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Win Hanverky Holdings Limited and its subsidiaries are an
integrated sportswear manufacturer, distributor and retailer for
international sports brands. We have two broad lines of
businesses, namely Manufacturing Business and Distribution and
Retail Business, with geographical markets spanning over Europe,
North America, Mainland China and Hong Kong. We are the owner
of the trademark “Diadora” in Mainland China, Hong Kong and
Macau.

The Shares of the Company have been listed on the Main Board
of the Stock Exchange since 6 September 2006.
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KEEERRERAAEZTEMAZIAQATARE The Board of Directors of Win Hanverky Holdings Limited is
MEADBE-ZE-——FAAZTHLEAEANRK pleased to present the unaudited interim results of the Company
KERTHEZE  BER-_Z-ZFRBNLEH and its subsidiaries for the six months ended 30 June 2011,
FohHEBRERFEPRUBERREER together with the comparative amounts for the corresponding period
HELARNAERZES ((BREEG])EH - of 2010. The interim results and condensed consolidated interim

financial information have not been audited but have been

reviewed by the Company’s audit committee (“Audit Committee”).

FTEMBENRLEER (REEXR) Key Financial Information and Ratios (Unaudited)
BZRNA=THILEAREA
Six months ended 30 June
—E——F —E-EF
2011 2010
&= Revenue FET
HK$'000 1,601,514 1,470,509
@ (5E) R F Operating (loss)/profit FET
HK$'000 (11,293) 133,946
4T SR Operating profit FHET
(FrEEEFEENRE (excluding impairment loss on HK$'000
&) intangible assets) 82,207 133,946
BRERE AENLER Profit attributable to equity holders FHET
HK$'000 190,695 102,692
BRERE AENLER Profit attributable to equity holders FHET
(FrEEEFEENRE (excluding impairment loss on HK$'000
EBRERERIEEEERK) intangible assets and discontinued
operations) 66,499 110,292
ER=E Gross profit margin % 22.6 25.0
EFE= Net profit margin % 7.8 6.5
BRRE Dividends per Share
— — Interim AL
HK cents 5.0 2.4
— 4558l — Spegcial AL
HK cents - 1.4

—E--FHHERE 5
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R-ZE——fF R-ZE-ZF
~A=+H +t=ZB=+-H
As at As at
30 June 2011 31 December 2010
BEEELR Gearing ratio’ % 0.4 2.1

MEDLE = Current ratio Z
times 3.0 2.8

FEWIR R 2 B E Trade receivable sales period |
days 59 67

FEZBER Inventory sales period H
days 77 76

W& - Notes:

1. BEEELRNEEARKRNARES -

2. BHERCHEARBBE-_Z-2F+-A=t-H
LFEEZFRPARAEER °

6] E?——#*Eﬁiﬁ%
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1. Gearing ratio represents the ratio between total borrowings and total

equity.

2. The formula used for the calculation of ratios is consistent with that

applied in the annual report for the year ended 31 December 2010.
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BEE-Z——FX A=+HLERER  £AEEE
B EEEE51,601,500,0008 T (ZF—
T £ 5 8 8l £ 1,470,500,00058 T ) - &0
8.9% ©

REFELCEEKHNERNH361,400,0008 T -
REFRHT®RIC% FELELEBNEANE
TH-ZE—ZFRHH25.0%HE22.6% ° EF|
ZTHREAEEEEERES  TERABST
ITELFREFMSTRAEN  ARBHERF
BRSO EBRE  -BHEERBEN
102,700,000 70 » RA B BRREMERF AL ZE
190,700,00058 7T ° It 5h - B[ Diadoral 528
BHEFEERNERIEEAX£%93,500,000%8
TEREAHPRAEGEBERNGR - TEEERE
ENHEFERIBUMbroERNERILEE
E¥ITUCRIEELER|—HHML) &
ERARAQATIRREGERNEI RS —F
£ [E H A 133,900,000 T W P 38.6%F
82,200,000 Tt R =T - FRFH K
110,300,00058 7T & & 39.7%Z% 66,500,00078
5o

ERFRERNAMREFHELERERAUR
FAE R &1L Umbro7 857 17 3 A9 RE B K38 » &
EEEERRNEBE-E——FXA=1THLR
ARz HHREE R0 -

OVERALL REVIEW

For the six months ended 30 June 2011, the Group has recorded
revenue of HK$1,601.5 million (HK$1,470.5 million for the
corresponding period in 2010) from continuing operations,
representing an increment of 8.9%.

Gross profit from continuing operations amounted to HK$361.4
million, representing a decrease of 1.8% period-on-period. Gross
profit margin from continuing operations also reduced from 25.0%
for the corresponding period in 2010 to 22.6%. The decrease in
gross profit margin was generated by Manufacturing Business of
the Group due to the increase in labour cost mainly caused by the
uplift of labour wages, the appreciation of Renminbi and labour
volatility in China. Profit attributable to the shareholders of the
Company improved to HK$190.7 million as compared with
HK$102.7 million of last corresponding period. In addition, a
significant amount of impairment loss on intangible assets related
to “Diadora” trademark of HK$93.5 million has been charged to
the consolidated income statement during the current period.
Excluding such impairment loss on intangible assets and the
discontinued operations of the distribution of Umbro Products (as
described in the section headed “DISCONTINUED OPERATIONS”
below), operating profit and profit attributable to the shareholders
of the Company would have been decreased by 38.6% from
HK$133.9 million for the corresponding period in 2010 to HK$82.2
million and 39.7% from HK$110.3 million for the corresponding
period in 2010 to HK$66.5 million, respectively.

In consideration of the strong net cash position and the continued
cash inflow from operations, as well as the compensation gain for
the early termination of the Umbro distributor agreement, the
Board proposed the payment of an interim dividend HK5.0 cents
per Share for the six months ended 30 June 2011.

ZE-—FHhHRE 7
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AEEEEERTEUOEMA N ELEHRED
R REEARIEREORFEEZBUNR +
BAK AEEEFPLR REBREEESFT
W BN EXBERFCRVRHEXERZ - E
It REAREBEFNEETEBTER - #A4
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BUSINESS REVIEW

The Group is an integrated manufacturer, distributor and retailer
for renowned international sports brands. The financial
performances of the two business segments, namely
“Manufacturing” and “Distribution and Retail” are summarised
as below.

Manufacturing Business

The Group’s Manufacturing Business operates mainly on OEM
arrangement for international sports brands. Most of the Group’s
products are exported and sold to Europe and Mainland China.
The Group has a long history and a remarkable position in
sportswear garment manufacturing, and has established long-term
business relationship with its key customers. Therefore, the Group
has experienced a steady growth of sales orders from its
customers during the current period. Although the operating
environment was difficult, overall Manufacturing Business
recorded a growth in sales revenue which increased by 8.3% from
HK$1,365.6 million to HK$1,479.5 million, accounting for 92.4% of
the Group’s total sales revenue as compared with 92.6% for the
corresponding period in 2010.

The pay rates and the social security standard for workers in the
PRC, where the Group’s manufacturing plants are mainly located,
have also been increased which created pressure on the labour
costs during the current period. In addition, maintaining skillful
workers and the sufficiency of labour force were challenging
during the current period requiring additional labour which further
pushed up the labour costs. Moreover, the recent appreciation in
RMB and general inflation in Mainland China have also pushed up
direct costs of production and other manufacturing overheads.
These factors have reduced the segmental gross profit margin
from 24.3% to 21.3% under Manufacturing Business.
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EEEEBEHNSEMARANES L8R
NEAEFEYMN11.7%EE7.3% A - 18
H-T-TETEF(6.8%CEFNE BER
BIRABRR-S-—SFTEFMELA > I
REAEBEE HAHLCERENEERERE
BT SEBREMEREERNELRA
ROSEERESEENE  REPHEEFEH
SERAGTLEN - EEBHELS  RERE AR
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BEEHLBEE -

PHREERE

RO BEBEEBRKEEE S HDiadoraEmUR
EREEEBTESRERE—REERRDH
EHRERER - A2 BHHEEWFIEM12.5%
£ 122,200,000 T - HAKEBEREERE
7.6% M—Z—SERBAAET.4%  ERES
H33.9%A£37.8% FERE-ZT——FL¥F
TEAEREENTETSER  RAEHNER
NENFB - Ao BRBRAEENRERSB
119,900,000% 7t (i 7 [&] #1 A& 26,200,000%
7t) » BiE[Diadoral &% F B 893,500,000
B MTEEZEVEENRHESE K85
B 2R Z 264000008 T (BEREHA
26,200,000 ) - BEEA I BE P ERRNE
—SHROT

Despite management’s continuous effort in cost control, operating
profit margin decreased from 11.7% to 7.3% for corresponding
period. However, it has been improved when compared with
second half of 2010 (6.8%) as the inflation of labour costs was
mainly accelerated in the second half of 2010 and became more
stable in the current period. Under the challenging and
competitive operating environment, management continued to
tighten the operating costs of the business, to carry out various
measures to maximise the production efficiency and to actively
negotiate with our customers the possibility of cost sharing.
Management believes that although the production and operating
environment in Mainland China is still challenging and
competitive, and the pressure from increasing costs of production
will continue due to the appreciation of RMB and general inflation
in Mainland China, with its remarkable position in sportswear
garment manufacturing, and with its existing sales order indication
from its major customers, the Group is cautiously optimistic on the
growth of both revenue and operating profit in this segment.

Distribution and Retail Business

This segment includes the businesses of distribution of Diadora
Products through the Winor Group and retailing of multi-brand and
mono-brand products and distribution of sportswear products
through the Win Sports Group. Sales revenue of the segment
increased by 12.5% to HK$122.2 million, representing 7.6% of the
Group’s total sales revenue as compared to 7.4% for the
corresponding period in 2010. Gross profit margin also improved
from 33.9% to 37.8% due to strong retail markets in both Mainland
China and Hong Kong in the first half of 2011, pushing up
profitability at shop levels. This segment incurred an operating
loss of HK$119.9 million in the current period (HK$26.2 million in
the last corresponding period), which included the amount of
impairment loss on “Diadora” trademark of HK$93.5 million.
Excluding such impairment loss on intangible assets, operating
loss will be reduced to HK$26.4 million (HK$26.2 million in last
corresponding period). Further discussion of the performance in
each stream of this segment is set out below:

—E--FRHRE 9
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Distribution of Diadora Products

The Winor Group owns the trademark of “Diadora” in Mainland
China, Hong Kong and Macau and hence has the respective right
to manufacture, sell and distribute Diadora Products. Under the
competitive retail market in Mainland China, the Winor Group
recorded sales revenue at HK$26.9 million with gross profit
margin at 33.9%, which was lower than our expectation.
Therefore, in addition to an annual trademark amortisation of
HK$3.2 million, a provision of impairment loss on the “Diadora”
trademark amounting HK$93.5 million has been made.

As at 30 June 2011, the Winor Group had a sales network
comprising approximately 40 Diadora product distributors
operating approximately 180 points-of-sales in Mainland China.
The Win Sports Group is also one of the distributors selling
Diadora Products, details of which are presented as below. The
Winor Group also self-managed 22 retail shops in Mainland China
and Hong Kong.

Retail of Multi-brand Products

The Win Sports Group mainly operates sportswear retail business
selling Umbro Products and Diadora Products in Mainland China
and sportswear products of various brands in Hong Kong.
Compared with the same period last year, sales revenue from this
business increased from HK$85.3 million to HK$98.9 million and
gross profit and its margin both improved from HK$27.0 million to
HK$38.4 million, and from 31.8% to 38.9%, respectively. A recent
recovery in retail markets in both Mainland China and Hong Kong
in the first half of 2011 gave life and vitality to the sales of the Win
Sports Group. During the current period, the profitability of retail
shops in Hong Kong has been substantially improved. In Mainland
China, the Group continued to work closely with the brand owner
of Umbro to push up its sales and improve its profitability.
Although the Win Sports Group still made operating loss of
HK$5.0 million during the current period, such loss has been
substantially reduced by 30.9% which was mainly attributable to
the sales increase, improved profit margin, and the control of
operating and administrative expenses.



Win Hanverky Holdings Limited Kk 2 £ EZ KR F R 2 7

BB RS

Management Discussion and Analysis

RZB——EXA=1+0 ZESEETEAE
BEHNIOBME-—REEH KII2UHE
UmbrofE @ %A £ T &% T J& # 88 & Diadorai®
R UREEAANEEIBETEENTER
#  EZEUU[Futbol Trend| [ EB I | %%

CHRIEREEK
2 #UmbroZ &

RZE——FENMBEZ+—H AEEHEUmMbro
International Limited ([UIL]) B2 24 1L B &)
AEEHE_R\HNIHEFHEMIT L7
Wi ZOHBHERTARENBEARKREF
TERAB([REXETNBERIHEE > TR=
SELF=ZAZ-E_EHET-AHBEFEX
BB BFARAESIHEUmbroREER ©
REBEDHEENNKES27,600,000% T (FHER
214,500,000 T)  MZXHECR_T——F
AEZHRERK - BUEME  AEERBARIAL
1E W% 214,500,00058 7T ©

RELEUmbros EEHZENEE  AEERE
BUILKERREFITNERTI0%RE  REA
4,000,000% 7t - WBER=F——FXAZH
TR BN RERBH  REERXEFET
40% % FE R H {8 2 & #9 = 5§ 15,600,0005% T 7
fEEP MR o

BA AEFRULKEBESEITVBERE
Wi Bt REXTREMBAR (REXT
EENDER-E——FEAAZHREZE-Z&RX
AZ+AHEAUILREEESERERSE - UL
BHHEEHENEREFTRIEDHEERDBE
BBERSEREERE - FHBENREEAS
5,000,000 7t (1% 7439,000,0008 7T) * %
ERBEEEBIIRE o

ERUERG  REFTEEERED
UmbromlERE-Z-—ZF<A=1H-
- HREZHACKRIERERY MEEER
ERASEALERR -

As at 30 June 2011, the Win Sports Group had approximately 90
mono-brand shops in Mainland China, majority of which were
selling Umbro Products and the remaining were selling Diadora
Products, and 9 self-managed retail shops in Hong Kong mainly
under the name of “Futbol Trend” and “Sports Corner’.

Discontinued Operations
Distribution of Umbro Products

On 21 April 2011, the Group entered into an agreement with
Umbro International Limited (“UIL”) for the early termination of the
distributor agreement dated 8 February 2007 which granted Team
& Sports Limited (“T&S HK”), a subsidiary of the Group, exclusive
distribution rights of the Umbro branded products in Mainland
China, Hong Kong, Macau and Taiwan from March 2007 to
December 2020. The consideration to the surrender of such
distribution rights was US$27,500,000 (equivalent to
HK$214,500,000) and this transaction was completed on 2 June
2011. In this connection, the Group recognised a gain on
termination of HK$214,500,000 during the period.

Concurrent with the termination of the Umbro distributor
agreement, the Group agreed to acquire the remaining 40% equity
interests in T&S HK from UIL at a consideration of US$4.0 million.
The acquisition was completed on 2 June 2011. As a result, the
difference between the consideration and the carrying value of the
40% equity interests in T&S HK as of the completion date,
amounting to HK$15.6 million was charged to reserves.

On the same day, the Group entered into a Transition Services
Agreement with UIL and its related entities, under which T&S HK
and its subsidiaries (“T&S Group”) will provide services to UIL and
its related entities for the period from 2 June 2011 to 30 June
2012 to assist them in avoiding disruption in the transition and
operation of the distribution business after the termination of
distribution rights by T&S HK. The fees for the above services are
US$5,000,000 (equivalent to HK$39,000,000) and further cost will
be incurred for this services.

As a result of the above transactions, T&S Group has the rights to
distribute Umbro branded products up to 30 June 2012 only.
Therefore its results are presented as a discontinued operation
and its assets and liabilities are classified as a disposal group, as

assets/liabilities held for sale.
—E-—FHHRE 1
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During the current period, sales revenue and gross profit from this
business decreased to HK$71.5 million and HK$17.8 million,
respectively.

As at 30 June 2011, the T&S Group had a sales network
comprising approximately 53 Umbro product distributors operating
approximately 500 points-of-sales in the Greater China region.
The Win Sports Group is also one of the distributors selling Umbro
Products.

PROSPECTS

The first half of 2011 was still difficult but challenging so far for the
Group because of the European sovereign debt crisis. However,
as the customer orderindication under Manufacturing Business for
the second half of the year is still stable and the retail business in
Hong Kong is still rising, the Group is cautiously optimistic about
the prospect of its business in the second half of the year.

Manufacturing Business

Management expects that the sales revenue under the
Manufacturing Business will continue to grow as sales order
indication from customers are stable. General inflation in Mainland
China is still the main concern to the manufacturers. It is expected
that many small to medium size manufacturers will be forced to
close down due to the continuous high costs of production and
this impact may alternatively secure more production orders to
those first tier manufacturers. What the Group requires to do is to
secure and maintain the sufficiency of labour force, offer them
competitive wages, attractive insurance protection, good working
environment, etc, and provide training with a view to enhance their
sense of belonging and productivities. The Group will plan better
ahead with its major customers to minimise the labour cost impact
during the slack season. On the other hand, the Group is fully
utilizing its production facilities in areas with relatively lower
labour costs and stable labour supply. Wuzhou in Guangxi
province and Vietnam are the Group’s targets for the new
production capacities. Tight controls in general and administrative
expenses are the continuing measures. The Group may also
collaborate with its customers to share the inflated production
costs.
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RERRGSE) ITURERZ -HANEERE
[D-mopl % [Blues Heroes] Z & B K+
EREEBERIHENRIE BEREERTE
HIY-3|RREBN moussyl R [SLY]) EH
BETEENSTERLK -

RESHETRE  AEEBLE-RIIBEZTE
@ g (83 [ D-mop] ~ [ J-01] - [ Futbol
Trendl R [ ZH W ) REEERRE (B
[ Diadoral (T BI% &%) * [ Blues Heroes]
K[ Loveis]) - X & @& A[Y-3]
[ moussy] * [ SLY| - [ adidas] -
[Reebok] ~ [Umbrol & [ Nikel BB && T
EE-—REJEH -

In the following years, the Group will continue to look for new
customers especially for domestic sales in the PRC. The Group
will also actively seek for opportunity to acquire companies with
strong and competent management and customer bases
supplementary to ours. By doing so, the Group could provide them
sufficient financial support and buffer them out their production
costs during their slack seasons so that there is a synergy effect,
thus creating a win-win situation.

Distribution and Retail Business

The economic growth and government policy to encourage
personal spending have created opportunities to wholesales and
retail businesses in Mainland China and Hong Kong during the
period, but the competition in these businesses in Mainland China
is still fierce. The Group still keeps a conservative mind when
running business in these markets, with a view of the increasing
competitiveness and over-stock situation of the sportswear market
in the PRC, the Group has disposed of its Umbro distribution
rights back to the brand owner with a good compensation
received.

At the same time, it is a right moment to expand horizontally to
fashion business and to leverage over existing retail management
team. On 16 August 2011, the Group entered into a subscription
agreement with the Shine Gold Group, which is principally
engaged in retailing of fashion wears and accessories. It has a
self-managed retail network for self-owned brands “D-mop” and
“Blues Heroes” etc in Hong Kong and the PRC and for brands
under exclusive distribution rights, including “Y-3” in Hong Kong
and the PRC and “moussy” and “SLY” in Hong Kong.

Upon completion of the subscription, the Group will run a series of
self-owned retail brands including “D-mop”, “d-01", “Futbol
Trend” and “Sports Corner’ and self owned product brands
including “Diadora” in the PRC and Hong Kong, “Blues Heroes”
and “Loveis”. The Group will also run retail mono-brand shops for
“Y-3”, “moussy”, “SLY”, “adidas”, “Reebok”, “Umbro” and “Nike”.

—E-—FREEE || .
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Management Discussion and Analysis

ERIEKREEK
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MEESRECEENEEEHREB=A 2R
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9,000,000 T (ZE—EF+-HA=+—H:
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KRRREBTRECHHN HMESIRAGER
REF - R - BEZHRBRESS -

14 ZE-—FHHRE
Interim Report 2011

Discontinued Operations
Distribution of Umbro Products

As mentioned above in Business Review section, the T&S Group
will continue to provide services to UIL and its related parties until
30 June 2012. Therefore, in the current period, this operation will
be treated as discontinued and the Group still requires
collaboration with the brand owner to have a seamless transition.

FINANCIAL POSITION AND LIQUIDITY

The Group generally finances its operations with internally
generated cash flow and bank facilities. The Group maintained an
outstanding financial position during the period under review. As
at 30 June 2011, it had cash and cash equivalents and bank
deposits with initial terms of over three months amounting to
HK$958.4 million (31 December 2010: HK$782.8 million). The
increase was mainly attributable to the cash generated from
operations and from the compensation for early termination of
Umbro distribution agreement. After the payment of final and
special dividends of totaling HK$38.1 million and the proposed
interim dividend of HK$63.4 million in aggregate, the Group still
has strong net cash position.

As at 30 June 2011, the Group had bank borrowings amounting to
HK$9.0 million (31 December 2010: HK$45.1 million). As at 30
June 2011, the Group still had unutilised banking facilities
amounting to HK$339.0 million (31 December 2010: HK$309.7
million). The gearing ratio, being total bank borrowings divided by
total equity, as at 30 June 2011, was 0.4% (31 December 2010:
2.1%).

EMPLOYEE AND REMUNERATION POLICIES

As at 30 June 2011, the Group had approximately 16,200
employees (31
employees). The Group remunerates employees based on their

December 2010: approximately 15,000

performance, working experience and prevailing market
conditions. Other employee benefits include retirement benefits,
insurance, medical coverage and a share option scheme.



AREEEER

RIE——EXA=1H  AEEEFRTER
1,200,000 TEBRITREMER

SRR

REBCHERRBETEUZTIRARBEIE -
IR E2EH83.5% % 15.6% D BILLETR AR
BB MIREE4K68.4%  18.7%K 12.7%8|
DRIAET s ARBRBIE I RZE
——EXAZTR BHeRBELESEYHEEESH
REBB=fA2RTERHN52.9%K45.1%K%
1.9%ARIAET - A\RBERBTE -

AEBERL  ARBTEETES  MEEHA
REAEEN IR ATES  HLAXZRAE
ERHBRNELENISEREENTIRE - B
bt AEERRHEAEATEIAET LERS
RREERMEEZNERRETERK -

HAEME

RZB-——FAA=1H  FEEALBEAIA
BfE EXHFRRME -

CHARGES ON THE GROUP’S ASSETS

As at 30 June 2011, a bank deposit of HK$1.2 million was pledged
to secure banking facilities for the Group.

FOREIGN CURRENCY EXPOSURE

The Group’s sales and purchases were mostly denominated in US
Dollars and RMB. During the period, approximately 83.5% and
15.6% of sales were denominated in US Dollars and RMB,
respectively, whereas approximately 68.4%, 18.7% and 12.7% of
purchases were denominated in US Dollars, RMB and Hong Kong
Dollars, respectively. Further, as at 30 June 2011, approximately
52.9%, 45.1% and 1.9% of cash and cash equivalents and bank
deposits with initial terms of over three months were denominated
in US Dollars, RMB and Hong Kong Dollars, respectively.

The Group considered that the foreign currency exchange
exposure arising from the above transactions and cash balances
was minimal during the period on the ground that Hong Kong
dollars were pegged against US dollars and the recent pressure
from appreciation of RMB was manageable during the period.
Accordingly, the Group considered the use of any derivative
instruments to hedge against foreign currency exposure arising
from the above transactions and cash balances was not critical.

CONTINGENT LIABILITIES

The Group has no significant contingent liabilities, litigation or
arbitration of material importance as at 30 June 2011.

—E--FHHERE 15
Interim Report 2011



Win Hanverky Holdings Limited Kk 2 £ EZ KR F R 2 7

BHGETHEERRR

Condensed Consolidated Interim Balance Sheet

R=ZZ——%FXA=1H As at 30 June 2011

.

RELEZ REZ
Unaudited Audited
—E——F —E-FF
AA=TH +ZA=+—H
30 June 31 December
2011 2010
Hiat FET FET
Note HK$°000 HK$°000
FERBEE Non-current assets
FHE L i K b 5 A Leasehold land and land use rights 7 40,053 40,066
W MBRERE Property, plant and equipment 7 576,898 593,998
BEEE Intangible assets 7 81,537 192,913
NEEE N Rz Interests in associates 29,044 32,107
EEFEBHEE Deferred income tax assets 7,478 9,138
AtHEESREE Available-for-sale financial assets — 500
735,010 868,722
REEE Current assets
7E Inventories 563,978 509,787
BIWE SRR EE Trade and bills receivable 8 516,505 568,660
Be  BEARER Deposits, prepayments and
H fth & U iR FX other receivables 9 84,106 88,470
BIRFRTFER Pledged bank deposits 1,204 1,184
EEHMREB=MEA 2 Bank deposits with initial terms of
RITER over three months 119,667 18,866
BERBEELZEEY Cash and cash equivalents 810,354 763,974
2,095,814 1,950,941
IABEHEEEN Assets of disposal group
HEABEE classified as held for sale 19 82,434 —
REBEEARE Total current assets 2,178,248 1,950,941
REBEE Current liabilities
ENEZRRARRE Trade and bills payable 10 382,740 332,658
FE SR TR % H A FE {3 iR FX Accruals and other payables 11 210,771 239,690
ENHAFT SR EE Current income tax liabilities 72,172 61,942
B8 Borrowings 12 9,030 45,083
Bt B8 A 7] 3F 2 IR Loan from non-controlling
BREXK shareholder of subsidiaries 7,500 7,500
682,213 686,873
NABEEHEEEN Liabilities of disposal group
HEHBEE classified as held for sale 19 42,646 —
REBAEAE Total current liabilities 724,859 686,873
BE KT HT X B AN BB 4R & P ) 1 75 & R0 4R B 3B The accompanying notes are an integral part of this condensed
7 e consolidated interim financial information.
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BRGEPHEERRER

Condensed Consolidated Interim Balance Sheet

R=ZZ——%FXA=1H As at 30 June 2011

RIECE REZ
Unaudited Audited
—E——F —E-EF
~A=t+H +=ZA=+--H
30 June 31 December
2011 2010
Kt aE FET FET
Note HK$°000 HK$°000
RBEERE Net current assets 1,453,389 1,264,068
BEERRBARS Total assets less current liabilities 2,188,399 2,132,790
kRBEE Non-current liabilities
BELEFREHAE Deferred income tax liabilities 5,001 5,222
FEE Net assets 2,183,398 2,127,568
= Equity
EATRRERZTEA Capital and reserves attributable to
EBEERAREE equity holders of the Company
% 2= Share capital 126,840 126,840
@ Reserves 13 965,867 974,829
& 8 & F Retained earnings
— R R B R 45 BB B — Proposed final and special dividends — 38,052
—BIRPERE — Proposed interim dividends 63,420 —
—Hfb — Others 929,978 802,703
2,086,105 1,942,424
FERER Non-controlling interests 97,293 185,144
4R Total equity 2,183,398 2,127,568

BHMEAFHAGS P AU BEERNALD

53\0

consolidated interim financial information.

The accompanying notes are an integral part of this condensed

“E-—FHHRE 17
Interim Report 2011



Win Hanverky Holdings Limited Kk 2 £ EZ KR F R 2 7

BHGEPTHRTER

Condensed Consolidated Interim Income Statement

BE-Z——F,NA=1THIEA Forthe six months ended 30 June 2011

RIEER
Unaudited
HEXA=1+HIEAEA

Six months ended 30 June

—E2-——-fF —E-ZF
2011 2010
Mt &t TFET FET
Note HK$°000 HK$’000
BESEERK Continuing operations

1 &5 Revenue 6 1,601,514 1,470,509
85 & B A Cost of sales (1,240,082) (1,102,403)
EF Gross profit 361,432 368,106
HER D SHBA Selling and distribution costs (91,010) (84,383)
— R RATERE X General and administrative expenses (283,980) (159,225)
Hhlr A Other income 1,206 2,920
Hih s — F &8 Other gains — net 1,059 6,528
K (BR) wR Operating (loss)/profit 14 (11,293) 133,946
BE WA Finance income 4,594 2,342
& AR Finance costs (418) (290)
MEWRA - FE Finance income - net 4,176 2,052
EiLEE QXREE Share of losses of associates (3,582) (466)
BRETEBAT (B518) %A  (Loss)/profit before income tax (10,699) 135,532
P8 BB X Income tax expense 15 (19,621) (27,010)
BEKLEET (B#B) BF (Loss)/profit from continuing operations (30,320) 108,522

ERIEREE Discontinued operations
BRI EKRA (B518) Profit/(loss) from discontinued operations 19 155,578 (12,289)
HA % F Profit for the period 125,258 96,233

BEMT T EE B AN BB 4R & P B 75 & R0 4R B 3B The accompanying notes are an integral part of this condensed

7 e consolidated interim financial information.
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ﬁ%xA¢%Em%

HE-ZFT——FB=1HI/XfA For the six months ended 30 June 2011

RIEER
Unaudited
BEARA=THLAEA

Six months ended 30 June

—E2-——-fF —E-ZF
2011 2010
it & FET FET
Note HK$’000 HK$’000
T ATHEAG Attributable to:
AEQBREFEA Equity holders of the Company 190,695 102,692
FFERER Non-controlling interests (65,437) (6,459)
125,258 96,233
AATRREFEE AEM Earnings/(loss) per share from
BEREXKRE AL continuing operations and
BREEKRZBR discontinued operations
BR (B8 attributable to equity holders
(R REWLE) of the Company
(expressed in HK cents per share) 16
BN Basic
—RERBEREEL — from continuing operations 0.8 8.7
—REERIEEEET — from discontinued operations 14.2 (0.6)
s Diluted
—RERBEREEL — from continuing operations 0.8 8.7
—REE %%ﬁ:,i& =T — from discontinued operations 14.2 (0.6)
®E Dividends 17 63,420 48,199
BE B B 5E B AN BT RA 4R & P HA B 75 B RHI 4B PR D The accompanying notes are an integral part of this condensed
P e consolidated interim financial information.
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BHGEPTHzEW ER

Condensed Consolidated Interim Statement of Comprehensive Ir

BE-Z——%A=1+HIAMA Forthe six months ended 30 June 2011 =

RIEER
Unaudited
HEXA=1+HIEAEA

Six months ended 30 June

—E——fF —E-FF
2011 2010
FET FET
HK$’000 HK$’000
HA R 5E R Profit for the period 125,258 96,233
Hit2mEk=E Other comprehensive income
EMBEER Currency translation differences 8,224 6,924
HREHEKEEE Total comprehensive income for the period 133,482 103,157
LT ALHES Total comprehensive income
AT E T attributable to:
AR REFEA Equity holders of the Company 197,347 108,104
FERES Non-controlling interests (63,865) (4,947)
133,482 103,157
EATRRERZTEA Total comprehensive income attributable to
EhEmksEE equity holders of the Company arises from:
BESEER Continuing operations 17,353 114,723
BRIEREER Discontinued operations 179,994 (6,619)
197,347 108,104

BEM M S B AR 42 4 HA B 78 5 B 60 4B B 26 The accompanying notes are an integral part of this condensed
a0 consolidated interim financial information.
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BRGEPHEREH X

Condensed Consolidated Interim Statement of Changes in
HE-_T——FXA=1+HL/MA For the six months ended 30 June 2011

REEY
Unaudited
RAARERE AR
Attributable to equity holders of the Company
FER
B
BAx  Hitff RERA Non- BREs
Share Other  Retained @3t controlling Total
capital  reserves  earnings Total interests equity
FEx FEx FEx Fix FiEx FiEx
HK$'000  HK$'000  HK$000  HK$'000  HK$000  HK$'000
HE-Z--% For the six months ended
~A= '|'EUJ:/\1 30 June 2011
RZE——F-F—-BHEEH Balance at 1 January 2011 126,840 974,829 840,755 1,942,424 185,144 2,127,568
HE-Z2--£5B=1H Total comprehensive income for
] Fﬁ E@%El&/\%ﬁ the period ended 30 June 2011 - 6,652 190,695 197,347 (63,865) 133,482
BERARS Transactions with owners in
their capacity as owners:
EEHEERLE E’JTE‘/RT WEAR Changes in ownership interests in
BERERNEZD (W:18) subsidiaries without change of
control (Note 18) — (15614) — (15614)  (15586)  (31,200)
EAMBARFERERR S Dividends paid to non-controlling
interests of subsidiaries - - — — (8,400) (8,400)
EH-E-BERBREIRE 2010 final and special dividends paid - —  (38052) (38052 — (38082)
BREBARS AR Total transactions with owners —  (15614)  (38,052)  (53,666)  (23.986)  (77,652)
RZE-—-FXA=TRHEH Balance at 30 June 2011 126,840 965,867 993,398 2,086,105 97,293 2,183,398
BE-3-%2% For the six months ended
AB=THIEAEA 30 June 2010
RZE-ZF-F-HHEEH Balance at 1 January 2010 126,840 937,660 791972 1,856,472 231,171 2,087,643
HE-Z-ZEXB=tHL Total comprehensive income for
BENEZAKALE the period ended 30 June 2010 = 5412 102,692 108,104 (4,947) 103,157
BERARS Transactions with owners in
their capacity as owners:
(e %'H’Eﬂ BHNERTHEAR Changes in ownership interests in
BERERNED ([‘ﬁE18) subsidiaries without change of
control (Note 18) = = = = 1,337 1,337
ERMBARFERERRS Dividends paid to non-controlling
N interests of subsidiaries - - - — (4,280) (4,280)
REENBARER Change in estimated consideration
BRELERERZ receivable from non-controlling
fERELZD interests in relation to disposal
of interest in a subsidiary - 4,000 — 4,000 - 4,000
BEN-ZSAFRHRE 2009 final dividend paid — —  (1902) (19,026) — (19026
BRERARGAR Total transactions with owners — 4,000 (19,026)  (15,026) (2,943)  (17,969)
R-E-BFAB=1HMHEE Balance at 30 June 2010 126,840 947,072 875,638 1,949,550 223281 2,172,831

BRI A AERAGRS P ABEER WAL

7z e

consolidated interim financial information.

The accompanying notes are an integral part of this condensed
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HHEEAPHRSTES )
Condensed Consolidated Interim Cash Flow Statem

HE-_ZT——®F,A=1+HI/MA For the six months ended 30 June 2011 ;

RBERZ
Unaudited
BEXNA=+HLEAEA

Six months ended 30 June

—E2-——-fF —E-ZF
2011 2010
Mt &t TFET FET
Note HK$°000 HK$’000
KEEBMBRESFHE Net cash generated from operating 101,169 102,588
activities
BEZEFE (FTFE) Net cash generated from/(used in)

& FHE investing activities 79,626 (127,036)
BMEESAER € FE Net cash used in financing activities (111,721) (18,798)
ReRBEEED Net increase/(decrease) in cash and

En, Crid) =5 cash equivalents 69,074 (43,246)
HYBR e RBREEEY Cash and cash equivalents at beginning of

the period 763,974 649,493
e kB EEYIER Z% Exchange differences on cash and
cash equivalents 5,665 3,644
838,713 609,891
AR ELREBREBENEE Cash and cash equivalents of disposal

HEAME SRR SEEY  group classified as held for sale 19 (28,359) —

MR RASEEY Cash and cash equivalents at end
of the period 810,354 609,891

BE Bt Bt 5E B AN B 47 A AP H B 2SR 0 A A ER The accompanying notes are an integral part of this condensed

7 e consolidated interim financial information.

22 ZE-—FHHRRE
Interim Report 2011



Win Hanverky Holdings Limited Kk 2 £ EZ KR F R 2 7

BRSSP HMBERME

Notes to the Condensed Consolidated Interim Financial Info

—REH

XEEBERARAA ((XRAF]) REHE
DE (BBIAEE]) NEBREEND HR
REM BREIRNABEH - HEUR
RiESE (OEM]) ZHEARE I HEW
W EEZRFERERS  UARADHERE
EEAETEAEREBLE - £EEHE
EURPEIARE -

AARARERERSEHNFE2ENRZE
(—hAR—FEMREH - BEHRBI
ML ZE#REFRAR o N0 5 K= 3
Z & v JA Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111,
Cayman lIslands °

ARBRERMERZMERDTAEE—L
o

BREEERIN  ABHRAFSFHUBER U
B (Bl 2% BER=2——FN\A=
THEEARBEEESHET -

FEREEPHUBENREES -

General information

Win Hanverky Holdings Limited (the “Company”) and its
subsidiaries (together, the “Group”) are engaged in the
manufacturing and selling of garment products, including
sportswear and related accessories. Sales are primarily under
Original Equipment Manufacturing (“OEM”) arrangements to
customers in Europe, North America and Mainland China, and
under distribution and retail modes in Mainland China and
Hong Kong. Its production bases are primarily located in
Mainland China.

The Company is an exempted company with limited liability under
the Companies Law, Cap. 22, (Law 3 of 1961, as combined and
revised) of the Cayman Islands. The address of the Company’s
registered office is Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands.

The Company has its primary listing on The Stock Exchange
of Hong Kong Limited.

This condensed consolidated interim financial information is
presented in Hong Kong dollars (“HK$”), unless otherwise
stated, and has been approved for issue by the Company’s
board of directors on 24 August 2011.

This condensed consolidated interim financial information has
not been audited.
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Notes to the Condensed Consolidated Interim Financial Infor
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2 Basis of preparation

This condensed consolidated interim financial information for
the six months ended 30 June 2011 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”)
No. 34, ‘Interim financial reporting’ issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). It should
be read in conjunction with the annual financial statements for
the year ended 31 December 2010, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRS”).

Certain prior period comparative figures in the condensed
consolidated interim income statement have been reclassified
to conform with the current period’s presentation:

« Certain employment benefit expenses of HK$6,210,000
have been reclassified from cost of sales to general and
administrative expenses

* Gain on disposal of property, plant and equipment of
HK$5,742,000 and exchange gain of HK$2,080,000 have
been reclassified from other income to other gains — net

The comparative balance sheet was not affected by this
change in presentation.
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Notes to the Condensed Consolidated Interim Financial Infofma
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3 FESHBE 3 Principal accounting policies
BRTMEEN  FIEANSHRRERE-S Except as described below, the accounting policies applied
—EFE+ A=+ -ALEENEENKR are consistent with those of the annual financial statements for
RFTHEAE - - the year ended 31 December 2010, as described in those
annual financial statements.

HHRSHAESR 2 ERANEENEAE Taxes on income in the interim periods are accrued using the tax
N - rate that would be applicable to expected total annual earnings.
(a) REERM 2 LB IERLIETER (a) Revised and amended standards adopted by the Group

THEETEARER 2BITFE-F
——5-A-RARBZHMBFEERR
HEAT

o FBESTERIF245 (KB [EH
AREIE-E-——-5-A-BHxZ
KRB FEREEN - HRBA
MBAEEBRBAZXSS5IAERE
AEAFUSTARERATE 2 #
-HTFBERAREETRABRLIZE
£ KEBEITEANBAEB2AEEH
BRRUBERZE -

o EBETTEREMR BT ARHH
BHBREIBE-E-——F-A—-B%
ZERBZFERBEN - £
TEBEHENEMF 2HERE
JRA 360 A E 5 51 #4407 e
REZERA - EMERNZERS
BRRZZBERR - BIRTER
ENTENE WER)ZH2RE
FEHRROHFREEEN 2 LR
- BRRRLDESHEIRK

?Eo

The following revised standard and amendment to
standard are mandatory for the first time for the financial
year beginning 1 January 2011.

« HKAS 24 (Revised) ‘Related party disclosures’ is
effective for annual periods beginning on or after 1
January 2011. It introduces an exemption from all of
the disclosure requirements of HKAS 24 for
transactions among government related entities and
the government. It also clarifies and simplifies the
definition of a related party. The revised standard had
no material impact on the Group’s consolidated
financial statements.

*« Amendment to HKAS 34 ‘Interim financial reporting’ is
effective for annual periods beginning on or after 1
January 2011. It emphasises the existing disclosure
principles in HKAS 34 and adds further guidance to
illustrate how to apply these principles. Greater
emphasis has been placed on the disclosure principles
for significant events and transactions. Additional
requirements cover disclosure of changes to fair value
measurement (if significant), and the need to update
relevant information from the most recent annual
report. The change in accounting policy results only in
additional disclosures.
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Notes to the Condensed Consolidated Interim Financial Infor

3 FEGHER @

(b) REZ2-——FEREBRAEEEBNE
HMERBERNEE

o BEEGIERERRIEMRNDHE]
BIABR-Z-ZF-_A—-AH2
BHENEFERBER - BAFE
ARAEE  RAREBEYLEEM
B e

o FB BBUBBREREZES) —
REEIAR[EEETTERE 105 -
RERINEE BEESERRKH
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3 Principal accounting policies (Continued)

(b) Amendments and interpretations to existing standards

effective in 2011 but not relevant to the Group

Amendment to HKAS 32 ‘Classification of rights
issues’ is effective for annual periods beginning on or
after 1 February 2010. This is not currently applicable
to the Group, as it has not made any rights issue.

Amendment to HK(IFRIC) — Int 14 ‘HKAS 19 — The
limit on a defined benefit asset, minimum funding
requirements and their interaction’ is effective for
annual periods beginning on or after 1 January 2011.
This is not currently relevant to the Group, as it does
not have a defined benefit retirement scheme.

HK(IFRIC) —
with equity instruments’ is effective for annual periods
beginning on or after 1 July 2010. This is not currently
applicable to the Group, as it has no extinguishment of
financial liabilities replaced with equity instruments
currently.

Int 19 ‘Extinguishing financial liabilities

Third improvements to HKFRS (2010) were issued in
May 2010 by the HKICPA, except for amendment to
HKAS 34 ‘Interim financial reporting’ as disclosed in
Note 3(a) and the clarification to allow the presentation
of an analysis of the components of other
comprehensive income by item within the notes, all are
not currently relevant to the Group. All improvements
are effective in the financial year of 2011.
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3 FESHBEK @ 3 Principal accounting policies (Continued)

(c) THAEHEMBEE=-ZS——F—F—H (c) The following new standards and amendments to

7 48 O B 5 5F B 140 R AE RO 3T E BI AN
RAEEXAMENR  AEELERRR
g

o BRETEANEIR BITX) 25
MBHR] (R=FT-—-FtA—H
Rz &R HEER

o BBETERIE125 (BFTA) EE
BEBEENER] (R=E—=
T+ H— B2 %6 %H R ER)

s BERMBHREENETR BITX)
KE-EETREE] (R-F——
FtA-BRzZEMBEHBEER

s BEBUBMEEAFORIEMIA]
(R=ZF-—=F—-A—-HHEZ&MHH
B 5 8 A )

o BERUBBMEENFI10KGEHH
Hixk|l(R=2-—Z=ZF—-BF—-RHHxZ
BB EER)

s FERUBBIEINENRIAFR
BIR=B-—=5-F—-Ha&z#&
1 44 B9 1A 7 4 2)

o ERAUBHMELEANE2RMKENHE
EBNERZ| (R=2-—=F—-A8
—AFzEARNEEER

o BBUBMEEANF1IRIQFES
Bl(R=2-=5-F—-Hadz#&
B 44 B9 58 78 4 3)

standards have been issued but are not effective for the
financial year beginning 1 January 2011 and have not
been early adopted:

« HKAS 1 (Amendment) ‘Presentation of financial
statements’ (effective for periods beginning on or after
1 July 2012)

« HKAS 12 (Amendment) ‘Deferred tax: Recovery of
underlying assets’ (effective for periods beginning on
or after 1 July 2012)

« HKFRS 7 (Amendment) ‘Disclosures — transfers of
financial assets’ (effective for periods beginning on or
after 1 July 2011)

«  HKFRS 9 ‘Financial instruments’ (effective for periods
beginning on or after 1 January 2013)

« HKFRS 10 ‘Consolidated financial statements’
(effective for periods beginning on or after 1 January
2013)

« HKFRS 11 ‘Joint arrangements’ (effective for periods
beginning on or after 1 January 2013)

« HKFRS 12 ‘Disclosure of interests in other entities’,
(effective for periods beginning on or after 1 January
2013)

« HKFRS 13 ‘Fair value measurement’ (effective for
periods beginning on or after 1 January 2013)
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4 Estimates

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the year
ended 31 December 2010, with the exception of changes in
estimates that are required in determining the impairment of
intangible assets (see Note 7).

Financial risk management

5.1Financial risk factors

The Group’s activities expose it to a variety of financial
risks: foreign exchange risk, credit risk, liquidity risk and
cash flow and fair value interest rate risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements as at 31 December
2010. There have been no significant changes in the risk
management policies since year end.
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5 Financial risk management (Continued)

5.2Fair value estimation

The methods by which the fair values of financial
instruments are established are categorised as follows:

(i) Level 1: quoted prices (unadjusted) in active markets
for identical assets or liabilities.

(i) Level 2: inputs other than quoted prices that are
observable for the asset or liability, either directly (for
example, as prices) or indirectly (for example, derived
from prices).

(iii) Level 3: inputs for the asset or liability that are not
based on observable market data (that is,
unobservable inputs).

The Group’s 10% equity interest in an unlisted company
incorporated in the United States of America, which was
classified as available-for-sale financial assets, was
measured at fair value according to Level 3 under the
hierarchy. This valuation technique for determining the fair
value of the available-for-sale financial assets is
consistent with year ended 31 December 2010.

The Group recognised a further impairment loss of
HK$500,000 during the six months ended 30 June 2011
(30 June 2010: Nil) as the investee company became
inactive during the current period. As at 30 June 2011, the
available-for-sale financial assets were fully impaired.

SR —FRMEE || o
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6 Segment information

The chief operating decision-maker has been identified
collectively as the Executive Committee comprising the
executive directors of the Company’s Board of Directors. The
Executive Committee reviews the Group’s internal reporting in
order to assess performance and allocate resources.
Management has determined the operating segments based
on these reports.

The Executive Committee reviews the performance of the
Group mainly from a business operation perspective. The
Group is organised into two main business segments, namely
(i) Manufacturing, and (ii) Distribution and Retail. The
Manufacturing segment represents manufacturing of
sportswear, primarily under OEM arrangements to customers
mainly in Europe, North America and Mainland China. The
Distribution and Retail segment represents the distribution and
retailing of ‘Umbro’ and ‘Diadora’ branded sportswear,
footwear, accessories and sport equipment in Mainland China
and Hong Kong. The discontinued operations represent the
Umbro distribution business which will be terminated on 30
June 2012 (Note 19).

The Executive Committee assesses the performance of the
operating segments based on a measure of operating results
of each segment, which excludes finance income and finance
costs in the result for each operating segment. Other
information provided to the Executive Committee is measured
in a manner consistent with that in the condensed
consolidated interim financial information.
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6 PHER @) 6 Segment information (Continued)
HE-_Z——EXA=tHLEAEAZDF The segment results for the six months ended 30 June 2011
EERN-_ZE——FRA=THZIHEE and the segment assets and liabilities at 30 June 2011 are as
REEWT : follows:

BAILELE
(Umbro
PHER)
Total

BELZ  discontinued
£KBE  operations

PHEREE Total (Umbro £@as
4£& Distribution  continuing distribution KA E Total
Manufacturing and retail  operations business)  Unallocated Group

TER TEx  TEx TER TER TER
HK$000 ~ HKS000  HKS$000  HKS000  HKS000  HKS$'000

2 A KR Total segment revenue 1,479,545 122,231 1,601,776 71,498 — 1,673,274
7 s Inter-segment revenue (262) — (262) — — (262)
g Revenue 1,479,283 122,231 1,601,514 71,498 — 1,673,012
BER (FB) / Operating profit (loss)/

PHEE segment results 108,504 (119,887) (11,293) 155,661 144,368
MERA Finance income 4778
MERA Finance costs (1,205)
EUEHENAES Share of losses of associates (3,582) (3,582)
BT EH AR A Profit before income tax 144,269
Frighim% Income tax expense (19,011)
ilabayil Profit for the period 125,258

—E-—ERREE || 4
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6 Segment information (Continued)

Other segment items included in the condensed consolidated

T interim income statement are as follows:
BAILELE
(Umbro
AHEER)
Total
BELZ  discontinued
£KBE  operations
PHEREE Total (Umbro £B4
& Distribution  continuing distribution KB Total
Manufacturing and retail  operations business)  Unallocated Group
T T#x TiEx T T TiEn
HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$°000
HELhR Lt Amortisation of leasehold
fE R o land and land use rights 477 = 477 = = 477
ERE: T Depreciation of property,
REfERE plant and equipment 39,205 4973 44178 3,090 = 47,268
BYEERE Amortisation of
intangible assets - 3,223 3,223 - — 3,223
ERE: T Impairment of property,
RxfERE plant and equipment = = = 10,701 = 10,701
BREERNE Impairment of
intangible assets - 93,500 93,500 14,851 — 108,351
THEELR Impairment of available-
EENE for-sale financial assets 500 = 500 = = 500
FERE-F8 Impairment of
inventories, net 341 265 606 5,183 — 5,789
JE W B FOR(E — B 8 Impairment of receivables,
net (872) 1,030 158 5,758 — 5,916
HEWS  BER Loss on disposal
REEE of property,
plant and equipment 28 4 32 770 — 802
RIp#EERE Gain on termination of
distribution rights = = —  (214,500) —  (214500)
BE Assets 2,541,670 252,085 2,793,755 82,434 8,025 2,884,214
N Associates 29,044 - 29,044 - - 29,044
HEE Total assets 2,570,714 252,085 2,822,799 82,434 8,025 2,913,258
BEE Total liabilities 568,045 4199 610,041 41,074 78745 729,860
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6 PHER @) 6 Segment information (Continued)
BEE-_Z-ZEXA=1THLAERAZDH The segment results for the six months ended 30 June 2010
EERN-_ZE-—FF+-_A=+—R2HH and the segment assets and liabilities at 31 December 2010
EEREBEWNT : are as follows:

BRLEEE
(Umbro
AHEHR)
Total
HELZ  discontinued
EKEE  operations
FHERBE Total (Umbro £@a&
4£% Distribution  continuing  distribution ROE Total
Manufacturing and retail  operations business)  Unallocated Group
THT FiEx FiEx THT FiEx TET
HK$'000 HK$000 HK$000 HK$000 HK$'000 HK$'000
2R Total segment revenue 1,365,631 108,620 1,474,251 116,755 — 1,591,006
7 HE s Inter-segment revenue (3,742) - (3,742) — - (3,742)
& Revenue 1,361,889 108,620 1,470,509 116,755 — 1,587,264
T2RR (FB) / Operating profit (loss)/

PHEE segment results 160,127 (26,181) 133,946 (10,980) 122,966
MERA Finance income 2,59
MERKK Finance costs (1,870)
EiEBE LT ER Share of losses of associates (466) (466)
BRET 5 B AT A Profit before income tax 123,226
FrEREx Income tax expense (26,993)
byl Profit for the period 96,233

SE-—EHREEE || 5,
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6 Segment information (Continued)

Other segment items included in the condensed consolidated

T interim income statement are as follows:
BAILEZE
(Umbro
PHER)
Total
HELZ  discontinued
EKEE  operations
FHERBE Total (Umbro £@a&
4£% Distribution  continuing distribution ROE Total
Manufacturing and retail  operations business)  Unallocated Group
T Thx TéEn Thx Thx TéEx
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
HELthR Lt Amortisation of leasehold
fE R o land and land use rights 435 = 435 = = 435
ERR: T Depreciation of property,
REfERE plant and equipment 38,279 3,221 41,500 9,322 = 50,822
BREERHE Amortisation of
intangible assets - 4,428 4,428 - - 4,428
FERE-F8 Impairment of
inventories, net 16,500 3,032 19,532 — — 19,532
JE W IR FR (E — B 8 Impairment of receivables,
net (1,685) 3,226 1,541 446 — 1,987
HEME BER (Gain)/loss on disposal
i &)/ of property, plant
BB and equipment (5,756) 7 (5,749) 6 — (5,743)
BE Assets 2,249,396 528,595 2,777,991 - 9,565 2,787,556
N Associates 32,107 - 32,107 — — 32,107
HEE Total assets 2,281,503 528,595 2,810,098 - 9,565 2,819,663
Baf Total liabilities 508,440 116,491 624,931 - 67,164 692,09
ABERZDRAEEET ARLRBEN Inter-segment transactions are conducted at terms mutually
1RFGET © agreed among group companies.
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6 Segment information (Continued)

Segment assets consist primarily of leasehold land and land
use rights, property, plant and equipment, intangible assets,
investments in associates, available-for-sale financial assets,
inventories, trade, bills and other receivables, cash and cash
equivalents and bank deposits with initial terms of over three
months. Unallocated assets mainly comprise cash and cash
equivalents held for corporate uses, tax recoverable and
deferred income tax assets.

Segment liabilities comprise mainly operating liabilities.
Unallocated liabilities mainly comprise deferred income tax
liabilities and current income tax liabilities.

The Group’s revenue from external customers by geographical
location is as follows:

BESA=tHLEAER

For the six months ended 30 June

—E-——-fF —E-%F

2011 2010

FET FET

HK$'000 HK$°000

B8 Hong Kong 74,583 70,220
&M Europe 678,973 738,914
H B K BE Mainland China 281,982 227,058
£S5 United States of America 139,317 77,756
m&ex Canada 22,713 23,507
Hfth M Bl X Other Asian countries 271,232 214,828
3 South Africa 124,308 101,354
HitER Other countries 8,406 16,872
1,601,514 1,470,509

ARERMEHAINREIREERRLN
EEHNBLEE -

The Group’s revenue by geographical location is determined
by the final destination of delivery of the products.

—E-—FREEE || 4
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6 PHER @) 6 Segment information (Continued)
RWEE S 2R BEE (ERMIAREL The total of non-current assets other than financial
FIEMEERMN) BEMT : instruments and deferred income tax assets by geographical
location is as follows:
i
As at
—E2-—F —E-ZF
~HAB=+H +=—A=+—H
30 June 31 December
2011 2010
FET FET

HK$’000 HK$°000
BB Hong Kong 35,989 39,276
B K BE Mainland China 650,229 778,981
H b B Other countries 41,314 40,827

727,532 859,084
BE-_Z——FX A=1tHLAER » ki For the six months ended 30 June 2011, revenues of
#91,171,054,0008 T (2 —FF A=+ approximately HK$1,171,054,000 (30 June 2010:
H :1,142,304,0008 ) HREBE—HRE HK$1,142,304,000) were derived from a single external
FoZEWmNREEEEK - customer. These revenues are attributable to the

manufacturing business.
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7 EXREX 7

(@) HEL R LHERE W% BER

Capital expenditure

(a) Movements of leasehold land and land use rights,

BEREBEFEENEE ! property, plant and equipment and intangible assets:
HELHR
TR /E
Leasehold #&2SK:&fE
land and Property, B EE
land use plant and Intangible
rights equipment assets
FET FET FET
HK$°000 HK$’000 HK$’000
BE-Z2——-f% For the six months ended
ABE=tHLEARER 30 June 2011
R-—Z——F—A—HH Opening net book amount at
HI ¥R [ R B 1 January 2011 40,066 593,998 192,913
ELESR Exchange differences 464 6,224 198
nE Additions — 34,845 —
HE Disposals — (269) —
HEREH Depreciation and amortisation (477) (44,178) (3,223)
A (FFEE7(c)) Impairment (Note 7(c)) — — (93,500)
EREREER (FFFE19) Discontinued operations (Note 19) — (13,422) (14,851)
IABELEDE Property, plant and equipment
MR E (FFEE19) classified as held for sale (Note 19) — (300) —
R=ZZ——%XA=1+HH  Closing net book amount at
HAIREEE 30 June 2011 40,053 576,898 81,537
BE_Z-ZF For the six months ended
NA=THLEAREA 30 June 2010
R=Z-—Z5—-—H—-HMW Opening net book amount at
B IR EFE 1 January 2010 39,938 614,412 221,425
EHE%E Exchange differences 333 4,590 173
NE Additions — 32,844 —
HE Disposals — (6,075) —
TEREHE Depreciation and amortisation (435) (50,822) (4,428)
RZZE—ZFFXA=1+HH  Closing net book amount at
HAIREEE 30 June 2010 39,836 594,949 217,170
—E-—FHhHRE
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(b) BREEBIEUT :

Capital expenditure (Continued)

(b) Intangible assets comprise the following:

i

As at
—E——F —E-ZF
~NA=1+H +ZB=+—H
30 June 31 December
2011 2010
FET FET
HK$’000 HK$000
g Trademarks 47,787 144,510
HmE Goodwill 33,750 48,403
R EFE Net book value 81,537 192,913
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7 EXRMXZ @)
(c) BERER :

7 Capital expenditure (Continued)

(c) Impairment test for trademarks:

PMEEETEAE FERRBRMAER
[ Diadoral B E £ E R 5 € Iff %
[Diadoral 52 ERNER - EES
GREREBERZEETERE
ZEENREEESRESEE - HEN
AEWEEDSBETTRAERREA
BANSHELETHEEEE - BREZ
FE BENEEAREBHEAEE
HBRERANESWANEE -

BE-Z——FAAB=1HL~ER -
RIBFETHRETER —RRITHHE
X o #E B0 O0R B &5 48 93,500,00058 T (=
E-ZFFERA=1H: E) -

BREGEFEANEERROT

BE L E
EMEEE (HiXa)

BABE R =

Ma: MERANREBEREXTHBALSE
EBRNRAERE - WEBREAU
EEREHUINESRE -

HW-BE——FAA=+HEKREESRR
HEFMRAENEREEEEH50.5%
(B03.5%M3E4%)  BIREBBERE
& 2 SN 1E5,800,0005 7T © Lb4h » £
BRI ERT A B R R A BN
REEEE 5= H 1% (B117.3%0m 3F
16.3%) @ AINEEEREEE—SER
182,800,000 TT °

Trademarks represent the rights to use the ‘Diadora’
trademarks for the manufacture and sale of products
bearing the ‘Diadora’ trademarks in Mainland China, Hong
Kong and Macau. The carrying value of this asset is
reviewed for impairment whenever events or changes in
circumstances indicate that it may not be recoverable. The
recoverable amount of the trademarks is determined by
reference to a valuation performed using the relief from
royalty valuation method over their estimated useful lives.
Under this method, the value of the trademarks represents
the present value of the hypothetical royalty income from
licensing out the trademarks.

During the six months ended 30 June 2011, an impairment
loss of HK$93,500,000 (30 June 2010: Nil) was recognised
in general and administrative expenses based on the
impairment assessment performed.

Key assumptions used in the valuation of trademarks are
as follows:

R-Z——% R-ZZ-FF

~BA=1H +ZA=+—H

As at As at

30 June 31 December

2011 2010

Royalty rate 4% 6%
Long-term growth

rate (Note a) 2.5% 5%

Pre-tax discount rate 16.3% 13.8%

Note a: The long-term growth rate used does not exceed the long-
term growth rate for the business in which it operates and
is used to extrapolate cash flow beyond the budget period.

If the royalty rate used in the relief from royalty valuation
for the trademarks had been 0.5 percentage-point lower
than management’s estimates at 30 June 2011 (that is,
3.5% instead of 4%), additional impairment against the
trademarks of HK$5,800,000 would be recognised by the
Group. In addition, if the estimated cost of capital used in
determining the pre-tax discount rate for the trademarks
had been one percentage-point higher than management’s
estimates (that is, 17.3% instead of 16.3%), the Group
would have recognised a further impairment of trademarks
of HK$2,800,000.

—E-—FRHRE 39
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7 EXREXZ @) 7 Capital expenditure (Continued)
(d) EERER : (d) Impairment test for goodwill:
BHE-_Z——FAB=1HIEAEA During the six months ended 30 June 2011, an impairment
# 1EUmbro S5 (T35 19) M8 1R loss of HK$14,851,000 (30 June 2010: Nil) was recognised
AEEREREE 14,851,000/ T (= on the goodwill allocated to the Umbro distribution
E-ZFRA=TH BEELIETH business in Mainland China following the termination of
Bl KBEHIUmbron 5% 7% » WEFT AR the Umbro distribution rights (Note 19), which was
RIMREEBNEE - included in the results of the discontinued operations.
8 BREZKRAKREE 8 Trade and bills receivable
i
As at
—E2-——-fF —E-FF
~A=1+H +=B=+—-8
30 June 31 December
2011 2010
FET FET
HK$’000 HK$’000
FE W & 5 ik K Trade receivables
-REE=H — from third parties 463,646 577,130
- REB®S — from related parties
(FfF 3£ 21(b)) (Note 21(b)) 14 4,442
[ EE Bills receivable 54,141 16,561
517,801 598,133
B EWE SR Less: Provision for impairment
BB 5 of trade receivables (1,296) (29,473)
516,505 568,660
ERESERREZBREABEFENAFE The carrying amounts of trade and bills receivable
BE - approximate their fair values.
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8 Trade and bills receivable (Continued)

RUEZIERRIEZREEBRFEELEN
BF  FEHNTFI0Z90H - AEENHE
KA ARRIRANET - MELBEF I H
EEARTHRHINERAR A RARTE D
NEARXHER - BREZIRRRZE IR
BT

The majority of the trade receivables are with customers
having an appropriate credit history and at credit terms
ranging from 30 to 90 days. Most of the Group’s sales are on
open account, while sales made to a small number of
customers are covered by letters of credit issued by banks or
settled by documents against payment issued by banks. Trade
and bills receivable are aged as follows:

S

As at
—z-—-% —2-%%
AA=tH tT=A=+—8H
30 June 31 December
2011 2010
FET FET
HK$’000 HK$’000
0-30k 0 - 30 days 362,512 247,163
31-60K 31 - 60 days 129,420 206,678
61-90K 61 - 90 days 19,987 105,054
91-120k 91 - 120 days 2,692 7,226
121-180% 121 - 180 days 1,250 3,580
181-365K 181 - 365 days 1,176 3,100
B 365K Over 365 days 764 25,332
517,801 598,133

RZB-——§XA=F+H —H(ZE-F
F+ZRA=1T—-H: —R)FEFHRBEXK
ERHASERBE=ZFALTHEKRE SR
MR RBEREE10%  MEKZEFNERE
HAMEASERBEE=ZFALTHERE SR
RREBBEATI% (CE-FF+ZA=
T—H:77%) - REEFH  LEEHE
KESZRARRZBENEMCEAEREER
B o

RZBE——EXA=1TH EBUREZER
269,099,000 T (ZE—ZF+=-HA=+—
B 8)XF-HenlBEBERRE - A
REZERBIREREREREZHESHANRE
EETZORBELNERERE ZRKNE
SHE BAEEEUERRZSERIER -

As at 30 June 2011, there was one (31 December 2010: one)
customer with an outstanding balance which exceeded 10% of
the Group’s total trade and bills receivable from third parties,
and the aggregated balances due from this customer
accounted for approximately 73% (31 December 2010: 77%)
of the Group’s total trade and bills receivable from third
parties. Other than this customer, there was no other
significant concentration of credit risk with respect to trade
and bills receivable.

As at 30 June 2011, trade receivables of HK$269,099,000 (31
December 2010: Nil) were factored to a financial institution
without recourse. The Group derecognised such receivables
as it had transferred its contractual rights to receive the cash
flows of the trade receivables to the financial institution under
the factoring arrangement.

—E-—FRHRE a1
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9 S BEAREREMERIIKRK 9 Deposits, prepayments and other receivables
i
As at

=F-—F =
~HA=+H +=—A=+—H
30 June 31 December
2011 2010
FET FET
HK$'000 HK$’000
AJ U [ ¢ 18 Tax recoverable 376 384

He  kEEA Rental, utility and
kHMEZES other deposits 26,016 23,114
FEW%-}E e Claims receivable from customers 2,213 9,370
EERYNE ﬁ I8 Prepayments for operating expenses 6,161 5,542
FENREMSR Prepayments for inventories 12,489 10,929
mHH Tax reserve certificate 22,794 22,794
] Uy 12 (B B Value-added tax recoverable 10,363 6,781
H it & W IR 5K Other receivables 3,694 9,556
84,106 88,470

1WEFESERRRERE 10 Trade and bills payable
i
As at
=F-—F =
~HAB=+H +=—A=+—H
30 June 31 December
2011 2010
FET FET
HK$'000 HK$’000
FEfF B SR Trade payables

-FE=5H — to third parties 238,787 264,092
- FEB A (fH5E21(b)) - to related parties (Note 21(b)) 73,554 26,416
EREE Bills payable 70,399 42,150
382,740 332,658
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1VEFESRAREE @)
ERESERIRIBENRBNOT :

10 Trade and bills payable (Continued)

Trade and bills payable are aged as follows:

n

As at
=F--% =
~A=1+H +tZA=+—H
30 June 31 December
2011 2010
FET FET
HK$°000 HK$’000
0-30Kk 0 - 30 days 236,588 167,222
31-60K 31 - 60 days 37,141 104,195
61-90K 61 - 90 days 92,755 37,508
91-120Kk 91 - 120 days 14,290 14,156
121-180K 121 - 180 days 758 6,648
181-365K 181 - 365 days 623 1,832
BB 365K Over 365 days 585 1,097
382,740 332,658

“E-—FHHRE 43
Interim Report 2011



Win Hanverky Holdings Limited Kk 2 £ EZ KR F R 2 7

B E PHAMB & RIM

Notes to the Condensed Consolidated Interim Financial Infor

11

FE 51 08 3% I H i FE 43 IR X 11 Accruals and other payables
i
As at
—E2-—F —E-ZF
~A=1+H +=—A=+—H
30 June 31 December
2011 2010
FET FET
HK$’000 HK$’000
EERAMMAESIETR  Accrual for employment benefit costs 109,118 109,812
EREEEE Royalty payable — 5,494
FEfT B ER Value added tax payable 3,827 8,551
EREFZEE Deposits received from customers 6,439 14,483
Hit € BB X EEIER  Accrual for other operating expenses 50,922 52,725
BEMFE KRR Payable for purchases of property,
R ) FE AT IR FX plant and equipment 3,695 7,888
mGEE BEER Accrued marketing, advertising
EEMX 2B RIE and promotion expenses 325 1,212
Uk B S 1B 2 ) Consideration payable for acquisition
N RE of subsidiaries 30,750 30,750
H th & {3 1R 5K Other payables 5,695 8,775
210,771 239,690

Z——FRHRE
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1288 12 Borrowings
»
As at
—E——F —E-FF
XB=+H  +=A=+-8
30 June 31 December
2011 2010
FET FET
HK$°000 HK$°000
BHBTER Short-term bank loans 9,030 41,440
FREBEEDRITER  Trust receipts import bank loans — 3,643
9,030 45,083
BEZBOMAOT : Movements in borrowings are analysed as follows:
FET
HK$’000
BE-Z——-fXA=tHLKEA For the six months ended 30 June 2011
—E-—-5—-H-—BHY&EH Opening amount as at 1 January 2011 45,083
HRITEE New bank borrowings 15,425
B Repayments (22,052)
EBECRILEEERNEE Repayment on borrowings from
discontinued operations (29,600)
ELER Exchange differences 174
ZE-—-FXRAZTHERER Closing amount as at 30 June 2011 9,030
BEZ-_Z-ZFXA=tHLAEA For the six months ended 30 June 2010
—E-ZF-P-HBUE Opening amount as at 1 January 2010 68,160
HRTEE New bank borrowings 28,600
B Repayments (28,600)
ELER Exchange differences 840
“E-ZEXA=THBRER Closing amount as at 30 June 2010 69,000
BEZ_Z——FXA=tHILAEANEE Interest expense on borrowings for the six months ended 30
MERXH5E418,0008 T (ZE—EF KA June 2011 is approximately HK$418,000 (30 June 2010:
=+H 290,000/ T) ° HK$290,000).

SR —FREEE || 4.
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13 f#f& 13 Reserves
R
BES:1:
Share- ME A
REEE based EERE Foreign 2 REEF
Share payment Statutory currency Other Retained o
premium reserve reserve  translation reserves earnings Total
Fix TEx T TEx T TEx T
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
HE-%-%% For the six months ended
ARETRALAER 30 June 2010
R-Z-Z%-F-H At 1 January 2010 666,939 9,282 4,579 66,410 190,450 791,972 1,729,632
ERBELE Currency translation differences - - = 5412 = = 5412
REENBARER Change in estimated
ERFERER consideration receivable
2 REED from non-controlling
interests in relation to
disposal of interest in
a subsidiary — — — — 4,000 — 4,000
BERAZZENERABRE 2009 final dividend paid — - - - - (19,026) (19,026)
FRARESE AREET Profit attributable to equity
holders of the Company — — — — — 102,692 102,692
R=E-FFXA=1H At 30 June 2010 666,939 9,282 4,579 71,822 194,450 875,638 1,822,710
HE-E--% For the six months ended
AAZTBLEAEA 30 June 2011
R=Z--%-f-H At 1 January 2011 666,939 9,282 9,043 89,084 200,481 840,755 1,815,584
ERBEEE Currency translation differences = — = 6,652 = — 6,652
EEHEREZBNERT Changes in ownership
WEARERREENEE interests in subsidiaries
(&£ 18) without change of
control (Note 18) — — — — (15,614) — (15,614)
E-E-ZEKH 2010 final and special
REFRE dividends paid - - - - - (38,052) (38,052)
RAARESE AREET Profit attributable to equity
holders of the Company — — — — — 190,695 190,695
R-Z--%£xB=+1H At 30 June 2011 666,939 9,282 9,043 95,736 184,867 993,398 1,959,265
B Representing:
BRRE-_T——-F4HRE Proposed 2011 interim dividends 63,420
At Others 929,978
993,398
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14 & (F1]) & F 14 Operating (loss)/profit

THEEERBALE (BB &7+
o/ GtA) -

The following items have been charged/(credited) to the
operating (loss)/profit during the period:

BEAA=THLAER

For the six months ended 30 June

BB EHCEMER16.5%:TRER (=F
—ZF 1 16.5%) °

EHEAERIREE CHBARIREE R
BAEK25% (ZE—FF 1 25%) NBRHMN
PEIAREERAEN - REBEABERE -
ZEETEARR LRI EBERES T
FELENMBAARKEDNT  HTER
“ERN\FEN  EMERMAOER TER
RENLEMEH MER=FUARFR -

5 (BB R BRI A2 BB
B JRD f 5SRB R e R AT
BRZRTEABRENE -

—E-—F —E-ZF
2011 2010
FET FET
HK$’000 HK$°000
HETHE i Amortisation of leasehold land

5 AR 8 and land use rights 477 435
Y% W RRIEITE  Depreciation of property, plant and equipment 44,178 41,500
By, EEEH Amortisation of intangible assets 3,223 4,428
mYEERE Impairment of intangible assets 93,500 —
AHHELBEERME  Impairment of available-for-sale financial assets 500 —
FERE-F&E Impairment of inventories, net 606 19,532
JE U bR TR B — &R Impairment of receivables, net 158 1,541

HEYE  #ERFZME  Gain/(loss) on disposal of property,
Wi/ (B18) plant and equipment 32 (5,749)

15 Fr BB X 15 Income tax expense

Hong Kong profits tax has been provided at the rate of 16.5%
(2010: 16.5%).

Subsidiaries and associates established and operated in
Mainland China are subject to Mainland China Enterprise
Income Tax at the rate of 25% (2010: 25%). In accordance
with the applicable tax regulations, subsidiaries and
associates established in Mainland China as wholly owned
foreign enterprises or sino-foreign joint ventures are entitled to
full exemption from Enterprise Income Tax for the profits
earned in the first two years of profitability and a 50%
reduction in Enterprise Income Tax for the next three years,
commencing no later than 2008.

Taxation on overseas (other than Hong Kong and Mainland
China) profits has been calculated on the estimated
assessable profits for the period at the applicable rates of
taxation prevailing in the countries in which the Group
operates.
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15 FT & B X @) 15 Income tax expense (Continued)
REBRGETHERRNBRNAESHAZR The amounts of income tax expense charged to the
I condensed consolidated interim income statement represent:

BEAA=THLAER

For the six months ended 30 June

—E2--F —E2-2F
2011 2010
FET FET
HK$000 HK$'000

ENERFR B8 — Current income tax —
EBRNER Hong Kong profits tax 12,724 21,305
R AREDEFRER Mainland China enterprise income tax 3,463 857
BANEE Overseas taxation 1,357 —
EEFTER Deferred income tax 2,077 4,848
19,621 27,010
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16 BRER, (B#E)
(a) A

SRERRR/ (B8 HREHHAL
ARBBEAREEARARER TR
15 10 I 2 B3 -

16 Earnings/(loss) per share

(a) Basic

The calculation of basic earnings/(loss) per share is based
on the consolidated profit attributable to equity holders of
the Company and on the weighted average number of
shares in issue during the period.

BEAA=THLAER

For the six months ended 30 June

—E——F —E-FF
2011 2010

AARRERZEA Profit from continuing operations

EEFESEXRK attributable to equity holders of

w A (FEx) the Company (HK$'000) 10,400 110,276
KA REREA Profit/(loss) from discontinued operations

BB R IEEE £ attributable to equity holders of

wA, (B#8) (F#Em) the Company (HK$'000) 180,295 (7,584)
ERTRM I ME Weighted average number of shares

FIY (FK) in issue ('000) 1,268,400 1,268,400
SRENRER  (BHE) Basic earnings/(loss) per share

CEAL) (HK cents)

- REFELEER — from continuing operations 0.8 8.7

- RECKRILLEEF  — from discontinued operations 14.2 (0.8)

(b)#8 (b) Diluted

BRBEEAN,/ (BR) DRRRBHAE
BECHEYENEBRMARMETF
HERTROHEMTE - REBRE
TR ETHROAKE -—BETHEY
ENEBR - A RERBEARTEERE
M REENEREEFLTEUNERE
ARRATE (AR ERONEHFH
miE) WENROHE - LAl ENR
PHERRRTEBREMNRTHRG
HEFEHLR -

Diluted earnings/(loss) per share is calculated adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential
ordinary shares. Shares issuable under the share option
schemes are the only dilutive potential ordinary shares. A
calculation is made in order to determine the number of
shares that could have been acquired at fair value
(determined as the daily average market share price of the
Company’s shares) based on the monetary value of the
subscription rights attached to outstanding share options.
The number of shares calculated as above is compared
with the number of shares that would have been issued
assuming the exercise of the share options.

e —FRMEE || o
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16 BREF, (BB @

16 Earnings per share (Continued)

(b) 88 (&) (b) Diluted (Continued)
HEAA=THLEAREA
For the six months ended 30 June
—E-—F —E-ZF
2011 2010
AARRERZEA Profit from continuing operations
FE LS E S E X attributable to equity holders of
w A (FEx) the Company (HK$'000) 10,400 110,276
KA REREA Profit/(loss) from discontinued operations
BB R IEEE £ attributable to equity holders of
wHl,/ (B18) (FB7x) the Company (HK$000) 180,295 (7,584)
BRTIRM KM Weighted average number of
FHE (FR) shares in issue (000) 1,268,400 1,268,400
BREAE (FR) Adjustment for share options (’000) — 505
BREEREAN Weighted average number of
hn#E 39 I £ shares for diluted earnings
¥E (T&) per share ('000) 1,268,400 1,268,905
ER#ERA, (BE) Diluted earnings/(loss) per share
CEAL) (HK cents)
- REFELEEK — from continuing operations 0.8 8.7
- REBARILLEEHK - from discontinued operations 14.2 (0.6)
17 RE 17 Dividends

FRBE_Z—ZF+-_A=t—HLEFE
R HI R £.15,221,0008 T (ZZBZHE ¢
19,026,000/ 7t) K 45 Bl it 222,831,000/
T(CEZRF  BER=-Z—

e

RIE-——FNA-+HARTHNEEES
B ALNAEEGERTFHRESRG.08
WEE—FF  FHRE2.4BURESHIR
B 1.4%lL) - RHEIRR £63,420,000% T (=
ZT—ZF  AHIRE30,442,00058 T K 45 Rl
f% £.17,757,00058 7T) i K R AN B B i &

BomrRnasE-

50 —E-—FRHRE
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Final dividend of HK$15,221,000 (2009: HK$19,026,000) and
special dividend of HK$22,831,000 (2009: Nil) relating to the
year ended 31 December 2010 were paid in June 2011.

—FRAX

At the Board meeting held on 24 August 2011, the Company’s
Board of Directors declared an interim dividend of HK5.0 cents
(2010: interim dividend of HK2.4 cents and special dividend of
HK1.4 cents) per share. The interim dividend amounting to
HK$63,420,000 (2010: interim dividend of HK$30,442,000 and
special dividend of HK$17,757,000) have not been recognised
as a liability in this interim financial information.
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1ISEFERSH ITNELAREERERE 18 Changes in ownership interests in subsidiaries

m B E without change of control
(a) MIEM B A RIS (a) Acquisition of additional interests in subsidiaries

RZE-——FEXAZH > XEEU
31,200,000% 7Tt £ X € @ Umbro
International Limited ([UIL]) Yz i X
EXTERAR ([REFT]) BIN0%
PRAE - Hg » REBRARERTRER
BA R REHBC0%IEZE100% o W iEEE
IMERVBERREXTREANBAR
BEESE RIBRBEREFTH
22 1% #E 22 (Y 0 [ {8 4 15,586,00078 Tt °
REBBRFERERRL 15,586,000
BIRAQAABEBEAELEERZRD
15,614,000 7t (Mi5E13) - BIAREF
THEEEERESHEAAREEAERL

On 2 June 2011, the Group acquired an additional 40%
equity interest in Team & Sports Limited (“T&S HK”) at a
consideration of HK$31,200,000 from Umbro International
Limited (“UIL”). Thereafter, the Group’s equity interest in
T&S HK and its subsidiaries was increased from 60% to
100%. The acquisition of the additional interest did not
result in change of control of T&S HK and its subsidiaries.
The carrying amount of the non-controlling interests in
T&S HK on the date of acquisition was HK$15,586,000.
The Group recognised a decrease in non-controlling
interests of HK$15,586,000 and a decrease in equity
attributable to owners of the Company of HK$15,614,000
(Note 13). The effect of changes in the ownership interest

RENZEMART : of T&S HK on the equity attributable to owners of the
Company during the period is summarised as follows:
HEAA=THLEAAEA
For the six months ended 30 June
—E——F
2011
FET
HK$’000
Fir U B8 3E 2 iR Carrying amount of non-controlling
FE 23 19 0R T B interests acquired 15,586
EEZEE: 3 Consideration paid to non-controlling
AR RE interests (31,200)
ENRERB Excess of consideration paid
R AR recognised within equity (15,614)

R —FREEE ||
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1ISEFERSH ITNELAREERERE 18 Changes in ownership interests in subsidiaries

BB (#) without change of control (Continued)
b HERBEZHESBNE L A& (b) Disposal of interest in a subsidiary without
@ change of control

R-Z—ZF-—A-H FAEEUKE
1,337,0008 T HEW A (BB) BRA
A ([#51)30%mKE - £8 » REBR
BAREWE QT K REH100%HE 2
70%° HERRITMERARE@AELY
WHKIEFIE - BN ERER 2 IR
EERHEEHE1,337,0008 T « &N&E
B R I 1R IR A 4 $E 101,337,000 7T ©
BARERBEEEERSHHAQARE
BAEGERNSEMANT

On 2 January 2010, the Group disposed of 30% equity
interest in Rich Form (HK) Limited (“Rich Form”) at a
consideration of HK$1,337,000. Thereafter, the Group’s
equity interests in Rich Form and its subsidiaries was
decreased from 100% to 70%. The disposal of interests
did not result in loss of control of Rich Form. The carrying
amount of the non-controlling interests in Rich Form on the
date of disposal was HK$1,337,000. The Group
recognised an increase in non-controlling interests of
HK$1,337,000. The effect of changes in the ownership
interest of Rich Form on the equity attributable to owners
of the Company during the year is summarised as follows:

BEAA=THLAER

For the six months ended 30 June

—E-ZF
2010
FET
HK$’000
i E3EER Carrying amount of

ERNIREE non-controlling interests disposed of (1,337)

BFERER Consideration received from
W EL KB non-controlling interests 1,337

HEREZANEE Effect of disposal within equity —

52 —E-—FRHRE
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1ISEFERSHTHNELAREEERE 18 Changes in ownership interests in subsidiaries

m B | without change of control (Continued)

() EFREESBHTHEARKESRE (c) Effects of changes in ownership interests in
EagaiurnaBEEARGLRE subsidiaries without change of control on the
=¥ equity attributable to owners of the Company

BEAA=THLAER

For the six months ended 30 June

=F-—F —E-%%
2011 2010
FET FET
HK$°000 HK$’000
AABEEAEML Total comprehensive income for the period
HR2EA K E attributable to owners of the Company 197,347 108,104
LTEEELAANDT Changes in equity attributable to
BEAELRES owners of the Company
25 ! arising from:
o8 NG — Acquisition of additional interests
FEOMNER in subsidiaries (15,614) _
181,733 108,104

SE-—EHREEE ||
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19 Efn\% ﬁ(«Mii%&Hj |=ln Elj

19 Discontinued operations and disposal groups

R-ZE——FMA-+—H AEBHUIL
TV -ERBERERRIR-SZLE-AN
AW D HEEHE (ZRERTFREFET
R-EE+tF=FZ_T_ZTF+_A 58
EFEKAE BB BFKRAEEEUmbro
RMEERNBERDHEE) - XHEEESHE
# 1 B A 27,500,000 & (1 % R
214,500,000 ) * BZRFR=_T——F
ANEZHER - BtTE  AEERBARE
R IEUmbro 854 2 £ 214,500,000
=

o AEER=-FE——FNA=-+—HH
ULR EBEHMERTYBERKGE B
o REFTRAMBAR ([REFTE
J)ﬂ%m:ﬁ——iz‘—\ﬁ—aé—"——ﬁ
AA=TEHEEUILE LEKEEIE M)
B UGBEBRARERETRILES iﬁﬁé?ﬁ
DEERBERCEGHEPE o FMRRE
& A %5,000,0003% 7t (H57439,000,000
BIT) e Bt E > UILRFREFTHE
BROBEEUNR-_ZE——EHB-HAE=Z
—Z&xA= ‘|‘E| D8 Umbrom EE &
FBREFTEBEREARE L MBERSE - &
_t:?——il\ﬁ THIEAER E/,?’Z*JJ:
REEBEBNBEREERACER
2,975,00058 Tt ©

WRIBEUILET M 1#5% » UmbrofE m 17 853
BER-Z2-——_F A=tHZ2EFL &
HEBRZIAREALBEEXBREEER
BERERGRET RN BEN I BEHER
A o
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On 21 April 2011, the Group entered into an agreement with
UIL for the early termination of the distributor agreement dated
8 February 2007 which granted T&S HK exclusive distribution
rights of the Umbro branded products in Mainland China,
Hong Kong, Macau and Taiwan from March 2007 to December
2020. The consideration for the surrender of such distribution
rights was US$27,500,000 (equivalent to HK$214,500,000)
and this transaction was completed on 2 June 2011. In this
connection, the Group recognised a gain on the termination of
Umbro distribution rights of HK$214,500,000 during the
period.

In addition, the Group entered into a Transition Services
Agreement with UIL and its related entities on 21 April 2011,
under which T&S HK and its subsidiaries (“T&S Group”) will
provide services to UIL and its related entities for the period
from 2 June 2011 to 30 June 2012 to assist them in avoiding
disruption in the transition and operation of the distribution
business after the termination of distribution rights by T&S HK.
The fees for the above services are US$5,000,000 (equivalent
to HK$39,000,000). In this connection, UIL granted T&S HK
new non-exclusive distribution rights for the distribution of
Umbro branded products from 2 June 2011 to 30 June 2012 to
enable T&S Group to provide the above transition services.
Transition service fee income recognised in the results of the
discontinued operations during the six months ended 30 June
2011 amounted to HK$2,975,000.

Pursuant to the agreements with UIL, the distribution business
of the Umbro products will be wholly ceased on 30 June 2012.
Therefore its results are presented as a discontinued
operation and its assets and liabilities are classified as a
disposal group in this condensed consolidated interim financial
information.
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PERLLEERERLEEAR @) 19 Discontinued operations and disposal groups
(Continued)
REFTEE (HEHARNNFEEEREE The major classes of assets and liabilities of T&S Group, the
BRIMT disposal group, are as follows:
i
—E——£F
~AA=tH
As at
30 June 2011
FET
HK$’000
IANBELEEANEE . Assets classified as held for sale:
- HERRE — property, plant and equipment 300
-EFE — inventory 25,685
— R B 5 R K — trade receivable 26,489
—&E - BB R E b FE R X — deposits, prepayments and other receivables 1,601
- HeRkELZEEY — cash and cash equivalents 28,359
HEARNEESE Total assets of the disposal group 82,434
HIABELEEE Liabilities directly associated with assets
EEHENERE: classified as held for sale:
- ENESIEMR — trade payable 13,797
— FEST iR R E A BT 1R X — accruals and other payables 27,277
-HmERHARE — current income tax liabilities 1,572
HEARNEREEE Total liabilities of the disposal group 42,646
HEARNNAEEFE Total net assets of the disposal group 39,788
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PVEREREERRHEAR @

19 Discontinued operations and disposal groups
(Continued)

TXEHIBREBREFTTERNTKE
BoBRERARREMERMERALREER
RBESEERIHEY - ALBRBEDE distinguish discontinued operations from continuing
R operations. Comparative figures have been restated.
BEAA=THLEREAR

For the six months ended 30 June

Financial information relating to T&S Group for the period is
set out below. The income statement and cash flow statement

—E——F —E-FF
2011 2010
FET FET
HK$°000 HK$°000
Uy 3% Revenue 71,498 116,755
SEER A Costs of sales (53,656) (70,154)
EA Gross profit 17,842 46,601
HER D HMAK Selling and distribution costs (27,588) (32,701)
—RRITEEX General and administrative expenses (53,604) (26,174)
HE A Other income 3,029 -
Hibli i — B % (f3X)  Other gains — net (Note) 215,982 1,294
TEHEA (FE) Operating profit/(loss) 155,661 (10,980)
BMEWA Finance income 184 254
& & B A Finance costs (877) (1,580)
MENAK - FH Finance costs — net (693) (1,326)
BT EHAER (B18) Profit/(loss) before income tax 154,968 (12,306)
FEHER Income tax credit 610 17
CRIEEEEBHNERN Profit/(loss) from discontinued
(&51#8) operations 155,578 (12,289)
UTALTEMEBAILELE Profit/(loss) from discontinued operations
EBHER (BB ©  attributable to:
- RDBREFEA — Equity holders of the Company 180,295 (7,584)
- FERER — Non-controlling interests (24,717) (4,705)
155,578 (12,289)
B EE Note:

# Ik Umbro2 548 iz Ux 25 214,500,000 7T » &

AR At 5 — FE e
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The gain on termination of Umbro distribution rights amounting to
HK$214,500,000 was included in other gains — net.
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19 Discontinued operations and disposal groups

(Continued)

BEAR=THILAER

For the six months ended 30 June

—E——F —B-FF
2011 2010

FET FET

HK$°000 HK$°000

KERERE Operating cash flows 574 (5,124)
REHERE Investing cash flows (1,196) (847)
MERERE Financing cash flows (29,600) —
BERERE Total cash flows (30,222) (5,971)
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Notes to the Condensed Consolidated Interim Financial Infor

20 &¥E 20 Commitments
(a) EARFEE (a) Capital commitments
REER  BRINERBENEREX Capital expenditure contracted for at the balance sheet
M date but not yet provided for is as follows:
i
As at
—E——F —E-FF
~HAB=+H +=—A=+—H
30 June 31 December
2011 2010
FET FET
HK$°000 HK$°000
M HERRE Property, plant and equipment 7,317 6,859
(b)) REHERE (b) Operating lease commitments
AEERBRTITUIRELEHEHREE The Group leases various retail shops, offices,

ZHBEE PRE RERBAES
- HERETRKR  EEITHRAK
EER-ARERBTURELERE

warehouses and office equipment under non-cancellable
operating lease agreements. The leases have varying
terms, escalation clauses and renewal rights. The future

ZARGEHESHBNOT : aggregate minimum lease payments under non-
cancellable operating leases are as follows:
i
As at
—2——f —g-%F
ANA=TH +ZB=+—H
30 June 31 December
2011 2010
FET FET
HK$’000 HK$°000
—FR Within one year 57,252 51,523
—FZHF Later than one year and not later than five years 125,527 110,293
EE# Later than five years 40,049 38,392
222,828 200,208
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Notes to the Condensed Consolidated Interim Financial Info

21 BERRS
(a) AT REHELETHNEARS

21 Related party transactions

(@) The following significant transactions were
carried out with related parties

BEAA=THLAER

For the six months ended 30 June

—E——F —E-FF
2011 2010
FHET FET
HK$’000 HK$’000
HEE M Sales of goods:
AN Associate
—EIEEEFEEE — Fu Hsun Bowker Dyeing
CR) BRR A F Factory (Heyuan) Company Limited 151 29
MiE A EFEERRER Non-controlling shareholder
of subsidiaries
—-UILBZ=%——F — UIL up to 2 June 2011
~AZH 12,781 74,840
12,932 74,869
BEEM: Purchases of goods:
=N Associates
—Fu Jin Bowker — Fu Jin Bowker Company Limited
Company Limited 112,937 87,935
—EIEEERREE — Fu Hsun Bowker Dyeing
CR) BRRA & Factory (Heyuan) Company Limited 31,214 14,339
MY AR FEER KRR Non-controlling shareholder
of subsidiaries
-UILBZ=-E——F — UIL up to 2 June 2011
~AZH 1,941 6,033
146,092 108,307
B ENEEEE . Royalty paid/payable:
ME AR FERRER Non-controlling shareholder
of subsidiaries
-UILBZ=-E——F — UIL up to 2 June 2011
~AZH 8,369 14,551

ERNEFEHBEZEBREE B
BBt/ ERNEEREERNTEE
6%ZE B%HWELEMEL XR T E
[Umbro] RIEERNEEEE -

Goods are sold/purchased at prices mutually agreed by
both parties. Royalty paid/payable represents royalty on
“Umbro” branded products sold based on pre-agreed rates
ranging from 6% to 25% on the selling price.

—E-—FRMEE || o
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Notes to the Condensed Consolidated Interim Financial Inform

BERRS @&

21 Related party transactions (Continued)

Bm

b)SHE, BEEMRBRBREELEZ (b) Period/year-end balances arising from sales/
B FRE purchases of goods and services
i
As at
—E——fF —E-ZF
ANA=TH +ZA=+—H
30 June 31 December
2011 2010
FET FET
HK$'000 HK$°000
PE W BAE 5 R E Receivables from related parties
(BEREWRE ZIRFA) ©  (included in trade receivable):
AN Associate
—EBIEEEFREE — Fu Hsun Bowker Dyeing Factory
CR) BRR A& (Heyuan) Company Limited 14 36
MEARFERRKR Non-controlling shareholder
of subsidiaries
-UILBZ=2——& — UIL up to 2 June 2011
~NB=H — 4,406
14 4,442
PE W RAE 5 7R E Receivable from a related party
(BERES > BAFKER  (included in deposits, prepayments
Hth B IR RA) - and other receivables):
M A= FEERRR Non-controlling shareholder
of subsidiaries
—-UILBZ=F——F — UIL up to 2 June 2011
~BZH — 5,087
EREERHE Payables to related parties
(BEREMESIIRFKA) ¢ (included in trade payable):
=N Associates
—Fu Jin Bowker — Fu Jin Bowker Company Limited
Company Limited 60,126 23,324
—EEEERREZE — Fu Hsun Bowker Dyeing
CaR) B RA H Factory (Heyuan) Company Limited 13,428 2,156
MY A B EER R R Non-controlling shareholder
of subsidiaries
—-UILBEZ=ZE——F& — UIL up to 2 June 2011
~BZH — 936
73,554 26,416
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2V AELRS @)

b HE BEERKBBEHRELZ

21 Related party transactions (Continued)

(b) Period/year-end balances arising from sales/

B FRER purchases of goods and services (Continued)
i
As at
—E——F —E-FF
~HAB=+H +=-B=+—H
30 June 31 December
2011 2010
FET FET
HK$’000 HK$°000
FEBEERRE Payable to a related party
(BERESIRAR it (included in accruals and
EfERRA) : other payables):
M AR FEERRER Non-controlling shareholder
of subsidiaries
—-UILBZ=%——F — UIL up to 2 June 2011
~BZH — 6,258
—RE& — Yuen Chi Leung
s B A P A AR B Pre-acquisition dividend payable 1,704 2,764
PUEKHE AT Consideration payable for
EARE acquisition of subsidiaries 30,750 30,750
32,454 33,514
32,454 39,772

ANE (BNRERRERN) HEE
B RERAR-REZFEHAX

ff o

ENREENEHAREE RERE
R-E——F+=-B=+—-H=HZHE

7= °

normal trade credit terms.

All amounts except for amounts payable to Yuen Chi
Leung are unsecured, interest-free and payable within

The balances due to Yuen Chi Leung are unsecured,
interest-free and payable on or before 31 December 2011.

e —FREEE || o
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Notes to the Condensed Consolidated Interim Financial Infor

21 BERFRS @) 21 Related party transactions (Continued)
(c) REBEFNEM (c) Loan from a related party
»
As at
—E——-F —B-EF
~A=1+H +t=ZA=+—H
30 June 31 December
2011 2010
FET FET
HK$°000 HK$’000
B B 2 R SR AR R 3R Non-controlling shareholder
of subsidiaries
-RER — Yuen Chi Leung 7,500 7,500
ERABREE ZERERRERER The loan is unsecured, interest free and only repayable on
EE-REREEE RNEEREWSA the unanimous demand of Yuen Chi Leung and the Group,
BRERE BERBERRE AL BT which is to be repaid to both shareholders in their
BE - respective proportions of outstanding shareholders’ loans

at the time of repayment.

(FEEEAEMS (d) Key management compensation
BZEANA=THLEAREA

For the six months ended 30 June

—E——F —E-ZF

2011 2010

FET FET

HK$°000 HK$°000

e BAKER Salaries, bonus and allowances 8,845 6,839
BB Retirement benefits

- RAEMREE — defined contribution scheme 53 54

8,898 6,893
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2 #EERREE

RZZE——FNA+HB » AEBEEShine
Gold Limited ([Shine Gold|) X HEE % %
BEAFTLGE Bt AEERERBEAR
Shine Gold? M#Ht BT XS HEA
70,000,000 T AT R E % - ATRARES
BHERTHREREREHRESSES
B WA RAFRNEBEHERAShine Gold
f160%-70%E BITRA » HEARESE Tia
MNER - FE-—HERE  RAEEZEER
Z=& AL AShine GoldzEE & HF
Exo

Shine Goldk EM B AR T ERERNE B
B o B KB R e T R A o

22 Events occurring after the balance sheet date

On 16 August 2011, the Group entered into an agreement with
Shine Gold Limited (“Shine Gold”) and its beneficial owners,
pursuant to which the Group agreed to subscribe for
convertible bonds in an aggregate principal amount of
HK$70,000,000 to be issued by Shine Gold in two tranches.
The convertible bonds will bear interest from its date of issue
at a rate of 5% per annum on the principal amount, and may
be converted in full into 60% - 70% of the issued share capital
of Shine Gold in five years, subject to certain profit
requirements. Upon the first tranche completion, the Group
shall be entitled to nominate three persons to the board of
Shine Gold as directors.

Shine Gold and its subsidiaries are principally engaged in the
retailing of fashion wears and accessories in Hong Kong and
Mainland China.

e —FREEE || oo
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HE-_Z——FAA=THLEAEA EEEE
P HEREAERRMG5.08M (ZE—FF :
BB E2.4B I RERRE1AEBIL) FR=2Z—
—FNAZ+ZH (EHR) EEBBEERERY
KEATRBRREMORDARR - REBAR-Z
——&E+/F+MA (EHH) IR -

EEHERNBFEREFER

ARRBBE-E-——FAA-T—H (BB ZE
“E-—-FhAZ+Z=H(EHR) BREERW
R HEEERERNBFECTE  EFHEM
BRHTEEBE - AFERKBZE-Z——&XA
Z+HHELEABERTHRENER  REFEER
ZE-—-FhAZTHEHD) TFER=TS
AEAMERGBPXHERBEREXRERNT
EEROBFECESEBFEXTARATET
R MU ABBEFERERKEBR8HEGHEE
2648 o

64] [:s——fﬁnpmﬁ%
Interim Report 2011

Dividends

The Board declared an interim dividend of HK5.0 cents (2010:
interim dividend of HK2.4 cents and special dividend of HK1.4
cents) per Share for the six months ended 30 June 2011 payable
to the shareholders of the Company whose names appear on the
register of members of the Company at the close of business on
Friday, 23 September 2011. The dividends will be paid on or about
Friday, 14 October 2011.

Closure of Register of Members

The register of members of the Company will be closed from
Wednesday, 21 September 2011 to Friday, 23 September 2011
(both days inclusive), during which period no transfer of Shares
will be registered. In order to qualify for entitlement to the interim
dividend for the six months ended 30 June 2011, all transfers of
Shares accompanied by the relevant share certificates must be
lodged with the Hong Kong share registrar and transfer office of
the Company, Tricor Investor Services Limited of 26th Floor,
Tesbury Centre, 28 Queen’s Road East, Wan Chai, Hong Kong for
registration not later than 4:30 p.m. on Tuesday, 20 September
2011.
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Other Information

EERERE

RIE——EXRA=1H  ESRALTTHE
BWAE)EARIREEBELIE (CERESR
HERE ((EHRMEHEA]) EXVE) 2BRH
HEROREST  HEREZFRBEMRHE
XVEBETRSABEMERDARB I ANER
kAR BEREXRSRBERIEEERES
RITHAREERRABENEZRAR) R
RIEBRSRBEKAEB2EEZRZRARTE
EHECEMNERRL LR » RRE L HRAM
BTHE LT RTAESETESRINEES
Bl (TEESH]) BNERADTRBRFIHER
RXBWMT :

(a) RDARBDER

EEHSR &4

Directors’ Disclosure of Interests

As at 30 June 2011, the interests and short positions of the
Directors and chief executive(s) of the Company (if any) in the
shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which were notified to
the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which any such director or chief executive has taken or deemed to
have under such provisions of the SFO) and were recorded in the
register maintained by the Company pursuant to section 352 of
the SFO, or which were notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) contained in
Appendix 10 of the Listing Rules, were as follows:

(a) Long positions in the Shares of the Company

FERe, LER NN
BASTETA#E EEADL
Number of Percentage of
Shares/equity interest in

Name of Directors Capacity derivatives held the Company*
FEREE TEHEEER 743,769,967 58.64%
Mr. LI Kwok Tung Roy Interests in a controlled corporation (BF&E)

(Note 1)
REFEE EREBA 4,186,000 0.33%
Mr. LAI Ching Ping Beneficial owner (KzE2)

(Note 2)
REEE EREBA 10,650,000 0.84%
Mr. CHEUNG Chi Beneficial owner (FFFE3)

(Note 3)
TEREE EREBA 2,000,000 0.16%
Mr. LEE Kwok Leung Beneficial owner (F=E4)

(Note 4)

* HEOUDREBEZE-——FAA=1THB#ET *
1,268,400,000/ IR A 51 & -

The calculation of percentages is based on 1,268,400,000 Shares in
issue as at 30 June 2011.

—E-—FREEE || o
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ESRZEE @)
(a) AR R KM IFA @)

Wiz -

1. ZBE & % 4% %E Quinta Asia Limited
(MQuintal ) BB TRAT0% - HREE
QuintafIZHIEDE  RIEZFSRBEKRMH -
ZTEREEFRLRABEEQuintafiiE A A
Wiz - EFAERSBQuintad BITRA
H £430% (B R4 % 5 223,130,990 R 17 H9
BEINERRFARELN17.59%) °

2. BEFEEHEHFAL186,0001K1%

3. RELEHEEG50,000R1R1%  LUERAS
NEEERE  TREEXAHERAER
FEST 217255 10,000,000/ B 15 ©

4, TEREEAABAMBERERE  TRE
BRDHERAERES 282,000,000/

B4 o
(b) AAFAHEELE (CERRHRBEHRH)
MR R
R
EEHE Associated
Name of Directors corporation
ZE R E Quinta
Mr. LI Kwok Tung Roy
REFLE Quinta

Mr. LAl Ching Ping

BREXFAKEEN R-B-——FXA=T
H B2 THASIRESANBEAL
BERIFESHEEACAREEREE
(ERRBHSRBERAHEXVE) 26
HMERORES 2EAEZIAXAE
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Directors’ Disclosure of Interests (Continued)

(a) Long positions in the Shares of the Company
(Continued)

Notes:

1.

Mr. LI Kwok Tung Roy holds 70% of the issued share capital of
Quinta Asia Limited (“Quinta”). Mr. LI Kwok Tung Roy has a
controlling interest in Quinta and is therefore deemed to be
interested in Quinta’s interest in the Company for the purposes of
the SFO. Mr. Lai Ching Ping holds the remaining 30% of the issued
share capital of Quinta (representing an indirect interest in
223,130,990 Shares or approximately 17.59%
shareholding in the Company).

Mr. LAl Ching Ping is interested in 4,186,000 Shares held.

Mr. CHEUNG Chi is interested in 650,000 Shares held and is also
interested as a grantee of options to subscribe for 10,000,000
Shares under the Pre-IPO Share Option Scheme.

Mr. LEE Kwok Leung is interested as a grantee of options to
subscribe for 2,000,000 Shares under the Pre-IPO Share Option
Scheme.

(b) Long positions in the shares of Associated
Corporations of the Company (as defined in the SFO)

1k M B S

EEAOHL

Percentage of

RHOEE interest in

5% Number associated

Capacity of shares corporation

BERERA 7 70%
Beneficial owner

BEREBA 3 30%

Beneficial owner

Save as disclosed above, as at 30 June 2011, none of the

Directors, chief executive(s) or any of their respective

associates had any interest or short position, whether

beneficial or non-beneficial, in the shares, the underlying

shares and debentures of the Company and its associated

corporations (within the meaning of Part XV of the SFO).



TERRFBFAQXARDOESR

R-ZB-——FRA=1H RESHA UTA
T (RADFAESBRITRARZIN BEREES
MBEGRAIEXVHE2RIDBREMANER
DAR BB EE S RS RHIE336H BN
FEFRTEMORORBERD 2 EEIR

Substantial Shareholders’ Interests in the Shares of
the Company

As at 30 June 2011, as far as the Directors were aware, the
following persons (other than the Directors or chief executive(s) of
the Company) had interests or short positions in the Shares or
underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of

Ao the SFO or were recorded in the register required to be kept under
Section 336 of the SFO.
EAFRBER Long positions in the Shares of the Company
LR
ERBEDL
ROEB Percentage of
£ g4 Number interest in
Name Capacity of Shares the Company*
Quinta BEREAA 743,769,967 58.64%
Beneficial owner
Templeton Asset RERKRE 177,534,235 14.00%
Management Ltd. Investment manager

* BEALDBREBEAATAR-_ZT--F~A=tHE
217 1,268,400,000% IR 5+ & -

BRENFIREEN  R=B-——FRA=1AH >
ARNBYEEEEMAL (RADESRITHE
RN BH  RIEBAD AR RABR D
WEZIARMARBERE S RBEMROEXVE
F2RID W2 HBXANEA XD ARBERSZRE
ERPIEBHRABCRAATNEFNELCEMR
A o

*

The calculation of percentages is based on 1,268,400,000 Shares of
the Company in issue as at 30 June 2011.

Save as disclosed above, as at 30 June 2011, the Company had
not been notified by any person (other than the Directors or chief
executive(s) of the Company) who had interests or short position
in the Shares and underlying Shares of the Company which were
required to be disclosed to the Company under the provisions of
Division 2 and 3 of Part XV of the SFO or which were recorded in
the register kept by the Company under section 336 of the SFO.
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REMAREEER —BEAHAKERRERK
WHER  AREAR-ZEAFRATHBZS
BERERREBRLAHAERNBRE Z5E
ENEECEARHRBRECSRABRE - (&
ERBRATEZEBEREAATE#

44,400,0008% iR £3) °

BE-Z-——FAA=THLEAEANERAR

Pre-IPO Share Options

In recognition of the contributions made by employees and a
consultant of the Group towards its growth and success, on 10
May 2006, Pre-IPO Share Options (the exercise of which would
entitle these grantees to an aggregate of 44,400,000 Shares)
have been granted by the Company to, and accepted by, certain
employees and the relevant consultant.

Movements of the Pre-IPO Share Options for the six months

ERFBRELHOT : ended 30 June 2011 are as follows:
BRAWERAMBRELR
Number of Pre-IPO Share Options
BRTEE
Exercise price RIE-—-F RERTE REAXY RZZ2-—-F
per Share TR —HA—HB  Exercised Lapsed ~A=1H
RRA BT REAM Exercise As at during during As at
Grantee HK$ Vesting date period 01/01/2011  the period  the period 30/06/2011
RELE 1.596 06/09/2006 06/09/2006- 1,960,000 — — 1,960,000
HITEE 09/05/2016
Mr. CHEUNG Chi 30/06/2007 30/06/2007- 3,960,000 — — 3,960,000
Executive Director 09/05/2016
30/06/2008 30/06/2008- 4,080,000 — — 4,080,000
09/05/2016
10,000,000 — — 10,000,000
ZEREE 2.28 06/09/2006 06/09/2006- 404,000 — — 404,000
HITEE 09/05/2016
Mr. LEE Kwok Leung 30/06/2007 30/06/2007- 804,000 — — 804,000
Executive Director 09/05/2016
30/06/2008 30/06/2008- 792,000 — — 792,000
09/05/2016
2,000,000 — — 2,000,000
AEEEEN 1.14 30/06/2008 30/06/2008- 9,000,000 — — 9,000,000
Mr. CHOW Chi Wai (Ne® 09/05/2016
9,000,000 — — 9,000,000
@t 21,000,000 — — 21,000,000
Total

M ASEELECR-ZERAF-AZTAARIE

EE-B-

6g || =B —EEmES
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Note: Mr. CHOW Chi Wai has resigned as a Director with effect from 29
January 2009.
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EETHBEREAEEANES B8 HHE
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RZE-——5X"A=1H  BEETRBEZE
ERERERTENBERE -

ESETRERINBETR

AREERMRETRFRABESESREN
JH - KAERESFHERER - WEORIARN
AR EMRES T HA - EETRETAN
HeRE-

BE - HERREES
BE-Z-—-FXA=tALAEA A2TRH
HEAWELAHEHE - HERMEAAAMF
LS -

Share Option Scheme

Pursuant to the written resolutions of the Shareholders of the
Company passed on 8 August 2006, the Company has
established a share option scheme (the “Scheme”) whereby the
Board may, at their discretion, invite any directors, employees,
consultants, professionals, customers, suppliers, agents, partners
or advisers of or contractors to the Group (subject to the eligibility
requirements as set out therein) to take up options which entitle
them to subscribe for Shares representing up to a maximum in
nominal value of 30% of the issued share capital of the Company
from time to time.

The purpose of the Scheme is to recognise and acknowledge the
contributions that eligible participants have made or may make to
the Group.

As at 30 June 2011, no share options had been granted or were
outstanding made this scheme.

Model Code for Securities Transactions by
Directors

The Company has adopted the code of conduct regarding
director’s securities transactions as set out in the Model Code.
Having made enquiry to all Directors, they all have confirmed that
they have complied with the required standards as set out in the
Model Code throughout the accounting period covered by this
interim report.

Purchase, Sale or Redemption of Securities

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2011.
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ARBRATHREMRES T RN - ERNL
BFLHRAME T OS2 EXERTE (4
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ERERS
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TOEXERTANRE  RUAEEHELE
MELZEE ERZEENIEREBER
o BERERFKEUBREESF  ABEE
AEREREENRY - BEREEEHAIN=
EREAN  MAZBREARBINFHUTE
o

B BERZEEMERMELE BEXE
£ RABRBIRERBRAEVDRABUFHUTE
2 IRRBRESLE -

¥HZEES
ARACR-EEAFNA+NBRIBEEER
REENFHNESES - FHESSTERECR
MESEESHHERESNSREBABNES
WEERRBURREERSMER I EARE
BRENRFER -

FMESSER=-EME  BREFERLE - B
ERERREEEL  HAMEABUFHTE
E IRARAERBL -
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Corporate Governance

The Company has applied the principles and complied with the
code provisions in the Code on Corporate Governance Practices
(the “CG Code”) as set out in Appendix 14 of the Listing Rules
throughout the accounting period covered by this interim report.

Audit Committee

The Company established the Audit Committee on 18 April 2006
with written terms of reference in compliance with the CG Code as
set out in Appendix 14 of the Listing Rules. The primary duties of
the Audit Committee include reviewing, overseeing and
supervision of the effectiveness of our financial reporting
processes, internal control systems and risk management. The
Audit Committee shall comprise at least three members with the
majority being independent non-executive Directors.

Currently, Mr. KWAN Kai Cheong, Mr. WUN Kwang Vincent, Dr.
CHAN Kwong Fai and Mr. MA Ka Chun, all being independent
non-executive Directors, are members of the Audit Committee with
Mr. KWAN Kai Cheong acting as the chairman.

Remuneration Committee

The Company established the Remuneration Committee on 18
April 2006 with written terms of reference. The primary duties of
the Remuneration Committee include making recommendations to
the Board on the policy and structure of all remuneration of the
Directors and senior management and on the establishment of a
formal and transparent procedure for developing policy on such
remuneration.

The Remuneration Committee has three members comprising Mr.
LI Kwok Tung Roy, Mr. KWAN Kai Cheong and Dr. CHAN Kwong
Fai, two of whom are independent non-executive Directors. The
chairman of the Remuneration Committee is Dr. CHAN Kwong Fai.



Win Hanverky Holdings Limited Kk 2 £ EZ KR F R 2 7

H th & #}

Other Information

REZBS
ARACR-ZEEAFNA+NBRIEEER
REENREZEE - REZESTERENE
ZENEAESRESENERRERE - RS
ZESERBMEREEBESAE M2ZNEE
B BRBANEXABRITELER - BEAR
®BEREERD - REZEENERERT
ZRMREXTBBBOERE  NDESSREA
BEmERMAENES -

REZESHNENE  BREAZERLE - R
BYEERBYUFHTEZTRELLERTRR
RE - FFERBEXLEHE -

EREEBEZEH

ENZEECHNF QA ERETRAMRRESE
“E--FRAASTHEAEANKREERES
BETHNBENNABEERMBERESE -
ENZEENCERAQAANERERKBME
BMEBZ-_T——FXAAZ+HHLAEANKREE
RERGETHMEEN  TAEEEREE
B o

Nomination Committee

The Company established the Nomination Committee on 18 April
2006 with written terms of reference. The Nomination Committee
is mainly responsible for making recommendations to the Board
on the appointment of Directors and the management of the Board
succession. It carries out the process of selecting and
recommending candidates for directorship with reference to the
selection guidelines which include appropriate professional
knowledge and industry experience, personal ethics, integrity and
personal skills. The Nomination Committee also considers
referrals and engagement of external recruitment professionals
when necessary and makes recommendations to the Board for
selection and approval.

The Nomination Committee has four members comprising Mr. LI
Kwok Tung Roy, Mr. LAl Ching Ping and our independent non-
executive Directors, Mr. WUN Kwang Vincent and Mr. MA Ka
Chun. The chairman of the Nomination Committee is Mr. WUN
Kwang Vincent.

Audit Committee Review

The Audit Committee has discussed with the management of the
Company the internal control and financial reporting matters
related to the preparation of the unaudited condensed
consolidated interim financial information for the six months ended
30 June 2011. It has also reviewed the unaudited condensed
consolidated interim financial information for the six months end
30 June 2011 with the management and the auditors of the
Company and recommended them to the Board for approval.

—E-—FHHRE 71
Interim Report 2011



.

B

ANERROVBHEF HEBRBRRNEIX
Foltdh AATEUHSESRBAMENE
BEMRAREZETNEFERBEBURTH

REZED
IRE
FEK

&8 “2-—-NA=+WA

—E--FHHEE
Interim Report 2011

Acknowledgement

The Board would like to take this opportunity to express its
sincere appreciation of the support from our customers, suppliers
and shareholders. The chairman of the Board would also like to
thank his fellow directors for their valuable contribution and the
staff members of the Group for their commitment and dedicated
services throughout the period.

By Order of the Board

LI Kwok Tung Roy
Chairman

Hong Kong, 24 August 2011



ERRHBED  BXBRZAMEN - ATHF
ARUTHEE :

E5g)

[AnF]

[DiadorafE & |

[£%]

IPNGEE-

EXL]

(&8

[EmARA

[OEM]

[EXRRHEER
B B8 R 2

[HE]
[HhE AR

AR

ADRESE

XEREERERAF R
—EERHE+TZA+T=RE
HERBEMRINZEHE
BRAH

EN 5 Diadora@ ZM E @ °
WHES  PEREREM
k!

AREBES

hE R BERAE
&

AREREME AT

FEEBESNTHE

ERBMARZMERIAE
FEmRA

FRERE

RADAETABAEESE
TEER-—ERBARHNE
Y

FEARAME - TRE
BB BMREE

FEEEEBARE

In this interim report, unless the context states otherwise, the

following expression have the following meanings:

“Board”

“Company”

“Diadora Products”

“Director(s)”

“Greater China”

“Group” or “we” or
“our” or “us”

“Hong Kong” or
“HK”

“Listing Rules”

“OEM”

“Pre-IPO Share
Options”

“PRC” or
“Mainland China”

“RMB”

the board of Directors of the
Company

Win Hanverky Holdings Limited, an
exempted company incorporated in
the Cayman Islands with limited
liability on 13 December 2005

products bearing the Diadora
trademark and distributed in Hong
Kong, Mainland China and Macau

the director(s) of the Company

the PRC, Macau, Hong Kong and
Taiwan region

the Company and its subsidiaries

the Hong Kong Special Administrative
Region in the PRC

the Rules Governing the Listing of
Securities on The Stock Exchange of
Hong Kong Limited

original equipment manufacturing

the options granted by the Company to
certain employees and a consultant
of the Group prior to the listing of the
Company

the People’s Republic of China,
excluding Hong Kong, Macau and
Taiwan

Renminbi, the lawful currency of the
PRC
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“Share(s)”

“Stock Exchange”

“T&S Group”

“T&S HK”

“Umbro Products”

“Us”

“Win Sports”

“Win Sports Group”

“Winor”

“Winor Group”

the ordinary share(s) of HK$0.10
each in the share capital of the
Company

The Stock Exchange of Hong Kong
Limited, a wholly-owned subsidiary of
Hong Kong Exchanges and Clearing
Limited

T&S HK and its subsidiaries

Team and Sports Limited, a wholly-
owned subsidiary of the Company

a selected range of sportswear and
other products bearing the Umbro
brand and distributed by us pursuant
to the Umbro Distributor Agreement

the United State of America

Win Sports Limited, an indirect 75%-
owned subsidiary of the Company

Win Sports and its subsidiaries

Winor International Company Limited,
a company incorporated in Hong
Kong and an indirect 60%-owned
subsidiary of the Company

Winor and its subsidiaries
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