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Condensed Consolidated Statement of Comprehensive Income

BLEESSEA L6 e

For the six months ended 30 June 201 | BZE=F——F A=THIE~EA

The board of directors (the “Board™) of Willie International Holdings Limited (the
“Company”) would like to announce the unaudited condensed consolidated interim
results of the Company and its subsidiaries (collectively referred as the “Group”) for
the six months ended 30 June 201 | (the “Period”), together with the comparative
figures for the six months ended 30 June 2010 as follows:

BANBERERERAR (AR EFS (&
EE)ELEM  ARALEMBLR (5
[AEBBE-T— *i/‘*\HEJrE!JtM
AXEE]) < REERERESFRES
BRBE-_T-TFRA=TRLEREAZL
REFHMT :
Unaudited
REER
Six months ended 30 June

BEAA=THLAEA

2011 2010
—E2-—-F —T-TF
Notes HK$'000 HK$'000
i Tk Tk
Turnover e 3 (9,623) 76,140
Other income LR ON 5,356 398
Depreciation e (1,277 (14,534)
Employee benefits expense EERFIX (4,484) (4228)
Other operating expenses Hip@Esm ) (10,095) (16,815)
Loss on disposal of interest in subsidiaries \tﬂ%ﬁﬁ%@ﬂ En . BB = (50,583)
Loss on deemed disposal of interest in %ﬁf{ﬁuﬂ%%ﬁ%@ﬂ%ﬁ?
associates ZBE 12 (11,539) —
Net fair value loss on investments held for REEEREZATE
trading  EBREE (117,943) (156,890)
Net fair value (loss) gain on investments REREREIETE /RLTE
designated as at fair value upon initial JIk e RE 2 AFE (B8])
recognition W HE (9,082) 2,140
Share of results of associates rﬂﬁﬁ%ﬁ%@ﬂz%ﬁ (3,866) (2,126)
Net gain arising from changes in fair value of &ﬁ%%@$@ﬁ@]ﬁﬁ§$2
investment properties _ WEERE — 27,033
Finance costs RMEKAK @) (4371
Loss before taxation BR 1A 1R (162,560) (143,836)
Taxation A 4 — (6,076)
Loss for the period HRESR (162,560) (149,912)
Other comprehensive income ﬁﬂﬂiﬁ'&l
Translation reserve realised upon disposal HE—FMBRAIRKER
of a subsidiary lﬁﬁﬁ%ﬁ — 794
Total comprehensive loss for the period HRZHEBELE (162,560) (149,118)
Loss for the period attributable to: THATEEBABR
Equity holders of the Company ARAEHFAA (162,297) (102,780)
Non-controlling interests FEERER (263) (47,132)
(162,560) (149912)
Total comprehensive loss attributable to: THALEEREBRAE
Equity holders of the Company ARRERFAA (162,297) (102,346)
Non-controlling interests RS (263) (46,772)
(162,560) (149,118)
Restated
&5
Loss per share — Basic and Diluted EREB-EAREE 5 HK$(0.26) & 7t HK$(0.41) H T
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Condensed Consolidated Statement of Financial Position

B AR & B R IR R R

Asat 30 June 201 | R=ZE——%FXA=1H

Unaudited Audited
REER mEZ
30 June 31 December
2011 2010
N e
AA=+tH +ZA=+-—H
Notes HK$’000 HK$'000
Bt & TET FET
ASSETS AND LIABILITIES BERAE
Non-current assets FRBEE
Property, plant and equipment Mm% BB RRE 4,758 5,343
Interest in associates RNy 569,136 583,281
Available-for-sale financial assets AR ENKEE 8 35,920 26,020
Goodwill EES 376 —
Loan receivables B E R [0 — 4,000
Capital injection in a joint venture FEEENT 15(@a) 10,100 —
620,290 618,644
Current assets REBEE
Financial assets at fair value through profit or loss EAFEFT ABGZ 2K EE 9 768,084 677,842
Loan receivables FEW E K 10 464,667 198,280
Other receivables H fth & e 0B 177,707 179,887
Cash and cash equivalents HekReFE 97,406 317,478
1,507,864 1,373,487
Current liabilities REEE
Other payables H it e T 508 2,590 3,467
Tax payable e T 3K 28 28
2,618 3,495
Net current assets FREBEE 1,505,246 1,369,992
NET ASSETS REE 2,125,536 1,988,636
CAPITAL AND RESERVES xR #E
Share capital LN [ 27,238 148,035
Reserves i 2,098,811 1,840,601
Equity attributable to equity holders of ARARERTEA
the Company FEIE R 2,126,049 1,988,636
Non-controlling interests MRS (513) —
TOTAL EQUITY HRER 2,125,536 1,988,636
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Condensed Consolidated Statement of Changes in Equity
G EERE ER

For the six months ended 30 June 201 | HZ=F——FxA=+HIEAEA

Attributable to equity holders of the Company
KLRRERA AR

Reserves
B
Convertible
Share notes Non-
Share Share Capital option equity  Translation Accumulated Total controlling
capital  premium reserve reserve  reserve  reserve losses  reserves Total  interests Total
TRRZE
R RhEE A2EE BRERE #oRE EXRE Z06R  BREE g3 FERER a3t
HK$000  HK$000  HKFO000  HKFOO0  HK$O00  HKPO00  HK$000  HKE000  HK$000  HK$O000  HKFO000

TEn TEn TEr TER TEr  TER  TET TEr  TET  TEL  TER

At | January 2010 RZZ-F£-F-H

(audited) (B%7) 9745 2986963 10075 = = (194) (L127677) 1868567 1928312 601708 2530020
Loss for the period il - = = = = — (102780) (102780) (102780)  (47.132) (149912)
Other comprehensive income E2ERA

Translation reserve HE-ZHER AR

realised upon disposal EHEY

of a subsidiary G — - = = 794 (360) 434 434 360 794
Total comprehensive BRzEKA

income (loss) for the period (B8) 28 = = = = 794 (103140) (102346) (102346)  (46772) (149,118)
Transactions with equity holders HERRAARS
Placement of new REMNR Bk

shares, net of expenses 53 37144 92,990 = = = = = 92990 130,134 - 130134
Fquity-settled share-based payment R E ZRIBHZ = = = 1514 = = = 1514 1514 - 1514
Issue of shares under RERRET 2

share option scheme, kb -

net of expenses BHIRRX 597417902 — (1514 = = — g3 08 BNIK(S)
Total transactions with equity holders EEZEH AR 7 A% #1118 11089 - - - - — 110892 154010 - 154010
At 30 June 2010 RZZ-FE~A=1H

(unaudied) (REZH) 102863 309785 10075 = = — (I30817) I§7LI3 1979976 55493 2534912
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Condensed Consolidated Statement of Changes in Equity

BEEE S IS

For the six months ended 30 June 201 | HZ=F——FxA=+HIEAEA

Attributable to equity holders of the Company

AARBEEEARL
Reserves
it
Convertible
Share notes Non-
Share Share Capital option equity  Translation Accumulated Total controlling
capital  premium  reserve  reserve  reserve  reserve losses  reserves Total interests Total
TARRE
Rx  BRGEE Erfk BRERE REEE EXRE ZHER RR4E &t FEREE b
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK§'000  HKS'000  HK§000  HK$'000  HK$'000
Tér TEr Tz fEx Tz TEx TEr TRz TErn TEz  TER
At | January 2011 R=F-——F-F-H
(audited) (£2%) 148,035 3,127,846 10,075 — — — (1,297320) 1,840,601 1,988,636 — 1,988,636
Loss for the period and InEER
total comprehensive Br2EESR
loss for the period 4% = = = = = —  (l62297) (l62,297) (l62297) (263)  (162,560)
Transactions with equity holders HEGREARS
Capital reorganisation hAEd (145,074) 145,074 — — — — — 145074 — — —
Issue of new shares, net ik 2k
of expenses 5 591 11,140 — — — - - 1,140 11,731 — 11,731
Rights issue, net of expenses R - ENBRE 23,686 263,033 = = = = — 203033 286719 — 286719
Total transactions with HEEREARS
equity holders 3 (120797) 419247 — — — — — 41947 298450 — 198450
Share of associates' AN
convertible notes equity reserve REBERGRE - - - - 1,260 - - 1,260 1,260 - 1,260
Acquisition of subsidiaries WEKBAT - - - - - - - - - (250)  (250)
At 30 June 2011 R=F--FAA=tA
(unaudited) (REEH) U8 3547093 10075 - 1,260 —  (1459617) 2,098811 2,126,049 (513) 2125536
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Condensed Consolidated Statement of Cash Flow
BHGERESRERX

For the six months ended 30 June 201 | BZE=F——F A=THIE~EA

Unaudited
REEK
Six months ended 30 June

BEAA=TRHLEAREA

2011 2010

S

HK$’000 HK$'000

T#T TET

Net cash used in operating activities ANREEB cREFRE (498,092) (82,670)

Net cash used in investing activities ARRERK 2R FR (20,423) (127,594)
Net cash generated from financing activities REMETDZHEFRE 298,443 246,656

Net (decrease) increase in cash and RekBeEEZ

cash equivalents CRA) EhnFEE (220,072) 36,392
Cash and cash equivalents at beginning of period Hi¥l 2 i€ MH e EE 317,478 196,419
Cash and cash equivalents at end of period BRBRekEeEH 97,406 232,811
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Notes to the Interim Condensed Consolidated Financial Statements
SRR 4R & A HA B 75 SRR B 5T

For the six months ended 30 June 201 | HZ=F——FxA=+HIEAEA

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial statements for the six
months ended 30 June 2011 have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS") 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA") and the
applicable disclosure requirements of Appendix |6 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange").

These interim condensed consolidated financial statements do not include all
the information and disclosures required in the annual consolidated financial
statements and should be read in conjunction with the Group's annual financial
statements for the year ended 3| December 2010. They have been prepared
on the historical cost basis, except for investment properties and financial
assets and financial liabilities at fair value through profit or loss, which are

measured at fair value.

The accounting policies applied in preparing these interim condensed
consolidated financial statements are consistent with those applied in preparing
the Group's annual financial statements for the year ended 3| December 2010.
The adoption of the new/revised Hong Kong Financial Reporting Standards
("HKFRSs") that are relevant to the Group and effective from the current
period had no significant effects on the results and financial position of the

Group for the current period and prior years.

The Group has not early adopted any new and revised HKFRSs that have been
issued but are not yet effective for the current accounting period. The Group
has already commenced an assessment of the impact of these new and revised
HKFRSs but is not yet in a position to reasonably estimate their impact on its

results of operations and financial position.

5%

(E_T——F R A=TBILERERZ
RECEAGSFRUBERETIRE
BEAgHARg ([BASHARE) R
meBBeER([EBEHEN] S
AN [P BHENRBAERERS
FrER AR ([BEAAT]) 3 27 L8 B A
BT AZERBREREMGAES -

o B IR

LERREETARBRRL A BREF
E&a ﬁﬁﬁ%x*Z%ﬁﬁﬂ&ﬁ
B OREAKEBE_T-TFE+_A
E+*Btiﬁziﬁﬁﬁﬁifﬁﬁ
# o RRENELEAFEFARSZ
MBEERBERRFEARIN - Wi
BRRDIRELHAELEREH -

R EHRRE PR B REAER

gﬁﬁm@$%lﬁ%@i:§—%
F+ZA=T-HILEEZFENBR
FARBE-—B -EMEASEEHAE
BABBRER 2]/ KETREY
BRmEE ([BEMBREEN]) HX
EEXAHRATFENEERTBMRR
HEEATE -

AEBYARFRAEEMERA S
MEERERZHET REETRERE
RELR - XEEREFFEZFHA
RBEEBHBRELERITE
DAREZFBENBREENHAK
SECREXRRMBRRNEETE -
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Notes to the Interim Condensed Consolidated Financial Statements

GL kR

For the six months ended 30 June 201 | BZE=Z—

B RS SRR M R

—FARR=TRIAEA

SEGMENT INFORMATION 2. AHEHR
The directors have been identified as the chief operating decision makers to EERRERKEREE  ERAKE
evaluate the performance of operating segments and to allocate resources to HEWIBONHRSE - FHEEDH
those segments based on the Group's internal reporting in respect of these FERPENDBER -EZRREER
segments. The directors consider trading of investments, provision of financial B RESHRE DERERREE
services, property investment and investment holding are the Group’s ROAGEEZRENH - DHERES
operating segments. Segment results represent the profit earned or loss 2 2P EL A i M AR ER B HE o T EIS
incurred by each segment. The following analysis is the measure reported to MERTERKERRE  EROKE
chief operating decision makers for the purposes of resources allocation and REAE DRI EE o
assessment of segment performance.
Operating segments ReEDH
An analysis of the Group's results by operating segments is set out below. AEEREEHDHEA D 2 KB HTET
M -
For the six months ended 30 June 201 | (unaudited) BE-Z——5XA=+HLKAA(K
BER
Provision of
Trading of financial Property Investment
investments services investment holding Unallocated Total
BERE RESERHE NERE REER AR @t
HK$'000 HK$°000 HK$°000 HK$'000 HK$°000 HK$'000
FTER TR TER TER TR TER
Segment revenue 2HEA
Turnover - 3 (17,608) 4,266 - 3719 — (9,623)
Segment results PTHEE (141,727 4,268 — 4271 (13,960) (147,148)
Loss on deemed disposal of BIELEBRERT
interest in associates Bn/BE - - - (11,539) - (11,539)
Share of results of associates  [ESEE AR 2 £HE — — — (3,866) - (3,866)
Finance costs RERA (7) = = = = (7
Loss before taxation BHAER (162,560)
Taxation W — — — — - —
Loss for the period HRER (162,560)
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Notes to the Interim Condensed Consolidated Financial Statements

R BA%R & P HA B A R MY R

For the six months ended 30 June 201 | BZE=F——F X A=FHIE/~EA

2. SEGMENT INFORMATION (Cont'd) 2. PHBERE
Operating segments (Cont'd) REIB(E)
For the six months ended 30 June 2010 (unaudited) EIT-TERA=THEAEACR
%)
Provision of
Trading of financial Property Investment
investments services investment holding Unallocated Total
EERE RUESBRE NERE REER AHE @t
HK$'000 HK$'000 HK$'000 HK$:000 HK$'000 HK$:000
TR TR TR TETL TATL TR
Segment revenue vkl ON
Turnover R 53436 6753 15,879 — 7 76,140
Segment results PHEE (101,009) 2,400 30,183 (6:622) (13,834) (88,882)
Loss on disposal of interestin ~ HERBAF
subsidiaries EnzBE - — — (50,583) — (50,583)
Finance costs BERKA — — — — (4371 (4371)
Loss before taxation BhAIEE (143,836)
Taxation #a = = (6.076) = = (6,076)
Loss for the period HNER (149912)

10
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Notes to the Interim Condensed Consolidated Financial Statements
B4R & P HA B A 3R R PO A

For the six months ended 30 June 201 | HZ=F——FxA=+HIEAEA

SEGMENT INFORMATION (Contd) 2. DHERE
Operating segments (Cont'd) REDI(E)

An analysis of the Group’s assets and liabilities by operating segments is AEERGENHEN CEERARED

set out below.

WS o

Provision of
Trading of financial Property Investment
investments services investment holding Total
BERE RUSEERHK NERE REEZR o
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
TERT TERT TERT TERT TERT
At 30 June 2011 R=Z--%XA=tH
(unaudited) (REEK)
Assets EE
Segment assets AHEE 893,175 464,749 - 180,318 1,538,242
Interest in associates ANl — — — 569,136 569,136
Unallocated assets ROREE 20,776
Total assets BEE 2,128,154
Liabilities af
Segment liabilities AHERE (154) (850) — (1523) (2.527)
Unallocated liabilities AAEAE (1)
Total liabilties Bafk (2618)
At 31 December 2010 R-F-F%
(audited) TZA=1+-R (&%)

Assets EE
Segment assets AHEE 815,236 217,663 — 350,939 1383838
Interest in associates ANl — — — 583,28 583,28
Unallocated assets RAOREE 25012
Total assets REE 1,992,131
Liabilities af
Segment labilities AHaE (168) (1396) — (1210) (2774)
Unallocated liabilities AARAE 1)
Total liabilities Bafk (3495)

11
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Notes to the Interim Condensed Consolidated Financial Statements

AR S P

For the six months ended 30 June 201 | HE=F

12

BA RS SR A M R

——FRA=TAIAEA

SEGMENT INFORMATION (Cont'd)
Geographical segments

The Group’s entire (2010: over 95%) turnover is derived from its external
customers in Hong Kong during the Period. The Group’s over 95% (at 31
December 2010: entire) specific non-current assets (which comprise property,
plant and equipment, interest in associates, goodwill and capital injection in a

joint venture) are located in Hong Kong as at 30 June 201 I.

Information on property investment segment

The Group did not have any assets and liabilities in the property investment
segment at 30 June 201 | and 31 December 2010. In recent years, the Group
has been earning rental income from letting of properties and conducting
property acquisitions and disposal transactions and expects these activities to
be continued. In the opinion of the directors, the dilution of the Group's
interest in Cordoba Homes Limited (“Cordoba”) and its subsidiaries leading to
the derecognition of its assets and liabilities in prior year should not result in
the Group’s property investment business being regarded as a discontinued
operation under HKFRS 5: “Non-current Assets Held for Sale and Discontinued

Operations” as such business is considered to be ongoing.

There are no revenue (2010: HK$15,879,000), pre-tax result (2010: pre-tax
profit of HK$30,183,000), related tax expenses (2010: HK$6,076,000) and
post-tax result (2010: post-tax profit of HK$24,107,000) attributable to the
property investment segment recognised in the condensed consolidated

statement of comprehensive income during the Period.

A RER(E
WES
AHHRA - AKERH (—F-FF

95%LX¢)Z%¥%§%§§;§E’W\\§?E
P-R-FE-——F H=1H AKH
BRAE (R-F-FFF-A=+—
A:28) 2 5ERRDEE (BREY
X BELRE BELRES BE
RIBRERA)NRER

BARUERESB2ER

R-ZF——FRXAZTER=F-FF
TZA=+—8 AEBEVERESD

BIEIMEERERE - DFK - A%
HEEDERDESRALETYE
EXR 5 BRAGHEBETAEX
cEERH ARDEREXBRY
&

H]E> ﬁ?‘r ‘I]]]ﬁ JiE]

iiz ge BRATEEMFERERT
ARAR (TR REMBLRR 2 RE
BEM T BERRABEFERTBEERE
EXTEEHFAEENEREZH AR
ERUBREENESH - [HELEZ
FRBEERLIFHIMEREIEEE
E3

ABEA - AEEYEREHLEEZ2E
RaRBRANNERESBEERA (=
T4 1 15879,00087T) - B4
(ZE—FF: m«/mmoms'ooag
) HERERX (= TEF
6,076,000;;3%)&%%1&%% (ZE—-%F
F BB R FI24,107,00087T)
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Notes to the Interim Condensed Consolidated Financial Statements

TURNOVER

Turnover recognised from the principal activities of the Group including

investment holding, trading of investments, property investment and provision

of financial services are as follows:

GL kR

For the six months ended 30 June 201 | BE=F——

B RS SRR M R

FRA=TRIREA

B RETRER (BREEER
g MERERRHESBRE) M

Unaudited
KRB

Six months ended 30 June

BEXA=THILEAMEA

2011 2010
-5  -T-3F
HK$°000 HK$'000
T#T TET
Net (loss) gain from the sale of investments HERRFEFABRZKE

at fair value through profit or loss* g (B18) Wa%eE * (20,808) 50,000
Interest income from loan receivables FEW & TRz BB WA 7,986 6,753
Dividend income from listed investments FRREZRERA 3,199 3,436
Rental income I ON — 15951
(9,623) 76,140

*  Represents the proceeds from the sale of investments at fair value Y RRERATVEAABRZRERN

through profit or loss of HK$329,136,000 (2010: HK$511,475,000) less

the cost of sales and carrying amount of the investments sold of

HK$349,944,000 (2010: HK$461,475,000).

85018329,136,000 T (ZE—F
F 1 511,475,000 L) B E L ER
BZHERARKEMA
349,944,0008 L (ZE—FF :
461,475,000 L) °

13
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Notes to the Interim Condensed Consolidated Financial Statements
SRR 4R & A HA B 75 SRR B 5T

For the six months ended 30 June 201 | BZE=F——F X A=FHIE/~EA

4. TAXATION 4. HE
No provision for Hong Kong Profits Tax has been made as the Group has no AHERN  ARAEBELEREEFEN
estimated assessable profits derived from Hong Kong during the Period. fhEt EARPOEM - B B REER
FhiEE -
The income tax provision in respect of operations in the People's Republic of FEERS  PEARANE ([FE])
China (the "PRC") for the prior period was calculated at the applicable tax ABHEEMGERERIRERBEZE
rates on the estimated assessable profits based on legislation, interpretations 2 REREPIF M ERT RN RE
and practices in respect thereof. ARETE -
Unaudited
REER
Six months ended 30 June
BEAA=TRHLEAMEA
2011 2010
—E-—-F —ZT-TF
HK$°000 HK$'000
TER FHET
Current tax BIERT TR
PRC Enterprise Income Tax SRICTTE iE Y = 136
Deferred taxation BT IE — 5,940
Total tax charge for the period BN AR #5 = 6,076

14
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Notes to the Interim Condensed Consolidated Financial Statements

R BR %R S P HA B A SR AR B R

For the six months ended 30 June 201 | BZE=F——F A=THIE~EA

LOSS PER SHARE

The calculation of basic loss per share is based on loss attributable to equity
holders of the Company for the Period of HK$162,297,000 (201/0:
HK$102,780,000) and the weighted average number of 628,918,038 ordinary
shares (2010 (restated): 251,476,292 ordinary shares) in issue during the

Period.

The weighted average number of ordinary shares adopted in the calculation of
the basic and diluted loss per share for the six months ended 30 June 2010 has
been adjusted to reflect the impact of the share consolidation and rights issue

effected during the Period.

The Company had no dilutive potential ordinary shares for the Period.
Accordingly, the diluted loss per share was same as the basic loss per share for
the Period. As there was an anti-dilutive effect after adjusting for the effects of
all dilutive potential ordinary shares for the prior period, the diluted loss per

share for the prior period was equal to the basic loss per share.

INTERIM DIVIDEND
The board of directors does not recommend any interim dividend during the

Period (2010: nil).

BRER
BRERBRNIRARARZFEEAR
{5 A HA R R E518162,297,0008 T (= F
—EF : 102,780,000 7T) R AHE A
BRITERR 2 M T £1628,918,038
REBR (ZFE—ZFF(KE7) :
251,476,292/ £ )T & ©

BREHERE-2-BFAA=TA

A AA 2 SREARBHE R RA
EBRIETHH - SRBABN

EAZRBAFREBRZTE -

AARRTAHEANLELAEER IR E
BBk - Bt AHRASREEE
BESBREAEBRER - XL —EH
B ARAEREEESEE AR Y
EREARBERE HL-EADRE
EEEERESREAAERMER -

FHRE
EFETRENRSHRIRERHRS (=
225 @)

INTEREST IN ASSOCIATES BeEARER
Unaudited Audited
REEH KB
30 June 31 December
201 | 2010
“E——F —T-TF
AA=+tH +ZA=+-—H
HK$’000 HK$'000
FHx FET
Share of net assets EHEESFE 569,136 583,28
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7.
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INTEREST IN ASSOCIATES (Cont'd)

Details of the principal associates at 30 June 201 | are as follows:

Percentage
of nominal
value of issued

capital held by

Class of the Group
share held AEBFRR
Name of associates Place of incorporation g ERITRAEE Principal activities
BENTRER oL il B 3 3t R 142 % B ZAE2E  EEXH
(note 12)
(Htzt12)
Bestford Properties Limited Hong Kong ~ Ordinary Shares 27.30%  Property investment
ER gL NERE
Bright Majestic Limited British Virgin Islands ~ Ordinary Shares 2730%  Property investment
RERZES gL NERE
Cordoba Homes Limited British Virgin Islands ~ Ordinary Shares 2730%  Investment holding
REEEBRLAA KBRS gL REER
Cordoba Homes Finance Limited Hong Kong ~ Ordinary Shares 2730%  Money lending
BB L W&
CW Financing Limited Hong Kong ~ Ordinary Shares 27.30%  Money lending
BB L &
Earn Best Investments Limited British Virgin Islands ~ Ordinary Shares 27.30%  Property investment
RERZES gL NERE
Easy Step Limited Hong Kong ~ Ordinary Shares 27.30%  Property investment
fREBRAE] BR gL MERE
Embrace Assets Limited British Virgin Islands ~ Ordinary Shares 27.30%  Property investment
KBRS gL NERE
Good Develop Limited Hong Kong ~ Ordinary Shares 27.30%  Property investment
HBAERAT BR gL MERE
Grace Shine Investments Limited British Virgin Islands ~ Ordinary Shares 2730%  Property investment
BERREBRAA KBRS gL NERE
Hostbest Limited British Virgin Islands ~ Ordinary Shares 2730%  Property investment
RERZES gL NERE
International Stamps &
Coins Auction Limited Hong Kong ~ Ordinary Shares 27.30% Motor vehicles owning
PREBREEAEERAA Bk LAk BEAE
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INTEREST IN ASSOCIATES (Contd)

7. BEDRER B

Percentage
of nominal
value of issued

capital held by

Class of the Group
share held rEEfE
Name of associates Place of incorporation P E#TRAEE  Principal activities
BEQTER A AL it I 10 ZEAH  TEEH
(note 12)
(Hiz12)
Longtop Enterprises Limited Hong Kong ~ Ordinary Shares 27.30% Property investment
RELFXERADA B gL MERE
Poly Logic Limited British Virgin Islands ~ Ordinary Shares 27.30% Property investment
REEXES gl NERE
Perfectday Investments Limited British Virgin Islands ~ Ordinary Shares 27.30% Property investment
REEXES gl NERE
Sharp Light International Limited Hong Kong ~ Ordinary Shares 27.30% Property investment
EREBRERAA BB gL MERE
Startech Business Limited British Virgin Islands ~ Ordinary Shares 27.30% Property investment
REEXES gl NERE
Silver Target Limited British Virgin Islands ~ Ordinary Shares 27.30% Property investment
REEXES gl NERE
Swiss Ocean Limited Hong Kong ~ Ordinary Shares 27.30% Property investment
EFARRDA B gL MERE
Trade Well Investments Limited British Virgin Islands ~ Ordinary Shares 27.30% Property investment
FERBERRAA REEXES ERER NERE
United Goal Investments Limited British Virgin Islands ~ Ordinary Shares 27.30% Investment holding
BakBERAR REEXES ERER REEK
Uprite Limited British Virgin Islands ~ Ordinary Shares 27.30%  Yacht owning
REEXES gl BAER
Wealth Champion Limited British Virgin Islands ~ Ordinary Shares 27.30% Property investment
REEXES gl NERE
Wealth Elegant Investments Limited British Virgin Islands ~ Ordinary Shares 27.30% Property investment
HHERBEERAR REEXES ERER NERE
Wellhand Limited Hong Kong ~ Ordinary Shares 27.30% Motor vehicles owning
0 ERER BEAE
Willie Carpark (North Point) Limited Hong Kong ~ Ordinary Shares 27.30% Property investment
BNES (L A) BER AT BB gL MERE
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7. INTEREST IN ASSOCIATES (Contd)

7. BEDRAER @)

Percentage
of nominal
value of issued

capital held by

Class of the Group
share held rEEfiE
Name of associates Place of incorporation igs: E®TRAEE  Principal activities
BELTHM of B B 3 it B R4 E 5B ZESH EEXK
(note [2)
(Hizt12)
Winsy Investments Limited British Virgin Islands ~ Ordinary Shares 27.30%  Property investment
RERERRAA] RERTHS Rl MERE
Wise Sky Ltd. British Virgin Islands ~ Ordinary Shares 27.30% Property investment
ABRURE gL MERE
Wiseteam Assets Limited British Virgin Islands ~ Ordinary Shares 27.30% Property investment
RBRUME R NERE

All of the above associates operate principally in Hong Kong, except for

Perfectday Investments Limited which operates principally in Australia.

8. AVAILABLE-FOR-SALE FINANCIAL ASSETS

Bk Perfectday Investments Limited* £

ERMEEN

LiABEARHE

8. WHEENKEE

Unaudited Audited

REER BEZ

30 June 31 December

2011 2010

= —F-2F

AAZ+BE tZA=1+—H

HK$’000 HK$'000

FERT FET

Unlisted investment, at cost FELETIRE « PARKANGT 22,000 22,000
Club membership debentures, at cost SMEEMES - KA 13,920 4,020
35,920 26,020
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FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

Analysis of financial assets at fair value through profit or loss:

9. RAVEFABRZUBEE
BRAVFEFAABSCHBEEL TN

T
Unaudited Audited
REER REZ
30 June 31 December
2011 2010
—g--f  -3-%%
AA=+H +ZA=+—H
HK$’000 HK$'000
TERT TET
Investments held for trading KEEERE
Equity securities IR 5
Listed in Hong Kong REA LT 695,094 603,413
Listed overseas RgSh L 18,588 18,832
Bond listed overseas RBINETZ2EFH 4,010 3,920
717,692 626,165
Investments designated as at REREIKEER

fair value upon initial recognition BEATEIRZRE
Unlisted derivative financial instruments FEmztTEemIA 5,787 —
Unlisted convertible bonds FEmz AT mRESR 44,605 51,677
50,392 51,677
768,084 677,842

At the end of the reporting period, the Group’s financial assets at fair value
through profit or loss with an aggregate carrying amount of approximately
HK$768,084,000 (at 31 December 2010: HK$677,842,000) were pledged to
certain financial institutions and securities brokers to secure certain margin
financing and credit facilities amounted to HK$398,367,000 (at 31 December
2010: HK$317,240,000) granted to the Group which were not utilised as at 30
June 2011 and 31 December 2010.

REZHER AEEBBLAEED
768,084,0008 L (R=F—FF+=H
=1—H : 677,842,000 ) NEATF
B ANBE MBEERATETER
BELREFCL  UNBASEERMN
ETHEREREEREI98,367,000%
T(RZE-—ZFF+-_A=1+—H0:
317,240,000 ) - R—_Z——F <A
=tTRRZZE-ZFF+A=+—H"
ZEMELEDHA -
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BA RS SR A M R

——FRA=TAIAEA

10. LOAN RECEIVABLES
Loans granted to borrowers are repayable according to repayment schedules.

The balances comprise loan receivables from:

10. EWER

BRIERAZEZRERBERRER
EHBEATERER

Unaudited Audited
REEY REZ
30 June 31 December
2011 2010
= —F-2F
AA=Z+E tZA=1—H
HK$°000 HK$'000
TERT TERT
Third parties (note) £=7 (WiF) 464,667 202,280
Less: Balances due within one year included in & : —F R E|HIZIA
current assets BB E 2 5 (464,667) (198,280)
Non-current portion EREBEBH — 4,000
Unaudited Audited
REEY REZ
30 June 31 December
2011 2010
—g--%£  -3-%F
AAZ+HR tZA=+—H
HK$°000 HK$'000
TER TET
Short term loans REER 422,124 47,133
Instalment loans DEER 42,543 55,147
464,667 202,280
Note: B3t -

At the end of the reporting period, loan receivables (1) carry effective interest rates
ranging from around 2.5% to 15% per annum (at 3| December 2010: ranging from
around 2.5% to 12% per annum); (2) are all (at 31 December 2010: all) within the
respective maturity dates without past due and (3) are unsecured except for the
balance of HK$5,000,000 which is secured by a personal guarantee (at 31 December

2010: all unsecured).
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I'l. SHARE CAPITAL 1. BRE

Number of

ordinary shares Nominal value

EEREA HiE
Notes HK$°000
FigaE THER
Authorised ordinary shares: FELER
At | January 2010, R-_ZE-—FTF—H—H
31 December 2010 and —E-TFETA=t-HR
| January 2011, —T——F—HA—H
at HK$0.10 each (audited) Bk 0108 T (BER) 10,000,000,000 1,000,000
Capital Reorganisation [ NE R (a) (8,000,000,000) (980,000)
Increase during the period HIM g (b) 8,000,000,000 80,000
At 30 June 2011, at HK$0.01 R-ZEBE——FXA=+H">
each (unaudited) BRO0.01BRT (REEXK) 10,000,000,000 100,000
Unaudited Audited
AEER BEX
30 June 2011 31 December 2010
“E--§XA=tH “E2-FF+ZA=1+—H
Number of Nominal Number of Nominal
ordinary shares value  ordinary shares value
EBERHE HE  EEKHA HfE
Notes HK$'000 HK$'000
Pt & TR FHT
Issued and fully paid: ERTREE :
At beginning of reporting period R 2R EFH 1,480,349,830 148,035 597,447,383 59,745
Capital Reorganisation Pe A& @) (1,184,279,864) (145,074) — —
Rights issue HAL (b) 2,368,559,728 23,686 — —
Issue of new shares BT (©) 59,213,993 591 — —
Placement of new shares Fic & 5 ik — — 823162447 82,316
Issue of shares under RIEE R ERT 2
share option scheme BIIRG — — 59,740,000 5,974
At end of reporting period REHRHAR 2,723,843,687 27,238 1480,349,830 148,035
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SHARE CAPITAL (Contd)

Notes:

(@)

At the extraordinary general meeting of the Company held on |6 March 2011, a

special resolution in respect of the share consolidation and the capital reduction

of the Company (the “Capital Reorganisation”) was approved by the shareholders.

The Capital Reorganisation became effective on 17 March 2011 and its effects

were as follows:

i)

(i)

(ii)

Under the capital reduction, the authorised share capital of the Company
was reduced from HK$1,000,000,000 divided into 10,000,000,000 shares of
HK$0.10 each to HK$20,000,000 divided into 10,000,000,000 reduced
shares of HK$0.002 each and the reduction was effected by way of
cancellation of HK$0.098 of the paid up capital on each issued share of
HK$0.10 and by reducing the nominal value of each issued or unissued
share of the Company from HK$0.10 per share to HK$0.002 per reduced

share.

Under the share consolidation, every 5 reduced issued and unissued shares
of HK$0.002 each was consolidated into | adjusted issued and unissued
share of HK$0.0| each.

As a result of the Capital Reorganisation, the authorised capital of the
Company was reduced from HK$1,000,000,000 to HK$20,000,000 divided
into 2,000,000,000 adjusted shares of HK$0.01 each while the issued share
capital of the Company was reduced from HK$148,034,983 to
HK$2,960,699.66 divided into 296,069,966 adjusted shares, giving rise to a
total credit of HK$145,074,283.34 which was, in its entirety, credited to the

share premium account of the Company.

1. BRE (&
Bzt

(

a)

BRR-ZB——F=A+REETZA

N

REBREHAE LR AERA R R RN

Ao REAHR (TRAZEA]) REZE
FIRZER - RABER —T——F=H
TERAER  AFEMTHA

(i)

(i)

BERABIR © ADQADEE R
B 1,000,000,000% T 5 A
10,000,000,0008% & A& E {80.10
7 7T B9 R 17 Bl % 220,000,000
7T % £10,000,000,0000% & B @
1B0.00278 TTH A HIDRUAR 7 - HIRL
RAK AN &S REE10%
TTREBTRG 28R RAHH
0.098BTREADARAFER
BORRBETRONEERER
B 120.107% TCBLR 2 & R A BIR
B £30.00258 7T

BERMAHN  SSREREE
0.002/8 T K RC AR B 21T R 3
TRMHEEHA—REE.0TS
THEREBBRETRRETR

T/\ ®

ARBRAER  ARAEERA
f 1,000,000,0005& 7T &l B =
20,000,000 T A A
2,000,000,0005% &K E E0.017%
TREARRG  MARAKE
B 17 B AN F1 148,034,983 Tt Bl
B % 2,960,699.66/& T D A
296,069,966/% X FAE AR 4 + #
mE £ # BEXERBRB
145,074,283.347%8 5 » 2 &
FARRDBE RN REER
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SHARE CAPITAL (Contd)

Notes: (Cont'd)

(®)

Pursuant to the ordinary resolution passed at the extraordinary general meeting
on 30 May 201 | (the “EGM”), the authorised share capital of the Company was
increased from HK$20,000,000 divided into 2,000,000,000 shares to
HK$100,000,000 divided into 10,000,000,000 shares by the creation of an
additional 8,000,000,000 new shares of HK$0.0| each.

At the EGM, the ordinary resolution approving the rights issue was also duly
passed. 2,368,559,728 rights shares on the basis of eight rights shares for every
share held at a price of HK$0.125 per rights share were issued and allotted to
successful applicants in June 201 1. These shares rank pari passu with all existing

shares in all respects.

In June 2011, the Company allotted and issued an aggregate of 59,213,993
ordinary shares of HK$0.01 each for cash to an independent investor at a price of
HK$0.20 per share. These shares rank pari passu with all existing shares in all

respects.

DEEMED DISPOSAL OF INTEREST IN ASSOCIATES

During the Period, an associate of the Company, Cordoba entered into certain

subscription agreements pursuant to which Cordoba issued certain new shares

to relevant parties, which constitute a deemed disposal of the Group's interest

in Cordoba. These deemed disposals were completed during the Period and,

accordingly, the Company's 40.71% equity interest in Cordoba was diluted to
27.30% of the enlarged issued share capital of Cordoba as at 30 June 2011,

and there was a loss of HK$ 11,539,000 arising therefrom.

1.

12.

KA (&)
GERNC)

(b) RE-ZF——FRA=THRTZRE
FRlRe ((RRFIAE]) LRBHE
BRER - BB %8,000,000,0008%
SREBC.IABTHIR - BARAZ
% F B A B 20,000,000 T D A
2,000,000,000% & A0 & 100,000,000
B2 £10,000,000,0008% e
REEREIAE £ - SRRz LR
REZNEAERB RZF——FRX
A REHE - RERO AR D
2 B DA B AR 42 AR PR 9 0.1 257 7T () A%
I BB A 1T R AL 2,368,559,728 0%
R R - ZERNHEREZROES
SEZEREER

() M=F——FRA A2AEFHR0.20
BITR—ABUREERSRERENT
£££59,213,9930 B EE0.018 L L
Bk - ZERMNBEREZROESHTE
FERSERE -

REHEBE ARER

RAMER - KRR 2HE DR REE
VETRBHZ  BUREREBTL
ABTETHRG  ZEXHBREE
HEAREEMBFRERER - ZEREL
ERFERATEK - Bt REBAFR
BAOTN B R EENERN T —
—FERXAZTHEBEAEETRAEAD
27.30% * & # 815 5 18 11,639,000/

JC °
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13.

24

CONTINGENT LIABILITIES

At the end of the reporting period, the Group had provided corporate
guarantees to its associates for securing banking facilities amounting to
HK$342,097,000 (at 31 December 2010: HK$359,797,000), which were utilised
to the extent of HK$290,094,000 (at 3| December 2010: HK$316,059,000).
The Group had recognised a corporate guarantee fee of HK$2,261,000 (2010:

nil) during the Period.

RELATED PARTY TRANSACTIONS

Other than disclosed elsewhere in these interim condensed consolidated

financial statements, the following related party transactions were entered into

by the Group during the Period:

(a) Transactions with associates

Nature of transactions

13.

14.

RAEE
REFHR - REEFREBE QARG
RITEEMRABRERBATER
342,097,0008 L (R=F—FF+=H
=+—H : 359,797,000 L) * EHRE
E) A5 5% /45290,094,0008 T (R=F
—EF{+=ZHA=+—H 316,059,000
7T) o AR AREFARERER
2,261,000 T (ZE—FF : #£) o

I

BEALRS

B EHRLEET RN BREER
N ARBERAEERETZBEA
TRZWT :

(a) HEEERFNRF

Unaudited
RBER

Six months ended 30 June

XEME BEAA=THLEAEA
2011 2010
= b
HK$’000 HK$'000
TER TET
Rental expenses HeE I,I15 —
Loan interest income ERAMEHA 3,719 —
Corporate guarantee fee NAERER 2,261 =
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14. RELATED PARTY TRANSACTIONS (Cont'd)

(b) Compensation of key management personnel

The remuneration of executive directors and other members of key

management during the Period is as follows:

R BR %R S P HA B A SR AR B R

For the six months ended 30 June 201 | BZE=F——F A=THIE~EA

14, BEATRS (&)
b) FEEBEABZHE
REREA  HTEEREMTES

BEERECMEMT :
Unaudited
RBER

Six months ended 30 June

BEAAZTHLEAEAR

Salaries, allowances and benefits in kind ~ ¥& » EZBEREWAH

Contributions to Mandatory Provident

wiEe s &K

Fund Scheme

2011 2010
=
HK$’000 HK$'000
F#7 FH
1,035 780

18 18

1,053 798

The remuneration of executive directors and key management is

reviewed by the Remuneration Committee having regard to the

performance of individuals and market trends.

I5. CAPITAL EXPENDITURE COMMITMENTS

HTESREIBREEECMEmE
MEEE2EEHIABZRART
SBB LR

15. BRI RE

Unaudited Audited
REER REZ
30 June 3| December
2011 2010
—g--f  -3-%%
AA=+tHB t+ZA=t1—H
HK$’000 HK'$000
TER TET
Contracted but not provided for, BRIHERIRERE
net of deposit paid e MRS 130,198 124
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I5. CAPITAL EXPENDITURE COMMITMENTS (Contd)

26

(@)

In late June 2011, the Group acquired a 60% equity interest in China
Energy Worldwide Investment Limited (“China Energy HK") which
through its two joint ventures in the PRC has engaged in the manufacture
of LNG-driven heavy-duty trucks and specialised vehicles and the
construction and operation of LNG refueling stations in Huainan, the
PRC. China Energy HK had committed to inject capital of
RMB16,600,000 and RMB37,500,000 to these two joint ventures, which
represented [4.82% and 75% equity interest in these joint ventures
respectively, details of which were set out in the Company's

announcement dated 27 June 201 I.

The Group had injected the paid-in capital of RMB8,394,000 (equivalent
to HK$10,100,000) to one of these joint ventures during the Period. As
at 30 June 2011, the capital commitment of the Group was

RMB45,706,000 (equivalent to HK$55,143,000).

In June 201, the Company entered into an agreement with the placing
agent and a company listed in the Main Board of the Stock Exchange (the
“Listco”), pursuant to which the Listco conditionally agreed to issue and
the Company conditionally agreed to subscribe through the placing agent
250,000,000 placing shares in the share capital of the Listco at a placing
price of HK$0.30 per placing share and the aggregate placing price
amounted to HK$75,000,000, details of which were set out in the
Company's announcement dated 9 June 201 1. The transaction was

completed on 23 August 201 |.

15. BARMXARE (8)

(a)

RZE——FXAK  ~NEEKE
REERBERRERRDA ([FE
REIR (B8) 1) 60% M HE - PERR
(BA) BREMRXTEEEARE
FEEREEFERRIERAR AR
HMOEREERERAEHURER
REBRICRARMAIE - FEgL
REB)EBDFRNZRREED
Al & AR ™16,600,0007T & A

#37,500,0007C * HEZMKRA &
714.82% R 75% R HE o ¥ E &R
APAR_E——FB=F++tH

TR DE -

D

S 0

/

St

AHER  AEBEREF KA
BERREABAERARE
8,394,000t (48 % % 10,100,000
B - M-ZE——FXA=1+H"
AEBWEREKERARKE
45,706,0007T (18 5 7 55,143,000
BT °

RZF——FXA KRARERE
RER-—FRERXAERLETAA
(TEmRA]) STt - EmAFE
BRERERT  MARBANEK
HREEBREERENTREER
20.30B THNEEERB LT AA
A% 7K & 250,000,0008% A2 & B 17
A &8 475,000,000 T © F1E
HERARAR_E——FANE
HBENAE - ZRHIR_F——F
NBZ+=ZB%X -



INTERIM DIVIDEND
The Board does not recommend any interim dividend for the six months ended 30

June 2011 (2010: nil).

RESULTS

During the six months ended 30 June 2011, the Group reported a negative turnover
of approximately HK$10 million compared with a positive turnover of approximately
HK$76 million for the corresponding period of 2010. The decrease in turnover was
mainly attributable to the net loss from the sale of investments and the decrease in

rental income.

The stock market underwent considerable fluctuation and volatility. The Hang Seng
Index felt by 2.8% in the first half of 201 |. Stock prices rose initially but retreated in
the aftermath of the tsunami and nuclear crisis in Japan in mid-March and
compounded by the lingering concerns over monetary tightening measures in the
Mainland as well as the European sovereign debt problem and the US monetary
policy. The Group reported a loss of approximately HK$ 162 million attributable to
shareholders for the Period (2010: approximately HK$103 million). The loss mainly
comprised net loss from the sale of investments of approximately HK$2 1 million
(2010: net gain of approximately HK$50 million) and net fair value loss on
investments of approximately HK$ 127 million (2010: approximately HK$ 155 million).
Loss per share for the Period was HK$0.26 (2010 (restated): HK$0.41).

BUSINESS REVIEW AND PROSPECTS

Facing with increasing uncertainties and risks in the global financial markets, the
securities trading and investments portfolio reported a loss of approximately
HK$ 142 million of which approximately HK$ 127 million was related to net fair value

loss.

The Group has continued to seek new opportunities in the investment holdings and
properties portfolios. No rental income was contributed from property investment

segment during the Period.

The money lending portfolio maintained a stable interest income and earned a

profit of approximately HK$4 million during the Period.

BHERERARAS
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RERE
EXeTEEREBE_T——F R A=THL
/\1IH/)K§’*‘EPHJ%Hx%(_7 —FF: #)

Z"*

&

BE_T——FXA=THLEXHER  F5E
BRIS B E ¥ %4910,000,0008 T MZE—F
o [ HARI$R15 £ % %4776,000,0008 7T « &
FERY IERBNLERENBREER
ikl ON: R

RZE——FL¥F RUAZEHTE B
EEETH28% RERTH LA - HER
ZATARHBEAREERRGGHNTE
m¢m%ﬁmmngﬁ%mﬁwwzgﬁﬁ
FMRELREBESRENEREL TEMTH
AEERANBBEERREGEERED
162,000,000 T (= F — T F : 4
103,000,000 7) » tEEFERANHEER
EREEFHEN21,00000ET (ZF—F
F Y25 FEEH750,000,000% 7T) RITE R F
{BEEFE4127,000,0008 T (ZF—FF -
#1155,000,0008 7T) Fr 38 - AEIRABREE

B026B L (ZFE—FF (KEF) : 0418
L) °
EXDEREE

E2REMMH T AR R RERTEE A
FET EHEERRAMAGBREERD
142,000,0007% 7T + ¥ # 4)127,000,0007% 7T
BAVFEBRAR -

$Elﬁi“%’é%ﬁ% ETREERRMER
AHEMERENHUBEREUALZE
%o

EEARERRENBMA - RAHRRRD
4,000,000/ 7T Z & A °
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The Group acquired a 60% interest in China Energy Worldwide Investment Limited
("China Energy HK") which through its two joint ventures in the PRC has engaged in
the manufacture of LNG-driven heavy-duty trucks and specialised vehicles and the
construction and operation of LNG refueling stations in the PRC. The Group sees
the PRC LNG market as a potentially very lucrative market and has chosen Huainan,
Anhui Province, PRC as the initial investment location. The refueling stations are

expected to be operational by the first quarter next year.

FINANCIAL REVIEW

Liquidity and Capital Resource

During the Period, the Company had successfully issued 59,213,993 new shares to
an independent investor at HK$0.20 each raising approximately HK$12 million and
also issued 2,368,559,728 rights shares on the basis of eight rights shares for every
share held at HK$0.125 per rights share raising additional capital of approximately
HK$287 million for general working capital and future potential investment

purposes.

As at 30 June 2011, the Group’s total equity amounted to approximately HK$2,126
million, a rise of 6.89% as compared with approximately HK$ 1,989 million as at 31
December 2010. The Group had net current assets of approximately HK$1,505
million including cash and cash equivalents of approximately HK$97 million as
compared to approximately HK$ 1,370 million including cash and cash equivalents of
approximately HK$317 million as at 31 December 2010. The Group continued to
maintain a nil gearing ratio with a high current ratio of 576 times as compared to

393 times as at 31 December 2010.

Capital Reorganisation

In March 2011, a special resolution approving the capital reorganisation by capital
reduction and share consolidation of five shares into one adjusted share was passed
at an extraordinary general meeting of the Company. As a result, the issued share
capital of the Company was reduced from HK$148,034,983 to HK$2,960,699.66
representing 296,069,966 adjusted shares, thus giving rise to a total credit of
HK$145,074,283.34 which will, in its entirety, be credited to the share premium

account of the Company.
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Acquisitions

In June 2011, the Company made an announcement to acquire 250 million new
shares of a listed investment company in Hong Kong for HK$75 million for long
term investment and this transaction was completed on 23 August 201 1. In late June
2011, the Company acquired a 60% equity interest in China Energy HK for a
consideration of HK$ ! with a right of first refusal over the remaining 40%. China
Energy HK, through two joint ventures in the PRC, has engaged in the manufacture
of LNG-driven heavy-duty trucks and specialised vehicles and the construction and

operation of LNG refueling stations in the PRC.

PLEDGE OF ASSETS

As at 30 June 2011, the Group’s financial assets at fair value through profit or loss
with an aggregate carrying amount of approximately HK$768 million (as at 31
December 2010: approximately HK$678 million) were pledged to certain financial
institutions and securities brokers to secure certain margin financing and credit
facilities amounted to approximately HK$398 million (as at 3| December 2010:
approximately HK$3 17 million) granted to the Group which were not utilised as at
30 June 201 I and 31 December 2010.

CAPITAL EXPENDITURE COMMITMENTS

As at 30 June 2011, the Group had capital expenditure commitments in respect of
capital injection into two joint ventures in the PRC and subscription of new shares
of a HK listed company contracted but not provided for (net of deposit paid) in the
interim condensed consolidated financial statements amounting to approximately
HK$55 million and HK$75 million respectively (as at 31 December 2010:
approximately HK$0. million).

CONTINGENT LIABILITIES

As at 30 June 2011, the Group had provided corporate guarantees to its associates
for securing banking facilities amounting to approximately HK$342 million (as at 31
December 2010: approximately HK$360 million), which were utilised to the extent of
approximately HK$290 million (as at 31 December 2010: approximately HK$316
million). The Group had recognised a corporate guarantee fee of approximately
HK$2 million (2010: nil) during the Period.
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EMPLOYEES

As at 30 June 2011, the Group employed 27 (as at 31 December 2010: 32)
employees excluding directors. The Group remunerates its employees based on
their performance, working experience and prevailing market standards. Employee
benefits include medical insurance coverage, mandatory provident fund and share

option scheme.

SHARE OPTION SCHEME
No share option has been granted and exercised during the Period or outstanding

at the end of the reporting period.

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2011, the interests and short positions of the directors and chief
executive of the Company in shares, underlying shares and debentures of the
Company or its associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code"), were as

follows:-

Long positions in ordinary shares and underlying shares of the Company as at 30

June 201 1I:

Name of director Nature of interest

ordinary shares held
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Approximate

Number of percentage of

shareholding

Exnsg MY FEERRHE RESNEI L
Dr. Chuang Yueheng, Henry Beneficial interest 4,670,688 0.17%
HrREEL Enfkn

At no time during the Period was the Company, any of its holding company,
subsidiaries or fellow subsidiaries a party to any arrangement to enable the
directors of the Company to acquire benefits by means of the acquisition of shares

in or debentures of the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30 June 2011, no person, other than directors of the Company, whose
interests are set out herein this report, had registered an interest or short position
in the shares or underlying shares of the Company that was required to be

recorded pursuant to Section 336 of the SFO.
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DIRECTORS’ INTERESTS IN CONTRACTS

There was no contract of significance to which the Company, its holding company,
subsidiaries or fellow subsidiaries was a party and in which a director of the
Company had a material interest, whether directly or indirectly, subsisted at the end

of the Period or at any time during the Period.

PURCHASE, SALE OR REDEMPTION OF SECURITIES
During the Period, neither the Company nor any of its subsidiaries purchased, sold

or redeemed any of the listed securities of the Company.

BOARD OF DIRECTORS

As at the date of this report, the Board comprises five executive directors, namely,
Dr. Chuang Yueheng, Henry, Mr. Wong Ying Seung, Asiong, Mr. King Phillip, Mr. Fung
Yue Tak, Derek and Mr. Tsui Hung Wai, Alfred and five independent non-executive
directors, namely, Mr. Cheung Wing Ping, Mr. Wen Louis, Mr. Yau Yan Ming, Raymond,
Mr. Frank H. Miu and Mr. Gary Drew Douglas.

The Board has approved the unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30 June 2011. The Board
considers that the said financial statements have been prepared in conformity with
the generally accepted accounting standards in Hong Kong and the amounts
reflected are based on the best estimates and reasonable, informed and prudent

judgment of the Board with an appropriate consideration of materiality.

AUDIT COMMITTEE

The Company established the audit committee (“Audit Committee”) in January
2003 and written terms of reference were formulated. The Audit Committee
comprises three independent non-executive directors, namely Mr. Cheung Wing Ping
(Chairman of the Audit Committee), Mr. Wen Louis and Mr.Yau Yan Ming, Raymond.
Please refer to the Company's announcement dated 30 August 2011 about the
appointment of Mr. Frank H. Miu and Mr. Gary Drew Douglas as additional members
of the Audit Committee effective from | September 201 1. The primary duties of the
Audit Committee are, among other matters, to communicate with the management
of the Company; and to review the accounting principles and practices, internal

control systems, interim and annual results of the Group.

The Group's interim results for the six months ended 30 June 201 | have been

reviewed by the Audit Committee.
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REMUNERATION COMMITTEE

The Company established the remuneration committee (“Remuneration
Committee”) in June 2005. The primary duties of the Remuneration Committee are
to review and make recommendation for the remuneration package of directors and
senior management of the Company. The Remuneration Committee comprises one
executive director, namely, Mr. Wong Ying Seung, Asiong (Chairman of the
Remuneration Committee), and two independent non-executive directors, namely,

Mr.Wen Louis and Mr.Yau Yan Ming, Raymond.

COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has complied with all the code provisions set out in the Code on
Corporate Governance Practices contained in Appendix 14 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) throughout the Period.

COMPLIANCE WITH THE MODEL CODE FOR DIRECTORY’
SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities transactions by
officers of the Group on terms no less exacting than the required standard set out
in the Model Code for Securities Transactions by Directors of Listed Issuers (the
"Model Code") contained in Appendix |0 of the Listing Rules. Following specific
enquiry by the Company, all directors confirmed that they have complied with the
required standards set out in the Model Code throughout the Period.

APPRECIATION
The Board would like to express its sincere gratitude to our business partners,

employees, and shareholders for their continuous support.

By order of the Board
Willie International Holdings Limited
Dr. Chuang Yueheng, Henry

Chairman

Hong Kong, 30 August 201 |
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