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| am pleased to announce the results of China Best Group Holding Limited
(the “Company”) and its subsidiaries (the “Group”) for the six months ended

30 June 2011.

During the period under review, the Group’s turnover and profit
attributable to shareholders amounted to HK$100.0 million and HK$3.3
million, respectively. The Group turned the loss of HK$37.9 million for the

corresponding period last year to a profit during the period.

The freight forwarding business saw a significant improvement during the
period with increases of 84% and 16% in sales in the United States (the
“U.S.”) and Singaporean markets, respectively. As a result, loss for these

operations has been reduced substantially.

In the first half of the year, the market turbulence, debt crisis in Europe and
the U.S. as well as the glimmering economic outlook of the U.S. have greatly
increased the risk of the investment market. However, the Group has not
only secured profits, but also maintained a large amount of cash for possible
future acquisitions and mergers by selling out all its investments held for

trading prior to the end of the interim period.

The Group has made further effort to search for investment projects and
opportunities in the People’s Republic of China (the “PRC") in order to locate
stable income sources for the Company. On 28 March 2011, the Group
entered into a sale and purchase agreement with Great Soar Holdings Limited
("Great Soar”, an independent third party) to acquire 55% equity interests
in, and became the controlling shareholder of, its subsidiary, Suntech
Worldwide Limited (“Suntech”). Suntech currently holds 100% equity
interests in & 32 T Z2 ¥ /% % B IR 2 &) (Gujiao City Hongxiang Coal Industry
Co., Ltd.). As at the date of this interim report, the relevant due diligence

work was still in progress.
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Chairman’s Message
FEAE

FUTURE PROSPECT

The Board of directors (the “Board”) of the Company expects that in
the second half of 2011, uncertainties will continue to overshadow
the global economy and there will be challenges ahead of the freight
forwarding business. In particular, the persistently weak economy and high
unemployment rate in the U.S. as well as the European debt crisis may
bring uncertainties and significant impact to the freight forwarding industry.
The Board of the Company will closely monitor the situation and adjust its

strategy in a timely manner.

In the second half of 2011, the Group will keep up investing in and
expanding its core businesses centering around key energy resources such
as raw coal mining and coke manufacturing and processing. Although the
global economic outlook remains gloomy, the Board of the Company believes
that the PRC will continue to be one of the fastest growing economies in
the world with many potentially rewarding investment chances. Therefore,
the Group will study all kinds of investment opportunities with a view to
enhancing the scale of the Group, creating synergies and offering greater

return to the shareholders of the Company.

I would like to express my sincere gratitude to the management and all staff
of the Group for their endeavor and look forward to working together with

them for the future of the Group.
Ma Jun Li

Chairman

Hong Kong, 30 August 2011
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Independent Review Report

SHINEWING (HK) CPA Limited
43/F., The Lee Gardens

faikPAa

Shine‘zomg

33 Hysan Avenue
Causeway Bay, Hong Kong

To the Board of Directors of China Best Group Holding Limited

(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 7 to 25,
which comprises the condensed consolidated statement of financial position
of China Best Group Holding Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) as of 30 June 2011 and the related
condensed consolidated statement of comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash flows for
the six-month period then ended, and certain explanatory notes. The Main
Board Listing Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting” (“HKAS
34") issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with HKAS
34. Our responsibility is to express a conclusion on this interim financial
information based on our review, and to report our conclusion solely to you,
as a body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability to

any other person for the contents of this report.
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Independent Review Report
BYEHRBRS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do

not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material

respects, in accordance with HKAS 34.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Ip Yu Chak

Practising Certificate Number: P04798

Hong Kong
30 August 2011
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Condensed Consolidated Statement of Comprehensive Income
HRAE 2 HE W &SR

For the six months ended 30 June 2011 #z=—Z——#XA=+HI~AA

Six months ended

30.6.2011 30.6.2010
Notes HK$'000 HK$'000
(unaudited) (unaudited)
BETHAHLEREA
=F——-% —T-%F
~B=+H ~A=+H
B 5 FERT FHIT
(REEZ) (REEFEZ)
Turnover e 3 99,983 4,313
Revenue & 4 7,423 4,313
Cost of sales SHE A (3,054) (2,161)
Gross profit EH 4,369 2,152
Gain on disposal of investments HERBIEZZIRE 2 W=
held for trading 12,378 -
Fair value loss on investments RERGKEZ AT EER
held for trading - (23,204)
Other income H A 19 481
Administrative expenses T H (13,496) (17,167)
Finance costs BLE AR 5 - (195)
Profit (loss) before taxation BRELRR A (EE) 6 3,270 (37,933)
Taxation BIE 7 - (55)
Profit (loss) for the period s A (EE) 3,270 (37,988)
Other comprehensive income BN E M ERA
for the period:
Exchange differences REREECZIENZE
arising on translation 299 1,290
Total comprehensive income (expenses) HARZEUWA (X H) 4258
for the period 3,569 (36,698)
Profit (loss) for the period AR A (EE) BT
attributable to: FIEFEAG -
Owners of the Company VIN/NEIEZZ DN 3,285 (37,988)
Non-controlling interests FEE MR (15) -
3,270 (37,988)
Total comprehensive income (expenses) HiRZEUWA (X H) 4258
for the period
Owners of the Company ZA/NCIEZ 2SN 3,559 (36,698)
Non-controlling interests FEVERR HE T 10 =
3,569 (36,698)
Earnings (loss) per share FRAERN (&EE) 9
— basic and diluted —BEAREE 0.16 cents fili  (1.80) cents il

BHESEZERAERAE 2011 FHPXERS



Condensed Consolidated Statement of Financial Position
AR 4R & B IS AR R 3R

At 30 June 2011 R=—ZF——#XA=1H

30.6.2011 31.12.2010
Notes HK$'000 HK$'000
(unaudited) (audited)
=% T %5
AB=+8 +=A=f-H
B 5 FET FET
(REEZ) (8B %)
Non-current assets ERBEE
Plant and equipment 2SR & 10 508 571
Investment property AW 10 1,500 1,500
Available-for-sale investments AHERE 7,500 7,500
9,508 9,571
Current assets REBEE
Deposit paid for acquisition of RBEMB AR N 2ZE
subsidiaries 11 2,000 -
Trade and other receivables & W 3R K LAt 8 Uk 3R IE 12 1,933 2,274
Investments held for trading BEXHKRE - 74,533
Deposits placed with security brokers TR BHELITZIFR 5 609
Bank balances and cash RITHEB MRS 323,866 248,196
327,804 325,612
Current liabilities REEE
Trade and other payables JE - R 5% B2 H At FE A FRIE 13 13,402 14,842
Tax liabilities MIERE 5,600 5,600
19,002 20,442
Net current assets REEEFE 308,802 305,170
Total assets less current liabilities EEHREBERRBAERE 318,310 314,741
Capital and reserves BARFEE
Share capital [N 14 105,490 105,490
Reserves 1 212,852 209,278
Equity attributable to owners of the A2 THEHE AELER
Company 318,342 314,768
Non-controlling interests FEPERRAE (32) 27)
Total Equity R 318,310 314,741

China Best Group Holding Limited Interim Report 2011



Condensed Consolidated Statement of Changes in Equity

MRS R

For the six months ended 30 June 2011 #

Attributable to owners of the Company

e

&

FNA=1HIENEA

KARREAELE
Share Non-
Share Share Contributed  Translation options  Accumulated controlling
capital premium surplus reserve reserve losses Total interests Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Note)
BRA& R B 1E AR BRERE BRERE RiESE @y FERER @
FiEn FET FET FET FiEn FET FET FET FiET
(FH3E)
At 1 January 2010 (audited) W_E-ZF-A—-H
(&E1%) 105490 268,489 1,99 (850) 41,749 (47519 369,355 - 369,35
Loss for the period BRER - - - - - (37,988  (37989) - (37989
Other comprehensive income HREMZERA
for the period - - - 1,290 - - 1,290 - 1,290
Total comprehensive income (expenses) HIR2EUA (S i) €58
for the period - - - 1,290 - (37,989) (36,698) - (36,698)
At 30 June 2010 (unaudited) WZE-T£ A=+H
(k&R 105490 268,489 1,996 440 4,749 (85507) 332,657 - 332657
Loss for the period HnER - - - - - (17,267 (17,267) - (17,267)
Other comprehensive expenses HrEfm2EL L
for the period - - - (622) - - (622) 27) (649)
Total comprehensive expenses HhzES LS
for the period - - - (622) - (17,267) (17,889) (27) (17,916)
At 31 December 2010 (audited) WZE-%%
+-A=t-8
(&217) 105490 268,489 1,99 (182) 41,749 (102,774) 314,768 Q1 31474
Profit (loss) for the period HRET (EB8) - - - - - 3,285 3,285 (15) 3270
Other comprehensive income BREMZERA
for the period - - - 289 - - 289 10 299
Total comprehensive income (expenses)  E3R2EMA (i) 58
for the period - - - 289 - 3,285 3,574 (5) 3,569
At 30 June 2011 (unaudited) WZE——&xA=tH
AEER) 105490 268,489 1,99 107 41,749 (99,489 318342 (32 318310
Note: The contributed surplus of the Group represents the difference between Wat: REBZHAARSEARTRS R

the nominal value of the shares of the subsidiaries acquired pursuant to
the reorganisation prior to the listing of the Company's shares on the
Main Board of The Stock Exchange of Hong Kong Limited in 1996 and the
nominal value of the Company'’s shares issued in exchange.

—NARFEETBBER

BZZE#-

BHESEZERAERAE 2011 FHPXERS
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Condensed Consolidated Statement of Cash Flows
BRRSmERERER

For the six months ended 30 June 2011 #z=-—ZF——#XA=+HI1EA

Six months ended

30.6.2011 30.6.2010
HK$'000 HK$'000
(unaudited) (unaudited)
BETHABPLEASEA
=% —TTF
~A=+H NA=1tH
FERT FET
(REEZ) (REEZ)
Net cash from (used in) operating activities ARG (A 2B e 71,917 (21,714)
Net cash from investing activities BEZBB RS FE 3,454 1,964
Net cash from financing activities MEEFHAEB IS FE - 4,397
Net increase (decrease) in cash and RekReEBEBERZ
cash equivalents 80 O ) F58 75,371 (15,353)
Cash and cash equivalents at 1 January R—A—HZzReKRLEHEER 248,196 314,504
Effect of foreign exchange rate changes ExREs) o wE 299 976
Cash and cash equivalents at 30 June, RANA=THZRERREEE
represented by bank balances and cash HE - LARITEG IR YR 323,866 300,127

10 China Best Group Holding Limited Interim Report 2011



GENERAL AND BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) and with Hong
Kong Accounting Standard (“HKAS") 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants (the
"HKICPA").

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis, except for certain properties and financial

instruments, which are measured at fair values, as appropriate.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the period ended 30
June 2011 are the same as those followed in the preparation of the
Group’s annual financial statements for the year ended 31 December

2010 except as described below.

Notes to the Condensed Consolidated Financial Statements
AR 4R & B A R R P &
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Notes to the Condensed Consolidated Financial Statements

RS MR M=

2. SIGNIFICANT ACCOUNTING POLICIES (continuED) 2.

In the current interim period, the Group has applied, for the first
time, the following new or revised standards, amendments and

interpretations (“new or revised HKFRSs") issued by the HKICPA:

HKFRSs (Amendments) Improvements to HKFRSs issued in 2010

HKFRS 1 (Amendment) Limited Exemption from Comparative

HKFRS 7 Disclosures for First-time

Adopters
HKAS 24 (Revised) Related Party Disclosures
HKAS 32 (Amendment) Classification of Rights Issue
HK (IFRIC) — INT 14 Prepayments of a Minimum Funding
(Amendment) Requirement
HK (IFRIC) — INT 19 Extinguishing Financial Liabilities with

Equity Instruments

The application of the above new or revised HKFRSs in the current
interim period has had no material effect on the amounts reported in
these condensed consolidated financial statements and/or disclosures

set out in these condensed consolidated financial statements.

China Best Group Holding Limited Interim Report 2011
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Notes to the Condensed Consolidated Financial Statements

The Group has not early applied the following new and revised

standards and amendments that have been issued but are not yet

effective.

HKFRS 1 (Amendments)

HKFRS 7 (Amendments)

HKFRS 9

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKAS 1 (Revised)

HKAS 12 (Amendments)

HKAS 19 (2011)

HKAS 27 (2011)

HKAS 28 (2011)

SIGNIFICANT ACCOUNTING POLICIES (conTINUED)

Severe Hyperinflation and Removal of
Fixed Dates for First-time Adopters’

Disclosures — Transfers of Financial
Assets’

Financial Instruments?

Consolidated Financial Statements*

Joint Arrangements?

Disclosure of Interests in Other Entities?

Fair Value Measurement?

Presentation of Financial Statements’

Deferred Tax: Recovery of Underlying
Assets?

Employee Benefits*

Separate Financial Statements?

Investments in Associates and Joint

Ventures?

! Effective for annual periods beginning on or after 1 July 2011.

2 Effective for annual periods beginning on or after 1 January 2012.

3 Effective for annual periods beginning on or after 1 July 2012.

4 Effective for annual periods beginning on or after 1 January 2013.
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Notes to the Condensed Consolidated Financial Statements

RS MR M=

2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

HKFRS 9 Financial Instruments issued in November 2009 and amended
in October 2010 introduces new requirements for the classification
and measurement of financial assets and financial liabilities and for

derecognition.

o HKFRS 9 requires all recognised financial assets that are within
the scope of HKAS 39 Financial Instruments: Recognition and
Measurement to be subsequently measured at amortised cost
or fair value. Specifically, debt investments that are held within
a business model whose objective is to collect the contractual
cash flows, and that have contractual cash flows that are solely
payments of principal and interest on the principal outstanding
are generally measured at amortised cost at the end of
subsequent accounting periods. All other debt investments and
equity investments are measured at their fair values at the end of

subsequent accounting periods.

e The most significant effect of HKFRS 9 regarding the classification
and measurement of financial liabilities relates to the accounting
for changes in fair value of a financial liability (designated as at
fair value through profit or loss) attributable to changes in the
credit risk of that liability. Specifically, under HKFRS 9, for financial
liabilities that are designated as at fair value through profit or loss,
the amount of change in the fair value of the financial liability
that is attributable to changes in the credit risk of that liability is
recognised in other comprehensive income, unless the recognition
of the effects of changes in the liability’s credit risk in other
comprehensive income would create or enlarge an accounting
mismatch in profit or loss. Changes in fair value attributable to a
financial liability’s credit risk are not subsequently reclassified to
profit or loss. Previously, under HKAS 39, the entire amount of the
change in the fair value of the financial liability designated as at

fair value through profit or loss was recognised in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (conTINUED)

HKFRS 9 is effective for annual periods beginning on or after 1 January

2013, with earlier application permitted.

The directors of the Company anticipate that HKFRS 9 will be adopted
in the Group's consolidated financial statements for the annual
period beginning 1 January 2013 and that the application of the new
standard will have a significant impact on amounts reported in respect
of the Group's financial assets and financial liabilities. However, it is
not practicable to provide a reasonable estimate of that effect until a

detailed review has been completed.

HKFRS 10 replaces the parts of HKAS 27 Consolidated and Separate
Financial Statements that deal with consolidated financial statements.
Under HKFRS 10, there is only one basis for consolidation that is
control. In addition, HKFRS 10 includes a new definition of control that
contains three elements: (a) power over an investee, (b) exposure, or
rights, to variable returns from its involvement with the investee, and
() ability to use its power over the investee to affect the amount of
the investor’s returns. Extensive guidance has been added in HKFRS
10 to deal with complex scenarios. Overall, the application of HKFRS
10 requires a lot of judgement. The directors are in the process of
assessing the impact from the application of HKFRS 10 on the results

and consolidated financial position of the Group.

The directors of the Company anticipate that the application of the
other new and revised standards, amendments will have no material

impact on the condensed consolidated financial statements.

Notes to the Condensed Consolidated Financial Statements
AR 4R & B A R R P &
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Notes to the Condensed Consolidated Financial Statements
f5 BE 4% & B 7% 3R 3% B &

3. TURNOVER 3. BXH
Turnover represents the amounts received and receivable from the EEBRNANAREBREMERE LE
provision of international air and sea freight forwarding services, gross BRI E W R W 2 FRIE - HERFER
proceeds from disposal of investments held for trading and dividend SIREZ B FIBBEARRERA -

income during the period.

Six months ended

30.6.2011 30.6.2010
HK$'000 HK$'000
(unaudited) (unaudited)
BETHAMLEREBA
—g——% —z-zF
NA=+H NA=+H
FET FAET
(REEZ) (RE&EZ)
Provision of international air and RHBEEMZE T L EERS
sea freight forwarding services 3,980 2,786
Gross proceeds from disposal of HERERSIRE ZFEHRIBARE
investments held for trading 92,560 -
Dividend income from investments BEZ ZIRE 2 IRBWA
held for trading 3,443 1,527
99,983 4,313

16 China Best Group Holding Limited Interim Report 2011



Notes to the Condensed Consolidated Financial Statements
AR 4R & B A R R P &

4. REVENUE AND SEGMENTAL INFORMATION 4. Wz ko EBEHR

REBESRE AEEZ®RE D ME D 2%

93
=

reportable segments for the period under review: wmREEDTIAT

The following is an analysis of the Group's revenue and results by

For the six months ended 30 June 2011 (unaudited) BEE-ZE——HXA=+HLXHEA

(REEZ)
International
air and sea Manufacture
freight Securities and sales
forwarding trading of coke Total
HK$'000 HK$’000 HK$'000 HK$'000
BEBRMER BWER
BLEEE RHEHE SHELER b
FBx FExT FERT FET
Turnover EETE 3,980 96,003 - 99,983
Revenue Uz
External EIEN 3,980 3,443 - 7,423
Segment (loss) profit S EE (1R & A (252) 15,801 (683) 14,866
Unallocated corporate RoREBRMZ
expenses (11,607)
Unallocated other income Ko e E AU A 1
Profit before taxation B A58 B0 g ) 3,270
For the six months ended 30 June 2010 (unaudited) HE-_ZT—ZFA=+RHIL~EA
(REEZ)
International
air and sea Manufacture
freight Securities and sales
forwarding trading of coke Total
HK$'000 HK$'000 HK$'000 HK$'000
Bl finze fE K
HEEE BHHEE HEREIX wBEt
FAT FHT FAT FHET
Turnover X 2,786 1,527 - 4,313
Revenue =
External ESEN 2,786 1,527 - 4,313
Segment loss 7 EBIE B (603) (20,277) (584) (21,464)
Unallocated corporate RO EER
expenses (16,688)
Unallocated other income Ko B EHALUA 414
Finance costs =YD PN (195)
Loss before taxation BrEiRTE 18 (37,933)

BHESEZERAERAE 2011 FHPXERS



Notes to the Condensed Consolidated Financial Statements
f5 BE 4% & B 7% 3R 3% B &

4. REVENUE AND SEGMENTAL INFORMATION 4. WmRDEBER @)

(CONTINUED)
Segment results represent the profit (loss) from each segment without DEREERED B 2w (EE) P
allocation of central administration costs, directors’ emoluments, bank ROBARITEEAN -EZHE - RITH
interest income and finance costs. This is the measure reported to the BURARBERKA < 1L T B Bl & IR R &
chief operating decision maker for the purposes of resource allocation AREMAFEZEGERKEER 2 ELE
and performance assessment.
Segment assets TEHEE
The following is an analysis of the Group's assets by reportable TXBAEBEREDHBE D 2EE
segments. DT e
International
air and sea Manufacture
freight Securities and sales
forwarding trading of coke Total
HK$'000 HK$'000 HK$'000 HK$'000
B PR M 22 BER
BLEE EHEE HEERX HEt
FET F#ExT FHET FHExT
At 30 June 2011 (unaudited) R=Z——F<XA=+H
(REER)
Segment assets DEPEE 3,650 5 2,000 5,655
International
air and sea Manufacture
freight Securities and sales
forwarding trading of coke Total
HK$'000 HK$'000 HK$'000 HK$'000
Bl B i 22 K2 BUE
BLEE BEHEEHE SHEFIX @t
FAET FAT FH&T FET
At 31 December 2010 RZE—TF+_A
(audited) =+—H (EE %)
Segment assets DEEE 3,471 75,142 - 78,613
For the purposes of monitoring segment performances and allocating RERHSEBERBALNE S BESEER

B RITEHNES EMFE
BBy EAL JEYRIASN - PR B &

HEDHL-

B
B
it
335

resources between segments, all assets are allocated to reportable
segments other than available-for-sale investments, bank balances and BRZRER
E

cash, the equipment of head office and part of other receivables. ENSE

18 China Best Group Holding Limited Interim Report 2011



Notes to the Condensed Consolidated Financial Statements
AR 4R & B A R R P &

BHESEZERAERAE 2011 FHPXERS

5. FINANCE COSTS 5. BEAE
Six months ended
30.6.2011 30.6.2010
HK$'000 HK$'000
(unaudited) (unaudited)
BETHAMLEREA
—E2——F —E-ZF
NA=t+H ~A=+H
FET FHIT
(RESERK) (REEEZ)
Interest on margin loan payables wholly ERAFREHEEZ
repayable within five years ERAFRERZFE - 195
6. PROFIT (LOSS) BEFORE TAXATION 6. BRBADGEF (BER)
Six months ended
30.6.2011 30.6.2010
HK$'000 HK$'000
(unaudited) (unaudited)
BETHABPLESEA
—F——% —-T45
~B=+H ~NA=+H
FER FHIT
(REGFEX) (RIEFEZ)
Profit (loss) before taxation has been BRERTR A (BE) Dk (st A)
arrived at after charging (crediting) TH)EIBIEZER
the following items:
Auditors’ remuneration ZEE & 350 350
Depreciation of plant and equipment e REEBTE 55 71
Employee benefit expenses (including EERFAZ (BIEESFHE)
directors’ remuneration) 3,285 4,382
Plant and equipment written off EE A BE R R 8 1
Operating lease payment in respect of rented TAEWHE KR ELEHEL 1
premises and equipment 2,251 1,619
Interest income FMEHKA (11) (459)
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Notes to the Condensed Consolidated Financial Statements

RS MR M=

7. TAXATION 7. ®E
Six months ended

30.6.2011 30.6.2010
HK$'000 HK$'000
(unaudited) (unaudited)

BET5BEHLENEAR
—g-——% —z-zF
NA=t+H NA=+H
FHET FHT
(REER) (REEEZ)

Current tax: EEABIIE -

Hong Kong Profits Tax HEENEH - -
PRC Enterprise Income Tax Bl EFTISH - 54
Singapore Enterprise Income Tax RO PSR - 1
- 55

No tax is payable on the profit for the period ended 30 June 2011
arising in Hong Kong since the assessable profit is wholly absorbed by

tax losses brought forward.
No provision for Hong Kong Profits Tax has been made as the Group has

no assessable profit for the period ended 30 June 2010.

Taxation arising in other jurisdiction is calculated at the rates prevailing

in the relevant jurisdictions.

8. DIVIDENDS 8.

No dividend were paid, declared or proposed during the reporting
period. The directors of the Company do not recommend the payment

of an interim dividend (six months ended 30 June 2010: HK$nil).

20  China Best Group Holding Limited Interim Report 2011
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Notes to the Condensed Consolidated Financial Statements

10.

EARNINGS (LOSS) PER SHARE

The calculation of the basic earnings (loss) per share for the period
ended 30 June 2011 is based on the profit for the period attributable
to the owners of the Company of approximately HK$3,285,000 (2010:
loss for the period of approximately HK$37,988,000) and on the
weighted average number of 2,109,796,000 (2010: 2,109,796,000)

ordinary shares in issue during the period.

The computation of diluted earnings (loss) per share does not assume
the exercise of the Company’s outstanding share options because the
exercise price of the Company’s option was higher than the average
market price for shares for the period ended 30 June 2011 and 30 June

2010.

MOVEMENTS IN PLANT AND EQUIPMENT AND
INVESTMENT PROPERTY

During the period ended 30 June 2010, the Group spent approximately
HK$22,000 (six months ended 30 June 2011: HK$nil) on plant and
equipment. There was no addition for investment property for the both

periods ended 30 June 2011 and 2010.

In the opinion of the directors of the Company, there are no material
difference between the carrying amounts of the investment property

and their fair values at 30 June 2011 and 31 December 2010.

BEENS

10.

B %5 ¥R AR BT RE

BREF (BHR)

BE-ZT—— A A-+tHLLHEAZE
BEAZBF (FBB) HREBERREHEE A
FEAE BRPSE F11493,285,0008 T (=2 —F
& HI E5 1B 4937,988,000/5 70) R HAR
B E1T & B A N4 1 £5 802,109,796,000
B (=ZF—=%:2,109,796,0008% ) 7
go

HE-_T——F A=tBR=-Z—ZF
NAZTBIESBE BRAAR®RITE
R 2 TIE BRI W - Gt
HERBEERF (BE) BT ERRZE
BRI TIE -

&R

BERIRBURKRENEZ
2E

REBE-ZZT—TFXA-+ALEM &
S 2 e R X 49822,0008 7T
(BE—Z——F X "A=+tHLE EAH:
TEL) BET——FRZIZT—TF
NAZT ISR BEERIREmE-

RRAREERR/ R_TE——FRA=T

BR—F-TF+_A=1+—H0 KED
EZREEEEAFELBERER

BHESEZERAERAE 2011 FHPXERS
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11. DEPOSIT PAID FOR ACQUISITION OF

SUBSIDIARIES

On 28 March 2011, the Group entered into the agreement with Great
Soar Holdings Limited (the “Vendor”), an independent third party of
the Group, to acquire 55% equity interests in Suntech Worldwide
Limited and its subsidiary (collectively referred to as the “Target
Group”). The consideration is approximately HK$71,500,000 and will
be settled by cash of HK$20,000,000 and by way of issue new ordinary
shares of the Company of HK$51,500,000.

The Target Group is principally engaged in coal processing and
marketing, and sales of coal and peat in the People’s Republic of China

(the “PRC").

During the period ended 30 June 2011, the Group paid a refundable
deposit of HK$2,000,000 to the Vendor.

As at 30 June 2011, the capital commitment in respect of acquisition of
subsidiaries is HK$69,500,000 (2010: nil), which would be satisfied by
cash of approximately HK$18,000,000 and new ordinary shares of the
Company of HK$51,500,000 upon the completion of the conditions

precedents specified in the agreement.

Details of above acquisition are set out in the announcement of the

Company dated 28 March 2011.

China Best Group Holding Limited Interim Report 2011
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f5 BE 4% & B 7% 3R 3% B &

N BARBERBRAAXNTZEE

RZE-——F=RA=-+N\B KEEHHE
Great Soar Holdings Limited ([ & 77 ]+ ZX
SEEUE=7)F L hE WEEE
BRREBERARREKEAR (58 MR
B 1) 255%HE - K fE# /71,500,000
P& T+ % LA IR 420,000,000/ 7T K i i B
751,500,000/ 7T 2 7 A &) #7 % 58 B 52
e

FOREE2UERREMTRIEE Wi
REARKME (THE])HEPERKE

REE-_ZT——FNA=Z+8ILEH K
EEMAE A AR EZ $2,000,000%
on

NZZE——FXA=+8 BHKREHNH
J& A A 2 & A #HE 569,500,000/ 7T (=
TE-TF\) BRBEIIAZ LR
6 14 5T K 18 LA ER € 4918,000,00078 7T &
51,500,000/ 7T 2 A8 A BI#T & @A S I+

LB ERZFEHNARRBRR =
E——F=ZA-t+N\BZRffe



Notes to the Condensed Consolidated Financial Statements
AR 4R & B A R R P &

12. TRADE AND OTHER RECEIVABLES

13.

The Group allows its trade customers with credit periods normally

ranging from 30 days to 90 days. The following is an analysis of

trade receivables by age, presented based on the invoice date, net of

allowance for doubtful debts.

12. FEWOIR R K% E B UK IR

AEBETESEP ZEEHR RN T30
HZEQOHZE AT RZERAMESZ

IR SR (B HIBR RIRE AR ) IREC D17

Six months ended

30.6.2011 31.12.2010
HK$'000 HK$'000
(unaudited) (audited)

BETHAMILAMEA

S T35

AA=+R  +-A=+-~

FET FAET

(REGEZX) (&%)

0-30 days 0£30H 445 1,048
31-60 days 31260H 117 216
61-90 days 61£290H 20 117
91-120 days 91£120H 301 -
883 1,381

Deposits and prepayments & RIEN A 1,050 893
1,933 2,274

TRADE AND OTHER PAYABLES

The following is an analysis of trade payables by age, presented based

13. BRI BN RE

AT BIRERBHBE 2 BARRIRE D

on the invoice date. 7o
Six months ended
30.6.2011 31.12.2010
HK$'000 HK$'000
(unaudited) (audited)
BZETHAMLEREA
—s——% —T-m
AB=+H +=—A=+—8H
FET FHIT
(RESER) (&%)
0-30 days 0£30H 382 622
31-60 days 31£260H 37 14
Over 90 days HBiB90H 1,388 1,088
1,807 1,724
Accrued charges and other payables FESTE R K H b FE A SR IE 11,595 13,118
13,402 14,842

BHESEZERAERAE 2011 FHPXERS
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Notes to the Condensed Consolidated Financial Statements
f5 BE 4% & B 7% 3R 3% B &

14. SHARE CAPITAL 14. B2
Number of
shares Share capital
RGEE ;&
'000 HK$'000
TR FERT
Ordinary shares of HK$0.05 each FREESE T EiBK
Authorised: JATE
At 1 January 2010 (audited), RZE—TF—A—RH (KEZ) -
31 December 2010 (audited), —2—ZTF+=-A=+—H
1 January 2011 (audited) and (&%) —T——F—H—H
30 June 2011 (unaudited) (EEZ) =T —FA=1+H
(REEEZ) 50,000,000 2,500,000
Issued and fully paid: BETRERE:
At 1 January 2010 (audited), RZZE—ZTF—F—A (L£F%)
31 December 2010 (audited), —E-ZEF+-A=+—H
1 January 2011 (audited) and (fgE%) —FT——%—HA—H
30 June 2011 (unaudited) (REZ) R=_F——FA=1TH
(REEEZ) 2,109,796 105,490
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Notes to the Condensed Consolidated Financial Statements
AR 4R & B A R R P &

15. OPERATING LEASES COMMITMENTS

The Group as lessee

As at 30 June 2011, the Group had commitments for future minimum

lease payments under non-cancellable operating leases which fall due

as follows:

15.

REHQYRE
FEBER/EBEA

RZEBE——FXA=TH XEERER
TR fE R 2 TR RR G SR A 2 B iR
BEBASEENT:

30.6.2011 31.12.2010
HK$'000 HK$'000
(unaudited) (audited)
—2——fF —E-ZF
A=+ +-A=1—8
FExT FHIT
(RESER) (&%)
Within one year —FR 3,005 3,852
In the second to fifth years inclusive F_ZELF (BREREEMSF) 2,113 2,823
5,118 6,675
16. CONTINGENT LIABILITIES 16. AARAE
As at 30 June 2011, the Group has provided a financial guarantee in RZE——FRA=Z1+H AE@BH—%F
lieu of rental deposit in respect of the lease entered by a subsidiary of BB = TR B S AR £9131,000% 7T
approximately HK$131,000 (as at 31 December 2010: HK$131,000) to (RZE—ZFF+=—_A=+—H 131,000
an independent third party. Bir) AREBEEBE—HEWEB ARG A
EvHERS-
17. RELATED PARTY TRANSACTION 17.BEELTRS
Compensation of key management personnel FTEEBEAESHMH

The remuneration of directors and other members of key management

for the both periods ended 30 June 2011 and 2010 was as follows:

REE-—ZT——FR_FT-—ZFTF A=
AIEMESEAN EEhEBERECH
R B 2 FHEmn T

Six months ended

30.6.2011 30.6.2010
HK$'000 HK$'000
(unaudited) (unaudited)
BETHRAHPIEANEA
—e—-% —F-%%
NA=t+AH NA=1+H
FHERT FET
(REEZK) (REEZ)
Short-term benefits EHEIEF 1,487 2,635
Retirement benefits contribution RORAEFI R 44 44
1,531 2,679

BHESEZERAERAE 2011 FHPXERS
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Management Discussion and Analysis

BEEN®R D

MANAGEMENT DISCUSSION AND ANALYSIS EEENWR DT
2011 2010 2010
Interim Final Interim
HKS$'M HK$'M HK$'M
—E——F —E-FF —E-TF
o 5 N HA *H
BEER AEET BEET
Financial Results Highlight HREERE
Turnover EETE 100.0 61.4 4.3
Gross Profit EH 4.4 3.1 2.2
Other Operating Income/(Loss)(net) Higg g A/ (E8) (F8) - (24.7) (22.7)
Total Expenses ¥ 4REE (13.5) (33.7) (17.3)
Net Profit (Loss) before Taxation & RMBRBIER D ERFEZRAT 2
Minority Interests WA (BEFE) 3.3 (55.3) (37.9)
Net Profit (Loss) after Taxation & LMBRRIBER DR R ERE 2
Minority Interests AR (E538)5%8) 3.3 (55.3) (37.9)
Extract of Financial Position B 75 AR T B 4%
Total Assets BERE 337.3 335.2 357.1
Total Liabilities BERRE (19.0) (20.4) (24.4)
Net Current Assets MEEEFE 308.8 305.2 3226
Cash and Bank Balance M RIRITAER 323.9 2482 300.1
Total Net Assets BEFERHE 318.3 314.7 332.7
The consolidated turnover of the Group amounted to HK$99,983,000 AS£EHZ-_ZT——F<XA=Z+THI~EA
for the six months ended 30 June 2011 (six months ended 30 June 2010: ZERB B ¥ E /99,983,000 T (B 2 -T2 —
HK$4,313,000). Total gross profit was approximately HK$4,369,000 (six ~ ZF ;X A=+ H1E/<f@A 4,313,000 T) °
months ended 30 June 2010: HK$2,152,000). For the six months ended 30 ERNEFEA HAL,369,0008 T (22— F
June 2011, the Group recorded net other operating profit of HK$19,000 & ;X A=+ B £ /<@ A : 2,152,000 7T ) ° &
(six months ended 30 June 2010: HK$22,723,000 net other operating E-F——FXA=FTHIERXER XxEEH
loss) and total expenses of HK$13,496,000 (six months ended 30 June  £(1S E &L 45 F19,0008 0 (BE T —

2010: HK$17,362,000) and net profit before Taxation and Minority Interest
HK$3,285,000 (six months ended 30 June 2010: HK$37,933,000 loss).

Finally, the net profit after Taxation and Minority Interest was approximately

HK$3,270,000 (six months ended 30 June 2010: HK$37,988,000 loss).

China Best Group Holding Limited Interim Report 2011
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Management Discussion and Analysis

BUSINESS REVIEW
Coke Business

There was no turnover for coke/coal operation for the six months ended 30

June 2010 and 2011.

Freight Forwarding Business

The turnover of the Group's international forwarding agency business was
HK$3,980,000 for the six months ended 30 June 2011 (six months ended 30
June 2010: HK$2,786,000), representing an increase of 43% as compared
to the previous corresponding period. Total gross profit was HK$926,000 (six
months ended 30 June 2010: HK$634,000), an increase of 48% comparing

with the previous corresponding period.

Securities Investment

The total transaction volume of the Group’s securities investment business
was HK$96,003,000 for the six months ended 30 June 2011 (six months
ended 30 June 2010: HK$1,527,000), representing a significant increase of
61.8 times as compared to the previous corresponding period. The realised
gain for investments held for trading during the period under review was
HK$12,378,000 (six months ended 30 June 2010: HK$23,204,000 realised

and unrealised loss on a fair value adjustment).

BEENWR D

FHomE
R ER

BEEXK
BE-_T——4FX"A=+tALE~EAR K&
e ENIRER 2 & ¥ F R3,980,000%8
T(BEzEZZ—ZFA=+HLEA~EA:
2,786,000/ 7T ) - B A F R A3 £ F43%  EF
HBER926,0008 T (BE_Z—ZFA=T
B 1E75E A 634,000 7T) » & A F R HIE N
48% °

BHRE

BE_T——FX XA=1+BLAEA &%
HEAFREEB 2R S E596,003,000%
T(BZZZT—ZFA=THLEAEAR:
1,527,000 ) - WEF R B = FH61.8f -
REEBRN FHEXFREZEERNER
12,378,000 T (HE-—T—TF ~A=1H
WEREA: A FEARZEZRRREREE
23,204,000/ 1) °
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Management Discussion and Analysis

BEEN®R D

LIQUIDITY AND CASHFLOW RESOURCES

The gearing ratio maintained is zero as at 30 June 2011 (31 December
2010: zero). The calculation of gearing ratio is based on interest bearing
borrowings of HK$nil (31 December 2010: HK$nil) and the shareholders’
equity of HK$318,310,000 (31 December 2010: HK$314,741,000) as at 30
June 2011.

The current ratio increased from 15.9 as at 31 December 2010 to 17.3 as at
30 June 2011. The calculation of current ratio is based on the current assets
of HK$327,804,000 (31 December 2010: HK$325,612,000) and the current
liabilities of HK$19,002,000 (31 December 2010: HK$20,442,000) as at 30
June 2011.

The cash and bank balances was HK$323,866,000 (31 December
2010: HK$248,196,000) and the high liquid asset investment held for
trading was HKS$nil respectively as at 30 June 2011 (31 December 2010:
HK$74,533,000). The Group has sufficient and readily available financial
resources for both general working capital purpose and feasible acquisition
of the proposed investments in the PRC or other countries may encounter or

contemplate in the future.

CONTINGENT LIABILITIES

As at 30 June 2011, the Group has provided a financial guarantee in lieu of
rental deposit in respect of the lease entered by a subsidiary of approximately
HK$131,000 (as at 31 December 2010: HK$131,000) to an independent
third party.
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RBEERABRETER

RZZ——FAA=+H BEEELKES
REKE(ZE—ZTF+_A=1+—H:F)-
BEEAELREDIRE-_T——FA=+A
ZHEEREETL (ZE—ZEF+-_A=1+—
B:ZTH ) kR E#25318,310,000 7T (=
T—TF+ A =+—H:314,741,000 )
rE-

RELEH-_ZT—TF+-_A=+—HZ159
FRAEZFE——F R NA=1+HZ173 K8t
ERE-_ZE——FNA=ZTHZARBEE
327,804,000 L (ZE—EF+ZH=+—
H :325,612,000/% 7t) &7 &) & £&19,002,000
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Management Discussion and Analysis

PLEDGE OF ASSETS

As at 30 June 2011, there was no Group's securities pledged to brokers to
secure the margin loan (31 December 2010: HK$nil). As at 30 June 2011,
there was no other significant assets pledged to banks to secure general
banking facilities granted to the Group and the post-dated bills payable (31
December 2010: HK$nil).

CAPITAL EXPENDITURE

There was no significant capital expenditure involved during the period under
review (six months ended 30 June 2010: HK$22,000).

FOREIGN CURRENCY EXPOSURE

The Group's monetary assets, loans and transactions are principally
denominated in Hong Kong dollars, US dollars and Renminbi. During the
period under review, there was no significant fluctuation in the exchange
rates of the Hong Kong dollars and US dollars. The appreciation in the
currency value of the Renminbi may have some impact especially for the
wholly owned foreign enterprise or joint venture in PRC. The monetary assets
of the Group in the currency value of US dollars are also subject to the risk of
exchange rate fluctuation. The Group will take a prudent approach for this
impact but in the meant time do not engage in any derivative activities and
not commit to any financial instruments to hedge its balance sheet exposure
in2011.

CHANGES OF DIRECTORSHIP

On 24 June 2011, Mr. Ng Tang and Mr. Ren Zheng resigned as executive
directors of the Company. On the same day, Mr. Chan Ngai Sang Kenny
and Ms. Xing Hua resigned as independent non-executive directors of the

Company.
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CHANGES OF DIRECTORSHIP (conTINUED)

On 24 June 2011, Mr. Huang Bogi (“Mr. Huang”) and Mr. Du Chunyu (“Mr.
Du”) have been appointed as executive directors; and Mr. Zhou Mingchi
("Mr. Zhou") and Ms. Wong Yan Ki, Angel (“Ms. Wong"”) have been
appointed as independent non-executive directors of the Company. Mr.
Huang has been also appointed as the Committee Member of Nomination
Committee and Remuneration Committee and Mr. Du had been also
appointed as the Committee Member of Remuneration Committee. Mr. Zhou
and Ms. Wong have also been appointed as the Committee Member of both

Audit Committee, Nomination Committee and Remuneration Committee.

EMPLOYEE AND HUMAN RESOURCES POLICY

The Group had approximately 32 staff as at 30 June 2011 (31 December
2010: 32). The employees including directors are remunerated based on
their working performance, professional experiences and prevailing industry
practice. The Group also makes contributions to the statutory mandatory
provident funds scheme for the employees of the Group in Hong Kong and

the central pension scheme for the employees of the Group in the overseas.

MATERIAL ACQUISITION OR DISPOSAL OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

There was no material acquisition or disposal of subsidiaries and associated

companies during the period under review.

INTERIM DIVIDEND

The Board of the Company has resolved not to recommend the payment
of any interim dividend for the six months ended 30 June 2011 (six months

ended 30 June 2010: HK$nil).
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES

As at 30 June 2011, the interests and short positions of the directors and
chief executives and their associates in the shares, underlying shares and
convertible bonds of the Company and its associated corporations as
recorded in the register maintained by the Company pursuant to Section 352
of the Securities and Futures Ordinance (“SFO") or as otherwise notified to
the Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions by

Directors of Listed Issuers (the “Model Code”), were as follows:

Long Position in shares and underlying shares of the Company

BEENWR D

EERFETHRAEZROES
ERBRGHZRAE

R-EBE——FRXA=Z1TRH EERTETHRA
B NRKE BB ATRARE R EARAE
ZRD - EER R E ST HA LR
RARBRIEZE S RAEGS ([FH ARG
P11 #3525 F E 2 B LM SRIE EHEITA
EXETRFXZINFRESTH (MRETAID)
AHEARBIREBRBMERZAERAR (15
R 2 EmBORRIAT :

ERARDRAEBROT 2 HFA

Percentage of the
issued share capital

Name of Director Capacity Interest in shares of the Company

LN

EEpS 514 R A0 28 ERTREBESL

Mr. Huang Boqi Interest in a controlled corporation 626,161,600 29.68%
(Note)

=iRBEE SRR A 626,161,600 29.68%
(H&E)

Note:  Mr. Huang Bogji was controlling the entired issued share capital of Capital
Lane Holdings Limited and Capital Lane Holdings Limited was controlling
the entired issued share capital of Fortune Ever Investments Limited and
the long position of 626,161,600 shares of the Company held by Fortune
Ever Investments Limited represented the same parcel of shares in which
Mr. Huang Bogi and Capital Lane Holdings Limited were deemed to be
interested in by virtue of the SFO.

Save as disclosed above, as at 30 June 2011, none of the directors and chief
executives, nor their associates, had any interests or short positions in any
shares, underlying shares or convertible bonds of the Company or any of
its associated corporations that were required to be recorded pursuant to
Section 352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

MizE: ZIABLLAEHICapital Lane Holdings
Limited2 #E 4T A - fCapital
Lane Holdings LimitediZ#lFortune Ever
Investments Limited% #f B 2 1T RE A
HRBRFE & MBI & - Fortune Ever
Investments Limitedff#%5626,161,6000%
RA TR 2 i B8 E A B 5t 4 K Capital
Lane Holdings Limited## 1% A% A #Ex5 2 A
—HERRD

B EXPRIEEEIN M- E——FRA=1H"
EERIZTBABABEZHBEALRAR
Bl E AR R Z By - ARRIR fn ST
BRESS  BEEERIEE S R ERGIF352
A TR SRBRE T AN E NAE M
R E SRR -
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SHARE OPTIONS BB

The share option scheme (the “Share Option Scheme”) was adopted by the ~ ARBR-ZTZT—F= A+ )\ ARM B AET
Company on 18 March 2002. 2l ([FEhEstEl]) -

The following table discloses movements in the share options of the  TERBEAQAFBREREEZ —ZT——F /XA

Company during the six months ended 30 June 2011: =+RHIEANBEAZEE:
Surrendered/
Outstanding Granted Exercised Lapsed  Outstanding
Exercisable Exercise asat during during during asat
Date of grant period price 1.1.201 the period the period the period 30.6.2011
R-B——-% RZB——-%
-B—H HRRE,/ ~AZ=TA
BEBH Ggd: THfE o RATHE BARE BRTRE 3 i RATE
Employees 5.10.2004 5.10.2004 t0 5.10.2014 0.3170 224,749 - - - 224,749
B8 —ETmE —ZTNF+ARAE 0.3170 224,749 - - - 224,749
+A®A —Z-mE+ARA
26.9.2005 26.9.2005 t0 25.9.2015 0.3695 1,168,696 - - - 1,168,696
—ETnF ZERRFNAZTRAE 0.3695 1,168,696 - - - 1,168,696
NAZ+AB ZE-RFAAZt+HHE
20.8.2007 20.8.2007 t0 20.8.2017 0.6275 20,227,425 - - - 20,227,425
“TELF —ESHFNAZTRE 0.6275 20,227,425 - - - 20,227,425
NAZ+H —E—+FNAZtH
Sub-total 21,620,870 - - - 21,620,870
Nt 21,620,870 - - - 21,620,870
Other eligible persons 5.10.2004 5.10.2004 t0 5.10.2014 0.3170 5,618,729 - - - 5,618,729
HiABRAL —TEMF “ZENFTARAZE 0.3170 5,618,729 - - - 5,618,729
+A®A “Z-NF+ARA
26.9.2005 26.9.2005 t0 25.9.2015 0.3695 67,649,498 - - - 67,649,498
—ZTHE —ETRFNAZTABE 0.3695 67,649,498 - - - 67,649,498
NAZ+7A “Z-RFNAZTEA
20.8.2007 20.8.2007 t0 20.8.2017 0.6275 27,194,648 - - - 27,194,648
“ETtF —ZTLFNAZTHZE 06275 27,194,648 - - - 27,194,648
JNAZ+H “ZT—+tFN\AZTH
7.9.2007 7.9.2007 t0 7.9.2017 0.6850 13,484,949 - - - 13,484,949
“TTLF ZZE+FNALAE 0.6850 13,484,949 - - - 13,484,949
NAEAE ZE—+ENALA
28.9.2007 28.9.2007 t0 28.9.2017 0.7385 4,494,983 - - - 4,494,983
“TTLF —EZ+FNAAZTNBE 0.7385 4,494,983 - - - 4,494,983
AAZtN\B Z—E—+EAA-+N\B
Sub-total 118,442,807 118,442,807
NEt 118,442,807 118,442,807
Total 140,063,677 - - - 140,063,677
it 140,063,677 - - - 140,063,677

No option under the Share Option Scheme had been granted to any person ~ HE-ZT——FER-_ZE—ZFFXA=+HIX
for the six months ended 30 June 2011 and 2010. 18R - SRR E R B M A TR HE
P HE o
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DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance, to which the Company or any of its subsidiaries,
was a party and in which a director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the period or at any time

during the six months ended 30 June 2011.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES

As at 30 June 2011, the interests and short positions of the following persons
other than the Director or chief executive of the Company, in the Company’s
shares which fall to be disclosed to the Company pursuant to Divisions 2 and
3 of Part XV of the SFO and which have been recorded in the register required
to be kept by the Company pursuant to Section 336 of the SFO:

BEENWR D

EBECERGNER

RHESIBE—ZE——F R XA=THILXEA
PEART B ] > AN X B sl H AR o] Y /B8 % BB T
BARREFERAMERFEARRZERXR

BHe

FTERRzROERERRRSH

ZRR

RZE——FRA=TH BREARAIREES
NHIE GO E3B6EAEFEZERM AR

UNTEBATL (LFEEHARFERTHA
B)RARRBRMD P HEEREZ S KRG ED
XVERSE2 N 3377 BRARI AR A Al FE 2 s o

#

%
iy

Percentage of
the Company's

Name Capacity Interest in shares issued share capital

HAERAT
£ 1 B ERTRETIL
Capital Lane Holdings Limited Interest in a controlled corporation 626,161,600 29.68%

(Note)

Capital Lane Holdings Limited SEHlAE s (M) 626,161,600 29.68%
Fortune Ever Investments Limited Beneficial owner (Note) 626,161,600 29.68%
Fortune Ever Investments Limited EnmEAa A (KE) 626,161,600 29.68%

Note: Fortune Ever Investments Limited holding 626,161,600 shares of the
Company in long position, was wholly owned by Capital Lane Holdings
Limited, which in turn was wholly owned by Mr. Huang Bogqji, the
executive director of the Company. The long position of 626,161,600
shares of the Company held by Fortune Ever Investments Limited
represented the same parcel of shares in which Mr. Huang Bogi and
Capital Lane Holdings Limited were deemed to be interested in by virtue

of the SFO.

Save as disclosed above, there was no other person who, as at 30 June 2011,
had an interest or short positions in the shares and underlying shares of the
Company according to the register kept by the Company under Section 336

of SFO and so far as was known to the Company.

MizE: #5/5626,161,600R AR A KRMHITFEZ
Fortune Ever Investments Limitedfd Capital
Lane Holdings Limited% &% A& - M Capital
Lane Holdings Limited A| R A R B TE S
HABMEERERE RBESRIPEK
{9 Fortune Ever Investments Limited T3
H626,161,6000 N 2 R 2 iF B HE &
{AfEL S 4 K Capital Lane Holdings Limited
WRREEER B —HRG-

B EXFREES  RAATFM - BADTR
535 R 0 233614 A T B 2 B A
S EERMALR T ——FAA=1H
RAA TR RARRRRR 15 o 4 A 24 S o
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PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the six months ended 30 June

2011.

COMPETING INTERESTS

None of the directors of the Company or their respective associates was
interested in, apart from the Group's business, any businesses which
competes or is likely to compete, either directly or indirectly, with businesses

of the Group.

INTERNAL CONTROL

The Board acknowledges its responsibility for the Group’s system of internal
control to safeguard shareholder investment and reviewing the effectiveness
of such on an annual basis pursuant to Code Provision C.2.1 of Code on

Corporate Governance Practice as set out in Appendix 14 of the Listing Rules.

AUDIT COMMITTEE

The Interim Report, which is prepared in accordance with HKAS 34 “Interim
Financial Reporting”, has also been reviewed by the Company’s independent
auditors Messrs. SHINEWING (HK) CPA Limited in accordance with the Hong
Kong Standards on Review Engagements 2410 "“Review of Interim Financial

Information Performed by the Independent Auditor of the Entity”.

The Audit Committee of the Company, consisted of three independent non-
executive directors, namely Ms. Chung Kwo Ling, Mr. Zhou Mingchi and Ms.
Wong Yan Ki, Angel, had reviewed and discussed with the management
the Company’s unaudited Interim Report and the internal control as well as
financial reporting matter and recommended its adoption by the Board of the

Company.
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REMUNERATION COMMITTEE

A remuneration committee of the Company was established in January
2005 pursuant to the requirements of the Listing Rules. The remuneration
committee comprises three independent non-executive directors, namely,
Ms. Chung Kwo Ling, Mr. Zhou Mingchi and Ms. Wong Yan Ki, Angel and
three executive directors, namely Ms. Ma Jun Li, Mr. Huang Bogi and Mr. Du

Chunyu.

CODE ON CORPORATE GOVERNANCE PRACTICES
OF THE LISTING RULES

None of the directors of the Company are aware of any information that
would reasonably indicate that the Company was not for any part of the
six months ended 30 June 2011 in compliance with the Code Provisions of
the Code on Corporate Governance Practices (the “CG Code") as set out in
Appendix 14 of the Listing Rules, except all of the non-executive directors of
the Company are not appointed for a specific term (set out in Code Provision
A.4.1 of the CG Code) but are subject to retirement by rotation once every
three years and eligible for re-election at the annual general meeting under

the Company'’s Bye-laws.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10
of the Listing Rules as the code of conduct regarding directors’ securities
transactions. All directors of the Company have confirmed, immediately
following specific enquiry by the Company, that they have complied with the
required standard set out in the Model Code during the six months ended 30

June 2011.
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PUBLICATION OF INTERIM REPORT

This interim report of the Company will be published on the websites of Hong
Kong Exchanges and Clearing Limited (http://www.hkexnews.hk) and the
Company (http://www.cbgroup.com.hk).

The 2011 Interim Report of the Company containing all the information
required under paragraphs 46(1) to 46(6) of Appendix 16 of the Listing Rules
will be despatched to the shareholders of the Company as well as published

on the aforesaid websites in due course.
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