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HEZE——FNH =T HIENHA
UNAUDITED INTERIM RESULTS Sk 4 S 4 P 2 4
The board of directors (the “Board” or “Directors”) of Suncorp Technologies FifERIF AR AT (DT )) EFH e ([ESH
Limited (the “Company”) presents the unaudited condensed consolidated & |&}[®& I |) %%T%%ZI—V/_\\ G ,HW%/ A (%t
interim results of the Company and its subsidiaries (collectively the “Group”) ﬁ; (NER]) &2 " F——FENA=+H1E
for the six months ended 30 June 2011 together with the comparative figures N1 H 22 K &8 26 % fi EU% Ea T 24 E A
in 2010, as follows: —E— ?fﬁzttf%l%ﬁlﬂ:
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME EHRsA2EIKEE
For the six months ended 30 June 2011 BE K ——aFNAH = HIEANMA
Notes 2011 2010
B (Unaudited) (Unaudited)
Wit —E--f —E -
(RBERK) (REEHFK)
HK$°000 HK$'000
FET TH#T
Revenue fudi 2 106,016 27,326
Cost of sales B A (102,853) (22,201)
Gross profit EF 3,163 5,125
Other income HAbA 3 1,961 797
Distribution and selling expenses 58 Ty 8 B XX (11,200) (2,930)
Operating expenses g L (16,097) (16,038)
Fair value change on financial assets ﬁfﬁﬁ%ﬁf’?ﬁﬁZﬁﬁﬁﬁﬁz
classified as held for trading N FAE 5 " (1,972) -
Fair value change on conversion options T?ﬁ%ﬂx%*”?ﬁ%zmﬁﬁﬂﬁﬁz
embedded in convertible loan notes NTE S B o - 3,914
Fair value change on convertible i %;_.ﬁ»é\ FHIA B IR
notes designated as at fair value i 4%
through profit or loss Z“HE@JJ 11 26,333 (18,964)
Finance costs A A (820) (669)
Profit/(loss) before tax BRBLRTE A (3D 1,368 (28,765)
Income tax expense P8 B 3 5 (2,601) -
Loss for the period HEER 4 (1,233) (28,765)
Other comprehensive income Htt2EK &
Exchange differences arising WA ERE A
on translation of foreign operations IR EH 405 22
Total comprehensive income for the period 317 il & 1 it 4 4248 (828) (28,743)
Loss per share BRER 6
- Basic (HK cents per share) — A (BB (0.04) (1.20)
- Diluted (HK cents per share) — ¥ (I Al (0.82) (1.20)



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Non-current assets
Property, plant and equipment
Interest in a jointly controlled entity

Current assets
Trade, bill and other receivables

Trade receivables with insurance coverage
Bill receivables discounted with
full recourse
Held-for-trading investments
Bank balances and cash

Current liabilities
Trade and other payables
Advance drawn on bill receivable
discounted with full recourse
Amount due to a jointly controlled entity
Amounts due to a former director
Conversion notes designated as
at fair value through profit or loss

Net current liabilities
Net assets/(liabilities)

Capital and reserves
Share capital
Reserves

Total equity

Notes
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At 30 June
2011
(Unaudited)
R-B-——-f
~A=ZTH
(RBER)
HK$'000

TET

12,439

12,439

22,426
4,963

11,385
5,928
39,636

84,338

20,238

11,385
29,998
32,080

397
94,098
(9,760)

2,679

392
2,287

2,679

At 31 December
2010

(Audited)
BB B
+-H=+—H
(BEH)
HK$°000

Tt
9,947

9,947

24,920
8,554

5,735

25,361

64,570

44,403
5,735
37,73;
26,830
114,700
(50,130)
(40,183)
273,279

(313,462)

(40,183)



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY - UNAUDITED

At 1January 2010
Issue of shares upon conversion
of convertible loan notes
Issue of shares upon conversion of
convertible notes designated as at
fair value through profit or loss
Total comprehensive
income for the period

At 30 June 2010

At 1 January 2011

Capital reorganisation

Placing of shares

Total comprehensive
income for the period

At 30 June 2011

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

N
Al B SRR
T i f

B E Bt FEFIA
Rk T
SRR R
RS E

RoB-REAAZH

R-E-—-F-f-FH
RaE4

RERf
BE2EREAE

R-8--§/AZ1H

For the six months ended 30 June 2011

Net cash used in operating activities

Net cash used in investing activities

Net cash generated from financing activities

Net increase in cash and cash equivalents
Effect of foreign exchange rate changes
Cash and cash equivalents at the

beginning of the period

Cash and cash equivalents at the end

of the period, represented
by bank balances and cash

HRGERBRDHRR - KEEX

Attributable to equity holders of the Company

AOARKEEARSE
Other Share
Share Share capital  Translation option  Accumulated
capital premium reserve reserve reserve losses  Total equity
B 4f 25 WER g4t
k& BE  EXER i i i Y 35
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tz T Ti#r Ti#r Tk T Tt
217,079 358,004 14,945 78 381 (713,197) (122,110)
12,500 18,215 - - - - 30,715
38,500 24975 - - - - 03,475
- - - ) - (28,765) (28,743)
268,079 401,794 14,945 100 381 (741,962) (56,603)
273,219 402,725 14,945 247 107 (731,486) (40,183)
(273,005) - - - - 273,005 -
118 43,512 - - - - 43,690
- - - 405 - (1233) (828)
392 446,297 14,945 652 107 (459,714) 2,679
BHGAERERERR
B FE——AENH =+ H AN A
2011 2010
(Unaudited) (Unaudited)
o CELU
(REER) (RREZ)
HK$'000 HK$'000
FET T
REET TN 2 Bl A (55,364) (27,269)
REEFHHZRETH (4,365) (289)
BB 2R T 1B 2 Bl 73,686 49,020
Bl B4 S (HIH B A 05 AR 13,957 21,462
AWK I 5 58 1) 2 5% 318 (16)
Wy 2B e kB &S HEER
25,361 9,072
Wz Be kB a%EEEA
B ERAT &5 % M B
39,636 30,518



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2011

Basis of preparation and significant accounting policies

The condensed consolidated financial statements have been prepared in accordance
with the applicable disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities (the “Listing Rules”) on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) and with Hong Kong Accounting Standard
("HKAS") 34, "Interim Financial Reporting”.

The condensed consolidated financial statements have been prepared on the
historical cost basis, except for certain financial instruments which are measured at
fair values.

The accounting policies used in the condensed consolidated interim financial
statements are consistent with those followed in the preparation of the Group's
annual financial statements for the year ended 31 December 2010.

In the current interim period, the Group has applied, for the first time, a number of
new and revised standards and interpretations (“new and revised HKFRSs") issued
by the Hong Kong Institute of Certified Public Accountants (“HKICPA").

The application of the new and revised HKFRSs in the current period has no
material effect on the amounts reported in these condensed consolidated financial
statements and/or disclosures set out in these condensed consolidated financial
statements.

The Group has not early applied the following new or revised standards that have
been issued but are not yet effective. The following new or revised standards have
been issued after the date the consolidated financial statements for the year ended
31 December 2010 have authorised for issuance and are not yet effective:

HKAS 1 (Amendments) Presentation of Items of the Other Comprehensive
Income '
HKAS 19 (as revised in 2011) Employee Benefits 2

HKAS 27 (as revised in 2011) Separate Financial Statements ?

HKAS 28 (as revised in 2011) Investments in Associates and Joint Ventures ?

HKFRS 10 Consolidated Financial Statements ?
HKFRS 11 Joint Arrangements ?

HKFRS 12 Disclosure of Interests in Other Entities ?
HKFRS 13 Fair Value Measurement 2

! Effective for annual periods beginning on or after 1 July 2012

2 Effective for annual periods beginning on or after 1 January 2013

The five new or revised standards on consolidation, joint arrangements and
disclosures were issued by the HKICPA in June 2011 and are effective for annual
periods beginning on or after 1 January 2013. Earlier application is permitted
provided that all of these five new or revised standards are applied early at the
same time. The directors of the Company anticipate that these new or revised
standards will be applied in the Group’s consolidated financial statements for the
financial year ending 31 December 2013. The Company is currently evaluating
the impact of the adoption of these five new or revised standards on its financial
statements.
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Revenue and segment information 2. WEkaEEH

The directors review the Group's internal financial reporting and other information T AN AR [ 2 A R A RS R & HA S R
and also obtain other relevant external information in order to assess performance DI ERER e R N L S AR (T 2 8
and allocate resources and operating segment is identified with reference to these. Sy BCCE R A E A 8 R R 2 IR S B
# 7)o
The directors consider that design, manufacture and sale and provision of assembly FHREALE B LB E SRS g R
services of telephones and related products is the only major reportable operating BB DL R i AR R B R O IROBS o SR A E [E Y ME
segment of the Group. Additional disclosure in relation to segment information is — FEATHRESENE o A EFRIER
not presented as the directors assess the performance of the only major reportable A4 S BmETHZERN —FERmWEZ L
segment based on the consistent information as disclosed in the condensed M — FEE TR D2 EH  FIE
consolidated financial statements. 2 A B E R I R -
The total net segment income is equivalent to total comprehensive income for G0 R RN B AR E A S5 fil B A S A T IR R
the period as shown in the condensed consolidated statement of comprehensive 2R 1Y 7S 1) T 4 T 0 A ARV S i Ay JH A R
income and the total segment assets and total segment liabilities are equivalent to A e Ay K A R A R A A F I 45 A A T
total assets and total liabilities as shown in the condensed consolidated statement TR % P s B & 7 A N B R AR o

of financial position.

Geographical segments WESE

The Group's operations are located in Hong Kong and the People’s Republic of A 2 B AR P EE A RILRE ([
China (the "PRC"). e

The Group's revenue from external customers by geographical location of the AEMMTEF BN EHPRBIIRES Z
customers and information about its non-current assets by geographical location of W 25 DA S ¥ B B A BB 2 IR E S E
assets are detailed below: ZERFEHLT

Revenue from
external customers

Six months ended 30 June Non-current assets
RENREF 2 FRBEE
BERA=THLARER At 30 June At 31 December
2011 2010 2011 2010
R=B--% I e <2
—E--% ZRRE ~A=+8 tZA=t—H
HK$'000 HK$000 HK$'000 HK$000
FET T FiE T
Asia bl 50,446 27,326 12,439 9,947
Central East LS 6,582 - - -
Central Europe R 3,055 - - -
Eastern Europe K 6,253 - - -
Western Europe [ 39,680 - - -
106,016 27,326 12,439 9,947
Information about major customers EBRFXEREFZ2ER
Revenues from customers of corresponding years contributing over 10% of the A A HE AR BE A AS 4 [ A B B im10% 2 K P IR
total sales of the Group are as follows: WUR

Six months ended 30 June

BEAA=THLAER

2011 2010

—g--fF  F%F

HK$°000 HK$'000

FAT Tt

Customer A ZFH 27,414 25,279

Customer B %R ¢ 11,317 NAR A

Customer C ZFW 11,040 N/AANEE
! The corresponding revenue did not contribute over 10% of the total sales of 1 FE R A 25 51T AS A AS 4B [ A8 S B2 R 10% o

the Group.
5



3.

Other income

RETEFZAEBRA
R IRAR
LOLTION

Interest income on bank deposits
Reversal of allowance for doubtful debts
Sundry income

Loss for the period

WHMBRCMR GEA) FHIEH

Loss for the period has been arrived at
after charging/(crediting):

Cost of inventories recognised as TEE AT B = i
an expenses
Depreciation of property, plant ERN NG P

and equipment
TESLR, (i) 1

Net foreign exchange losses/(gains)

Staff costs including directors’ remuneration B THUA » 5% 24

Income tax expense

Current tax: BB -
Hong Kong Profits Tax BFIRL
Under-provision in prior year WEEERHAL

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable profit for
both periods.

PRC subsidiaries are subject to PRC Enterprise Income Tax at 25% for both periods.
Taxation arising in other jurisdictions is calculated at the rates prevailing in the
relevant jurisdictions.

3. HfslA

Six months ended 30 June

BEAAZTHLEAEA

2011 2010
—F—-F CE—EHE
HK$000 HK$000
TEx Fibr

- 2

1,802 -
159 795

1,961 797

4. HBEEE

Six months ended 30 June

BEAA=THILAEA

2011 2010
—e--5  CFEF
HK$'000 HK$'000
F#T Tk
29,920 20,461
1,960 1,698

36 (757)

24,112 18,374

5. FiEHxXi

Six months ended 30 June

HEAA=THILAEA

2011 2010
e
HK$'000 HK$'000
T it
2,601 -

2,601 -

A v A A5 B T AR 45 W B0 R 2 Ak w ] SR B T
P H16.5% 5t F o

H I S Jeg 2 W) T B S ] 2R 4525 % B A P
A TG B o Al ) E [ A A 2 BLIH T 4%
AR FIA R IR 2 BUAT B R



6.

Loss per share

The calculation of the basic and diluted loss per share attributable to the owners of
the Company is based on the following data:

RS B A R 2 18
(AR RIEA N M)

Loss for the purpose of basic loss per share
(Loss for the period attributable to
owners of the Company)

TR R
— ik BT AR R
I 2 AT

Effect of dilutive potential ordinary shares
- Fair value change on convertible
notes designed as at fair value
through profit or loss
Loss for the purpose of diluted liiliigaRetle Y Eebd o
loss per share

Number of shares M 4

Weighted average number of ordinary RS EAEE
shares for the purposeof basic loss e300 R RT3
per share

Effect of dilutive potential ordinary shares  {E 76 4 54 it 2 5 4%
- Convertible notes loan — R

JHR G B H 2
IR

Weighted average number of ordinary
shares for the purpose of dilutive
loss per share

For the period ended 30 June 2010, the computation of diluted loss per share did
not assume the potential conversion of convertible notes which had an anti-dilutive
effect on the basic loss per share for the period.

For the period ended 30 June 2011 and 2010, the computation of diluted loss per
share did not assume the exercise of the outstanding share options of the exercise
price of those options was higher than the average market price for shares for the
periods.

Dividends

No dividend was paid or proposed during the six months ended 30 June 2011 and
2010.

Property, plant and equipment

During the period, the Group spent approximately HK$4,063,000 on additions to
machinery and equipment.

6.

BRER

AN TR AN A TR A T R Nl R T AR
PRULT B et A

Six months ended 30 June

BEAA=THILAER

2011 2010

S e
HK$°000 HK$'000
7 il
(1,233) (28,765)
(26,333) -
(27,566) (28,765)

Six months ended 30 June

BZEXA=tTHLAEAR
2011 2010
S

2,962,020,935 2,393,015,444
405,000,000 -
3,367,020,935 2,393,015,444

MEE - F-FESA=THIEHEmS
R AT $6R S 0 ) 2 4 S R A s 1R AL R
R R DR MR O T g 4R R A
A AT HH0 e B R R 2 VTR SRR o

MEE R _F-FFEANA=TH
ARSI 55 o A AS A R 2 R AT S R
A7 o 1 3 ) 2 B Y- 2 T AR 2 s o PRI G R
ﬁfﬁ%ﬁﬁ%l&ﬂﬁﬁ%ﬁﬁ%ﬁ%%ﬁ%ﬂﬂ%ﬁ@ﬁ%
frfi

;9=\

WE - F——F R " F-FERNA=1THI1
AR S e YR A5 B R IR A5 R o

ME - BERRE

WA AEBRERAS AR HE WA
4,063,000% JC ©



9.

10.

Trade and other receivables

Trade receivables
Less : Allowance for doubtful debts

Tax reserve certificates

Refundable deposit paid for proposed
acquisition of subsidiaries

Refundable deposit paid for proposed
acquisition

Other receivables, net of allowance for
doubtful debts

Total trade and other receivables

The following is an aged analysis of trade receivables (net of allowance for

HEWSC 53 MRk
W R

fifBi %%

LA R I 2 R A TR R A

AR 2 R R

HAURENGIE > fBRRSRA

RE B 5 ek B LA WO 2 480

doubtful debts) at the end of the reporting period:

0-30 days
31-60 days
61-90 days

EE=+H
SH—EATH
AT-ELTH

The average credit period on sales of goods is from 30 to 75 days.

Trade and other payables

Trade payables
Other payables and accrued charges

HESH B Rk
FCfHE R 3R & et 2 )

10.

FE W B 5 Bk e EL At BB WL FROR

At 30 June At 31 December
2011 2010
RS-  HZFH
RA=+A FZA=ET—H
(Unaudited) (Audited)
(REER) (%)
HK$'000 HK$'000
FET T
8,838 16,098
(5,266) (7,068)
3,572 9,030
- 2,601
- 5,000
5,000 -
13,854 8,289
22,426 24,920

AT o] A 5T o MR (T T O IR B A) S o I

RZIEE ST
At 30 June At 31 December
2011 2010
RZE——F RZ-Z-FF
RA=+A A=A
(Unaudited) (Audited)
(REER) (H)
HK$'000 HK$'000
FE Ti#or
2,154 8,507
285 306
1,133 217
3,572 9,030

B T E RS E LA -

BN E SRR E A IR

At 30 June At 31 December
2011 2010
Rog——F  ROT-%E
RA=+A FZA=ET—H
(Unaudited) (Audited)
(REER) (%)
HK$'000 HK$'000
FET T
4,382 5,475
15,856 38,928
20,238 44,403




1.

The following is an aged analysis of trade payables at the end of the reporting
period:

0-30 days ZE=1H
31-60 days =t—2x1H
Over 90 days ATHME

Convertible notes designated as at fair value through profit or loss

Pursuant to a best effort basis placing agreement dated 16 June 2009 entered
into between the Company and Tanrich Capital Limited (as the placing agent),
the placing of the three-year 0.5% coupon unsecured convertible notes in an
aggregate principal amount of HK$26,200,000 was completed on 9 October 2009
and the placing of the three-year 0.5% coupon unsecured convertible notes in
an aggregate principal amount of HK$70,000,000 was completed on 19 January
2010. The proceeds from the placing of the convertible notes were intended to be
deployed as debt repayment and general working capital.

On 18 December 2009, the convertible notes with principal amount of
HK$12,000,000 were converted at the conversion price of HK$0.10 per share,
resulting in the issue of 120,000,000 ordinary shares of HK$0.10 each.

On 29 March 2010, the convertible notes with principal amount of HK$200,000
were converted at the conversion price of HK$0.10 per share, resulting in the issue
of 2,000,000 ordinary shares of HK$0.10 each.

On 14 and 16 April 2010, the convertible notes with aggregate principal amount
of HK$32,500,000 were converted at the conversion price of HK$0.10 per share,
resulting in the issue of 325,000,000 ordinary shares of HK$0.10 each.

On 4 May 2010, the convertible notes with principal amount of HK$4,300,000 were
converted at the conversion price of HK$0.10 per share, resulting in the issue of
43,000,000 ordinary shares of HK$0.10 each.

On 28 June 2010, the convertible notes with principal amount of HK$1,500,000
were converted at the conversion price of HK$0.10 per share, resulting in the issue
of 15,000,000 ordinary shares of HK$0.10 each.

On 15 and 29 July 2010, the convertible notes with aggregate principal amount
of HK$5,200,000 were converted at the conversion price of HK$0.10 per share,
resulting in the issue of 52,000,000 ordinary shares of HK$0.10 each.

11.

JE A 52 5 MR O A R Z IR AT A T

At 30 June At 31 December
2011 2010
R-B-——Ff hNE R
~A=tRA tZHA=t—H
(Unaudited) (Audited)
(REER) (R %)
HK$'000 HK$000
FET T

- 495

- 300

4,382 4,680

4,382 5,475
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120,000,000 /8% 45 % i (0. 1095 7T 2 % 48 i -
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The Group has designated these convertible notes as financial liabilities at fair
value through profit or loss because these convertible notes meet the criteria for
the category of financial liabilities designated at fair value through profit or loss.
The movements of the convertible notes designated as at fair value through profit

or loss during the period are as follows:

Principal amount of the convertible notes issued
Conversion into shares

Interest payable

Fair value gain

At 31 December 2010
Interest payable
Fair value gain

At 30 June 2011

B8 7 T 2 A
B

JERHFLE

IS AT

et S Y e
EfFLE

N ATe

HoE——ERAZTA

The fair values of the convertible notes designated as at fair value through
profit or loss were determined at the date of issue, at each conversion date and
at the end of the reporting period using the binomial model by reference to an
independent professional valuation. The inputs into the model were as follows:

(i) Placing of the three-year 0.5% coupon unsecured convertible notes in an

aggregate principal amount of HK$26,200,000

F P L A5 AT B SR AR AT 6 45 E A 1 A T 8
A 28 R 2 < A 2 BUI R HE R AR
O A% MG 568 T 4 B SR AR E 2 1 A T (B 81 AR
R A - EE B A TESAERG
MRz n B SR R 2z B E
HK$000
FHT
70,000
(69,606)
(257)
(3,823)
26,830
(100)
(26,333)
397
6 2 By 45 0N T (H 50 A48 26 WE 2 AT 4 % TR R 1
OSSR > T AR BEAT B 45 M H ) %
WHEMARU ZHABE AT B E2ER
SEFEANE o ACA R Z BB T
(i) T AR 4 AU 126,200,000 76 2 = 4F 1

0.5% 2% 3 2 415 45 ] #6022 %

At date of At date of At date of At date of At date of At date of At date of
conversion on conversion on conversion on conversion on conversion on conversion on conversion on
18 December 29 March 14 April 16 April 4 May 28 June 29y At 31 December At30 June
At date of issue 2009 2010 010 010 2010 2010 010 2010 010
it 2 83 H-%-3% H-%-3% "-%-3% #-%-%% H-%-3% H-%-3%
Convertible notes designated HRARATEIA hes:hlt: ZA=thA BETEE BRtAR BARA AR=tNA tA=thE #-%-%% H-%--%
as at fair value through profit or loss REETERER HBGAS ZBRRY ZBRRH 2 L E ZBRAS ZBRRE 8RR BRAE t2B=1-8 AAZtHR
Principal amount of the convertible
notes designated as at fair value
through profit or loss HK$26,200,000 % HK$12,000,000i HK$200,000/6 ¢ HK$1,800,0006 HKS5,700,000& 2 HK$4,300,000i% 70 HK$1,500,000 70 HK$200,000% 10 HK$500,000& HK$500,000&
Share price HKS0.25i 1 HKS0.22i8 70 HKS0.24 0 HKS0.22i8 70 HKS0.233% 70 HKS0.21iE 70 HKS0.176 HKS0.181E HKS0.12 70 HKS0.020& %
Conversion price HKS0.10% 1 HKS0.108 10 HKS0.10110 HKS0.10% 1 HKS0.10% 10 HK$0.10 HKS0.10110 HKS0.10% ¢ HKS0.108 10 HKS0.107 70
Expected life (Note (a)) 3 years 281 yearsfF 253 yearsf 249 years 249 years 244 yearsFF 228 yearsFF 220 years 1177 years 1.27 years
Risk-free interest rate (Note (b)) 0479% 0.426% 1.189% 1.241% 1246% 1.198% 0.776% 0526% 0.586% 0.140%
Expected volatility (Note (c)) 102.790% 103.285% 102.950% 103.087% 103.213% 103.467% 101.033% 100.446% 99.103% 13820%
Fair value of the convertible notes
designated as at fair value through
profit or loss HKSS1,688, 0000 HKS54382,00067C  HKS26,406,000E %  HKS23.061.00087%  HKS20659000i8 7 HK$10,038,000iE 10 HK$2,604,000E 10 HK$867,0003% 10 HK$310,000E 10 HKS1,000E 0

(i)
aggregate principal amount of HK$70,000,000

Convertible notes

Placing of the three-year 0.5% coupon unsecured convertible notes in an

(i) BB A 4 4848 570,000,000 T 2 = 4F 1]
0.5%ZZ 13, e 415 171 7T 2 % Z2 4%

designated as at At date of At date of At
fair value through EEARATESA conversion on conversion on 31 December At
profit or loss BREZTRRTE At date of issue 14 April 2010 15 July 2010 2010 30 June 2011
R=%-%% R=%-%%
mA+EA tAtEA RZ5-%% RZ5-%%
REfTEH ZERAH ZBREH tZA=t-A ARZTH
Principal amount of the convertible TE%WM\HE
notes designated as at fair value FIAHERZ - B e - .
through profit or loss REEENEEH HK$70,000,0007 T HK$25,000,000/C  HK$5,000,00087C  HK$40,000,000i6 75 HK$40,000,000% 1T
Share price Tk HK$0.245 2 HKS0.22i 0 HK$0.17iE T HKS0.12167C HK$0.0201 0
Conversion price il HK$0.101C HK$0.1015 HK$0.10 C HK$0.101 HK$0.101C
Expected life (Note (a)) BMAERE i) 3 yearsif 277 yearstE: 252 yearstE 205 yearstE: 1,55 yearsiF
Risk-free interest rate (Note (b) ERENE Watw) 0.977% 1.241% 0.569% 0.586% 0.140%
Expected volatility (Note (c) FbR i) 103.506% 104617% 102.554% 101.455% 84.103%
Fair value of the convertible notes HIE R TEAIA
designated as at fair value Bk MR B B B ~ o
through profit or loss fATE HK$130,356,00015 7C  HK$118,015,000/ 0 HK$53,067,00087C  HK$26,520,0006 76 HK$396,0007% 1T
Notes: Mt -
(@)  The expected life was the expected remaining life of the respective (a) T/E%EJ RO 5 A I RE 2 AR T
options. B o
(b)  The risk-free interest rate was determined by reference to the yield of (b) ﬂlﬁhFﬁﬁJ Kﬁ%%?(ﬁ A e B 4 22
Hong Kong Exchange Fund Note. P& 2 Wi s 1M E o
i i i ictori T 2 %5 A\ A 2250 H
() The expected volatility was determined by using the historical (©) Tﬁﬁﬂ{ﬂimm)j E N
P ! y e 2 1B 1B W

volatility of the Company’s share price over the previous 250 days.
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12.  Share capital 12. &

Authorised: HIE
At 1 January 2011, ordinary shares N_F——F—H—H>
of HK$0.1 each TR (0. 17 T 2 T
Capital reorganisation A E A
At 30 June 2011, ordinary shares “E——EXA=ZTH
of HK$0.0001 each @H&Efﬁo.oom{%mz
Issued and fully paid: Eﬁk&%{/@ :
At 1 January 2011 —Z——4—H—H
Capital reorganisation Hﬂ—‘ﬁ?ﬂ
Placing of shares L
Placing of shares L e
At 30 June 2011 “E-—HEAH=TH
Notes:

(@)  The Company implemented a capital reorganisation which involves a
reduction in the par value of each issued share from HK$0.10 to HK$0.0001
and a subdivision of each authorised but unissued share into 1,000 new
shares of HK$0.0001 each (“Capital Reduction”). A credit of approximately
HK$273,005,000 arose as a result of the Capital Reduction and was
transferred to the contributed surplus account of the Company. The
Company applied the balance standing to the credit of the contributed
surplus account after the Capital Reduction to set off to the same extent the
accumulated losses of the Company.

(b)  Pursuant to a placing agreement dated 28 April 2011, the Company agreed
to sell 533,157,785 shares of the Company at a price of HK$0.055 per share
to not less than six independent investors. The placing price of HK$0.055 per
share represented a discount of approximately 14% to the closing price of
HK$0.064 per share as quoted on the Stock Exchange on 28 April 2011, being
the date of the placing agreement, and a discount of approximately 19.12%
to the average closing price of HK$0.068 per share as quoted on the Stock
Exchange for the five consecutive trading days up to and including 27 April
2011.

(c)  Pursuant to a placing agreement dated 14 June 2011, the Company agreed
to sell 653,000,000 shares of the Company at a price of HK$0.022 per share
to not less than six independent investors. The placing price of HK$0.022 per
share represented a discount of approximately 18.52% to the closing price of
HK$0.027 per share as quoted on the Stock Exchange on 14 June 2011, being
the date of the placing agreement, and a discount of approximately 19.71%
to the average closing price of HK$0.0274 per share as quoted on the Stock
Exchange for the five consecutive trading days up to and including 14 June
2011.

All the new shares issued during the period ended 30 June 2011 ranked pari passu
with the then existing shares in all respects.
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(a)

(b)

Number of
Note ordinary shares Amount
liiF:3 LER#A |
HK$'000
Tl
5,000,000,000 500,000
(@) - (499,500)
5,000,000,000 500
2,732,788,925 273,279
() - (273,005)
(b) 533,157,785 53
(0 653,000,000 65
3,918,946,710 392

MfEE -

ANEIEAARAEN &Py s
BB AT B A 2 T 1 0.1035 7T H 38 &
0.00015 76 » LA K% 19 Bk 8 (0 R 88 47
J& 0y H¥ 4 %5 1,000/ 55 % 1 {E0.0001% JC
2R A (TR B A J) o 1) 3 B AR 2 AR
HE I £9273,005,00095 70 I £ B 48 AR
A 2 E BB AR IR o AN A B E A
12 B A R I B TE P I & R R R B A
2y \) Bt R P AR A A o

WIEH WA —F——4mH —+ /N H
2 BB R o AR 2N R LR RS D oS 4
TS & R 0,055 JC 2 8 A% B
#5533,157,785 % A 4~ & B 40y I 65 18 &
J8£0.055 %5 76 88 ey 7 & — — 44 H
AN H (RP A ak 2 ) A B 5
2 W T 1 A 820,064 s TT T iR £914% >
BB EE - E——FNWH ~++k

(BL457% H) 2 M T2 5 A
FIF 22 SF- 2 i i A8 A 180,068 #5 TC I 5 44
19.12% ©

WEHBWE " Z——FXxHTWNHZ
e & Wh ok - AN FIRE M AP S 2 %
jf&ﬁ%i’f%ﬂﬁo.ozz%ﬁ‘zﬁ%ﬁaﬁ
653,000,000/ A< 28 & B 1y o e B A8 B
0.022% Ly i —F ——4FE /N H +Vfl

(B FC 85 1 ok 2 B30 78 36 5 BF 2 ik
TR A 20.0273 T 3T i 4918.52% >
BB AEE ~FE——4FE AT H
(G453 H) 2 848 TR =2 5 B A8 B 52 o
2T B0 T VR AE B 100.02743 TC 3T 5 4
19.71% o

AR R —— AN A = BRI A AT
Z A Ay > 3 4% T B IR 2 C B AT
Jie A =2 A [ 45 4 o



13.

14.

Related party disclosures

During the six months ended 30 June 2011, the major operating activities of the
Group was providing assembly services to a jointly controlled entity HK$18,197,563
(2010: HK$24,290,118) and purchasing of finished telephone & related equipments
of HK$72,932,900 (2010: HK$1,740,180)

The transactions disclosed above were entered at terms determined and agreed by
the Group and the relevant parties.

Events after the end of the interim period

(a)

(c)

Subsequent to the reporting date on 8 July 2011, the Company proposed
to change the board lot size for trading in the shares of the Company
from 4,000 shares to 12,000 shares with effect from 2 August 2011 and
proposed to implement a share consolidation on the basis that every thirty
issued and unissued shares of HK$0.0001 each will be consolidated into one
consolidated shares of HK$0.003. Upon the first change in board lot size
becoming effective, the Company also proposed to change the board lot
size for trading in the shares of the Company from 12,000 shares to 20,000
consolidated shares. Subject to the share consolidation becoming effective,
the Company proposed to implement a rights issue on the basis of eighteen
rights shares for every consolidated share held on the record date at the
subscription price of HK$0.1 per rights share.

Subsequent to the reporting date on 28 July 2011, the Company entered into
the Memorandum of Understanding (“MOU") with Universe Sheen Limited
("Vendor"), a company incorporated in British Virgin Islands, in relation to
its intention to acquire the entire equity interest of Better Solutions Trading
Limited (“Target Company”) and its subsidiaries and associates (“Target
Group”). The Target Company is incorporated in British Virgin Islands
with limited liabilities and the Target Group is principally engage in the
sale, distribution and manufacture of products such as party goods, table
disposables, carnival felt hats, latex masks and seasonal decorations. Key
manufacturing plant of the Target Group is located in Dongguan, China.

Subsequent to the reporting date on 5 August 2011, the Company
proposed to increase the authorised share capital of the Company from
HK$500,000,000 comprising 5,000,000,000,000 shares to HK$600,000,000
divided into 6,000,000,000,000 shares by creating an additional
1,000,000,000,000 unissued shares.
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13. BEATHESE

14.

REE F——FENA=ZtTHIEANEA
A Z FE BT B n— M AE N AR
18,197,563 457G ( — & —Z4F © 24,290,118#57T)
2 5 R RS I EL S 72,932,900 o€ (& —
A 1 1,740,180% 70) 2 7B w6 M kA B R A A Y
R e

VA b 4 8 2 52 5y T 4 7 e [ BELAT Bl N T
B i 78 2 A HOEAT -

RHIEEREEE
(a) AWEHAWBE R _F—-—FLHNA >

(b)

©

ARy 1 R AR N J Ry 2 EE B A
F-4,000 15 A7 5 24 22 19 12,000 B B 44
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BTG A0 EELRE =T REKI
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INTERIM DIVIDEND

The Board does not recommend payment of any interim dividend for the six
months ended 30 June 2011 (2010: Nil).

DIRECTOR'S STATEMENT

On behalf of the Board of the Company, | present to you the interim report of
the Group for the six months ended 30 June 2011.

During the six months of review, the Group focused on providing assembly
services at its subsidiary, Meizhou Guo Wei Electronics Co., Ltd. In Meizhou,
the People’s Republic of China (the “PRC”), and the sales and marketing of
residential telephone products under its licence for the Motorola brand.

For the six months ended 30 June 2011, the Group's turnover amounted to
approximately HK$106.0 million, compared to the same period of HK$27.3
million reported in 2010, there was an increase of approximately 288.0%.
18.2% of the Group's turnover resulted from the provision of assembly services,
and 81.8% from sales of telephone products. Gross profit from operation
for the year under review was approximately HK$3.2 million, compared to a
gross profit of approximately HK$5.1 million reported in 2010, representing
a decrease of approximately 38.3%. The net loss was approximately HK$1.2
million, in which approximately HK$26.3 million income was generated from
non-operating items, such as fair value change on convertible notes and other
non-recurring expenses, such as approximately HK$2 million loss on fair value
change on financial assets classified as held for trading.

Motorola Mobility selected the Company last year as its exclusive licensee for
the Motorola brand for corded and cordless telephones for residential and
office use in Europe, Russian Federation, Middle East, Africa and Asia (including
China, India, South East Asia and Australia). The Group has subsequently
changed its activities to include design, sales and marketing activities of
telephone products under the Motorola brand in the above territories. The
prospects for this activity continue to be good and provide a positive addition
to the Group's assembly service. The Board will continue to explore business
opportunities which could complement the Group’s current telephone related
business.

The Group has recently announced the proposed acquisition in a minority
interest in a fructose factory and a festive products factory in the PRC. Due
diligence on both projects are underway, and appropriate disclosure will
be made upon execution of any legally binding agreements. In addition, to
make the best use of the Group's cash in hand, the Group started investing
in securities at the second quarter of 2011. The Board will continue to seek
attractive investment opportunities in order to broaden and improve the
income base of the Group.

On behalf of the Board, | would like to take this opportunity to thank our
customers, suppliers and staff for their continued support, and to assure
shareholders and bondholders that we will work tirelessly to improve the
Company's performance.
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MANAGEMENT DISCUSSION AND ANALYSIS
Overview

For the six months ended 30 June 2011, the Group recorded a turnover of
approximately HK$106.0 million which represents an increase of approximately
288.0% as compared to the corresponding figure for the six months ended 30
June 2010. The gross profit for the period under review was approximately
HK$3.2 million as compared to approximately HK$5.1 million for the previous
period. The net loss for the period was approximately HK$1.2 million.

The turnover, gross loss and net loss of the assembly service business in
Meizhou for the six months ended 30 June 2011 are set out as below:-

Turnover EEH
Gross loss TR
Net loss R

The turnover, gross profit and net profit of the design, sales and marketing of
telephones under Motorola brand for the six months ended 30 June 2011 are
set out as below:

Turnover BEH
Gross profit E£7
Net profit il

Segmental Information

In February 2010, Motorola has selected the Company as its exclusive licensee
for corded and cordless telephones for residential and office use in Europe,
Russian Federation, Middle East, Africa and Asia (including China, India, South
East Asia and Australia). The revenue of the assembly of telephones and related
equipment to the jointly controlled entity and the design, sales and marketing
of telephones is set out in note 2 to the consolidated financial statements.
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Liquidity and Financial Resources

The increase in current ratio from 56.3% to 89.6% was mainly due to the
increased in Motorola business investment & placing of shares during the
period.

At 30 June 2011, the Group had cash on hand of approximately HK$39.6
million, net current liabilities of approximately HK$9.8 million, total assets
of approximately HK$96.8 million and shareholders’ equity of approximately
HK$2.7 million.

The Group has no bank borrowings at 30 June 2011 (2010: Nil)

Gearing Ratio

Debt to equity ratio is 35.1 (2010: Nil).

Capital Structure

During the six months ended 30 June 2011, no shares were issued upon the
exercise of (i) share options by the share option holders, and (i) the convertible
bonds 2012 and 2013.

Exchange Rate

All sales in the current period were denominated in US dollars and RMB, whilst
the majority of the Group’s expenses were denominated in RMB and HK dollars.

Investments
Save for the two proposed acquisitions as set out in the announcements dated

24 May 2011 and 28 July 2011 respectively, there were no material acquisitions
or disposals of subsidiaries and associated companies during the period.
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Contingent Liabilities

Two wholly-owned subsidiaries of the Company, namely Mondial
Communications Limited (“MCL") and Suncorp Communications Limited (“SCL")
have initially, received two notices of statutory demands dated 10 March 2011
from a firm of solicitors for and acting on behalf of a former subsidiary of
the Company (Suncorp Industrial Limited (“SIL") in liquidation), demanding
payment of HK$91,177,872 due by MCL and HK$128,785,748 due by SCL to
the aforesaid former subsidiary (the “Claims”). The Company has sought
legal advice and has vigorously defended against the Claims since then. MCL
and SCL received the same statutory demands again dated 19 July 2011 in
relation to the Claims. As far as the Directors are aware, the Claims by SIL, in
both statutory demands against SCL and MCL in relation to debts which have
previously been fully written off or impairment have been made at the books
of SCL and MCL at the year ended 31 December 2007, and accordingly there
was no such debts in the accounts and records of SCL and MCL at the financial
year ended 31 December 2008 with SIL. Based on legal advice sought, the
Claims sought have already been fully set-off and there is no solid ground to
serve the statutory demands against MCL and SCL. Nonetheless, assuming that
the Claims against SCL and MCL could be justified, such Claims would not have
any material adverse effect on the Group as both SCL and MCL are of negative
net asset and have no significant revenue for the past financial year and are
insignificant subsidiaries whether in terms of asset, revenue or operation within
the Group.

Save and except the Claims and an unsubstantiated complaint advanced by
the liquidator of SIL against the Company and its directors concerning the
operation of SIL before its liquidation, as at the date of this interim report, no
member of the Group was engaged in any litigation or arbitration of material
importance and there was no litigation or claim of material importance known
to the Directors to be pending or threatened against any member of the
Group.

Employees

The Group's emolument policies are formulated on the performance of
employees with reference to the market condition. The Board may exercise
its discretion to grant share options to the executive Directors and employees
as an incentive to their contribution to the Group. During the period under
review, no share options had been granted by the Group to the employees in
accordance with the share option scheme.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN SHARES

At 30 June 2011, the interests and short positions of the Directors, chief
executive and their associates in the shares, underlying shares or debentures of
the Company and its associated corporations (within the meaning of the Part
XV of the Securities and Futures Ordinance (the “SFO")) (i) which were required
to be notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the SFO); or (ii) which
were required, pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (iii) which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 of the
Listing Rules were as follows:

Long Position
Ordinary shares of HK$0.0001 each of the Company

Name of Director

EEfA

Malcolm Stephen JACOBS-PATON
Ip Chi Ming B

Note:

1. The percentage shareholding is calculated on the basis of the Company’s issued
share capital of 3,918,946,710.

Save as disclosed above, at 30 June 2011, none of the Directors nor chief
executive of the Company had or was deemed to have any interests or short
positions in the shares, underlying shares or debentures of the Company and
its associated corporations (within the meaning of Part XV of the SFO) (i) which
were required to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such provisions of the SFO);
or (ii) which were required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein; or (iii) which were required to be notified to
the Company and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS' INTEREST IN SHARES

At 30 June 2011, the register of substantial shareholders maintained pursuant
to Section 336 of the SFO showed that other than the interests disclosed in
“Directors’ and Chief Executive’s Interests in Shares”, the following shareholder
had notified the Company of its relevant interests in the issued capital of the
Company.

Long Position
Ordinary shares of HK$0.0001 each of the Company

Name of shareholder

RR#EH

CNI Capital Limited (Note 3)
(Htit3)

Notes:

1. The information given above on the number of shares held is based on notifications
received by the Company at 30 June 2011.

2. The percentage shareholding is calculated on the basis of the Company's issued
share capital of 3,918,946,710.

3. CNI Capital Limited is wholly-owned by Capital VC Limited, a company limited on
the Stock Exchange of Hong Kong Limited.

Save as disclosed above, at 30 June 2011, the Directors and the chief executive
of the Company were not aware of any other person (other than the Directors
and the chief executive of the Company) who had, or was deemed to have,
interests or short positions in the shares or underlying shares, which would fall
to be disclosed to the Company and the Stock Exchange under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or who was directly or indirectly
interested in 5% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of any member
of the Group.
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SHARE OPTIONS SCHEME

On 23 May 2002, a share option scheme (the “Share Option Scheme”) was
adopted by shareholders under which the Directors may, at their discretion,
grant share options to eligible persons including Directors and employees to
subscribe shares in the Company.

No share option was granted during the period.
As at 30 June 2011, the number of shares in respect of which share options

could be exercisable under the terms of the Share Option Scheme was 397,837
shares representing 0.01% of the shares of the Company in issue at that date.

The following table discloses movements in the Company’s share options during
the period:

RS

C TR R F S H A A RRR
A9 A B D) 5 B
T 5 LA A 8 B T 4 R A L (@
WA ) > DL B A T R 6 o

) A S 2R 47 o B I o

Mo FE——4ENHA =1 H o WA 3
ek Al AT 2 W e HE B M 2 ey 3 B 5
397,837/8 - Al E A AE % H WA A 7 B 34T
£320.01%

R PEE A E A R 2

Exercise Granted Exercised Forfeited Expired
Exercisable prieper  Balanceat  duringthe  duringthe  duringthe  during the Balance at
Name Notes  Date of grant period share 1112011 period period period period 30/6/2011
RZB--F R-B--%
-f-8 ~BEZTH
i3 Wit REBH 8 SROERE &6 REARE  RERGE  REARK  RERER PA 33
HKS
#r
(A)  DIRECTORS ) E%
Sub-total/NaT - - - - - -
(B)  EMPLOYEES (OTHER THAN DIRECTORS) B) & (FEEES)
182 25/512007 25/512007- 0.409 464,409 - - 66,572 - 397,837
24/512012
Sub-total it 464,409 - - 66,572 - 397,837
Total 4 464,409 - - 66,572 - 397,837
Notes: Vi3
1. The share options were granted pursuant to the Share Option Scheme. 1. WS IERE TS AR IE B R RE S B2 o

2. The share options are exercisable subject to (i) up to 50% of the options are
exercisable from 25 May 2007 to 24 May 2008; (ii) all remaining share options are
exercisable from 25 May 2008 to 24 May 2012.
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GUARANTEES TO AFFILIATED COMPANIES

At 30 June 2011, no guarantees given by the Group to banks in respect of
banking facilities granted to any jointly controlled entity.

AUDIT COMMITTEE

The Audit Committee provides an important link between the Board and the
Company's auditors in matters coming within the scope of the audit of the
Company.

The Audit Committee was established in March 2000 with defined written
terms of reference which describe the authorities and duties of the Audit
Committee. The Audit Committee currently consists of three members, all of
whom are independent non-executive Directors (“INEDs") namely Dr. HUI Ka
Wah Ronnie, Mr. HO Kwan Tat and Mr. Lo Chi Ming, Anthony, of which Dr. HUI
Ka Wah Ronnie is the chairman. The unaudited financial statements of the
Group for the six months ended 30 June 2011 have been reviewed by the Audit
Committee.

CORPORATE GOVERNANCE

The Company is committed to high standards of good corporate governance
practices and procedures. The corporate governance principles of the Company
emphasize a quality Board, sound internal control, transparency, independence
and accountability to all shareholders.

Throughout the period, the Group had applied the principles as set out in the
Code of Corporate Governance Practices (the “CG Code”) in Appendix 14 of the
Listing Rules, except for the deviation from Code Provision A.4.1 in respect of
the service term of directors.

Pursuant to Code Provision A.4.1 of the CG Code, non-executive directors
should be appointed for a specific term subject to re-election. None of the
existing INEDs are engaged on specific term, and it constituted a deviation from
Code Provision A.4.1 of the CG Code. However all Directors, including INEDs
are subject to retirement by rotation at each annual general meeting at least
once every three years under the Company’s Bye-laws. In the circumstances, the
Board considers that the present practice has already addressed the concerns of
the CG Code in this respect.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in Appendix 10 of the
Listing Rules as its own code of conduct regarding Directors’ securities
transaction. Based on specific enquiry of all the Directors, the Directors have
complied with the required standard as set out in the Model Code throughout
the period.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During the period, there was no purchase, sale or redemption by the Company
or any of its subsidiaries of the Company’s listed securities.
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By Order of the Board
Suncorp Technologies Limited
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Executive Director
Hong Kong, 23 August 2011
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