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Financial Highlights

BZEAXA=tHLAEA 30
Six months ended
30 June Increase
2011 2010
(B &)
(restated)
(KRB EZ) (REEZ) (R &ER)
(unaudited) (unaudited) (unaudited)
FHE T FH& T EXvlz
HK$’000 HK$'000 %
A Revenue
- BEEEHD - Agricultural auxiliary
EmER products business 252,481 204,954 23
SRR ER - Financial services business 14,771 = i@ NA
BEACER - Magnesium alloys business - - 3@ NA
fok #ff] 1 7| 2 7% . Metallurgical flux business 21,187 = TEA NA
288,439 204,954 41
ARRAA A AFEALRF  Profit attributable to owners of
the Company 15,002 11,116 35
FREKREF Basic earnings per share 0.58ll| cents 0491l cents 18

iz & Dividend _ _ _

R-E——F

AB=+H o Cr2)

As at Increase/

30June 2011 31 December 2010 (Decrease)

(RE&E &) (&= =z) (REEZ)

(unaudited) (audited) (unaudited)

FHET T T B

HK$'000 HK$'000
R IR & H R At the end of the reporting period

EEBE Total assets 1,998,486 2,061,130 3)
BEFE Net assets 1,363,940 1,335,438 2
ReLERBESLER Cash and cash equivalents 632,357 647,685 (2)
PR Total borrowings 256,539 172,565 49
AR 3 4 = Shareholders’ equity 1,286,321 1,254,403 3

2 Century Sunshine Group Holdings Limited t42 5 ¢ £ BB B R A 7
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Financial Highlights

BEXNA=THLAEA
Six months ended 30 June

b % Ratios

T %3 B 3 & Return on equity ] 1.2% 1.0% 2.2% 0.7% 5.6%
AEERFHR  Return on total assets 2 0.5% 0.5% 1.5% 0.7% 4.9%
FESRELLE  Interest cover 3 3xfE 3xfi 7xfE 4xfE 33xf&

R=-B——F%
XA=+H R+=A=+-H
As at As at 31 December
30June
2011
t= Ratios
BELX Gearing 4 18.8% 12.9% 11.5% 11.8% 12%
RBEELLE  Lquidiy 5 24 nfE oxfE 13xf& 16xf%
Brat - Notes:
1. AABEAEAEGEGHNREREZ 1. Profit attributable to owners of the Company/Shareholders’ equity
2. HAIREF S AERE 2. Profitfor the period/Total assets
3. BREASBREMBMAXAERNFEFMX 3. Profit before income tax and interest expense/Interest expense
4 BER BEFME 4. Total borrowings/Net assets
5. RBEE/RBDAE 5. Current assets/Current liabilities

Interim Report 2011 —ZE——4rh HR & 3
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Corporate Information
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The directors (the “Directors” and individually a “Director”) of Century Sunshine
Group Holdings Limited (the “Company”) up to the date of this report are as

follows:

Board of Directors
Executive Directors
Chi Wen Fu (Chairman)
Shum Sai Chit

Chi Bi Fen

Non-Executive Director
Guo Mengyong

Independent Non-Executive Directors
Kwong Ping Man

Liu Hoi Keung

Sheng Hong

Company Secretary
Luk Sai Wai, Simon

Committees

Audit Committee

Kwong Ping Man (Committee Chairman)
Liu Hoi Keung

Sheng Hong

Remuneration Committee
Kwong Ping Man (Committee Chairman)
Liu Hoi Keung

Shum Sai Chit

Sheng Hong

Enquiries Contact

Anny Lee

Telephone: 2802 2165

Fax: 2802 2697

E-mail: cs@centurysunshine.com.hk

Company's website: www.centurysunshine.com.hk

Listing Information

Listing: Main Board of The Stock Exchange of
Hong Kong Limited
Stock code: 509

Century Sunshine Group Holdings Limited t42 5 ¢ £ BB B R A 7
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Corporate Information

i 10 & #
B BT AR 7SR A B002E T2
B (T8 B’

—FT——FXA=+H): 2578903333

mE(CE——%XA

=+8): 639,568,026 78 7T
BFEESBN: 5,000 %
BB FERE
FEETE:

Butterfield Fulcrum Group (Cayman) Limited
Butterfield House

68 Fort Street

P.O. Box 609

Grand Cayman KY1—1107

Cayman Islands

ERBEBERE:
BEBLHEELERAT
BB

2/ RER285

& $EIE 0261

A E R

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

MU E RN E E B
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iR K[E39183907 =
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Share Information
Company’s shares of HK$0.02 each
(the “Share”) inissue (30 June 2011):  2,578,903,333 shares

Market capitalisation (30 June 2011): HK$639,568,026

Board lot size: 5,000 shares

Share Registrar and Transfer Offices
Principal:

Butterfield Fulcrum Group (Cayman) Limited

Butterfield House

68 Fort Street

P.O. Box 609

Grand Cayman KY1-1107

Cayman Islands

Hong Kong:

Tricor Investor Services Limited
26/F Tesbury Centre

28 Queen’s Road East

Hong Kong

Registered Office
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

Head Office and Principal Place of Business

Unit 3907, 39/F, COSCO Tower
183 Queen’s Road Central
Hong Kong
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Unaudited Condensed Consolidated Income Statement

BE_Z——F A=+tHLK<EAA

For the six months ended 30 June 2011

2010
(BE5))
(restated)
(REHER) (REg&ER)
(unaudited) (unaudited)
TE T FH& T
HK$’000 HK$'000
A Revenue 4 288,439 204,954
& Bk AR Cost of sales (222,830) (170,357)
E 7 Gross profit 65,609 34,597
H b e A R W 2 Other income and gains 9,408 7,601
EERTMEBEHEESEH Selling and marketing costs (16,134) (5,704)
TH R Administrative expenses (39,837) (18,017)
BIEEBE 2REWMD ®E K& Realised and unrealised gain/(loss) on
REBEHEF (EE) investments held for trading 702 (3,762)
& B A R M Gain on disposal of subsidiaries 15 3,800 250
Bt 7% & A Finance costs 6 (7,321) (4,436)
& BT 15 5 A 48 F Profit before income tax 16,227 10,529
S fi X Income tax expense 7 (6,125) (3,400)
A i F Profit for the period 8 10,102 7,129
T A 4 FE 4G B s A Profit for the period attributable to:
LN/NEIEZ =N Owners of the Company 15,002 11,116
FEVE R HE = Non-controlling interests (4,900) (3,987)
10,102 7,129
B’ E Dividend 10 - _
BRER : Earnings per share:
—HR — basic 9 0.58 {licents 0.49 llicents
— 3 5E — diluted 9 0.58 {licents 0.49 llicents

6 Century Sunshine Group Holdings Limited 42 5 3 & B2 AR B IR A 7]



REEZERFES 2 ENER
Unaudited Condensed Consolidated Statement of Comprehensive Income
HE-_Z——FXA=+HIEREA

For the six months ended 30 June 2011

2010
(BEH)
(restated)
(REE&) (REER)
(unaudited) (unaudited)
FET FHBT
HK$’000 HK$'000
H A F Profit for the period 10,102 7,129
EmeE2mEmKA : Other comprehensive income:
REBINEBREEZ Exchange differences arising from translation
PE N =8B ER) of foreign operation (net of income tax) 16,961 5,590
HA A E fth 2 T A Other comprehensive income for the period
(FIBRFT 15 %) (net of income tax) 16,961 5,590
HAEEKRABE Total comprehensive income for the period 27,063 12,719
THALTEEZEBA Total comprehensive income/(loss) attributable to:
(B 18) B8
RAATHEEA A Owners of the Company 30,479 16,706
FEPE R AE Non-controlling interests (3,416) (3,987)
27,063 12,719

Interim Report 2011 —ZE——4rh HR &
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Unaudited Condensed Consolidated Statement of Financial Position

R=—TB——%F
~NA=1+H
As at
30June2011 31 December 2010
(EE=Z)
(audited)

(REER)
(unaudited)

FTERT THE T
HK$’000 HK$'000

I RBEE Non-current assets
= 3 {5 AR A Land use rights 145,471 146,218
M HWERFZHE Property, plant and equipment 11 251,647 251,406
BEYE Investment properties 116,768 117,739
48 B Intangible assets 23,155 23,325
PR A Mining rights 500,351 505,376
HMERTFEEE Exploration and evaluation assets 36,299 35,602
BEIHEE Held-to-maturity investments 10,000 -
FEERIBEE Deferred tax assets 729 557
1,084,420 1,080,223
REBEE Current assets
& Inventories 66,724 41,484
+ 3 {5 AR A Land use rights 3,142 3,082
B 5K E i fE W FRIE Trade and other receivables 12 183,729 268,743
BIEEERE Investments held of trading 28,114 19,913
BITFER Deposits with banks 316,296 446,744
HeERIRLEER Cash and cash equivalents 316,061 200,941
914,066 980,907
BoRBAEE Less: Current liabilities
B 5 & E b e 58 Trade and other payables 13 181,673 354,495
&S RT3 R Income tax payable 10,681 12,822
3B FE R R S 2R OB e Provision for over-extraction penalty 56,810 55,719
g Borrowings 116,769 36,708
365,933 459,744
REBEEFE Net current assets 548,133 521,163
EEHERARBERS Total assets less current liabilities 1,632,553 1,601,386
wWERBEE Less: Non-current liabilities
[ERE Borrowings 139,770 135,857
REFIEEE Deferred tax liabilities 128,036 129,359
KA FE S 31 Long-term payables 807 732
268,613 265,948
EEZRE Net assets 1,363,940 1,335,438

Century Sunshine Group Holdings Limited 4255 ¢ £ BB B R A 7
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Unaudited Condensed Consolidated Statement of Financial Position

R-ZE——F \ZE—FTF
ANA=+tH +ZA=+—H
As at As at
30June 2011 31 December 2010
(R & E &%) (EE=Z)
(unaudited) (audited)
F#& FA T
HK$’000 HK$'000

ERREE A Capital and reserves attributable to

G BAR &S owners of the Company

f& 7 Share capital 14 61,513 61,513
& & Reserves 1,224,808 1,192,890
1,286,321 1,254,403
FERER Non-controlling interests 77,619 81,035
e Total equity 1,363,940 1335438

Interim Report 2011 —ZE——4rh HR &
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Unaudited Condensed Consolidated Statement of Changes in Equity

BE-_Z——FR"A=+tHLEREA

For the six months ended 30 June 2011

RZZ-25-f-H

Asat 1 January 2010 {restated)

k&

Share
capital

Share
premium

L
RERf
Capital
redemption
reserve

5%

ADAARENESR
Attributable to owners of the Company

EEN { EXGfE

Capital  Statutory  Translation

reserve

T

reserve reserves

T#E T

Rtk

Other
reserve

(unaudited)

REEH

Retained
earnings

A% FERER

Total

(unaudited)

Non-
controlling
interests

Tin

(unaudited)

(unaudited)

(BEF)(EEH) (audited) 45061 564961 244 127% 35050 1063% (189 2919 1062672 64900 1127574
HRER/(BR) Profit/{oss) for the period

(BEjl) (restated) - - - - - - - 1116 11116 (39%7) 719
Ef2EMA Other comprehensive income

(GE21) (restated) - - - - - 5590 - - 559 - 55%
BR2ERA/(BE)  Total comprehensive income/

FEIGER])] (loss) for the period (restated) - - - - - 5590 - 11,116 16,706 (3987) 12719
HE-RKEAR Disposal ofa subsidiary (restatec)

(BE5) = = = = = = = = = (1384) (1,384)
ERADELRE Dividend recognised as

(BE7) distribution (restated) - - - - - - - (10139 (10139 - (10139
R-Z-Z% Asat 30 June 2010 (restated)

ANBZTR(EET)  (unaudied)

(REZER) 45061 564961 2441 127% 35050 111946 (189 297170 1069240 59531 118771
RZE——%-F—H Asat1January 2011 (audited)

(E%E%) 61513 740925 2,669 13,666 35,050 26,594 (105) 374091 1,254,403 81,035 1335438
HriEdl/ (BB Profit/loss)forthe period - - - - - - - 15,002 15,002 (4,900) 10,102
Et2EAA Other comprehensive income - - - - - 15477 - - 15477 1,484 16,961
BREERA/(BE) Total comprehensive income/

ok (loss) for the period - - - - - 15477 - 15,002 30,479 (3.416) 27,063
HEWBAR Transfer to profitorloss upon

BEZRG dlsposalof subsidiaries - - - - - 1,439 - - 1439 - 1,439
R-B--%%f Asat30June 2011

STR(REEH) (unaudited) 61513 740925 2,669 13,666 35,050 43510 (105) 389,003  1,286321 77619 1363940

Century Sunshine Group Holdings Limited 4255 ¢ £ BB B R A 7
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Unaudited Condensed Consolidated Statement of Cash Flows
HE-_Z—FXA=1+AHL~EA

For the six months ended 30 June 2011

reEEm (BR) EE

Net cash (used in)/generated from operating

(REER)
(unaudited)

THET
HK$'000

2010

(B =3))
(restated)
(R EZ)
(unaudited)
FHE T
HK$'000

IR & FEE activities (78,497) 18,806
BEEEFTES, (FF) Net cash generated from/(used in) investing

IR 4 F 58 activities 107,783 (21,204)
BB ESMEL, (BA) Net cash generated from/(used in) financing

KI5 activities 77,118 (12419)
Re MERIFESER Net increase/(decrease) in cash and

#mn ORd) F5E cash equivalent 106,404 (14,:817)
ByNRE RERKRELIEE Cash and cash equivalent at the beginning

of the period 200,941 265,860

AN P SR S B ) R Effect of foreign exchange rate changes 8,716 (1,059)
HRNESMNERIBEIEB Cash and cash equivalent at the end of the period 316,061 249,984

Interim Report 2011 —ZE——4rh HR &
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

HE-T—

—FRA=TBELREA

For the six months ended 30 June 2011

—REHR
HRBXERERERAT (AR R
HIBAR(GEARENEBRELE
EEMBDERLE BALEH SHR
5 35 705 0 0 9B 15 B 32 7

KRB TTR_ZEE=ZF—AF_+—HBR
BERESHEARZERE(—AN—FX
B3 EReakENHERSHES MK
WEREERAT - AQAHBRMHR =
ZEZNF A+ +LtEREBBERSA
BERAR(HZADAIZER(EIZERD £
M YR=ZZTZENFNA—HE ARQF
WM AR RATER LW -

AREZEAGAT R BRRONE
TETDAREML KRIFESEHA TA
FBEEEHLEFTRTTFETDFE-

BE-_Z-——FXA=+HILERMEARZ
ABRERERAGATHEBERRCOESE
EZERN_ZE——FNA=ZTHHLETHE-

mEEE
HE-_ZTZ——FNA=ZtHLEANEARZ
AEBEZEHREGEERRYBERERDER
BEAGHENEB ST ERE 45+
HUBREI RBEABRERHIBRAD A
EREMZFEF EWRAT WAL H
o BABRBEERMAER -

AEERERGEATHE B RRAER
BEAYBHREEARUZBE_F—
ZE+ A=+ HLFEZHRAUE
BR-—FHE-RBE_Z-—ZTF+=
A=+ —-BLFE A2A#HENE
BEBHARBIARBDEXRREBET ULE
AARREHEDEPREM - FL - I FERK
BRI HASEUBRRZLBETAA
REBEEETT -

REETBEMBERERE EBEAED
BB BRRER UREEGER
WX 2HBZHE Bt RBRR - BRE
BREBEANNZE M-

RBHEZERARERGREATHUH
Bl EEERERAKEEFBR
e 2 ERHAE - ARt TR E
EZTERER HBE_FT-TF L+
A=+ - BLEREZHEAVBHREME
REHRR HEEMSRBERBEMREE
HZ At IR BB BRI o

1.

General information

Century Sunshine Group Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) are principally engaged
in agricultural auxiliary products business, magnesium alloys business,
financial services business and metallurgical flux business.

The Company was incorporated in the Cayman Islands on 21 January 2003
as an exempted company with limited liability under the Companies Law,
Cap. 22 (Law 3 of 1961, as consolidated and revised) of the Cayman Islands.
On 17 February 2004, the Company's shares were listed on the Growth
Enterprise Market ("GEM") of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) and since 1 August 2008, the Company’s shares have
been changed to be listed on the Main Board of the Stock Exchange.

The unaudited condensed consolidated interim financial statements are
presented in Hong Kong dollars ("HKS") and all values are rounded to the
nearest thousand (HK$'000) except when otherwise indicated.

The unaudited condensed consolidated interim financial statements for the
six months ended 30 June 2011 was approved for issue by the Board on 30
August 2011.

Basis of preparation

The unaudited condensed consolidated interim financial statements for the
six months ended 30 June 2011 have been prepared in accordance with
Hong Kong Accounting Standard ("HKAS") 34, “Interim Financial Reporting”
and the applicable disclosure requirements of Appendix 16 to the Main
Board Listing Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The unaudited condensed consolidated interim financial statements should
be read in conjunction with the consolidated financial statements for the
year ended 31 December 2010, which has been prepared in accordance
with Hong Kong Financial Reporting Standards. During the year ended 31
December 2010, the Company changed its presentation currency from the
Renminbi ("RMB”) to HKS. This change in accounting policy has been applied
retrospectively. As a result, the comparative figures in these unaudited
condensed consolidated interim financial statements are translated from
RMB to HKS.

The preparation of interim financial statements requires management to
make judgments, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets and liabilities,
income and expenses. Actual results may differ from these estimates.

In preparing these unaudited condensed consolidated interim financial
statements, the significant judgments made by management in applying
the Group's accounting policies and the key sources of estimate uncertainty
were the same as those that applied to the consolidated financial
statements for the year ended 31 December 2010, with the exception of
changes in estimates that are required in determining the provision for
income taxes.

Century Sunshine Group Holdings Limited t42 5 ¢ £ BB B R A 7
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

HE_Z——FA=THIAEA
For the six months ended 30 June 2011

3. TEGHEE
BRAUML S REEEBARA &
MU BREAA LG HAREEER
WEE-T-TET-A=t+-AL%
LER R LR

() BRI REETERMK
BEEA(EEMBREE
all)

T @ISR RER 2 55T 4 A
R-F——F—A—BRHKRZIHE
FEBERRM -

ER G ERNEUR(EIERT) [ H
FTHREINR_E-——F—-—A—-B%z
‘Mz FEHRER EERTE
HMERERFEANZZNEEES
AAERAEUROMARE 2R3 A
—ERR RERBEUTISEER
A

BERNTAERREZ BB EF
MHE

BEREEARSIONMLEE RS
B R

pety

BEEFNREARREFSEES
AR ZEEE -

HAREBY BT HEBEITNER -

EEGAHERNEMRFH Y HHZ]
ZEIAR-_ZE-——F—-—F—-Hzkx
BBz FERRER EBA\EE
SR ERIEURNEFRERI - X
MEEHTAEAZERAINE M
ol BB EMEA T FREX
ENRRGZHRERA XIELBER
RFEABEHWMBERNORERE
MEROHFERETARNAHE
HEOENINER - EABRR2EHES
HEBINKE -

EEHE ERRAUSHILEETE
BUBHRELEL  TEHAEEZ KR
RECEASATHYBRERABE

2 488
A& o
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3. Significant accounting policies
Except as described below, the accounting policies used in the unaudited
condensed consolidated interim financial statements are consistent with
those followed in the preparation of the Group's consolidated financial
statements for the year ended 31 December 2010.

(a) Application of new and revised Hong Kong
Financial Reporting Standards (“HKFRSs")

The following revised standards and amendment to standard are
mandatory for the first time for the financial year beginning 1 January
2011,

HKAS 24 (Revised), “Related Party Disclosures” is effective for annual
period beginning on or after 1 January 2011. It introduces an
exemption from all of the disclosure requirements of HKAS 24 for
transactions among government related entities and the government.
Those disclosures are replaced with a requirement to disclosed:

The name of the government and the nature of their relationship;

The nature and amount of any individually significant transactions;
and

The extent of any collectively-significant transaction qualitatively
or quantitatively.

It also clarifies and simplifies the definition of a related party.

Amendment to HKAS 34, “Interim Financial Reporting" is effective for
annual period beginning on or after 1 January 2011. It emphasises the
existing disclosure principles in HKAS 34 and adds further guidance
to illustrate how to apply these principles. Greater emphasis has
been placed on the disclosure principles for significant events and
transactions. Additional requirements cover disclosure of changes
to fair value measurement (if significant), and the need to update
relevant information from the most recent annual report. The change
in accounting policy only results in additional disclosures.

The directors anticipate that the application of these new and revised
HKFRSs will not have material impact on the unaudited condensed
consolidated interim financial statements of the Group.
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

HE_Z——FA=TRHIAEA
For the six months ended 30 June 2011

3. TEGHBERGEA)
b R—F-——FEREIEFE

3. Significant accounting policies (Continued)
(b) Amendments and interpretations effective in

rEENHBZETRZE
THRARZBIRRBA-T
— AR EERAEEER

ERGRTEAERR AR5 4]
ZEIINR-_ZF-—FTF_A—-—BHL
BHRRZFEHRRMER - AR AEE
I £ (E R A ZERT B AT E
ARAEE-

EEERYBEHEREZES) 2
BEURIREELERZAMNNIE]
R-F——F—-—A—Bz2®&RMAR
ZFEHEER - ARAEETERE
REESER REBEFTBEAMELRE
B e

EEEBRYBHEREZES) ¢
BEVRIAKREATAMALHE E]
R-ZE—ZEFLA B z®&RMANK
ZEEHBEER - -ARAEEE AL
BABRATAREHRSBAE %
EREMETNBEARAER -

EEVBREEACZ-—ZF)ZE
SRBEHBREEHMABR -F
—ZF R ABEM B LW @M
WE BB ERE MR [F A
B#HEIZETRFIAATRMES Z
HEBZ25EEEMEE WA K
DA AL B AT E AR K E
BEE -MANEAR T ——FHR
FEEM -

2011 not relevant to the Group
The following amendments and interpretations to existing standards
are effect in 2011 but not relevant to the Group:

Amendment to HKAS 32 “Classification of Rights Issues” is effective
for annual periods beginning on or after 1 February 2010. This is not

currently applicable to the Group, as it has not made any rights issue.

Amendment to HK(IFRIC) - Int 14 “Prepayment of a Minimum Funding
Requirement” is effective for annual periods beginning on or after 1
January 2011. This is not currently relevant to the Group, as it does not

have a minimum funding requirement.

HK(FRIC) — Int 19 "Extinguishing Financial Liabilities with Equity
Instruments” is effective for annual periods beginning on or after 1
July 2010. This is not currently applicable to the Group, as it has no
extinguishment of financial liabilities replaced with equity instruments
currently.

Third improvements to Hong Kong Financial Reporting Standards
(2010) were issued in May 2010 by the HKICPA, except for the
amendment to HKAS 34 “Interim Financial Reporting” as disclosed
in note 3(a) above and the clarification to allow the presentation of
an analysis of the components of other comprehensive income by
item within the notes, all are not currently relevant to the Group. All

improvements are effective in the financial year of 2011.

Century Sunshine Group Holdings Limited t42 5 ¢ £ BB B R A 7
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements
HE-T——=AA=1+HILAMEA

For the six months ended 30 June 2011

3. TEETHEE) 3. Significant accounting policies (Continued)
) EEMESERERZENR (c) Standards and amendments in issue but not yet
1837 effective
THIFE] RIS T ER RER Z (& The following new and revised standards and amendments to
AER-ZZE-——F—-—A—-—BRHKBZ standards have been issued but are not effective for the financial year
FEHEABEMERARER TERR beginning 1 January 2011 and have not been early adopted:
FER :
BEBEERE IR EHEMRZERA HKAS 1 (Amendments) Presentation of Items of Other
CHES EAs Comprehensive Income?
EREGERE R ERERE BEOAE HKAS 12 (Amendments) Deferred Tax: Recovery of Underlying
(BEIA) BB Assets?
B G ERIE 195 EERA HKAS 19 (Amendments) Employee Benefits*
(CHEI (as revised in 2011)
EH)
S ERE R BUMgEEE HKAS 27 (as revised in 2011)  Separate Financial Statements*
(RZZ——F3])
BREGHENE 8BS BRERBERAR HKAS 28 (as revised in 2011)  Investments in Associates and Joint
(RZZ——%13]) BEhE: Ventures*
EAMBREENE R BERBRRIB HKFRS 1 (Amendments) Severe Hyperinflation and Removal of
(BEIA) BRRMELZ Fixed Dates for First-time Adpoters!
ERE
EEMBREENES RE-2¥cw HKFRS 7 (Amendments) Disclosure — Transfer of Financial Assets'
(BFIA) EE!
EEMBREEUER sEE HKFRS 9 Financial Instruments*
ERMBHREENE S HEUBHRER HKFRS 10 Consolidated Financial Statements*
EREMBREENEIS HAZH HKFRS 11 Joint Arrangements*
EEMBREENENLY BEREAMEEL HKFRS 12 Disclosure of Interests in Other Entities
B
EEYBREENFE RS ATEE: HKFRS 13 Fair Value Measurement?
L ORZE——FEtA-BENERBZ ! Effective for annual periods beginning on or after 1 July 2011
FEHBEN
2 RZE-—Z—F—-—A—HxUERBZ 2 Effective for annual periods beginning on or after 1 January 2012
F Jﬁ B A
: RZTE——FEtA—HxUEHRRZ 3 Effective for annual periods beginning on or after 1 July 2012
FEBHBER
. RZE-—Z=F—A—HAsiEHBZ 4 FEffective for annual periods beginning on or after 1 January 2013
FEHBEN
BEAGHEUNB IR ZIEBILRAERR The amendments to HKAS 1 require companies preparing financial
AIREBEEEANERELNRRE R statements in accordance with HKFRSs to group together items within
MmEx ERTEIHEERER T,E other comprehensive income (“OCI") that may be reclassified to the
A D 2 B b 2 E A ([E M 2 m U profit or loss section of the income statement. The amendments also
ADEE -ZEEINEMFHARE reaffirm existing requirements that items in OCl and profit or loss
BE REMEERAREBZZIEE should be presented as either a single statement or two consecutive
FE LA — 18 %8 <7 3 & 3 W fE A8 R & statements.
275
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

HE_Z——FA=TRHIAEA
For the six months ended 30 June 2011

3. TEEBRGE)
() BEMEMKRERZEAR

1% 5] (&)
BB G ENE R Z BT AR
NTEBKE

BHTCEBER R MEE 2 EE
(% 78 A [ corridor method]) » 2 2
EHZHEBEHEERET M-

BleERENFAIELECEESR
BEEHZR2INTA BREREX
REME2HBRAZIENTES
RUNMEZELIEERRAE
EEELZEYNR -

e EREBAAEZHERE
REBRBMNGAEAZHFERERE
B2EZEAE AR ZERR
HEEEH -

EEMBRELENFIOR (28 T A
HEeMEERSRMAEBEZSHE &
BERRILTHER-

ZEABEEAHNESREED
eEE RAREHEGMBREF
FIERZNERRERR BREYK
HREFRNFORERFNEME2E W
ABERRE R BEEN R TE- AT HH
EEBREZATFTEYRE MBEEBK
BEERBETRER - ASERfLE
ZEAHEERBRE -

ZERBTEZEBEERRAFER
ABH M BRAENGFREE -AF
EEAYEEMNZEAME KRIEER
BXEEBRR R ENER 24
TR BERRFAEIERE BIEME

2B -

EE - FE-—=F—-—HF - H=%H
‘IRz FERAMER LA FE
=18

3. Significant accounting policies (Continued)
(c) Standards and amendments in issue but not yet

effective (Continued)
The amendments to HKAS 19 make important improvements by:

eliminating an option to defer the recognition of gains and losses,
known as the ‘corridor method’, improving comparability and

faithfulness of presentation.

streamlining the presentation of changes in assets and
liabilities arising from defined benefit plans, including requiring
remeasurements to be presented in OCl, thereby separating those
changes from changes that many perceive to be the result of an

entity’s day-to-day operations.

enhancing the disclosure requirements for defined benefit plans,
providing better information about the characteristics of defined
benefit plans and the risks that entities are exposed to through

participation in those plans.

HKFRS 9 “Financial Instruments” addresses the classification,
measurement and derecognition of financial assets and financial
liabilities.

The standard will affect in particular the accounting for available-for-
sale financial assets, as HKFRS 9 only permits the recognition of fair
value gains and losses in other comprehensive income if they relate to
equity investments that are not held for trading. Fair value gains and
losses on available-for-sale debt investments, will therefore have to be
recognised directly in profit or loss. The Group currently does not have
such available-for-sale debt investment.

The standard will also affect the accounting for financial liabilities that
are designated at fair value through profit or loss. The Group currently
does not have any such liabilities. The derecognition rules have been
transferred from HKAS 39 “Financial Instruments: Recognition and

Measurement” have not been changed.

The standard is effective for annual periods beginning on or after 1
January 2013, with earlier application permitted.

Century Sunshine Group Holdings Limited t42 5 ¢ £ BB B R A 7
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

HE_Z——FA=THIAEA
For the six months ended 30 June 2011

3. TR G BRGAE)
() BEMEMKRERZEAR

3. Significant accounting policies (Continued)
(c) Standards and amendments in issue but not yet

1& 5T (%)
ERETBRELERFE7RUETA) [HK
F-cHEENBEEISIANERT R
BEEENMBERT WERAER
BEMHEE HRHEETOHE XA
ROEREZEM T EDLHENER
FBMARNEMEEFLRRK
Ot EEREEZ R RER
NERZEEETPHNEAREER
BAEHRE-

o Htp BB ASERER/AA
TEMEBEHAGBEZSH KEREE
HAHAERZHEE - ERARELA
BEREE2ENEZ - flm R
BRBRERSBMIAEZHAINER-
e 30 A AR 3K RR O A ) S BB GE 2 R
(IMEMRERE EFELRBFHE
)25 -ZEBITERR_-_E——%
tA-BRdzEABzFESE X
AFFIREHRM -

ERBBHRELENZI0RAETH
HERANBRBRBN B ERE - HEE A
BZBMEREERARBEITA
BRAIZEAVBBRR AR - % £
AR HEAELBEREUNTEHZBERT
Al BN E AR B 2 B IMES] - LA
ZABRRKEE(EBRBEZE®)FE 12
FEA-ERENARERRESES
AEMFEVREARBLHBRE
ZH#Bay e

EEVBRELNBNSEHAALH
BEBEIRRHEZENREMEMA]
PAHARRFEZERNERR  MIFH
EERARGEREER) - ZEAEB
ERBE-FEARRARES R A
ZREaMEENRSARLHETE
ZA—H -BFEMBREEAF 1R
BREBSFAEUEIFEREER
AzEELER(RBREZES)SE
VBR ARG 2 F—8 B (E4 2 HF
BB E -
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effective (Continued)

HKFRS 7 (Amendment) “Disclosures — Transfers of Financial Assets”
introduces new disclosure requirement on transfers of financial assets.
Disclosure is required by class of asset of the nature, carrying amount
and a description of the risks and rewards of financial assets that have
been transferred to another party yet remain on the entity's statement
of financial position. The gain or loss on the transferred assets and any
retained interest in those assets must be given.

In addition, other disclosures must enable users to understand the
amount of any associated liabilities, and the relationship between
the financial assets and associated liabilities. The disclosures must be
presented by type of ongoing involvement. For example, the retained
exposure could be presented by type of financial instrument (such as
guarantees, call or put options), or by type of transfer (such as factoring
of receivables, securitisations or securities lending). The amendment
is applicable to annual periods beginning on or after 1 July 2011 with
early adoption permitted.

HKFRS 10 “Consolidated Financial Statements” builds on existing
principles by identifying the concept of control as the determining
factor in whether an entity should be included within the consolidated
financial statements of the parent company. The standard provides
additional guidance to assist in the determination of control where this
is difficult to assess. This standard replaces HK(SIC)-12 “Consolidation
— Special Purpose Entities” and replaces parts of HKAS 27 “Consolidated
and Separate Financial Statements”.

HKFRS 11 “Joint Arrangements” provides for a more realistic reflection
of joint arrangements by focusing on the rights and obligations of
the arrangement, rather than its legal form (as is currently the case).
The standard addresses inconsistencies in the reporting of joint
arrangements by requiring a single method to account for interests in
jointly controlled entities. HKFRS 11 supersedes HKAS 31 “Interests in
Joint Ventures" and HK(SIC)-13 “Jointly Controlled Entities — Non-monetary
Contributions by Venturers”.
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

HE-Z—FA=1TAHLXEA
For the six months ended 30 June 2011
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Bl RERZEAR
VﬂKﬁ)
EEMBRELNELVRNAMA
AEHHER—ARRAARE
AR(REARARE BEAR B
PR H R R A A BRI HE)
BERAZBRBERATZHTREE
R

AV
il

BEEMBHREENEBRD FHE
Eiﬁﬂé//\kﬁi :FTEZFEEIE%

NFEFEZE-—RREREE
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F—BUERBDERE ZEHEL
TEARFEEHZ2EH  ERHER
HEREHAEEMBRE LA
HERREHEFZ2BERT ED
CIBEN e |

EAETERNENRHUEFTA)[E A
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TEHHEZREVEEEZELER
BEEXBBZT 2R ZHIME
Mo BB EANENRHEATEER
THRAGEHSBEAXDEKE
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RIBI A—HA KB #E - ZERAFER
EZERAMENESABEE KD -
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ZERBOTHEEBHER BAs
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REEHARERSEMME™RER
ZHE ISR B R B RE &L -
AEBECRBEREFITTERE
WEEANZZEETHM - R R
EHZEMT RETERBYBR
SRS DHAKEXBEREIANE
RE & -

af BUR (%) 3. Significant accounting policies (Continued)
i (c) Standards and amendments in issue but not yet

effective (Continued)

HKFRS 12 “Disclosure of Interests in Other Entities” is a new and
comprehensive standard on disclosure requirements for all forms of
interests in other entities, including joint arrangements, associates,
special purpose vehicles and other off balance sheet vehicles.

HKFRS 13 “Fair Value Measurement” improves consistency and reduces
complexity by providing, for the first time, a precise definition of fair
value and a single source of fair value measurement and disclosure
requirements for use across HKFRSs. The requirements do not extend
the use of fair value accounting, but provide guidance on how it
should be applied where its use is already required or permitted by
other standards within HKFRSs.

HKAS 12 (Amendment) “Deferred tax: Recovery of underlying assets”
introduces an exception to the principle for the measurement of
deferred tax assets or liabilities arising on an investment property
measured at fair value. HKAS 12 requires an entity to measure the
deferred tax relating to an asset depending on whether the entity
expects to recover the carrying amount of the asset through use or
sale. The amendment introduces a rebuttable presumption that an
investment property measured at fair value is recovered entirely by
sale. The amendment is applicable retrospectively to annual periods
beginning on or after 1 January 2012 with early adoption permitted.

The Group has not yet applied new/revised HKFRSs that have been
issued but not yet effective. The Group has already commenced an
assessment of the impact of these new HKFRSs but is not yet in a
position to state whether these new/revised HKFRSs would have a
material impact on its results of operations.

4. WA 4. Revenue
BEAA=1THLA<EA

Six months ended 30 June
2011 2010
(B&EH)
(restated)
(R & E &) (REEE %)
(unaudited) (unaudited)
T T
HK$’000 HK$'000
HERELERYER Sales of agricultural auxiliary products 252,481 204,954
RS RRTG Provision of financial services 14,771 =
SHES JoR Sl o 75 22 Sales of metallurgical flux products 21,187 -
288,439 204,954
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

HE_ZT——FXA=+HI~EA
For the six months ended 30 June 2011

5. 2 & & ¥
RERARRERIHEHARTTRE
BT ELEREE)RErERAE
REEER - A EEREESVBRS
A EF SRR RIS BT -

REEERDERLY

SRBHES

BALER

et ES
CEES Y FEE TR NS EE T
s HE_F-FEAA=tAL
AERZMBMEEY URRETH
E-F-FEI-_A=+-ALEEZY
EF DM
(a) 2 BB AR EHE

BE-ZE——FXA=1+BLANEA

5. Segment information
Information reported to the Company’s Chief Executive Officer, being the
chief operating decision maker, for the purposes of resource allocation and
assessment of segment performance focuses on the operating divisions. The
Group's operating and reportable segments under HKFRS 8 are therefore as
follows:

Agricultural auxiliary products business

Financial services business

Magnesium alloys business

Metallurgical flux business
Information regarding the Group’s reportable segments is presented
below. Amounts reported for the six months ended 30 June 2010 have
been restated to conform to the reclassification during the year ended 31
December 2010.

(a) Segment revenue and results

Six months ended 30 June 2011

BXLEEHY
EREL SRBBEE S4LXx% RABRAEHK

Agricultural
auxiliary Financial Magnesium  Metallurgical
products services alloys flux

business business business business Total

(REER) (KRBEHR) (REER) (REEK) (REEXK)

(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)

TERT TERL THERT TERL TERT

HK$'000 HK$’000 HK$'000 HK$'000 HK$’000

2 HBUA Segment revenue 252,481 14,771 - 21,187 288,439
o EBREKA Inter-segment revenue - - - - _

REHNBEFMN  Revenuefrom external

LN customers 252,481 14,771 - 21,187 288,439

PBEE Segment results 29,895 6,728 - 4,809 41,432

Higg ARz Otherincome and gains 13,910
PRITHER Central administrative costs (31,794)
MisER Finance costs (7,321)

BETER AR A Profit before income tax 16,227
Interim Report 2011 —ZE——4rh HR & 19
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

HE_T——FXA=+HI~EA
For the six months ended 30 June 2011

5. 7 & & & (&) 5. Segment information (Continued)
(a) WM AR ELE (E) (a) Segment revenue and results (Continued)
BE-ZT-ZFEXA=1+AHLAXEA Six months ended 30 June 2010
BELEEH
B ¥ HEEeeEB
Agricultural
auxiliary Magnesium
products alloys
business business Total
(BE) (BE) (BE)
(restated) (restated) (restated)
(CREER) (REER) (REE=Z)
(unaudited) (unaudited) (unaudited)
FHB T FAT FAT
HKS'000 HKS'000 HK$'000
2 WA Segment revenue 204,954 = 204,954
2 2B B4 A Inter-segment revenue - = =

REIBEEH Revenue from external

' ON customers 204,954 - 204,954

o EpE B Segment results 28,893 - 28,893

H A R W a= Other income and gains 7,851

RRITERER Central administrative costs (21,779)

MBER Finance costs (4,436)

& BT 18 & Al A Profit before income tax 10,529
EXENNZHIBEA - TIREINEBE Segment revenue reported above represents revenue generated from
F2ZWA - RNEEZHIBEBALDE external customers. Inter-segment revenue has been eliminated in
HZE—ZF: WEDFEWA) © current period (2010: There was no inter-segment revenue).
ARESBrEFtRRELEES The accounting policies of the reportable segments are the same as
FTRAER - p A EEIER L E SR the Group's accounting policies. Segment results represent the results
PROTBEA(BREESHMN Hib from each segment without allocation of central administrative costs
WARKZ HBEERRAGBRAS) including directors' remuneration, other income and gains, finance
BATEDBZERE - L RAFEE costs and income tax expense. This is the measure reported to the
BOREEWME A E AR &R KT chief operating decision maker for the purposes of resource allocation
Mo KRRZAR - and assessment of segment performance.
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

HE_ZT——FXA=+HI~EA
For the six months ended 30 June 2011

5. 2 BER (&) 5. Segment information (Continued)
b) 7 HEE (b) Segment assets
R=T——F T —=
ANA=+H + =+—
As at As at
30June 2011 31 December 2010
(REHFER) (&%)
(unaudited) (audited)
T#ET FHT
HK$’000 HK$'000
EELSEWHBEMER  Agricultural auxiliary products business 219,256 320,846
% /RS E T Financial services business 70,848 161,666
BEARSER Magnesium alloys business 218,090 210918
1ok SR 5 T 2 7% Metallurgical flux business 632,256 631,360
5 E mr Total segment 1,140,450 1,324,790
Ko Unallocated 858,036 736,340
EERE Total assets 1,998,486 2,061,130
BBEA 6. Finance costs
BEAA=1THLEREAR
Six months ended 30 June
2011 2010
(B E3))
(restated)
(R HF %) (REEZ)
(unaudited) (unaudited)
FET FHAT
HK$’000 HK$'000
ARAFRNEHEERN Interest on borrowings wholly repayable within
BERNFE five years 7,321 4,436
7. FIBSHAX 7. Income tax expense
INE S ZET‘E%V BRAGRE W s XNk (E The amount of taxation charged/(credited) to the unaudited condensed
E)KFT S BLE : consolidated income statement represents:

BEASA=1HIEAER

Six months ended 30 June

2011 2010
(BE35)
(restated)
(REER) (R E %)
(unaudited) (unaudited)
T T
HK$'000 HKS'000
Eﬂﬁfﬂﬁﬁ S Current income tax
- Hong Kong 15 =
= EF‘ B EMEH - PRC Enterprises Income Tax 7,226 3,400
7,241 3,400
RIEFLIE Deferred taxation (1,116) =
6,125 3,400
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HE_T——FXA=+HI~EA
For the six months ended 30 June 2011

8. HimiEA 8. Profit for the period
HARMEMKRTIER : Profit for the period has been arrived at after charging:

BEASA=1HIEANER

Six months ended 30 June

2011 2010

(B &%)

(restated)

(REEZ) (REEEZ)

(unaudited) (unaudited)

FET FAT

HK$'000 HK$'000

T M8 Depreciation and amortisation 27,885 19,999

9. BREF 9. Earnings per share
(a) & (a) Basic
BRERNBAMNERBEARRES A Basic earnings per share is calculated by dividing the profit attributable
FEMR T BRUABAE ZE1TEBRM to owners of the Company by the weighted average number of
EFHEEE - ordinary shares in issue during the period.

BESA=1HIEAER

Six months ended 30 June

2011 2010

(B &)
(restated)
(R &2 & &) (REEZ)

(unaudited) (unaudited)

RATIEAB AFEAG % K Profit attributable to owners of

(F#& 1) the Company (HK$'000) 15,002 11,116
B 217 % 3 Ak hn Weighted average number of

FEHE (T ) ordinary shares in issue (‘000) 2,578,903 2,253,070
FREXRZR Basic earnings per share

(BB T) (HKS per share) 0.581l| cents 0491l cents
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HE_ZT——FXA=+HI~EA
For the six months ended 30 June 2011

9. BREAER (&) 9. Earnings per share (Continued)
(b) # 58 (b) Diluted
BHERFNERERERMBHAE Diluted earnings per share is calculated by adjusting the weighted
BEEBREEBNBRAT  LHE average number of ordinary shares outstanding to assume conversion
BERTERRMBETHHEAE XA of all dilutive potential ordinary shares. The Company has no dilutive
RIAEN FHYEABEENERE potential ordinary shares for current and last period.
10.% 2 10.Dividend
RRAREETERRBE_ZT——F R The directors of the Company do not recommend the payment of any
A=Z+BHBLEREARSEMNKRE(ZE — dividend in respect of the six months ended 30 June 2011 (2010: HKSNil).

TE:BHT)

NYPE - BERRKE 11.Property, plant and equipment
A RAFEE 713050008 (=& During the period, the Company had acquired property, plant and
—ZFE(BEH) 19,191,000 7T) A 4 ¥ - equipment amounting to HK$13,059,000 (2010 (restated): HK$19,191,000).
R R 5 e
HBA AEEREEEEAME BER During the period, there was no disposal of property, plant and equipment
BB —ZTF(BEY):AEBRLEE by the Group (2010 (restated): the Group disposed of certain property, plant
IREENEBTLZETYWE  BE KK and equipment with a carrying amount of HK$91,000 for cash proceeds of
B ESEBERBE700B T EEHE HK$57,000, resulting in a loss on disposal of HK$34,000).

/85 834,000 TT) °

12.E 5 R H it EWKIR 12.Trade and other receivables

R=Z——F

~A=1H

As at
30June 2011 31 December 2010
(REER) (&%)
(unaudited) (audited)
FET FAT
HK$’000 HK$'000
EWE 5 R E Trade receivables 69,694 178,764
e = % Bills receivable 36,427 60,006
ENRERES Prepayments and deposits 45,387 9,973
H fth & W R IE Other receivables 31,278 17,130
TR B SIS 2 73K Deposits placed with financial institutions 943 2,870
183,729 268,743
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HE_ZT——F X A=+HI~EA
For the six months ended 30 June 2011

12.E 5 & H ftt fE W X 18 (&) 12.Trade and other receivables (Continued)
RBERH NEEBEWE S REERR As at the reporting date, the ageing analysis of the trade receivables of the
ZEHHENNERERSTHOT Group presented based on the invoice date was as follows:

R-ZT——F
A~BA=+H
As at
30June 2011 31 December 2010
(R & & &) (&%)
(unaudited) (audited)
FHET FAT
HK$’000 HK$'000
30 H A Within 30 days 44,416 150,808
31260 H 31 to 60 days 12,926 23,485
61290 H 61 to 90 days 2,783 1,781
im0 H Over 90 days 9,569 2,690
69,694 178,764
REBRTESIEPZEEH —RZE The Group allows a credit period normally up to 180 days (2010: up to 180
180B(ZF—Z4F : £iE180H) ° days) to its trade customers.
1B.EZRHEMENKE 13.Trade and other payables
R=Z2——fF
~A=1+H
As at
30June 2011 31 December 2010
(R EZ) (Fe &%)
(unaudited) (audited)
FET FAxT
HK$’000 HK$'000
B E S HIEB Trade payables 62,900 137,131
JEET B K H 1th B ;B Accruals and other payables 118,773 217,364
181,673 354,495
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BE

13.B 5 K& H fib & 4 7 H ()
KBS EM AEEENE SR AR
EEMEFZEE DM :

—ZT——FXA=1+HIENEA
For the six months ended 30 June 2011

13.Trade and other payables (Continued)
As at the reporting date, the ageing analysis of trade payables of the Group
presented based on the invoice date was as follows:

30June 2011 31 December 2010
(KRR ER) (&%)
(unaudited) (audited)
FHExT BT
HK$’000 HK$'000
30H AR Within 30 days 56,037 132,988
31260H 31 to 60 days 1,622 849
61290 H 61 to 90 days 2,909 139
im0 H Over 90 days 2,332 3,155
62,900 137,131
14. /% < 14.Share capital
RHEE [} %
Number of shares Share capital
T FHET
'000 HK$'000
EE Authorised:
R=ZZT—ZF—HF—H As at 1 January 2010,
—ZE2-ZEFXA=+H 30 June 2010,
—T——F—-—H—BK 1 January 2011 and
—E-——%XHA=TH 30 June 2011
FREEINBITLZ EREEK Ordinary shares of HK$0.02 each 5,000,000 100,000
ERTERAR: Issued and fully paid:
RZZT-—ZTF—-H—H As at 1 January 2010 (restated) (audited) and
(BEI(EERDOR=_F— 30 June 2010 (restated) (unaudited)
TERNA=TRHEEY)
(REER) 2,253,070 45,061
R=ZF———-—A—H As at 1 January 2011 (audited) and
(RERR=-ZE——F 30 June 2011 (unaudited)
NA=THREER) 2,578,903 61,513
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HE_ZT——F X A=+HI~EA
For the six months ended 30 June 2011

15.HENE QA

RZTE——F—A=-+WAB - AQAFA2E
ME AR LEELEREREER A A A
—EABYFE =BT LEEHE AP
R (B A R #8,000,0007T (#8 & 5 9,480,0007%8
TIHEEESRHBREAR AR
MEBAR S EZME)BRARMH
FEEERBERIZEERARZ - B E
R-ZZE——&— A -+MBZEK-

MEARNEERR2EEFENRT

15.Disposal of subsidiaries

On 24 January 2011, Century Sunshine Ecological Technology Limited,
a wholly-owned subsidiary of the Company, entered into a sale and
purchase agreement with an independent third party to dispose of 100%
equity interest in American Excellent Pesticide Limited and its subsidiary,
Excellent Pesticide (Nanchang) Limited, which engaged in the production of
pesticides, for a consideration of RMB8,000,000 (equivalent to HK$9,480,000).
The disposal was completed on 24 January 2011.

The net assets of the subsidiaries at the date of disposal were as follows:

(R & #E %)
(unaudited)

TR
HK$’000

FTHE 2 EEFE: Net assets disposed of:
M- BB REE Property, plant and equipment 21
T8 Inventories 4,020
B 5 &k H b f& W 3K IB Trade and other receivables 20
HekERBLHER Cash and cash equivalents 6,778
B 5 K E fibh B KA Trade and other payables (4,312)
JFE 1 B H Tax payables (2,286)
4,241
T2 e Release of translation reserve 1,439
& Uk 25 Gain on disposal 3,800
BB Total consideration 9,480
BEUATAAZA Satisfied by:
b Cash 9,480

KEHEMNFRSAA:

Net cash inflow from disposal:

He&KE Cash consideration 9,480
BEHEMBR S RERESEE Cash and cash equivalents disposed (6,778)
2,702

26
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HE_T——FXA=+HI~EA
For the six months ended 30 June 2011

16. 5 AN & i 16.Capital commitments

R=ZF——F

ANA=1+H

As at
30June2011 31 December 2010

(REHEFR) (Fe &%)
(unaudited) (audited)
TR FA&T
HK$'000 HK$'000

B AT 41 i AR R RE A Capital expenditure in respect of the acquisition

A AP K RERBEE  of property, plant and equipment contracted

ZHEBWKEME  BEN& forbutnotprovided in the unaudited

REZEARTH condensed consolidated interim financial

statements 19,859 16,026
17.BEALTRS 17.Related party transactions

BALCEZEHSEATHYBERESE Except as disclosed elsewhere in the unaudited condensed consolidated
BB BAXEEEETUNTETER interim financial statements, the Group entered into the following significant
BALTRG - related party transactions during the period.

BESA=1HIEANER

Six months ended 30 June

2011 2010
(REER) (REEEZ)
(unaudited) (unaudited)
FET FAT
HK$’000 HK$'000
@ FEEBAEMS (@) Key management compensation
—-B=% — Directors 1,089 1,182
—EMEEEERAER: - Other key management personnel:
FekAMEHES Salaries and other short-term
& 7 employee benefits 396 128
1,485 1310
(b) AATBEMBATE (b) Feesand commission received for provision
A&7 B R AR BE of financial services by an indirect
& Bh AR 7 1M (7] 2 = W ER subsidiary, Partners Capital Securities
ZEARMAS Limited, from director
L — Mr. Shum Sai Chit 9 _
© BXEXEEMEREHE QR EL (c)  Mr.ChiWen Fu has given an undertaking to IFC to maintain a minimum
R R ALRAAA 2 REZ &IE level of shareholding in the Company as collateral of the borrowing
KE-ERRRBIRMBEERSMAEZ from IFC by the Company.
BEER M-
18. L & & F 18.Comparative figures
ETUHEREFEENDHE UAFELH Certain comparative figures have been reclassified to conform to current
Hz2®AR- period's presentation.
19.8EHEEE 19.Event after the reporting period
AEEBRBERE WR2EEMNERSE The Group did not have any significant event after the reporting period.
HEAE
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BXELEGWEREXK
AEBZEELEGHERIERE &
AE - EHEMBBER RNEBESHA.
AEBATEEINIEHEEEL NE
HEmME LETEEBBNREE
% BE B R T 43,800,000 B —
U ES e

EEmMs BELEGHERERLYE
REFRB - HRAZEERER_ZT—TF
FIHRIE N T 4923% - W MEERBEE S
EEREBEERIEE MEEEXERE
0T 23%F157% ©

T -EFEF AREIGERE R E
THREIR FRTEFTHEHEES
EHESMHEE - AH EAENEEN
BB IGIL ML) T 10% - M F 5 E A IR 0
THIB% BRI HERMBELTRES
BB IR T AI5%HYIE &K

ERARER BRMEVELN EtbE
BEEERFOHEEERNEFFR M
B HEBARETHRER -MMEME
B EARBEFHI SEHRD T18%
Rt EHIEM B ERRE T Q7% T

e

FEBEEBRHEREREER BH
THEENREHPEREBONEELS
BT -

SRREEL
AEBR-_Z—ZTFN\ARKE SR
BEB - ELOBEHE ¢RREEK AN
B 5 U A B BR 14,771,000 T 0 k42 0L
A5% + H AR 720% K 28% 5 Bl BR B R i 1 2
BMERBEMRS ARRERESCLRE -

AEBRBPARNAETHLCERE REAHN
EBHEBMEN RECERERE
AR 75 B9 U A BB & F UK BF 12 48 A HA 5 48
LE8 871 GE - R KRB EE
BMA2s% ERBEAR_-_ZT——F ¥
FHREMEMREY AHHEEED
ELEREAEHTE-

RZE——FRNA AEEZKLEREZE
BEEAILARLTE—RBHTT WA
AEERREREEREDRBENE —
SERTEMBNREFPE HFEANDFER

SEBEAIBEBREZLEN BEREAIRE
AEEBNTMERF IR BREIENEE-

Business Review
(a) Agricultural Auxiliary Products Business

The Group's agricultural auxiliary products mainly include: compound
fertilizers, organic fertilizers and sulfuric acid products. During the period
under review, in order to put greater focus on fertilizer production
operations to achieve higher efficiency, the Group disposed of the loss-
making pesticides business. The disposal has brought a one-off gain of
about HK$3,800,000 for the Group.

Generally, the operating environment for our agricultural auxiliary products
business remained stable. Turnover for the period increased by about 23%
when compared to the same period in 2010. This increase was mainly from
sales of compound fertilizers and sulfuric acid products, whose turnover
increased by 23% and 57% respectively.

Renovation project were carried out in the Group's Jiangsu plant in the
first quarter of 2010, both the production and sales volume of compound
fertilizers were thereby affected for the interim period of last year. During
the current period, the production and sales volume of compound fertilizers
grew by about 10%, while the average price increased by about 18%. In
addition, the introduction of new products had contributed to a growth of
about 5% in sales revenue of compound fertilizers.

As for the category of organic fertilizers, except for microbial compound
fertilizers, the average selling prices of other organic fertilizer products
remained flat when compared to the same period of last year, whereas
the sales volume of these products recorded a growth of about 8%. The
selling prices of microbial compound fertilizers fell by about 18% due to
fierce competition. As a result, the total sales revenue of organic fertilizers
recorded a decrease of about 7%.

The Group is actively stepping up R&D efforts on new compound fertilizer
products, and expects that the performance of the agricultural auxiliary
products business will be further improved in the second half of the year.

(b) Financial Services Business

Financial services business was acquired by the Group at the end of
2010 August. During the period under review, financial services business
contributed HK$14,771,000 revenue to the Group, being 5% of the total
revenue, of which 72% and 28% were derived from provision of corporate
finance and advisory service and provision of securities brokerage service
respectively.

There was an increase in number of corporate finance and advisory exercises
engaged by the Group during the period, thus, revenue from corporate
finance and advisory service has recorded a 71% increase as compared to
the 4 months period after acquisition of last year. However, there was a
significant decrease to brokerage service by 25%, which was mainly due to
adverse effect on investors' confidence as a result of volatile stock market in
first half of 2011

In June 2011, the Group established the first branch in North Point, Hong
Kong for brokerage service business, and devoted significant resources for
business and products development, so as to further develop client base
in retail market. Although these leading to considerable increase in the
relevant expenses in the period under review, it will enhance the corporate
value and competitiveness of the Group in the long run.
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(0 ZREEXHK
AEEEAMARFESME QLD 2K
BENAZEWAR YR -_F—FF
TAZBEEHEE L ERER AN
R -

REE-F——EXA=TALAREA -
WREENEREWEEZ B AL
T-BET-ASt-E®MR AE
BROMEARERRAHE DR -

(d) R 8 & Bl =% 75
S ABURPEIHSE AEEHEA
RZE—ZTF+_RA=+—HBEKRKE
Gold Strategy Investments Limited & £ B B 2
B 1M BR 15 % BR W 5T A 3% o

HE-Z——FXA=Z+H A£BEX
B A A B 257 750ME( - B —THF T
W) e Mk —TF+-_A=+—HHW
B CHNEBRNGEEERERBEALAR
EVEERNEH-

HE_Z—— X A=1+BLHEMEAE
B AR B R A EE B A X 49 56,760,000
BT —TF TBT) -

(c) Magnesium Alloys Business

This dolomite mine is situated in Baishan, Jilin Province, the PRC. Mining
license has been granted to the Group by the Jilin Province Department of
Land and Resources on 2 October 2010.

During the six months ended 30 June 2011, there was no expenditure
incurred on development and mining production. As compared with the
state as at 31 December 2010, there was no change in the resource estimate

and ore reserve of the dolomite mine.

(d) Metallurgical Flux Business

This serpentine mine is situated in Jiangsu Province, the PRC. The Group
obtained the mining license through the acquisition of Gold Strategy
Investments Limited and its subsidiaries completed on 31 December 2010.

Up to 30 June 2011, the Group completed a serpentine output of 257,750
tonnes (2010: Nil tonne). As compared with the state as at 31 December
2010, there was no material change in the resource estimate and ore reserve
of the serpentine mine.

The expenditure incurred on serpentine mining production activities for the
period ended 30 June 2011 was approximately HK$6,760,000 (2010: HKSNIil).

BZEANA=tTHLANEA
Six months ended 30 June

2011 2010
(R & #E %) (CREEZ)
(unaudited) (unaudited)

WA (F 7% T) Revenue (HK$'000) 21,187 =
fH = (1) Sales volume (tonnes) 185,829 _
SEHEBGETL,ME)  Average selling price (HKS/tonne) 114 _
Eiz K- DN Cost of sales
BEREKA(TFHAT) Directcash cost (HKS'000) 3,204 -
WERBEHE(THAT Depreciation and amortisation (HK$'000) 3,556 -
6,760 -
=2 (Wg) Production volume (tonnes) 257,750 -
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(@) A
HA U A 5288439,00058 TT 0 8 & & [ 5
EMaw%e HA - REERXAEHYE R
¥ cRmBRBESREMEHESNE
Bh > Bl b &= B R B R HA R 4R Uk A H9 88%
59 K1 7% o

(b) EF|
REENKNEBABOEESE E F 65609000
BT BT -—TFRBAE RN T B
HRERBRBEESAREEEELES
BEZ2ERME-

A BEEXELEHPEREBHENX
EMTH®RT% SX2HRNTHEHEFH
A BHRMAENRBNERERIE- I
Sh e REB I EB KA EREBE N - A&
EEGHEEEHEERER  BHREHE-

Hig A R K&
EmMmWARKSEZREMNS WA - M
WA KRBT HERE o £ B B AR - It 5 IR
B 5 Bl #9186 59% ~ 20% F110% °

(c)

& K8 M B X 6F R B 18 0 49 24% - 5 MR
CRANRE-ZZ—ZSFTEFEXNDOT
FH A E A B UK FE YR AR & U A1,219,000
BILHRAK - o EZT—TFTEF
WHE B R ER A B BN < pt RIS E
B4 5 5l # 15 BT #5 AL 49928,0007% JT A
EE R B IR A3660008 LA BT
FEERHEEES FHEEHERN
EeBERd Bt FERARESFRH
T B #91,181,0007% T °

Financial Review

(a) Revenue
Revenue for the period amounted to HK$288,439,000, represents an
increase of 41% over the same period of last year. Of which, contribution
from agricultural auxiliary products business, financial services business and
metallurgical flux business accounts for 88%, 5% and 7% of the Group's total
revenue for the period under review respectively.

(b) Gross Profit
The consolidated gross profit of the Group for the period amounted to
HK$65,609,000, being an increase of 90% over 2010. This mainly due to the
high gross profit ratio by the financial services business and metallurgical
flux business.

However, there is a slight decrease in that for agricultural auxiliary products
business by 2%, which was mainly due to keen competition in market
leading to price adjusting for microbial compound fertilizers. Besides, there
is also cost rising pressure on the Group. The Group is actively developing
new and high quality fertilizers in order to uplift the margin.

Other Income and Gains

Other income and gains are mainly comprised of interest income, rental

(c)

income and government subsidy. During the period under review, they
accounts for about 59%, 20% and 10% respectively.

Increase in the amount by 24% as compared to the same period of last
year mainly due to additional rental income of HK$1,219,000 received
and receivable for the new leases concluded in the second half of 2010.
Besides, the new metallurgical flux business and financial services business
acquired in the second half of 2010 has been granted a government subsidy
of around HK$928,000 and generated service fee income of HK$366,000
respectively. However, there is a decline in interest income of around
HK$ 1,181,000 as compared to the same period of last year due to less fund
was maintained as fixed deposits to increase the flexibility of funding for
working capital.

BT HRh

Government subsidy

FRAS T A Joo

Service fee income
4%
AREUA
Dividend income
4%

HEBA
Rental income
20%

FIEWA
Sundry income
3%

FBA
Interest income
59%
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(d) Selling and Marketing Costs

As compared with the same period of last year, selling and marketing
costs have been increased by around 183%, this is due to the addition of
the new metallurgical flux business, which accounts for 60% of selling and
marketing costs for the period, while the remaining 40% was incurred for
the agricultural auxiliary products business.

Same as the last corresponding period, selling and marketing costs for
agricultural auxiliary products business accounts for around 3% of its
turnover for the period, this mainly comprised of salaries and commission.
For metallurgical flux business, over 90% of selling and marketing costs are
derived from transportation and loading.

BELEBPEMEY

Agricultural auxiliary products business

m $ERAS
m EEREDE

EEE
o Advertising

it
D ~
Others

Salaries and commission

Transportation and loading

Metallurgical flux business

m EEREOE

Transportation and loading

o Eft
Others

(e)

()

T X

17 B B9 32 49 539,837,000 7T 0 8 % F [
HR 3 00 A9121% o H A 17,186,000 T K&
5,253,000,% 7T 2 Bl 2k B #1 U S 7 & B AR 75
5755 R0 IR 88 KA ) 3 75 o EL #217,398,000 78 JT
EEXFRBPEMINL A

TERHZXETZEREEIAAN - E L #
RS R EM - D B A SR 1T R
2 B9 42% ~ 20% F1 6% °

1l

B R F 5 I hn42% 0 KR A HEE AJE(L
i A # h035% 2= 15,002,000 JT © & # K =
ERBAHLESEREGYPERELE
T B B XS & EE S IE3,800,000
P& L FT 8K
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(e) Administrative Expenses

(f)

Administrative expenses amounts to around HK$39,837,000, being an
increase of around 121% as compared to the same period of last year.
Of which, HK$17,186,000 and HK$5,253,000 arise from the new financial
services business and metallurgical flux business respectively. The remaining
HK$ 17,398,000 only represents an increase of around 4% as compared to
the last corresponding period.

Administrative expenses mainly comprised of staff cost, depreciation
and amortisation and rent and rate, which being 42%, 20% and 6% of
administrative expenses for the period respectively.

Margin

Net profit for the period has been increased by 42% and profit attributable
to the owners of the Company surged by 35% to HK$15,002,000. The
increase mainly arises from the disposal of our pesticides line of the
agricultural auxiliary products business, achieving a gain on disposal of
HK$3,800,000.
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Liquidity, Gearing and Financial Resources

The Group's liquidity was mainly derived from cash flows of operations. As at 30
June 2011, cash and bank balances of the Group amounted to approximately
HK$632,357,000 (As at 31 December 2010: HK$647,685,000).

As at 30 June 2011, the Group had total borrowings of HK$256,539,000 and the
net current assets were approximately HK$548,133,000 (As at 31 December 2010:
HK$172,565,000 and HK$521,163,000 respectively). The Group's gearing ratio as
measured by borrowings over net asset value was 18.8% (As at 31 December
2010: 12.9%).

The existing cash resources with steady cash flows generated from operations

are sufficient for the Group to meet its business requirements.

Capital Structure

As at 30 June 2011 and 31 December 2010, the issued share capital of the
Company were HK$51,578,067, divided into 2,578,903,333 Shares of HK$0.02
each.

Significant Acquisitions and Disposals

Except for the disposal of entire equity interest in American Excellent Pesticides
Limited and its subsidiaries by the Group as disclosed in note 15 to the unaudited
condensed consolidated interim financial statements, there were no other

significant acquisition nor disposal during the period under review.

Human Resources

As at 30 June 2011, the Group employed approximately 967 employees (As at
31 December 2010: approximately 990). The Group determined their salaries
with reference to their performance, working experience and prevailing market
conditions. Staff benefits include medical protection, regular contribution
provident fund scheme, discretionary bonus and employee share option scheme.
The Group has not experienced any labour disputes or significant labour turnover
which may undermine its normal business operation.

Pledge of Assets

As at 30 June 2011, land use right, property, plant and equipment and investment
properties with carrying value of approximately HK$144,352,000, HK$57,749,000
and HK$116,768,000 respectively (As at 31 December 2010: HK$94,089,000,
HKS$7,707,000 and HKSNil respectively) have been pledged to secure bank
borrowings.
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Exchange Rate Risk Management

The Group's exposure to exchange rate risk was mainly derived from the assets
denominated in foreign currency. The Group operates mainly in Hong Kong and
the PRC and is exposed to foreign currency risk arising from various currency
exposures, primarily with respect to Hong Kong dollars ("HK$"), Renminbi ("RMB")
and Australian dollars.

For the operations in Hong Kong, most of the transactions are denominated in

HKS. The related currency exchange risk is considered minimal.

For the operations in the PRC, most of the transactions are denominated in RMB.
Due to limitations in financial markets and regulatory constraints in the PRC,
the Group may have an increasing exposure to RMB as its investments in the
PRC increase. However, given the appreciation of RMB against HKS during the
period under review, it is expected that the appreciation of RMB would have
a favorable impact on the Group, there was no financial instrument used for
hedging purposes. But the Group will still look for other alternatives to effectively
minimise the exchange rate risk.

Contingent Liabilities
As at 30 June 2011
significant contingent liabilities.

and 31 December 2010, the Group did not have any

Business Outlook

(a) Agricultural Auxiliary Products Business
The continued support for the agricultural sector from the PRC government
is aimed at increasing peasants’ income and improving rural living standards.
Different favorable measures have been put in place, including budgetary
support, strengthened agricultural support policies and the encouragement
of agricultural technology innovation to accelerate agricultural production
cycles. The Group believes that the policy support and financial assistance
from the PRC government to the agricultural sector continues bringing
prominent prospects to the Group's agricultural auxiliary products business.
The Group will invest in developing new products so as to enrich the
existing product line and to secure the market share.

(b) Financial Services Business
On 31 August 2010, the Group completed the acquisition of Sunshine
Partners Financial Holdings Limited (“Sunshine Partners”). Sunshine Partners
together with its subsidiaries (“Sunshine Partners Group”) is an integrated
financial services group, which is mainly engaged in securities brokerage,
corporate finance, sponsorship for listing, asset management and advising
on securities.
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(c)

During the period under review, the business demonstrated stable
development as planned. The first branch of the securities brokerage
business has been opened in Hong Kong, the second branch is in the
process of preparation. With the completion of the application procedures,
the office in Shanghai will soon be opened. Investment banking business
had made smooth progress. There was an obvious increase in sponsorship
for listing projects when compared with the 4 months period immediately
after acquisition of Sunshine Partners Group in last year. Asset management
business remained stable, with promising development momentum. The
Group will also gradually enhance its brand name in the PRC and expand
its business channels, in order to fully leverage on the Group's professional
edges in a wide variety of aspects including securities brokerage, project
acquisitions, corporate finance, and asset management. The Group is
committed to providing one-stop quality services for customers in Hong
Kong and the PRC.

Capitalising on the favourable condition of Hong Kong as an international
financial centre, coupled with the rapid economic development in the PRC
and the strong demand for financial services from enterprises and people
in the PRC, the Group believes that the financial services industry is blessed
with prominent development opportunities, and is confident of its future
development outlook.

Magnesium Alloys Business

The construction of the Group’s plant for the production of magnesium
alloys in Baishan, Jilin Province, the PRC has been finished. Inspection and
acceptance processes have also been completed smoothly. Trial production
of the plant has originally scheduled in 2010. However, since Jilin Province,
including Baishan region, was attacked by heavy rainfall and serious
floods in the summer of 2010, the load testing of the equipments had to
be terminated in the second quarter of 2010. The loading testing of the
equipments has been resumed and trial production will begin in early July,
2011,

Magnesium and magnesium alloys are new materials which are under
key development in the PRC in recent years. They are widely applied in
aerospace, transportation, 3C products (computer, communications and
consumer electronics) and medical devices fields. They are known as green
engineering materials of this century, with the most promising development
potential and very broad market prospects. The project site of the Group
in Baishan, Hunjiang District was awarded by China Mining Association as
a "Demonstration Base for the Magnesium Industry in the PRC" in 2010.
[t was the first demonstration base for magnesium industry awarded by
China Mining Association. The Group believes that with strong patronage
from the national industrial policies and the support to this project from
the “Magnesium Industrial Park in Baishan”, along with the growing market
demand and other favourable conditions, magnesium alloys industry is

embedded with enormous development potential.
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The Group completed the acquisition of Gold Strategy Investments Limited
and its all interests in and loans of its subsidiaries on 31 December 2010.
Through this acquisition, the Group has succeeded in owning a serpentine
mine in Jiangsu Province, the PRC. The major components of serpentine are
silicon and magnesium, which are used as the main production auxiliary
materials for smelting flux as well as iron and steel refining, and may be used
as raw materials for refining of magnesium and production of fertilizers.

Driven by the roll out of infrastructure projects under the rapid economic
development in the PRC, the demand for steel continued to rise. The
Group's metallurgical flux business will benefit from such rise.

The Group believes that the acquisition can help promote the Group's
business diversification, while synergizing with other business operations,
thereby contributing operating income for the Group and enhancing the
overall results performance and shareholders’ returns.
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Personal
interests

Name of director

Share Option Scheme

In order to attract and retain the best quality employees for the development
of the Group’s businesses and to provide additional incentives or rewards to
selected qualifying participants, the Company adopted a share option scheme
on 3 December 2008 (the “Scheme”). The qualifying participants mainly include
employees of the Group, Directors and contractors, suppliers or service providers
of the Group who have contribution to the Group. The Scheme, unless otherwise
cancelled or amended, will remain in force for 10 years.

During the period under review, no option was offered or granted under the
Scheme.

Directors’ and Chief Executives’ Interest in the
Shares, Underlying Shares and Debentures of the
Company and any Associated Corporation

As at 30 June 2011, the relevant interests and short positions of the Directors or
chief executive of the Company in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO")), as recorded in the register to
be kept by the Company under Section 352 of Part XV of the SFO were as follows:

Directors’ Interests in the Company
Long Positions in Shares of the Company

FELXFL2ARGEHE
Number of Shares of the Company held

fE &2 H

ERITREZ

A ) R & Ba
Percentage of
issued share capital
of the Company

Corporate
interests

A E 136,570,000 918,484,850 1,055,054,850 40.91%
Chi Wen Fu (K7 3E)
(note)

PUE=IP2N 7,500,000 - 7,500,000 0.29%
Ch| Bi Fen
B oh 1,000,000 - 1,000,000 0.04%
Liu Hoi Keung

W&t - Note:

ZEBRDABEERARAFANIBEDTE - ERE
EERABEDETRAS74%  FULE FRNE
ERRAGLITEIEHNTE=02 N LZK
R RIRERRAES -

36

These Shares are held by Alpha Sino International Limited (“Alpha Sino”) and are deemed
corporate interests by virtue of Mr. Chi's holding of 83.74% of the issued share capital of
Alpha Sino which entitled him to exercise or control the exercise of one-third or more of the
voting power at general meeting of Alpha Sino.
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Save as disclosed above, as at 30 June 2011, none of the Directors or chief
executive of the Company or their respective associates had interests and short
positions in the Shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV of the SFO), as
recorded in the register to be kept by the Company under Section 352 of Part XV
of SFO.

Directors’ Right to Acquire Shares or Debentures
Save as disclosed above, at no time during the period were rights to acquire
benefits by means of the acquisition of Shares in or debentures of the Company
granted to any Directors or their respective spouse or children under 18 years of
age, or were any such rights exercised by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable the Directors to acquire such
rights in any other body corporate.

Interests and Short Positions of Substantial
Shareholders in the Shares and Underlying Shares
of the Company

So far as is known to any Director or chief executive of the Company, as at
30 June 2011, persons who had interests or short positions in the Shares or
underlying shares of equity derivatives of the Company as recorded in the
register required to be kept under Section 336 of the SFO were as follows:

o NN
ERTREAZ
El o

BAEXAA
B 42 8 B

Percentage of
issued share capital

Number of Shares

Name of shareholder Nature of the Company held

of the Company

=) RA 1,055,054,850 4091%
Chi Wen Fu Long position (HiaE1)

(note 1)
P Y- 918,484,850 35.62%
Alpha Sino Long position (Kt :2)

(note 2)
Best Equity Holdings Limited (“Best Equity”) R 225,833,333 8.76%

Long position

5 B RE 225,833,333 8.76%
Zou Li Long position (K7 7%3)

(note 3)
ZEl & 225,833,333 8.76%
Yang Yuchuan Long position (K7 7#3)

(note 3)
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RIB R EZARIER - HE D B A Best Equity
B % 17 % Z52.83% K 47.17% #E 25 & 18 5 7 Best
Equity REAE EARITEXREHITE=ZD —
B2 ERE -

EERBFERB2ER
REBHA AAAEFRERERARE
SEEZBEAT(ERREEBARIHA
R 2 A 88 b 1 A A (T 7 48 AU B 4 0
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A E (2
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&
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Notes:

1. Chi Wen Fu has interest in an aggregate of 1,055,054,850 Shares of the Company
of which (a) 136,570,000 Shares are beneficially owned by him and registered in his
name; and (b) 918,484,850 Shares are deemed corporate interests by virtue of his
holding of 83.74% of the issued share capital of Alpha Sino which entitled him to
exercise or control the exercise of one-third or more of the voting power at general
meeting of Alpha Sino.

2. Pursuant to a share mortgage dated 13 November 2006, Alpha Sino, being the
substantial shareholder of the Company, had mortgaged 244,578,000 Shares of the
Company (representing approximately 12% of the then issued share capital of the
Company on 13 November 2006) to International Finance Corporation (“IFC") to
secure repayment of the IFC Loan under a loan agreement dated 13 November 2006
entered into between the IFC as lender and (i) Green Land Bio-Products Company
Limited; (i) Century Sunshine (Nanping) Biology Engineering Company Limited; (iii)
Century Sunshine (Jiangxi) Ecological Technology Limited; and (iv) Century Sunshine
(Zhangzhou) Ecological Technology Limited, all being the subsidiaries of the Company
as borrowers.

3. These Shares are held by Best Equity and are deemed corporate interests by virtue of
Ms. Zou's or Mr. Yang's holding of 52.83% and 47.17% respectively of the issued share
capital of Best Equity which entitled her or him to exercise or control the exercise of
one-third or more of the voting power at general meeting of Best Equity.

Directors’ Interests in Competing Business

During the period under review, none of the Directors nor the management
shareholders of the Company or their respective associates (as defined in the
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”)) had any interest in a business that competed or
might compete with the business of the Group.

Purchase, Sale or Redemption of the Company’s
Listed Securities

During the period under review, neither the Company nor its subsidiaries has
purchased, sold or redeemed any of the Company’s listed securities.
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Code of Corporate Governance Practices
Throughout the period under review, the Company has complied with the code

provisions as set out in the Code on Corporate Governance Practices (the “CCGP”")

under Appendix 14 to the Listing Rules, with the following deviations:

)

Under the code provision A.2.1, the roles of chairman and chief executive
officer should be separated and should not be performed by the same
individual.

Chi Wen Fu, the founder of the Group, currently holds both the roles of
the Chairman and the CEO. The Board is of the view that it is for the best
interests of the Group to adopt a single leadership structure, as Mr. Chi
possesses extensive experience and knowledge in the PRC market and he
is playing significant role in establishing the strategic decisions and the
overall management of the Group. This structure is conducive to strong
and consistent leadership, enabling the Company to make and implement
decisions promptly and efficiently. The Board considers that there is no
suitable professional or expertise in the market to fill the position of CEO at
this stage. In light of the single leadership structure, sufficient safeguards are
established to ensure that the management is accountable to the Board as
a whole. The Chairman/CEQ ensures that Board meetings are held regularly
and when necessary. The Chairman/CEO ensures that Board members are
provided with complete, adequate, accurate and timely information on a
regular basis to enable them to be fully cognisant of the affairs of the Group.
The Chairman/CEO ensures that all Directors have unrestricted access to the
document or information kept by the Group and professional advice when

necessary.

Under the code provision E.1.2, the chairman of the Board should attend the
annual general meeting. The chairman of the Board was unable to attend
the annual general meeting held on 2 June 2011 as he was obliged to be
away for a business trip on that date. Mr. Shum Sai Chit and Ms. Chi Bi Fen,
Directors of the Group, attended the said annual general meeting to answer
questions from shareholders.

Code of Conduct Regarding Securities Transactions
by Directors
The Company has adopted the Model Code for Securities Transactions by

Directors of Listed Issuers as set out in Appendix 10 of the Listing Rules as the

code of conduct of the Company regarding Directors’ securities transactions.

The Company made specific enquiries to all Directors and all Directors have

confirmed in writing that they have complied with the required standards set out

in the code of conduct during the period under review.
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Audit Committee

The Audit Committee was established in January 2004. As at 30 June 2011, the
Audit Committee has three members, namely Mr. Kwong Ping Man, Mr. Liu Hoi
Keung and Mr. Sheng Hong. Mr. Kwong Ping Man is the chairman of the Audit
Committee.

The Audit Committee is to review the Group’s financial reporting, the
effectiveness of both the internal and external audit and of internal controls and
to make recommendations to the Board. During the six months ended 30 June
2011, the Audit Committee held two meetings for the purpose of reviewing the
Company's reports and accounts, and providing advices and recommendations
to the Board.

The Group's unaudited condensed consolidated interim financial statements for
the six months ended 30 June 2011 has been reviewed by the Audit Committee,
which was of the opinion that the preparation of such financial statements were
complied with the applicable accounting standards and adequate disclosures
had been made.

Remuneration Committee

The Remuneration Committee currently comprises of four members, namely Mr.
Kwong Ping Man, Mr. Liu Hoi Keung, Mr. Shum Sai Chit and Mr. Sheng Hong, the
majority of whom are independent non-executive Directors. The functions of the
Remuneration Committee are to formulate transparent procedures for set up
remuneration policies and packages for Directors and the senior management of
the Group.

By the order of the Board
Shum Sai Chit
Executive Director

Hong Kong, 30 August 2011
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