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Financial Highlights

LR T

Six months ended

Six months ended

30 June 2011 30 June 2010

BZE H=E

—E——F —T—TF

AA=t+AHL NA=Z+HIE

AREA 7N ME A

(Unaudited) (Unaudited)

(REER) (R EZ)

(HK$°000) (HK$'000)

(B¥ T (BTt

Turnover BEE 101,503 106,343

Profit from operations T 34,384 32,134

Profit before taxation B 4 A 3% R 33,691 31,792

Profit for the period 7 HA R 5 A 28,732 25,952
Profit attributable to equity shareholders of EATRESEABERF

the Company 28,732 25,952

Earnings per share (HK cents) FREFCGEW)

Basic (Note 1) BEAR(HaET) 3.76 3.38

Diluted (Note 2) s (HtE2) 3.68 3.33

Interim dividend per share (HK cents) (Note 3) BRPEBRE GBI (A7£3) 2.8 25

As at As at

30 June 2011 31 December 2010

R=T——F RZT—FTF

NA=+H +=—A=+—H

(Unaudited) (Audited)

(REER) (&)

(HK$000) (HK$000)

(B¥F ) (BTt

Total assets HEE 555,463 562,369

Net assets BEE 322,273 336,281
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Financial Highlights (continuea)

BT RSB EE )

Note 1:

Note 2:

Note 3:

The calculation of basic earnings per share is based on the profit
attributable to ordinary equity shareholders of the Company of
HK$28,732,000 (2010: HK$25,952,000) and the weighted average
number of ordinary shares in issue during the period less shares held for
share award scheme of 764,650,000 (2010: 767,851,000 shares).

The calculation of diluted earnings per share is based on the profit
attributable to ordinary equity shareholders of the Company of
HK$28,732,000 (2010: HK$25,952,000) and the weighted average
number of ordinary shares of 780,386,000 (2010: 778,426,000 shares),
after adjusting for the effect of potential dilution from ordinary shares
issuable under the Company’s share option schemes and share award
scheme.

The 2011 interim dividend of HK cents 2.8 per share is calculated
based on the dividend payout ratio of approximately 75% of the profit
attributable to the ordinary equity shareholders of the Company of
HK$28,732,000 and the number of ordinary shares of 781,495,000 as at
30 June 2011.
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FRE R BFISIRIEH AR 2 Bl R 1EFF B A JE i F
JEHE28,732,0007T (= F — F4F : jEKE25,952,0007T )
KA B B 7T &8 K 1 #E F 15 K £0764,650,000 K (E
WA B 2 aT BTt B2 R )T B (ZF—FF -
767,851,0004%) °

TR ERFIIIRIFR AL L rI R IEF B A MG F
JE#28,732,000 (= F —F4F : jE#25952,0007T)
& 3 iR N HEF 15 R 20 780,386,000/ ( = F — F4F -
778,426,000/% ) i1 (B Bt R 1% K 22 7] 2 BB IR 1# 51 &)
R R 17 22y at & A] 77,2 B AR ) BT B E S E (E M
HEZH#) -

ZF - —FAHHREFR28FBENM T RIEAR A 7] EiE
SR HE 15 B A JE 155 T 8 828,732,000 7T KR B E 4
75% RR=F——4F X H =+ HH781,495000K &
BRETE -
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Chairman’s Statement
FEHRES

Dear Shareholders,

The operating environment during the first six months of this year
was every bit as tough as | predicted in my 2010 Annual Report to
shareholders: February this year was one of the worst months in
the Company’s recent history. In addition, the difficult situation was
exacerbated by the supply chain disruption caused by the earthquake
in Japan. As a result our overall turnover during the period declined
by 4.5%, from HK$106.3 million to HK$101.5 million, when compared
with the same period last year. | am, however, hopeful that this dip
in turnover will only be temporary as the situation in Japan gradually
recovers and as Digi-Sign’s e-banking security system business that we
announced earlier comes on stream during the final quarter of this year.

Moreover, | am pleased to report that the full effect of our efforts
at controlling costs is finally beginning to emerge, with our margin
improving further, from 30.2% to 33.9%, despite a 7.9% increase in our
staff bill. Operating costs, net of staff costs and depreciation, during the
first half of this year declined significantly, by nearly 42.0%, to HK$15.3
million. Total costs for the first half of this year thus came to HK$70.6
million, a 9.7% decline when compared with the same period last year.

As a result, our operating profit for the six months ended June 2011,
stood at HK$34.4 million, as compared with HK$32.1 million for the
same period last year, an increase of 7.2%. Profit attributable to equity
shareholders amounted to HK$28.7 million, a 10.4% improvement over
the HK$26.0 million achieved during the first half of last year.

In terms of our operations, our core Government Electronic Trading
Services (“GETS”) suffered from the weak economic sentiments in Hong
Kong’s major markets and from the severe competition. Business at
our two wholly-owned subsidiaries, Digital Trade and Transportation
Network (“DTTN”) Limited and Digi-Sign Certification Services Limited
(“Digi-Sign”), are, however, developing satisfactorily, with the latter
poised for substantial growth.

Unfortunately, the same cannot be said of our earlier investments in
China: although business at Guangdong Nanfang Haian Science &
Technology Service Company Limited is steady and the data centre
operated by China International Data Systems Company Limited is
gradually reducing operational losses, the logistics park at Pinggu is
stalled with little prospect of relief. As a result, following a thorough
review, we have revised our strategy in China focusing more on
investments in strategic partners whose businesses have a strong
synergy with ours. To this end, we have plans to invest a total of about
RMB9.4 million in two such partners during the second half of this year.
As part of this change in strategy, we will also be looking actively at
ways and means of divesting our interest in the logistics park in Beijing.
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Chairman’s Statement (continued)
FEREE

As regards our prospects for the second half of 2011, there are clear
signs of economic growth slowing in our main export markets due
to a combination of factors, including the European Debt Crisis, the
problems in the US and inflationary pressures. In addition, there are
fears that growth in China may also be slowing as a result of the
strengthening RMB, increasing costs and the credit squeeze for SME’s.
Balanced against these will be the actual rolling out of the e-banking
security contract, the introduction of new services for our clients, such
as the cargo insurance scheme in partnership with the CMA Insurance
Agent Limited and our solutions for ROCARS users. These, | believe,
should help to make up for the expected decline in turnover from our
core GETS activities.

I, therefore, remain confident of our performance for the remainder of
this year and have no hesitation in recommending an interim dividend
of HK cents 2.8 per share for the first half of 2011, a 12% increase
over last year, which represents a 75% payout of our profits during the
period.

Dr. LEE Nai Shee, Harry, S.B.S., J.P.
Chairman

Hong Kong, 23 August 2011

BRE_Z——FTHF ERBMNEBREHY  EBHL
ERENRBRENE - EE2RE EEPRBTRER
TERATSNEBEREHSHE - 1L ARETT
B BRALERRRTRERNDEEESHE  FLH
LEEPEMNEREEARRIE - ARG DR ANE
= AKESE2EELEBLERTRZAHOIE I
MEFHEHGHORE  PINMEFTEhEREHS S
REREERARSIEETEDRRFSE URABE
REBREMER RXF([ROCARS KB P R &R TS
Ko AAME LASBEERKEDBEAREZDL
KIECGETSE X5 2 TR HIBAIE -

Hit  RAHAREBTEFNRBPDAEDL  LEH
EN—ZE——F L¥FHHARSER28BI - WEF
Ban12% - e Bk B R A M E75% ©

FE
=y fEE £s.B.S., J.P.

aF ZE——FN\AZ+=H
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Management Discussion and Analysis

SRR &

Business Review

Highlights of the Group’s business performance during the review
period are:

Tradelink/DTTN

Tradelink’s core business of providing front-end GETS dropped by 6.3%
in the first half of 2011 when compared with the same period last year.
The drop was due to intense competition coupled with a 2.6% year-on-
year shrinkage of the overall GETS market as a result of the weak global
economy.

To compensate for this decline, we have been working actively on
developing new services that add value and stickiness to our clients.
The first new service of this kind, the cargo insurance service developed
in conjunction with the CMA Insurance Agent Limited, was launched
in May 2011. The service provides a simple and convenient one-
stop solution for our clients to acquire cargo insurance at attractive
premium rates. The take-up rate for the service is improving gradually.
Several other new service initiatives are currently at different stages of
development, with at least one expected to be ready during the second
half of this year. These new services leverage on our robust and proven
IT infrastructure to better serve our extensive SME customer base by
helping them to improve efficiency while reducing costs. Over time, we
expect these to open up a new revenue stream for the Company.

As regards our Supply Chain Management applications, these have now
been fully integrated with our DTTN functionalities. This has enabled us
to offer more comprehensive solutions to clients and to increase related
revenue by about 30% when compared with the same period last year.
Moreover, from the experience and domain knowledge gained during
the process, we have successfully replicated customized solutions
previously developed for specific customers to other customers.
We are in the process of generalizing these solutions into standard
application suites for use by different stakeholders in the supply chain
as part of our technology refreshment program for our end user solution
platform. These standard application suites developed on our new end
user solution platform, using the latest state of the art technology, are
expected to be launched later this year.

Digi-Sign

During the period under review, Digi-Sign continued to develop and
deliver the best of class products and services to its customers,
particularly in the online security market for the banking and financial
services industries.
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Management Discussion and Analysis (Continued)

EIEENWRE DN e

In March this year, Digi-Sign successfully delivered the digital
certification service systems to enable the service provider operating
one of the biggest Automatic Teller Machines (*ATM”) network in Hong
Kong and Macau to enable their deployment of chip-based ATM cards.
In addition, Digi-Sign entered into an agreement with a major bank in
Hong Kong to provide security token services to meet their e-banking
needs. It is currently working with a consortium of major banks to
develop a common authentication scheme to meet their e-banking
security needs while avoiding the need for their over-lapping clients
to carry multiple security devices. The scheme will eventually be used
also to support the e-banking needs of users of credit cards issued by
this consortium of banks. In addition to the service being more user and
environmentally friendly, it will enable the consortium of banks to save
costs. We are hopeful that the service will eventually become the new
standard for e-banking security in Hong Kong.

China

As regards our activities in the China market, our three earlier
investments fared with mixed results during the first half of this year.
Business at Guangdong Nanfang Haian Science & Technology Service
Company Ltd remained steady while the data centre in Beijing operated
by the China International Data Systems Co Ltd has gradually reduced
operational losses. The logistics park at Pinggu has, however, been
stalled, with little prospect for relief, partly by the morass of bureaucratic
approvals required from regulatory authorities of two different municipal
authorities to become fully operational and partly by the loss of support
from one of the major shareholders.

Following a comprehensive review, we have revised our strategy in
China to focus on ways and means to improve our ability to market
our DTTN platform in the market. To this end, we decided that we
could more effectively market DTTN and our solutions in China through
strategic relations with partners whose businesses have a strong
synergy with ours. The first such initiative was our investment in Supply
Chain Network Technologies Inc. (*SCNT”). With the strong support of
the Kunshan District Government, we invested in SCNT, a joint venture
with the Kunshan District Government, ECI Corporation (Kunshan) and
Universal EC Inc. (Taiwan), to cross-sell each other’s products/services
as well as products/services developed jointly, particularly to Taiwanese
enterprises concentrated in the Kunshan District. The joint-venture
utilizes our DTTN solution as the backbone for its IT infrastructure as
well as its gateway overseas. We have also entered into agreement
with a local partner in Shanghai for the formation of a joint venture
providing 4th party logistics services in Shanghai. This company will
also use our DTTN solution as the basic infrastructure for its IT platform
and its gateway both domestically and overseas. Including these two
investments, we currently have five partners co-operating with us to
promote/sell our DTTN services in China.
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Management Discussion and Analysis (Continued)

SRR S & iNe

Financial Review

The Group’s overall turnover for the six months ended 30 June 2011
declined by 4.5% to HK$101.5 million when compared with the same
period in 2010. The decline can be attributed in part to the drop in
demand for GETS services due to the weak global economy and in
part to intense competition from other service providers. Operating
expenses before depreciation were HK$60.0 million, as compared with
HK$67.8 million for the same period in 2010. The lower operating cost
was due mainly to better cost control and lower non-recurrent operating
costs associated with projects undertaken during the first half of 2010.
Depreciation charges for the first six months of 2011 amounted to
HK$10.7 million, slightly higher than the HK$10.4 million for the same
period last year.

For the six months ended 30 June 2011, profit from operations was
HK$34.4 million, an increase of 7.2% as compared to HK$32.1 million
for the same period in 2010.

During the review period, our share of loss from associates was HK$0.7
million, higher than that for the same period in 2010 by HK$0.4 million.

The unaudited profit after taxation for the Group for the six months
ended 30 June 2011 was HK$28.7 million, an increase of 10.4% over
the same period in 2010.

Basic earnings per ordinary share for the six months of 2011 was HK
cents 3.76 as compared to HK cents 3.38 for the same period last year.

Liquidity and Financial Position

As at 30 June 2011, the Group had total cash and bank deposits of
HK$363.6 million (31 December 2010: HK$216.0 million). The increase
was due mainly to the disposal of financial assets during the review
period in a deliberate move away from the risks associated with long-
term bond holdings in anticipation of interest rates trending higher. Total
assets and net assets of the Group amounted to HK$555.5 million (31
December 2010: HK$562.4 million) and HK$322.3 million (31 December
2010: HK$336.3 million) respectively.

As at 30 June 2011, the Group had no borrowings (31 December 2010:
Nil).

Capital and Reserves
As at 30 June 2011, the capital and reserves attributable to ordinary

equity shareholders were HK$322.3 million, a reduction of HK$14.0
million from the amount as at the end of 2010.
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Management Discussion and Analysis (Continued)

SRR S & iNe

Charges on Assets and Contingent Liabilities

As at 30 June 2011, the Group has one bank guarantee, in the amount
of HK$2.1 million, to the Government for the due performance of our
GETS Il Contract, which will remain effect from 1 January 2010 to 31
December 2016. In addition, we have one performance bond, in the
amount of HK$0.6 million, for the due performance of the call centre
service under the ROCARS contract with the Government. These are
secured by a charge over our deposits and are subject to review
annually.

The Group provides a bank guarantee, in the amount of HK$1.2
million, in respect of a revolving credit facility granted to Telstra
Technology Services (Hong Kong) Limited , an associate of the Group.
The guarantee is a continuing security and may not be released or
discharged until the expiration of six months after payment, discharge
or satisfaction in full of the guaranteed liability.

Apart from the above, the Group did not have any other charges on its
assets.

Capital Commitments

Capital commitments outstanding as at 30 June 2011 not provided for
in the financial statements amounted to HK$1.6 million (31 December
2010: HK$0.7 million). They are mainly in respect of our hardware
platform, software and computer equipment.

During the period, the Group entered into agreements with strategic
partners in the PRC to establish two new joint ventures for cash
consideration of RMB2.45 million and RMB7.35 million respectively. As
at 30 June 2011, the Group’s outstanding commitment in respect of
capital contribution to the joint ventures not provided for in the interim
financial accounts amounts to RMB2.05 million and RMB7.35 million
respectively.

Employees and Remuneration Policy

As at 30 June 2011, the Group employed 270 staff (2010: 257). 232 staff
worked in Hong Kong, 3 in Beijing and 35 in Guangzhou. The increase
in headcount was due mainly to the addition of two teams in Guangzhou
to support the increased data processing workload. The related staff
costs for the six months ended 30 June 2011 amounted to HK$44.7
million (2010: HK$41.4 million).
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Management Discussion and Analysis (Continued)

SRR S & iNe

The Group’s remuneration policy is that all employees are rewarded on
the basis of market levels. In addition to salaries, the Group provides
staff benefits, including medical insurance and contributions to staff’s
mandatory provident fund. To motivate and reward staff for their
performance, the Group has a discretionary performance bonus scheme
for all staff and a share award scheme for staff at the assistant manager
grade and above. The share award scheme replaced the two earlier
option schemes which, however, remain extant until all the options
granted under them have been exercised or expired. Consultants have
been appointed to undertake a comprehensive review of the Group’s
short and long term incentive schemes to ensure their effectiveness and
will report later this year.

Exposure to Fluctuation in Exchange Rates and
Related Hedges

As at 30 June 2011, the Group had no foreign exchange exposure and
related hedges.

Audit Committee

The Audit Committee met once during the first six months of 2011 to
review the consolidated financial statements for 2010.

The Committee has reviewed the accounting policies adopted by the
Group and the interim financial report for the six months ended 30 June
2011.

The interim financial report for the first six months of 2011 have not been
audited but have been reviewed by the Company’s external auditor,
KPMG.

Remuneration Committee

During the first six months of 2011, the Remuneration Committee met
once to discuss and review, inter alia, the remuneration of Directors and
the senior management.

Nomination Committee

During the first six months of 2011, the Nomination Committee met once
to consider the nomination of six Directors for approval by shareholders
at the Company’s Annual General Meeting (“AGM”) on 20 May 2011.
The six Directors appointed at the AGM are Dr. LEE Nai Shee, Harry,
Mr. CHUNG Wai Kwok, Jimmy, Mr. CHAK Hubert, Mr. SEE Chi Kwok,
Felix, Ms. TSANG Oi Lin, Ophelia and Mr. LAl Daniel.
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Management Discussion and Analysis (Continued)

EIEENWRE DN e

Interim Dividend

The Board has resolved to declare an interim dividend of HK cents
2.8 per share for the six months ended 30 June 2011 to shareholders
whose names appear on the Register of Members of the Company on
26 September 2011. This represents a 12% increase over the interim
dividend for the same period last year. Consistent with last year, the
interim dividend payout ratio amounts to approximately 75% of the
Group’s distributable profit attributable to shareholders.

RHIRE

EXQEBERERBE_ZT——F R A=THILEARAE
AW KRS ER28ENTFR-_E——FAAZ TR
HEIIARARBREMEIRER - REFRHE T AR
BIEM12% - PHREREER/AEEA SR T KRR
R K75% » EBEF—F -
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Directors’ Interests in Shares, Underlying Shares and
Debentures

Details of options granted to Director(s) under the Company’s share
option schemes are set out on page 16.

As at 30 June 2011, the interests of the Directors and their associates
in shares and underlying shares of the Company or its associated
corporations, within the meaning of the Securities and Futures
Ordinance (“SFO”) as recorded in the register required to be kept under
Section 352 of the SFO or as notified to the Company and The Stock
Exchange of Hong Kong Limited (the “SEHK”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers set out in
Appendix 10 of the Listing Rules (the “Model Code”) are as follows:

EEvRH  HERORESES

BEAABNERETS  HEPESHEREFBH
RE16H

RZTE——FXA=+H BFEUREREEBRED
AL RARE S EBEOEE MR KRG (E
ERBHERMEGRO(TERRBEG D)  AERR
RIEES LB EIFEI2GMERTHRENECMA
iR RRELETRAMSETABETHITAES
ETEFRXSNRESTR(TRESTA]) - AMEAR
BALERBERIMARAR (BN ERIT

Number of shares/underlying shares held and nature of interests

BERG/HBRGHARESNE
Shares under Spouse

Share Award or Child Number of

Scheme under 18 Controlled Underlying
Personal {38 Bt & E@%Km Corporation Others Shares Total
Name of Director BEpg 5PN TR  TABRTZ SEAF Htt HERHEA ay
Mr. KIHM Lutz Hans Michael KIHM Lutz Hans 718,000 - - - - - 718,000

Michael%: &

Ms. CHUNG Shun Kwan, Emily — &JE3 &+ 120,188 901,529 - - - 1,695,848 2,717,565
Mr. WU Wai Chung, Michael REREE 41,453 1,571,771 - - - - 1,613,224
Mr. SEE Chi Kwok, Felix HEEE % E 868,000 - - - - - 868,000

The above interests in underlying shares represented share options
granted by the Company to Ms. CHUNG Shun Kwan, Emily as beneficial
owner, the details of which are set out on page 16.

Share Award Scheme

The Board of Directors of the Company adopted a share award scheme
(the “Scheme”) on 16 March 2009, which comprises Part 1 and Part
2. Under Part 1, Eligible Employees of the Company received an offer
from the Company to purchase Tradelink shares (“Shares”) from the
Trustee of the Scheme at a discounted price and subject to a lock-up
period as the Eligible Employees may choose, and under Part 2, Eligible
Employees received an offer from the Company to be granted by the
Trustee Shares free of charge but subject to a one-year lock-up period.

The purposes of the Scheme are to reward the contributions of certain

Eligible Employees and to retain them for the continued operation and
development of the Group.
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Disclosure of Interests (continuead)
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The Scheme is valid and effective from the Adoption Date (i.e. 16 March
2009) until lapse of the 10 years therefrom (or on such other date as the
Board decides to terminate the Scheme). The total number of all Shares
purchased by the Trustee under the Scheme must not be 10% or more
of the issued share capital of the Company as at the Adoption Date
(being 77,830,605 Shares) unless the Board otherwise decides.

Mr. WU Wai Chung, Michael and Ms. CHUNG Shun Kwan, Emily,
both Executive Directors of the Company are respectively entitled to
1,613,224 and 1,021,717 Shares under Part 1 and Part 2 of the Share
Award Scheme subject to the terms and conditions thereof.

Share Option Schemes

The Company adopted a Pre-IPO Share Option Scheme on 2 August
2000, which was later amended on 11 September 2001 and 26
November 2002 respectively and a Post-IPO Share Option Scheme on
14 October 2005 whereby the Directors of the Company are authorised
to invite employees of the Group, including its Directors of any company
in the Group, to take up options to subscribe for shares in the Company
at a nominal consideration of HK$1.00 per grant under the Post-
IPO Share Option Scheme. Each option gives the holder the right to
subscribe for one ordinary share in the Company. Starting from 2009,
the Share Option Schemes have been discontinued and replaced by
the above-mentioned Share Award Scheme. However, share options
previously awarded under the Share Option Schemes will remain valid
and subject to the same terms and conditions.

The share option schemes give the participants an opportunity to have
a personal stake in the Company and help motivate the participants
to optimise their performance and efficiency and attract and retain
participants whose contributions are important to the long-term growth
and profitability of the Group.

The total number of share options which may be issued upon exercise
of all options to be granted under all share option schemes shall not
exceed in aggregate 10% of the issued capital or 77,763,250 shares
at the Company’s listing date, being 28 October 2005 (the “Scheme
Mandate Limit”). Options that have lapsed shall not be counted for
the purpose of calculating the Scheme Mandate Limit. The Scheme
Mandate Limit may be renewed by obtaining approval of shareholders
in general meetings of the Company provided that such total number
of shares which may be issued upon exercise of all options to be
granted under the share option schemes under the Scheme Mandate
Limit as renewed shall not exceed 10% of the shares issued at the date
of approval of such limit (the “Refreshed Limit”). Options previously
granted (including those outstanding, cancelled, lapsed or exercised)
shall not be counted for the purpose of calculating the Refreshed Limit.
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Pre-IPO Share Option Scheme

Under the Pre-IPO Share Option Scheme, no option could be granted to
any grantee so that the grantee would, taking also into account options
previously granted to him, be entitled to subscribe for more than 25%
of the aggregate number of shares subject to the Pre-IPO Share Option
Scheme.

(a) Pursuant to the Pre-IPO Share Option Scheme approved on
2 August 2000 and amended on 11 September 2001 and 26
November 2002
The granting of share options commenced on 24 November 2000
and ceased upon the listing of the Company’s shares on the Main
Board of the SEHK on 28 October 2005. Each option has a 10-
year exercise period. Commencing from the first, second and
third anniversaries of the listing date, the relevant grantees may
exercise up to 25%, 60% and 100% respectively of the shares
comprised in the option (less any number of shares in respect of
which the option has been previously exercised). The exercise
price is the lower of HK$0.9 and 80% of the IPO offer price. On 28
October 2005, the IPO price was fixed at HK$1.25 per share.

(b) Pursuant to the grant of options approved on 22 March 2005
At its meeting on 22 March 2005, the Board approved a fresh
allotment of share options under the Pre-IPO Share Option
Scheme to all permanent staff. The terms are the same as those
for the grants as stated above, except that the exercise price shall
be equal to the offer price or HK$1.25 per share.

Post-IPO Share Option Scheme

At the general meeting of the Company held on 14 October 2005, the
shareholders approved and adopted a share option scheme with the
following terms:

(a) The purpose of the Post-IPO Share Option Scheme is to attract
and retain the best available personnel and to provide additional
incentives to employees, directors, consultants, business
associates and advisors to promote the success of the Group.
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(b) The Board has the absolute discretion to offer any employees
(whether full-time or part-time), directors (including Independent
Non-executive Directors), consultants, business associates
or advisers of the Company or any company within the Group
options to subscribe for shares, provided that the total number of
shares issued or to be issued to any one grantee in any 12-month
period shall not exceed 1% of the shares of the Company in
issue. The grantee shall pay HK$1.00 to the Company as nominal
consideration for the grant upon acceptance of the offer of an
option. Each option has a 10-year exercise period. Commencing
from the first, second and third anniversaries of the grant of the
option, the relevant grantee may exercise up to 25%, 60% and
100% respectively of the shares comprised in the option (less
any number of shares in respect of which the option has been
previously exercised). The subscription amount payable in
respect of each share option upon exercise of an option shall be
determined by the Board and shall be not less than the greater of:

(i)  the closing price of the shares on the SEHK’s daily quotation
sheet on the date, which must be a business day, of a written
offer of such option (the “Date of Grant”);

(i) the average closing price of the shares on the SEHK as
stated in the SEHK’s daily quotation sheets for the five
business days immediately preceding the Date of Grant; and

(iii)  the nominal value of the shares.

At its meetings on 19 March 2007 and 14 April 2008 respectively, the
Board approved an allotment of share options under the Post-IPO Share
Option Scheme to all permanent staff. The terms are the same as those
stated above in (b).
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As at 30 June 2011, details of Directors’ interests in options to subscribe
for shares of the Company granted under the Share Option Schemes
of the Company are set out in the table below. Each option gives the
holder the right to subscribe for one ordinary share of the Company.

No. of options
outstanding

RZZ——FXA=Z+H EFRREBEAQANBER
BERBARBARARDWBRIETORSFE
QEATEE BOBREETRBEARBAQR BT
BRI TR -

as at
30 June 2011
R=ZT——F
~A=tH Exercise price
2 ARATERY Date of grant Exercise period per share
Director = BRERE wHAH 1T BRITEE
HK$
BT
Ms. CHUNG Shun Kwan, BEE 22+ 400,000 13/12/2001 10 years 0.90
Emily 104
396,845 14/10/2005 10 years 1.25
104
415,243 19/03/2007 10 years 1.42
104
483,760 14/04/2008 10 years 1.01
104

The options granted to the Director are registered under the name of the
Director who is also the beneficial owner.

Apart from the foregoing, at no time during the period under review was
the Company or its subsidiaries a party to any arrangement to enable
the Directors of the Company to acquire benefits by means of the
acquisition of shares in the Company or any other body corporate.
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Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares

The Company has been notified of the following interests in the
Company’s issued shares as at 30 June 2011 amounting to 5% or more
of the ordinary shares in issues:

TERRRAEMALTRRORABR G
HEmR AR

BARAMRA  R-F——FAA=1H  EAAQT
EBTRA T AR DRI BARE%A L ST -

Ordinary shares of HK$0.20 each

BREBERER0.207T
% of total
Registered Corporate Number of issued shares
shareholders interests shares b B 84T
AR R AR ERE :gvik 2 §E | BRHOBESHE
Substantial Shareholders FERR
The Financial Secretary BRI RREE 95,673,000 - 95,673,000 12.24%
Incorporated
Other Persons Hit A+
HSBC Holdings plc ELERERA - 63,125,000 63,125,000 8.08%
The Hongkong & Shanghai %/ﬁilﬁﬁﬁﬁﬁ 63,125,000 - 63,125,000 8.08%
Banking Corporation Limited BRAT
Dr. Jens Ehrhardt Kapital AG* Dr. Jens Ehrhardt - 63,258,000 63,258,000 8.09%
Kapital AG*
DJE Investment S.A. DJE Investment S.A. 63,258,000 - 63,258,000 8.09%
ZWAANSTRA John ZWAANSTRA John - 55,002,000 55,002,000 7.04%
Penta Investment Penta Investment 55,002,000 - 55,002,000 7.04%

Advisers Limited Advisers Limited

* On 31 July 2008, DJE Investment S.A. advised the Company that Dr. Jens
Ehrhardt Kapital AG had been renamed DJE Kapital AG since 1 July 2008.

The register of interests in shares and short positions kept under Section
336 of the SFO indicates that the interest disclosed by HSBC Holdings
plc is the same as the 63,125,000 shares disclosed by The Hongkong
& Shanghai Banking Corporation Limited, its 100% owned subsidiary
and the interest disclosed by Dr. Jens Ehrhardt Kapital AG is the same
as the 63,258,000 shares disclosed by DJE Investment S.A., its 81%
owned subsidiary and the interest disclosed by Zwaanstra John is the
same as the 55,002,000 shares disclosed by Penta Investment Advisers
Limited.

Apart from the above, the Company had not been notified by any
person who had interests or short positions in the shares and underlying
shares of the Company as at 30 June 2011, which was required to be
kept under Section 336 of the SFO.

* RZFZE)\F+H=+—H ' DJE Investment S.A. & 41
KA Dr. Jens Ehrhardt Kapital AGE — EZE )\ F+
H— H#FE & #BDJE Kapital AG °

RIEBASLBEGOIEI6ERTE - ATHEFHERD
kxR ERELMEAR ELIERERAFMEEN
B EE2ENBARES LSELRTARRAA
# FE #963,125,000 R iR 1p B A —#L A% 15 - K Dr. Jens
Ehrhardt Kapital AG F # & 9 # % B2 H % 5 81% &9
B A 7 DJE Investment S.A. fff 3 & #9 63,258,000 %
B& 1D IR B R — #L A% 19 M Zwaanstra John FT % & 89
}E 25 B2 Penta Investment Advisers Limited fr #% 5 &9
55,002,0000% f& 17 71 /& [ — #EA% 15 ©
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Corporate Governance and Other Information

DREAR

Hitt & #

Compliance with Code on Corporate Governance
Practices

The Company is committed to a high standard of corporate governance
practices and every effort is made to ensure full compliance with the
provisions of the Code on Corporate Governance Practices (“CG
Code”) contained in Appendix 14 of the Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong Limited (the “Listing
Rules”). In this regard, the Company has complied with all these
provisions throughout the six months ended 30 June 2011.

Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”)

The Company has adopted the Model Code and having made specific
enquiry of all Directors, confirms that all Directors have complied with
the required standards as set out in the Model Code throughout the
half-year period ended 30 June 2011.

Purchase, Sale or Redemption of the Company’s
Listed Securities

During the six months ended 30 June 2011, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of its listed
securities, other than those purchased for the Share Award Scheme by
its trustee as detailed in Note 15(b).

Closure of Register of Members

The Register of Members will be closed from 26 September 2011 to 29
September 2011 both days inclusive during which period no transfer of
shares will be registered. In order to qualify for the interim dividend, all
transfer of shares accompanied by share certificates and transfer forms
must be lodged with the Company’s Registrars, Computershare Hong
Kong Investor Services Limited, Shops 1712-1716, 17th Floor, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kong, for registration
not later than 4:30 pm on 23 September 2011. Dividend warrants will be
dispatched on or around 10 October 2011.

By Order of the Board

WU Wai Chung, Michael
Executive Director

Hong Kong, 23 August 2011
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Independent Review Report

BUEMBREE

Review Report to the Board of Directors of
Tradelink Electronic Commerce Limited
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 21 to 50
which comprises the consolidated balance sheet of Tradelink Electronic
Commerce Limited (“the Company”) as of 30 June 2011 and the related
consolidated income statement, statement of comprehensive income
and statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended and
explanatory notes. The Main Board Listing Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require the
preparation of an interim financial report to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34,
Interim financial reporting, issued by the Hong Kong Institute of Certified
Public Accountants. The directors are responsible for the preparation
and presentation of the interim financial report in accordance with Hong
Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of
the interim financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly we do not express an audit
opinion.
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Independent Review Report (Continued)

BYEMBREE

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2011 is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

23 August 2011
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Consolidated Income Statement (Unaudited)
meEWmEk(REEXR)

For the six months ended 30 June 2011
HE-Z——F X A=1+HI~EA

Six months ended 30 June
ANA=tHIEAREAR

2011 2010

—E——F —T—ZF

Note HK$°000 HK$'000

gz BT BT T

Turnover =E 3] 3 101,503 106,343
Interest income FLE U A 3,923 3,983
Other net loss H it B8 %5 5 (422) -
Staff costs [E=10%:N 6(a) (44,671) (41,405)
Depreciation e (10,669) (10,428)
Other operating expenses Hib @& X (15,280) (26,359)
Profit from operations BESER 34,384 32,134
Share of results of associates PGB & A R A& (693) (342)
Profit before taxation BB A R 6 33,691 31,792
Taxation 1A 7 (4,959) (5,840)
Profit for the period AHEEF 28,732 25,952

Earnings per share (HK cents) FRBFCGEAWL) 9

Basic A 3.76 3.38
Diluted g 3.68 3.33

The notes on pages 28 to 50 form part of this interim financial report.
Details of dividends payable to equity shareholders of the Company are
set out in Note 8.

SE28EEHE0H Z M BA AT B B ImE e — &0
BN TARBBERS A ABRS W BRNES -
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Consolidated Statement of Comprehensive Income (Unaudited)

AetHWER(REER)

For the six months ended 30 June 2011
HE-Z——F X A=1+H1~EA

Six months ended 30 June
ANA=tHIEAREAR

2011 2010
—E-——F —E-TF
HK$’000 HK$'000
BT T BT
Profit for the period 7 HA RS 5% R 28,732 25,952
Other comprehensive income for the period AHEEMEERE(BRBLE) !
(after tax):
Exchange difference on translation of financial HE R BN R ERE
statements of PRC associates HE 5 = 1,797 679
Available-for-sale securities: net movement in fair  a] it H & &% :
value reserve NV EFBEEFE 738 8,477
Total comprehensive income for the period AHEEEKRREAR 31,267 35,108
The notes on pages 28 to 50 form part of this interim financial report. F28E EF508 2 B AN AR SR E 8 — 2615 o
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Consolidated Balance Sheet (Unaudited)

mEEER

As at 30 June 2011
RZB——%XA=+A

s (R

%)

As at As at
30 June 31 December
2011 2010
R-B——F WoZT—ZF
ANB=+H +=ZA=+-—H
(Unaudited) (Audited)
(REEZ) (geHE;%)
Note HK$’000 HK$'000
i3 BT BT
Non-current assets FEREEE
Fixed assets EEEE 10 50,149 58,712
Goodwill R 9,976 9,976
Interest in associates Frib B & A Rl R 11 79,808 78,744
139,933 147,432
Current assets REEE
Trade receivables FEW AR R 13 30,239 22,916
Other receivables and prepayments H b fE WG IR K FB A SRR 20,154 19,297
Other financial assets HB s EE 12 1,544 156,739
Deposits with bank RITIER 118,700 118,500
Cash and Cash equivalents ReMREEE 244,893 97,485
415,530 414,937
Current liabilities REBARE
Trade creditors, accounts payable and FETERIN ~ BN FIA R
other payables H A RIE 14 224,556 219,307
Taxation fRiiE 3,475 350
228,031 219,657
Net current assets RBEEFE 187,499 195,280
Total assets less current liabilities EEABERRBEE 327,432 342,712
Non-current liabilities FkRBEE
Provision for long service payments REAIRTS © Bt 2,589 2,677
Deferred taxation IRIEFEIE 2,570 3,754
5,159 6,431
NET ASSETS EEFE 322,273 336,281

Interim Report 2011 —Z——F R HRE 23



Consolidated Balance Sheet (Unaudited) (Continued)

HEEEBEER(REER) =

As at 30 June 2011
R-F——#XA=+A

As at As at

30 June 31 December

2011 2010

R=—F——F RZT—FF

~B=+B +ZA=+—H

(Unaudited) (Audited)

(REEEX) (rez&)

Note HK$°000 HK$'000

et BET T BT T

Capital and reserves BAXRFEE

Share capital A& AR 16 156,299 155,721

Reserves E 165,974 180,560

TOTAL EQUITY R 322,273 336,281
The notes on pages 28 to 50 form part of this interim financial report. F28E EF508 2 B AN AR SR E 8 — 2615 o
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Consolidated Statement of Changes in Equity (Unaudited)

%)

Z N Rof

N Ty

For the six months ended 30 June 2011

BRORKE

HE_Z——FXA=+HIA~EA
Attributable to equity shareholders of the Company
RATRERE AR
Shares
held for
share
award Fair
scheme Exchange value
Share Share ARH Capital reserve reserve  Retained
capital  premium  REE reserve ER AVE profits Total
BE  BROEE BEZRG  EXEE e i REEN @zt
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
M ABTn  E¥Tr AT #¥Tn  B¥Trn BT TR BT
As at 1 January 2010 R=2-F5-A-H 155,661 118,007 (5,389) 6,278 529 1731 46037 322,854
Changes in equity for the HEZ-E-%F
six months ended AAZTHIEAEA
30 June 2010: HRAEZZE
Dividends approved inrespect  FEERHERE
of the previous year 8 - - - - - - (31,144) (31,144)
Issue of new shares BITHRD 60 210 - - - - - 270
Equity-settled share-based NREEE R
transactions - - - 539 - - - 539
Changes in shares held for BRAERHEEEL
share award scheme RHEE - - (6,985) - - - - (6,985)
Vesting of awarded shares BERNEE - - 556 (556) - - - -
Lapse of share options ERELM - - - (81) - - 81 -
Total comprehensive income  REARI 2 M4
for the period - - - - 679 8,477 25,952 35,108
As at 30 June 2010 and RZE-B%FXA
1July 2010 =tBR=%-2%
tA-H 155,721 118,217 (11,818) 6,180 1,208 10,208 40,926 320,642
Changes in equity for the BE-E-3F+1-R
six months ended =t+-HiEAERMN
31 December 2010: RAER2E
Equity-settled share-based IR E 2 RIZ 5
transactions - - - 373 - - - 373
Changesinsharesheld for ~ AR(AREE2IEE
share award scheme BRinEE) - - 275 - - 275
Lapse of share options BERER - - - (1,113) - - 1,13 -
Total comprehensive income  AEIRS 2 Elz 2%
for the period - - - - 2,041 (10,892) 43,307 34,456
Dividends declared in respect ~ AEER REREH
of the current year ) 8 - - - - - - (19,465) (19,465)
As at 31 December 2010 R-Z-Z%+-f
=t+-A 155,721 118,217 (11,543) 5,440 3,249 (684) 65,881 336,281
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Consolidated Statement of Changes in Equity (Unaudited) (Continued)
FEEREHROCREER) @

For the six months ended 30 June 2011
HE-Z——F X A=1+H1~EA

Attributable to equity shareholders of the Company

RATRERE AR
Shares
held for
share
award Fair
scheme Exchange value
Share Share ARH Capital reserve reserve  Retained
capital  premium  #EE reserve ER DVE profits Total

kx  ROBE BEZRH  EXEG i s REER £
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
M BRTn ARTT  A4Tn  A%Tr A%t BBTr  BETR AN

As at 1 January 2011 R=g2--%-A-A 155721 118217 (11,549) 5,440 3,249 (684) 65881 336,281

Changes in equity for the BZ-3--5XH

six months ended =THEAEAN

30 June 2011: by -
Dividends approved in respect _FEEE#ERS

of the previous year 8 - - - - - - (49,184) (49,184)
Issue of new shares BT 16(a) 578 2,355 - (180) - - - 2,753
Equity-settled share-based NREEE 7 RR 5

transactions - - - 44 - - - L
Changes in shares held for R BB E 2

share award scheme JM“ ‘%) - - 534 - - - - 534
Vesting of awarded shares RERHGEE - - 738 (557) - - - 181
Lapse of share options BREL N - - - (232) - - 232 -
Total comprehensive income  REIRI 2 EMZE 28

for the period - - - - 1,797 738 28,732 31,267
As at 30 June 2011 R=B——%F5xA

=t+H 156,299 120,572 (10,271) 4912 5,046 54 45,661 322,273

The notes on pages 28 to 50 form part of this interim financial report. F28E EF508 2 B AN HAR 53R &5 80— 2B
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Condensed Consolidated Cash Flow Statement (Unaudited)

Fﬁ Eﬁn‘/_.l‘/\‘{ﬁfﬁulbg%‘%(*%% 1;/?()

For the six months ended 30 June 2011
HE-Z——F X A=1+HI~EA

Six months ended 30 June
ANA=tHIEAREAR

2011 2010

—2——F —E-TF

HK$’000 HK$'000

BT T BT

Cash generated from operations KEEENRSRARE 39,620 41,022

Tax paid CBTRIE (3,033) (2,587)

Net cash generated from operating activities KEFHEENREFHE 36,587 38,435
Net cash generated from / (used in) investing BEESELS/(FTB)BNRE F5E

activities 157,253 (181,357)

Net cash used in financing activities RUEEEBATAMBEFH (46,432) (30,874)
Net increase /(decrease) in cash and cash B RBESSEEM D)%

equivalents 147,408 (173,796)

Cash and cash equivalents as at 1 January R—BA—HMBELRBELZE 97,485 247,371

Cash and cash equivalents as at 30 June RAB=ZTHHRERELEHE 244,893 73,575

The notes on pages 28 to 50 form part of this interim financial report.
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Notes to the Unaudited Interim Financial Report

R

1

28

Significant accounting policies

(a)

(b)

Statement of compliance

This interim financial report has been prepared in
accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance
with Hong Kong Accounting Standard (*HKAS”) 34, Interim
financial reporting issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). It was authorised
for issue on 23 August 2011.

Basis of preparation

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2010
annual financial statements, except for the accounting policy
changes that are expected to be reflected in the 2011 annual
financial statements. Details of these changes in accounting
policies are set out in Note 2.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual results
may differ from these estimates.

The interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions
that are significant to an understanding of the changes
in financial position and performance of the Group since
the 2010 annual financial statements. The condensed
consolidated interim financial statements and notes thereon
do not include all of the information required for full set of
financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”) issued by
the HKICPA.

The interim financial report for the six-month period ended
30 June 2011 is unaudited, but has been reviewed by
KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued
by the HKICPA. KPMG'’s independent review report to the
Board of Directors is included on pages 19 to 20.
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Notes to the Unaudited Interim Financial Report (Continued)

REFZ T B HRE M

Significant accounting policies (continued)

(b) Basis of preparation (continued)

The financial information relating to the financial year ended
31 December 2010 that is included in the interim financial
report as being previously reported information does not
constitute the Company’s statutory financial statements
for that financial year but is derived from those financial
statements. Statutory financial statements for the year
ended 31 December 2010 are available from the company’s
registered office. The auditors have expressed an unqualified
opinion on those financial statements in their report dated 22
March 2011.

Change in accounting policies

The HKICPA has issued a number of amendments to HKFRSs
and one new Interpretation that are first effective for the current
accounting period of the Group and the Company. Of these,
the following developments are relevant to the Group’s financial
statements:

° HKAS 24 (revised 2009), Related party disclosures

° Improvements to HKFRSs (2010)

The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

These developments relate primarily to clarification of certain
disclosure requirements applicable to the Group’s financial
statements and have no material impact on the contents of the
interim financial report.

FTESHEE®)

(b) WREEE)
EREMEMNERME NP BEHBIRE
MERBEZE-_ZT-—TF+-_A=+—H
ITHBRFENTBEENL TERARA R
RZFBFENEETBER - BIIFE%
BEZEUBRER -BE_T-—ZTF+_A
ST HALEFEMEEMBRERANRAR
B EREN BN ERSHR
E-—FZA T _HOBRENHUEH
BHALEREESR -

B BREH
BHMAREREMETEBYHRE LA 2]
R—EHRE - WRAEERARDGAEE

MERER - - AT BRBEAEEZ B85 R
AR -

o EAGHEUE2UR(ZTTAFER)
[ A B 77 4 % |
o HEBUBHMELEN(CZ-TF)zBE

74 58 B3 5 5 P 4 1 30 A @ T BRI AR A 2 7748
AR -

ZEFRIZEBBFEANAEET BRI ZE

THREREAR UREHHEBREZABL
BEATE -
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Notes to the Unaudited Interim Financial Report (Continued)

REFEZ T B HRE e

30

Turnover

The principal business of the Group is the provision of front-end
Government Electronic Trading Services (“GETS”) for processing
certain official trade-related documents.

Turnover represents the value of services provided and goods
supplied to customers. The amount of each significant category of
revenue recognised in turnover during the period is as follows:

EXRE

AEENTIEXEBRAREAREETRREMES
XA R B F B SR ([GETS]) »

BREREE AT PR R AR EE -
R EREEERRNEEEMAEASSH
mF -

Six months ended 30 June
ANA=tHIEARMEA

2011 2010
—e——% T35
HK$’000 HK$'000
BT T BT
Transaction and handling fees RHIREREE 84,759 88,602
Annual subscription and registration fees FERELE 8,966 7,802
Others H b 7,778 9,939
101,503 106,343
Segment reporting DEHE
Services from which the Group derive their revenue AEEES WM RE

HKFRS 8 requires disclosures of operating segment information
based on information reported to the Group’s senior management
for the purposes of resource allocation and performance
assessment. From the perspective of the Group’s senior
management, it is considered that assessment of operating
performance is focused on the Group as a whole, as all of the
Group’s activities are considered to be primarily dependant on the
volume of trading activities in Hong Kong and are highly integrated
and interdependent on each other. Resources are allocated
based on what is beneficial for the Group rather than any specific
department. Therefore, management considers the Group has one
operating segment under the requirement of HKFRS 8.

Revenues from major services
The Group’s revenue from its major services are set out in Note 3.
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Notes to the Unaudited Interim Financial Report (Continued)

REFZ T B HRE M

4 Segment reporting (continued)

Geographical information

No geographical information is shown as the turnover and
operating profit of the Group is substantially derived from activities
in Hong Kong.

Information about major customers

The Group provides electronic trading services to numerous
individual customers without concentration of reliance. There is no
disclosable information of major customers under HKFRS 8.

5 Other net loss

DEHE )

& & B
RAREENLEERCEHAABHRAES
#75  MIEE DR B R

FRAEXEEFNESN
AEEEETEBRESRUETEIRE - L&
ERKBENIERFE - WERBEMBRE LS
BRTEBRFHERBEAN -

H At &5 18 F 8

Six months ended 30 June
ANA=t+HIEARMEA

2011 2010
—z——% —z-—TF
HK$’000 HK$'000
BT PE¥EF T
Loss on disposal of available-for-sale RENHHERBES 2EHE
debt securities 422 _
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Notes to the Unaudited Interim Financial Report (Continued)

REFEZ T B HRE e

32

Profit before taxation

Profit before taxation is arrived at after charging:

6 BRBLAIEF

B B A M 2 4B

Six months ended 30 June
ANA=tHIEARMEA

2011 2010
S —z-zF
HK$’000 HK$'000
BT PEREF T
(a) Staff costs: (a) EERE:
Contributions to defined contribution TE R SR KAE T
retirement plan SRR 1,117 1,235
Equity-settled share-based payment LA RS 4 45 & 3 LA
expenses ROz
— share option schemes — BT & 19 171
— share award scheme — & fn L@ E 8l 422 368
Salaries, wages and other benefits e ITEREMBER 43,113 39,631
44,671 41,405
(b) Other items: (b) HAMEAR:
Auditors’ remuneration 1Z SR B & 468 449
Depreciation e
— assets held for use under —RIEELHEREERN
operating lease BE 71 71
— other assets —HEM&EE 10,598 10,357
Operating lease charges in respect MEHEERERY
of properties 668 953
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Notes to the Unaudited Interim Financial Report (Continued)

REFZ T B HRE M

7

Taxation

Bi1R

Six months ended 30 June
ANA=t+HIEARMEA

2011 2010
S —T-TF
HK$°000 HK$'000
BETT BT T

Provision for Income Tax for the period N HATE B PSR B 4
— Hong Kong Profits Tax —BENEH 6,032 4,429
— Overseas tax — N IR 111 50
6,143 4,479
Deferred taxation IEEFLIE (1,184) 1,361
4,959 5,840

The provision for Hong Kong Profits Tax for the period is
calculated at 16.5% (2010: 16.5%) of the estimated assessable
profits for the period.

Dividends

(a) Dividends payable to equity shareholders of the
Company attributable to the interim period

RAERE - BEFGSHBHE IR NG ERBE
A E16.5%(ZZF —FF : 16.5% )1 & -
BE

(@) AUEENER2ARESFSEANR
2

Six months ended 30 June
NA=THLEAREA

2011 2010
—E——F —E-TF
HK$’000 HK$'000
BET T BRI
Interim dividend declared and paid after A ER 248 45 B 18 R BIR B &)
the interim period of HK cents 2.8 per HEARR B e AR 2.8 Il
share (2010: HK cents 2.5 per share) (ZZ—ZF : gko58) 21,882 19,465

The interim dividend declared after the interim period has not
been recognised as a liability at the balance sheet date.

THBRRERNP RS EAERLRERR
BfE-
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Notes to the Unaudited Interim Financial Report (Continued)

REFEZ T B HRE e

8 Dividends (continued) 8 BEw
(b) Dividends payable to equity shareholders of the (b) THHEARL-—BHRFESHE
Company attributable to the previous financial RIRSHWENSEATRESTE AR
year, approved and paid during the interim period 3=
Six months ended 30 June
RNRA=T+HLEXREA
2011 2010
—E——f —E-FF
HK$’000 HK$'000
BET T BB T T
Final dividend in respect of the financial ZEEHZE_-_Z—ZF+_ A
year ended 31 December 2010, =+—H ,ﬁ?fﬂlif; ) ER EA R
approved and paid during the following & #t /8 &R < 89 R B 2 & B%
interim period, of HK cents 6.3 per share 6.3 Il(HE —ZEEhE+ A
(year ended 31 December 2009: =+ —HIEFE : F&R4.08()
HK cents 4.0 per share) 49,184 31,144
9 Earnings per share 9 BRER
(a) Basic earnings per share (a) BREELER
The calculation of basic earnings per share is based on HRNEBHRELRRA - THREAR T RESR
the profit attributable to ordinary equity shareholders of the B AR BB 128,732,000 (ZE—F
Company of HK$28,732,000 (2010: HK$25,952,000) and the F : #¥25,952,00070) R EAAE EHITE B
weighted average number of 764,650,000 ordinary shares f% &) 0 7 19 A% 22 764,650,000 A% (2 0
(2010: 767,851,000 shares) in issue during the period less BRMDEEBFEmMFENRN)(ZE—F
shares held for share award scheme, calculated as follows: F : 767,851,000)5 & - AAMAT :
Weighted average number of ordinary shares ZAERINEFIIRE
Six months ended 30 June
NRA=T+HLEXREA
2011 2010
—E——F —E-TF
’000 ‘000
TR T
Issued ordinary shares as at 1 January R—A—B#EITZEER 778,606 778,306
Effect of share options exercised ETEERETE 755 120
Effect of share purchase for share BB EEERNDZE
award scheme (14,711) (10,575)
Weighted average number of ordinary RANA=TREBRINETEERE
shares as at 30 June 764,650 767,851
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Notes to the Unaudited Interim Financial Report (Continued)

REFZ T B HRE M

9 Earnings per share (continued)

(b) Diluted earnings per share

9 BRERN®

(b) BREFRF

The calculation of diluted earnings per share is based on FIKEE R R TR SR E AR B #) 8 AR
the profit attributable to ordinary equity shareholders of the eI RO EBTE T FETHEBRD
Company of HK$28,732,000 (2010: HK$25,952,000) and the BEEBEYEELARE  BEAQAYL
weighted average number of 780,386,000 ordinary shares i AR AR R A A\ e 15 s A E 528,732,000
(2010: 778,426,000 shares), after adjusting for the effect of TT(ZE—FF : B#0250952,00070) K ERE
the potential dilution from ordinary shares issuable under the % B9 N #E S 5 A% 780,386,000 4% ( =& —
Company'’s share option schemes and share award scheme, T4 1 778,426,000/)5TE - FAWMAT -

calculated as follows:

Weighted average number of ordinary shares (diluted) ZERINEFIRE (EHE)

Six months ended 30 June
ANA=t+HIEXRMEA

2011 2010
—g——f —2-BF
’000 '000
TR T

Weighted average number of ordinary
shares less shares held for share
award scheme as at 30 June

Effect of deemed issue of shares under
the Company’s share option schemes

RANA=+ B EBRnEFRE

(BIRARGDEBTEFEZ

B&1n) 764,650 767,851
RAERIBE AR A AR AT BlIL e

REBTROHBOZE

for nil consideration 1,025 -
Effect of share award scheme IR0 S BN A & A R 2 14,711 10,575
Weighted average number of ordinary RANA=+ BT B IniE TR

shares (diluted) as at 30 June (4 #58) 780,386 778,426

Interim Report 2011 —Z——F R HRE 35



Notes to the Unaudited Interim Financial Report (Continued)

E 2R

10 Fixed assets

11

36

Fixed assets include leasehold improvements, platform hardware
and software, computer and office equipment, motor vehicles,
furniture and fixtures, building and leasehold land.

B 5 ¥ 5 BT R o)

EECEEEMEERE  FaRt &g -
EREMAERE T8 GAREE BFR

Interest in
leasehold land
Fixed held for own use

assets BEE AN Total
EEEE HE T R et
HK$’000 HK$’000 HK$’000
BET T BET T BT T
Net book value as at 1 January 2011 R-_Z——F—F—HH
BREFE 53,513 5,199 58,712
Additions NE 2,106 - 2,106
Depreciation E (10,598) (71) (10,669)
Net book value as at 30 June 2011 RZZE——FA=+H
K BREDF (A 45,021 5,128 50,149

Interest in associates

In April 2010, the Company subscribed for a 25.17% equity
interest in AEREIEEFBRAF], China International Data
Systems Co., Ltd. (previously known as Beijing Changdian
Zhiyuan Optoelectronic Co., Ltd. t REEBEHRENXETERER
a]) (“Changdian”) for a cash consideration of RMB50,000,000.
Changdian is a sino-foreign equity joint venture with duration of
operation of 30 years. Changdian develops and operates data
centres in China for the provision of disaster recovery, business
continuity and other IT outsourcing services. In April 2011, the
Group completed the fair value assessment of the assets acquired
and liabilities assumed as part of its acquisition of equity interest
in Changdian. No goodwill was recognised upon acquisition of
the 25.17% equity interest based on the final assessment on the
accounting of the acquisition.

There were no other changes in the particulars of associates
during the period other than those mentioned above.
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12

13

Other financial assets 12 HtMKEE
During the period ended 30 June 2011, the Group disposed of HE_Z——FXAZ=Z+tHLEH AEEHE
certain available-for-sale debt securities which resulted in some ETAHEEEBKES  BUFEHLH LN A FEE
previously accumulated fair value reserve being recognised. This HBER R 2N EME B FEREREZN
has been entered as “Other net loss” (see Note 5). it5)
Trade receivables 13 EWER
Credit terms granted by the Group to customers generally range KEB -—RETFTEF—EHZ—EANEES-
from one week to one month.
An ageing analysis of trade receivables, based on the invoice REEZAH  BUREROERESTOT -
date, is as follows:
As at As at
30 June 31 December
2011 2010
R-E——F RZZTE—ZF
AA=1+H +=—A=+—~”
HK$’000 HK$'000
BET T BB T T
Current BIER 29,197 21,881
1 to 3 months overdue mEEE—EABIR=ER 523 683
More than 3 months overdue but less than mHBRE=EARLIN+TZEA
12 months overdue 519 352
30,239 22,916

All the above balances are expected to be recovered within one
year and are generally covered by deposits from customers (see
Note 14).

TAE Bt AR A N — F A E - I —RISE
FiREmZeRERMZ14)

k=3
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14 Trade creditors, accounts payable and other

15
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Bz P IR S M et oe)

14 BAERX BAREREMEMSRK

payables |
As at As at
30 June 31 December
2011 2010
R-B——F R-T—TF
AA=+HA  +=ZA=+—H
HK$°000 HK$'000
BT T BEET T
Trade creditors (Note 14(a)) FERTRRRR (M2 14(a)) 10,756 11,958
Customer deposits received (Note 14(b)) BREFIES (Mt 14(b)) 165,363 166,187
Accrued charges and other payables FERT A ST K EAth B 5 5K 0E 48,437 41,162
224,556 219,307

Trade creditors are due within 1 month or on demand.

Deposits received are monies received from customers
before they are allowed to make transactions through the
Group’s systems. Generally, customers may only incur
transaction charges up to the amount deposited with the
Group. Deposits are refundable to customers on demand.

Equity-settled share-based transactions

(a)

Share option schemes

The Company adopted a Pre-IPO share option scheme on
2 August 2000 which was amended on 11 September 2001
and 26 November 2002 respectively, and a Post-IPO share
option scheme on 14 October 2005, whereby the Directors
of the Company are authorised, at their discretion, to invite
employees of the Group, including directors of any company
in the Group, to take up options at consideration of HK$1.00
per grant to subscribe for shares of the Company. Each
option gives the holder the right to subscribe for one ordinary
share in the Company.

The terms and conditions of the share option schemes are
disclosed in the annual financial statements as at and for the
year ended 31 December 2010.

On 16 March 2009, the Company adopted a “Share Award
Scheme” (Note 15(b)). The Share Option Schemes have
been discontinued and replaced by the Share Award
Scheme. However, share options previously awarded under
the Share Option Schemes will remain valid and subject to
the same terms and conditions.
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15

(a) Share option schemes (continued)
Details of movements of these share option schemes during

Equity-settled share-based transactions (continued)

15 UREEZENROBER &)

(a) FERAEST&EI(#)
BE-T— S A=Z+ALANEAR %

the six months ended 30 June 2011 are set out below. SHERESENESHABSHINT
Effect of
options
lapsed upon
termination of
No.of employment/ No. of
options  expiry of the options Market value
outstanding 10-year outstanding per share
as at exercise No. of as at on exercise
1 January period options 30 June Exercise of options”
2011 R&L exercised 2011 price BRE
R-B—-% ER/ during R-B--% pershare  TEBESK
-A-B tEFEH  theperiod K<A=TH Date Exercise ERTEE ROHHE
HATHEN ERMANN REATEN  HATHEH granted period HK$ HK$
BREHE BREY BREHE BREZA RHAH g B B
Directors Bz
CHUNG Shun Kwan, $2|E3* 400,000 - - 400,000 13/12/2001 10 years 0.90 -
Emily 105
396,845 - - 396,845 14/10/2005 10 years 1.25 -
105
415,243 - - 415243 19/03/2007 10 years 142 -
105
483,760 - - 483760 14/04/2008 10 years 1.01 -
105
Employees EE 1,400,000 (120,000) (930,000) 350,000 in 2001 10 years 0.90 1.21
RZZZT-% 105
661,000 - (500,000) 161,000 in 2002 10 years 0.90 1.23
RIFE2F 105
160,000 - (80,000) 80,000 in 2003 10 years 0.90 1.21
RIFE=% 105
105,000 - - 105,000 in 2004 10 years 0.90 -
RZZTTME 105
7,265,299 (371,655) - 6,893,644  14/10/2005 10 years 1.25 -
105
4,536,519 (216,848) - 4,319,671 19/03/2007 10 years 142 -
105
5,377,735 (244903)  (1,379,170) 3,753,662  14/04/2008 10 years 1.01 1.29
105
Total Eoh 21,201,401 (953406)  (2,889,170) 17,358,825

A being the weighted average closing price of the Company’s
ordinary shares immediately before the dates on which the

options were exercised.

RBAERAEBRREEERETEAHZ
ATHI N FIGHC T
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15 Equity-settled share-based transactions (continued)

(b) Share award scheme

On 16 March 2009, the Board adopted a Share Award
Scheme (“the Scheme”) as a means of rewarding and
retaining employees at the grade of assistant manager or
above within the Group and to encourage senior employees
to have, through the award of the Company’s shares under
the Scheme, a direct financial interest in the long term
success of the Company. A Trust (“the Trustee”) has been
set up for the purpose of administering the Scheme.

A summary of the principal terms and conditions of the Share
Award Scheme are set out in the Share Award Scheme
Section of the Disclosure of Interests.

(i)  Movements in the number of awarded shares and their
related average fair value were as follows:

15 UREZENROBER &)

(b) Bt EERETE
RZZZAF=A+XB BEFFRN—
ERG R E(TE18]) ERERRE
BAKEELERFRIALRERE ZHEE
WiEBRBERNEDS  ZHERER
RARBZRERNELTHEEERTB
#m o ER(IEFADKEERE R EIM

B

W fn SRED AT 8160 = 2R R IE M BEE RN
BB R T & — 60 -

) EERGREREABTHLTESD
EHHIIMT -

40

Number of Number of
awarded awarded Remaining
shares shares vesting period
REROEBE R BB N
2011 2010
—E——F —E-TF
As at 1 January »—HA—H 5,152,969 3,581,399
Vested 5B (879,112) (799,605)
Forfeited R U (425,838) (45,590)
Awarded b3 3,055,498 2,416,765
As at 30 June/31 December R<A=+8/ 0.19 year to
(Note) +—-A=+—H 3.82 years
= 6,903,517 5,152,969 0.195F £3.82F

Note:

As at the period end, the average fair value per share for Part
1 and Part 2 of the Scheme ranged from HK$0.09 to HK$0.53
and HK$1.17 respectively (year ended 31 December 2010:
HK$0.09 to HK$0.36 and HK$0.90 respectively). The average
fair value of the awarded shares is the cost to the Company
which is based on the closing price at the award date or at
appropriate discounts applied.
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15 Equity-settled share-based transactions (continued) 15 UREZGENROER»)

(b) Share award scheme (continued) (b) R EEBEEIE)
(i)  Details of the shares held for the Scheme as at 30 June iy RZT——FRA=1H" A&
2011 are: ERRGOFBERHINOT -
Number of Number of
shares held shares held
for the Scheme for the Scheme
AETEIEEN RETEIGAE®
RHEE RHEE
2011 2010
—E——fF —E-FF
As at 1 January KR—H—H 15,026,395 7,432,000
Purchased A - 8,394,000
Vested ] (879,112) (799,605)
As at 30 June/31 December WAA=+H/+=ZA=+—H 14,147,283 15,026,395
16 Share capital 16 BZ&
(a) Authorised and issued share capital (a) EEREBRITRAE
As at 30 June 2011 As at 31 December 2010
R-E——5XA=1H RZE-TF+=ZA=+—H
No. of shares Amounts No. of shares Amounts
REEA ki RirEH &8
’000 HK$°000 '000 HK$'000
T BETT TR BETT
Authorised: EE
Ordinary shares of HK$0.20 FREEEZ20T(ZE-F
(2010: HK$0.20) each FB%0.207T) ML B 1,250,000 250,000 1,250,000 250,000

Ordinary shares, issued and BRTRARHEER:

fully paid:
As at 1 January R—A—H 778,606 155,721 778,306 155,661
Shares issued under share REBERES BIRIT2 R

option schemes 2,889 578 300 60
As at 30 June/31 December RAR=+B/+-ZA=1+—H 781,495 156,299 778,606 155,721
The holders of ordinary shares are entitled to receive LR R A B TRRZIRENRE - WH
dividends as declared from time to time and are entitled to BRARBRG LR SHA—RROKE—F A
one vote per share at meetings of the Company. All ordinary EEBRAERATNFNREEFTZERSEZ -

shares rank equally with regard to the Company’s residual
assets.
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16 Share capital (continued) 16 BRA&#)
(b) Terms of unexpired and unexercised share options (b) REEBREHRARITENERE
at balance sheet date Y & HA

As at As at
30 June 31 December
2011 2010
Exercise price R=—TB——F RZZE—TF
Exercise period 1715 T8 RA=+HB +ZHA=+—H
Number Number
#HE #E
20 September 2001 to ZEE-FNAZ+AE HK$0.90 1,096,000 2,726,000

30 November 2014 —E-FE+—A=+H 0.90/8 7T
14 October 2005 to ZEERF+HA+mAE HK$1.25 7,290,489 7,662,144

13 October 2015 —Z—AF+A+=H 1,258 7T
19 March 2007 to —EZT+F=A+hAZE HK$1.42 4,734,914 4,951,762

18 March 2017 —E—tF=A1+/\H 142787
14 April 2008 to —EEN\FONATHEE HK$1.01 4,237,422 5,861,495

13 April 2018 - NFMA+=H 1018 7T
17,358,825 21,201,401
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17 Commitments

(a) Capital commitments

(@)

(i)

Capital commitments outstanding as at 30 June 2011
not provided for in the financial statements amounted to
HK$1,613,000 (31 December 2010: HK$699,000). They
are mainly in respect of platform hardware, software
and computer equipment.

During the period, the Group entered into agreements
with strategic partners in the mainland to establish
two new joint ventures for a cash consideration of
RMB2,450,000 and RMB7,350,000 respectively. As at
30 June 2011, the Group’s outstanding commitment in
respect of capital contribution to the joint ventures not
provided in the interim financial accounts amounts to
RMB2,050,000 and RMB7,350,000 respectively.

(b) Operating leases
The total future minimum lease payments under non-
cancellable operating leases in respect of property rentals
are payable as follows:

17 &I

(a) BXREE

(M

(if)

R-E——FXNA=-T+HEEET
MARMBEREBEENEREKIER
1,613,000 (ZE—TF+=A
=+—H : #%699,0007T) ' ZHEE
FERTSEMS  BHEREMRES
B e

AZEART - 7N SR [ b 5 BE A B
MBS A S ET Lz Be
RED R B ARE2450,0007T & A
R 7,350,000 c R=ZZ——4 XA
=tH AEEHEECERETZ
FEEED R A ARK2050,0007T
& AR ¥7,350,0007T © iZ EHIBEARR
o ER B T TR AR A o

(b) KEHE
EMDEREHTARKEERENRIE
KRS @BMT

As at As at

30 June 31 December

2011 2010

R-E——F RZZTE—ZF

AA=tH +=—A=+—H

HK$’000 HK$'000

BET T BB T T

Within one year —FR 1,039 949
More than one year but within five years —FEBRAER 417 624
1,456 1,573

The Group leases a number of properties under operating
leases. The leases typically run for an initial period of one to
three years, with an option to renew the lease when all terms
are renegotiated. None of the leases includes contingent
rentals.

AEERBKEHEEMZHEYE - BY
—ROVERY—Z2=F LHEREERE
MENMEGREEE  AREBEAOBTE
FEAEHESD -
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18 Material related party transactions

44

During the period, transactions with the following parties are
considered as related party transactions.

Name of party
BEALER

18 EXREALRE

REA - BUTATETZRZAERBEEAL

Relationship
ke

Financial Secretary Incorporated (“FSI”)
MEAARER ( [MERARRER] )

Telstra Technology Services (Hong Kong) Limited (“TTS”)

During the period, the Group entered into the following material
related party transactions:

(@) Recurring transactions

The Government of the Hong Kong Special Administrative
Region of the People’s Republic of China (“the Government”)
holds approximately 12.24% of the Company’s issued share
capital in the name of FSI. Accordingly, the Government is a
shareholder of the Group. Transactions between the Group
and the Government departments or agencies of FSI, other
than those transactions that arise in the normal dealings
between the Government and the Group (such as payments
of taxes, leases, rates, etc) are considered to be related
party transactions.
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18 Material related party transactions (continued)

(a) Recurring transactions (continued)
Material related party transactions entered into by the Group
include:

()

On 30 December 2008, the Company entered into a
contract with the Government to provide front-end GETS
services in relation to import and export declarations,
dutiable commodities permit, cargo manifests in
respect of cargoes carried by air, rail or water,
Certificate of Origin and Production Notification for a
term of 7 years from 2010 to 2016 (“GETS Il Contract”).
Subject to the sole discretion of the Government, the
GETS Il Contract shall be extendable for one or more
GETS services with a period not more than two years.
The Government paid the Group a nominal price of
HK$1 in return for the Group performing the services in
accordance with the terms and conditions set out in the
contract.

The GETS Il Contract included an arrangement
whereby the Group is required to collect Government
fees and charges on behalf of the Government in
relation to certain trade-related documents to which
each such agreement related and in respect of which
the Group provides GETS Services. These fees and
charges collected from customers are paid over to the
Government within the next working day.

18 EXBEALIRZ (%)

(a)

REETHRZ @)
AEELETINEAMEALRSBHE

R-_ZEENF+-_A=+8 "  AQ7
HBFRIYI—mHEH BT —TF
BT RFIEABEE(TGETS I
AH]) - REAREELORE - ER
Ben Tl 75 - ARAM 2= - B KB
MEMBE  EMREEREERA
EW R mGETSRE « BT B BB
BB EMRET - AIEGETS 1A T
—IE KA FHGETSRE F HIE & T
HBBAMF -  RTERAEEIRERHE
Frdl 2 G R IGHBITRE - MAS
EEAEEITHEENRE -

GETS A BIE—EZH - Bt - K
SEERSHELIRNETESEHE
X RBEAREBEIRHEAHGETSRE
RERBNHEDBHRERREE - BE
PRBNEARKE ART—EI
ER B BUF -
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18 Material related party transactions (continued)
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(a) Recurring transactions (continued)

()

(i)

(continued)

On 30 June 2009, the Company entered into an
agreement with the Government for the provision of
front-end GETS service in relation to the Textiles Trader
Registration Scheme for a term of 18 months from 1
January 2010 to 30 June 2011, for a nominal price of
HK$1 paid by the Government. Subject to the sole
discretion of the Government, the agreement shall be
further extendable for no more than 9 months. By a
letter of renewal dated 3 June 2011, the agreement was
renewed for a further 42 months from 1 July 2011 to 31
December 2014, for a nominal price of HK$1 paid by
the Government. The agreement may be renewed for
a further period by the Government and the Group on
such terms and conditions that the parties may agree
in writing.

On 12 April 2002, the Company entered into an
agreement with TTS for the provision of system
management services such as computing services,
system security and other related services at
HK$640,000 per month for an initial period of eight
years. Subsequently, on 16 January 2003, the
Company entered into a price adjustment agreement
with TTS for the provision of services at HK$651,600
per month commencing on 1 January 2004. The
agreement was further extended for a 3-year period,
commencing on 6 September 2010 and expiring on 5
September 2013, with the fee adjusted to HK$550,000
per month commencing on 6 September 2010.
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18 Material related party transactions (continued)

(a) Recurring transactions (continued)

(i)

(iif)

(continued)

On 10 December 2004, Digital Trade and
Transportation Network Limited (“DTTNC0”) entered
into an agreement with TTS for the provision of
system management services such as computing
services, system security and other related services
at HK$248,333 per month for an initial period of
eight years commencing on 1 January 2005. With
subsequent adjustments, the monthly fee was adjusted
to HK$208,000. Upon completion of the overall
Tradelink/DTTN migration in mid 2010, Tradelink has
taken up DTTNCo’s obligations under the signed
maintenance agreement.

On 8 November 2004, Digi-Sign Certification Services
Limited entered into an agreement with TTS for the
provision of data centre environment management
services at HK$37,000 per month for an initial period
of five years commencing on 1 December 2004.
Commencing on 1 December 2009, the agreement
was extended to 31 December 2010 and the fee was
adjusted to HK$47,000 per month. The agreement
was further extended to 31 December 2011 with fee
adjusted to HK$25,000 per month since 1 January
2011.

On 16 December 2010, the Group renewed a licence
agreement with the Government (as represented by
the Commissioner for Census and Statistics) under
which the Group was granted a licence to use the
2011 version of the Hong Kong Harmonised System
codes and descriptions (“HKHS”) for provision of the
GETS services. The licence agreement is of a thirteen-
month’s duration, and the Group paid HK$22,350 to the
Government for the licence.

18 ERBEATRZ (2

(a)

REETHXRZ @)

(i)

(iif)

(#)

—EENFE+ZATH HIFEHE
BB AR AR ([DTTNCol) ®TTS
AVERRERAEERES(EME
RS ZRRTREMBERS)
®thaE - (EE RS A#1248,3337T -
HEBE—ETRAF—A—BLEWR - A
HNF - HRERELAZT 5@
A#EE RS AB1208,0007T ° B
T-TFFREKEHEDITNA G
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WEEHEETZER -

RZZEZNFE+—-AN\HB BF&ZE
RIEBRABETTSE LR HEE S
DEREEERBOMHSE  BLFFE
"B RABEK37,000T RZTTMF
TZA-BER -R_FTTAF+ =
A—R ZWhEErkzE_—_Z-%F
TZA=t+T-HILAELKEEEGAE
#47,0007T - ZIpEAITEMEZ—F
——F+ZA=+—RH kEa=-%
——F—-A—-BRFEEE25000

JC °

RZE-—FF+_A+XA K%
HEPF (ARt REERRER)
EEFTBE - Bt AREERL
EREBBHGE(ZF——FhiAK)
(THKHS J) A 57 K $i st 69 15 F 4 - DA
ERMFEGETSIR « R 7T 15 B B
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5 #22,3507T °

Interim Report 2011 —Z——F R HRE 47



Notes to the Unaudited Interim Financial Report (Continued)

KRB PP REM T

R

18 Material related party transactions (continued)

48

(a) Recurring transactions (continued)

(iv)

(v)

On 17 December 2008, the Company entered into
the Road Cargo System (“ROCARS”) Contract (“the
Contract”) with the Government pursuant to which
the Company agreed to set up a call centre and
provide call services for the implementation of the
ROCARS of the Customs and Excise Department
of the Government. The Contract terms is five years
commencing from the production rollout of the
ROCARS originally scheduled for September 2009.
Subsequently, the Government revised the rollout
date of the ROCARS call centre services to January
2010. Pursuant to the Contract, the Government paid
HK$2,542,000 to the Company for setting up the call
centre. During the six months ended 30 June 2011, the
Government paid HK$240,000 to the Company for calls
received (2010: HK$105,000).

On 22 September 2010, the Company entered into
a contract with the Government (as represented
by the Postmaster General) pursuant to which the
Government agreed to provide counter collection
service at designated post offices to facilitate traders
without the capability to submit trade documentation
to the Government in electronic form to hand in trade
declarations in paper documents for data conversion
and submission (“Counter Collection Service
Agreement”). According to the Counter Collection
Service Agreement, Tradelink agreed to pay the
Government a monthly service charge on the basis of
the number of paper documents processed, subject to
a guaranteed minimum, during the three-year term of
the Agreement. During the six months ended 30 June
2011, Tradelink paid HK$1,073,000 (2010: Nil) to the
Government for the counter collection service.
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HBEF(HEEEBRERRER)GT I —
EEL  BUBNEREENER
REERKGIRTE - BB —LRrREA
BRENANEFREANERE ST
BRHESE  BRERETHES
o REB2RTHA(TER KRR
BEX]D) - RBEEBKRERBEE L
B 53 ME AR 15 BT B TR A S 2 B A I
MERAE - EREHN=FHENE
BREB - HE-_FT——FA=T
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18 Material related party transactions (continued)

(b) Amounts due to related parties

Bz PR E M e

18 EXBEALIRZ (%)

(b) ENBEEALFREA

As at As at

30 June 31 December

2011 2010

R-E——F RZZTE—ZF

ARA=EtHB +ZA=+—H

HK$’000 HK$'000

BET T BB T T
Government (Note 18(b)(i)) RS (Kt £ 18(b)(i)) (8,921) (9,833)
TTS (Note 18(b)(ii)) TTS(H7£18(b)ii)) (2) (364)
(8,923) (10,197)

(i) Amounts due to Government mainly represent transactions
fees collected on behalf of the Government and payable on the
next working day and other expenses payable.

(i)~ Amounts due to TTS are unsecured, non-interest bearing and
repayable on demand.

19 Contingent liabilities

(a)

In January 2003, the Group provided a bank guarantee
amounting to HK$1,170,000, in respect of a revolving credit
facility granted to TTS. The guarantee is a continuing security
and shall not be released or discharged until the expiration
of six months after the payment, discharge or satisfaction in
full of the guaranteed liability.

Pursuant to the terms of the GETS Il Contract, the Group
provided a bank guarantee in the amount of HK$2,120,000
from a bank as the guarantee to the Government for the due
performance of GETS Il Contract by the Group. The bank
guarantee bears commission rate of 0.95% per annum for
each renewal and is secured by a charge over deposit in the
amount of HK$2,120,000. The facility is subject to review by
15 November 2011.

() ENBRREIZAZBFEBRNZSE
AREMENFEY  ZZBRANKTRE—
{8 T1F B 8IS BT -

(i) ENTTSEHFIEMER - 28 RANERE

B -

19 HZEEE

(a)

—EE=F—f AEERTTSERNE
REEEERMEB1,170,000 T AR 1T &
R ZERBIBEHER RERETE
FENR - BRKEITERANEAMTE
RE SRR o

RIBGETS IEHN 2B - XEEBRETT
GETS & KM BUTIRHE R 8 —REITHIIR
THERAB#E2,120,000TTEAIER © RITHE
REBEIRESFHEE0.95%TE » BB
2,120,0007CF A IR EREI - ZEE
BEER-_T——F+—A+RB®K -
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19 Contingent liabilities (continued)

(c)

Pursuant to the terms of the ROCARS contract, the Group
provided a performance bond in the amount of HK$569,986
from a bank as the guarantee to the Government for the
due performance of ROCARS contract by the Group. The
performance bond line facility bears commission rate of
0.95% per annum for each renewal and is secured by a
charge over deposit in the amount of HK$569,986. The
facility is subject to review by 15 November 2011.

20 Non-adjusting post balance sheet events

50

(a)

After the balance sheet date, the directors proposed an
interim dividend for the six months ended 30 June 2011
of HK cents 2.8 per share (2010 HK cents 2.5 per share),
amounting to HK$21,882,000 (2010: HK$19,465,000).
This dividend has not been recognised as a liability at the
balance sheet date.

On 26 July and 10 August 2011, a total of RMB8,175,000
was injected into the mainland joint ventures in respect of the
commitment of capital contributions to the joint ventures as
disclosed in Note 17(a)(ii).

Tradelink Electronic Commerce Limited E 3 BEFZE ZERAF

19 ZBEEEBE#®)

(c)

RHBEROCARS & M) Z 153 - NEELETT
ROCARS& WM BFIE MK B — FKIRTTH
JE #) 1R 7 B #569,986 TLIE R IER - MR
BREREGFMAEE095%:TE  ANEE
569,986 L7 AL IE RILH - ZEER
EER-_T——F+—A+HBAR -

20 #EHERARABRNWEE

(a)

REERE EFEBREHE_T——
FRNAZTHLERNEANFTHRS TR
28BN =T —ZF : GR25EM) - A&
AR 21,882,000 (=T —TF : B
19,465,0007T) ° ZER BN EE B WK &
RAEEE-

RZE——F+AZ+X"BENRB+H -
A7) i) RBENHEEREZTE
EECBEHAMAEEEEHTIAARY
8,175,0007T °



Investor Relations

REEBRE

The Company encourages two-way communication with both its
institutional and individual investors. Extensive information about the
Company'’s activities is provided in the Interim Report. There is regular
communication with institutional and individual investors. Enquiries from
individuals on matters relating to their shareholdings and the business
of the Company are welcome and are dealt with in an informative and
timely manner.

Financial Calendar
Closure of Register of Members 26 September —
29 September 2011
Interim Dividend Payment Date On or about 10 October 2011
Listings

The Company’s shares have been listed on Main Board of The Stock
Exchange of Hong Kong Limited since 28 October 2005.

Interim Report 2011
This Interim Report 2011, in both English and Chinese, is now available
in printed form and on the Company’s website at www.tradelink.com.hk.

Stock Code
The Stock Exchange of Hong Kong Limited — 00536

Company Secretary
Mr. LI Fuk Kuen, Wilfred

Registered Office
11/F & 12/F, Tower B
Regent Centre

63 Wo Yi Hop Road

Kwai Chung, Hong Kong
Telephone: +852 2599 1600
Fax: +852 2506 0188

Share Registrars

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17/F

Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

Telephone: +852 2862 8628

Fax: +852 2865 0990

AR —ESBEARBREAAREERTENER -
ARAEBHHBEHTIENFBMHRE - AR AEH
HEEREAKREERR - LENATWRERABA
FERRARBERD  HEELEAQFME  AQFE
BERABEALRHEFRESN -

ik Sk

UERERMBFER —T-—FNA-tTABRE
—E-——FAR-TNE

ISR 8 B —F——FTA+A%N%

il

ARARHAE-FERFTA-TNARETERS

XS HERATDERLD -

—E-—FHPHRE
R ZE——FPHPREN TR IRAEEENRIA -
JRA] A AN B 8 48 vhwww. tradelink.com.hk N & °

B 13455
EBHMERFHEARAE—00536

DAWE
B

=M E R
R
MHE A E63%

B&T OB

111 R128

E ik +852 2599 1600
{55 : +852 2506 0188

RGBFERLE
EBPRELEBELBRAR
EBET

SR AER183%
AR
1718171221716 %

Tk +852 2862 8628

B 5 : +852 2865 0990
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Investor Relations
Ms. HO Yee Ling, Sandra

Assistant Manager (Investor Relations and Corporate Communications)

Tradelink Electronic Commerce Limited
11/F & 12/F, Tower B, Regent Centre
63 Wo Yi Hop Road

Kwai Chung, Hong Kong

Telephone: +852 2161 4370

Fax: +852 2506 0188

Email: sandra.ho@tradelink.com.hk

Website

www.tradelink.com.hk

In case of inconsistence between the English and Chinese versions, the

English version shall prevail to the extent of such inconsistency.
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Tradelink Electronic Commerce Limited
11/F & 12/F, Tower B, Regent Centre,
63 Wo Yi Hop Road, Kwai Chung, Hong Kong
Sales Hotline: 2599 1700 Fax: 2506 0188
Corporate Website: www.tradelink.com.hk Business Portal: www.tradelink-ebiz.com
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BEZBANESEIRERTLOBELILIER 1218
EIEHL 2599 1700 fEE : 2506 0188
AFIHEUE - www.tradelink.com.hk EBFEZEH : www.tradelink-ebiz.com
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