be declared for the first
six months of 2011.
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CHAIRMAN'S STATEMENT

Business Review

Hong Kong Operations

The Hong Kong operations was able to achieve an 18.9% growth in
sales volume over the same period in 2010. The growth of the export
business and the domestic sales contributed to the volume
improvement.

With its wide portfolio of brands, the Company continued to be the No.
1 beer company in Hong Kong in terms of sales volume. Last year, the
Company launched a lower calorie San Mig Light in small bottles in
high-end outlets to strengthen brand presence and boost the San Miguel
image overall. This year, the focus was to continue building its growing
presence in the market, as such San Mig Light grew by more than two-
fold in the first semester of 2011 over the same period in 2010. The
success of the small bottle paved the way for the launch of its new
large bottles in June, which allows us to further aggressively grow San
Mig Light volumes in Chinese restaurants and Daipaidongs. To ensure
the success of this initiative, a new marketing campaign was launched,
together with a new television ad.

To promote our flagship, San Miguel Pale Pilsen, we continued to build
our brand's association with soccer through a newly developed “Super
Fans” ad. Complementing it is our “San Miguel Soccer Union”, a series
of viewing parties, designed to provide an exhilarating environment for
consumers to view Premier League soccer matches in bars and to
participate in live feeds from these viewing venues. On the music front,
a new initiative called “Music Battle” was organized with TVB.com as
the major media partner. The “Music Battle” captures live performances
in bars and makes them available to viewers via the internet; and so
far, this new marketing initiative has generated high interest levels
among young consumers.

The Company also continued its exclusive presence in the Hong Kong
Dragon Boat Carnival 2011 organized by the Hong Kong Tourism Board.
This year, the San Miguel Beer Garden also featured a 30-meter long
San Miguel Dragon Boat that proved popular with the crowd. For the
remainder of 2011, the Company will continue to hold “San Miguel
Soccer Union” parties with new and exciting Premier League matches;
and we look forward to the second season of the “Music Battle”.

The Company is poised to further dominate the market after clinching
a distributorship for two major brands, Budweiser and Harbin in Hong
Kong beginning May. As we further strengthen our brand portfolio, we
hope to win new consumers, as well as meet the evolving needs of the
modern Hong Kong beer drinkers.
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CHAIRMAN'S STATEMENT

South China Operations

Market conditions in our South China operations continue to be difficult.
Aggressive trade offers from competitors, especially in the wholesaler
channel, have not let up. GSMB has taken a more measured position in
balancing the need to protect our position in the market and our bottom
line.

GSMB launched the new San Mig Light with an enhanced formula, new
packaging design and new positioning in the market in April, with a
new marketing campaign “Fun Drinking Moment”. The new campaign
was launched via a refreshing and exciting television commercial,
“Release”; and so far, initial research shows a favorable response to
the ad. The centerpiece of a wider marketing program aimed at brand
activation and product availability, the “Fun Drinking Moment” campaign
included outdoor advertising, point-of-sales visibility blitz and
continuous consumer promotions. The new SML is showing encouraging
trade acceptance particularly in the wholesaler channel and night
outlets.

Another area of success for GSMB is in the retail chains where it
continues to enjoy double-digit growth. However, GSMB's total sales
volume still registered a decline over the same period last year. The
areas of improvements, together with more prudent spending, has
significantly trimmed down GSMB's operating losses versus the previous
year, reducing losses by 22%. In the second semester, GSMB is expected
to reap the full benefits from the programs implemented for SML in the
second quarter of this year.

To further take advantage of the growing acceptance for the new SML,
GSMB will have a series of volume generating and brand-building
activities in the second half of the year. GSMB will also implement
consumer promotions for San Mig Light and outlet coverage expansion
for the promising San Miguel draught beer.

San Miguel (Guangdong) Brewery Company Limited (“SMGB") recorded
a double-digit volume decline during the first six months of 2011
compared to the same period last year. Intense competition in the
wholesaler segment due to aggressive trade offers adversely affected
SMGB. To improve brand image, SMGB launched the new Dragon Regular
with a new formulation and new packaging design in April. This was
supported with advertising and a market-wide promotion. To build
SMGB's wholesaler channel, we implemented several strategic
wholesaler management initiatives and likewise rationalized the selling
organization in the effort to improve efficiency of the whole selling
system.
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CHAIRMAN'S STATEMENT

Outlook

The Group maintains a positive outlook for the second half of the year
despite with the turnaround of its Hong Kong operations despite the
many challenges confronting the Group in China. Various new product
launches, as well as an expanded product portfolio should help
profitability and volumes moving forward. We are also addressing
improvements that need to be made in both people and systems in
order to drive the Group toward profitability.

In closing, I would like to take this opportunity to thank all our directors
for their guidance and our employees for their dedication and hard
work. Also, our thanks to our customers and business associates for
their continued patronage and trust.

Above all, I would like to take this opportunity to reiterate our

commitment to our shareholders and to work toward a more rewarding
future for your Company.

L

Ramon S. Ang
Chairman

16 August 2011
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

R Ehix £ R A
PRz gaINE Y

Interim Dividend

The Board has resolved that no interim dividends be declared for 2011.

Interim Results

The interim results for the six months ended 30 June 2011 have not
been audited, but were reviewed by the Company’s Audit Committee
on 16 August 2011.

Directors’ Interests

The directors of the Company as of 30 June 2011 had the following
interests in the shares of the Company, its holding companies,
subsidiaries and other associated corporations (within the meaning of
the Securities and Futures Ordinance (“SFO")) at that date as recorded
in the register of directors’ interests required to be kept under Section
352 of the SFO:

(1) Interests in issued shares

RHEIR R

EFERRNRE T —FZ2HHKE -

S E S

BE_ZT——FXA=THLERNEAZHREEL
REEZ  HERZE——FNATSNAELARQF]
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R(EF LABIGRDD)EI2GRERTFLEFTERE
mfEsEmE R ——FNA=+HZAAR
EENERBAART  HERAR - MEBAFER
HipB 8 N7 (R R(BEHFLBEHEN)) 2 BT
A2 BEERDT

(1) SBTREAzZEDR

Number of ordinary shares
of HK$0.50 each in
the Company

AAEEZREEEY¥0.50T
TERZBRHOEE
Number of % of total
shares held issued shares
HERTRA
Name i FREE HHoHDL
David K. P. Li == 500,000 0.13%
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ADDITIONAL INFORMATION PROVIDED IN IRi%Ehx EhiREI

ACCORDANCE WITH THE MAIN BOARD LISTING RULES FrEste it 2 28NS
e

Directors’ Interests (continued) EEzRERE®

(1) Interests in issued shares (continued) (1) BRITRAzZERZ @

Number of common shares in
5 Philippine pesos each in
San Miguel Corporation

£ HBAREREE

SERBERRECEERZBRAEE
Number of % of total
shares held issued shares
HERTRA
Name i FREHE HHoHDL
Ramon S. Ang BERE 376,653 0.015954%
Carlos Antonio M. Berba S B 3,645 0.000154%
Carmelo L. Santiago M= 5,000 0.000211%

Number of common shares in
1 Philippine peso each in
San Miguel Brewery Inc.

4+ HEEKRA RS REE
ERERECEBRZRHBEE
Number of % of total
shares held* issued shares
HERTRS
Name £ FREE* BHCEDL
Ramon S. Ang BRE 5,000 0.000032%
Carlos Antonio M. Berba BB 18,000 0.000116%
Teruyuki Daino RER=E 5,000 0.000032%
Keisuke Nishimura ANEN 5,000 0.000032%
Carmelo L. Santiago MEIE = 5,000 0.000032%
* includes corporate interest
* BIEARER
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ADDITIONAL INFORMATION PROVIDED IN IRIRERR EHREA
ACCORDANCE WITH THE MAIN BOARD LISTING RULES PRz it 2 29N E I

Directors’ Interests (continued) EEZED®

(2) Interests in underlying shares (2) REBRHOzZER
Certain directors of the Company have been granted stock ARl AETESREBEAENB AR 2 BREST
options to subscribe for common shares in San Miguel EERBEREARBENBRF 2 LB
Corporation (“SMC") under SMC's stock option scheme. BN BE——FNAZTHEESZHAE
Particulars of stock options in SMC held by directors as at NBAE 2 BREFIENOT -

30 June 2011 are as follows:

Stock options in San Miguel Corporation

EHADNTRZBRE
Number of
options
Exercise Exercise price  outstanding as at
Date granted  period up to per option 30 June 2011
R=B--%
~A=1H
HRITHEZ
Name i Riti B B fTER SRITEE BREHE
(Philippine pesos)
CERERZR)
Common (par value EEEREEIRE)
of 5 pesos each):
Ramon S. Ang =354 01/10/2004 01/10/2012 57.50 266,854
01/10/2004 01/10/2012 70.50 114,366
10/11/2005 10/11/2013 65.00 204,654
10/11/2005 10/11/2013 89.50 136,436
01/03/2007 01/03/2015 63.50 993,386
01/03/2007 01/03/2015 75.50 662,258
26/06/2008 26/06/2016 40.50 765,603
25/06/2009 25/06/2017 58.05 587,556
Carlos Antonio M. Berba HER 25/06/2009 25/06/2017 58.05 28,426
16/12/2010 16/12/2018 120.33 41,556
All interests in the shares and underlying shares of the Company, ARF - EEZERAR - EBAR R EMEE
its holding companies, subsidiaries and other associated NElZ ARG RIBAROERESETE -
corporations are long positions.
Apart from the foregoing, none of the directors of the Company REAR R RR(E 5 R BB G0 2 352{5& iR
or any of their spouses or children under eighteen years of age Gz BB EMRARERHETES
has interests or short positions in the shares, underlying shares RSGWRETAIFFME ARG 208k - BrE
or debentures of the Company, or any of its holding companies, MHRESN  BREE - AEMBSEI8ERIAT
subsidiaries or other associated corporations, as recorded in ZTERABEELRAR - HEMAMERA
the register required to be kept under section 352 of the SFO or A B ARISKAMEEE AT 2K - 1HE
as otherwise notified to the Company pursuant to the Model MRt RIEH#E 2w RAR

Code for Securities Transactions by Directors of Listed Issuers
as adopted by the Company.

SAN MIGUEL BREWERY HONG KONG LTD.
INTERIM REPORT January to June 2011




ADDITIONAL INFORMATION PROVIDED IN IR FEhR -rhiREl
ACCORDANCE WITH THE MAIN BOARD LISTING RULES FrsiRit 228N E R

Substantial shareholders’ interestsinshares FERRNBRORERBKRG 2E:E
and underlying shares
The Company has been notified of the following interests in the E’\\:" i/\ﬂ +H  RRBEBTIMEERR

Company'’s issued shares at 30 June 2011 amounting to 5% or more of

the ordinary shares in issue.

AIE %1

25

E\\

R 5% A E AR R B2 BT

Ordinary shares of
HK$0.50 each

BREEEY0.50T
B R R G5
Number of
ordinary % of total
shares held issued shares
HEBRTRS
Substantial shareholders FERR FrisEBEREE B ARG
San Miguel Corporation (note 1) & R F (FEEED) 245,720,800 65.78%
Kirin Holdings Company, Limited (note 1) BB IR AR = 4L (BEEED) 245,720,800 65.78%
San Miguel Brewery Inc. (note 1) A R A | (EEET) 245,720,800 65.78%
San Miguel Brewing International Limited BB AR A A
(note 1) (BF7ET) 245,720,800 65.78%
Neptunia Corporation Limited (note 1) Sn A AR A A (R 245,720,800 65.78%
Cheung Kong (Holdings) Limited (note 2) RIEX(RE) BRAA (M52 23,703,000 6.34%
Li Ka-Shing Unity Trustee Company Li Ka-Shing Unity Trustee
Limited (note 2) (as trustee of Company Limited (Fff5£2)
The Li Ka-Shing Unity Trust) (fE &The Li Ka-Shing Unity Trust
ZEFEA) 23,703,000 6.34%
Li Ka-Shing Unity Trustcorp Limited Li Ka-Shing Unity Trustcorp Limited
(note 2) (as trustee of (FizF2) (Emm —2EET
another discretionary trust) ZEFEA) 23,703,000 6.34%
Li Ka-Shing Unity Trustee Corporation Li Ka-Shing Unity Trustee
Limited (note 2) (as trustee of Corporation Limited (Ff#£2)
The Li Ka-Shing Unity Discretionary Trust) (fE&The Li Ka-Shing Unity
Discretionary TrustZ {55 A) 23,703,000 6.34%
Li Ka-Shing (note 2) 5 (52 23,703,000 6.34%
Notes: B EE
) SMC, Kirin Holdings Company, Limited (“Kirin"), San Miguel Brewery Inc. M HRRENB AR REBERE g ((BB) 58

("SMB") and San Miguel Brewing International Limited ("SMBIL") are all

FAENEABRAR ([EEER]) =2

Z—L‘AJ:

deemed to hold the above disclosed interest indirectly through Neptunia
Corporation Limited (“Neptunia”) in the Company because each of SMC
and Kirin holds more than one third of the voting power of SMB, SMB
has a controlling interest in SMBIL and SMBIL has a controlling interest

in Neptunia.
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Substantial shareholders’ interests in shares
and underlying shares (continued)

Notes: (Continued)

2

Mr. Li Ka-Shing is the settlor of each of The Li Ka-Shing Unity Discretionary
Trust ("DT1") and another discretionary trust (“DT2"). Each of Li Ka-Shing
Unity Trustee Corporation Limited (“TDT1", which is the trustee of DT1)
and Li Ka-Shing Unity Trustcorp Limited (“TDT2", which is the trustee of
DT2) holds units in The Li Ka-Shing Unity Trust (“UT1") but is not entitled
to any interest or share in any particular property comprising the trust
assets of the said unit trust. The discretionary beneficiaries of each of
DT1 and DT2 are, inter alia, Mr. Li Tzar Kuoi, Victor, his wife and children,
and Mr. Li Tzar Kai, Richard. Li Ka-Shing Unity Trustee Company Limited
("TUT1") as trustee of UT1, together with certain companies which TUT1
as trustee of UT1 is entitled to exercise or control the exercise of one-
third or more of the voting power at their general meetings, hold more
than one-third of the issued share capital of Cheung Kong (Holdings)
Limited ("CKH"). CKH is entitled to exercise or control the exercise of
one-third or more of the voting power at the general meetings of Conroy
Assets Limited and Hamstar Profits Limited.

The entire issued share capital of each of TUT1, TDT1 and TDT2 are owned
by Li Ka-Shing Unity Holdings Limited (“Unity Holdco"). Each of Mr. Li Ka-
Shing, Mr. Li Tzar Kuoi, Victor and Mr. Li Tzar Kai, Richard is only interested
in one-third of the entire issued share capital of Unity Holdco. TUT1 is
interested in the shares of CKH by reason only of its obligation and power
to hold interests in those shares in its ordinary course of business as
trustee and, when performing its function as trustee, exercises its power
to hold interests in the shares of CKH independently without any
reference to Unity Holdco or any of Mr. Li Ka-Shing, Mr. Li Tzar Kuoi,
Victor and Mr. Li Tzar Kai, Richard as a holder of the shares of Unity
Holdco as aforesaid.

By virtue of the SFO, each of Mr. Li Ka-Shing (being the settlor and may
being regarded as a founder of each of DT1 and DT2 for the purpose of
the SFO), TUT1, TDT1, TDT2 and CKH is deemed to be interested in the
23,703,000 shares of the Company of which 13,624,600 shares are held
by Conroy Assets Limited and 10,078,400 shares are held by Hamstar
Profits Limited.

All the above interests in the shares and underlying shares of the
Company are long positions.

Apart from the foregoing, no other interests required to be recorded in
the register kept under Section 336 of the SFO have been notified to
the Company.

SAN MIGUEL BREWERY HONG KONG LTD.
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A ° Li Ka-Shing Unity Trustee Corporation Limited
([TDT1] + ADT121{55E A) K&Li Ka-Shing Unity
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A © Li Ka-Shing Unity Trustee Company Limited
([TUT1]) BAUTHEREA S LS T R A TUTTLAUTY
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Purchase, Sale or Redemption of the Company'’s
Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2011.

Corporate Governance

The Company has applied the principles of the Code Provisions under
the Code on Corporate Governance Practices (the “Code”) contained
in Appendix 14 of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”) during the
six months ended 30 June 2011, save for the deviations discussed below:

— All of the non-executive directors are not appointed for a specific
term (Code provision A.4.1) but are subject to retirement by
rotation once every three years and re-election at the annual
general meeting under the Company’s Articles of Association.

The Company has adopted a code of conduct for securities transactions
and dealings (the “Code of Conduct”) based on the Model Code for
Securities Transactions by Directors of Listed Issuers set out in Appendix
10 of the Listing Rules (the "Model Code"). The terms of the Code of
Conduct are no less exacting than the standards in the Model Code,
and the Code of Conduct applies to all the relevant persons as defined
in the Code, including the directors of the Company, any employee of
the Company, or a director or employee of a subsidiary or holding
company of the Company who, because of such office or employment,
are likely to be in possession of unpublished price sensitive information
in relation to the Company or its securities.

Specific enquiry has been made of all the directors of the Company
who have confirmed in writing their compliance with the required
standards set out in the Code of Conduct during the six months ended
30 June 2011.
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Audit Committee

The audit committee was composed of three independent non-
executive directors: Mr. Ng Wai Sun, Mr. Carmelo L. Santiago and Dr.
The Hon. Sir David K. P. Li, who acts as chairman of the committee.
Under its terms of reference, the audit committee shall assist the board
in fulfilling its corporate governance and oversight responsibilities in
relation to financial reporting, internal control structure, risk
management systems and internal and external audit functions.

The audit committee’s specific terms of reference are available on
request to any shareholders of the Company and are posted on the
Company's website, info.sanmiguel.com.hk.

Remuneration Committee

As of the date of this report, the remuneration committee was
composed of three independent non-executive directors, namely, Dr.
The Hon. Sir David K. P. Li, Mr. Ng Wai Sun and Mr. Carmelo L. Santiago,
and two non-executive directors, namely, Mr. Carlos Antonio M. Berba
and General Benjamin P. Defensor Jr. The remuneration committee is
chaired by an independent non-executive director, Mr. Ng Wai Sun.

The primary role of the remuneration committee under its terms of
reference is to support and advise the board in fulfilling the board’s
responsibility to the shareholders of the Company to:

(1) establish coherent remuneration policies and practices that will
be observed and enable the Company to attract and retain top
calibre executives and directors;

(2) fairly and responsibly reward executives based on their
performance and the performance of the Company, and the
general pay environment; and

(©)) comply with the Code Provisions on remuneration of directors.
The remuneration committee’s specific terms of reference are available

on request to any shareholders of the Company and are posted on the
Company's website, info.sanmiguel.com.hk.

SAN MIGUEL BREWERY HONG KONG LTD.
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CONSOLIDATED INCOME _ -
STATEMENT — UNAUDITED ROBRE — REBIZ

Six months ended 30 June
BZAB=1THILAXEAR

2011 2010
—E——F —T—TF
$'000 $'000
T Tt
Turnover EHERE 3,4 305,181 288,145
Cost of sales $H & AR (167,776) (160,040)
Gross profit EF 137,405 128,105
Other revenue E A 6,520 4,567
Other net income/(expenses) Hiplyes/ (FX) 8 1,062 (40)
Selling and distribution expenses HERDIHAX (124,131) (124,754)
Administrative expenses THHAX (37,372) (35,360)
Other operating expenses HfhEER > (4,042) (4,812)
Loss from operations rEEE (20,558) (32,294)
Finance costs % E A 5(a) (9,392) (5,480)
Loss before taxation ERBiATE B 5 (29,950) (37,774)
Income tax charge FRiSfisz i 6 (96) —
Loss for the period HMAEE (30,046) (37,774)
Attributable to: BiEOT
Equity shareholders of the Company ARaE=RFEAA (24,576) (33,149)
Non-controlling interests FEPERR R (5,470) (4,625)
Loss for the period HAEE (30,046) (37,774)
Loss per share sREE
— Basic (cents) — EAR M) 8(a) (7) 9)
— Diluted (cents) — 5 (1) 3(b) N/A 78 N/A 73 F
The notes on pages 20 to 27 form part of this interim financial report. E20FE27E 2 MIFE ARG B IRET 2 — M0 o
ERENEHERERA T
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CONSOLIDATED STATEMENT OF _u_ _
COMPREHENSIVE INCOME — UNAUDITED GOETAWNARER — REBZ

Six months ended 30 June
BZAB=1THILAXEAR

2011 2010
—E——F —T—TF
$'000 $°000
Fr T
Loss for the period  _ _ __ __ __ ____ MAB®R . ___ (30,046) ____ _ (37.774)
Other comprehensive income BMRHEHMG2E KR
for the period (after tax): (BrBL#%) :
Exchange differences on translation of: E X Z%E :
— financial statements of — BE NGB A A
subsidiaries outside Hong Kong W mERMEE
ZEHZER (14,440) (2,686)
— monetary items that form part of — BEAKEE
the net investment in BB RARZIRE
subsidiaries outside Hong Kong MEYIBEMES
ZIENETE 8,506 3,454
_________________________________________________ (5.934) ______ _7¢8
Total comprehensive income HAEEBRERE
for the period (35,980) (37,0006)
Attributable to: EiEmT
Equity shareholders of the Company ARaE=RFEAA (29,704) (32,690)
Non-controlling interests FEFE IR R A (6,276) (4,316)
Total comprehensive income HAEEBRERE
for the period (35,980) (37,0006)
The notes on pages 20 to 27 form part of this interim financial report. E20FE27E 2 MIFE ARG B IRET 2 — M0 o
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION — UNAUDITED

e RBIARE — REBE &

At
31 December

2010

Non-current assets REBEE
Fixed assets BE&EE 9
— Property, plant and equipment — W BB REE 216,075 218,426
— Investment properties — REYE 81,623 82,884
— Interests in leasehold land held for — ELEHETERAMm
own use under operating leases BEMHEE bR 95,877 96,701
\ 393,575 398,011

Intangible assets mILEE 5,693 5,678
Other tangible assets HEMmBEEE 6,700 —
________________________________________________ 405,968 403689
Current assets REEE
Inventories BE 10 60,402 49,772
Trade and other receivables EWE 5 Kk EMIRIE 1 96,164 70,656
Amounts due from holding companies JE W % A B K

and fellow subsidiaries BEI N EPNGIE R 11,485 15,928
Pledged deposits EIREFR 128,000 60,000
Bank deposits RITER 12 — 5,876
Cash and cash equivalents ReRERRLSIAHR 12 153,465 220,556
________________________________________________ 449516 422788
Current liabilities hREBEE
Bank loans |ITER (313,326) (249,206)
Trade and other payables ENTE 5 REMIRIAE 13 (155,929) (150,203)
Amounts due to holding companies ERERAE R

and fellow subsidiaries EE NN (14,688) (10,995)
Amounts due to related companies FETRE A R BRIE (1,272) (2,396)
o ____________la85215 (412,800)
Net current (liabilities)/assets e R® AEFE (35.699) _ _____ 2,988
Total assets less current liabilities REERRBR®E 370,269 _ ___ 413,677
Non-current liabilities FRBEMS
Retirement benefit liabilities BRREFBE (10,715) (18,143)
Deferred tax liabilities B IBBE (4,060) (4,060)
________________________________________________ (14.775) _ _ _ _ _ _ (22,203)
NET ASSETS EEZRE 355,494 391,474
CAPITAL AND RESERVES BAR #E
Share capital J& < 186,785 186,785
Reserves R 175,781 205,485
Total equity attributable to equity AT EBEFREA

shareholders of the Company B 362,566 392,270
Non-controlling interests FERER (7,072) (796)
TOTAL EQUITY EEAE 355,494 391,474

The notes on pages 20 to 27 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF ..ﬁ’é._‘ﬁ:@ﬁ?%ﬁh% —
CHANGES IN EQUITY — UNAUDITED TRES T

Attributable to equity shareholders of the Company

ANTEEEEAEERS
Retaine
Exchange profits/ Non-
Share Share Capital  fluctuation (accumulated controlling Total
capital premium reserve reserve losses) Sub-total interests equity
EXRD  W&ERE/ FER
A KB EE R R (RHEB) CH B EnfE
$'000 $'000 $'000 $'000 $1000 $1000 $1000 $'000
T T i T T T T T
Balance at 1 January 2010 R-E-SE-F-A4H 186,785 65,739 112970 95,893 671,203 1,132,590 36,894 1,169,484
Changes in equity for the six months  BIE=F-ZFxA=+AL
ended 30 June 2010; AMERZEERD
Loss for the period HrEE - - - - (33,149 (33,149) (4,625) (37,774)
Other comprehensive income E2Eka - - - 459 - 159 309 768
Balance at 30 June 2010 R=B-FEXA=1H
and 1 July 2010 R-E-SELA-R&H 18,78 65,739 112970 96,352 638,054 1,099,900 3578 1,132,478
Changes in equity for the six months  EIt=F-F%+-B=1-H
ended 31 December 2010; tAERZEEED
Loss for the period HrEE - - - - (703,835) (703,835) (32,378) (736,213)
Other comprehensive income Eh2EkhE - - - (4,283 188 (3,799) %9) 4,791)
Balance at 31 December 2010 R-Z-FE+ZA=1-H
and 1 January 2011 R-E--5-A-REH 186,785 65,739 112,970 92,069 (65,293) 392,270 (796) 391,474
Changes in equity for the six months  EL=F--FXB=1A
ended 30 June 2011; tABAZEEED
Loss for the period BnER - - - - (24,576) (24,576) (5,470) (30,046)
Other comprehensive income E2Eks - - - (5,128) - (5,128) (806) (5,934)
Balance at 30 June 2011 RZZ--XB=TREH 186,785 65,739 112,970 86,941 (89,869) 362,566 (7,072) 355,494
The notes on pages 20 to 27 form part of this interim financial report. E20FE27E 2 MIFE ARG B IRET 2 — M0 o
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CONDENSED CONSOLIDATED ﬁﬁﬂﬂﬁéiﬁﬁ?ﬁ%% —
CASH FLOW STATEMENT — UNAUDITED TRESE %

Six months ended 30 June
BZAB=1THILAXEAR

2011 2010
—E——F —T—TF
$'000 $°000
Fr T
Net cash used in operating activities KEXB2HER Y FE (41,863) (31,873)
Net cash used in investing activities REXBZRERLFHE (15,607) (8,111)
Net cash (used in)/generated METBZ2HSE
from financing activities (i) FRARE (10,747) 55,187
Net (decrease)/increase in cash REREFHRLER
and cash equivalents ZRE (D) /g (68,217) 15,203
Cash and cash equivalents at 1 January R—A—H2ZR&
FERBRSEBEERF 220,556 285,902
Effect of foreign exchange rates changes ER# &)z /& 1,126 1,266
cash and cash equivalents at 30 June RAA=tHZER®
RERREEEHET 12 153,465 302,371
The notes on pages 20 to 27 form part of this interim financial report. E20FE27E 2 MIFE ARG B IRET 2 — M0 o
ERENEHERERA T
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NOTES TO THE UNAUDITED FREC &% P HA
INTERIM FINANCIAL REPORT 071 55 e 2R Biit 5

Basis of Preparation

The interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”), including compliance with Hong Kong
Accounting Standard ("HKAS") 34, Interim financial reporting, issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA"). It was authorised for issue on 16 August 2011.

The interim financial report has been prepared in accordance with the
same accounting policies adopted in the 2010 annual financial
statements, except for the accounting policy changes that are expected
to be reflected in the 2011 annual financial statements. Details of these
changes in accounting policies are set out in note 2.

Notwithstanding the net current liabilities and negative net cash
balances position of the Group, its holding company, San Miguel
Brewery Inc., has confirmed that it will provide such financial
assistance as is necessary to maintain the Group as a going concern.
On the strength of this assurance, the financial statements have
been prepared on a going concern basis.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the 2010 annual financial
statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“"HKFRSs").

The interim financial report is unaudited but has been reviewed by
the Company’s Audit Committee.

The financial information relating to the financial year ended 31
December 2010 that is included in the interim financial report as
being previously reported information does not constitute the
Company'’s statutory financial statements for the financial year but
is derived from those financial statements. Statutory audited
financial statements for the year ended 31 December 2010 are
available from the Company’s registered office. The auditors have
expressed an unqualified opinion on those financial statements in
their report dated 11 March 2011.

Changes in Accounting Policies

The HKICPA has issued a number of amendments of HKFRSs that
are first effective for the current accounting period of the Group
and the Company. Of these, the following developments are relevant
to the Group's financial statements:

o Revised HKAS 24, Related party disclosures

. Amendments to HK(IFRIC) 14, HKAS 19 — The limit on a
defined benefit asset, minimum funding requirements and
their interaction

o Improvements to HKFRSs 2010

The adoption of these amendments to standards has no material
financial effect on the Group’s results and financial position for the
current or prior periods.

SAN MIGUEL BREWERY HONG KONG LTD.
INTERIM REPORT January to June 2011
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NOTES TO THE UNAUDITED FREC &% P HA
INTERIM FINANCIAL REPORT 071 55 e 2R Biit 5

3 Turnover 3 EXEX
The principal activities of the Group are the manufacture and AEEZITEXEBREERDIEEBE  BEER
distribution of bottled, canned and draught beers. TR AL R -
As the Group's turnover is entirely attributable to these activities, HRAEEEHNEEEIREZER - R E
no analysis by activity is provided. REEBEEBENNDT -
Turnover represents the invoiced value of products sold, net of EEBEEEEM BZEEMBRIT - R
discounts, returns, value added tax and consumption tax. B - EENLEmT -
4  Segment Reporting 4 SDHERZH
(@) Segment results, assets and liabilities (@) oHEE -EEREE
Information regarding the Group's reportable segments as HE-_T——FR_ZT—ZTFA=+
provided to the Group’s most senior executive management Hif  FEAREBTFAEERSETERE
for the purposes of resource allocation and assessment of BABUNEERENESHREZE
segment performance for the periods ended 30 June 2011 BEH T

and 2010 is set out below:

Six months ended 30 June
BEX~A=1+HI~EA

Hong Kong Mainland China
B HE A it

2010 2010

—T-TF % —T-TF

$'000 $'000

T T

Revenue from SNABEPUA

external customers 230,413 197,133 74,768 91,012 305,181 288,145
Inter-segment revenue D ERUA — — 92 367 92 367

Reportable segment revenue EFZ2H 5 FPWA 230,413 197,133 74,860 91,379 305,273 288,512

Reportable segment BFEBIBDEE
profit/(loss) &R,/ (B8)
from operations 5,968 (2,795)  (35,918) (34,979)  (29,950) (37,774)
Hong Kong Mainland China Total
B ay
At At At At
30 June 31 December 30June 31 December
2011 2011
RZB--% 23! 2% —g--f
AA=TH ) ~AZ AA=TH
$'000 1 1 $'000
r 7 r
Reportable segment assets BYRBAYPEE 1,104,124 1,098,617 139,077 113,19 1,243,201 1211813
Reportable segment liabilities BYRHRAPEE 91,324 90,280 792,323 725,999 883,647 816,279
ERENEHERERA T

—EH-AZNARHERE




NOTES TO THE UNAUDITED FREC &% P HA
INTERIM FINANCIAL REPORT 071 55 e 2R Biit 5

4  Segment Reporting (continued) 4 DBERE®R®
(b) Reconciliation of reportable segment revenue, (b) ZEFE2HIWBUA - -8BH EER
profit or loss, assets and liabilities BEZHIE

Six months ended 30 June
BEASNA=1THIEARHEA

2011 2010
—E——F —E-TF
$'000 $'000
Fr T+
Revenue KA
Reportable segment revenue AT 2R EBLA 305,273 288,512
Elimination of inter-segment AjﬁZF&ﬁHﬁZ)\%ﬁﬁ
revenue (92) (367)
Consolidated turnover RE LR 305,181 288,145
Loss BB
Reportable segment loss AT 2L EIE
from operations (29,950) (37,774)
Elimination of inter-segment loss %> #F = [ &5 18 458 = —
Reportable segment loss kA ﬁl\ﬁg)&'
delivered from Group's ZATEHRDEEE
external customers &,*Aﬁﬁﬁﬁu 518
and consolidated loss
before taxation (29,950) (37,774)

At 30 June At 31 December
2011 2010
R=T——F RZZE—ZF
NA=TH +=—A=+—H
$'000 $'000
T Tt
Assets BE
Reportable segment assets HATE2HRHIEE 1,243,201 1,211,813
Elimination of inter-segment 38 2 e W AR TE HUEE
receivables (387,717) (385,336)
Consolidated total assets REREE 855,484 826,477
Liabilities =L
Reportable segment liabilities ATEHRHIEE 883,647 816,279
Elimination of inter-segment "*BZF'TH‘J‘ AR IE 85
payables (387,717) (385,336)
495,930 430,943
Deferred tax liabilities RIERIBEE 4,060 4,060
Consolidated total liabilities o == 499,990 435,003

SAN MIGUEL BREWERY HONG KONG LTD.
INTERIM REPORT January to June 2011




NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

AR
RS R R Bl 5

5  Loss before taxation 5 PBREAIEE
Six months ended 30 June
BIEANA=1THIEAREA
2011 2010
—E2——F —E-EF
$'000 $'000
T Tz
Loss before taxation is arrived at after BREATEIED %, (GFA) T3EE ¢
charging/(crediting):
(a) Finance costs (a) k&R
Interest expense on bank loans HARAFAZEEEY
wholly repayable within five years RITERF B 7,907 4,832
Bank charges RITER 1,485 648
9,392 5,480
(b)  Staff costs (b) E T Hm
Retirement costs RIRE AR 5,349 4,658
Salaries, wages and other benefits e TEREMET 51,779 49,323
57,128 53,981
(c) Other items (c) HiE R
Amortisation 5y
— Land lease premium — BE A 1,629 964
— Other tangible assets — HihBREE 2,560 2,438
Depreciation e
— Property, plant and equipment — U B REE 4,646 21,245
— Investment properties — By 1,351 1,358
Costs of inventories FEKA 165,943 158,032
Provision for impairment losses FEWE 5 K K BR1R
on trade and other receivables ZORERE 95 238
6 Income tax 6 B

Taxation in the Consolidated Income Statement represents:

RAWER ZPTISHE |

Six months ended 30 June
BLEANA=+THLESEA

2011

o
$'000

2010

—ETFF

$'000

T

Current tax — Outside Hong Kong  ZAHABI1E — &8 L4

_—Provisionfor theperiod _______—#wE& ___________________©& _________ -
Deferred tax BB 1E
— Origination and reversal of — WA WIE R E

_ _ _temporary differences __ __ _ __ __ _ __ ___ ___ ________________ . ____ -
Income tax charge Frig sz (96) —

The statutory tax rate applicable to the Company and other Hong RAB R EAMEENB RGN EETEE16.5%

(ZZT—ZF 1 16.5%) ° KRR REMBEBNE
AR AR 25T HIBE BB R ARG ER
HRAFNEHEEERE  WHER T —%F

Kong subsidiaries was 16.5% (2010: 16.5%). No provision for Hong
Kong Profits Tax for the six months ended 30 June 2011 has been
made for the Company and other Hong Kong subsidiaries either

because the accumulated tax losses brought forward exceed the NAZTHEIEABEARNGEFEEEFESHELD
estimated assessable profits for the period or the entities sustained B o
losses for taxation purposes.

ERENEHERERA T
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NOTES TO THE UNAUDITED FREC &% P HA
INTERIM FINANCIAL REPORT 071 55 e 2R Biit 5

Income tax (Continued)

The statutory tax rate applicable to the subsidaries established in
the PRC was 25% (2010: 25%). No provision for current taxation has
been made for the subsidiaries established in the PRC because the
entities sustained losses for taxation purposes.

Provision for current tax outside Hong Kong for the six months ended
30 June 2011 represented a withholding tax levied at 10% on interest

income earned in the PRC by a subsidiary who is a non-PRC resident
according to the relevant rules and regulations of the PRC.

Dividends

Directors have resolved that no interim dividends will be declared
for 2011. No dividends have been declared or paid during 2010.

Loss per share

e @
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BRER

(a) Basic loss per share (@) BRELXEE

BRERBRDBREAQFESZHEA A
HiIF—Z——®XA=THILNEARE
15 E5 1B ££24,576,0007C (B IF =T — T4
NAZTHIENEAR ¢ 33,149,0000T) K
ARERFE A 2 #5172 373,570, 5600% & 3@ A%
(RZZE—ZZFRNA=+H:
373,570,560/% & @A%) & -

(b) Diluted loss per share (b) BESREE

The calculation of basic loss per share is based on the loss
attributable to equity shareholders of the Company for the
six months ended 30 June 2011 of $24,576,000 (six months
ended 30 June 2010: $33,149,000) and on 373,570,560
ordinary shares (at 30 June 2010: 373,570,560 ordinary
shares), being the number of ordinary shares in issue
throughout the period.

B8 2 SREIBL AT - AARH
594 B I 6B R BRI -

The diluted loss per share is not presented as the Company
does not have dilutive potential ordinary share for both
periods.

9 Fixed assets 9 EEEE

Interests in

leasehold land

held for own use

Investment under operating

Property, plant

and equipment properties leases
EREHET
HAmEEH
M > WEREE REYE HELhER
$'000 $'000 $'000
Tt T T
Net book value: BRERE !
At 1 January 2011 RZZE——F—A—H 218,426 82,884 96,701 398,011
Exchange adjustments B S 3 — 805 808
Additions NE 2,471 90 — 2,561
Disposals HE (179) — — (179)
Depreciation for the period HAE (4,646) (1,351) (1,629) (7,626)
At 30 June 2011 RZE——F A=+H 216,075 81,623 95,877 393,575
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10 Inventories 10 =&

At 30 June At 31 December

2011

R=-ZF——%F

~NA=+H

$'000

T
Products in hand and in process BREEmMmRERSD 37,209 27,565
Materials and supplies PR K i e 23,193 22,207
60,402 49,772

11 Trade and other receivables 11 EWESZRHEAMIRIE
At 30 June At 31 December
2011 2010
R=TB——F S

~NA=+H

$'000

Fx

Trade receivables EUWE HER1E

(net of allowance for doubtful debts) (BB REREH) 80,952 58,564
Other debtors, deposits and prepayments  E4b fEULEE - 24 R IEHN B 15,212 12,092
96,164 70,656
The ageing of trade receivables (net of allowance for doubtful debts) JEW'E 50R18 (MR RIBERERE) REER 2K

as at the end of the reporting period is as follows: BRUNE -

At 30 June At 31 December

2011 2010

R=T——F RZZE—ZF

ANA=tH +=—A=+—H

$'000 $ OOO

Fr

Current REIE 67,861 46,701

Less than 1 month past due BEALR—ER 8,550 8,047

1to 3 months past due BEARAE—ZE==1EA 1,609 1,149
More than 3 months BEBA=EAZ—FA

but less than 12 months past due 864 536

More than 12 months past due BEIRZ R —F 2,068 2,131

80,952 58,564

Management has a credit policy in place and the exposure to those EEEFEBEEBR  USREERZEREE

credit risks are monitored on an ongoing basis.

The credit terms given to the customers vary and are generally based
on the financial strength of the individual customers. In order to
effectively manage the credit risks associated with trade debtors,
credit evaluation of customers are performed periodically.

[\
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12 Bank deposits and cash and cash equivalents

AR
RS R R Bl 5

12 ROEF REREFRREEHE

Bank deposits within three months of

FREZSHBER=EARN

At 31 December
2010
RZFT—FF
+=ZA=t—H
$'000

Tz

At 30 June
2011
R=-ZF——%F

AA=tH
$'000
Fr

maturity when placed RERTTIF 3K 102,239 163,274
Cash at bank and in hand RITHEGF RS 51,226 57,282
Cash and cash equivalents in e AR &

the consolidated statement of KERGARERERT

financial position and condensed IR RERIREIEL

consolidated cash flow statement 153,465 220,556
Bank deposits with more than FREEIHABA=[EA

three months of maturity when placed HIER1T 17 3K — 5,786

153,465 226,342
13 Trade and other payables 13 ENEZRHEMEE

At 30 June At 31 December

2011 . 2010
R-g——% \—E—FF

ANA=t1H
$'000
FTr

Trade payables JENE SRR 56,535 53,885
Other creditors and accrued charges H b pEAARIA 99,394 96,318
155,929 150,203

The ageing of trade payables as at the end of the reporting date is

as follows:

ENEBSRENEER ZREWT

At 30 June At 31 December
2011

R=Z——%F

ANA=t1H
$'000
Fr

Due within 1 month or on demand FHAE DR —E AR EREER 53,841 51,410
Due after 1 month but within 3 months FEAAE—EABEBE=ARN 2,064 2,456
Due after 3 months but within 6 months  Z|EfH A= A& EXE AR 630 —
Due over 6 months FIEIR ANE A% — 19
56,535 53,885
14 Capital commitments 14 EREE

Capital commitments outstanding at 30 June 2011 not provided for
in the interim financial report were as follows:

RZZB——FRA=1TH  RERHFBEHREX
HEE RN EREEFBOT

At 30 June At 31 December

2011

R=-Z2——4F

~NA=1H

$'000

Fr
Contracted for EEE = 325
Authorised but not contracted for BHLEBERETL 2,919 2,182
2,919 2,507

SAN MIGUEL BREWERY HONG KONG LTD.
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16

Material related party transactions

In addition to the transactions and balances disclosed elsewhere in
this interim financial report, the Group entered into the following
material related party transactions:

Transactions with group companies

AR
RS R R Bl 5

15

EABEALXRS

BAPHMERRAEBRBEZ RS REHIN
AEBERILATERBEALRS

SERNEERERS

Amounts Due from/(to) balances
kx| Bl (f) &4
Six months ended 30 June At 30 June At 31 December
BEAA=THILEAEA 2011
2011 2010 —E——-&
—E--f RZZE—F ~AA=tH
$'000 $'000 $'000
T T T
Purchases from: g (i)
— ultimate holding company — REERRA — — — (7)
— intermediate holding company — mNMERLDE 2,906 2,344 (681) (517)
— fellow subsidiaries —RRKBLR 24,557 18,930 (12,886) (7,842)
— related companies —BELNA 1,643 1,879 (250) (466)
Sales to: ik (i)
— intermediate holding company ~ — MR A 44,998 24,971 5,788 9,116
— fellow subsidiaries —RZMBL A 8 26 — 20
Royalty payments to: INEFEER: (i
— intermediate holding company ~ — MR A A 822 1,040 (640) (1,311)
— a fellow subsidiary — RZMBRF — — — (383)
— a related company — BERA 1,011 968 (1,022) (1,930)

(i) Sales to and purchases from group companies were carried out at 0] hEZHREFRE 2 GFTE
terms mutually agreed by both parties.

Related companies are related to the Group as their ultimate holding FENBEANERABERAESKITERAF
company has a significant influence over the Group. HAEBEEATE -

(ii) Royalty is payable to an intermediate holding company, a fellow (ii) FREEERBEBETARM 0 RERE
subsidiary and a related company for the use of certain trademarks AEEZAFHRNERRAF] - RAEMNBAR
pursuant to relevant licensing agreements. k—BEAFTNER -

Contingent liabilities 16 HARAE

As at 30 June 2011, there were contingent liabilities in respect of a
guarantees given to banks by the Company to secure banking
facilities made available to a subsidiary which expire on 2 September
2011, 12 October 2011, 14 February 2012, 22 March 2012, 9 April
2012 and 30 May 2012.

As at the end of the reporting period, the directors do not consider
it probable that a claim will be made against the Company under
any of the guarantees. The maximum liability of the Company at the
end of the reporting period under the guarantees issued is the
facilities drawn down by the subsidiary of $313,326,000 (at 31
December 2010: $249,206,000).

The Company has not recognised any deferred income in respect
of the guarantees as the fair values cannot be reliably measured
and its transaction price was $nil (six months ended 30 June 2010:
$Nil).

Rn=

E——FXA=+H ARAFERMR

TERERIAAS—HNEBQBRGRITEEM
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BER EERARUALFERMEELAE

R MM A o S H B AR AE R
BTHBRSEMAZNBARNDAZ BRLEE
313,326,000 (R—E—EF+—A=+—0 :
249,206,0007T) °
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