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CORPORATE INFORMATION (CONTINUED)

~NARER ()
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CONDENSED CONSOLIDATED INCOME STATEMENT

= ™ A4S 32

=] Eﬂ :%75 (=] Eﬁﬁi“%

For the six months ended 30 June 2011
HE-T——FA=1+HI~ER

The Board of Directors (the “Board”) of Ka Shui International Holdings
Limited (the “Company”) is pleased to announce the unaudited condensed
consolidated financial results of the Company and its subsidiaries (the
“Group”) for the six months ended 30 June 2011, together with the
comparative figures for the corresponding period in 2010.

EmBERERERAR(ARADEEE
((BE=Z2 ) MAEMARARENE R A
(FEEDBE_FT——FRNA=ZTHLRX
BEAZARECERARAMBER  ER=
T-TFEIHBETF -

For the six months ended 30 June
BEZ~A=tHILAXEA

2011 2010

—E——-F —E-TF

HK$’000 HK$000

FET FET

Note (unaudited) (unaudited)

iogz3 (REEZ) (REEE|Z)

Turnover = 3 514,739 361,624

Cost of sales SHE KR (421,970) (295,595)

Gross profit EH 92,769 66,029

Other income H A 4 1,233 798

Selling and distribution expenses HERDHAX (7,496) (5,181)

General and administrative expenses —BRITHAX (58,594) (41,309)

Profit from operations KR 27,912 20,337

Finance costs & AR 5 (1,691) (1,049)

Profit before tax M F5 A A 26,221 19,288

Income tax expense s X 6 (6,679) (4,873)

Profit for the period attributable to AATEREEAEWN

owners of the Company HAEF 7 19,542 14,415
Earnings per share BRER 9

— Basic (HK cents) — EXRCEM) 1.6

— Diluted (HK cents) — EEOEN) 1.6

04
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BRSRE ZEWER

For the six months ended 30 June 2011
HEZT——FA=1+HI~ER

For the six months ended 30 June
BEAA=tHLEAEA
2011 2010
—E2——F —T-EF
HK$’000 HK$'000
FAET FET
(unaudited) (unaudited)
(REEZ) (REEER)

Profit for the period HA R as Al 19,542 14,415

Other comprehensive income for the period, Hi A2 BB % H b2 H K ¢

net of tax:
Exchange differences on translating foreign BREBINEBEECERLEZR
operations 16,253 3,705

Total comprehensive income for the period AAFERFRZFEABGHRA
attributable to owners of the Company 2HKREEE 35,795 18,120

EMBEERERERAR - — T —Fh WS 05



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FIER4R & B AR 2=
As at 30 June 2011
RZZ——F/A=+H

As at
30 June
2011
R-®B——F
~B=1+H
HK$’000
FET
Note (unaudited)
i aE (RBEZR)
Non-current assets FREEE
Property, plant and equipment YIS - WS R 10 454,609
Club membership g 718
Deposits paid for acquisition of TENEEWEE - R
property, plant and equipment PE L Pl 3,061
458,388
Current assets REBEE
Inventories ERSS 204,848
Trade receivables 5 WA 11 178,726
Prepayments, deposits and FERNHRIE - BE
other receivables K E Ath fE W FR 1A 28,526
Financial assets at fair value through EAFEFABER
profit or loss e REE 4,661
Pledged bank deposits EEPRITIFR =
Bank and cash balances 1T RIRE EER 128,519
545,280
Current liabilities REBEE
Trade payables B 5 RENRIA 12 106,957
Deposits received BEE 4,309

Other payables and accruals
Due to a related company

Hip B RBAREER
e BRE R B3R

45,329
16(c) 1,736
207,480

11,749
10,641

388,201

157,079

Bank borrowings RITIE R
Current portion of obligations under A A EIER
finance leases BNE &L &
Current tax liabilities BNEAfi I B &
Net current assets REBEEFEE
Total assets less current liabilities EEHAERTRBEE

615,467
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As at
31 December

HK$'000
FET
(audited)
(EZ)

436,939
718

7,097

444,754

182,757
154,333

17,148
8,292

2,232
122,532

487,294

126,229
3,702
48,416
1,456
124,851

11,953
9,615

326,222

161,072

605,826




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
BB S MBEAARE ()

As at 30 June 2011
R=F——F"A=1H

As at
30 June
2011
R-T——F
~NA=1+H
HK$’000
FETT
Note (unaudited)
iokz3 (REER)
Non-current liabilities kRBEE
Deferred tax liabilities EERIEAE 2,388
NET ASSETS EEFE 613,079
Capital and reserves EXREHE
Share capital & A< 13 88,796
Reserves EE 524,283
TOTAL EQUITY RSB 613,079

SINBEFIERERAR - —T——FhHRE

As at

31 December

HK$'000
FHT
(audited)
(&=

2,388

603,438

88,263
515,175

603,438
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGReRagEx

For the six months ended 30 June 2011
HE-T——FA=1+HI~ER

Attributable to owners of the Company (unaudited)

ARARREAARGRS (REEH)

Foreign

currency Share
Share Share Retained Capital Merger translation option  Statutory Total
capital premium earnings reserve reserve reserve reserve reserve equity

Ex  BBHEE  RERN  EARE  oHEHE  EXRE BEERR  IEGE  ERAR
HKS'000  HKS'000  HKS'000  HKS'000  HKS000  HKS'000  HKS'000  HKS'000  HKS$'000
- TET - TET TET TET TET TET TET

At 1 January 2011 R_E-——F
= Haafl 199,751 265,655 (9,931) 32,219 11,779 603,438
Total comprehensive income BRI 2 [ Uigs
for the period Fak: 19,542 16,253 35,795
Issue of shares upon the RiTEBRER
exercise of share options %77 l]1p — - 2,212
Forfeiture of share options R U2 B A - 10,605 (10,605) =
Exercise of share options e ERE 569 - (569) -
Recognition of share-based BARELE
payments Z3E - - - 27 27
Final dividends paid ERAERE - (28,393) = — (28,393)
Changes in equity for the period  Ef 25 & 2,248 1,754 16,253 (11,147) 9,641
At 30 June 2011 RZE——%
~AZTA 201,999 267,409 (9,931) 48,472 632 613,079
At 1 January 2010 RZZ-T%
-A-H 88,000 198,589 228,562 8,036 (9,931) 21,410 13,352 7,666 555,684
Total comprehensive income  FiR 2 @ ez
for the period Fk = — 14,415 — — 3,705 = = 18,120
Issue of shares upon the AiTfERRER
exercise of share options LGP 128 401 — — — — — — 529
Forfeiture of share options Bl d 1T = 2227 = = — = 2,227) = =
Recognition of share-based BRI RELE
payments iR — — — — — — 800 — 800
Final dividends paid BRRERE — — (9,694) - — - — - (9,694)
Changes in equity for the period i /i 25 £ &) 128 2,628 4721 — - 3,705 (1,427) — 9,755
At 30 June 2010 RZE-Z%F
~A=TH 88,128 201,217 233,283 8,036 (9,931) 25,115 11,925 7,666 565,439
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Fﬁ Eﬂ ll‘/T\/\Iﬁﬁllll;E%‘%

For the six months ended 30 June 2011
HEZT——FA=1+HI~ER

Net cash (used in)/generated from R (FTRE) /A5
operating activities REFE

Net cash used in investing activities REEHMERES FHE

Net cash generated from/(used in) financing BEESRE, (FFiE)
activities R FEE

Net increase in cash and cash equivalents ReRERRSEBEEHEMEE

Cash and cash equivalents RETIHE &
at beginning of period ZRBFSIEA

Effect of foreign exchange rate change EXFHTE

Cash and cash equivalents at end of period REARNRERZRRELEE

Analysis of cash and cash equivalents ReRERBEELBEBEON

Bank and cash balances RITRINE B8R

EMBEERERERAR - — T —Fh WS

For the six months ended 30 June

BEAA=THIEREA

2011
—_E——5F
HK$'000
FAET
(unaudited)
(REEER)

(27,258)

(26,688)

56,244

2,298

122,532

3,689
128,519

128,519

2010
—E-TF
HK$'000
FET
(unaudited)
(REEER)

31,055

(16,934)

(668)

13,453

78,125

2,031

93,609

93,609
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For the six months ended 30 June 2011
HE_ZT——FA=1tHIEAR

The Group is principally engaged in the manufacture of zinc,
magnesium and aluminum alloy die casting and plastic injection
products and components which are mainly sold to customers
engaging in the household products, 3C (communication, computer
and consumer electronics) products and automotive parts industries.

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies Law of
the Cayman Islands on 7 January 2005.

These condensed financial statements have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA"”) and the applicable disclosures
required by the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

These condensed financial statements should be read in conjunction
with the 2010 annual financial statements. The accounting policies
and methods of computation used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the Group’s annual financial statements for the year
ended 31 December 2010.

In the current period, the Group has adopted all the new and revised
Hong Kong Financial Reporting Standards (“HKFRSs") issued by the
HKICPA that are relevant to its operations and effective for its
accounting year beginning on 1 January 2011. HKFRSs comprise
Hong Kong Financial Reporting Standards, Hong Kong Accounting
Standards, and Interpretations. The adoption of these new and
revised HKFRSs did not result in substantial changes to the Group’s
accounting policies, presentation of the Group’s financial statements
and amounts reported for the current period and prior periods.

The Group has not applied the new HKFRSs that have been issued
but are not yet effective. The Group has already commenced an
assessment of the impact of these new HKFRSs but is not yet in a
position to state whether these new HKFRSs would have a material
impact on its results of operations and financial position.

AEBENEESF BERmecBEENE
BIvEREBGEAT TEETHRSE
REMM 3CCRM BERHEEEE
FIERRAEZHHEBOTRS -

ARAR-_ZZAF-—ALBARERS
HERAZERSHEEMKLAZH
RBERRAA -

BRAPBRRDEREEGAMAE
([EsFtmag ) BHANE S ER
FUMRIFHYBRE I RBEHAR
ZFBRRRES £S5 R A E A E
MIERER -

W REEMBRRMG AR _T—FF
MsmE—HHE - GRGRAPBEREK
FHERM SRR R ED L HiRik
HE T ZTF+-_A=1+—HILFE
MEBREMERN S BERMAR -

RAHE  AEBERMEARET &
B HEMASREMLE —F——
F-A-—BHRNEFEREERNFAE
AT REERI BB BREER - BE
MHBRELNCEEETHEREED
BREHENRRE RBZFFITLR
REEFTNBEERBRE LI REARE
BENMEHBR  AREMBHRENER
FHARAHAEELTERE 2RO S EH
REREH -

REBIRRAER/MERRBEN
MFRIEAMBWMELER - AEEEH
MR ENT R AV B REENNY
. BERELEZEFFIEAMBHREE
AIREHAEENEELMBRRESL
BERFEELER -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B S MR E|E M (F)

For the six months ended 30 June 2011
HEZT——FA=1+HI~ER

3.

Turnover and segment information

Turnover represents the net amounts received and receivable for
goods sold, net of returns and allowances to customers during the
period.

For management purposes, the Group’s operation is currently
categorised into four operating divisions — zinc, magnesium and
aluminum alloy die casting and plastic injection products and
components. These divisions are the basis of the Group’s four
reportable segments. The Group’s reportable segments are strategic
business units that offer different products. They are managed
separately because each business requires different technology and
different cost measurement.

Segment profits or losses do not include interest income, finance
costs, gain or loss from derivative instruments, income tax expense,
corporate income and corporate expenses.

An analysis of the Group’s turnover and results for the period by
business segments is as follows:

ZXBELR T HBEHR

EEBHENPAFEEERNE K EEK
FAFR(CHHERERGTERLOT
) -

RTEER AKRERFXHD /NIHE
LEM—H ERBATEBRE
BrBEMEESMT ZEHIR/EKE
2HMENHEHEE - NEBEZ 2
BoRRRETAERIHRBEERE
- AR BRAEHHETRKMEE T
RINASETR  MZED B ULE
IE o

DEENRERTBEFNEBRA - BE
A RENTETAZESR  MEHHA
X rEREREERX -

AEBERANREB DB O BNERRE
REEDTWT

Magnesium Aluminium
Zinc alloy alloy die alloy die Plastic
die casting casting casting injection Total
HEeBE E5EEE HeLES B@rE ny
HK$°000 HK$°000 HK$000 HK$000 HK$°000
FET FET FET FET FET
(unaudited)  (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (KLER) (KLER) (KLER)
For the six months HZE_-ZT——fF
ended 30 June AA=tHIE
2011 ~MEA
Turnover EEE
Sales to external BN E
customers 162,356 108,362 127,813 116,208 514,739
Segment profit 2 ZB 5 F 12,274 9,880 11,407 3,475 37,036

EMBEERERERAR - — T —Fh WS 1



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e MR R AR M ()

For the six months ended 30 June 2011
HE-T——FA=1+HI~ER

SL;

3. Turnover and segment information (continved) 3. EEBER D EBER #)
Magnesium Aluminium
Zinc alloy alloy die alloy die Plastic
die casting casting casting injection Total
HAESEE BALESE hEA2ES BRIEE B
HK$000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REgER)  (REER) (REER) (REER) (REER)
(restated) (restated)
(&%) (&%)
Forthe sixmonths  HE-Z—T4
ended 30 June ~NA :JrEiJJ:
2010 ~ME A
Turnover ]
Sales to external HIMNHE
customers 166,321 70,684 82,863 41,756 361,624
Segment profit D EE A 11,825 5,152 9,575 418 26,970
For the six months ended 30 June
BEAA=t+HLEARER
Reconciliation of segment profit or loss 2011 2010
PHRFRNEIEZHIER —g——-F —ET-FF
HK$'000 HK$000
FAET FET
(unaudited) (unaudited)
(REEX) (REEEZ)
Total profit or loss of reportable segments 2 3§ %3 3 42 5 | sk 518 37,036 26,970
Unallocated amounts T o e
Interest income F B U A 176 282
Loss on financial assets/liabilities at ERAFEFAERED
fair value through profit or loss CHEEAEER (1,754) (1,200)
Finance costs Bh & Ak R (1,691) (1,049)
Corporate income EANES — 118
Corporate expenses TEMX (7,546) (5,833)
Consolidated profit before tax for the period Hi 4R & K & Al i 71 26,221 19,288

Ka Shui International Holdings Limited -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS B MR (&)

For the six months ended 30 June 2011
HEZT——FA=1+HI~ER

4. (Other income

4. HAbA

For the six months ended 30 June

BEANA=THLAEA

Interest income

Gain on disposal of property, plant and
equipment

Others

2011 2010

—E——F —T-FF

HK$'000 HK$'000

FETT FET

(unaudited) (unaudited)

(REEZ) (REEEZ)

A BUA 176 282
HEME - B RRE RS

83 83

Hity 433

798

5. Finance costs

5. BEMRAK

For the six months ended 30 June
BEXA=t+tHLXEA
2011 2010
—E——F —T-FF
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)
(REER) (REEER)

Interest expenses on bank loans
and overdrafts
Finance lease charges

RITERRBELFBRAE
1,555 818
REMRAHT 136 231

1,691 1,049

SINBEFIERERAR - —T——FhHRE



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

AR S M IS R R ML ()

For the six months ended 30 June 2011
HE-T——FA=1+HI~ER

6. Income tax expense

6. FIEHRX

For the six months ended 30 June

BEASA=THLAEA

Current tax — Hong Kong Profits Tax
Provision for the period

Current tax
— People’s Republic of China (“PRC")
enterprise income tax
Provision for the period

2011 2010
S el = =
HK$’000 HK$'000
FHET FHT
(unaudited) (unaudited)
(REEZ) (REEZ)
BNEAREIE — B A RS
7 HA P B 4 950 2,059
BN EA %R 18
—HEARKEM
(THBE])EMER
7 HA R B 4 2,814
4,873

Hong Kong Profits Tax has been provided at the rate of 16.5% for
the six months ended 30 June 2011 (for the six months ended 30
June 2010: 16.5%) on the estimated assessable profit for the relevant
period. Tax charge on profits assessable elsewhere has been
calculated at the rates of tax prevailing in the countries in which the
Group operates based on existing legislation, interpretation and

practices in respect thereof.

/. Profit for the period

The Group’s profit for the period is arrived at after charging/

(crediting):

HE_ZT——FA=Z+HLEAEAN
F 78 1S BRI 75 B HA FE 00 1 5T B AR B
HA AR EI65%(HEZZT —ZTF X
A=+HIEARMA 165%) fEH & -
Hfhih[@ /) ERBUR R RIE S B AE
EEEENIREED - 2 RIED
AEHIRITR R E o

7. HRmA

AEBMBREFEMER (GEA) :

For the six months ended 30 June

BEANA=THILEAEAR

Allowance for inventories

Depreciation of property, plant
and equipment

Gain on disposal of property, plant and
equipment

Loss on financial assets/liabilities at fair value 1% A F(EE ABZEN SR

through profit or loss

TEEE

MR WBERREBITE

HEME BB RRERR

BE/ABEER

2011 2010
=F——-F —E-FF
HK$’000 HK$000
FET FET
(unaudited) (unaudited)
(REER) (REEER)
— 676

28,109 24,420
(83) (83)

1,754 1,200

Ka Shui International Holdings Limited - Interim Report 2011



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B S MR E|E M (F)

For the six months ended 30 June 2011
HEZT——FA=1+HI~ER

8. Dividends 8 KA

For the six months ended 30 June
BESNA=1+HLAKEA
2011 2010
—F—-F —TFF
HK$'000 HK$'000
FETT FET
(unaudited) (unaudited)
(REEZ) (REEEZ)

Proposed interim dividend — HK0.66 cents & HIR & — TR L @A

(2010: HK1.3 cents) per ordinary share 066 B (ZE—FF :
BRRE®AR1.3EM) 11,457
Final dividend for the year ended EHERENEEZF—FF
31 December 2010 approved and paid +=-—A=+—B8LFE
— HK3.2 cents (2009: HK1 .1 cents) REAR R — & I @A
per ordinary share 32BIN(ZFETNEF
BREE @A) 9,694
21,151

SINBEFIERERAR - —T——FhHRE 15



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B E MR R M ()

For the six months ended 30 June 2011
HE-T——FA=1+HI~ER

2l

Earnings per share 9. BkRE&F
The calculation of basic and diluted earnings per share is based on EREAREEREIIZTYAE
the following:
For the six months ended 30 June
BEXA=t+THLXEA
2011 2010
= —T-FF
HK$'000 HK$'000
FET FET
(unaudited) (unaudited)
(REER) (REEEZ)
Earnings 2R
Profit attributable to owners of the ARTESRERREE
Company, used in the basic and BRIz ARAERFEA
diluted earnings per share calculation FE1h 3 F 14,415
Number of shares RO EE
Weighted average number of ordinary ARAEERERRBT Z
shares used in basic earnings per share DNAE 5 X AR AR
calculation 884,991,720 880,458,359
Effect of dilutive potential ordinary shares B % # &8 B /% 75 58 L@ AR
arising from share options =24 5,199,271 1,560,187
Weighted average number of ordinary AR EERESRNZ
shares used in diluted earnings per share DN #E T 15 I 38 A% A% 81
calculation 890,190,991 882,018,546
10. Property, plant and equipment 10. 1% ~ B RHRE

During the six months ended 30 June 2011, the Group had disposed
of certain property, plant and equipment with a carrying amount of
approximately HK$52,000 (unaudited) (for the six months ended 30
June 2010: HK$700,000 (unaudited)) for proceeds of approximately
HK$135,000 (unaudited) (for the six months ended 30 June 2010:
HK$783,000 (unaudited)), resulting in a gain on disposal of
approximately HK$83,000 (unaudited) (for the six months ended 30

June 2010: HK$83,000 (unaudited)).

REZE —FXNA=+THNEA I
%ﬁ-$%@ﬁ%%@@mwmm%n
(AEER)(BHE_ZT—ZTF A=
B1E/~1EA : 7000008 7T (REEK))
WETYE  WBEREE IEBFREY
1350008 7T (REEZ) (HE-Z—F
FRNA=+HIENMEA : 783,000 T
(REEIZ)) + EE DS I 483,000
B (REEZ) (HE-Z—ZTF XA
=Z+BI1ENEA 830008 T (KEE
%)) e
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS M ISR R ML ()

For the six months ended 30 June 2011
HEZT——FA=1+HI~ER

10. Property, plant and equipment (continued)
In addition, the Group acquired property, plant and equipment of

approximately HK$33,267,000 (unaudited) (for the six months ended
30 June 2010: HK$15,367,000 (unaudited)).

11. Trade receivables

The Group normally allows credit terms to customers ranging from 7
to 90 days (31 December 2010: 7 to 90 days). The ageing analysis of
trade receivables as at 30 June 2011, based on the invoice date, was

10. ¥ % ~ #EE R RE )

11.

SN - A5 [ BE A 33,267,000 7T (R A&
EBEZ)(BHE-Z—ZF~A=1tHL
N8 A :15367,000/8 T (R EEH%))
ZEE - IR o

B2 EWFIR

AEE-—RHETFTEFIAZENH(ZF
—EF+-A=1t—H: 7THE0R)K
EEH - BHRERFER-_ZE——FX

as follows: A=+RH(REZE M) RE HTH
T :

As at As at
30 June 31 December
2011 2010
R=Z——F RZZT—ZF
V=R =l -— A =1+—H
HK$°000 HK$°000
FET FHET
(unaudited) (audited)
(RBER) (&%)
0 to 30 days ZE30H 104,783 96,799
31 to 60 days 31HE60H 23,001 25,334
61 to 90 days 61HZE90H 24,274 16,830
91 to 180 days 91H=180H 22,873 14,756
Over 180 days 180 H A = 3,795 614
178,726 154,333

SINERERERAR - —T——FHREHRE 17



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

AR S M IS R R ML ()

For the six months ended 30 June 2011
HE-T——FA=1+HI~ER

12. Trade payables
The Group normally obtains credit terms ranging from 30 to 90 days

from its suppliers. The ageing analysis of trade payables as at 30 June
2011, based on the date of receipt of the goods purchased, was as

2. E5 BAFIE

AEE-—RUMHBEHEIS30HE90H
MEEH - BHENFBER_-_FT——F
ANAZTH(REREBESYOAH)

follows: HERE DT T -
As at As at
30 June 31 December
2011 2010
R=-ZE——F RZE—ZF
ARAZTH gt
HK$'000 HK$°000
FET FHET
(unaudited) (audited)
(REEX) (& EZ)
0 to 30 days ZF30H 65,021 85,929
31 to 60 days 31HZE60H 19,307 33,769
61 to 90 days 61HZ90H 10,475 5,682
91 to 180 days 91THZ=180H 6,721 169
Over 180 days 180 B A £ 5,433 680
106,957 126,229
13. Share capital 13. K7
As at As at
30 June 31 December
2011 2010
R=ZB——F RZZE—ZF
AV =R =l - — A =+—H
HK$'000 HK$000
FET FET
(unaudited) (audited)
(REEX) (&%)
Authorised: ETE -
5,000,000,000 ordinary shares of 5,000,000,000 & fx M &
HK$0.1 each 018z BBk 500,000 500,000
Issued and fully paid: BEETRHE -
887,957,400 (at 31 December 2010: 887,957,400( R =ZZE — T F
882,629,400) ordinary shares of +=-—A =1+—8:
HK$0.1 each 882,629,400) F R E &
0.1 T 2 Eimik 88,263
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R BAAR S B IS 3R R B AL (48)

For the six months ended 30 June 2011
HE_FT——FA=1tHIEAR

13. Share capital (continued)

A summary of the movements in the issued share capital of the

Company is as follows:

13. B2 ()

ARBCHTEAZEHHENT :

Number of Nominal value
shares issued of shares issued
21T 2RITRA
gl = E&RE
Note ‘000 HK$000
B &t F FHET
At 1 January 2010 R-_E—ZF—H—H 880,000 88,000
Shares issued upon the exercise of [ 77 {# & I 48 i 2217 2 IR 1D
share options (@) 2,629 263
At 31 December 2010 and R-ZE—ZTF+_H
1 January 2011 =+t—BE=-ZT——%F
—H—H
882,629 88,263
Shares issued upon the exercise A 17 AT AE 217 2 1D
of share options (a) 5,328 533
At 30 June 2011 R-ZE——FA=+H 887,957 88,796

Note: i -

(@  The Group operates a share option scheme (the “Share Option (a) AEEETIEBRETS ([HBRE
Scheme”) which was effective on 2 June 2007. During the six months E ) B EELEFAAAZHREAE
ended 30 June 2011, 5,328,000 (2010: 2,629,400) ordinary shares B BHE-_ZT——FXNA=ZF+HIER
were issued upon the exercise of share options granted on 13 March BA - RERESETER=ZZZN
2008 with an exercise price of HK$0.415 per share under the Share FZAT=ZBREZERE (7HE
Option Scheme. AE 0.415 % T) M7 5,328,000

g (ZZ—Z4F :2,629,400) E@ER
B&15 o
14. Contingent liabilities 14. X AEE

The Group did not have any significant contingent liabilities as at 30
June 2011 (at 31 December 2010: nil).

EMBEERERERAR - — T —Fh WS

RZB——FXA=1TH AEELE
EMEAXREB(R=_F—FTF+=
A=+—8:8&)-



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
RIS M B WR M (F)

For the six months ended 30 June 2011
HEZT——FA=1+HI~ER

15. Capital commitments 15. EXREE
Details of capital commitments in respect of purchase and EHABERESEYE HENKRENE
construction of property, plant and equipment were as follows: RAYEFBOT

As at As at

30 June 31 December

2011 2010
R=-Z——F IR=

~A=+R QEERENE

HK$°000 HK$'000

FET FHET

(unaudited) (audited)

(REEER) (&%)

Contracted but not provided for BRI A EREE 32,002 47,793

16. Related party transactions 16. BEALTRS
(2) The Group had the following transactions with its related (a) B AEEEABEEATEN
parties during the period: THERS :

For the six months ended 30 June
BEARA=t+THLERER
2011 2010
—E——F —E-ZF
HK$'000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REEZ) (REEEZ)

Purchase of machinery, machinery parts [ 338 A 7) 8% S i 52 -

and maintenance cost from a related 23 T R4 K A4S A AR
company (note (i)) (Krata)) 1,476
Note: Kt -
(i) Mr. Lee Yuen Fat (“Mr. Lee”), the ultimate controlling party of (i) FRBELEE ([FEEE]) (AR
the Company, has significant influence in the related company. Rl Z ARSI TT) REE R R

BERYE -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS M ISR R ML ()

For the six months ended 30 June 2011
HEZT——FA=1+HI~ER

16. Related party transactions (continued)

(b) Key management personnel compensation

(b)

Salaries, allowances and discretionary

bonus

EX¥S  2MEBE
T4

Retirement benefits scheme contributions iR {k1& F| 51 2l 4 3%

Share-based payments

VARSHE 45 B 2 SRR

(c) Due to related parties

(c)

Due to a related company (note (i) FE SR8 3E N R FOR
(HEE0)
Note:
(i) Mr. Lee has significant influence in the related company.

(d) Asat 30 June 2011, included in deposits paid for acquisition of
property, plant and equipment was a deposit of approximately
HK$2,184,000 (unaudited) (at 31 December 2010:
HK$5,500,000 (audited)) paid to a related company, Chit Shun
Machinery Limited, in which Mr. Lee has significant influence,

for the acquisition of machinery.

17. Approval of financial statements

16. BE AR F ()

FEEBAEME

For the six months ended 30 June

BEANA=THILAEA

2011 2010
—F--F —TFF
HK$°000 HK$'000
FET FET
(unaudited) (unaudited)
(REEZ) (REEEZ)
3,971 3,269

24 24

6 182

3,475

BNEERRRE

As at As at

30 June 31 December

2011 2010
Ros——& RS
ANA=TH |yl
HK$°000 HK$°000
FET FHET
(unaudited) (audited)
(REEEZ) (&%)
1,736 1,456

Wit -

(h FERERBEARAEBEARY
.

R—_ZT——FA=Z+H" BN
BEDE HELRIHEz2ERSE
BYNTFEARWZEER QA
(EEHEEEERTE2BERN
T]) #72,184,000% T (K& HE %)
(RZE2—ZEF+=ZA=+—8":
5,500,000/8 7T (&£ 2E4%) ) MEI & o
ZRIRTVHREBE#REZA -

17, #E B F ¥R 3R

R BHEER_ZE——FA\A+1E

The financial statements were approved and authorised for issue by

the Board of Directors on 19 August 2011.

EMBEERERERAR - —T——FhHmE

BEEESHEL RETIE -
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Riding on the growth momentum in the second half of 2010, the
Group has achieved a growth in sales of 42.3% during the first half
of 2011 as compared with the corresponding period last year. The
management is confident that the Group’s established business
spectrum will maintain a satisfactory performance in the second half
of the year.

Increase in wages, material prices, energy costs and appreciation of
Renminbi continued to exert enormous pressure on the gross profit
margin of all manufacturing industries. With the effort of tight cost
control measures as well as passing on partial cost increases to its
customers, the Group’s gross profit margin for the period under
review only dropped slightly by 0.3% to 18.0% as compared with
that of the same period last year.

It is expected that the global economy will become very uncertain in
the second half of the year as the recent European and United States
debt crisis and turbulence in the worldwide stock markets may lead
to further volatility in currencies, unstable consumers’ confidence and
persistent high unemployment rates. However, the Group is still
cautiously optimistic that it can cope with such difficult operating
environment in the second half of the year. The Group will utilize its
capital prudently to pursue its business strategies with further gains
in market share, capacity expansion through specialized
manufacturing hubs, and operational excellence. The Group expects
that this can deliver the maximum return to its shareholders as
before.

Following the Group’s success in gaining further market share as well
as exploring into new lines of business, the turnover of the Group for
the six months ended 30 June 2011 recorded at HK$514,739,000
(2010 first half: HK$361,624,000), representing an increase of
approximately 42.3% as compared with that of the corresponding
period last year.

Gross profit for the period grew by 40.5% to approximately
HK$92,769,000 (2010 first half: HK$66,029,000). As a result, profit
attributable to owners of the Company amounted to HK$19,542,000
(2010 first half: HK$14,415,000), demonstrating an increase of
35.6% as compared with that of the same period last year.

EECE-—TENHFIERIAE K
SER-_ZE——F FFFrEEHELE
FRIHEALMNL23% - EREEELASE
EEERRNEBHEN T LEFARES
AMBZRE o

BIHe  REERRERKA L
UNERAREBABEELSMEEEEY
EREBHRTERE S - AR ANEEEKE
B #2  E E BUAS R K 15 S8 40 B A
RAEBERARFE  AEEREBHRZ
EFMEREFRAIABYM T EK03I%E
18.0% °

BN R XBE 2 B RIRRRERE
MGEEF eS| B —HER KD - 4
BEEGLITRABESCZREEX &
HEHEERNT+FRERENIEETH
BAZREE - B2 REBDATERIELE
BRE BRENENTHFEZREL
BIRE - Rt AEERBRERERE
CERIBEERELEBRE £
REMZHAEX ERBERREPLE
REELEREUNEE SEHEN
B RIRRAE R — A E R RKERR -

BEEAREBXNNERBEIIN WS H
BRABRTER BE_ZT——FX
A=+HBLEREAR AEBEEEAR
514,739,000 L (ZF —ZTF L H F :
361,624,000 % 7T ) + & & & [A #1510
423% o

8 N £ F E F40.5% £ 92,769,000 7
T(ZF — T F £ ¥ F 66029000
BIL) e At AR ERXFTAE AR
1f 3% F 4B b = & B HR 3 IN356% F 49
19,542,000 T ( —F — T F ¥ F:
14,415,000 75 ) °
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The turnover of zinc alloy die casting business for the six months
ended 30 June 2011 decreased slightly by 2.4% to HK$162,356,000
(2010 first half: HK$166,321,000 (restated)), which was mainly due
to a temporary slowdown of orders from a key customer after the
occurrence of the earthquake in Japan. Nevertheless, zinc alloy die
casting business remained as a key constituent of the Group’s
operation which accounted for approximately 31.5% (2010 first half:
46.0% (restated)) of the Group’s overall turnover. As such, the Group
will exert more effort in developing new product markets by the
application of thin wall zinc alloy in the 3C (communication,
computer and consumer electronics) industries.

The development of the Group’s magnesium alloy die casting
business during the period under review was more than satisfactory
due to the persistent growing demand for magnesium alloy notebook
computer components. The turnover of this business segment has
achieved a remarkable growth of 53.3% to HK$108,362,000 as
compared with that of the same period last year (2010 first half:
70,684,000), representing approximately 21.1% (2010 first half:
19.5%) of the Group’s turnover during the period under review.

Benefitting from the increase in market demand for 3C and
household products, the Group’s growth in aluminium alloy die
casting business remained strong during the first half of 2011. The
turnover of this business segment has increased substantially by
54.2% to HK$127,813,000 as compared with that of the same
period last year (2010 first half: 82,863,000), accounting for 24.8%
(2010 first half: 23.0%) of the Group’s turnover.

Plastic injection moulding business is a fast growing business of the
Group and also one of the major focuses for the Group's future
business development. During the period under review, the turnover
of plastic injection moulding business was HK$116,208,000 (2010
first half: HK$41,756,000 (restated)), representing a robust growth of
178.3% as compared with that of the corresponding period last year.
The contribution of this business segment to turnover also increased
from 2010 first half's 11.5% to 22.6%.

EMBEERERERAR - — T —Fh WS

REBARFEECHMEER—FERFZ
RBEERMECYE HEAcBEER
REEZFT——F~A=1+HILA~EA
2 HE R BT 2£2.4% % 162,356,000
BIL(ZE—ZFF EFF 166,321,000
BIL(EF])) - JREWUL - FFE 2EE
EBNARTRAANEEEBRETENI
D (R EBELONS%( T —FF +
FF 460%(EF)) e Rt A5EH
BEEBAFAEEES M EMAE
BE3C(BAN  EMERBEEET)E
EZWEMTS -

HARMEBEHESEELABKERHEHS
RZFEEM AEEZESSEREE
BREEHRNRSIESTHREZER - It
ENoE s EXBH AFRBEEER
533% % 108,362,000/ 8 L ( =T — & 4
4 270,684,000 7T ) - KA EEER A
MEAREBEEENI%(ZE—FTF +
H4F 1 195%) °

XEMBEHIICRREERMNE LM -
REBRACBEEKRN_T——F L
FERBAY 2R - hEBKDIL2E
¥ AE127813000L (ZE—FF ¥
F : 82,863,000 7T) - REAFREKIR
HIN542% I AREEEEBEZLLHL
B248%(—F—FF ¥ F :230%) °

BRIEIBEBAAEBRRRIER 7 %
% WKBAEBRREBERZEF
—EER - REIEERN - BRIEBER
2R 51162080008 L (T —F
£ P 41,756,000 T (B71))) »
EFRIBPKIELFA1783% - XKD
HHEEB AEMBE S —TF L ¥
F 21 5%EINE22.6% °
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Wing Yu (Far East) Industries Company Limited, the Group’s wholly-
owned subsidiary engaging in surface finishing treatment, was
awarded with the Hong Kong Awards for Industries — Productivity
and Quality Award in June 2011. This has demonstrated that the
Group's superior quality standards and devotion to continuous
technological improvement have been well recognized by our
customers and the public.

Looking forward, the continuing appreciation of Renminbi, together
with the increase in minimum wages, have had a negative impact on
our production costs. In addition, the rise in material prices and
energy costs will also add pressure on our profitability. In view of this,
the Group will continue to implement tight cost control measures
and improve its productivity, with an aim to minimize the impact of
these negative factors on its profit margins. Programmes have also
been in place to speed up the automation of our manufacturing
processes so as to achieve greater efficiencies and re-engineer our
production processes for lower manufacturing costs. Moreover, the
Group has taken appropriate actions to pass on certain cost increases
to our customers so as to improve its gross profit margin.

In May 2011, the Group took part in an international lighting
exhibition held in the United States in order to explore the market
acceptance of its light emitting plasma (“LEP”) lighting products.
During this exhibition, our LEP street lamps and parking lot lights
have received favourable feedback from the market as energy saving
lighting devices have been gaining popularity worldwide and the
Group has already received trial orders from its customers. Since
environmental protection and energy saving issues continue to be the
international hot topics, energy saving products will have enormous
room for further business expansion in the future. The Group will
persist its research and development in the use of magnesium alloy in
LEP lighting products to cope with the market needs for high-quality
products in order to enhance its competitiveness and market share.

During the period under review, the Group has also set up a
marketing office in the United States with the purpose of tapping
into the LEP lighting products’ market in North America. The sales
territory of the Group has therefore been expanded to North America
and therefore it is anticipated that a positive contribution to the
turnover of the Group be derived from this LEP sector in the coming
future.

AEBERERAREXB 2 2EMBR
A—kB(BER)EXERAAN_-ZE
——FRAREERIMERIEEN
EmE® WREGFTEASEEHZ
mEREREM EHEREZBHER
EFREREBERORBR -

RERR  ARBHENE  AERKE
TELAEGERAKEZEERATEKD
FE I REERREERKA L
R BFEREN - BERL - A%
B eEERTREENKAEER
REREED  BRESLEHERFEK
FEZINARRERD - REBLIH
TaH8  MREBEEETF - LEK
FeMEREREERFEREEENK
KoBE AKEERNEETY @ £
EMHNKABGERP  BANEEE
M -

RZZE——FRAF AEBLNT —{@
RERRTZERBHARE - LER™
35 % H LEP (light emitting plasma) B8 B &
MZESE - ARHEBHERERN TR
EBEBEHRT AEEZEERAEE
BERLELBRES LEBSTRZTER
fE-WEESEF ZHARIIE - BER
RREGEZBEEN ABRT RER -
B EMRARBEBEANERERE
e AEEBSHEES S HLEPRAA
EmtMNEAZHAREERAE  UamE
CERENTISHME  BUAMEERF
N RTISHEE -

EEBEHA > AEETREEKZ—T
LHEENRAE  BHWAMMAEILEN
ZLIEPRREAER T - thBHREAR
SEAEILEZHEPS - Bt - BH
LEPEX KRR AR A EBE 2 EERE
KIEME 2 BB ©

Ka Shui International Holdings Limited - Interim Report 2011



In addition, the Group will also strive to solicit suitable targets for
merge and acquisition with an aim to further develop the business of
the Group in the long run.

The plastic injection moulding business will continue to be the focus
of our business development in the second half of the year. The
Group's ability to provide one-stop comprehensive solution for
customers seeking to consolidate their supply chain allows the Group
to gain more and long term integrated orders from them. In addition,
the enormous popularity of tablet personal computers and smart
phones also provide ample business opportunities for the Group’s
plastic injection moulding business as the demand for protective
cases of these products keeps on increasing sharply.

Following the launch of new computer operating systems, it is
anticipated that the replacement demand for notebook computers
will be accelerated as users who seek for greater functionality and
faster speed are more willing to invest in new notebook computers.
In this regard, the sale of notebook computers are expected to rise
continuously and the Group’s market share of notebook computer
components will be further enlarged.

Due to the recent debt crisis in Europe and the United States,
slowdown of orders after the occurrence of the earthquake in Japan
together with the plunge in stock markets worldwide, it is expected
that the global economic conditions in the second half of the year
will become volatile and the operating environment for
manufacturers will become very severe. Leveraging on the Group’s
leading position in the die casting industry, diversified business
spectrum into LEP lighting products and plastic injection moulding
business, persistent development in advanced production technology
together with a solid and vast customer base, the management
believes that the Group can successfully overcome the challenges
ahead and create better returns for our shareholders in the
forthcoming future.

As at 30 June 2011, the Group had bank and cash balances of
approximately HK$128,519,000 (31 December 2010:
HK$124,764,000), most of which were either denominated in US
dollars, Renminbi or Hong Kong dollars.

EMBEERERERAR - — T —Fh WS

N REEEESHSHREE I WE
EBHER UREKBEXHKIREHR
R’ o

PRIBEBR BB RAEERF
ETH+F2EBEREH - REEIRMK
ZTUHAEEMBRTERE  ER/REFEA
HtEs S AKBEREFELRE
REZHFEAFE - Z—7H  FREA
B MEEERBABRIT  RIAERE
IIRBRIFEST  WRAEEBZER
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BEEFEMPTERZERTE @ BX
FENMRELREREEZAXBEEER
FLRAER FAMBERELANER 2B
HEREINE - BHitt - BroANERKZ 5
ERASEE LT AEEELAEMN
TE 2SN BITEERERA

ERBNREBEERHZEREHE  BE
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B EHEREBERERAFETEF
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Bl - BRZTEEBHE— LEPR
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WEEEERN  YAEEREREX
WEPER EEEMREIEEEANK
) 52 AR A T 2 P8 B R AR AR SR A3
FEMEIR
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Total interest-bearing borrowings of the Group as at 30 June 2011
were approximately HK$219,229,000 (31 December 2010:
HK$136,804,000), comprising bank loans and overdrafts of
approximately HK$207,480,000 (31 December 2010:
HK$124,851,000) and obligations under finance leases of
approximately HK$11,749,000 (31 December 2010: HK$11,953,000).
All of these borrowings were denominated in Hong Kong dollars to
which the interest rates applied were primarily subject to floating
interest rate.

As at 30 June 2011, the gearing ratio (a ratio of the sum of total
interest-bearing borrowings and obligations under finance leases
divided by total equity) of the Group was approximately 35.8% (31
December 2010: 22.7%).

As at 30 June 2011, the net current assets of the Group were
approximately HK$157,079,000 (31 December 2010:
HK$161,072,000), which consisted of current assets of approximately
HK$545,280,000 (31 December 2010: HK$487,294,000) and current
liabilities of HK$388,201,000 (31 December 2010: HK$326,222,000),
representing a current ratio of approximately 1.4 (31 December 2010:
1.5).

Most of the Group’s transactions were conducted in US dollars, Hong
Kong dollars or Renminbi. As such, the Group is aware of the
potential foreign currency risk that may arise from the fluctuation of
exchange rates between US dollars, Hong Kong dollars and Renminbi.
During the period under review, the exchange rates between US
dollars, Hong Kong dollars and Renminbi were fairly stable. The
Group will closely evaluate the Group’s foreign currency exposure on
a continuing basis and take further actions to minimize its exposure
whenever necessary.

As at 30 June 2011, the Group had no material contingent liabilities.

BR=F——FXA=TAM

VN
S8 XA FE 49 4219,229,00058 T (=&
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B %

—ZTF+ -/ = +—E| 136,804,000
mor ) B IR T X KB TN
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HHEX)11,749,0008 T (ZE—TF +=
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As at 30 June 2011, the Group’s banking facilities were secured by
guarantees given by the following assets: (a) lessors’ title to the
leased assets under finance leases; and (b) a property situated in
Hong Kong owned by the Group.

As at 30 June 2011, the Group had approximately 4,700 full-time
employees (31 December 2010: 4,700). The Group attributes its
success to the hard work and dedication of its staff as a whole,
therefore, they are deemed to be the most valuable assets of the
Group. In order to attract and retain high caliber staff, the Group
provides competitive salary package, including retirement scheme,
medical benefit and bonus. The Group’s remuneration policy and
structure is determined based on market trends, the performance of
individual staff as well as the financial performance of the Group. The
Group has also adopted a share option scheme as incentive and
reward for those qualifying staff who have made contribution to the
Group.

The Group provides regular training courses for different level of staff
and holds various training programs together with PRC institutes and
external training bodies. Apart from academic and technical training,
the Group also organizes different kinds of recreational activities,
including New Year gathering, various sport competitions and interest
groups. The aim is to promote interaction among staff, establish
harmonious team spirit and promote healthy lifestyle.

EMBEERERERAR - — T —Fh WS
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As at 30 June 2011, the interests and short positions of the directors and
chief executives of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFO"))
which were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions in which they are taken or deemed to have under such provisions
of the SFO); or were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or were required to be notified to
the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies (the “Model
Code”) in the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) were as follows:

RZZT——FXA=1+H ARAIEEKE
BITHAE  RARARERBEIE(EE
BELERBEEN([BHFREEEG ) FEXV
) 2D HERMDRESRT  BERIE
FBENBHEKROIEXVEETRSD BAMG A
REIRBEBARSHMBR AR ([BRA])
ZHEERER (BEREES KBEEHZ
SERNEEERWRERBEESZEANEEZRE
2 RIBEFES R E KM E352 KA
E%ﬂ%p Rtz ERERERE IR K
Frags EmHRAI([ WA EmARE
ERTFHFXIHGNZRESTRI([ZEFA]) A
MEARR LBz EZRERAMNT ¢

Approximate
percentage
of interest

Name of Director Capacity Number of Shares  in the Company
EAREERE
EEHE &1 KRG EE BAOEIL
Executive Directors
HITES
Mr. Lee Yuen Fat (“Mr. Lee") Interest in controlled company"’ 607,200,000 68.38%
FEESRE([FRE]D e NG
Beneficial owner 780,000 0.09%
EnEBA
Dr. Keung Wing Ching Beneficial owner 20,842,000 2.35%
ZKIEE T BERERA
Mr. Wong Wing Chuen Beneficial owner 18,480,000 2.08%
=B EA EmEAA 570,000 0.06%
Mr. Chan Tat Cheong, Alan Beneficial owner 7,147,000 0.80%
BRIZES ST A& BB A
Independent Non-Executive Director
BYKHITES
Mr. Andrew Look Beneficial owner 7,000,000 0.79%
PSR e BnEBA
28 Ka Shui International Holdings Limited - Interim Report 2011



Notes:

1. Mr. Lee holds the entire issued share capital of Precisefull Limited (“Precisefull”).
As such, Mr. Lee is deemed to have a controlling interest in Precisefull and is
therefore deemed to be interested in the interests of Precisefull in the
Company.

2. Such interest in shares was held pursuant to options granted under the share
option scheme, details of which are described in the section headed “Share
Option Scheme” in this report set out on pages 31 to 33.

Save as disclosed above, as at 30 June 2011, none of the directors and chief
executives of the Company had any interests or short positions in shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions in which they are taken or deemed to have under such provisions
of the SFO); or were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or were required to be notified to
the Company and the Stock Exchange, pursuant to the Model Code in the
Listing Rules.

SINBEFIERERAR - —T——FhHRE

Bz -

1. Zs 5 4 % A Precisefull Limited ([ Precisefull |)
EHEBITRAN - Al TEEREEES
Preciseful| i Hl ks - YTEAUKRAES
Precisefull AT B M AN QA= ©

2. ZEROERIREERET S MX LB
BEE  EHFRBRHNARESE 31 2533
Bz [BREstE] —6-

hix%ﬁ%%%' RZE—F A=+

H BEARREZERFETHRAERAEAR
AIREMAMRAEEZE (EEAEHRAEKR
BIEEXVER) 2D - BEARGD RESFTHES
EAAR & %&Eﬂﬂ%w%xv%%7&8“4
AMEARRD Rz EmERE (B
1% SRR E ﬁ&%ﬁm%&#MXﬁ“ﬁi
BAEBEEZEZRER)  WRBEEHFLEB
Eﬁ%%%ﬂwmﬂﬁm&M%LZBﬁﬁz
BmhkEA  NBRBERETRANE AR
MRz R RER -
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As at 30 June 2011, the following persons, other than the directors or chief
executives of the Company, who had interests or short positions in the
shares or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO or, who were, directly or indirectly, interested in 5% or more
of the nominal value of any class of share capital carrying rights to vote in
all circumstances at general meetings of the Company, or which were
required, pursuant to Section 336 of the SFO, to be entered in the register
referred to therein, were as follows:

R-ZZE——FRNA=TH" > FTIAL(ER
AEEHZTETBRABRIN REARE RN
KEBRDT  BERBEELFRABKRIE
XVERE2 R3N R AR AN A B WE 2 sk E
B RERAHEEAIREMBRLTEAR
RABRRRGRE 2 [ 5R5I R AR E E5% sk
NEzHBRER  IFEAREZFIHE
DI 25336 R B RS SR FE fZ G T L & RC i 2 4
HEER

Approximate

percentage

of interest

Name Capacity Number of Shares  in the Company

HARAFERE

£ 51 RHER HMHAES

Precisefull Beneficial owner 607,200,000 68.38%

EmEA A
Note: Hiat -

1. Mr. Lee holds the entire issued share capital of Precisefull. As such, Mr. Lee is 1. AR Precisefull 2B BITRRA -

deemed to have a controlling interest in Precisefull and is therefore deemed to
be interested in the interests of Precisefull in the Company.

Save as disclosed above, at no time during the period, the directors and the
chief executives of the Company were aware of any other persons (other
than the directors or chief executives of the Company) who had interests or
short positions in the shares and underlying shares of the Company which
would fall to be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or, who were, directly or indirectly, interested
in 5% or more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of the Company, or
which were required, pursuant to Section 336 of the SFO, to be entered in
the register referred to therein.
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bt - ZEE AR AEA Precisefull AL HIl14
s WEKR BHESE Precisefull FTiFAE M
PN/ b

BEXHWEEIN  REA ARAEER
T2THRABALTHABEMEMA L (AR
RAEEFTETHRABRIN RARE ZK
M RAEERDHESAREZE S R AE &
EXVEE2REINDAREZREARER X
EEREMEAREAATREMAMBELTERNRBK
RREREZEMBERBRATES%HIA L
BHER  HHEAREESFLHAEGHIF336
BRRBEZIGAETM 2 ERHEE -
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On 1 June 2007, an aggregate of 59 pre-IPO share options of
22,000,000 shares were granted to selected persons as incentives or
rewards for their contribution to the Group. Movements of the
options granted under the pre-IPO share option scheme during the

period were as follows:

RZZZ+HFXA—HB AHE590EH
22,000,000 f% % 17 2 B IR A 7 B 5 A S
BEDHETETAL  EARSHARE
EFEHERZ BB EE - A - B
BERARBENBREFTSIRL 2B
MRz SEFMAT -

Number of share options

BREZE
Lapsed/
Exercise Exercised Cancelled Outstanding
Category of Date of Price Exercise As at during during as at
Grantee/Name grant (HKS) Period 01/01/2011 the period the period 30/06/2011
R-B——F
THEE R-B——F RER AA=t+H
AEANERHE BB (&) T —H—H RERITRE KW e R AT
Executive Directors
HITES
Mr. Lee 01/06/2007 0.81 27/06/2008- 1,320,000 — 1,320,000 —
Tk 26/06/2011
Dr. Keung Wing Ching 01/06/2007 0.81 27/06/2008- 880,000 — 880,000 —
EKIEE T 26/06/2011
Mr. Wong Wing Chuen 01/06/2007 0.81 27/06/2008- 880,000 — 880,000 —
BB RE 26/06/2011
Mr. Chan Tat Cheong, 01/06/2007 0.81 27/06/2008- 880,000 — 880,000 —
Alan 26/06/2011
PREEE R E
Others
Hit
Employees 01/06/2007 0.81 27/06/2008- 13,222,000 — 13,222,000 —
BE 26/06/2011
Total &2 2 17,182,000 — 17,182,000 —
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32

All grantees of the pre-IPO share options may only exercise the pre-
IPO share options granted to them as follows:

FIBEERAHRBEERBREZARAR
AIATAATEERARABEERER
1E

Maximum aggregate percentage
of shares that are issuable upon
exercise of the pre-IPO share

Period option granted to each grantee
BEABATEEREZERLH
BEMNBREMT FHTH
HA R #EE D LR
From the listing date to the date immediately before the 0%
first anniversary (the “First Anniversary”) of the listing date
FrAMEEmARR R —AFER((—AFER WA —H
From the First Anniversary to the date immediately before the second 30%
anniversary (the “Second Anniversary”) of the listing date
—AFEEELMRASEmMEAFER ((MEFEH )M —H
From the Second Anniversary to the date immediately before the third 60%
anniversary (the “Third Anniversary”) of the listing date
MEAFEEE MRS =-AFER ((ZAFEH BN —H
From the Third Anniversary to the date immediately before the 100%

fourth anniversary of the listing date
—AFEEELTRYPEmOEFE A —H

All outstanding pre-IPO share options has lapsed on 27 June 2011.

Save as disclosed above, no further options were granted under the
pre-IPO share option scheme.

A share option scheme (the “Share Option Scheme"”) was adopted
pursuant to the written resolutions passed by the shareholders of the
Company on 2 June 2007. The purpose of the Share Option Scheme
is to provide incentives and rewards to selected eligible persons for
their contributions to the Group.

PIERTRZERAREENBLRED
RITE——FRXAZTEREH -

B EXHWEES  BERBEERARE
ERBREABE - TRETAEBER
-

—EBRERE ((ERETE DR
ZEELFRNAZARBRARBIRER
ZEERBRERN - BREBEE
FEEALTRBERBREHAKEME

Ka Shui International Holdings Limited - Interim Report 2011



On 13 March 2008, the Company granted 20,102,000 share options
to the Group’s employees under the Share Option Scheme at an
exercise price of HK$0.415 per share. A summary of movements of
share options of the Company during the six months ended 30 June
2011 is set out as below:

RZZTEZENFE=ZA+=H' XA A
BEREREFERNAEEHESER D
20,102,000 10 fE X #E - T EE RS R
04158 L - BE-_ZTE——F A=+
BLIEAEA - NA B FERE 2 B
W

Number of share options

BREZAE
Lapsed/
Exercise Granted Exercised Cancelled  Outstanding
Category of Date of Price Exercise As at during during during as at
Grantee/Name grant (HKS) Period 01/01/2011 the period the period the period 30/06/2011
R-B-——F
TEE R-B-——F R#w  <A=tH
ABEAER A RHBH (Brn) T —B—8 REARE RERTE AN EH e R A7
Executive Directors
HTES
Mr. Lee 13/03/2008 0.415 13/03/2009- 780,000 — — — 780,000
£ 12/03/2018
Dr. Keung Wing Ching 13/03/2008 0.415  13/03/2009- 174,000 — 174,000 — —
ZKERLT 12/03/2018
Mr. Wong Wing Chuen 13/03/2008 0.415 13/03/2009- 570,000 — — — 570,000
EABEE 12/03/2018
Mr. Chan Tat Cheong 13/03/2008 0.415  13/03/2009- 118,000 — 118,000 — —
Alan 12/03/2018
BRES %4t
Others
Hit
Employees 13/03/2008 0.415  13/03/2009- 9,600,000 — 5,036,000 176,000 4,388,000
& 12/03/2018
Total 2% 11,242,000 — 5,328,000 176,000 5,738,000
Notes: Bia -
1. The vesting period of the share options is from the date of grant until 1. BERESBEHEABREBBMENTRE

the commencement of the exercise period.

2. The closing price of the share immediately before the date of grant was
HK$0.415.
3. The weighted average closing price of the shares immediately before

the dates on which the options were exercised was HK$0.65.

EMBEERERERAR - — T —Fh WS

A B AL -

2. TEEBRERD BB AR TE
B 0.41587C °

3. BTEZBRERERTEARZM
BT ITER 0.65 87T °
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The Board has resolved to declare an interim dividend of HK0.66 cents per
share for the six months ended 30 June 2011 payable on or about Monday,
19 September 2011, to the shareholders whose names appear on the
register of members of the Company on Friday, 9 September 2011.

The register of members of the Company will be closed from Wednesday, 7
September 2011 to Friday, 9 September 2011, both days inclusive, during
which no transfer of shares will be registered. In order to qualify for the
interim dividend, all share transfer documents accompanied by the relevant
share certificates and transfer forms must be lodged with the Company’s
branch share registrar in Hong Kong, Computershare Hong Kong Investor
Services Limited, at Rooms 1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Hong Kong for registration not later than 4:30 p.m. on
Tuesday, 6 September 2011.

For the six months ended 30 June 2011, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the listed securities of
the Company.

The Company has complied with all the code provisions set out in the Code
on Corporate Governance Practices contained in Appendix 14 of the Listing
Rules during the period under review.
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RZZE——FhLANB(EHE)BIARF
RER M Z IR e

RARBHR_ZE——FNALR(EH=)=E
—E——FhAANB(EHR) (BEEEM
A)EEREROBFELFE  RIELHRE
TEREROBEERL  BFEAERERF
HRE  FTBERMBEXHEREBEERER
BERKRER-_Z——FNLA~NA(EHD)
THOE=Z+TDARRIARRZEBRDHE
FERIRBEAPRELELAR AR I
BRFE WU ABFESEFRNERI18IHEH
RO7H 171281716 % -

BHE-_Z——FXXA=+TBHLEXEAARN &K
RAISEEMAMNBRAMERE HLEHE
N/ S Gl 2

REBHA - ARAE—EET LR A&
THEEERERERTRIAME TREX
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The Company established the Audit Committee in June 2007. The primary
duties of the Audit Committee are to review and approve the financial
reporting process and internal control system of the Group and provide
advice and comments to the Board. The Audit Committee comprises four
independent non-executive directors, namely Mr. Yeow Hoe Ann, John, Mr.
Sun Kai Lit, Cliff 8BS, Jp and Ir Dr. Lo Wai Kwok BBS, MH, JP and Mr. Andrew
Look and is chaired by Mr. Yeow Hoe Ann, John, a qualified accountant
with extensive experience in financial reporting and controls.

The Nomination Committee was set up in June 2007 for the purpose of
making recommendations to the Board on the appointment of directors
and the management of the Board succession. The members of the
Nomination Committee are Mr. Sun Kai Lit, Cliff BBS, JP, Ir Dr. Lo Wai Kwok
BBS, MH, JP, Mr. Yeow Hoe Ann, John, Mr. Andrew Look and Dr. Keung
Wing Ching. Mr. Sun Kai Lit, Cliff BBS, JP is the Chairman of the Nomination
Committee.

The Company established the Remuneration Committee in June 2007. The
major duties of the Remuneration Committee include reviewing and
determining the terms of remuneration packages, the award of bonuses
and other compensation payable to directors and senior management. The
Remuneration Committee consists of Mr. Sun Kai Lit, Cliff BBS, JP, Ir Dr. Lo
Wai Kwok BBS, MH, JP, Mr. Yeow Hoe Ann, John, Mr. Andrew Look and Dr.
Keung Wing Ching. The Chairman of Remuneration Committee is Mr. Sun
Kai Lit, Cliff BBS, JP, an independent non-executive director.

The Company has adopted the Model Code as set out in Appendix 10 of
the Listing Rules. Having made specific enquiry of all directors, all directors
have confirmed that they have fully complied with the required standard set
out in the Model Code during the period under review.

EMBEERERERAR - — T —Fh WS

AR R_EELFNARUEZEZES °
ERLZES s T EBEATHRMELREE
ZHIBEERBREFRANISEESE  LMES
eREEFAER -BEREZECHNRBBEL
EMITESRHEN - 2B ALK E - FHRK
RIS &S - A F#i1t ~ EEBRE LB - MH -
A Fut RERSE  MKNEZRERERE
BE R BAAEBREE  RUMKH
WMRIEFIEEEELS -

REZEEN_TTLF AN HEW®
ARETESREREST S ZHIETERE
FERHER REBZESGIZKEBEHEM
RUScteBBs - A Fat ~ EREBETE LS MH -
ATt P g - BER AL REXKIEE
+ - MEBRRL G EBes AP+ BIRBRERE
BZEF o

AR R_EELFAARNTHNEES -
FTMEEE T EREREEHNRETES
EaMERBABZHMNGEE  EARERE
B o ZrME B & B ERIZL L &BBS - X F
> BIEBE B MH A Fa#1+ -~ kAN
RZHE  BEREERZKIEFTHEK o
ZEECERABENFNTESTRMILLE
BBS + X-F#i+

AR R R LR A 8+ A E 2 R T
Al - RAE2RBEREHABSHRER K
SROBEHAAN—E2EETRETAMIALZ
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OTHER INFORMATION (CONTINUED)
HibE# ()

Review of Financial Information

The Audit Committee has reviewed the unaudited condensed consolidated
financial statements of the Group for the six months ended 30 June 2011.

Acknowledgement

On behalf of the Board, | would like to extend our sincere appreciation to
our customers, suppliers and shareholders for their continuing support, and
our management and staff for their contribution and dedication to the
Group throughout the period.

By order of the Board
Lee Yuen Fat

Chairman

Hong Kong, 19 August 2011
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