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Six months ended Six months ended #10  Six months ended
30th June, 2011 30th June, 2010 Increase 30th June, 2011
BEEER BEHET BEER
HK$ million HK$ million % US$ million
MR R A 2 % F Profit Attributable to
Shareholders 1,176 761 54 151.1
AR R Interim Dividend 137 89 55 17.6
ke o e
HK$ HK$ % Us$
BREARRF Basic Earnings per Share 3.98 2.58 54 0.51
FhPHRE Interim Dividends per Share 0.46 0.30 53 0.06
% %
B AN B A LY R Cost to Income Ratio 45.2 48.8
THEER@RE Return on Average Assets
(FE1) (annualised) 1.38 1.06
THRRES ERE Return on Average
(FE1b) Shareholders’ Funds
(annualised) 15.90 12.00
201156 A30A 2010%12A31H 5 201156 A30H
30th June, 2011 31st December, 2010 Increase 30th June, 2011
BEEET BEEET BEER
HK$ million HK$ million % US$ million
BREe Shareholders’ Funds 15,787 14,279 11 2,028.6
BIFER Total Deposits 152,343 137,062 11 19,576.1
REEX Advances to Customers 107,784 97,254 1M 13,850.2
wEE Total Assets 176,717 159,297 11 22,708.1
HKS$ HK$ % uss$
BREETE Net Asset Value per Share 53.03 48.35 10 6.81

1.00% T=51%7.78217C
US$1.00=HK$7.7821
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o  M2011F6A30HZEFLLE 1 70.8%

o  M201MF6A30HZEARTELE 1 16.1%

o FA201MF6A30H ZLEAFTRELE  10.3%

o FHRBEERLE  40.0%

o FEMZIFHEFRRESODHKE : 15.9%

In the first half of 2011 Wing Hang Bank achieved record interim results.
Profit attributable to shareholders was HK$1,175.8 million, representing
an increase of 54.4 percent compared to the same period last year.
Earnings per share rose 54.3 percent to HK$3.98. The Board has
recommended an interim dividend of HK$0.46 per share. That represents
an increase of 53.3 percent over the same period last year.

Economic growth in Hong Kong remained strong during the period. Real
GDP grew at 7.2 percent in the first quarter over the same period last
year, up from 6.4 percent in the fourth quarter of 2010.

The local economy has been supported by buoyant domestic consumption
and tourism spending as well as continued strong growth in China. The
economy also benefited from higher household income, a lower level of
unemployment and strong intra-regional trade.

Loan demand in Hong Kong picked up due to robust GDP growth
and strong demand for loans for use outside the HKSAR. This led to a
substantial increase in the sector’s loan-to-deposit ratio which in turn led
to both higher deposit and lending rates. Locally, demand for mortgages
grew as property prices were well supported by low mortgage rates.

The combination of an effective credit risk monitoring system coupled
with rising asset prices has underpinned the quality of our asset base.
We were able to achieve satisfactory loan growth in areas such as trade
finance, auto and equipment financing as well as across our Mainland and
Macau operations.

Our customer loan demand was strong in the first half increasing by
10.8 percent. Total deposits also increased by 11.1 percent despite fierce
competition. The situation was similar in Macau as loan growth was
6.0 percent. Loans for use in China increased by 13.2 percent reflecting
strong demand for credit in a robust economy.

Here is a summary of our key financial ratios during the period:

o Loan-to-deposit ratio as at 30th June, 2011: 70.8 percent

Capital adequacy ratio as at 30th June, 2011: 16.1 percent

Core capital adequacy ratio as at 30th June, 2011: 10.3 percent
e Average liquidity ratio: 40.0 percent

e Annualised return on average shareholders’ funds: 15.9 percent
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Other core financial indicators also reflect the Group’s operational
strength. Operating profit before impairment losses and allowances
increased by 16.6 percent to HK$949.0 million due to a rise in overall
operating income. Net interest income increased by 6.0 percent to
HK$1,399.3 million as a result of higher loan volumes. The net interest
margin decreased to 1.71 percent from 1.77 percent in second half of
2010 and 1.91 percent in the first half of 2010 due to a decrease in
interest income from treasury operation, pressure from mortgage re-
pricing and an increase in the cost of deposits. Other operating income
decreased slightly due to lower foreign exchange income but this was
partially offset by increases in credit commissions and trade finance
income. Net losses from trading and financial instruments designated
at fair value decreased by HK$68.2 million to HK$90.1 million due to a
reduction in unrealised losses on the change in fair value of our perpetual
subordinated debt. Total expenses increased slightly by 1.1 percent largely
due to higher staff costs. This was partially offset by a write-back of
provision for sale of structured investment products. The Group's cost-to-
income ratio decreased from 48.8 percent to 45.2 percent.

Impairment losses and allowances for loans in the first half of 2011 stood
at HK$3.5 million while impaired loans stabilised at 0.25 percent of total
loans. This improvement was a reflection of our robust monitoring systems
supported by rising asset prices in a low interest rate environment. The
charge-off ratio for credit cards decreased to 0.23 percent of credit card
receivables compared with 0.41 percent previously as there were fewer
bankruptcy cases.

Net gains on revaluation of properties and disposals of tangible fixed
assets for HK$381.3 million represented unrealised gains on revaluation
of properties for HK$122.9 million and realised gain on disposal of a
property for HK$258.4 million.

The Group currently has 43 branches in Hong Kong, 12 branches in
Macau and 6 branches and 7 sub-branches on the Mainland. As at 30th
June, 2011, the Group employed a total of 3,295 staff.

Pre-tax profit in the Retail Banking division increased by 3.6 percent in
the first half. This was largely due to write-back of provision for sale of
structured investment products.

In spite of the increasingly competitive market, we successfully achieved
9.5 percent deposit growth following a well-received marketing program.
We also improved our delivery channels by offering account opening
and stock trading services in simplified Chinese on our internet banking
platform.
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The wealth management business continued to expand following the
introduction of individual investment services and stock trading facilities in
our branches. We also continued to build on our highly personalised style
of service by establishing a phone banking department and a separate
hotline for our Elite Gold customers.

Demand for RMB banking services in Hong Kong has steadily increased.
We have expanded our stock subscription platform and now offer
RMB stock trading and facilities for bond investment. In addition, we
also provide one-stop RMB trade finance services for corporate clients,
including inward and outward RMB trade settlement and trade financing.
The Bank has been designated as one of the two Hong Kong clearing
banks for RMB-denominated gold bar trading. This new service is
expected to be launched in the second half of the year. We will continue
to participate actively in the RMB business in Hong Kong, capturing new
business opportunities to support our growth.

The business environment for consumer finance was highly competitive.
In order to meet customer demand, Wing Hang Credit now offers a
more diversified product mix including a wide-range of competitive loan
programs. In the first half of the year, total loan increased 8.2 percent
due to strong demand for personal loan, revolving loan and property
mortgage resulting from the continuing low interest rate environment.

We will continue to focus on our competitive strengths to further develop
more innovative products and capture new markets and customer
segments to support our long-term business growth and consolidate our
leading position in the unsecured loan market.

The Auto and Equipment Finance division achieved 4.8 percent growth in
loan assets and delivered good returns. This achievement was supported
by higher loan demand in a continuing low-cost funding environment.
We were able to effectively meet new business targets and minimise bad
debts.

During the period, we comfortably maintained our market leader
position in local vehicle financing. Nevertheless, there has been increasing
competition which has squeezed interest margins. Demand for equipment
hire has also been buoyant.

Pre-tax profit for Corporate Banking division decreased 21.1 percent due
to the release of impairment allowances last year. Excluding the release of
impairment allowances, pre-tax profit should have increased 12.8 percent.
Our corporate loan and trade finance business has continued to grow at
a healthy pace. Total loan volumes in the first half of 2011 grew by more
than 20 percent compared to end of 2010 supported by an increase in
trade finance and RMB cross-border trade settlements. We expect to
launch our RMB trade finance services in the second half of the year.

WING HANG BANK e Interim Report 2011



RERK  AEEEHPHEERTER 2 ERK
R UREFBEBERMS ZQEEFSERS <
THEZERERRE -

BEREHEFREBERFPERR  MEXBME
B2 F R B 32.7%  BPA B B ik R TE A
AFEEAEZERTAZFERRBEK68.2HE
7T BOFMB IR A 73.0% ©

A TE BB BRI TR A 2 F ) B U A A + A EY
HEREZBRBANEN EF+35.5% o 720114 4
PEARIRITONIESBINRITE S CEE S R R 2)800
B DR ERR - BIER - BUSES IEGIERS L
28R RIRIRE I #RDRMEIE R o A - B
BRAIRRS)  AEBERFRERERREFEIL
Ii13.2% 288218 1187T ©

BEFENFTER  ARE2RARBESREZHHEE
X WmREFPHEERKZHE R -

AEENEFIARGLURARERBERTT  KES
AESE - DB AREEE - FPRARK I = AR
XTI 2B -

K201 F6AK + AEERPRERFI13MOITAE
17 EEBEEFI BN L HKERLEEFBT
HBEEBA7004 -

AR ERIREEFELR - BPIEEERAS -
20MEFEE BRI BB EERERT215% ° £
IS 7B EHET  BPIKFHESATEZEE
AE - HIFEFIEHN19.8% = WPIEE1 3318 T ©

BENRTTMEZ M ERRIZT - 5 S W AIATE A0
3.0% - RAEHFHESHERFE  EEFTEER
EIHRENED B EH AR F SR o BRFE
TETAMEEZARBREBRRD » JEF KA L
T134.6% ° R ~ 15 R RIMEF EEIRIT R T)IE
£ o

KFERIT © 201 1P HISRE

Looking ahead, we expect the tight monetary policy in China and the
weak economic recovery in the major developed markets to continue. This
will lead to slower loan growth in the second half of the year.

Net interest income generated from treasury operation decreased 32.7
percent following a shift of debt securities investments to loans. Non-
interest expenses decreased 73.0 percent due to decrease in net losses
from trading and financial instruments designated at fair value for
HK$68.2 million.

Pre-tax profit for Mainland China operations increased 35.5 percent due
to an increase in net interest income on bank placements. In the first half
of 2011, the Peoples Bank of China raised the Reserve Requirement Ratio
for banks in China six times and raised interest rates twice as it tightened
money supply to quell inflation. The Government has been working
hard to tackle rising prices while at the same time maintaining moderate
economic growth. Nevertheless, loan demand remained strong. Our
portfolio of loans for use in China increased by 13.2 percent to HK$21.81
billion compared to the end of 2010.

We have also been participating in the RMB cross-border trade settlement
business since the last quarter of 2010, thereby helping to meet the
financial needs of our customers in this sector.

Our first cross-location sub-branch opened in Foshan in March 2010 and
the results have been encouraging. This has strengthened our confidence
to further expand our sub-branch network in the Pearl Delta Area.

At the end of June 2011, our China operations comprised a total network
of 13 branches and sub-branches covering Shenzhen, Guangzhou,
Foshan, Zhuhai and Shanghai. The total workforce now exceeds 700.

Economic growth in Macau has been robust as a result of the continuous
expansion of the gaming and tourism industries. GDP surged by 21.5
percent in real terms in the first quarter of this year. Reflecting this strong
growth Banco Weng Hang delivered encouraging results with a 19.8
percent increase in net profit to 133.0 million patacas.

Net interest income increased 3.0 percent despite a challenging interest
rate environment. While fierce competition drove up interest costs, this
was more than offset by loan growth and an improvement in yields. Non-
interest income increased 34.6 percent due to a reduction in unrealised
losses on interest rate derivatives. There was strong growth across the
board in areas such as insurance, credit cards and foreign exchange.
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The lending business remained healthy as loans increased 6.0 percent
compared to end of 2010. This was largely supported by an increase in
the residential mortgage business amidst a buoyant property market.
Customer deposits increased 4.3 percent following a series of successful
campaigns to promote a range of new products.

Looking ahead, economic growth in the second half of the year is likely to
slow down as a result of the combination of several external factors.

First, there will be reduced economic growth in China as the impacts of
monetary tightening measures begin to kick in. Second, economic growth
in the United States is likely to remain anemic. Finally, there is continuing
uncertainty about the effects of the sovereign debt issue in Europe. Higher
global inflation will also lead to higher interest rates. We will remain
cautious about the changing global economic environment as any sudden
reversal of capital inflows could lead to volatility in interest rates and asset
prices.

Our business strategy is to capture opportunities in the large and
growing domestic market in China. At the same time, with the continued
liberalisation of the RMB and rapid development of offshore RMB
businesses we will further expand our RMB-related products and services
in Hong Kong and Macau. Since customers take advantage of our
seamless integrated banking services in China, Hong Kong and Macau,
we envisage increasing opportunities to expand the RMB-denominated
lending business in these areas.

Once again, | wish to take this opportunity to thank all our customers,
shareholders and colleagues for their support of Wing Hang Bank. |

am indebted to the Board of Directors for their continued support and
counsel.

FUNG Yuk Bun Patrick
Chairman and Chief Executive

Hong Kong, 11th August, 2011
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Six months ended
30th June, 2010

fisF  Six months ended
Notes 30th June, 2011

BT PN
B

ERBHA

Hi & WA

EEMGEREEARTEE
AR ERMTA
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FEFBHA
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HFRRERERR
A R A

B RERRR
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Interest income 4(a) 2,424,450 2,051,159
Interest expense 4(b) (1,025,167) (730,752)
Net interest income 1,399,283 1,320,407
Other operating income 4(c) 423,977 427,798
Net losses from trading and financial

instruments designated at fair value

through profit or loss 4(d) (90,107) (158,263)
Non-interest income 333,870 269,535
Operating income 1,733,153 1,589,942
Operating expenses 4(f) (784,178) (775,793)

Operating profit before impairment

losses and allowances 948,975 814,149
Impairment losses and allowances

(charged on)/released from loans

and advances (3,523) 50,193
Impairment losses and allowances

(charged on)/released from

available-for-sale financial assets 14 (9,235) 4,796
Operating profit 936,217 869,138

Net gains on revaluation of properties
and disposal of tangible fixed assets  5(a) 381,296 5,599
Net gains on disposal of available-for-

sale financial assets

Share of net gains of associated

companies

Profit before taxation

Taxation

Profit for the period

Attributable to:

Equity shareholders of the Bank
Non-controlling interests

Profit for the period

Earnings per share
Basic
Diluted

FI6EEF62H 2 EBAARGEZT MY HERE
Z BB o ARITIRE TR Z BB FFFIMGET

KFERIT © 201 1P HISRE

5(b) 26,770 45,931
24,461 6,705
1,368,744 927,373
6 (193,076) (165,682)
1,175,668 761,691
1,175,821 761,432
(153) 259
1,175,668 761,691
ikid otisd
HK$ HK$
8
3.98 2.58
3.94 2.56

The notes on pages 16 to 62 form part of the unaudited interim financial
report. Details of dividends payable to equity shareholders of the Bank are
set out in note 7.



(LB TITHR - Batbdh) (Expressed in thousands of Hong Kong dollars unless otherwise stated)

BZE20115F HZE2010%F
6H30H 161 A 6 308 1L61E A
fizF  Six months ended Six months ended
Notes 30th June, 2011 30th June, 2010
B A Profit for the period 1,175,668 761,691
Hiv 2EWE Other comprehensive income
—RREEM General reserve:
VNG PSS — Exchange adjustments on translation
2 T SRR of financial statements
of subsidiaries 57,342 755
RITITHE - Bank premises:
—ERRITITH 2 B — Surplus on revaluation
of bank premises 15 445,113 173,233
—EER B — Deferred taxes (75,129) (30,320)
AR ESREE Available-for-sale financial assets:
— R Em s AT EER — Fair value changes to equity
—EfES - on debt securities 16,686 122,205
—RE - on equity securities 13,278 630
— 8 ARE R — Transfer to consolidated
income statement
— ez W= — gains on disposal 5(b) (13,082) (52,884)
—EERIE — Deferred taxes (2,634) (11,226)
HABRTE 2 B2 Eizs Other comprehensive income
for the period, net of tax 441,574 202,393
Bz 2N AR Total comprehensive income
for the period 1,617,242 964,084
ALY Attributable to:
ZRERITARER Equity shareholders of the Bank 1,617,395 963,825
EEalivg T Non-controlling interests (153) 259
Bz 2EWERARR Total comprehensive income
for the period 1,617,242 964,084

F16BRE628 7 TR EZT B EIR4YE  The notes on pages 16 to 62 form part of the unaudited interim financial
2 —HB1 e report.
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ASSETS

Cash and balances with banks, central
banks and other financial institutions 9

Placements with banks, central banks

and other financial institutions 10
Trade bills
Trading assets 11
Financial assets designated at fair value

through profit or loss 12
Advances to customers and other

accounts 13(a)
Available-for-sale financial assets 14
Investments in associated companies
Tangible fixed assets 15

— Investment properties
— Other properties, plants and
equipment
Goodwill 16
Current tax recoverable
Deferred tax assets

Total assets

EQUITY AND LIABILITIES
Deposits and balances of banks, central
banks and other financial institutions 17

Deposits from customers 18
Certificates of deposit issued 19
Trading liabilities 20

Current tax payable

Deferred tax liabilities

Other accounts and provisions 21
Subordinated liabilities 22

Total liabilities

Share capital 24(a)
Reserves 24(b)

Shareholders’ funds
Non-controlling interests

Total equity

Total equity and liabilities

report.

8,939,150 8,421,048
19,018,355 7,276,310
1,067,407 546,583
2,837,748 2,561,449
5,473,989 8,782,146
109,850,977 99,390,070
23,440,357 27,170,071
230,856 210,878
505,719 394,971
4,033,273 3,222,379
1,306,430 1,306,430
820 949

12,231 13,246
176,717,312 159,296,530
929,886 1,123,514
148,556,081 135,607,292
2,857,241 331,596
816,957 788,653
242,111 157,156
472,340 369,123
2,083,221 1,762,964
4,953,674 4,858,500
160,911,511 144,998,798
297,696 295,294
15,489,037 13,983,217
15,786,733 14,278,511
19,068 19,221
15,805,801 14,297,732
176,717,312 159,296,530

The notes on pages 16 to 62 form part of the unaudited interim financial



(LB TITHR - Batbdh) (Expressed in thousands of Hong Kong dollars unless otherwise stated)

BEN1E6A08 L6fEA
Six months ended 30th June, 2011
REEEEE
STEIRMRR
BETZRG ERRD Btk
Share issued Halz EERE
under Employee BEARE Dividends ElbHe Brz2E
Incentive Plan  Share premium NRite approved INTVA L) hzes
1A18 andin liev  under Employee BAGEE  inrespect of Share of g/ Total 6A308
g of dividends ~ Incentive Plan ~ Shares premium the previous year changes in (EBE) BE  comprehensive i
At (Hs24() (Hisrarh) in lieu (Hi5700) associated Transfer to/ income for At
st January (Note 24(a)) (Note 4(f)) of dividends (Note 7(b)) companies  (from) reserve the period 30th June
B Share capital 295,294 2,402 - - - - - - 297,696
REEE%R Share premium 508,540 - 7367 200,173 - - - - 716,080
LUN Capial reserve 256,426 - - - - - 14,291 - 20,717
iy -1 Statutory reserve 202,171 - - - - - 4,694 - 206,865
1 General reserve 2,091,568 - - - - - - 57,382 2,148,910
BT ElEE Bank premises revaluation reserve 1,178,149 - - - - - (7,046) 369,984 1,541,087
REBEE Investment revaluation reserve 154,284 - - - - (197) - 14,48 168,335
REBEDEE Capital redemption reserve 769 - - - - - - - 769
BHER Unappropriated profits 9,591,310 - - - (318,918) - (11,939) 1,175,821 10,436,274
APRTFAZIREZ  Attributable to equity shareholders
& of the Bank 14,278,511 2,402 1367 200,173 (318,918) (197) - 1,617,395 15,786,733
FERER Non-controlling interests 19,21 - - - - - - (153) 19,068
REERER Total equity 14,297,132 2,402 1367 200,173 (318,918) (197) - 1,617,242 15,805,801
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(BT AR - Batksh) (Expressed in thousands of Hong Kong dollars unless otherwise stated)

BZ201066 300 L61EA
Six months ended 30th June, 2010
EEXE Btk
ez EERE FEfs Ty
RARER Dividends NG| 2ENE
Share premium approved 8 k)
TA1H  under Employee in respect of Share of g/ Total 6A30H
8  Incentive Plan  the previous year changes in (#B)&E  comprehensive e
At (GEZH)) (WEE7(b)) associated Transfer to/ income for At
1st January (Note 4()) (Note 7(b)) companies  (from) reserve the period 30th June
R Share capital 295,044 - - - - - 295,044
REEBEE Share premium 486,788 7,506 - - - - 494,294
B Capital reserve 237,662 - - - - - 237,662
EThE Statutory reserve 131,494 - - - - - 131,494
—fREEE General reserve 2,090,877 - - - - 755 2,091,632
BT EE Bank premises revaluation reserve 812,942 - - - (4,640) 142,913 951,215
RESEHE Investment revaluation reserve 185,483 - - 253 - 58,725 244,461
RAEBE 1 Capital redemption reserve 769 - - - - - 769
BHER Unappropriated profits 8,280,152 - (147,522) - 4,640 761,432 8,898,702
UREFARTRRZ  Attributable to equity shareholders
Bx of the Bank 12,521,211 7,506 (147,522) 253 - 963,825 13,345,273
FERER Non-controlling interests 19,834 - - - - 259 20,093
REERER Total equity 12,541,045 7,506 (147,522) 253 - 964,084 13,365,366
#2201091283181L61HA
Six months ended 31st December, 2010
RE
ECHE] BERZ
KBS REEE EEZE RERE fEls i
BB tElz Dividends e ING]| 2EMRE
Shares issued BAEEE declared 288 pk
6H308 under Share Share in respect of Share of g1/ Total 12A318
g4 Option Scheme premium  the current year changes in (#B)EE  comprehensive 53
At and Employee under Employee (M&E7()) associated  Transfer to/ income for At
30th June  Incentive Plan  Incentive Plan (Note 7(a)) companies ~ (from) reserve the period ~ 31st December
A Share capital 295,044 250 - - - - - 295,294
RAEER Share premium 494,294 6,858 7,388 - - - - 508,540
BREE Capital reserve 237,662 - - - - 18,764 - 256,426
EERE Statutory reserve 131,494 - - - - 70,677 - 202,171
—fRiEE General reserve 2,091,632 - - - - - (64) 2,091,568
BT EREE Bank premises revaluation reserve 951,215 - - - - (5,754) 232,688 1,178,149
REEREE Investment revaluation reserve 244,461 - - - (19) - (90,158) 154,284
PR Capital redemption reserve 769 - - - - - - 769
BHER Unappropriated profits 8,898,702 - - (88,523) - (83,687) 864,818 9,591,310
AAEFARTRREZ  Attributable to equity shareholders
[ 3 of the Bank 13,345,273 7,108 7,388 (88,523) (19) - 1,007,284 14,278,511
FERER Non-controlling interests 20,093 - - - - - (872) 19,221
RREREE Total equity 13,365,366 7,108 7,388 (88,523) (19) - 1,006,412 14,297,732

F16EEE628 2B AREEZT I BRE

215 -
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report.

The notes on pages 16 to 62 form part of the unaudited interim financial



(BB TR - Zatbish)

(Expressed in thousands of Hong Kong dollars unless otherwise stated)

BZE2011F HZE20106F
6H30H1L61E A 6 H30H 1F61E A
Mfs¥  Six months ended Six months ended
Notes 30th June, 2011 30th June, 2010
HeEEFEmRA CGRt) Net cash inflow/(outflow) from
&R operating activities 27(a) 7,962,566 (3,778,351)
wEES Investing activities
BANHEESRERE Purchase of available-for-sale
financial assets (704,322) (1,259,797)
HERBOAHEESFIEE  Sale and redemption of available-for-
sale financial assets 3,895,955 7,883,776
B N EEEER Loan repaid by an associated
company 4,286 4,286
EEN E Y & Purchase of properties and
equipment (461,473) (69,894)
HEWME N RE Sale of properties and equipment 291,538 114
R EEZHMARAZIREFE  Net cash inflow from investing activities 3,025,984 6,558,485
A& EED Financing activities
RIEIE S SSEh At 81277 2 #1P%  Issue of new shares under Employee
Incentive Plan 50 -
SATRR R Dividends paid (116,393) (147,522)
S'Zﬁéffféﬁﬂ Interest paid on subordinated
liabilities (176,192) (175,868)
HEE RS MR 2IREF8  Net cash outflow from financing
activities (292,535) (323,390)
ReRERBELEE LM Increase in cash and cash equivalents 10,696,015 2,456,744
RekERBELIEE Cash and cash equivalents
ﬁ/\UEH El,c.ﬁf]} at 1st January 15,822,013 11,047,543
[EREE 75 Effect of foreign exchange rate changes 50,876 18,831
ReRkERBELIER Cash and cash equivalents
R6HA30H & at 30th June 27(b) 26,568,904 13,523,118
RERERBLBE 2O Analysis of the balances of cash and
cash equivalents
Be RERERITRIZE Cash and balances with banks,
RRERIT R E S R central banks and other financial
HRE IR institutions 8,703,527 5,951,835
J?ZKHHEE?%MIH AR Z Placements with banks, central banks
T MERTTRIZE and other financial institutions with
FRRERTT N EAh & AR an original maturity within three
IE months 15,222,754 5,973,345
FRAER A3 A REIEZ Treasury bills with an original
BT ES maturity within three months 2,642,623 1,597,938
26,568,904 13,523,118
REKREERLDRERE Cash flows from operating activities
B included:
2 UF 8 Interest received 2,382,573 2,099,963
EAFE Interest paid 898,130 716,060
2R E Dividend received 4,303 4,599

F16EEH62A ZHEBRAREEZT RS

25 -

report.

The notes on pages 16 to 62 form part of the unaudited interim financial
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(BT THR - Batksl) (Expressed in thousands of Hong Kong dollars unless otherwise stated)

The interim financial report of Wing Hang Bank, Limited (“the
Bank”) and its subsidiaries (collectively “the Group”) has been
prepared in accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities (“Listing Rules”) on
The Stock Exchange of Hong Kong Limited, including compliance
with the Hong Kong Accounting Standard (“HKAS") 34, Interim
financial reporting, issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). It was authorised for issue on 11th
August, 2011.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2010 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2011 annual financial statements.
Details of these changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgments, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial position
and performance of the Group since the 2010 annual financial
statements. The condensed consolidated interim financial statements
and notes thereon do not include all of the information required for
a full set of financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs"”).

The interim financial report is unaudited, but has been reviewed by
the Audit Committee of the Bank. It has also been reviewed by the
Bank’s independent auditor, KPMG, in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the entity,
issued by the HKICPA. KPMG's independent review report to the
Board of Directors is included on page 72.

The financial information relating to the financial year ended 31st
December, 2010 that is included in the interim financial report as
being previously reported information does not constitute the Bank’s
statutory financial statements for that financial year but is derived
from those financial statements. Statutory financial statements for
the year ended 31st December, 2010 are available from the Bank's
registered office. The Bank’s independent auditor has expressed an
unqualified opinion on those financial statements in its report dated
10th March, 2011.
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The HKICPA has issued a number of amendments to HKFRSs and one
new Interpretation that are first effective for the current accounting
period of the Group and the Bank. Of these, the following
developments are relevant to the Group's financial statements:

—  HKAS 24 (revised 2009), Related party disclosures

- Improvements to HKFRSs (2010)

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.

The remaining developments related primarily to clarification of
certain disclosure requirements applicable to the Group’s financial
statements. These developments have had no material impact on the
contents of this interim financial report.

The Group manages its businesses by divisions, which are
organised by a mixture of both business lines and geography.
The segment disclosure is based on the way that the Group's
chief operating decision maker regards and manages the
Group, with the amounts reported for each reportable segment
being the measures reported to the Group’s chief operating
decision maker for the purposes of assessing segment
performance and making decisions about operating matters.

This is mainly composed of retail banking activities, corporate
banking activities and treasury activities.

Retail banking activities include acceptance of deposits,
residential mortgages, hire purchase, consumer loans, wealth
management, stock brokerage and insurance services.

Corporate banking activities include advance of commercial
and industrial loans, trade financing and institutional banking.

Treasury activities include foreign exchange services,

management of investment securities and trading activities.

This comprises the business of Wing Hang Bank (China) Limited
and the Bank’s Shenzhen branch for which the main businesses
are on corporate banking activities.

WING HANG BANK e Interim Report 2011
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This comprises the business of Banco Weng Hang, S.A. for
which the main business is on retail banking activities.

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s chief
operating decision maker monitors the results, assets and
liabilities attributable to each reportable segment on the
following bases:

Segment assets include tangible assets and financial assets
with the exception of goodwill, investments in associated
companies, deferred tax assets and other assets. Segment
liabilities include deposits and financial liabilities.

Revenue and expenses are allocated to the reportable segments
with reference to interest and fee and commission income
generated by those segments and the expenses incurred by
those segments or which otherwise arise from the depreciation
of assets attributable to those segments.

The identification of reportable segments also considered
geographical information which has been classified by
the geographical location of the principal operations of
the subsidiaries, or in the case of the Bank itself, of the
geographical location of the branch responsible for reporting
the results or booking the assets and liabilities.

"Others” in the reconciliation to the reported amount on the
consolidated income statement and consolidated balance sheet
mainly represent the management of shareholders’ fund and
equity shares.

Information regarding the Group's reportable segments as
provided to the Group’s most senior executive management for
the purposes of resource allocation and assessment of segment
performance for the period is set out below.



BZ2011F6A30A L6 A
Six months ended 30th June, 2011

ik
Hong Kong
TERN TERT
E3 E3 B
Retail Corporate BEEK At Mainland il At
banking banking Treasury Total China Macau Total
FHSIA Net interest income 649,469 144,478 131,932 925,879 360,667 160,258 1,446,804
BB/ (ZH) Non-interest income/(expenses) 234,187 28,154 (27,256) 235,085 (282) 86,001 320,804
HESTAMRA Reportable segment revenue 883,656 172,632 104,676 1,160,964 360,385 246,259 1,767,608
REDERFAEF Reportable segment profit before tax 492,748 95,698 107,248 695,694 200,431 146,796 1,042,921
HZE2010F6A30R 16{2 A
Six months ended 30th June, 2010
&%
Hong Kong
TER RERT
% 5% RN
Retail Corporate ECES At Mainland il Azt
banking banking Treasury Total China Macau Total
S ON Net interest income 658,957 125,503 196,008 980,468 215,786 155530 1,351,784
EREWA/(Z L) Non-interest income/(expenses) 243,976 25,777 (100,871) 168,882 35,173 63,871 267,926
RESBRA Reportable segment revenue 902,933 151,280 95,137 1,149,350 250,959 219,401 1,619,710
BENBRHAER  Reportable segment profit before tax 475,551 121,244 118,594 715,389 147,884 122,547 985,820
201156 A30A
30th June, 2011
&%
Hong Kong
TERNT RERT
5 £5 FER
Retail Corporate HEEK At Mainland B At
banking banking Treasury Total China Macau Total
REDEEE Reportable segment assets 42,307,134 33,380,512 30,114,853 105,802,499 42,608,836 22,184,609 170,595,944
2010124318
31st December, 2010
&k
Hong Kong
TERT TERT
%% %% B
Retail Corporate eSS At Mainland il At
banking banking Treasury Total China Macau Total
BESREE Reportable segment assets 42,709,663 24,560,377 38,357,040 105,627,080 27,851,564 19,872,941 153,351,585

WING HANG BANK e Interim Report 2011



BZ2011%F
6H30H LL6ME A
Six months ended
30th June, 2011

HZE20106F
6A308 1L61E A
Six months ended
30th June, 2010

WA

Revenue

WS IFIA Reportable segment revenue 1,767,608 1,619,710
HAb YA Other revenue 27,951 139,723
B EW ALK Elimination of inter-segment revenue (62,406) (169,491)
REEERA Consolidated operating income 1,733,153 1,589,942
BZ20115F HZE20104F
6H30H1L6MEA 6A30H IF61EA
Six months ended Six months ended
30th June, 2011 30th June, 2010

R A1 % F Profit before taxation

5 BRI AR A

Reportable segment profit before

taxation 1,042,921 985,820
ey /NI PR Share of net gains of associated
companies 24,461 6,705
H A RSFW Other revenue and net income 301,362 43,198
5 59 T8 i F1 K 8 Elimination of inter-segment profit - (108,350)
ASBBAER Consolidated profit before taxation 1,368,744 927,373
201156 A30H 2010912 A31H
30th June, 2011 31st December, 2010
EE Assets
WwEHEEE Reportable segment assets 170,595,944 153,351,585
TEERTF AR TT Balance and placements with
[ - FRIETTR banks, central banks and
E {th & B g 218 other financial institutions 11,420,807 6,134,669
Bt N R E Investments in associated companies 230,856 210,878
BFREEFEEE Tangible fixed assets 3,591,274 2,764,469
[EES Goodwill 1,306,430 1,306,430
AT Y [B1 A B F 18 Current tax recoverable 820 949
BLERIBE E Deferred tax assets 12,231 13,246
HE&E Other assets 7,046,549 4,618,008
DI EEESY Elimination of inter-segment assets (17,487,599) (9,103,704)
RERBEE Consolidated total assets 176,717,312 159,296,530
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HZ2011E
6H30H 1618 A
Six months ended
30th June, 2011

#HZ=2010%F

6 H30H IE6ME A
Six months ended
30th June, 2010

Six months ended
30th June, 2011

FBRARE : Interest income arising from:
—JEARF(EE — financial assets not
mABZE measured at fair value
SREE through profit or loss 2,138,993 1,746,616
—BEEAREE - trading assets 162,684 140,008
—EEUAF - financial assets designated
BEFABRZ at fair value through profit
TREE or loss 122,773 164,535
2,424,450 2,051,159
Hep of which:
—LmREZ — interest income from
F B A listed investments 192,161 231,191
—JELEMREZ — interest income from
FLEUA unlisted investments 277,933 347,922
—BETHEEY - interest income from
B U A impaired financial assets 4,021 6,204
BZE2011F HE20104F
6A30A 1L6{E A 67308 1L61E A

Six months ended
30th June, 2010

FMEXHRE : Interest expense arising from:
—FEURTEE ~ financial liabilities not
A2 measured at fair value
TRERE through profit or loss 782,891 477,864
- BEEfAREE — trading liabilities 149,101 159,761
—EENAF — financial liabilities designated
BEGRABZEZ at fair value through
TREE profit or loss 93,175 93,127
1,025,167 730,752
Hep of which:
— BEBBIFBEIH - interest expense for subordinated
(M35E27(a)) liabilities (note 27(a)) 176,192 175,868
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HZE2011E
6H30H 1L6M@A
Six months ended
30th June, 2011

HZE2010%F
6A30H IE61EA
Six months ended
30th June, 2010
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Fees and commission
Credit commission and fees
Credit card related fees
Trade related fees
Insurance commission
Stockbroking fees
Trust fees
Wealth management fees
Other fees and commission income
Less: Fees and commission expenses

Gains arising from dealing in foreign
currencies (note 4(e))

Gains on other dealing activities
(note 4(e))

Dividend income from unlisted available-
for-sale financial assets

Dividend income from listed
available-for-sale financial assets

Dividend income from listed trading
investments

Rental income from investment
properties less direct outgoings
of HK$293,000 (30th June, 2010:
HK$460,000)

Others

of which:

Net fees and commission, other than
amounts included in determining the
effective interest rate, arising from
financial instruments that are not held
for trading nor designated at fair value
through profit or loss
— fees and commission income
— fees and commission expenses

91,976 84,328
67,038 55,462
37,375 27,983
37,832 34,625
79,571 78,788
38 38
7,790 6,531
65,278 68,751
(39,507) (31,391)
347,391 325,115
58,702 83,499
862 806
3,624 4,118
582 151
132 374
6,623 6,109
6,061 7,626
423,977 427,798
139,655 122,792
(5) (8)
139,650 122,784




HZ2011E
6H30H 1618 A
Six months ended
30th June, 2011

#HZ=2010%F
6A308 1L6fE A
Six months ended
30th June, 2010

BEEAgemMITAY Net realised and unrealised losses
EERERER on trading financial instruments
FEE (KT FE4(e) (note 4(e)) (1,405) (148,120)
HEEURAFEEHFAIEBLZ  Net realised and unrealised losses on
ZEMIAEZBEREK financial instruments designated at fair
RERFEE value through profit or loss:
—gEAEZ — unrealised losses on subordinated
BHRER liabilities (89,872) (152,131)
—ESEEESRZ - realised and unrealised gains on
EERRARER collateralised debt obligations
Weas (“CbO") 19,168 2,471
— KB EHIRTTATEETT — unrealised (losses)/gains on debt
BEFEHFIRELR securities issued by bank in Iceland (239) 6,085
(E18),/ W
—HEfhemIT A — realised and unrealised (losses)/gains
EEERNAER on other financial instruments (17,759) 133,432
(F18) M=
(88,702) (10,143)
(90,107) (158,263)
BZE2011% HZE2010%F
6H30H L6fEA 6H30R 1E61EA
Six months ended Six months ended
30th June, 2011 30th June, 2010
HMNE B B i Gains arising from dealing in foreign
(BtEE4(c)) currencies (note 4(c)) 58,702 83,499
Hitn B & 58 Gains on other dealing activities
(Fff&E4(0)) (note 4(c)) 862 806
EERBemMIA Net realised and unrealised losses
EERMKRER on trading financial instruments
F R (M EE4(d)) (note 4(d)) (1,405) (148,120)
58,159 (63,815)
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BZ2011E
6H30H 1618 A
Six months ended
30th June, 2011

EHZE2010%F

6 H30H IE6ME A
Six months ended
30th June, 2010

BB Staff costs

Fre MEMEBKA Salaries and other staff costs 518,465 458,344
RIRTEFI B AR Retirement benefit costs 31,574 31,026

B B 2@ 2l Employee Incentive Plan (“EIP")
—BEZANFEE — fair value of awards (note 27(a)) 7.367 7,506

(B¥5E27(a))

BB HE 8 — e EIP - bonus 2,490 1,165
559,896 498,041

TEIEITE 2174k Premises and equipment expenses,

B excluding depreciation 107,485 92,793
WE(MiF158%27@)) Depreciation (notes 15 & 27(a)) 86,470 72,886
HAh Others 30,327 112,073

784,178 775,793
BZE2011%F HZE20106F
6H30H LL6{E A 6A30A 1L61E A
Six months ended Six months ended
30th June, 2011 30th June, 2010
BEHRITITUZAREIR Unrealised revaluation gains/(losses) of
sk, (&8 (H:E15) bank premises (note 15) 12,164 (24,568)
BEREMEZARAER Unrealised revaluation gains of investment
Yoz (BsE15) properties (note 15) 110,748 30,147
HEEFETEERE Net gains on disposal of tangible fixed
23 E assets 258,384 20
381,296 5,599

KFERIT © 201 1P HISRE




BE20115 HZE20104

6H30H 1618 A 6A30H I-61E A
Six months ended Six months ended
30th June, 2011 30th June, 2010
HEREOREEGEE  Net unrealised gains transferred from

ZARERFRE investment revaluation reserve
upon disposal 13,082 52,884

HERHEESmMEE Net gains/(losses) on disposal of
23 (E1E) available-for-sale financial assets 13,688 (6,953)
26,770 45,931

FAEWERAN AR

Taxation in the consolidated income statement represents:

HE20115 HZE2010%F
6H30H1L61E R 6308 1L61E A
Six months ended Six months ended
30th June, 2011 30th June, 2010

ZEAFR IR Current tax — Provision for
— BHEFS T AERH Hong Kong profits tax 103,566 116,351

AEAT IR Current tax — Provision for
— BEAIME R 2 TR IR tax outside Hong Kong 63,041 34,176
IEEFRIE Deferred taxation 26,469 15,155
193,076 165,682

EBMSHEFE IR AEEEZ2011F6830H
LEGME A 5T FE R B R FIIR 2 16.5% (201066
A308 : 16.5%)FTE - EELAIMEE 2 TRIE%E
iR AN EE 2 BRSSP RIBITR Rt

= o
S

NTREFENEZBREMKEZHH
BE - WAREHEARLEE -

The provision for Hong Kong profits tax is calculated at 16.5% (30th
June, 2010: 16.5%) of the Group's estimated assessable profits for
the six months ended 30th June, 2011. The provision for taxation
outside Hong Kong is provided at the appropriate current rates of
taxation ruling in the region in which the relevant units of the Group
operate.

The following interim dividend was declared by the Board
of Directors after the balance sheet date and has not been
recognised as a liability at the balance sheet date.

BZE2011%F HZE2010%F
6H30H1L61E A 6 H30H 1-61E A
Six months ended Six months ended
30th June, 2011 30th June, 2010
1%297,695,532% Interim dividend declared of
(201096 A30H HK$0.46 (30th June, 2010: HK$0.30)
295,044,3800% ) Z i@ per ordinary share on 297,695,532
fRstE - D EIRPEIIRE  shares (30th June, 2010:
R BH0.467T (20108 295,044,380 shares) 136,940 88,513

6H30H : &%0.307T)
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HZ2011E
6H30H 1618 A
Six months ended
30th June, 2011

#HZ=2010%F

6 H30H IE6ME A
Six months ended
30th June, 2010

$£295,294,1300% (20104

Final dividend in respect of the prior

6H30H :295,044,3800%) year, approved and paid during

ZEBARETE - REAA
HeofE MR g 2 25 R AR
f& BB 1.087T
(201056 A308 :

7 #50.507T)

EREARNRFTIBIEEHZ2011F6A30H1E6
1B A A ER1T I 3R B Al 2 s 7 5 #51,175,821,000
7L (201096 A308 @ ## 761,432,000 7T )
MRZAEE BT EBRRMD 2 MiEFHH
295,677,518/% (201046 308 : 295,044,380

BOFTE -

the period, of HK$1.08 (30th June,
2010: HK$0.50) per ordinary share
on 295,294,130 shares (30th June,
2010: 295,044,380 shares) 318,918 147,522

The calculation of basic earnings per share is based on profit
attributable to the Bank’s shareholders for the six months ended
30th June, 2011 of HK$1,175,821,000 (30th June, 2010:
HK$761,432,000) and on the weighted average number of ordinary
shares of 295,677,518 shares (30th June, 2010: 295,044,380
shares) in issue during the period.

201146 A30H 20106 A30H
30th June, 2011 30th June, 2010
BRREE 1T BB 1T
&R &R
Number of Number of
shares of shares of

HK$1.00 each HK$1.00 each

B A1RZBEBITERREH Issued ordinary shares at 1st January 295,294,130 295,044,380
R BBEITRD 22 Effect of shares issued in lieu of
dividends 376,824 -
2T E B RS 2 & Effect of EIP exercised 6,564 -
BIEATESREARTZ Weighted average number of
T AR N TS 21 ordinary shares used in
calculating basic earnings per share 295,677,518 295,044,380

BREERF DIREEZE2011F6A30R 16
18 B A SRTT AR SR FE A 2 S F1 78 %6 1,175,821,000
7L (20109 6 A30H : & ¥ 761,432,000 7T )
RRZUMERITTBRKG 2 niEFgE
298,331,079/% (201046 30H : 297,754,393
BROFE - WHETABEE SR 2 ERmKRRG
2,653,561/% (201096 A30H : 2,710,013%) ¥
LAFEEE o

KFERIT © 201 1P HISRE

The calculation of diluted earnings per share is based on profit
attributable to the Bank’s shareholders for the six months ended
30th June, 2011 of HK$1,175,821,000 (30th June, 2010:
HK$761,432,000) and on the weighted average number of ordinary
shares of 298,331,079 shares (30th June, 2010: 297,754,393
shares) in issue during the period after adjustment for the effects of
all dilutive potential ordinary shares of 2,653,561 shares (30th June,
2010: 2,710,013 shares).



201156 A30H 201046 A30H

30th June, 2011 30th June, 2010
FRBBITZ HRAEK 1T
e B (hr 1 gE]
Number of Number of
shares of shares of
HK$1.00 each HK$1.00 each

FtEsTEERELRREF 2 Weighted average number of

B N9 8 ordinary shares used in calculating
basic earnings per share 295,677,518 295,044,380
AR BITHE 2 SRR RS Deemed exercise of Share Option

Scheme 385,939 412,935
R AITEZ EE EZE):ETE Deemed exercise of EIP 2,267,622 2,297,078

st E SR s T Y Weighted average number of

LM T IE ordinary shares used in calculating

diluted earnings per share 298,331,079 297,754,393
20116 A30H 201012 A31H
30th June, 2011 31st December, 2010
RE s Cash balances 754,602 719,044
TFEHp RERTTRIA Balances with central banks 6,814,509 3,414,172
TFHERTTRIERIAE Balances with banks 1,370,039 4,287,832
8,939,150 8,421,048
201156 A30H 2010912 A31H

30th June, 2011 31st December, 2010

E B IERTT R FOR

Placements with banks

19,018,355 7,276,310
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2011¥6H30H
30th June, 2011

2010412 A31H
31st December, 2010

EES
AL
5L

JELT

A ETHRE

BEEMGIESRER
BERBTESRIITA
ZIERFEE

BHE AR ARSI
BT %
Frs 2 R
Hib HE AR EES

BEMAGEFRZHFOMET

Debt securities:

Listed in Hong Kong 243,890 234,022
Listed outside Hong Kong 152,356 80,901
396,246 314,923
Unlisted 1,545,460 1,357,590
1,941,706 1,672,513
Equity securities listed in Hong Kong 3,524 8,015
Total trading securities 1,945,230 1,680,528
Positive fair values of derivative
financial instruments held for trading 892,518 880,921
2,837,748 2,561,449
Trading debt securities include:
Treasury bills 715,446 721,262
Certificates of deposit held 90,202 -
Other trading debt securities 1,136,058 951,251
1,941,706 1,672,513

Trading securities analysed by counterparty are as follows:

201156 A30H
30th June, 2011

2010912 A31H
31st December, 2010

BITHAE -
ELER
NEWRE
RITRIZE
%

KFERIT © 201 1P HISRE

Issued by:
Sovereigns 715,446 721,262
Public sector entities 7 326
Banks 604,502 536,794
Corporates 625,275 422,146
1,945,230 1,680,528




20115 6A30H 2010912 A31H
30th June, 2011 31st December, 2010

BEBES Debt securities:
KABEM Listed in Hong Kong 985,227 984,617
AN T Listed outside Hong Kong 2,807,092 4,443,134
3,792,319 5,427,751
JELET Unlisted 1,681,670 3,354,395
5,473,989 8,782,146
HEAAFBEFABERZ Debt securities designated at fair value
BIEE S through profit or loss include:
BT ES Treasury bills 39,957 1,210,858
HAEE AR TEE Other debt securities designated at
w2 BFES fair value through profit or loss 5,434,032 7,571,288
5,473,989 8,782,146
BEAATBEFA BRI ERMEEXSUTFH Financial assets designated at fair value through profit or loss
g N analysed by counterparty are as follows:
20115 6H30H 2010912 A31H
30th June, 2011 31st December, 2010
AT - Issued by:
BELERE Sovereigns 39,957 1,210,858
NS Public sector entities 873,008 1,809,241
RITRIZE Banks 2,629,426 3,631,210
1E Corporates 1,931,598 2,130,837

5,473,989 8,782,146
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FRIBE W% 2 P HABA R & MiEE Notes to Unaudited Interim Financial Report

13. EFER K HMRE
(@) BFEHREMEE

30

13. Advances to Customers and Other Accounts
(a) Advances to customers and other accounts

201156 HA30H

2010512 A31H

30th June, 2011 31st December, 2010

BEFERMEE

BIEEZZERRIE
EF (MRE13(d))

ERBREREER

(PfFEE13(d))

BEFEFFE
RITRIEZER
EREPARE
FEEHHE
HAbARIA

KFERIT © 201 1P HISRE

Gross advances to customers

Individual impairment allowances
for impaired loans and advances
(note 13(d))

Collective impairment allowances for
loans and advances (note 13(d))

Net advances to customers
Advances to banks

Customer liability under acceptances
Accrued interest

Other accounts

107,783,635 97,254,235
(58,964) (52,211)
(149,732) (152,006)
107,574,939 97,050,018
463,026 463,049
296,017 349,300
448,886 407,009
1,068,109 1,120,694
109,850,977 99,390,070




BEER2(TRIER R
SHERF RS ARELE -

ERA®

The information concerning advances to customers by industry

sectors is prepared by classifying the advances according to the
usage of the advances and is stated gross of any impairment

allowances.
201156 A30A 2010124318
30th June, 2011 31st December, 2010
RFERGE RERFEN BFEREE  RERFEX
Gross Impaired Gross Impaired
advances advances to advances advances to
to customers customers to customers customers
HEEBGEAZEN Advances for use in Hong Kong
T% BERSR Industrial, commercial and financial
-MEEE — Property development 2,095,328 - 2,020,316 -
- MEEE — Property investment 15,388,143 30,874 14,332,053 36,423
- BT - Financial concerns 2,205,212 - 1,705,256 -
-BRELE - Stockbrokers 1,129,494 - 863,045 -
-HEERTER — Wholesale and retail trade 2,311,540 2,871 2,323,955 10,718
- BliEE - Manufacturing 1,722,455 21,313 1,442,767 16,144
- BREERR ~ Transport and transport
equipment 6,743,587 3,146 6,298,783 7,739
- BRI - Information technology 8,427 - 8,883 -
-BREEEZER — Share financing 344,135 - 372,985 -
- RETE - Recreational activities 59,818 - 49,453 -
- Hfth - Others 3,698,405 25,693 4,132,498 27,891
fAA Individuals
-BEIREBEE] [ - Advances for the purchase of
ANEE2REETE flats in the Home Ownership
K BEEERES % Scheme, Private Sector
HEBRETEETZ Participation Scheme and
=670 Tenants Purchase Scheme
or their respective successor
schemes 2,736,077 659 2,822,287 722
-BEEMEENECE ~ Advances for the purchase of
= other residential properties 17,060,601 24,352 17,679,644 22,428
- ERRER — Credit card advances 264,769 892 259,457 770
-2t - Others 5,835,404 22,496 5,872,214 14,991
61,603,395 132,296 60,183,596 137,826
EEE Trade finance 11,132,184 8,917 5,053,567 28,830
EBBUIMERZER Advances for use outside
Hong Kong
- REAL - Mainland China 21,806,916 64,219 19,270,797 60,141
i - Macau 13,198,407 66,892 12,729,250 74,139
- Hft - Others 42,733 - 17,025 -
35,048,056 131,111 32,017,072 134,280
107,783,635 272,324 97,254,235 300,936
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WEZEPERERE  AERRMERE The gross impaired advances to customers, market value of
IR EEED TR - collateral held with respect to such advances and individual
impairment allowances are as follows:

201156 H30H 201012 A31H
30th June, 2011 31st December, 2010

BEBFERERE Gross impaired advances to customers 272,324 300,936
BERFPEREBGREP Gross impaired advances to customers
BERBEZENLT as a percentage of total advances to
customers 0.25% 0.31%

REZPERZEMRTE  Market value of collateral held with
respect to impaired advances to

customers 197,264 216,457
BRI EZERE Individual impairment allowances 58,964 52,211
WEZBEFPEREXERFE - UEEE Impaired advances to customers are individually assessed loans
GHRERN BB RAERE - BitkZE with objective evidence of impairment on an individual basis.
G R AT R [El & RE 2 75 IR (B 18 $2 18 M Bl 5F Individually assessed impairment allowances were made after
2 RmEERE  MZEFRE2REME taking into account the net present value of future recoverable
KB o amounts in respect of such loans and advances, and the

collateral held mainly comprised properties and vehicles.

201196 H30H &2010F12H31H + & There are no impaired advances to banks nor individual
SEETIRITAZEZFKIEF - WEREZ impairment allowances made on advances to banks as at 30th
RITRZEER - IMEIRBE BB EZERE - June, 2011 and 31st December, 2010.
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B ZE201156H30H LL6{E A
Six months ended 30th June, 2011

1918 &#%
$7
Bl

R (mE)ERakaER
Pt

ERORERRITINER

Bl FEE Rz ER
65300 &k

BRETHER ZREZER

BHRE
EPER(HEE13()

At 1st January
Additions
Releases

Net charges/(releases) to
consolidated income statement

Unwind of discount of loan
impairment losses

Recoveries of advances written
off in prior years

Amounts written off

At 30th June

Representing impairment
allowances for:
Trade bills
Advances to customers
(note 13(a))

EKl B A&t
Individual Collective Total
52,726 152,134 204,860
25,735 - 25,735
(19,918) (2,294) (22,212)
5,817 (2,294) 3,523
(1,466) - (1,466)
11,294 - 11,294
(8,286) - (8,286)
60,085 149,840 209,925
1,121 108 1,229
58,964 149,732 208,696
60,085 149,840 209,925
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FRIBE W% 2z P HABA#ER & MiEE Notes to Unaudited Interim Financial Report

13. EFER R EMERIE 2)

34

(d) EBE#ZpiEEEE)

13. Advances to Customers and Other Accounts
(Continued)
(d) Impairment allowances for loans and advances (Continued)

HZE2010912A318LFE
Year ended 31st December, 2010
& 3 B A&t
Individual Collective Total
1R1 8% At 1st January 86,282 161,515 247,797
i Additions 33,556 - 33,556
o] £ Releases (75,339) (9,381) (84,720)
B LERE R FE Net releases to consolidated
income statement (41,783) (9,381) (51,164)
BRORERLITE D Unwind of discount of loan
impairment loss (2,728) - (2,728)
W el F B Mk 2 B3 Recoveries of advances written
off in prior years 53,155 - 53,155
F R Amounts written off (42,200) - (42,200)
12 A31 B &% At 31st December 52,726 152,134 204,860
BETYEE ZHMEERE © Representing impairment
allowances for:
E 51 Trade bills 515 128 643
EEER(ME13@) Advances to customers
(note 13(a)) 52,211 152,006 204,217
52,726 152,134 204,860
(e) WEIEBE (e) Repossessed assets
RN2011E6 4308 - WEIBEERERER At 30th June, 2011, repossessed assets obtained as securities
BEZ s B EME A 46,130,000 for impaired advances to customers totalled HK$46,130,000
(20104128318 : #¥21,123,0007T) ° (31st December, 2010: HK$21,123,000).
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2011%¥6H30H
30th June, 2011

201012 A31H

31st December, 2010

AMHIHEERES Available-for-sale debt securities:
A& EH Listed in Hong Kong 1,078,119 1,086,254
BN T Listed outside Hong Kong 4,198,122 5,609,057
5,276,241 6,695,311
JEET Unlisted 17,914,223 20,187,613
23,190,464 26,882,924
AIIHERE - Available-for-sale equity securities:
A& LT Listed in Hong Kong 37,745 86,728
BN Listed outside Hong Kong 49,008 38,043
86,753 124,771
JELETH Unlisted 163,140 162,376
249,893 287,147
23,440,357 27,170,071
AHIHEERESBIE Available-for-sale debt securities include:
B ES Treasury bills 6,479,757 7,052,315
FIFs 2 75078 Certificates of deposit held 1,322,370 1,322,310
Hi Al E B HE S Other available-for-sale debt securities 15,388,337 18,508,299
23,190,464 26,882,924

AHEESREEZXSHFONMT

Available-for-sale financial assets analysed by counterparty are as

follows:
2011%6H30H 2010%12H31H
30th June, 2011 31st December, 2010

BEITHERE Issued by :

BELER Sovereigns 6,479,757 7,052,315
NEHE Public sector entities 1,551,637 1,949,782
RITRIZE Banks 13,922,616 16,252,125
1% Corporates 1,486,347 1,915,849
23,440,357 27,170,071

S
RO (R, B

BZE20115
6H30H LL6{E B

Six months ended

30th June, 2011

Impairment losses and allowances (charged on)/released from
available-for-sale financial assets in the consolidated income
statement represent:

HZE20104F
6H30H I-61E A
Six months ended
30th June, 2010

B E A (IRE) /B (Charged on)/released from debt

securities

(9,235)

4,796

(9,235)

4,796
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HZ2011F6A30AL6fEA
Six months ended 30th June, 2011

AE
HE
L
—s AR ER
s
—s AR
(Fi5E 5(a))
EHEE[RBITTILLZ
2t E

R

6 H308 #h

LREE KA
HEITET
AR
e
20114

ZEME
1A1B&E#
HiR (PsEA)
&R
EHEEFTTIEZ
ZitiE

B3R

6 A30R &R

BREFE
6308 &tk
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BITITHE
B
Bank
BEE BITITIE premises
Investment Bank RiE and £%
properties premises Equipment equipment Total
Cost or valuation
At 1st January 394,971 2,981,056 1,011,831 3,992,887 4,387,858
Additions - 402,638 58,835 461,473 461,473
Disposals - (33,300) (32,450) (65,750) (65,750)
Surplus on revaluation
- credited to bank premises
revaluation reserve - 445,113 - 445,113 445,113
- credited to consolidated income
statement (note 5(a)) 110,748 12,164 - 12,164 122,912
Elimination of accumulated
depreciation on revalued bank
premises - (16,136) - (16,136) (16,136)
Exchange adjustment - 11,555 10,481 22,036 22,036
At 30th June 505,719 3,803,090 1,048,697 4,851,787 5,357,506
The analysis of cost or valuation of the
above assets is as follows:
At cost - 1,402,750 1,048,697 2,451,447 2,451,447
At valuation
20mM 505,719 2,400,340 - 2,400,340 2,906,059
505,719 3,803,090 1,048,697 4,851,787 5,357,506
Accumulated depreciation
At 1st January - 139,342 631,166 770,508 770,508
Charge for the period (note 4(f)) - 27,703 58,767 86,470 86,470
Written back on disposals - (970) (31,626) (32,596) (32,596)
Elimination of accumulated
depreciation on revalued bank
premises - (16,136) - (16,136) (16,136)
Exchange adjustment - 4,073 6,195 10,268 10,268
At 30th June - 154,012 664,502 818,514 818,514
Net book value
At 30th June 505,719 3,649,078 384,195 4,033,273 4,538,992




HE2010F12A318 L5FE
Year ended 31st December, 2010

A A
1TA1B&R
AE
&
RREMEBBERT
74t
AR
—FABRATITILEL
[t
—itARBER

BEffiEE
HHBRPITTLLZ
RAE

AR

12A3NBE&ES

FREE 2R
HEITET
AR
e
20105

2itiE
1A18 48
FRRE
HEME
BB EHRTIH
ZEE

B 8%

12A3184%

FEFE
12A31B&%

Cost or valuation

At 1st January
Additions
Disposals
Transfers from investment properties
to bank premises
Surplus on revaluation
- credited to bank premises
revaluation reserve
- credited to consolidated income
statement
Deficit on revaluation
Elimination of accumulated
depreciation on revalued bank
premises
Exchange adjustment

At 31st December

The analysis of cost or valuation of the

above assets is as follows:

At cost
At valuation

2010

Accumulated depreciation

At 1st January

Charge for the year

Written back on disposals

Elimination of accumulated
depreciation on revalued bank
premises

Exchange adjustment

At 31st December

Net book value

At 31st December

S|ITITAE

B

Bank

REMFE RITITIE premises
Investment Bank & and a5
properties premises Equipment equipment Total
272,835 2,395,564 931,101 3,326,665 3,599,500
- 175,570 110,249 285,819 285,819
- - (28,795) (28,795) (28,795)
(8,588) 8,588 - 8,588 -
- 451,792 - 451,792 451,792
130,724 - - - 130,724
- (12,164) - (12,164) (12,164)
- (38,294) - (38,294) (38,294)
- - (724) (724) (724)
394,971 2,981,056 1,011,831 3,992,887 4,387,858
- 1,021,935 1,011,831 2,033,766 2,033,766
394,971 1,959,121 - 1,959,121 2,354,092
394,971 2,981,056 1,011,831 3,992,887 4,387,858
- 134,341 551,509 685,850 685,850
- 43,295 107,021 150,316 150,316
- - (27,310) (27,310) (27,310)
- (38,294) - (38,294) (38,294)
- - (54) (54) (54)
- 139,342 631,166 770,508 770,508
394,971 2,841,714 380,665 3,222,379 3,617,350
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HZE2011F
6830B L6 A

Six months ended

30th June, 2011

HZE2010%
12A31HIEFE

Year ended

31st December, 2010

PR
64308, 712331 B &%k

REPRERRX
64308, 712331 H &%k

FERE
64308, 712831 B4

Cost
At 30th June/31st December

Accumulated impairment loss
At 30th June/31st December

Net book value
At 30th June/31st December

1,307,600 1,307,600
1,170 1,170
1,306,430 1,306,430
2011%6H30H 2010512 A31H

30th June, 2011

31st December, 2010

FRRERITIF AR Deposits from central banks 159,954 347,374
SRITRIZETERK Deposits from banks 769,932 776,140
929,886 1,123,514

20116 A30H 201012 A31H

30th June, 2011 31st December, 2010

TR R AR Demand deposits and current accounts 20,924,272 21,965,434
HEFER Savings deposits 26,750,906 28,663,564
EHE R RIBATTR Time, call and notice deposits 100,880,903 84,978,294
148,556,081 135,607,292
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201156 H30H
30th June, 2011

201012 A31H
31st December, 2010

PABESERK ANGTE 2 Certificates of deposit issued at
EEITFHE amortised cost 2,705,000 180,000
EEUARATFEEFAERZZ Structured certificates of deposit issued
BT T designated at fair value through profit
or loss 152,241 151,596
2,857,241 331,596
EEARAEERFEERRITASRTIA Trading liabilities represent negative fair values of derivative financial
ZEBRFEEE- instruments held for trading.
201146 A30H 2010512 A31H
30th June, 2011 31st December, 2010
A R Acceptances outstanding 296,017 349,300
JER B Interest payable 554,927 427,890
H A58 Other payables 1,232,277 985,774
2,083,221 1,762,964
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20116 H30H
30th June, 2011

201012 A31H
31st December, 2010

EEAAFEEGABRSZ
400,000,000 7T * 6.00%
FHKARETR (@)

US$400 million 6.00% step-up perpetual
subordinated notes, designated at fair
value through profit or loss (note (a))

LASE 4R AR ETE 2 225,000,000 US$225 million 9.375% perpetual

EIL  9.375%KAKEZE
(MI7E(b))

subordinated notes, measured at
amortised cost (note (b))

MR2007F4 5198 « AIRITETRAEER
#53,125,520,000 7T (400,000,000 7T )
FEBRBPERZ TFXABEEE - %
ZEFB6.00% 2 EBFE - HE2017
F4R198 - [ERHEANRITI EEIZIRTEE
OZEZE - JIFEBIRmIIRITRER
BINFE1.85%F B8 - EANRITA
BRECESNBEZBEZHE BRI
AR S B ERT 1218 A REEB R A 5
B s - B RESEF B B S e
MFE - ZEZBERFINEEFZ S L
e

MR2011F6H30H » BEUNAFEER
ABRZZIAXKABREERERDE &
AEBRERREMEN ECER AL
89,861,0007C(2010F 12 A31H « HEH
EH L2 EAR) c ZFFFRAKER
B2 AFEEREERNGEREERF 2
[fEEUAFEEGABSEZEMTIAZE
BERRARERFEE] - BIE2011F6HA30
B HASEREERRESEMEHA
FEENRE 2 E 5 AB¥47,401,0007T/8
(201096 A308 : /&#36,609,0007T4k
@) Mtk 252 £ 5 A5 %409,656,000
(201012 A31H : B#%457,057,000
TOURES ©

MR2008F9A3H » NRITEITEMAESE
1,756,283,000 7T (225,000,000 3 7T ) %
EBRBERZ KABEEE - ZZHEMN
FB9375% 2 ELFE  MAERTT Al #
BIREN2013F9R1MBEBERZEEE -
BEARBITAREBCESNBEZEEZF
B ARRITRA SN BEHRINR2EAR
BT EANEEF - AR EEFBX
BTN EAFE - SRR
BHR BT LT -
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3,202,701 3,109,440
1,750,973 1,749,060
4,953,674 4,858,500

On 19th April, 2007, the Bank issued step-up perpetual
subordinated notes qualifying as tier 2 capital with a face
value of HK$3,125,520,000 (US$400,000,000). The notes
bear interest at a fixed rate of 6.00% per annum until 19th
April, 2017 and are floating at LIBOR plus 1.85% per annum
thereafter if the notes are not early redeemed at the option
of the Bank. Despite the Bank has the option to defer making
payment of interest on the subordinated notes, interest
payable on each interest payment date will be made by the
Bank provided that the Bank has generated sufficient positive
distributable profits during the 12 months preceding the
interest payment date. The notes are listed on the Singapore
Exchange Securities Trading Limited.

At 30th June, 2011, the carrying amount of the step-up
perpetual subordinated notes designated at fair value through
profit or loss are higher than their contractual amount
payable at redemption for the Group by HK$89,861,000 (31st
December, 2010: equal to their contractual amount payable).
The change in fair value of this step-up perpetual subordinated
notes is recognised as “net realised and unrealised losses on
financial instruments designated at fair value through profit
or loss” in the consolidated income statement. This change
in fair value which is attributable to change in credit risk for
the period ended 30th June, 2011 is a loss of HK$47,401,000
(30th June, 2010: gain of HK$36,609,000) and the
accumulated amount of this change for the Group is a gain of
HK$409,656,000 (31st December, 2010: HK$457,057,000).

On 3rd September, 2008, the Bank issued perpetual
subordinated notes qualifying as tier 2 capital with a face value
of HK$1,756,283,000 (US$225,000,000). The notes bear
interest at a fixed rate of 9.375% per annum and the notes
can be early redeemed at the option of the Bank on 11th
September, 2013. Despite the Bank has the option to defer
making payment of interest on the subordinated notes, interest
payable on each interest payment date will be made by the
Bank provided that the Bank has generated sufficient positive
distributable profits during the 12 months preceding the
interest payment date. The notes are listed on the Singapore
Exchange Securities Trading Limited.



ATz EERAGEHR RN EE B The following maturity profile of the assets and liabilities are based

BRI AR © on the remaining periods to repayment at the balance sheet date.
2011%6A30A
30th June, 2011

WEAME  3EANE  1ENE
[E3f@ARm  B1FR ESER

QOver Over QOver
MEE® 1EAN Tmonth 3 months Tyear  SHENE
Repayable Within -~ butwithin ~ but within ~ but within Qver Fidaai =
on demand Tmonth 3 months 1 year 5 years Syears  Undated Total
BE Assets
BeREHRTRE Cash and balances with banks,
RRFTRER central banks and other financial
SRMERE institutions 8,939,150 - - - - - - 8,939,150
THENRIRE Placements with banks, central banks
RRFTRER and other financial institutions - 8236267 8,059,395 2,722,693 - - - 19,018,355
SREETE
E555R Trade bills 72,889 284,036 608,548 99,935 - - 1,999 1,067,407
EERBEE Trading assets - 132,741 83,756 103,120 1,546,856 75,221 896,042 2,837,748
EENATEEEA Financial assets designated at fair
BReREE value through profit or loss - - - 1,228,670 2,520,815 1,694,271 30,233 5,473,989
2REET Advances to customers 1,898,199 6,658,664 6,188,828 23,046,125 34,153,481 35,464,896 164,746 107,574,939
BOREER Advances to banks - - - 463,026 - - - 463,026
RHEESRAE Available-for-sale financial assets - 1,971,681  2,615966 9,911,035 7335944 1,289,719 316,012 23,440,357
EhEE Other assets 736 955711 280,604 82,703 192,927 4722 6384938 7,902,341
aEE Total assets 10,910,974 18,239,106 17,837,097 37,657,307 45,750,023 38,528,835 7,793,970 176,717,312
g Liabilities
RORE  PRETR Deposits and balances of banks,
HEeRsETT central banks and other financial
institutions 315,658 614,228 - - - - - 929,886
BPEH Deposits from customers 47,613,408 43,664,067 26,301,560 29,648,706 1,328,340 - - 148,556,081
BEAGERE Certificates of deposit issued - - 100,000 1,090,000 1,667,241 - - 2,857,241
EERRAR Trading liabilities - - - - - - 816957 816,957
kEER Subordinated liabilities - - - - - - 4953674 4,953,674
EfARE Other liabilities - 1,098916 309,550 1,058,839 87,122 - 3245 2,797,672
Z8E Total liabilities 47,929,066 45,377,211 26,711,110 31,797,545 3,082,703 - 6,013,876 160,911,511
EE/(8R)FEE Net assets/(liabilties) gap (37,018,092) (27,138,105) (8,874,013) 5,859,762 42,667,320 38,528,835 1,780,094 15,805,801
Her: of which:
s B HE Certificates of deposit held
-REEEERRE - included in trading assets - - - - 90,202 - - 90,202
-BREEEHE - included in available-for-sale
SBEER financial assets - - 701,075 78,133 543,162 - - 1,322,370
EBES Debt securities
-BEEEERR - included in trading assets - 132,741 83,756 103,120 1,456,654 75,221 - 1,851,504
-BEERENAT - included in financial assets
BEFEAERL designated at fair value
SHEER through profit or loss - - - 1,228,670 2,520,815 1,694,271 30,233 5,473,989
-BREETEHE - included in available-for-sale
SBEER financial assets - 1971681 1914891 9,832,902 6,792,782 1,289,719 66,119 21,868,094
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20105128318
31st December, 2010

BE Assets

BeRERFIRE - Cash and balances with banks,
FRFTREM central banks and other financial
SREETE institutions

THERETRE Placements with banks, central banks
BRFIREM and other financial institutions
SRBEIE

2528 Trade bills

EERREE Trading assets

BENATEEEA Financial assets designated at fair
BRIEHEE value through profit or loss

XPER Advances to customers

FIREER Advances to banks

HELREE Available-for-sale financial assets

EtnEE Other assets

BEE Total assets

2 Liabilities

FITAE DRFTR Deposits and balances of banks,
EtSBilkEER central banks and other financial

institutions

RERR Deposits from customers

BEAENE Certificates of deposit issued

EEARER Trading liabilities

kEEE Subordinated liabilities

ABE Other liabilities

BER Total liabilities

BE/(BE)FEE Net assets/(liabilities) gap

A of which:
s ERE Certificates of deposit held
—~BEEAfEE - included in available-for-sale
SREER financial assets
EBES Debt securities
-9EREERR - included in trading assets
-BEEREUAT - included in financial assets
[BEFABRZ designated at fair value
SHEAERN through profit or loss
—~BEEAHEE - included in available-for-sale
SREER financial assets

KFERIT © 201 1P HISRE

MAAME  3WEANE 155 £

B3EAR Bl E5ER

Over Over Over

MEEs 1fEAR Tmonth  3months Tyear  SENE

Repayable Within ~ butwithin -~ butwithin  but within QOver BIH At
on demand Tmonth 3 months 1 year 5 years 5 years Undated Total
8,421,048 - - - - - - 8,421,048
- 6,403,087 741,727 125,49 - - - 1,276,310
54,278 179,309 292,813 19,375 - - 808 546,583
- - - 330,157 1,266,552 75,804 888,936 2,561,449
- - 1013352 1,701,808 4218729 1,817,785 30,472 8,782,146
2,111,634 5,796,736 5,745,016 16,153,507 32,907,885 34,186,851 148,389 97,050,018
- - - 463,049 - - - 463,049
- 1773312 3909,939 3,950,049 15,518,753 1,655,516 362,502 27,170,071
1,184 950,851 295,315 109,944 140,590 562 5527410 7,025,856
10,588,144 15,103,295 12,004,162 22,853,385 54,052,509 37,736,518 6,958,517 159,296,530
584415 531,855 7,204 - - - - 11351
50,567,272 48,946,160 20,210747 15293999 589,019 % - 135,607,292
- - - 180000 151,59 - - 3315%
- - - - - - 788,653 788,653
- - - - - - 4,858,500 4,858,500
- M4 33442 636359 92,535 - 105162 2,289,243
51,151,687 50,589,760 20,561,433 16,110,358 833,150 95 5,752,315 144,998,798
(40,563,543) (35,486,465) (8,557,271) 6,743,027 53,219,359 37,736,423 1,206,202 14,297,732
- - - 776,475 545,835 - - 1322310
- - - 330,157 1,266,552 75,804 - 1672513
- - 1013352 1,701,808 4218729 1,817,785 30,472 8,782,146
- 1773312 3909939 3,173,574 14972918 1,655,516 75,355 25,560,614



201012 A31H
31st December, 2010

201156 H30H
30th June, 2011

FEAR AN

450,000,000/%
(20105124318 :
450,000,0000% ) & &
BEE1.000T 2 EiBAR

Authorised:

HK$1.00 each

450,000,000 (31st December, 2010:
450,000,000) ordinary shares of

450,000 450,000

20105128318
31st December, 2010

20116 H30H
30th June, 2011

BUIRA Issued and fully paid:
118 4% At 1st January 295,294 295,044
WBRIEAMREE 2)3577 7 B&{7  Shares issued under Share Option Scheme - 225
1RiE(E B BEET 21217 21D Shares issued under EIP 50 25
BIEARRR 83172 B ln Shares issued in lieu of dividends 2,352 -
297,695,532f% (20104 297,695,532 (31st December, 2010:

12H318 :295,294,1300%)  295,294,130) ordinary shares of

BRA1.007T2 B HK$1.00 each 297,696 295,294

(i)

R @i
HZE201MF6A30B1E6EA AR -
WETERREURBRRITER

A% (H Z=2010F 12 A31HILFE :

225,0000%) - IAEEE B - REIB R kK
TEZRRERENT -

Share Option Scheme

During the six months ended 30th June, 2011, no option
was exercised to subscribe for ordinary shares in the Bank
(year ended 31st December, 2010: 225,000 shares). At
balance sheet date, the terms and conditions of unexpired
and unexercised share options are as follows:

2011%6H30H 2010%12A31H
30th June, 2011 31st December, 2010

R H AR 1718
Date of options granted Exercise price
B
HK$
15/03/2002 26.30
14/01/2003 25.80
14/03/2003 26.50
21/05/2004 43.80
14/01/2005 51.25
28/01/2005 50.25

RIERIEIERT SR T 2 R AR
FHEVAFEEFE10EFRNITE -
WAB R EITTE DRI -

R2011F6 A308 M AR1T{E 2 B
ZINEFHRGAENFERR262F
(20105124318 : 3.114F) »

hnE4= fxtn 28

Number of shares Number of shares

90,000 90,000
40,000 40,000
70,000 70,000
265,000 265,000
180,000 180,000
40,000 40,000
685,000 685,000

The options granted under the Share Option Scheme
will be exercisable between the first and the tenth
anniversaries of the date of grant, and settled by physical
delivery of shares.

The options outstanding at 30th June, 2011 have a

weighted average remaining contractual life of 2.62 years
(31st December, 2010: 3.11 years)
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(i) 12 EZEEE (iy EIP
AEERERE ZREEINEREBR The Group grants awards at no consideration for certain
FETRERE  LNBAKRTZE employees to acquire ordinary shares in the Bank under
R - RO GBRBREREREES the EIP. The shares will be acquired at a nominal value
BE1.00TEA - MBEERTEIRIEN of HK$1.00 per share under the award. If the Board of
XNRSRE UL ST RS2 R 5D Directors determines to select the cash option when
BE - AN A BE AR () BT - shares vest, which is available under the plan, no
HEANRETRAEAFECHEFEESR0 new shares will be issued on the date of vesting. The
BE - BAT 2B AR : percentage of awards vested between the sixth to the
tenth anniversaries after the date of grant is as follows:

REARZBEDL

Percentage of

H Date award vesting
B A EARRRT6IR S Sixth anniversary of the date of grant 5%
=Y A 7EE Seventh anniversary of the date of grant 10%
B A EARRETSIA S Eighth anniversary of the date of grant 15%
=0 B AR o E Ninth anniversary of the date of grant 20%
B R EARRET 10484 Tenth anniversary of the date of grant 50%
R2011F6 A30H @ 1RIEE 8 BT At 30th June, 2011, the outstanding awards under the
EIET 2 EHE R EIP are:
201195 6H30H 20109 12H31H
30th June, 2011 31st December, 2010
BHA B A
ZRAFEE ZATEE
Fair value of Mg 8 Fair value of SuE¢E!
REZEAS 11508 awards at Number of awards at Number of
Date of awards granted Exercise price date of grant shares date of grant shares
et et A
HK$ HK$ HK$
21/05/2004 1.00 18,008,100 420,750 20,126,700 470,250
23/01/2006 1.00 87,672,000 1,560,000 87,672,000 1,560,000
29/01/2007 1.00 13,244,000 140,000 13,244,000 140,000
05/11/2009 1.00 7,822,500 105,000 10,057,500 135,000
126,746,600 2,225,750 131,100,200 2,305,250

REBMR2011F6 A30B 2 B RFRIE
EEE 81 1,176,006,0007T (2010412
A318 : ##917,790,0007T) - BHAE
BIRITEKNBEEELEE ZHTE A%
EHISEEHE  BRTOERZRERX
Hh BEIERFERFPAIRESI Bz ELE
B gEhAEAenEER((2ER])
FBNEHEERTEABRETNLE -

KFERIT © 201 1P HISRE

The Group’s unappropriated profits as at 30th June, 2011
included a regulatory reserve of HK$1,176,006,000 (31st
December, 2010: HK$917,790,000). The regulatory reserve is
maintained to satisfy the provisions of the Hong Kong Banking
Ordinance for prudential supervision purposes by earmarking
amounts in respect of losses which the Group will or may incur
on advances to customers in addition to impairment losses
recognised. Movements in the reserve are earmarked directly
through unappropriated profits and in consultation with the
Hong Kong Monetary Authority (“HKMA").



FAREHLAEEARNERNEERE K
ENBEHRZABRAD - FREER
BEERZBEENEREMRS - URIE
EEWIA BERURHEEENEMR
E o EREANE - B
KzREB  RBEEHREETEFPMIR
ZIEERBER - HESBEIEROGHK
WREBIERDMEFPROKGMS R 2RRE
B o R KB ERIAEENEE W
T EHER - AU BRABL ARE

ARZBRERE °

SHEERRRINE SN A Z Bk inEN

F0%ZE100% °

AT REREKRBRR Z HAETS MATEA
BRGEZOTSEME -

BRI AMY

Contingent liabilities and commitments arises from forward
asset purchases, amounts owing on partly paid-up shares
and securities, forward deposits placed, asset sales or other
transactions with recourse, as well as credit-related instruments
which include letters of credit, guarantees and commitments
to extend credit. The risk involved in these credit-related
instruments is essentially the same as the credit risk involved in
extending loan facilities to customers. The contractual amounts
represent the amounts at risk should the contract be fully
drawn upon and the client default. Since a significant portion
of guarantees and commitments is expected to expire without
being drawn upon, the total of the contractual amounts is not
representative of future cash flows.

The risk weights used in the computation of credit risk
weighted amounts range from 0% to 100%.

The following is a summary of the contractual amounts of each
significant class of contingent liabilities and commitments to
extend credit:

2011$6A30H 2010912 A31H
30th June, 2011 31st December, 2010

HEEEENRIER
R 58 2 KRER
B 58 2 kRER
H A
[RZASEAR a1 55

[RAEARAFIA £

Al AR EUH
R RER

EERBINESHE

REHEABEERETERML AL
A BT 5 98 2 R 1 R A 2 B AR SR I

T

Direct credit substitutes 2,146,425 1,771,333
Transaction-related contingencies 304,656 365,842
Trade-related contingencies 1,033,169 913,991
Other commitments:
With an original maturity of not
more than one year 661,218 748,591
With an original maturity over
one year 1,960,364 2,020,408
Which are unconditionally cancellable 25,142,544 21,468,546
Forward forward deposits placed 360,729 -
Total 31,609,105 27,288,711
Credit risk weighted amounts 3,403,761 2,988,058

Capital commitments for acquisition of tangible fixed assets
outstanding at balance sheet date not provided for in the
interim financial report are as follows:

2011$6A30H 2010912 A31H
30th June, 2011 31st December, 2010

ERERBEIANZFAX

EAZEERBFT B2

Expenditure authorised and

contracted for 72,689 69,612

Expenditure authorised but not
contracted for - 2,428
72,689 72,040
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TETAREMBAH  REERTFMS R —
B ZRBEREERIEHIME

TEERTATIRAAKE RARITHESNE - F
ERBRERETSNFMETZER - IR RS
ZMESE e

EREERBEEEREFEF R THEERT
BENARNERAEEMEAT 2 MI5RAK - ]NEE
FFAZEEMAETARFELRERSGN(ZER
BIMTETR) - AR - XEBEERIINEEE
PTET R - AEBFIUTAETREFEEEGL - KE0
DEMERPEME hELHE N EMWEER
BER  -ESHAE  TTAETENARKEEER

BWETAZERSRERNEEE HRATRZ R
58 WIHERREBREEE -

NTASEEREAINTETAZREESHE -

Derivatives refer to financial contracts whose value depends on the
value of one or more underlying assets or indices.

Derivative financial instruments arise from forward, swap and option
transactions undertaken by the Group and the Bank in the foreign
exchange, interest rate and equity markets.

Derivative financial instruments are also used to manage the
Group's own exposures to market risk as part of its asset and liability
management process. The principal derivatives instruments used by
the Group are interest and foreign exchange rate related contracts,
which are primarily over-the-counter (“OTC") derivatives. The Group
also participates in exchange traded derivatives. Most of the Group’s
derivatives positions have been entered into to meet customer
demand and to hedge these and other trading positions. For
accounting purposes, derivatives are classified as held for trading.

The notional amounts of these instruments indicate the volume
of transactions outstanding at the balance sheet date and do not
represent amounts at risk.

The following table is a summary of the notional amounts of each
significant type of derivatives.

201156 H30H
30th June, 2011
HFYETE
ARFEE
AR
SRIA
EITER
Managed in
conjunction EAfth -
with financial BIEEHE
HAY et instruments BER%
BRI A designated Others,
Qualifying at fair value including
for hedge through held for A%
accounting profit or loss trading Total
[ERE4 Exchange rate contracts
RH Forwards - - 41,326,947 41,326,947
YN Options purchased - - 6,620,385 6,620,385
afunp:lilsd Options written - - 3,127,841 3,127,841
FEREL Interest rate contracts
1= 5 Swaps - 8,806,808 15,300,573 24,107,381
B & # Equity contracts
YN Options purchased - - 117,569 117,569
S H B R Options written - - 110,323 110,323
EETETAEY Credit derivative contracts
HHEEELNED Credit defaults swaps written
—-KRER® — investment - - 300,000 300,000
- 8,806,808 66,903,638 75,710,446
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20104128318
31st December, 2010

EEAH
= H
PN
o

HESYS
a8

B &H
B AR
o

FEMTETESD
EHEEROES
—REME

Exchange rate contracts
Forwards
Options purchased
Options written

Interest rate contracts
Swaps

Equity contracts
Options purchased

Options written

Credit derivative contracts

AREE
ARFEE
WABRZ
SRIA
HEITER
Managed in
conjunction HAth
with financial BIERHE
Hatmgst instruments BEEMZ
BIBHE designated Others,
Qualifying at fair value including
for hedge through held for A%
accounting profit or loss trading Total

- - 26,024,519 26,024,519
- - 2,780,985 2,780,985
- - 955,651 955,651

8,532,430 16,515,322 25,047,752

Credit defaults swaps written

— investment

BEERGERARERNTEFPERRS LT
WERERGMAR SR T AR -

- - 281,517 281,517
- - 262,789 262,789
- - 300,000 300,000

8,532,430 47,120,783 55,653,213

The trading transactions include the Group’s positions arising
from the execution of trade orders from customers or transactions
undertaken to hedge these positions.
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TEERTAZAFEENT

The fair values of derivative financial instruments are as follows:

A
REAL
BAA L

FEETETIAER

EERRIESTNT

Exchange rate contracts
Interest rate contracts
Equity contracts

Credit derivative contracts

201156 A30H 20105128311

30th June, 2011 31st December, 2010
BE afE BE afs
Assets Liabilities Assets Liabilities
250,719 88,898 271,982 86,222
637,121 722,074 604,437 694,583
4,659 4,449 4,502 4,198
19 1,536 - 3,650
892,518 816,957 880,921 788,653

The credit risk weighted amounts are as follows:

201146 A30H
30th June, 2011

201012 A31H
31st December, 2010

Exchange rate contracts

Interest rate contracts

Equity contracts

Credit derivative contracts

STEEERBRINETSSREATA Z BB INEN T
0%ZE100% ° WF B AR EZFALH

=27
a2 X

KFERIT © 201 1P HISRE

489,633 259,346
328,154 287,179
2,630 7,018
1,256 418
821,673 553,961

The risk weights used in the computation of credit risk weighted
average amounts range from 0% to 100%. These amounts do not
take into account the effects of bilateral netting arrangements.



BZE2011%F
6H30H LL6ME A
Six months ended
30th June, 2011

HZE20106F
6A308 1L61E A
Six months ended
30th June, 2010

=

i
=

REABNS X (FEEab)

BE

G

=)

[RAHABR A3 ME A A 2

RAEAR R3E AN L2

=

#

e
1=}

EENAFEERABRZ

£

iR

=
=
=

H

HEREHRA (Rt

Eyipil

B (M5EA)
BREEE-REZ
N EEKEEA)

HHESREEL

BB R RE, ()

TSR

B ESEE

EMFRERTTRIZ

RRIBTTMEM SRS

HEED)

RS EHED)

BT
ERRAEED

TREER

PERNAMRRES

1IRIE ~ PRIRITR

Hi e mEETREY

FERES
T RERY
ERARES
o BT e

R FH

AT BEEABR
EBE ATEES

Operating profit
Depreciation (note 4(f))
EIP — fair value of awards (note 4(f))

Interest expense for subordinated
liabilities (note 4(b))

Change in fair value of subordinated
liabilities designated at fair value
through profit or loss

Impairment allowances charged on/
(released from) available-for-sale
financial assets

Profits tax paid

Change in treasury bills with original
maturity of three months or above

Change in placements with banks,
central banks and other financial
institutions with original maturity of
three months or above

Change in trade bills

Change in certificates of deposit held

Change in trading assets

Change in financial assets designated
at fair value through profit or loss

Change in advances to customers and
other accounts

Change in deposits and balances of
banks, central banks and other
financial institutions

Change in deposits from customers

Change in certificates of deposit issued

Change in trading liabilities

Change in other accounts and provision

Net cash inflow/(outflow) from
operating activities

936,217 869,138
86,470 72,886
7,367 7,506
176,192 175,868
89,872 152,131
9,235 (4,796)
(81,523) (37,969)
3,666,887 4,576,265
(3,636,990) 949,578
(520,824) (88,975)
(90,262) 143,143
(191,913) (289,559)
2,137,256 1,415,655
(10,460,907) (10,019,709)
12,494 (198,467)
12,948,789 (2,004,410)
2,525,645 (69,934)
28,304 313,617
320,257 259,681
7,962,566 (3,778,351)
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FRIBE W% 2 P HABA R & MiEE Notes to Unaudited Interim Financial Report

27. RREBERZGRRERERM=E @

50

(b) RERERNELTRELEGFEEELSRERZ

0/

Flow Statement (continued)

27. Notes to the Unaudited Consolidated Cash

(b) Reconciliation of cash and cash equivalents with the

consolidated balance sheet

201156 H30H
30th June, 2011

20106 H30H
30th June, 2010

ReRERRITRZE - B R
RITREME BEETOR
EHFRIRTTRIZ « AR

RITREM S B ETUR
BURF B

RAREEZIREEE
BERAZEE
A RAHRA3EAK
A EZEE
B & SR SRITIRIZE -
AR ERTT R
EREBETR

RAREEZEERERER
ANzBRE hERRESHAR

KFERIT © 201 1P HISRE

Cash and balances with banks, central

banks and other financial institutions 8,939,150 6,103,077
Placements with banks, central banks
and other financial institutions 19,018,355 6,085,723
Treasury bills 7,235,160 7,283,289
Amounts shown in the unaudited
consolidated balance sheet 35,192,665 19,472,089
Less: Amounts with an original maturity
of three months or above (8,388,138) (5,797,729)
Deposits and balances of banks,
central banks and other financial
institutions that are repayable
on demand (235,623) (151,242)
Cash and cash equivalents in the
unaudited consolidated cash flow
statement 26,568,904 13,523,118
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KIRITZ EERRANEBRIETERLE
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During the six months ended 30th June, 2011, transactions
with The Bank of New York Mellon Corporation (“BNY"),
a substantial shareholder of the Bank, or its subsidiaries are
entered into by the Group in the ordinary course of business
and on normal commercial terms. The income and expenses
for the period, average on-balance sheet outstanding for the
period, on-balance sheet and off-balance sheet outstanding at
the balance sheet date are:

(i) WARZH (i) Income and expense
BZ2011%F HZE2010%F
6H30H 161 A 6A30H IE61E A
Six months ended Six months ended
30th June, 2011 30th June, 2010
FEWA Interest income 31 19
F BT H Interest expense 38 65

(i) BEREBERAZFHES

(i)  Average on-balance sheet outstanding

(iii)

HZE2011E HZE20104F
6A3081t6{EA 12A3181EFE
Six months ended Year ended

30th June, 2011 31st December, 2010

Re NERIE{TRZE - Cash and balances with banks,

FRRERTT R EAM S Bl central banks and other financial

RS RIR institutions 156,240 122,822
EHAFERMERTTRIZE - Placement with banks, central banks

FORERTT R E AR and other financial institutions 73,904 13,590

HREFRIA
IR1TRIZE - PRIBITR Deposits and balances of banks,

HAth & BB T 5K central banks and other financial

institutions 61,425 66,262

BERBRAZEHEBER

(iii)  On-balance sheet outstanding at the balance sheet date

2011%6H30H 201012 A31H
30th June, 2011 31st December, 2010

Be R HIRITRIZ -
FRRERTT A S Al
BB RIE

RITRIZE ~ PRIFITR
HAt & BB

Cash and balances with banks,

central banks and other

financial institutions 74,960 76,894
Deposits and balances of banks,

central banks and other

financial institutions 55,553 87,476
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(iv) Off-balance sheet outstanding (contract amounts) at the

%) balance sheet date
20116 H30H 2010%12H31H
30th June, 2011 31st December, 2010
H e Other commitments 32,000 32,000

v TTEERIAZEERE®R(ZER

30|

(v) Derivative financial instruments outstanding (notional

&) amounts) at the balance sheet date
2011¥6H30H 2010%12H31H
30th June, 2011 31st December, 2010
FEXA L) Exchange rate contracts 155,642 -
FMEEH Interest rate contracts 428,016 194,340

199596 4308  AIRITHH 65% IxiE
Z MR Rk F &R R BR AR (5K
#iRbe ) EER B RIB AR A A ([ #R BT
R z2EMNBRARMEREEE(H
B)BRAR ([ MERR D EB1EHERS
o MREBBEEAYN  WHRRERBEE
KERRIE A AR EL 2 BIRIE - 828
R Aok ERRIE 2 EE2MRE - EZ AT
BEITIRA35% © IR E R B AIRATUIR
REZANDEMERT - BIBLEEEAL -
KERRE R 20116 A30H (E61E A R
¥ 56 Ze (R bR B #5295,0007T (20104E6 A 30
H : JBH500,0007T) EIREH o

20074 « AEE R E P 2MHEEE QTR
HAEEIREFHE F£iEB131,355,0007T
INEEZFEREAREBRITITI %
BERF BREBIRITREREMO.55%5
& BHARTE2012F - (B EEEEG AR
EZE2017F - REEH  ZERHRE
#82,788,0005C(2010412A31H : /B
87,074,0007T) °
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On 30th June, 1995, Wing Hang Zurich Insurance Company
Limited (“WHZ Insurance”), a 65 percent owned subsidiary
of the Bank, entered into a Management Agreement with
Swiss Insurance Management (Hong Kong) Limited (“Swiss
Insurance”), a wholly-owned subsidiary of Zurich Insurance
Limited (“Zurich Insurance”) pursuant to which Swiss Insurance
has been appointed as manager of WHZ Insurance in
connection with the conduct by WHZ Insurance of its insurance
business. Zurich Insurance is a substantial shareholder of WHZ
Insurance holding 35 percent of WHZ Insurance’s issued share
capital. The management fee is based on a certain percentage
of gross written premiums received. Under the Management
Agreement, WHZ Insurance pays to Swiss Insurance an amount
of HK$295,000 (30th June, 2010: HK$500,000), being the
contractual management fees payable during the six months
ended 30th June, 2011.

The Group provided secured loans to two of its associated
companies totalling HK$131,355,000 in 2007 to finance
their purchase of the Group’s bank premises. These loans
bear interest rate at 0.55% per annum over HIBOR and are
repayable by 2012 with an option to extend the repayment
period to 2017. At the balance sheet date, the outstanding
amounts of these loans are HK$82,788,000 (31st December,
2010: HK$87,074,000).



EHZE2011F6A308 L6EA N - AEEH During the six months ended 30th June, 2011, the Group

FETBRAERAEBERERE  RIELEA entered into a number of transactions with the Group's key
TAERINARISKEAEREAEENNAD management personnel and their close family members and
AETZIAR S c MBRZHLRR—RKIE companies controlled or significantly influenced by them. All
BEBRE-RAZERKEZEEEE the transactions are in the ordinary course of business and
BRI R AR B HETT © BAR 2 s KBl under terms and conditions normally applicable to customers of
BEBERANZ PHUERREE A ERE comparable standing. The income, expenses and emoluments
FIEATR for the period, average on-balance sheet outstanding for the

(i)

(ii)

(iii)

period and on-balance sheet outstanding at the balance sheet
date are as follows:

WA R () Income and expense

HZE2011E HZE2010%F
6H30H 161 A 6 H30H 1-61E A
Six months ended Six months ended
30th June, 2011 30th June, 2010
FBEUA Interest income 621 1,484
FEZH Interest expense 9,642 6,523

BEABRANZFHEH (iiy  Average on-balance sheet outstanding
HE2011E HZE2010%F
6A30A k618 A 12A3181EFE
Six months ended Year ended

30th June, 2011 31st December, 2010

BEER Advances to customers 110,507 203,007

BEER Deposits from customers 1,718,081 1,773,798

BEEBBERANZEEHES (iiiy On-balance sheet outstanding at the balance sheet date
20116 H30H 2010%12H31H

30th June, 2011 31st December, 2010

BEER Advances to customers 75,640 118,251
BPEFER Deposits from customers 1,680,763 1,693,507
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(v) B
FETRABZEERIMT

(iv) Emoluments
Remuneration for key management personnel is as

follows:
BZ2011%F HZE20106F
6A30H L6{E A 64308 1L61E A
Six months ended Six months ended
30th June, 2011 30th June, 2010
SHEEEF Short-term employee benefits 26,386 18,207
BRI ER) Post-employment benefits 1,385 1,146
R 17 S2EN & Equity compensation benefits 4,333 4,514

HZE2011F6 8308 1IL6f@ AR » BEF(T
] bt & FREE A+ 2 FUBEH AR E
TB5EE (2010F6 4308 : ) o

AEEEHERR - BFREE - AEEAREE
AN T ERARR - AEEAKZERRE
BEGREREMRE - BB 5H8 - BRR
ZHEERR  RBESRER - mHERRREE
Rk - ZERBEERR  BFERENEES
SYLIEECRBERE  YHERREEEGR
ZRERNEREREEREERABERZE S
TEE AT - MEMZE S @172 IR B
BE - ARERZEBR LIRS IAELE -

ARSI RAEEY LR - REER
ERMBE  BENEF  UARERERSE
R

EERBIRRRZ 55 F REBITHALR -
ARAEAEENER E50E  ME -
TETAREMEYR EFSCEEAN
RITCEFRFOTREHEZIFORES
BEURTAEEEERRER -
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32,104 23,867

During the six months ended 30th June, 2011, no allowance
for impairment losses has been made in respect of the above
advances to related parties (30th June, 2010: Nil).

The Group has established policies, procedures and limits to manage
various types of risk that the Group is exposed to. Risk management
processes and management information systems are in place to
identify, measure, monitor and control credit risk, liquidity risk,
market risk and operational risk. The risk management policies,
procedures and limits are approved by the Board of Directors or its
designated committee, and are monitored and reviewed regularly by
relevant risk management committees, such as the Credit Committee
and the Asset and Liability Management Committee (“ALMCO").
Internal auditors perform regular audits and independent checking
to ensure compliance with the policies and procedures.

This note presents information about the Group’s exposure to each
of the above risks, the Group’s objectives, policies and processes for
measuring and managing risks, and the Group’s management of
capital.

Credit risk arises from the possibility that the counterparty in
a transaction may default. It arises from the lending, trade
finance, treasury, derivatives and other activities undertaken by
the Group. The Board of Directors has delegated the Group’s
credit risk management to the Credit Committee, which is
chaired by the Bank’s Chairman and Chief Executive.
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The credit risk management function is independent of
the business units. It oversees the implementation of credit
policies and ensures the quality of credit evaluation and
approval. Credit approval is conducted in accordance with
the Group's credit policy, which defines the credit extension
criteria, the credit approval and monitoring processes, the
loan classification system and impairment policy. The credit
policy also takes into account the requirements of the Hong
Kong Banking Ordinance, guidelines issued by the HKMA and
accounting standards issued by the HKICPA with respect to
large exposures and impairment requirements.

Guidelines to manage credit risk have been laid down in the
Group's Loaning Manual, which is regularly reviewed and
approved by the Credit Committee. The Loaning Manual covers
the delegated lending authorities, credit extension criteria,
credit monitoring process, loan classification system, credit
recovery and impairment policy.

(i)  Corporate credit risk

The corporate credit exposures are diversified among
corporates, middle market borrowers and SMEs. The large
corporate exposures are generally concentrated among
highly rated customers. The principal means of managing
credit risk is the credit approval process. The Group has
policies and procedures to evaluate the potential credit
risk of a particular counterparty or transaction and to
approve the transaction. For corporate clients, the Group
has a detailed credit review system that is applied to each
counterparty on a regular basis. The Group also has limits
for exposure to individual industries and for borrowers
and groups of borrowers, regardless of whether the
exposure is in the form of loans or non-funded exposures.
The Group also has a review process that ensures the
proper level of review and approval depending on the
size of the facility and risk grading of the credit.

The Group undertakes ongoing credit review and
monitoring at various levels. The credit policies promote
early detection of counterparty, industry or product
exposures that require special attention. The Credit
Committee oversees the overall portfolio risk as well as
individual problem loans and potential problem loans on
a regular basis.
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(ii)

(iii)

(iv)

Retail credit risk

The Group's retail credit policy and approval processes are
designed based on the characteristics of the retail banking
products: small value but high volume, and relatively
homogeneous transactions. Monitoring the credit risk of
retail exposures is based primarily on statistical analysis
and portfolio review with respect to different products
and types of customers. The Group reviews and revises
the product terms and customer profiles on a continual
basis according to the performance of respective
portfolios and the market practices.

Credit-related commitments

The risks involved in credit-related commitments and
contingencies are essentially the same as the credit
risk involved in extending loan facilities to customers.
These transactions are, therefore, subject to the same
credit application, portfolio maintenance and collateral
requirements as for customers applying for loans.

Concentration of credit risk

Concentration of credit risk exists when changes in
geographic, economic or industry factors similarly
affect groups of counterparties whose aggregate credit
exposure is material in relation to the Group’s total
exposures. The Group's portfolio is diversified along
geographic, industry and product sectors in accordance
with the established limits approved by the relevant risk
committees.

Analysis of credit risk concentration by economic sector
of respective financial assets is disclosed in notes 11 to
14.
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Liquidity risk is the risk of inability to fund an increase in assets
or meet obligations as they fall due. The Group has established
liquidity management policies for ensuring adequate liquidity
is maintained at all times. The Group maintained an average
liquidity ratio of 40.0% for the six months ended 30th June,
2011 (30th June, 2010: 46.1%), which is well above the
statutory requirement of 25%.

Liquidity is managed day-to-day by the Treasurer under the
direction of ALMCO. ALMCO, which comprises personnel
from senior management, treasury function, risk management,
financial management and other business areas that could
affect liquidity risk, is responsible for overseeing the liquidity
risk management, in particular implementation of appropriate
liquidity policies and procedures, identifying, measuring and
monitoring liquidity risk, and control over the liquidity risk
management process. The Board of Directors approves the
liquidity risk strategy and policies, maintaining continued
awareness of the overall liquidity risk profile, and ensuring
liquidity risk is adequately managed and controlled by senior
management within the established risk management
framework.

To cater for funding requirements during ordinary course of
business, sufficient liquid assets are held and also access to the
interbank market is maintained. In addition, adequate standby
facilities are maintained in order to meet any unexpected and
material cash outflow. The Group also performs regular stress
tests which include both an institution-specific crisis scenario
and a general market crisis scenario, on its liquidity position to
ensure adequate liquidity is maintained at all times.

The detail of the analysis on the Group’s material assets
and liabilities into relevant maturity groupings based on the
remaining period at balance sheet date to the contractual
maturity date are set out in the note 23.
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Market risk is the risk arising from the movements in market
prices of on- and off-balance sheet positions in interest rates,
foreign exchange rates as well as equity and commodity prices
and the resulting change in the profit/loss or reserve of the
Group.

The Group is exposed to market risk on position taken or
financial instrument held or taken such as foreign exchange
contracts, interest rate contracts, fixed income and equity
securities and derivative instruments.

The Board of Directors reviews and approves the policies for
the management of market risks and trading authorities.
ALMCO has been delegated the responsibility of controlling
and monitoring market risk including regular review of the risk
exposures and the risk management framework such as the
established limits and stop-losses. The limits are set by ALMCO
and reviewed on a periodic basis with reference to market
conditions, with any material changes requiring a review by the
Board of Directors. It is the Bank’s policy that no limit should
be exceeded. Middle Office has been delegated the duties of
intra-day monitoring and ensuring compliance with the policy
and limits.

The Group adopts a prudent approach in managing the
portfolio of trading instruments. It reduces excessive market
risk by offsetting trading transactions or hedging the open
positions by executing derivative contracts with other market
counterparties. Trading of interest rate and foreign exchange
derivative contracts forms an integral part of the Group's
trading activities, which are primarily for squaring the trading
positions or covering the customer driven positions.

The Group uses Price Value of a Basis Point (“PVBP")
measurement to monitor and limit its interest rate risk
exposure. PVBP is a technique involving the calculation of the
change in present value of a financial instrument or a portfolio
of instruments due to a change of one basis point of interest
rates. It also provides a quick tool to evaluate the impact on
profit and loss due to a basis point movement in interest rates.



(i)

(ii)

MR
AEBEWFZREREAEE BXF
TR ERS - RITEBMNR 5
BHAEENERR  TBERFEE
E BENMAEESEENKEZM
¥ TEEEREREAH  ETE
BRRESMEREFPEETERE
RMEE - AREZMEARBEE
BEEEZESERE  TARERKE
EEHEMRE  EPEENXER
REE - EmRHIRECERRES -
REBIMERM TR EMWITET
BEREMERER -

BREUENEZERIEREESRE
BERRESNEREFRETES
ERMEE - RN XERHEE

REEEZEEEE -

B

REBMSMNERBIREINEES - B
FEIRTTEB MR BB IAIN B R 7] e
DITHERREM BB IEINERR -
TERET BABKARE BE
EREERZBEREE - IAINER
RRBLAEEEIE HEEARFEE

BLREGEE -

BRSNS F R AR FREBIUERR
EERAINEFRERBEIFER
MERBENI0%IAL - EEET
XA TR o

(i)

(ii)

Interest rate risk

The Group's interest rate exposures arise from lending,
deposit taking as well as treasury activities. Interest
rate risk primarily results from the timing differences in
the repricing of interest-bearing assets, liabilities and
commitments, which may apply to both banking book
and trading book. It also relates to positions from non-
interest bearing liabilities including shareholders’ funds
and current accounts, as well as from certain fixed rate
loans and liabilities. The Group’s interest rate risk is
monitored by the ALMCO within limits approved by the
Board, including interest rate gap limit, product limit and
PVBP limit. The Group also uses interest rate swaps and
other derivatives to manage interest rate risk.

Structural interest rate risk arises primarily from the
deployment of non-interest bearing liabilities, including
shareholders’ funds and current accounts, as well as from
certain fixed rate loans and liabilities. Structural interest
rate risk is monitored by ALMCO.

Currency risk

The Group's foreign exchange positions, which arise from
foreign exchange dealing, commercial banking operations
and structural foreign currency exposures arising from
capital investment in subsidiaries and branches outside
Hong Kong, mainly in US dollar, Macau Patacas and
Renminbi, are managed by ALMCO. All foreign exchange
positions are managed by the ALMCO within limits
approved by the Board of Directors.

The net positions or net structural positions in foreign
currencies are disclosed below where each currency
constitutes 10% or more of the respective total net
position or total net structural position in all foreign
currencies.

WING HANG BANK e Interim Report 2011



(i) EERRE (i) Currency risk (Continued)

s R FEIREMBIINERES The net option position is calculated on the basis of

AWSRBINERE | RERETE - delta-weighted positions of all foreign exchange options

EREMEBRFHEREXESIRINER contracts. The net structural position includes the

BEMARBITEINDTT - RITHIBAA] Bank’s overseas branch, banking subsidiaries and other

FEMMBAR - WERIE NIEENE subsidiaries substantially involved in foreign exchange

BENBE: trading and include structural assets or liabilities as follow:

— BB RRIREMEATN —  investments in overseas subsidiaries and related

& & companies; and
- BEBE- - subordinated liabilities.
2011E6H30AH 2010128318
30th June, 2011 31st December, 2010
ARH AR
ES Chinese At EYH Chinese A%
(BEEEETZE) (In millions of HK$ equivalent) Us$ Renminbi Total Us$ Renminbi Total
REEE Spot assets 43,734 37,576 94,166 36,208 21,729 72,066
BERE Spot liabilities (28,087)  (37,264)  (86.284)  (28,466)  (21,653) (70,228
RHEA Forward purchases 13,471 8,970 32,582 9,482 2,621 20,920
BHIE T Forward sales (27,391) (8,506) (37,975) (16,104) (2,417) (21,372)
HEERIE Net option positions (1,766) (538) (2,297) (959) (207) (1,151)
REFE Net long positions (39) 238 192 161 73 235
2011F6A30AH 20106128318
30th June, 2011 31st December, 2010
P ARE P AR
Macau  Chinese EyI Bt Macau  Chinese ey A%
(FEEEZEr%E)  (Inmilions of HK$ equivalent) Patacas  Renminbi Us$ Total Patacas  Renminbi uss$ Total
EEHARTE Net structural positions 507 1,336 270 2,13 382 1,229 269 1,880
(i) BEREB (i) Equity risk
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HRBRGIE
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The Group’s equities exposures in the six months ended
30th June, 2011 and the year ended 31st December,
2010 are mainly in long-term equity investments which
are reported as “Available-for-sale financial assets” set
out in note 14. Equities held for trading purpose are
included under “Trading assets” set out in note 11. These
are subject to trading limits and risk management control
procedures and other market risk regime.
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Operational risk is defined as the risk of loss resulting from
inadequate or failed internal processes, people and systems or
from external events.

The Group's risk management framework is established to
control risks at both corporate and departmental levels. The
underlying management principle is built upon a long-standing
culture of high integrity and risk awareness fostered by senior
executives of the Group.

The framework consists of governing policies with control
measures to ascertain absolute compliance by all operating
units. These measures are directed, controlled and held to
account by operational management committees chaired
by senior executives. Regular reviews are performed by the
committees to ensure proper functioning of internal controls
and to identify improvement opportunities.

Furthermore, independent reviews are conducted by the
Group's Internal Audit Division to measure the effectiveness of
the Group's system of internal controls. This division reports
to the Audit Committee to ensure the framework is managed
with high standards of probity.

The Group’s policy is to maintain a strong capital base to
support the development of the Group’s business and to meet
the statutory capital adequacy ratio. In addition to meeting the
requirements from the HKMA, the Group’s primary objectives
when managing capital are to safeguard the Group’s ability to
continue as a going concern, so that it can continue to provide
returns for shareholders and benefits for other stakeholders, by
pricing products and services commensurately with the level of
risk and by securing access to finance at a reasonable cost.

The Group actively and regularly reviews and manages its
capital structure to maintain a balance between higher
shareholder returns that might otherwise be possible with
greater gearing and advantages and security afforded by a
sound capital position, and makes adjustments to the capital
structure in light of changes in economic conditions. The
amount of minimum capital requirements held for credit,
market and operational risks are calculated in accordance with
the Basel Il requirements and the regulations from the HKMA.
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Capital is allocated to the various activities of the Bank
depending on the risk taken by each business division. Where
the subsidiaries are directly regulated by oversea regulators,
they are required to maintain minimum capital according
to those regulators’ rules. The Bank and certain financial
subsidiaries, as specified by the HKMA, are subject to the
HKMA's capital requirements for its regulatory supervision
purposes. The Group and its individually regulated subsidiaries
have complied with all externally imposed capital requirements
throughout the six months ended 30th June, 2011 and the
year ended 31st December, 2010 and are well above the
minimum required ratio set by the HKMA.

The capital adequacy ratios as at 30th June, 2011 are
computed on a consolidated basis including the Bank and
certain of its subsidiaries as specified by the HKMA for its
regulatory purposes, and are in accordance with the Banking
(Capital) Rules of the Hong Kong Banking Ordinance.



(LB TITHR - Batbdh) (Expressed in thousands of Hong Kong dollars unless otherwise stated)

20115 6A30H 2010912 A31H
30th June, 2011 31st December, 2010

BEARFE R R Capital adequacy ratio 16.1% 16.6%
LB ARTE R R Core capital adequacy ratio 10.3% 10.3%

o[ ARG T 2 P B IS RS MY A | BT A
29(e)EAAKEBENEE S - ANE
BiRRTE(ERN)RAUAEEEERR

EEERA TR EAREEMN201146A30H
N2010F 12 A31HZ EA TR R Z7E
ERTIRETINZHEBAG

- M—ABRRA]

— IS RIT(REA)ERAR
- MIE—RITUEFE)BERADF
- MIE—ARAIA

- MIE—BFERAT

- HAEREARLTA

—  Sunwadell Company Limited
—  Technico Limited

—  KFHRIT(REA)BRAR
—  KFIRITEFERAT

- KFREAEBBERAR

—  KFREERBRAT]

—  KFIFARRQA

- KFHBUERBAERRIA

As mentioned in note 29(e) of “Notes to unaudited interim
financial report” on the capital management of the Group, the
calculation of the regulatory capital and capital charges are in
accordance with the Banking (Capital) Rules.

In calculating the capital adequacy ratio of the Group at
30th June, 2011 and 31st December, 2010, the following
subsidiaries are excluded from the basis of consolidation for
regulatory reporting purposes:

- CF Limited

- Chekiang First Bank (Nominees) Limited

- Chekiang First Bank (Trustees) Limited

- Chekiang First, Limited

—  Chekiang First Securities Company Limited

- Honfirst Investment Limited

—  Sunwadell Company Limited

—  Technico Limited

- Wing Hang Bank (Nominees) Limited

—  Wing Hang Bank (Trustee) Limited

- Wing Hang Insurance Agency Limited

—  Wing Hang Insurance Brokers Limited

—  Wing Hang Shares Brokerage Company Limited
—  Wing Hang Zurich Insurance Company Limited
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201156 H30H 201012 A31H
30th June, 2011 31st December, 2010
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Components of capital base:

Core capital
Paid-up ordinary share capital 297,696 295,294
Share premium 716,080 508,540
Published reserves 10,534,294 9,360,675
Profit and loss account 800,579 1,173,620
Less: Goodwill (1,306,430) (1,306,430)
Total core capital before deductions 11,042,219 10,031,699
Less: deductions from core capital (344,186) (341,953)
Total core capital after deductions 10,698,033 9,689,746

Supplementary capital
Reserves attributable to fair
value gains on revaluation of
holdings of land and buildings 224,700 224,700
Reserves attributable to fair
value gains on revaluation of
holdings of available-for-sale

equities and debt securities 86,256 79,003
Regulatory reserve for general
banking risks 1,176,006 917,790
Collective impairment allowances 149,840 152,134
Perpetual subordinated debt 4,842,583 4,837,294
Total supplementary capital before
deductions 6,479,385 6,210,921
Less: deductions from
supplementary capital (344,186) (341,953)
Total supplementary capital
after deductions 6,135,199 5,868,968
Eligible supplementary capital 6,122,903 5,868,968
Total capital base after deductions 16,820,936 15,558,714

BOERREMIMERZ Total deductions from the core
HIRIE B 258 capital and supplementary capital 688,372 683,906
BZ2011%F HE20106F
6HA30H LL6{E A 6H30R 1E61EA
Six months ended Six months ended
30th June, 2011 30th June, 2010
FEREBES LR Average liquidity ratio 40.0% 46.1%
6E AT RBES LR TIRIEEBIRITE The average liquidity ratio for the six months includes the
GO ERATTE - It RBREESMER liquidity positions of the Bank and certain of its financial
B £ &R ))Hh#eERIRIT KA & ml b subsidiaries, which is the basis of computation agreed with

BRRZRBESANRMAE o

KFERIT © 201 1P HISRE

the Hong Kong Monetary Authority (“HKMA"), and has been
computed in accordance with the Fourth Schedule to the Hong
Kong Banking Ordinance.
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The geographical information is classified by the geographical
location of the counterparties after taking into account any risk
transfer. In general, such transfer of risk takes place if the claims are
guaranteed by a party in a geographical location which is different
from that of the borrower or if the claims are on an overseas branch
of a bank whose head office is located in another geographical
location.

2011%6A30H
30th June, 2011
ey
3MEA L
ZEPER
BPEXR BERP Overdue & 31 2=
Fkg] &3 advances to RE LR BB LR
Gross Impaired customers for Individual Collective
advances to advances to over three impairment impairment
customers customers months allowances allowances
B Hong Kong 80,813,541 179,481 124,547 48,747 112,255
A Macau 11,917,449 66,892 27,252 1,165 16,560
B A Mainland China 11,560,282 19,925 17,824 9,052 16,066
EAfh Others 3,492,363 6,026 2,774 - 4,851
107,783,635 272,324 172,397 58,964 149,732
2010912 A31H
31st December, 2010
[y
3E A E
ZEPER
BPFEX BERP Overdue (B e
wmE &3k advances to AL AL
Gross Impaired customers for Individual Collective
advances to advances to over three impairment impairment
customers customers months allowances allowances
B Hong Kong 72,447,889 212,732 142,838 50,431 113,230
JRFT Macau 11,059,456 74,139 26,669 1,293 17,283
A B A Mainland China 10,189,890 14,065 12,551 487 15,930
A Others 3,557,000 - 534 - 5,563
97,254,235 300,936 182,592 52,211 152,006
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The following information concerning the percentage of

RZBL  BZEER RS - advances covered by collateral or other security by industry
sectors is prepared by classifying the advances according to the
usage of the advances.

201146 A30H 2010912 A31H

30th June, 2011 31st December, 2010

=] Tfﬁﬁffm =] ?R?@ffm
RE2BD BE2BD

% of gross % of gross

advances covered advances covered

by collateral by collateral

EEBERAZER Advances for use in Hong Kong

I BErKER Industrial, commercial and financial
—WIEERE — Property development 65.8 61.6
—EKE — Property investment 98.3 96.2
—BA TSRS - Financial concerns 12.1 20.9
—RE&L — Stockbrokers 91.5 91.3
—REETEE — Wholesale and retail trade 45.1 40.6
—BUE% - Manufacturing 61.3 76.2
— B EIEERE — Transport and transport equipment 88.3 90.4
— BB - Information technology 41.2 67.1
—-REFHZEXN - Share financing 98.6 99.9
—REEH — Recreational activities - 0.3
—EAf - Others 50.5 51.8
BA Individuals
-RBEIEEREE] — Advances for the purchase of
[FLABIE2ER flats in the Home Ownership
EFr& I R[HEE Scheme, Private Sector
HERFE s E R Participation Scheme and
Bl EIET Y Tenants Purchase Scheme
B or their respective successor
schemes 100.0 100.0
—EEEMEEYE - Advances for the purchase of
TE=® other residential properties 99.8 99.9
—EREER — Credit card advances 0.9 1.3
—Eft - Others 71.6 66.3
84.4 84.4
BESmE Trade finance 77.4 71.8
EFBUIIMERZER Advances for use outside Hong Kong
— BRI - Mainland China 77.8 826
— R - Macau 89.2 87.8
—Hft — Others 98.1 89.8
82.1 84.6
83.0 83.8
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The following information concerning the further analysis
of advances to customers by industry sectors is prepared by
classifying the advances according to the usage of the advances
in respect of industry sectors which constitute not less than

10% of gross advances to customers.

2011%6HA30H
30th June, 2011
2 iBH
3B A LA L
ZEFPER
BEEH Overdue & 51 =
42%  advancesto SHE A
Gross  customers for Individual Collective
advances to over three impairment impairment
customers months allowances allowances
MEKE Property investment 15,388,143 32,457 3,107 22,036
B E HAth Advances for the purchase
FEWE of other residential
Z2ER properties 17,060,601 12,489 2,338 26,008
BB Advances for use outside
EAZER Hong Kong
— B A — Mainland China 21,806,916 57,946 29,694 22,833
—3BPY - Macau 13,198,407 27,166 1,165 9,970
2010412 A31H
31st December, 2010
2 iBH
3B A LA L
ZEFER
BEEH Overdue & 51 =
4% advances to RE LR RE LR
Gross  customers for Individual Collective
advances to over three impairment impairment
customers months allowances allowances
MERE Property investment 14,332,053 29,402 3,282 20,710
B E HAtb Advances for the purchase
FEWE of other residential
ZER properties 17,679,644 15,523 2,212 29,128
BB Advances for use outside
EAZER Hong Kong
— B A — Mainland China 19,270,797 54,966 25,134 30,286
! — Macau 12,729,250 26,584 1,293 11,982
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30th June, 2011 31st December, 2010
HMEFER HEFPER
WAL wEAENL
% of total % of total
4% advances to 4%8 advances to
Amount customers Amount customers
Kk FIE Gross advances to customers
R BEEER which have been overdue with
FEE respect to either principal or
interest for periods of:
—6fE Ak AT — 6 months or less but
1B31E A LA E over 3 months 20,169 0.02 27,072 0.03
— 1 UAT — 1 year or less but
B61E A A £ over 6 months 14,182 0.01 10,562 0.01
— 1AL — Over 1 year 138,046 0.13 144,958 0.15
172,397 0.16 182,592 0.19
BHEREERR Covered portion of overdue
{RBE 7 B advances 107,685 115,302
BEE EEKE S Uncovered portion of overdue
IRIZ 2 &9 advances 64,712 67,290
172,397 182,592
BEERZ A Current market values of
WE collateral held against covered
portion of overdue advances 334,937 348,649
WBEAEH 2 ERIFME  Individual impairment allowances
P made on overdue advances 50,644 39,129
BHRPERZERREERYEREEH - Collateral held with respect to overdue advances to customers is

mainly properties and vehicles.

201146 A30H 2010%12A31H
30th June, 2011 31st December, 2010
HEFPER HREFER
BEHDLE wEHSLL
% of total % of total
4%8 advances to &%8 advances to
Amount customers Amount customers
EFENHZ Rescheduled advances to
BEPEK customers 62,614 0.06 65,575 0.07
2011946 A30H &%2010F12A31H - There were no advances to banks which are overdue or
AEBETFRITEZE ZRIER - WER rescheduled as at 30th June, 2011 and 31st December, 2010.

HIEE RS ZER -
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2011%¥6H30H 2010412 A31H
30th June, 2011 31st December, 2010

R s E Trade bills which have been overdue with
2R E SRR : respect to either principal or interest for
periods of:
—6EASAT - 6 months or less but over 3 months 398 273
BE3EANRE
—1FAT — 1 year or less but over 6 months - -
BeE AN E
— 1 E — Over 1 year 1,121 515
1,519 788
20116 A30H 2010912 A31H
30th June, 2011 31st December, 2010
K FE Debt securities which have been overdue
BBEE1FLA L with respect to either principal or
2 (EGHES interest for periods of over 1 year 96,353 105,827

H2011E6A30H %2010F12 8318 B2
B BEHEFBRBREMEEAAFEEEE
ABHZERMEE | M AIHEECREE |
ﬁq °

M20115E6 A308 @ W EH ~ el E
BREEIEMEE IN(2010F12A318 -
BEF A E 25 AB%97,100,0007T) ©

Overdue debt securities were included in “Financial assets
designated at fair value through profit or loss” and “Available-
for-sale financial assets” as at 30th June, 2011 and 31st
December, 2010.

Included in “Other assets” as at 30th June, 2011 are none

of receivables which are overdue (31st December, 2010:
HK$97,100,000 which are overdue over 1 year).
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The analysis on non-bank Mainland China exposures includes
exposures of the Bank and certain of its subsidiaries on the basis
agreed with the HKMA.

2011%6HA30H
30th June, 2011
EEAEX EEAEX bl
PAR 2 BB PASNZ [\ AL
On-balance  Off-balance AR e Individual
sheet sheet Total impairment
(B FETEE) (In millions of HK$ equivalent) exposures exposures exposures allowances
B i Mainland entities 16,489 9,799 26,288 8
BTSN RRIREA Companies and individuals
MARBEARZEE outside the Mainland where
the credit is granted for use
in the Mainland 7,348 51 7,399 20
Hitxzx 58 FmE Rk Other counterparties the exposures to
WASERTAER whom are considered by the Group
FRTERFRERE to be non-bank Mainland exposures 1,796 1 1,797 1
25,633 9,851 35,484 29
2010%F12H31H
31st December, 2010
AEARR AEARR bl
VAR 2 [ PASN 2 @\ B
On-balance Off-balance [E\ K 4B =R Individual
sheet sheet Total impairment
(B GETZE) (In millions of HK$ equivalent) exposures exposures exposures allowances
Bl A iE Mainland entities 13,838 3,858 17,696 -
EFBISNz DRIREA Companies and individuals
MARBERZEE outside the Mainland where
the credit is granted for use
in the Mainland 7,058 68 7,126 24
Hiz 58 FmERR Other counterparties the exposures to
BAEERTERER whom are considered by the Group
JERITREEFPER to be non-bank Mainland exposures 1,418 - 1,418 1
22,314 3,926 26,240 25
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The information concerning cross-border claims has been classified
by the geographical location of the counterparties after taking into
account any risk transfer. In general, such transfer of risk takes place
if the claims are guaranteed by a party in a geographical location
which is different from that of the counterparty or if the claims are
on an overseas branch of a bank whose head office is located in
another geographical location.

201146 A30H
30th June, 2011
RITRIZE KL
Hith & gt
Banks and NEEE
other financial Public sector Hith &%
institutions entities Others Total
SRFT Macau 15 - 8,058,419 8,058,434
H B i Mainland China 12,426,966 - 5,400,255 17,827,221
SR Australia 6,133,799 - 39,151 6,172,950
Hih KR Other Asia Pacific 1,672,346 202,441 2,076,977 3,951,764
X5 United States 2,573,410 - 2,745,794 5,319,204
H b Other North and South
KAbERER American countries 333,177 653,359 1,395,541 2,382,077
SENSE Middle East and Africa 207,239 - 369,793 577,032
= Germany 1,716,722 - 4,245 1,720,967
HEH United Kingdom 1,667,177 - 22,260 1,689,437
H A RN =R Other European countries 1,743,915 1,045,403 172,949 2,962,267
28,474,766 1,901,203 20,285,384 50,661,353
2010412 A31H
31st December, 2010
RITRZE R
Hith & ghiiE
Banks and NS
other financial Public sector Hi A&t
institutions entities Others Total
B Macau 79 - 6,894,366 6,894,445
AR B A 1 Mainland China 4,448,251 - 4,816,445 9,264,696
SR Australia 6,490,955 - 36,218 6,527,173
Hibm K2 Other Asia Pacific 1,173,926 1,248,392 2,107,316 4,529,634
E&H United States 3,180,166 - 6,004,209 9,184,375
HAhFgE Other North and South
RALEER American countries 564,120 360,092 1,671,112 2,595,324
PR R IEM Middle East and Africa 205,774 - 370,073 575,847
== Germany 2,411,269 - 3,691 2,414,960
HEH United Kingdom 2,574,153 - 24,051 2,598,204
H A RN E R Other European countries 2,210,461 1,350,747 154,976 3,716,184
23,259,154 2,959,231 22,082,457 48,300,842
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To the Board of Directors of Wing Hang Bank, Limited
(Incorporated in Hong Kong with limited liability)

We have reviewed the interim financial report set out on pages 10
to 62 which comprises the consolidated balance sheet of Wing Hang
Bank, Limited as of 30th June, 2011 and the related consolidated
income statement, consolidated statement of comprehensive income,
consolidated statement of changes in equity and consolidated cash flow
statement for the six month period then ended and explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants. The directors are
responsible for the preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of the
interim financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30th June, 2011 is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34, Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road, Central
Hong Kong

11th August, 2011
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Stephen Dubois LACKEY#E4 K& Christopher Robert
STURDY e & D R EZE RBHE R ARRITIHENITE
= WEREFR2011FE7 A1 BER -

The Board is pleased to declare the payment of an interim dividend of
HK$0.46 (2010: HK$0.30) per share to shareholders whose names appear
on the register of members of the Bank on Tuesday, 30th August, 2011.
The interim dividend will be paid in cash on Friday, 7th October, 2011,
with an option to receive new, fully paid shares in lieu of cash (“Scrip
Dividend Scheme”). The Scrip Dividend Scheme is conditional upon the
Listing Committee of The Stock Exchange of Hong Kong Limited granting
the listing of and permission to deal in the new shares to be issued under
the Scrip Dividend Scheme. Details of the Scrip Dividend Scheme and the
election form will be sent to shareholders on or around Thursday, 8th
September, 2011. The dividend warrants and the share certificates for the
Scrip Dividend Scheme will be sent to shareholders by ordinary mail on or
around Friday, 7th October, 2011.

The register of members of the Bank will be closed from Friday, 26th
August, 2011 to Tuesday, 30th August, 2011, both days inclusive,
for the purposes of ascertaining shareholders entitled to the interim
dividend. In order to qualify for the interim dividend, all transfers of shares
accompanied by the relevant share certificates must be lodged with the
Bank’s share registrars, Computershare Hong Kong Investor Services
Limited, at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong for registration not later than 4:30 p.m.
on Thursday, 25th August, 2011.

Mr Stephen Dubois LACKEY was appointed as a Non-executive Director
and Mr Christopher Robert STURDY resigned as a Non-executive Director
of the Bank, both with effect from 11th July, 2011.
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Dividend and Other Information

Directors and Chief Executive’s Interests and
Short Positions in the Shares, Underlying Shares
and Debentures of the Bank or any Associated

Corporation

As at 30th June, 2011, the interests and short positions of the Directors
and Chief Executive of the Bank and their respective associates in the
shares, underlying shares and debentures of the Bank or any associated
corporation (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO")) were as follows:

Long positions in Ordinary Shares of the Bank

HEBTRA

G ZAhL

Number of shares Percentage

R HE of issued

EAER REiER EEER Option Award share capital

Personal Family ~ Corporate R fitske Htt A& i

EENS Name of Director interest interest interest Notel" Note@ Others Total Note®

IHEEE, FUNG Yuk Bun Patrick 3,100,000 - - 180,000 620,000 FizEe 3,900,000 1.31
Note®

HEE FUNG Yuk Sing Michael 3,093,000 60,000 - 140,000 310,000 fizE® 3,603,000 1.21
Note®

EE HO Chi Wai Louis 309,000 101,000 - - 8,500 Fzte 418,500 0.14
Note®

2E% LAU Hon Chuen Ambrose 73,026 - - - - - 73,026 0.02

TRE Frank John WANG 18,750 - - 80,000 376,250 - 475,000 0.16

74 KZIRTT ¢ 20114 R HARE



&8 (ET)
Amount (US$)

EARES ENiT AEEE

Personal Family Corporate Ei &%
BTEMR Name of Director interest interest interest Others Total
55 SR E, FUNG Yuk Bun Patrick 2,000,000 - - 4,000,000 6,000,000
KizE®
Note®
iEagd FUNG Yuk Sing Michael 3,000,000 400,000 2,600,000 4,000,000 10,000,000
fzE®
Note®
] E(E HO Chi Wai Louis 480,000 500,000 - 4,000,000 4,980,000
fEE©
Note®
M Notes:

(1) RRRHETIIRIEASRITIN99346 A9H 200344 A24
BEMz RBETEETEE - FHHERZERAIR
B 2 EHA -

(2 BOEETIREARITN2004F4H22 ARMZIEER
HEFERTES - ABHNEERMER LS
ZEHA

(3) HEEEL BEBEXERMNEELEEZRBE
B E A A+ AR EBRAAF - YKF Holding (PTC)
Corporation K& Tessel Inc. FIBEE2 & ERZ@mA ° Ik
FERARARTZ RN EER TER T2
EEIA o

(4) M2011E6A308 AETZEEHTRND A
297,695,532/% °

(5) FEBRE SRR A BFHE2,000,000% 7T & YKF
Holding (PTC) Corporation$$%42,000,000% 7T © (RTEH
R 28] &2 YKF Holding (PTC) Corporation®g A153t * 1
SRl O BERLERMEEEE ZRBER A
ATREERZE®A °

B EXHEENHETESURBAZRESEANET
DB ABIRA Z EE == - 7201196 A30
B AETEEAESTBRABRFEESACHEA
TRAIRITRAF MR AE (EE R EHFRAEEN)
2B - ABRAR Y REFF - BIEEA TS TOR

AN
=

(1) Share options were granted to the Directors pursuant to the share option
schemes adopted by the Bank on 9th June, 1993 and 24th April, 2003.
Details of the share options are stated under the section headed “Share
Option Schemes”.

(2)  Share awards were granted to the Directors pursuant to the employee
incentive plan adopted by the Bank on 22nd April, 2004. Details of the share
awards are stated under the section headed “Employee Incentive Plans”.

(3)  Dr FUNG Yuk Bun Patrick, Mr FUNG Yuk Sing Michael and the spouse of Mr
HO Chi Wai Louis, together with other parties, are eligible beneficiaries of the
trusts of Po Ding Company Limited, YKF Holding (PTC) Corporation and Tessel
Inc. The interests of these corporations in the shares of the Bank are stated
under the section headed “Substantial Shareholders’ Interests”.

(4)  The number of issued shares of the Bank as at 30th June, 2011 was
297,695,532 shares.

(5)  These interests represented US$2,000,000 held by Po Ding Company Limited
and US$2,000,000 held by YKF Holding (PTC) Corporation. Both of Po Ding
Company Limited and YKF Holding (PTC) Corporation are trusts of which Dr
FUNG Yuk Bun Patrick, Mr FUNG Yuk Sing Michael and the spouse of Mr HO
Chi Wai Louis, together with other parties, are eligible beneficiaries.

Save as disclosed above and for certain Directors holding non-beneficial
interests in the share capital of some of the subsidiaries of the Bank as
nominee shareholders, as at 30th June, 2011, none of the Directors or
Chief Executive of the Bank or their respective associates had any interests
or short positions in any shares, underlying shares and debentures of the
Bank or any associated corporation (within the meaning of the SFO).
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be kept under section 336 of the SFO:

As at 30th June, 2011, the following persons (other than a Director or
Chief Executive of the Bank) had interests or short positions in the shares
and underlying shares of the Bank as recorded in the register required to

HEBITRA

ZAMmk

Percentage

of issued

xR share capital

i SHRIEE Number of BEEe

Name Capacity and nature shares Note®

I IRTT R E HrEER 60,575,036 20.35
The Bank of New York Mellon Corporation Interest in controlled corporation B FEM
Note®

HHEIEIRTT HyEAE S 60,575,036 20.35
The Bank of New York Mellon Interest in controlled corporation FzE™
Note®

BNY International Financing Corporation EmEEA 60,575,036 20.35
Beneficial owner FfzEm
Note®

Federal Trust Company Limited ZFEA 35,230,700 11.83
Trustee M zE@RB)
Notes@ &3)

YKF Holding (PTC) Corporation ZFEA 24,700,400 8.30
Trustee M zr@me)
Notes® &3

REBRADA] A 24,458,500 8.22
Po Ding Company Limited Trustee PiEEe®
Note®

KFIRIT(RIBA)BRAF RIEA 23,671,400 7.95
Wing Hang Bank (Nominees) Limited Nominee B 3E@R0)
Notes@ &3)

Aberdeen Asset Management Plc and wEKIR 23,667,239 7.95
its subsidiaries Investment manager MrsE@
Note®

Aberdeen Asset Management Asia Limited BB 22,864,739 7.68
Investment manager Bisr@
Note®

JPMorgan Chase & Co. B 5B ABeneficial owner/ 14,868,258 4.99
1% & #£3%8 Investment manager/ (4¥ & Long position)

#%& ACustodian 1,000 0.0003
(%2 Short position)

Tessel Inc. ZFEA 10,772,200 3.62
Trustee MfzF@Re)
Notes@ &3)

KFERIT © 201 1P HISRE



GEE

(1) BNY International Financing Corporation 244k R
TZE2EMB AT - MAEERITAMROEERITSE
B 2EMNBAR -

(2)  Federal Trust Company Limited&Tessel Inc. XAREH
RARZZFEA o KFIRIT(REBA)BR AR AYKF
Holding (PTC) Corporation# T %5 2 B A A °

(3) REAMRAT  YKF Holding (PTC) Corporation K Tessel
Inc. & ABIET - BEOREL  BEBAERAEELE
ZEEBEREMATAEERTHEA

(4)  Aberdeen Asset Management Asia Limited A Aberdeen
Asset Management PlcZ 2 & @B A A °

(5) M2 F6A30H ARTZEHETROA

297,695,532f% °

B ECHEESN - 7201196 A308 @ #HEE(A AR
TR SAERARR D R 2 EAb I ZS SR B SR e AN SR 1T
RIEES NS IEHIE3IR6IKAFE 2 BB MR -

AERFTIRA 2 R HERT 817 2003F 4 A 24 BIRA ([ 7R
fEiEETEl ) - MEH - ®1993F 6 A9 R RMA K& ®N
200154 A26 A{EE] 2 R M st S 4% 1L (1199351
21]) BEMAE—FSRD  HRZTERE 2R
RGBS - WAl TEE EITERfER -

Notes:

Q)

@)

(©)

)

5)

BNY International Financing Corporation is a wholly-owned subsidiary of The
Bank of New York Mellon. The Bank of New York Mellon is a wholly-owned
subsidiary of The Bank of New York Mellon Corporation.

Federal Trust Company Limited is the trustee for Tessel Inc. and Po Ding
Company Limited. Wing Hang Bank (Nominees) Limited is the registered
holder of certain shares on behalf of YKF Holding (PTC) Corporation.

Each of Po Ding Company Limited, YKF Holding (PTC) Corporation and Tessel
Inc. is a trust of which Dr FUNG Yuk Bun Patrick, Mr FUNG Yuk Sing Michael
and the spouse of Mr HO Chi Wai Louis, together with other parties, are
eligible beneficiaries.

Aberdeen Asset Management Asia Limited is a wholly-owned subsidiary of
Aberdeen Asset Management Plc.

The number of issued shares of the Bank as at 30th June, 2011 was
297,695,532 shares.

Save as disclosed above, as at 30th June, 2011, no other interests or short
positions in the shares or underlying shares of the Bank were recorded in
the register required to be kept by the Bank under section 336 of the SFO.

The Bank’s existing share option scheme was adopted on 24th April, 2003
(“Share Option Scheme”). On the same day, the share option scheme of
the Bank adopted on 9th June, 1993 as amended on 26th April, 2001 was
terminated (the “1993 Scheme”) and ceased to have any further effect,
except that the options granted thereunder remain valid and exercisable
until expiry of their exercise periods.
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RAIRE A - RIRRRETE R HRARAEMETT  As at the date of this report, the total number of shares of the Bank
ZARSRITAES £13,793,0000% © AASRITARBEZ  available for issue under the Share Option Scheme is 13,793,000 shares,
TTEAZ4.7%  FR2011F6 A308 » AIRTIRMGMNE  which represents 4.7% of the issued share capital of the Bank on the

A

SFBRAR ZWHEAEHS5.155C » 48  same day. On 30th June, 2011, the closing price of the shares of the Bank

FHRBIRTE - AR 1993518 R RARAE 2 E AR on The Stock Exchange of Hong Kong Limited was HK$85.15. Details of
TE 2 RIHEREHZ2011F6 A30H 1H61E A 2 &8  the movements of outstanding options granted under the 1993 Scheme

FFIEHENAT and the Share Option Scheme during the six months ended 30th June,
2011 as required under the Listing Rules are disclosed as follows:
R E
Number of options

701/01/2011 730/06/2011

KT RITEE
Outstanding %KM,/ 514 Outstanding TEE
REEH as at R 78 Lapsed/ as at Exercise
Date of grant 01/01/2011 Granted Exercised cancelled  30/06/2011 price
B
B2E Director HK$
5 S FUNG Yuk Bun Patrick 15/03/2002™ 40,000 - - - 40,000 26.30
14/03/2003® 40,000 - - - 40,000 26.50
21/05/2004@ 50,000 - - - 50,000 43.80
14/01/2005@ 50,000 - - - 50,000 51.25
iR FUNG Yuk Sing Michael 15/03/20020 30,000 - - - 30,000 26.30
14/03/2003® 30,000 - - - 30,000 26.50
21/05/2004@ 40,000 - - - 40,000 43.80
14/01/2005@ 40,000 - - - 40,000 51.25
TRE Frank John WANG 21/05/2004@ 40,000 - - - 40,000 43.80
14/01/2005@ 40,000 - - - 40,000 51.25
Ege Employees® 15/03/20020 20,000 - - - 20,000 26.30
14/01/2003® 40,000 - - - 40,000 25.80
21/05/2004@ 135,000 - - - 135,000 43.80
14/01/2005@ 50,000 - - - 50,000 51.25
28/01/2005@ 40,000 - - - 40,000 50.25

685,000 - - - 685,000

(1) REIERE1993: 8 -

(2) REERBRIETERS -

(3) HRZEBAHEBIZ -

(4) EHRBEZITEHAZABERLENEVBAERLE  4)  Exercise period of an option commences on the first anniversary of the date
F10EFEERFRAR 2 #R -

KFERIT © 201 1P HISRE

(1) Options were granted under the 1993 Scheme.
(2)  Options were granted under the Share Option Scheme.
(3)  The number of employees involved is 7.

of grant of such option and expiring at the close of business on the tenth
anniversary of the date of grant of such option.



IRTTIRE 2 B B 2 E)FTEI/A2009F4 H30H 2T 2
R ERBF KE £ h¥B s BB it & ([20091F 8 42 E) =t
£]) - 200912 B #2EhT 8] 5 = E $1702004F4 A22H
HB AR ERHE - W 200994 A Eim 2 & 8 #2Eh =t
£I([200412 E 22EhFT &) -

2009 EBEN Tl FERE DB AAERIELE
BZATESREBRE @ WIEARSILEATEE
ANEBK Az 527 -

RI520091E B ZEEHE] - TR LR 20091% B 22E)
SRR ERESFANERERTFETRITEER
TEREME  AEREEBE1.00TBARNETYE
BALALD - WE 2 AP EBEMREBE  WHEKE
BREAEASBHARKSIRINGBEREARRE S
Mo BERESHRNESRNIREREZRE - BT
4T IR FERT AR IR R 0k ©

20041k 8 #2Eh5t 81 2 200918 B 22 E)AH 8 TR H 2 2
EREGMH RGN H AR F6BEFEF10E
FRETEY - ZEAETREZZEWT :

The Bank's existing employee incentive plan was approved by the
independent shareholders at the annual general meeting held on 30th
April, 2009 (the “2009 EIP"). The 2009 EIP is to renew the employee
incentive plan approved by the independent shareholders on 22nd April,
2004 and expired in April 2009 (the “2004 EIP").

The principal objectives of the 2009 EIP are to reward Executive Directors
and key employees of the Group for their contributions and to incentivise
such persons to remain in employment with the Group.

Under the 2009 EIP, the Board may during the first five years after the
2009 EIP was approved grant awards at no consideration for certain
Executive Directors and key employees of the Group to acquire ordinary
shares in the Bank at a nominal value of HK$1.00 per share. The fair value
is measured at the date of grant and is charged to the income statement
and credited to shareholders’ funds between the date of grant and the
vesting date. The cash amount equal to the dividend that will be paid
during the period up to vesting is charged to the income statement as
bonus expenses on an accrual basis.

The awards granted under the 2004 EIP and 2009 EIP vested in stages
between the sixth and the tenth anniversary of the date of grant
according to its terms and conditions. Awards granted under the 2004 EIP
and 2009 EIP were as follows:

BEE B A
Number of awards SATEE
i K/ ®  Fair value of
REEH as at R M Lapsed/ asat awards at the
Date of grant 01/01/2011 Granted Vested cancelled  30/06/2011  date of grant
ik
E Director HK$
AR, FUNG Yuk Bun Patrick 21/05/20040 190,000 - 20,000 - 170,000 42.80
23/01/2006' 450,000 - - - 450,000 59.20
HiEE FUNG Yuk Sing Michael 21/05/2004 95,000 - 10,000 - 85,000 42.80
23/01/2006'" 225,000 - - - 225,000 56.20
fEE HO Chi Wai Louis 21/05/2004 9,500 - 1,000 - 8,500 42.80
TRE Frank John WANG 21/05/2004) 118,750 - 12,500 - 106,250 42.80
23/01/2006) 270,000 - - - 270,000 56.20
EE® Employees® 21/05/2004 57,000 - 6,000 - 51,000 42.80
23/01/2006) 615,000 - - - 615,000 56.20
29/01/2007 140,000 - - - 140,000 94.60
05/11/20092 135,000 - - 30,000 105,000 74.50

2,305,250 - 49,500 30,000 2,225,750

(1) HEERIK2004E 8 S EIIRL -
(2) HEERIE20090E B R HEIRT -
(3) HRZEEAHEHBISE -

(1) Awards were granted under the 2004 EIP.
(2)  Awards were granted under the 2009 EIP.
(3)  The number of employees involved is 15.
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RIRITHEZE2011F6 A30HIt6EARN—HER £
AR RIS 14T E B EE R B R TR ZRE - E=p
HPAMEX R E TEZHERHR - HEREEFAEXE
A2 VE(EFRETHREBENACBEER D) 2B LK
SN o REETRIGX AT E B 2 REE HREL 201143 A
FBE 2 2010F FHo DEEAMEN -

AIRITERM TR ER10FTE EMBEITAES

ETBHFXZMEETA([EEFR ) (BETEE

MZAERDERAARRITZTFRAINBRES - TTHAR K
AR BRITREAMRERRER cEHERE
F o KRMEESELRECERNE  EEHRAESE

REZE2011F6A3081L6MARN » —HEBTIZESF
Az 3R E 4R o

R5Z 4 50 BGZI Transport Limited(BF R BERA
B 2B IFITEE - HARAMN20119F6 715
H ek AYuexiu Transport Infrastructure Limited (#5532
BEZARRQA) -

BENZHEN TEEMERTRELETRAE
13.51B(I)EIEL # 5 -

HZE2011F6A30H L61E A 2RI EREERFA
SFITEWR)RANPEERAZIEERTE -
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There were no purchases, sales or redemptions by the Bank, or any of its
subsidiaries, of the Bank’s listed securities during the six months ended
30th June, 2011.

The Bank has applied the principles and complied with the code provisions
and certain recommended best practices as set out in the Code on
Corporate Governance Practices contained in Appendix 14 to the Listing
Rules throughout the six months ended 30th June, 2011 except for the
deviation from code provision A.2.1 (the roles of chairman and chief
executive officer should be separate). The considered reasons for these
deviations have been reported in the Corporate Governance Report
contained in the 2010 Annual Report of the Bank published in March
2011.

The Bank has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules (the
“"Model Code”), including amendments as effected from time to time,
as its own code of conduct to be observed by Directors, Chief Executive
and relevant employees who are likely in possession of unpublished price-
sensitive information in relation to the Bank. Having made specific enquiry
of all Directors, the Directors have confirmed that they have complied
with the required standard set out in the Model Code throughout the six
months ended 30th June, 2011.

The name of GZI Transport Limited of which Mr LAU Hon Chuen Ambrose
is an Independent Non-executive Director, was changed to Yuexiu
Transport Infrastructure Limited with effect from 15th June, 2011.

Other than those disclosed above, there is no other information required
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

The interim financial report for the six months ended 30th June, 2011
complies fully with the applicable disclosure provisions of the Banking
(Disclosure) Rules.
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As a well-established financial institution with a long history in Hong
Kong, we have a strong sense of commitment in fulfilling corporate
social responsibility (“CSR") and ensuring that it is part of our everyday
operation.

It is in our interest to act upon our goals of CSR. We realise that the more
harmonious the place in which we run our business, the greater the
chance of success. Therefore, CSR has always been an integral part of
the Group's corporate strategy. It is our belief that a responsible business
creates a win-win situation for the Group, its shareholders, customers,
employees, business partners, and the society at large.

At Wing Hang Bank, corporate social responsibility represents its
commitment to promote business activities that bring economic,
social and environmental benefits to the society. We attain the targets
by actively fulfilling our governance, environmental and community
responsibilities.

KFHRITZEEMEER
CSR in Wing Hang Bank

EREMRE

Governance Responsibility

RUGRIER

CSR Management
e\ i TR

Risk Management
[EE3EL
Business Ethics

Continual Support of
Environmental Activities

RIBEEME HEEE
Environmental Responsibility Community Responsibility
HENAEED FERE
Green Office Campaign Equal Opportunity
SEFFRRED BT RERA

Employee Enrichment
& AR
Community Services
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To plan and manage our CSR activities in a systematic and coherent
manner, we set up a CSR Committee to develop strategies, policies
and guidelines on CSR. The Committee also approves, supervises and
monitors the implementation of all CSR initiatives. Our monitoring and
review system on the CSR framework is on-going so that we continuously
improve our CSR strategies.

A CSR Working Team and various support teams working under the
direction of the CSR Committee are responsible for the promotion,
support and implementation of CSR activities.

Corporate governance in the Group includes a risk management
framework to manage economic and social risks, to ensure business
continuity and to serve the interests of our stakeholders.

We strongly believe that providing quality services to customers is a key
element to maintain good relationship with our customers. This is essential
to sustain growth in our business, and is definitely in the interests of our
shareholders.

With an ever-changing business environment, the CSR Committee
monitors closely the Group’s corporate governance practices to ensure all
our activities are conducted with professionalism, high ethical standards,
integrity and honesty. Compliance, which governs our daily operations, is
every colleague’s responsibility. We have on-going compliance training to
uphold the Group’s standard of business practices and services.

Being environmentally responsible not only protects the environment
when we use our natural resources more efficiently, it also helps us build
a less polluting environment and improve our quality of life.

As a socially responsible corporation, we actively work towards a green
future. “Reduce, Reuse and Recycle” is the theme of the Bank’s Green
Office Campaign. With a firm belief that every bit of effort helps, all staff
are encouraged to protect the environment however insignificant the
effort it might seem.

Our achievements have been recognized with the award of “Class of
Excellence Wastewi$e Label” and “Class of Good Energywi$e Label”
under the Hong Kong Awards for Environmental Excellence organized by
the Hong Kong Productivity Council, both are recognition of the Bank’s
commitment to protect the environment.

Making every effort to support green groups, we took part in the Earth
Hour 2011 organized by WWF-HK in our Head Office in Central and the
Wing Hang Finance Centre in Wanchai.
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The Bank has been a participant of the Green Power Hike for A Green
Future organized by Green Power in Hong Kong for the last 5 years, the
sponsored funding is used for environmental education in the community.
2011 is the second year that the Bank participated in a green charity walk
organised by the Wai Yin Association, and we were awarded for the team
that planted the most trees at their “Walk For Charity e Plant For Fun...d”
eventin 2011.

The Group ensures equal opportunity in employment. In the first half of
2011, the Bank hired two disabled staff. The Group encourages breaking
down barriers and building a harmonious working environment for
disabled staff. The Group will continue to carry out equal opportunity in
our workforce.

Our staff is our greatest asset. Nurturing our staff and help them relieve
their stress increase their efficiency and performance at work. We realize
that consistently excellent staff performance and strong commitment are
important to the Group's success.

We treasure our employees by providing a safe and quality working
environment as well as suitable and generous benefits to meet their
needs.

We always focus on nurturing our employees to be all-round performers.
Programs for teller trainees, business development trainees and
management trainees are held to nurture outstanding talents and enable
the Bank to compete in a dynamic business environment. Education
allowances are offered to employees to encourage them to further equip
themselves to best serve the Bank and the customers. As a considerate
employer, examination leave is granted to employees who need to take
examinations and be absent for work.

Our Employee Assistance Program offers a wide range of services
including seminars, workshops, 24 hour telephone hotline, face-to-face
consultation and counselling services, useful living tips and information
circulars. The program aims to provide confidential and professional
services to help employees deal with work-related and personal problems.

The Bank has contributed to the Hong Kong economy in many ways.
We participate in the SME Loan Guarantee Scheme as well as the
SME Financing Guarantee Scheme (SFGS) operated by the Hong Kong
Mortgage Corporation. We believe that supporting the SMEs is important
to the economic development of Hong Kong.

WING HANG BANK e Interim Report 2011



AEERGEEBRABRNBINTE -
RSB E -

REBlE—(E

RRITESEESFRBEBH MBS AR BHRR
BEIRS  ARBARTHETEELEAEETNE
B SEER

R20MEF L+ F  ARTEEENRERHEEMET
eI AR BB AR ©

P20 E F¥F - NBITHARBTLIEKEBE K
i RINEBIBBAEE00,000TIEEZ A% - KR
T B A EATER RS BEIEL BRI E - BiR
BIREFZYIH  AARESHUA/BEIEET -

RIRITREHNTERRZEE

ATz ETIBGRESF M SEABHEE R TE
BTei] c REETEEBIHHER  ABTET
MHERE - BHREE  RETRALERE - 2E2
£ RE - BR - BRAATREBRRE - #20114F
F¥E S KRITI092E T ABEE 2 RS RERE
T {ERFERAL 11,5461/ N -

BRTEMERSERSZIRYRIT—RES SN K
RITPARN I ERESRBESBBRERKFE -
H20065F A - HAIEKRZTEZ ERBEER
H ZAEEHEENEERE - RfRHSEEREHSE
&R

AEFBHARERSTH 2 EEETEEISIARM - &F
HEEEERERAEE —ETRENS N - REXR
Ko AEEECEHEEETERS TS -

AHEERY  AEBBENHESENERRBRES
| SIESERRERE  ARRLE—5 7 - XEEH
BETIHSIERUNER  BREESIIREREE 12
HEETEMEFTEE) - K201 FHRTHME » A%
EREEERETARERNTDTEROELSEMR
2GR ©

KFERIT © 201 1P HISRE

We believe that by devoting resources and efforts in community services,
the Group can contribute to the building of a harmonious society.

For eight consecutive years, the Bank has been awarded the Caring
Company Logo by the Hong Kong Council of Social Services in recognition
of our relentless efforts in social responsibility.

In the first half of 2011, we continued to make significant progress in
expanding our CSR activities.

In the first half of 2011, the Bank was the Principal Sponsor of Oxfam
Rice Sale 2011 with the successful raising of over HK$600,000 for charity.
The Bank also gave quick response towards emergent catastrophe from
the Japan earthquake and through employee and customer contributions
raised over HK$1 million for the victims.

The Bank gives more than just money.

Our Volunteer Services Team has been awarded the “Gold Award for
Volunteer Service” by the Social Welfare Department for 5 consecutive
years. With senior management support and encouragement, our
employees commit their time, energy and care to numerous segments of
the society, including students, senior citizens, the disabled, low-income
group and single parent families. In the first half of 2011, 409 Bank
volunteers devoted 11,546 community service hours for a number of
worthy causes.

Apart from supporting the Food Bank of St James’ Settlement, the Bank
is also an enthusiastic supporter of the Grand-in-aid Brightens Children’s
Lives Charity Project organized by St James’ Settlement. Since 2006, we
have been the major sponsor of the project. It aims to help underprivileged
students by providing them with learning aids and sponsorships.

We are proud of our strong commitments in all CSR aspects. CSR practices
in our Group are dynamic and on-going. Looking ahead, we will continue
to identify opportunities to enhance our business practices from all CSR
perspectives.

To spearhead this initiative, we shall devote additional efforts to develop
environmental sustainability policies and process to minimise impact to
the environment. The Group will also continue to support various Non
Government Organizations and participate in voluntary work projects and
fund-raising activities to further support our community. For the rest of
2011, we shall continue our commitment to embody CSR in our everyday
business activities.
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